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MEGA MEDICAL TECHNOLOGY LIMITED

INTERIM REPORT 2015

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

Turnover
Cost of goods sold

Gross profit
Other income
Selling and distribution costs
Administrative expense
Other expenses
Gain on disposal of
subsidiaries
Impairment loss
recognised in
respect of property,
plant and equipment
Changes in fair value of
investment properties
Finance costs
Share of profit of an associate

(Loss) profit before taxation
Taxation

Loss for the period

Other comprehensive
income (expense)

Items that may be subsequently

reclassified to profit or loss:
Exchange differences
arising on translation of
foreign operation:
Exchange differences
arising during the period

Reclassification of exchange

differences upon
disposal of subsidiaries

Total comprehensive
expense for the period

fisE
NOTES

20

FOR THE SIX MONTHS ENDED 30 JUNE 2015

BZEAAB=1+RHIEAEA
Six months ended

—E-4fF —TmE
30.6.2015 30.6.2014
FET FHET
HK$’000 HK$’000
(REEZ) (REEHFZ)
(unaudited) (unaudited)
167,255 174,588
(137,295) (137,998)
29,960 36,590
153 4,168
(16,004) (6,283)
(43,808) (45,779)
(429) (5,878)

- 52,033

- (36,375)

- 164

(162) (196)

- 3,331

(30,290) 1,775
(1,322) (2,777)
(31,612) (1,002)
1,633 (9,412)

- (28,049)

(29,979) (38,463)




EMEENEERD A

FhERRE 2015

FHRGEEERAMEER

ma (4)

Bz —FE—aFNA=1HUNEAR

B T 5 A A
(B8 =R
AREEREA
TR

BT YR 2E
SR
ARRIEHERE A
ElS e F

S (ER) &5
- &K

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(CONTINUED)

(Loss) profit for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive
expense attributable to:
Owners of the Company
Non-controlling interests

(Loss) earnings
per share — Basic

BieE
NOTE

FOR THE SIX MONTHS ENDED 30 JUNE 2015

BEXA=THLAEA
Six months ended

—E-hF —ET—UF
30.6.2015 30.6.2014
FHER FHET
HK$’000 HK$’000
(REER) (REEER)
(unaudited) (unaudited)
(22,955) 10,296
(8,657) (11,298)
(31,612) (1,002)
(21,944) (26,187)
(8,035) (12,276)
(29,979) (38,463)

(e A%EE)

(adjusted)

(0.70) 4L HK cents 0407l HK cents




MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

ARG B AR R & CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
R= AFNA=ZFH AT 30 JUNE 2015
—E-afF —E—mEF
AA=+H +ZA=+—H
30.6.2015 31.12.2014
Bt FHET FAT
NOTES HK$’000 HK$’000
(RSER) (K 2&%)
(unaudited) (audited)
EREAE Non-current assets
WA Investment properties 8 184,560 183,554
M - HEREE Property, plant
and equipment 9 9,028 2,233
FERHERIE Prepaid lease payments 8,409 8,519
[ Goodwill 10 354,917 -
556,914 194,306
REEE Current assets
FE Inventories 15,589 4,716
B 5 R HE A EWERTE Trade and other receivables 11 92,387 142,872
B — R EEFIE Amount due from a director 12 26,159 5,600
AT EIFIE Taxation recoverable 13,114 9,043
RITHEEFRRE Bank balances and cash 64,430 28,009
211,679 190,240
mEBE Current liabilities
H 5 MEAMENREA Trade and other payables 13 82,086 164,271
*%H&‘?E%’K Loans from a shareholder 14 7,787 1,800
R—HBA Amount due to
FE= Hxﬂxﬁ non-controlling
shareholder of
a subsidiary 15 45,946 2,571
R —REE R FIFRIA Amount due to
a related company 16 50,000 -
FERHEIA Taxation payable 10,426 2,758
RITER Bank loans 1,413 1,637
197,658 173,037
MEBEEFE Net current assets 14,021 17,208
BERME Net assets 570,935 211,509
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(CONTINUED)

RZFE—AF~NA=1H AT 30 JUNE 2015

—E-RF —T—mEF
ANA=+H +=ZA=+—8H
30.6.2015 31.12.2014
k=3 FHExT FHETT
NOTE HK$’000 HK$'000
(REER) (fE&%)
(unaudited) (audited)

BARRGE Capital and reserves
[ Share capital 17 4,783 3,845
fEf Reserves 503,985 136,982

RATREFBA Equity attributable to
FE(G R owners of the Company 508,768 140,827
FEIZERR i Non-controlling interests 62,167 70,682
570,935 211,509

E1E48E 2 REEMBMRIIE
EEeR_T-RFEN\AZT/\BHE
MERTIBETRTIALIRRESTSR
2

%
DIRECTOR

The condensed consolidated financial statements on
pages 1 to 48 were approved and authorised for issue by
the Board of Directors on 28 August 2015 and are signed
on its behalf by:

%
DIRECTOR
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A1 January 2014 (auctted)

Proft foss)for the period
Other comprehensive expense
for the perod

Total comprefensive income
(expensg) for the period

Captlreduction (Note 17)

Special dividend paid Note 6]

Derecgontion upon distioution
nspecie (Note 6]

Transfer of property revluation
resenve upon dsposal of
asubsidary

Partl isposal of asubsidary
without losing control (Note 20)

At30 Jung 2014 (unaucfted)
At January 2015 faudited)

Loss for he period
Other comprehensive income
for the perod

Total comprefensive income
(expensg) for the period

Issue of shares (Note 17)

Isste of Consideration Shares for
acquitton of subsidaries
(Note 17&19)

Acaquistion of a subsidiary (Note 19)

Recognifon of equty-setted
share-based payment

At30 June 2015 (unaudted)

—ABFNA=FHIEEA

MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2015

Bk
Share
capital
Tin
HKS 000

160263

Bt
b
Share
premium
T
HK$ 000

RERH
Retained
profits
T
HKS 000

FERES

Non-

&t controllng

Total
Tin
HKS 000

interests
Tin
HKS 000

1026

(36483

[167,058)

102%
W80
16158

1063

10,141

5187

19,158

106%)

FDARRREARLRR
Equity attributable to owners of the Company
9% ¢

Effgf  iRER  EX BRERR
WHHE Popety  PRC EHEE  Capita
Special revaluation stafutory Translation  option
reseve  feseve  reserve  resemve  reserve
Tén TR TR TR TR
HKS000  HKS000  HKS000  HKS00  HKSO00
1545 10141 4514 64647 -
- - - B -
- - - B -
- (04 - - -
- - (1008 (6959 o
154 - 35 25 -
1545 - - 18015 -
- - -1 -
- - -1 -
- - - - 1%
1545 - - 1908 1%
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BHSERERER CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

BEZ—F—aFNA=1THIANEA FOR THE SIX MONTHS ENDED 30 JUNE 2015
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BEXA=THLAKEAR
Six months ended

—2-I1F —T—mEF
30.6.2015 30.6.2014
ik FERT FHET
NOTES HK$°000 HK$’000
(REER) (RgER)
(unaudited) (unaudited)
Net cash from
operating activities 41,779 65
Investing activities
Net cash outflow on
acquisition of subsidiaries 19 (95,957) -
Consideration paid for acquisition
of subsidiaries in prior year (65,750) -
Net cash inflow on
disposal of subsidiaries 20 - 40,501
Proceeds from disposal of
an investment property - 876
Proceeds from disposal of
property, plant and equipment - 689
Interest received 3 181
Purchase of property,
plant and equipment (722) (11,876)
Net cash (used in) from
investing activities (162,426) 30,371
Financing activities
Issue of shares 100,000 S
Advance from a related company 50,000 -
Advance from a shareholder 5,987 -
Proceed from partial disposal of
interest in a subsidiary - 24,022
Advance from a non-controlling
shareholder of a subsidiary - 17,897
Advance from a director - 10,000
Special dividend paid - (96,158)
Repayment of bank loans (224) (20,000)
Interest paid (162) (121)

Net cash from (used in)
financing activities 155,601 (64,360)




MEGA MEDICAL TECHNOLOGY LIMITED
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BHSERERER (B) CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
(CONTINUED)

BE—FE—aFNA=THINER FOR THE SIX MONTHS ENDED 30 JUNE 2015

RekReEE

HB M ORD) FRE
W—A—BZzH2

M eEMEER
SNERNIREB) 2 B

WARA=tEZHS
MREEEER
BNsRTTHEF MR

BEXA=THLKEA
Six months ended

—E-HF —T—F
30.6.2015 30.6.2014
T FHET
HK$’000 HK$'000
(REER) (REEER)
(unaudited) (unaudited)
Net increase (decrease) in cash
and cash equivalents 34,954 (33,924)
Cash and cash equivalents
at 1 January 28,009 72,962
Effect of foreign exchange
rate changes 1.467 (3,733)

Cash and cash equivalents
at 30 June, representing
bank balances and cash 64,430 35,305
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IGEEESS RS B NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BE—F—aFNNA=FHINEAR FOR THE SIX MONTHS ENDED 30 JUNE 2015
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BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties, which are
measured at fair value.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended
30 June 2015 are the same as those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December 2014
except for the following accounting policies which
are adopted by the Group during the current
interim period as they become applicable to the
Group.
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MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

2.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Gooadwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has
been allocated is tested for impairment annually,
or more frequently when there is an indication
that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than its
carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwiill
allocated to the unit and then to the other assets
of the unit pro rata based on the carrying amount
of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss.
An impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in
the determination of the profit or loss on disposal.

9
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

2.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to directors and employees
of the Group

The fair value of services received determined
by reference to the fair value of share options
granted at the grant date is expensed on a
straight-line basis over the vesting period, with a
corresponding increase in share options reserve.

At the end of the reporting period, the Group
revises its estimates of the number of options that
are expected to ultimately vest. The impact of the
revision of the estimates during the vesting period,
if any, is recognised in profit or loss, such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to share options
reserve.

When the share options are exercised, the amount
previously recognised in share options reserve will
be transferred to share premium. When the share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in share option reserve will
be transferred to accumulated profits.

Share options granted to consultants

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair value
cannot be reliably measured, in which case the
goods or services received are measured by
reference to the fair value of the share options
granted. The fair values of the goods or services
received are recognised as expenses, with a
corresponding increase in equity (share options
reserve), when the Group obtains the goods or
when the counterparties render services, unless
the goods or services qualify for recognition as
assets.
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4R S MR MR (&) NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

BE—FE—aFNA=THINER FOR THE SIX MONTHS ENDED 30 JUNE 2015

2. FESHEE (F) 2. PRINCIPAL ACCOUNTING POLICIES

WNAPHERE  AEEERER
mEES I A RMEREAR
KEGRGAMIERRAB A
TEEVBREEN(FEHB
BEER ) ZIEFT

TEEFEA RERAEE

FE195 EEHRK
CEHES)

BB BEMBHRE
HREER| £RZFE
CHEN) Mo (T —

TFEE-T
— A

AT BB HRE
AR R FE
CCHES) Mg (=2 —

—FE-F
—=FAH)

7SR B AR e A A B B 7
BEERNZ BT HAGRER Y
BRERMERZ BRHRE
WEEATE -

(CONTINUED)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to Defined benefit plans:

HKAS 19 Employee
contributions
Amendments to HKFRS  Annual improvements
to HKFRSs

2010-2012 cycle

Amendments to HKFRS ~ Annual improvements
to HKFRSs
2011-2013 cycle

The application of the above amendments to
HKFRSs in the current interim period has had no
material effect on the amounts and/or disclosures
reported in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

3.

TURNOVER AND SEGMENT INFORMATION

The Group’s operating activities are currently
attributable to two operating segments focusing
on the manufacture of and trading in dental
prosthetics and manufacture of and trading in
electronic components. These operating segments
have been identified on the basis of internal
management reports prepared in accordance with
accounting policies conformed to HKFRSs, that
are regularly reviewed by the executive directors of
the Company (the “Executive Directors”) (being the
chief operating decision maker of the Company).
The Executive Directors review the Group’s internal
reporting in order to assess performance and
allocate resources. The details of operating and
reportable segments of the Group are as follows:

. Manufacture of and trading in dental
prosthetics — manufacture of and trading in
dental prosthetics in the People’s Republic
of China (the “PRC”)

o Manufacture of and trading in electronic
components — manufacture of and trading
in electronic components in the PRC and
Hong Kong

The operation of manufacture of and trading in
dental prosthetics was introduced to the Group
during the current interim period.

The following is an analysis of the Group’s revenue
and results by operating segments.
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4R S MR MR (&) NOTES TO THE CONDENSED

EFE—

3.

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

—F—FFENAZTHIFEA FOR THE SIX MONTHS ENDED 30 JUNE 2015
EEERDBER (&) 3. TURNOVER AND SEGMENT INFORMATION
(CONTINUED)
FEFRA R EE Segment revenues and results

BE—_F—A4F
NA=1+H
IENMEA

e
HOMEE

ES

ROBBA
RO BRI
BARA

BRI AT 1R

BER HREREER
EEsE STTIH
Manufacture Manufacture
of and of and
trading in trading in

dental  electronic et
prosthetics components Total
FERT FHER FHERT
HK$’000 HK$’000 HK$°000
For the six months
ended 30 June 2015
TURNOVER
External sales 23,352 143,903 167,255
RESULTS
Segment results 6,673 (28,063) (21,390)
Unallocated income 153
Unallocated expenses (8,891)
Finance costs (162)

Loss before taxation

(30,290)

13
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

3.

TURNOVER AND SEGMENT INFORMATION
(CONTINUED)

DEORA R 24E (4E) Segment revenues and results (Continued)
HEREE
BTG
Manufacture
of and
trading in
electronic
components
FHExT
HK$’000
Bz —F—pFE For the six months
NA=FHIFAEA ended 30 June 2014
EERE TURNOVER
HIMNEE External sales 174,588
ES RESULTS
DEBFLE Segment results (48,409)
ROBUA Unallocated income 4,168
RATRAX Unallocated expenses (9,152)
RhE AN Finance costs (196)
HEMRBRRZ W Gain on disposal of subsidiaries 52,033
AE— L D EZE T Share of profit of an associate 3,331
BRI AT 3 Profit before taxation 1,775

DEWEBEEDAM(ELEZ
B8R,/ REUZ SR - IR
DEFRITHAA - AREMY
AP MERE - HEHE
REZWE R~ ERE
A o T A BB R ER
BmAMITERERIEE -

Segment results represents the (loss incurred)/
profit earned by each segment without allocation
of central administration costs and other income/
expenses, finance costs, gain on disposal of
subsidiaries and share of profit of an associate.
This is the measure reported to the Executive
Directors for the purposes of resource allocation
and performance assessment.
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MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015
4. (LOSS) PROFIT BEFORE TAXATION

BEXA=THLAEA
Six months ended

—E-afF —ZT—mE
30.6.2015 30.6.2014
FHxT FHT
HK$’000 HK$'000
TRBiRT (518) i A1 (Loss) profit before taxation
20k (GTA) has been arrived at after
T3I&IE : charging (crediting):
TERHEERE Amortisation of prepaid lease payments

ZHH 110 109
L/ ES Depreciation of property,

RECIE plant and equipment 608 10,570
MRS Share option expenses

(FEAEALSZHE)  (included in other expense) 193 -
WIEYIE - WE  Write-off of property,

P& plant and equipment

(Bt AEAMSZH)  (included in other expenses) 236 -
HEYZ - BFE  Gain on disposal of property,

PE PR plant and equipment

(Bt AEAD (included in other income)

KA - (604)
RITFHRZFE  Interest on bank deposits 3) (181)
B 5 g Net exchange gain

FRE(FEA (included in other

HAUA) income) (104) (2,271)

15
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

18 TAXATION
BZEARA=TRALAEA
Six months ended
—E-HF —E-mF
30.6.2015 30.6.2014
FHT FHETT
HK$’000 HK$'000
AREATHIE - Current tax:
FENER Hong Kong Profits Tax 659 261
FEIBEMSH  PRC Enterprise Income Tax 663 2,456
1,322 2,717
EIEFRIIE S Deferred tax charge - 60
1,322 2,777

BRNSTIRMERE ST ER
BUEME) 16.5% BB EEHE o

ERRBRIBKERDA-T
——ERERAEER -TTN,
EREUROBREEETHR

BEZ -R_FT—_%F BH
BRERR-_TZTM THFE

TN/ ELFEEEHIRE
BEKCEERARBRSZE
BEER  mARF—fEHEB AR
BHZEFE ZEINTRELD
18,375,000 7T ([ ZZF— —F&F
Fil) e

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

The Hong Kong Inland Revenue Department
(“IRD”) has been conducting a tax audit to the
Group for the years of assessment back from
2004/05 since 2011. In 2012, the IRD issued
additional assessments for the years from
2004/05 to 2006/07 demand for an aggregate
of approximately HK$18,375,000 (the “2012
Assessments”) to one of the Company’s
subsidiaries in connection with the pricing policy
of its intergroup transactions of the trading and
manufacturing operations in these years.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

5.

TAXATION (CONTINUED)

In 2012, the Group lodged objections to the IRD
against the 2012 Assessments and had made
partial payments in aggregate of HK$9,100,000
with respect of the years of assessment 2004/05
and 2005/06 to the IRD temporarily (part of
which was in the form of tax reserve certificate).
The directors of the Company proposed to the
IRD to adjust the pricing of the intercompany
transactions, thus, the assessable profits of its
subsidiaries in Hong Kong and the PRC will be
adjusted based on the proposal in these years
(the “Proposal”). In the opinion of the directors of
the Company, it should be a valid case to pursue,
and the Group had made further provisions of
HK$11,276,000 (together with related potential tax
penalty which has been charged as administration
expense) for the years of assessment from
2004/05 to 2010/11 during the year ended 31
December 2012.

In 2013, the Group paid tax of HK$9,275,000 with
respect to the years of assessment 2006/07 on
the 2012 Assessments and paid a late payment
surcharge of approximately HK$464,000 which
had been charged as administrative expense.
Further to the discussions with the IRD, the
directors of the Company had revised its Proposal
to further adjust the pricing of the intercompany
transaction and the assessable profits of its
subsidiaries in Hong Kong and the PRC in order to
expedite the settlement with the IRD (the “Revised
Proposal”). Based on the Revised Proposal,
the Group had made further tax provisions of
HK$19,886,000 (together with related tax potential
penalty which was charged as administrative
expense) for the years of assessment from
2004/2005 to 2012/2013 during the year ended
31 December 2013.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

5.

TAXATION (CONTINUED)

During the current interim period, the Group
has made further tax payments upon receiving
the additional amount from the IRD. Up to the
date of these condensed consolidated financial
statements, the negotiations for tax assessments
were not yet concluded and the Group is still
in the process of negotiating with the IRD in
respect of the Revised Proposal. The directors
of the Company are of the view that the Revised
Proposal would be accepted by the IRD, thus,
no additional tax provision in respect of the prior
years’ assessments was made in the current
interim period.

In the event where the Revised Proposal is
accepted by the IRD, final settlement of the tax
audit in respect of the 2012 Assessments could
be less than the amount aforementioned, the
excess balance should be refundable to the
Group. On the other hand, the tax recoverable
including the tax reserve certificate purchased by
the Group would be charged to profit or loss, if
the IRD disagrees with the above mentioned basis
and the Group failed the objection.

The provision for PRC Enterprise Income Tax (“EIT”)
is based on the estimated taxable income for PRC
taxation purpose at the rate of taxation applicable
for the period. Under the Law of the PRC on EIT
(the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries
is 25%.
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CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

6. BE 6. DIVIDENDS
BEXA=THLAEA
Six months ended
—E-RF —E—NF
30.6.2015 30.6.2014
FET FAT
HK$’000 HK$'000
AHIAEHER  Dividends recognised as distribution
RAMKZIE © during the period:
- T —NF — Special dividend of 30 June 2014:
7NA=+H  30HK cents per ordinary share
RIS,
FRERR
30781l - 96,158
- UEMD IR — Special dividend, by way of
R E a distribution in specie of
BERAR shares of Wing Lee Property
A ([KF Investments Limited
HE ) (“Wing Lee Property”) (note)
f&in 2 77
R4 2 55
85N
(B 3E) - 70,694
- 166,852

B : R—T—HFEMANR - K
AAEBEERUNDEREA
Bl A Z K Fth E (kR 2
BAREZATHEEAR) R
#7572 H 7 5 14 5 Bl AR
B B AARRIBERERE
B — Ak 1) # Jk 0.2048 % °
RZZE—mEXAAB &
+£65,649,879 % X | b &=
B8 153 ( BN sk Fil 4t 2 49 17% A%
D) ERBELES R ZFTIAK
HHBERMARTFTR_F
—MERA -+ RBREE
SEE TP NG
Bz ARARBREREA ©

A HERM BRI - EiRs
BERNEARS - AARES
RETRAHBRERARS

Note:  On 8 April 2014, the board of directors of the
Company declared a conditional special dividend
by way of a distribution in respect of the shares
of Wing Lee Property (Wing Lee Property was
a former associate of the Company) held by
the Company in proportion of 0.2048 share for
every one share held by the shareholders of the
Company. On 9 June 2014, a total of 65,649,879
shares of Wing Lee Property, representing
approximately 17% of the then entire issue share
capital of Wing Lee Property were distributed
to the owners of the Company, whose names
appear on the register of members of the
Company at the close of business on 26 May
2014, pursuant to the fulfillment of all conditions
to this distribution.

No dividends were paid, declared or proposed
during the current interim period. The directors of
the Company have determined that no dividend
will be paid in respect of the current interim period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per
share attributable to owners of the Company is

g based on the following data:
BEANA=TAHLEANEA
Six months ended
—E2-EF —T—mEF
30.6.2015 30.6.2014
FHET FHET
HK$’000 HK$'000
(518) & F (Loss) earnings
STEERER(EIE) (Loss) profit for the period
BRI 2 A RF] attributable to owners
&R B AFE(E  of the Company for the purpose
HARE (B518) 87 of basic (loss) earnings per share (22,955) 10,296
RHEE Number of shares
—F-IF -
~A=tH ~NA=+H
30.6.2015 30.6.2014
(=A%)
(adjusted)
FTEEREAR(EE) Number of ordinary shares
BH| 2 &R for the purpose of
Eg=| basic (loss) earnings per share 3,270,958,412  2,564,207,032

mR AR 2 ERET T
£ BRI EE RS SRR
MO 2 5 A B 2 #E R R -
AR BRI A O R
B E2HNBE T —OFRA
=tTREREAZEERF -

No dilutive loss per share is presented for the
current period as the share options granted during
the period are not exercisable and there are no
dilutive potential ordinary shares during the period.
No dilutive earnings per share was presented for
the six month ended 30 June 2014 as there were
no dilutive potential ordinary shares during the
period.
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MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

8.

INVESTMENT PROPERTIES

The fair values of the Group’s investment
properties at 30 June 2015 and 31 December
2014 have been arrived at on the basis of
a valuation carried out on those dates by
independent professional valuers not related to
the Group. At 30 June 2015 and 31 December
2014, the valuations were arrived at by using
direct comparison method by making reference
to the prices realised on actual sales and/or
asking prices of comparable properties and where
comparable market prices are not available,
depreciated replacement cost approach is used
and is based on an estimation of the market
value for the existing use of the land, plus the
current cost of replacement of the improvements
less allowance for physical deterioration and all
relevant forms of obsolescence and optimisation.
In estimating the fair value of the properties, the
highest and best use of the properties is their
current use.

No fair value change has been recognised in profit
or loss for the six months ended 30 June 2015
(six months ended 30 June 2014: HK$164,000)
and the movement of investment properties was a
result of exchange realignment.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

9.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent
HK$722,000 (six months ended 30 June 2014:
HK$11,876,000) on acquisition of property, plant
and equipment. The Group also acquired property,
plant and equipment of HK$6,832,000 through
acquisition of subsidiaries (six months period
ended 30 June 2014: nil).

In addition, during the current interim period,
the Group has written-off certain property,
plant and equipment with carrying amount of
HK$236,000 (six months ended 30 June 2014:
disposed of property, plant and equipment with
carrying amount of HK$85,000 for proceeds of
HK$689,000, resulting in a gain on disposal of
HK$604,000) recognised in profit or loss.

During the six months period ended 30 June
2014, the Group has made impairment loss
on certain property, plant and equipment of
HK$36,375,000 due to cessation of certain
production lines in the PRC and in the opinion of
the directors of the Company, these production
lines were not part of the Group’s core production
facility and were closed down due to non-
performance and continuation of weak demand of
the products of these production lines.

At 30 June 2015, the directors of the Company
also carried out a review of Group’s property,
plant and equipment for impairment and whether
any events or changes in circumstances indicate
that the carrying amount of an asset may not
be recoverable and concluded that there is no
indicator for impairment for the assets.



RS

HE—

10.

PSR R M EE ()

E-—AFENA=AHINEAR

mE

BECIREEReELEM (R
SELEN) REER (RAHH
HEWE) R —HFRA
=t+B  ARREFHHENE
EEET RS BEZES
BB RS ELBEMWEME -

WIREEAEMZ A RES5E
DBiRERAPEETEEEE -
ﬁ:ﬁ)i%ﬁﬁﬁ%m%%ﬂlj LAE
EEMERE-_T-—AF+_A
Shiss Hii&&&&lﬂliz,ﬁif
HIEE AEE  AFE11.75%
BEERTE - BBRAFHIZES
2 BIE F 3% 35 K R HEHT o Bh
WEAT21% AR LIRS EAE
fiz - BIRFBERRFE - mi5E
iﬁ&ﬁ%éi sh 2 BEEEEM

BH FERIAFEEER
1E‘+$I¢{“&Ehc%$ Hiz
BEZERETIBARKE ﬂ:ﬁﬁf’ﬁ
TERIMHER - RRREFHEE
Tfﬁui% A% Eﬂ/\fi—l%“
b TEEBHORESEEBEMER
E1Etﬂﬁ&?$$uzw—m&
El&%E -

MEGA MEDICAL TECHNOLOGY LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

10.

GOODWILL

The goodwill is allocated to the cash generating
unit (“CGU”) of dental prosthetics business which
was acquired during the current interim period.
At 30 June 2015, the directors of the Company
conducted a review of the carrying value of
the goodwill and determined that there is no
impairment of the CGU containing that goodwill.

The recoverable amount of this CGU has been
determined based on a value in use calculation.
The calculation uses cash flow projections
based on financial budgets approved by the
management for the year ending 31 December
2015 and the following four years based on
average growth rate of 11.75% per annum. Cash
flows beyond the five-year period are extrapolated
using 3% growth rate. A discount rate of 17.27%
is used for this CGU and derived using risk-free
rate, the market return and CGU specific factors.
The key assumptions are annual growth rates,
estimated future selling prices and direct costs
which are estimated are based on past practices
and expectations of future changes in the market.
The directors of the Company believe that any
reasonably possible change in any of these
assumptions would not cause the aggregate
carrying amount of CGU to exceed the aggregate
recoverable amount of CGU.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

11.

12.

TRADE AND OTHER RECEIVABLES

At 30 June 2015, included in trade and
other receivables were trade receivables
of HK$85,557,000 (31 December 2014:
HK$68,249,000). Payment terms with customers
are mainly on credit. Invoices are normally payable
within 30 to 90 days after issuance, except for
certain well-established customers, where the
terms are extended to 120 days.

The following is an aged analysis of trade
receivables, presented based on invoice dates
(also approximates to revenue recognition date) at
the end of the reporting period:

—F-HE -k
AA=+8E +=ZA=+—H
30.6.2015 31.12.2014
FHET THET
HK$'000 HK$'000
79,011 67,653
6,546 696
85,557 68,249

AMOUNT DUE FROM A DIRECTOR

The amount is unsecured, interest free, and
repayable on demand.

At 30 June 2015, the amount is due from Mr. Wu
Tianyu (“Mr. Wu”, the executive director of the
Company). At 31 December 2014, the amount
is due from Mr. Chow Tak Hung (“Mr. Chow”, the
non-executive director of the Company).
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CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

13. TRADE AND OTHER PAYABLES

—EB-4fF —ZT—mEF
ANA=tHB +=A=+—H
30.6.2015 31.12.2014
FHExT BT
HK$’000 HK$’000
Z HRENARR Trade payables 30,686 4,991
FERT & A Accrued expenses 5,973 12,768
EEtEITE Accrued staff salary and bonus
RAEAT 12,773 7,606
H A FETRIE Other tax payables 10,236 3,150
WIS EI K Tax penalty 17,500 17,500
BRI B AR Consideration payable
ZIERE for acquisition of subsidiaries (Note)
(B&E) - 109,130
WEEMZE - BB Payable for acquisition of property,
P&l AN plant and equipment
RIB 3,387 3,385
FERTFE Interest payable - 1,969
H fth fE AT FRIE Other payables 1,531 3,772
82,086 164,271

Mizk: WEMBAR ZEMRE
o FESERAEM AL
-+ 8 T 5% 18 43,380,000 4
TERZZT—AF A=1+AH
EEIARR - W25 AEMN—
T P 8 A B FER AR AR 3R 2 FRIB

(GEIPK
RMER - RNEENEZERH
REEZF| 2 E P RMNBRRZ IR
EOMIT -
0%90H 0-90 days
91%E180H 91 - 180 days

Note:

The consideration payable for acquisition of

subsidiaries has been partially settled during
the current period and the remaining balance of
HK$43,380,000 was extended as a loan and
presented as an amount due to non-controlling
shareholder of a subsidiary at 30 June 2015 (Note

15).

The following is an aged analysis of trade
payables, presented based on the invoice date at

the end of the reporting period.

=2-8% —TmF
AA=+R +=A=t+—H
30.6.2015 31.12.2014
TR BT
HK$000 HK$'000
30,396 4,991
290 -
30,686 4,991
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

14.

15.

16.

LOANS FROM A SHAREHOLDER

The amounts represent balances due to
Mr. Wen Jialong (“Mr. Wen”), the former executive
director and chairman of the Company, and
a shareholder of the Company. The loans
are unsecured, unguaranteed and interest-
free. Including in the balance is an amount of
HK$6,000,000, which is repayable on or before
24 August 2015 and the remaining balance
amounting to HK$1,787,000 which is repayable
on demand. Up to the date of these condensed
consolidated financial statements, the balance of
HK$6,000,000 has been settled.

AMOUNT DUE TO NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

The amount is unsecured, unguaranteed and
interest-free. Including in the balance is an amount
of HK$43,380,000 which is repayable on or
before 24 August 2015 and the remaining balance
amounting to HK$2,566,000 are repayable on
demand. Up to the date of these condensed
consolidated financial statements, the balance of
HK$43,380,000 has been settled.

AMOUNT DUE TO A RELATED COMPANY

The amount represents balance due to a
company of which Mr. Wen has beneficial
interest. The amount is unsecured, unguaranteed,
interest-free and it is repayable on or before 24
August 2015. Up to date of these condensed
consolidated financial statements, the balance of
HK$12,022,000 has been settled, and in respect
of the remaining balance of HK$37,978,000, the
Company and the related company have entered
into a supplement loan agreement pursuant to
which the remaining balance shall be repayable in
full on or before 24 October 2015.
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17.

R

JETE ¢
R-ZT—W&F
—A—A

(SkmEE

0.50%7T)

BRI EREE
0.5087T2
KBITHE
BRI A
50 IR &A%
EE0.01787T
e i3 brin]
EATE A
(KHizxa)

FRGBREE
00182
KREITHE
MR
s B EE
0.00125& 7T
ki3]
HEANEERRAR
(BizED)

R-ZE—F
+=A
=t+—HEK
—ET—hF
~A=1H
(FRmEE
0.001257%87T)

17. SHARE CAPITAL
BH#E LA

Number Share
of shares capital
FAT

HK$’000

Authorised:
At 1 January 2014
(HK$0.50 each)

400,000,000 200,000
Increased in authorised
share capital by sub-dividing
each of the unissued existing
shares of HK$0.50
into 50 new shares of
HK$0.01 each (note a)

19,600,000,000 =

Increased in authorised
share capital by sub-dividing
each of the unissued existing
shares of HK$0.01
into 8 new shares of
HK$0.00125 each (note b)

140,000,000,000 =

At 31 December 2014
and 30 June 2015
(HK$0.00125 each)

160,000,000,000 200,000
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17.  BRA&(#) 17. SHARE CAPITAL (CONTINUED)
RHEE ;&S
Number Share
of shares capital
:F/%TE
HK$’000
BEEITRERE ©  Issued and fully paid:
RZZT— m¢ At 1 January 2014
—HA— (HK$0.50 each)
(Hﬁﬁﬁ
0.5077T) 320,525,879 160,263
BRERGH 2 Reduction of par value of
M{ER each share from HK$0.50
0.50 77T to HK$0.01(note a)
ElIbEES
0.01 37T
(ffzEa) = (157,058)
BEiFfAEE Share subdivision of HK$0.01
0.01 8T 2 each being subdivided
& B4R A into 8 subdivided shares of
S8R FAREE HK$0.00125 each (note b)
0.00125% 7T
2R
(Ff3EDb) 2,243,681,153 -
Fed =t gl Issue of shares upon
R TT conversion of
Z B convertible notes
(BgzEC) (note c) 511,999,999 640
KT —OF At 31 December 2014
+:H (HK$0.00125 each) 3,076,207,031 3,845
(BRmEE
0.0012577T)
BT D Issue of shares
(Pf3Ed) (note d) 250,000,000 313
BT 1J§fg f&fn Issue of consideration shares
i (note e) 500,000,000 625
RZZE—hF At 30 June 2015
~A=+AH (HK$0.00125 each)
(BRmEE

0.00125%7T) 3,826,207,031 4,783
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

17.

SHARE CAPITAL (CONTINUED)

Notes:

@)

Pursuant to a special resolution passed in a
special general meeting of the Company, the
Company effected a capital reduction on 20 May
2014 which involved: (j) cancelling paid-up capital
in the amount of HK$0.49 on each of the issued
existing shares in the issued share capital of the
Company and applying the credit arising from
such reduction to the contributed surplus account
of the Company or other account of the Company
which may be utilised by the board of directors
of the Company as a distributable reserve in
accordance with the bye-laws of the Company
and applicable laws in Bermuda; (i) sub-dividing
each of the unissued existing shares of HK$0.50
in the authorised share capital of the Company
into 50 new shares of HK$0.01 each; and (jii)
reducing the entire amount of approximately
HK$78.8 million standing to the credit of the
Company’s share premium account and applying
the credit arising from such reduction to the
contributed surplus account of the Company or
other account of the Company which may be
utilised by the board of directors of the Company
as a distributable reserve in accordance with the
bye-laws of the Company and applicable laws in
Bermuda. Details of the capital reduction were set
out in the circular of the Company dated 17 April
2014.

Pursuant to an ordinary resolution passed in a
special general meeting of the Company, the
Company effected a share subdivision on 22
September 2014 which involved each of the
existing issued and unissued ordinary shares of
HK$0.01 each in share capital of the Company
be subdivided into 8 subdivided shares of
HK$0.00125 each. Details of the share subdivision
were set out in the circular of the Company dated
29 August 2014.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

17.

SHARE CAPITAL (CONTINUED)

Notes: (Continued)

©

On 17 October 2014, the Company received
notice from the holder of the Convertible Notes,
requesting for the conversion of the Convertible
Notes in the principal amount of HK$50,000,000
into shares of the Company. On 22 October
2014, the Company allotted and issued a total of
256,410,256 conversion shares to the holder at
the conversion price of HK$0.195 per conversion
share.

On 13 November 2014, the Company received
notice from the holder of the Convertible Notes,
requesting for the conversion of the Convertible
Notes in the principal amount of HK$49,840,000
into shares of the Company. On 18 November
2014, the Company allotted and issued a total of
255,589,743 conversion shares to the holder at
the conversion price of HK$0.195 per conversion
share.

Upon conversion of the Convertible Notes, the
balance of convertible notes equity reserve of
HK$13,326,000 and excess of the carrying
amount of the Convertible Notes over the nominal
value of shares being issued of HK$92,989,000
(being the difference between the nominal value
of shares being issued of HK$640,000 and
the carrying amount of the liability component
and embedded derivate in aggregate of
HK$93,629,000) are transferred to share
premium.

On 15 May 2015, pursuant to a subscription
agreement and a supplemental subscription
agreement entered between the Company and
an institutional investor on 10 January 2015 and
16 March 2015, respectively, and an ordinary
resolution passed in a special general meeting
of the Company on 5 May 2015, the Company
issued a total of 250,000,000 shares to an
institutional investor at a subscription price of
HK$0.40 per share. The proceeds from the
placing of shares amounts to approximately
HK$100,000,000 and the amount has been used
by the Group to settle the cash portion of the
consideration in respect of an acquisition, details
of which is disclosed in note 19.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

17.

18.

SHARE CAPITAL (CONTINUED)

Notes: (Continued)

(e) On 15 May 2015, pursuant to an agreement
entered between the Company and several parties
on 16 March 2015 in respect of an acquisition of
subsidiaries and an ordinary resolution passed
in a special general meeting of the Company
on 5 May 2015, the Company issued a total of
500,000,000 shares to settle the Consideration
Shares (defined in note 19) portion in respect of
the acquisition, details of which is disclosed in
note 19.

SHARE OPTIONS

Pursuant to an ordinary resolution passed in the
Company’s special general meeting on 8 June
2015, the Company approved and adopted a
share option scheme (the “Scheme”) for a period
of 10 years commencing from 8 June 2015 as
incentive or reward for the grantees for their
contribution or potential contribution to the Group.

Under the Scheme, the Company may grant
options to eligible participant which includes any
full-time or part-time employees, consultants or
potential employees, consultants, executives
or officers (including executive, non-executive
and independent non-executive directors) of
the Company or any of its subsidiaries and any
suppliers, customers, consultants, agents and
advisers who, in the sole opinion of the board of
directors, will contribute or has contributed to the
Company and/or any of its subsidiaries.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

18.

SHARE OPTIONS (CONTINUED)

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval by
the independent non-executive directors of the
Company. In addition, any share options granted
to a substantial shareholder or any independent
non-executive director of the Company, or to
any of their associates, which would result in the
shares issued and to be issued upon exercise
of all share options already granted and to be
granted (including share options exercised,
cancelled and outstanding) to such person in any
one year up to and including the date of such
grant (i) representing in aggregate value over 0.1%
of the shares of the Company in issue on that
date; and (i) having an aggregate value, based on
the closing price of the shares on the date of each
grant, in excess of HK$5 million, are subject to
shareholders’ approval in a general meeting.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

18.

SHARE OPTIONS (CONTINUED)

The exercisable period of the options granted
are determined by the board of directors of the
Company at its absolute discretion. The share
options will expire no later than ten years from
the date of grant. At the time of grant of the share
options, the Company may specify a minimum
period for which an option must be held before it
can be exercised. The acceptance date should
not be later than 14 days after the date of offer.
A nominal consideration of HK$1 is payable
on acceptance of the grant of options. The
subscription price of the option shares is not less
than the higher of (i) the closing price of the shares
on the date of grant; (i) the average closing prices
of the shares on the five trading days immediately
preceding the date of grant; and (i) the nominal
value of the shares. The maximum number of
shares in respect of which options may be granted
under the Scheme may not exceed, in aggregate,
nominal amount of 10% of the issued share capital
of the Company at the date of approval of the
Scheme. However, the total maximum number of
shares which may be issued upon exercise of all
outstanding share options must not exceed 10%
of the issued share capital from time to time. The
number of shares in respect of which options may
be granted to each eligible participants in any one
year is not permitted to exceed 1% of the shares
of the Company in issue from time to time.

A total of 16,900,000 share options were granted
on 16 June 2015 under the Scheme and remained
outstanding as at 30 June 2015. The closing price
of the shares of the Company immediately before
the date of grant of share options was HK$0.79.
The fair value of the options was approximately
HK$5,890,000 which is calculated using Binomial
Option Pricing Model based on following data:
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

18. EBERAE (&) 18. SHARE OPTIONS (CONTINUED)
R BB RE Share price at grant date HK$0.780 7% 7T
1TEE Exercise price HK$0.784 78 7T
TEHRR 1R Expected volatility 73.49%
T8 A 4F A Expected life 5 “F years
=R b I = Risk-free rate 1.296%
TR AR B =R Expected dividend yield 517%

S EB AT EER A2
BYRBRDVEREEY SR
A - BRREERETIRER
TR BT & AT -

AEBR-_ZE—RENA=1+AH
LEANE A ERIARGS BERA S
B2 49193,0008 7T ° B E R
ARAME @ BREETE=Z
—RENATNE (BEHRBH)
—AFRNERITE  2BRE
2Pt - BERRRE L, 25% RS —H
(ZZ—XEXATABE=ZT
—tFRNATRB)  25%5EE
HE=# HHEEERBRAERES
REBERERDAZTEITH
HERSHEE  CDREBZERE
AREEEAEREE BB —F
NiTE - R=B—REASA=1
B WEREZTEATETZ

Bedn o

The variables and assumptions used in computing
the fair value of the share options are based on
the director’s best estimate. The value of an option
varies with different variables of certain subjective
assumptions.

The Group recognised a share-based payment
expense of approximately HK$193,000 during
the six months ended 30 June 2015. In respect
of each grantee, the share options shall be
exercisable in four equal tranches over four
years commencing from the date after the first
anniversary of 16 June 2015, being the date of
acceptance, as to 25% of the share options for
the first tranche (16 June 2016 to 15 June 2017)
and 25% of the share options on each of the
following three tranches (that is, 16 June 2017,
2018 and 2019, respectively), subject to the
relevant grantee remaining as an eligible person
under the Scheme at the time of each vesting the
share options, and the share options vested are
exercisable during each year commencing from
the date of vesting of the relevant share options.
At 30 June 2015, no shares were issuable under
the Scheme.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

18. SHARE OPTIONS (CONTINUED)

A summary of the movements of the number of

FR share options under the Scheme for the period is
as follows:
HRERER
R-Z—HF
NA=t+Hz&H
Granted during
the period 1TfEE
REBAH and balance Exercise 4T HA
Date of grant at 30 June 2015 price Exercisable period
RUTHBRTES
Granted to employees on
—hERATRHE 1,225,000  0.78477C ZE-RERNATSEE
—E-TFRATHEHB
16 June 2015 HK$0.784 16 June 201 6 to 15 June 2020
—E-RERA+TRA 1,225,000  0.7847#7T e VA AN =
—ZE-_FFXA+EA
16 June 2015 HK$0.784 16 June 2017 to 15 June 2020
—ZZ-RERATRHE 1,225,000  0.7847 7T - N\EXATRBE
—E-TFXA+EHH
16 June 2015 HK$0.784 16 June 2018 to 15 June 2020
—E-HFRATRA 1,225,000  0.784787T —ZE-NERATAREE
== Tfﬁ/ SA+HAHAH
16 June 2015 HK$0.784 16 June 2019 to 15 June 2020
/NEF 4,900,000
Sub-total
KU AR TFRMSHEE
Granted to other participants on
—HFXA+7~H 3,000,000 0.784 77T —E-XFXNA+BE
:g_gi/\ﬂ +HH
16 June 2015 HK$0.784 16 June 2016 to 15 June 2020
- = FEXRXATH 3,000,000 0.7847&7T —E—+FXA+BE
T FA+THHE
16 June 2015 HK$0.784 16 June 201 7 to 15 June 2020
ZE-RFNA+RHE 3,000,000 0.784 87T z FXA+ABE
124%6&/\)? +HH
16 June 2015 HK$0.784 16 June 2018 to 15 June 2020
S S e Ay = 3,000,000  0.784#7C “EAEAATSRAEE
—E-TF,A+HH
16 June 2015 HK$0.784 16 June 2019 to 15 June 2020
NEF 12,000,000
Sub-total
st 16,900,000

Total
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES

On 16 March 2015, the Company, View Bright
Global Investments Limited (the “Vendor”, a
company which is wholly-owned by Mr. Yan XT
Timothy, an independent third party of the Group
(“Mr. Yan”)), Mr. Yan, Mr. Wu, Ms. Jiang Sisi (“Ms.
Jiang”, the spouse of Mr. Wu) and Royal Dental
Laboratory Limited, independent third parties of
the Group, entered into an acquisition agreement
(“Acquisition Agreement”), pursuant to which
(i) the Vendor conditionally agreed to sell and
Mr. Yan conditionally agreed to procure the sale
of, and the Company conditionally agreed to
purchase, the entire 100% issued share capital
of On Growth Global Development Limited (“On
Growth”), a wholly-owned subsidiary of the
Vendor (the “Acquisition”); and (i) Mr. Yan (being
the ultimate beneficial owner of the Vendor and
the lender of the shareholder’s loan) conditionally
agreed to sell and assign, and the Company
conditionally agreed to accept the sale and
assignment of, a shareholder’s loan due to Mr. Yan
of RMB2,200,000 (equivalent to HK$2,757,000) at
the acquisition completion date for a nominal cash
consideration of HK$1.

The consideration in respect of the Acquisition,
pursuant to the Acquisition Agreement includes
(i) HK$100,000,000 cash consideration payable
on the acquisition completion date; and (ii)
500,000,000 ordinary shares of the Company (the
“Consideration Shares”).

On Growth is an investment holding company
and its subsidiaries (collectively referred to as the
“On Growth Group”) are principally engaged in the
production and sale of dental prosthetics.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Pursuant to the Acquisition Agreement, the Vendor
provides the profit guarantees as follows:

a)

the consolidated net profit after tax
(“NPAT”) of On Growth Group for the year
ending 31 December 2015 being not less
than HK$30,000,000 (i.e. the 2015 Profit
Guarantee);

the NPAT for the year ending 31 December
2016 being not less than HK$50,000,000
(i.e. the 2016 Profit Guarantee); and

the NPAT for the year ending 31 December
2017 being not less than HK$50,000,000
(i.e. the 2017 Profit Guarantee).

In addition, pursuant to the Acquisition
Agreement, the Considerations Shares are to be
issued in the name of the Vendor or its nominee
at the acquisition date and kept in escrow by
the Company until the agreed respective profit
guarantees of On Growth Group for the years
ending 31 December 2015 and 2016 set out in
the Acquisition Agreement are satisfied, as follows:
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Scenario

a)

The 2015 Profit Guarantee is satisfied
and the actual NPAT for the year ending
31 December 2015 is not less than
HK$30,000,000 but not more than
HK$34,500,000

° 250,000,000 Consideration Shares
will be released to the Vendor or its
nominees after confirmation by both
the Company and the Vendor for
the 2015 actual NPAT.

. The remaining 250,000,000
Consideration Shares will be
released to the Vendor or its
nominees if the actual aggregate
NPAT for the years ending 31
December 2015 and 2016 is not
less than HK$80,000,000.



AR S MR M ()

BE—F—aFNA=THINEA

19.

WS 2 R ()

&R (8

b = E—AFFERE R
HEARBEZ-FT—OF
TZA=F—HIFFE
B B R B R A B R
34,500,000;%T

300,000,000 f% £
BERGERAAR]
HESTER=-Z
—hFERRBE
WHREEITES
RERBA -

f 200,000,000
BREBROBEE
E_E-—AER
—E-RF+=
A=+—H1t*#%F
ENEBRKREB %
457 s T ER
80,000,000 JT &Y
BRATEITES
FEHRBA -

11 A

MEGA MEDICAL TECHNOLOGY LIMITED

INTERIM REPORT 2015

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Scenario (Continued)

b)

The 2015 Profit Guarantee is satisfied
and the actual NPAT for the year ending
31 December 2015 is more than
HK$34,500,000

300,000,000 Consideration Shares
will be released to the Vendor or its
nominees after confirmation by both
the Company and the Vendor for
the 2015 actual NPAT.

The remaining 200,000,000
Consideration Shares will be
released to the Vendor or its
nominees if the actual aggregate
NPAT for the years ending 31
December 2015 and 2016 is not
less than HK$80,000,000.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Scenario (Continued)

c)

The 2015 Profit Guarantee is not satisfied
and the actual NPAT for the year ending
31 December 2015 is higher than
HK$20,000,000

° 125,000,000 Consideration Shares
will be released to the Vendor or its
nominees after confirmation by both
the Company and the Vendor for
the 2015 actual NPAT.

. The remaining 375,000,000
Consideration Shares will be
released to the Vendor or its
nominees if the actual aggregate
NPAT for the years ending 31
December 2015 and 2016 is not
less than HK$80,000,000.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Scenario (Continued)

d)

The 2015 Profit Guarantee is not
satisfied and the actual NFAT for the year
ending 31 December 2015 is less than
HK$20,000,000

o The 500,000,000 Consideration
Shares will be released to the
Vendor or its nominees if the actual
Aggregate NPAT for the years ending
31 December 2015 and 2016 is not
less than HK$80,000,000, after the
confirmation by both the Company
and the Vendor of the actual NPAT
for the year ending 31 December
2016.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Scenario (Continued)

e

The actual Aggregate NPAT for the years
ending 31 December 2015 and 2016 is
less than HK$80,000,000

o There will be a downward
adjustment to the Consideration
Shares based on a formula set out
in the Acquisition Agreement.

o Upon confirmation of such
consideration adjusted by the
downward adjustment calculated
as aforesaid by the Company
and the Vendor, the downward
adjustment will be settled by a buy-
back of the corresponding number
of the Consideration Shares by the
Company at nominal consideration
of HK$1, whilst the remaining
Consideration Shares in escrow
shall be released to the Vendor or its
nominees promptly.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

As indicated below, the number of Consideration
Shares to be eventually vested with the Vendor will
be variable depending on the actual NPAT for the
years ending 31 December 2015 and 2016.

Furthermore, the Vendor undertakes that if
the actual NPAT of On Growth Group for the
year ending 31 December 2017 is less than
HK$50,000,000, the Vendor shall pay to the
Company an amount in cash equivalent to the
shortfall but not exceeding HK$50,000,000.

Taking into account the latest actual results
and financial budgets of On Growth Group, the
directors of the Company are in the opinion that
the profit guarantee requirements for the years
ending 31 December 2015, 2016 and 2017 will be
satisfied and therefore, believe that the fair values
of adjustments to Consideration Shares and the
other contingent consideration of HK$50,000,000
are insignificant. Details of the Acquisition are set
out in an announcement issued by the Company
dated 17 March 2015.

The Acquisition was completed on 15 May 2015.
Cash consideration of HK$100,000,000 was paid
and 500,000,000 Consideration Shares were
issued to the Vendor on the same date. The fair
value of the consideration at the date of acquisition
represented the sum of cash consideration of
HK$100,000,000 and fair value of 500,000,000
Consideration Shares of the Company issued on
15 May 2015 determined based on the market
price of each share adjusted for the fact that
the Consideration Shares are required to be
kept in escrow for a period of time amounting
to HK$289,692,000. Accordingly, the aggregate
fair value of the total consideration at the date of
acquisition amounts to HK$389,692,000.

43



44

EMBEENEERATF
HERTRE 2015

AR S B | KM (F)

BE—FE—aFNA=1HIUNEAR

19. WEBEMEL R (&)

On Growth £ B Y fE B Hiey A]
BAEERAENCERBESR

(CARRRS EERTE) QT

W¥ - BERRE
e

CONEI TS
RITBERRS
AU A OB
B X

B5) KA {8 0R
REABIR

EEEREFETASE

FEiE R as

Yeigr 2
(VARGRS R TE )

AN LVESIE
HeRE
HERD

WHEEE 2R MHIFE -

AeRE

B PR Z SRTTRE T R

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

19. ACQUISITION OF SUBSIDIARIES
(CONTINUED)

The recognised amounts of identifiable assets and
liabilities of On Growth Group at the acquisition

date (on a provisional basis) were as follows:

FHET
HK$’000
Property, plant and equipment 6,832
Inventories 4,054
Trade and other receivables 30,817
Bank balances and cash 4,043
Amount due from Mr. Wu 26,707
Shareholder’s loan (2,757)
Trade and other payables (80,413)
Taxation payable (7,745)
31,538
Assignment of shareholder’s loan to the Group 2,757
Non-controlling interest 480
Goodwill on acquisition
(determined on a provisional basis) 354,917
389,692
Satisfied by:
Cash consideration 100,000
Consideration Shares 289,692
389,692
Net cash outflow arising on acquisition:
Cash consideration (100,000)
Less: Bank balances and cash acquired 4,043
(95,957)

HRZWEN YL ST EE (f
W R A E - ARARAIE
ERBEORTERE)REE
IR AT MAEENE
BEEER LM SR BAl
On Growth &= BRI EE B B E
ENBENEERESEABRON
Growth £ B BT 53R 3R MR
FEMEREE -

Since the initial accounting for the acquisition (e.g.
the identification of intangible assets and fair value
measurement of identifiable assets and liabilities) is
still incomplete at the end of the reporting period,
the Group has reported the above amounts on a
provisional basis. At the moment, the recognised
amounts of assets and liabilities of On Growth
Group at the date of acquisition are the respective
carrying amounts recognised in the On Growth
Group’s financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

20.

DISPOSAL OF SUBSIDIARIES

(@)

Disposals of Wing Lee (Switch & Jack)
Limited and its subsidiaries (collectively
referred to as the “Wing Lee Switch & Jack
Group”)

In May 2014, the Group disposed of its
entire equity interest in Wing Lee (Switch
& Jack) Group, principally engaged in
manufacturing of electronic components,
to Bright Asia Holdings Limited (“Bright
Asia”) for a cash consideration of
HK$27,024,000. Bright Asia is an
investment holding company (formerly the
immediate and ultimate holding company of
the Company), with 60% of its issued share
capital owned by Mr. Chow, and hence a
connected person of the Company.

FHT
HK$’000
KFEBEEE Analysis of assets and liabilities
REEBRH of Wing Lee Switch &
ZEERARE Jack Group at the date of
DWW : disposal were as follows:
M - BB REE Property, plant and equipment 6,345
TENHEERIE Prepaid lease payments 1,521
HAb AR & Other receivables and prepayments
TR RIE 8,489
BITHEFRES Bank balances and cash 5,949
H b fEATBRIE Other payables (13,384)
JER—ERIZMIE AT Amount due to a fellow subsidiary
I8 (4,738)
FERTERIR Taxation payable (390)
b EZEEFE Net assets disposed of 3,792
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

20. DISPOSAL OF SUBSIDIARIES (CONTINUED)

@ (@& (@  (CONTINUED)
FHT
HK$'000
HEMBARZWE ©  Gain on disposal of subsidiaries:
BRE Consideration received 27,024
e AESFE Net assets disposed of (3,792
EHEMEBAREEFE Cumulative exchange differences in respect
2 RETEHZ% of the net assets of the subsidiary
P E R reclassified from equity to
ENOEERR profit or loss upon disposal 10,003
HEZ W Gain on disposal 33,235
HEEEZHREAA  Net cash inflow arising on disposal:
R
BUIRERE Cash consideration received 27,024
FTH & 2 R1T47F & Bank balances and cash disposed of
Be (5,949)

b HETREZERERQF
REMBRR (R [+
BEE&KE])

R-T—NERA K&
& 430,118,000/8TT 28]
SREBEATERIEER

21,075

Disposals of China King Holdings Limited
and its subsidiaries (collectively referred to
as the “China King Group”)

In May 2014, the Group disposed of its
entire equity interest in China King Group,
principally engaged in manufacturing of

(FERFEFUMEE) electronic components, to Bright Asia for a
ZEMBRAEZLEET cash consideration of HK$30,118,000.

Bright Asia ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

20. DISPOSAL OF SUBSIDIARIES (CONTINUED)
(o) (CONTINUED)

FHET
HK$’000
Analysis of assets and liabilities
of China King Group
at the date of disposal
were as follows:
Investment properties 31,750
Prepaid lease payments 2,548
Amounts due from fellow subsidiaries 4,738
Other receivables and prepayments
722
Bank balances and cash 10,692
Other payables (5,330)
Rental deposits received (310)
Taxation payable (1,865)
Deferred tax liabilities (13,579)
Net assets disposed of 29,366
Gain on disposal of subsidiaries:
Consideration received 30,118
Net assets disposed of (29,366)
Cumulative exchange differences in respect
of the net assets of the subsidiary
reclassified from equity to
profit or loss upon disposal 18,046
Gain on disposal 18,798
Net cash inflow arising on disposal:
Cash consideration received 30,118
Cash and cash equivalents disposed of
(10,692)

19,426
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2015

21.

22,

RELATED PARTIES TRANSACTIONS

Other than the transactions and balances with
related parties disclosed in the respective notes,
the Group had no other significant related party
transactions.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

On 24 July 2015, an ordinary resolution for
granting 74,070,000 share options to Mr. Wu and
74,070,000 share options to Ms. Jiang was duly
passed in the Company’s special general meeting.
The details of the grant of share options are set
out in the Company’s announcement dated 16
June 2015 and the details of the Scheme are set
out in note 18.

On 24 July 2015, Common Glory Global
Limited (“Common Glory”), a non wholly-owned
subsidiary of the Company, entered into an
agreement with Hang Sheng International Capital
Company Limited, an independent third party,
to conditionally acquire for and Common Glory
has conditionally agreed to dispose of the entire
issue share capital of Decent Choice Limited, a
70% owned subsidiary of the Company, and the
shareholder’s loan. The disposal mainly involves
a disposal of a piece of land held by the Group
as investment properties. The consideration for
the disposal is RMB158,000,000 (approximately
HK$197,500,000). The details of the disposal are
set out in the Company’s announcement date 24
July 2015. The disposal is subject to shareholder’s
approval at a special general meeting of the
Company.

On 24 August 2015, the Company entered into
a supplement loan agreement pursuant to which
the loan from a related company in the amount
of HK$37,978,000 shall be repayable in full on or
before 24 October 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Results Highlights

For the six months period ended 30 June 2015 (the
“Period”), the Company and its subsidiaries (together
the “Group”) recorded turnover of approximately
HK$167,255,000, representing a decrease of 4.20%
from HK$174,588,000 of the corresponding period
last year. The gross profit margin decreased to 17.91%
(corresponding period of 2014: 20.96%). During the
Period, the Group recorded loss before taxation of
approximately HK$30,290,000 (corresponding period
of 2014: profit before taxation of HK$1,775,000), and
loss for the Period of approximately HK$31,612,000
(corresponding period of 2014: HK$1,002,000), while
consolidated loss attributable to the Company’s owners
was approximately HK$22,955,000 (corresponding
period of 2014: profit of HK$10,296,000). Basic loss per
share for the Period were HK$0.70 cents (corresponding
period of 2014: earnings of HK$0.40 cents (adjusted)).

Financial and Market Review

Electronic Manufacturing Services Business (the "EMS
Business”)

As the demand for electronic products remains weak
due to the slack global economy, the Group continues to
operate under challenging conditions.

During the Period, as a result of the Russian and
European currency plummeted and the US dollar
remained strong, our Korean and Japanese high-end
consumer electronic brand customers saw a significant
decline in demand in the Russia and Europe markets.
This created a domino effect with a dramatic reduction
in demand for our products and our customers also
requested major price cut, thus affecting our profit
margin.

In the meantime, our customers continue to face intensive
price competition from the manufacturers of consumer
electronic branded customers in the People’s Republic
of China (the “PRC”), which continues to adversely affect
the Group’s sales performance.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial and Market Review (Continued)

Electronic Manufacturing Services Business (the "EMS
Business”) (Continued)

As global trends and technology change rapidly in the
home entertainment electronics industry, the technological
trends in electronic products continue to move towards
thin and light products coupled with clean aesthetics.
This translates to increased use of wireless technology as
it becomes more established and fully applicable in the
next generation of mobile phones without the requirement
of cable connection, while bluetooth has replaced as the
connection for audiovisual products. These revolutionary
technological changes will continue to make demands for
traditional connector products decrease drastically.

It is expected that connector product varieties will
continue to decrease due to decline in demand. Many
of our current connector product line-up continues to be
phased out and as a result, orders from our customers
have also decreased. It is expected that in the imminent
future, new technology will make connector components
redundant for a majority of products.

As our connector products profit margins are low
due to the market price competition, quick changes
in technological trends will be detrimental to the EMS
Business. As such, the Group will continue to review
the Group’s product mix and customer portfolio and will
phase out certain customers and product lines that are
not profitable.

The Group has successfully completed the subcontracting
of our manufacturing processes in 2014, which has
achieved an expected outcome in 2015.

The Group completed the acquisition (the “Common
Glory Acquisition”) of, among others, 70% equity interests
in Common Glory Global Limited (“Common Glory”) on
31 December 2014. Common Glory is an investment
holding company of certain subsidiaries, one of which
is principally engaged in the business of manufacture
and sales of electrical components, including electronic
wire, PC connecting wire, power plug cable and other
hardware accessories. The following is a summary of the
financial results of the subsidiary engaging in the EMS
business from the completion of the Common Glory
Acquisition to the end of June 2015 being consolidated
into the Group’s condensed consolidated statement of
profit and loss and other comprehensive income for the
Period:
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial and Market Review (Continued)

Electronic Manufacturing Services Business (the “EMS
Business”) (Continued)

TR
HK$'000

14,673
1,194
109

As a result of the deteriorating business environment with
reducing sales orders, notwithstanding the contribution
from the Common Glory Acquisition in the EMS Business
during the Period, the turnover of the Group’s EMS
Business decreased by 17.58% to HK$143,903,000
from HK$174,588,000 of the corresponding period last
year. Likewise, as sub-contracting business involves
lower gross profit margins, the gross profit margin of
the Group’s EMS Business significantly decreased to
13.04% during the Period, compared to 20.96% of the
corresponding period last year. However, the Group
managed to cut down its segment loss of the EMS
Business to HK$28,063,000 from HK$48,409,000 of
the corresponding period last year, which was mainly
attributable to no impairment loss being recognised in
respect of the Group’s property, plant and equipment
due to cessation of certain production lines for the Period
(corresponding period of 2014: HK$36,375,000).

Lending Business

In August 2014, the Group commenced its lending
business in Hong Kong to diversify the Group’s income
source. However, in view of the on-going uncertainty
surrounding the Hong Kong lending market and the
higher associated market and credit risks during the
Period, the Group has exercised more stringent credit
control and as such, the Directors have been cautious in
new lending activities during the Period and decided to
dispose of the lending business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial and Market Review (Continued)
Investment in Properties Business

Through the Common Glory Acquisition, the Group
owned the Investment Properties which comprise (i) the
land which is located in Chuan Hu Industrial District,
24 He Ping Road, Qinghu Community, Longhua Street,
Longhua New Zone, Shenzhen, the PRC with a site
area of approximately 6,841.81 sg.m.; and (i) various
buildings, including factories, offices, living quarters and
ancillary facilities erected thereon. The related land use
right has been granted for a term of 50 years expiring on
4 March 2049 for industrial use but with re-development
potential.

Subsequent to the end of the reporting period, on
24 July 2015, in order to realize the value of the
Investment Properties at a reasonable price, the Group
entered into an agreement (the “Disposal”) to dispose,
among others, of all of the equity interests of a subsidiary
of the Group owning the Investment Properties at
a consideration of RMB158,000,000 (equivalent to
approximately HK$197,500,000). The related details of
the agreement and other details relating to the Disposal
are set out in the announcement of the Company dated
24 July 2015. As at the date of this interim report, the
Disposal has not yet been completed.

Dental Prosthetics Business

Through the completion of the acquisition (the “On
Growth Acquisition”) of, among others, 100% equity
interests in On Growth Global Development Limited
(“On Growth”) on 15 May 2015, the Group commenced
to engage in the dental prosthetics business, including
the sale (both overseas and domestic) and production
of dental prosthetics, including crowns and bridges,
removable full and partial dentures, implants and full-cast
restorations.
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MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial and Market Review (Continued)
Dental Prosthetics Business (Continued)

The following is a summary of the financial results of
On Growth and its subsidiaries engaging in the Dental
Prosthetics Business from the completion of the On
Growth Acquisition to the end of June 2015 being
consolidated into the Group’s condensed consolidated
statement of profit and loss and other comprehensive
income for the Period:

T
HK$'000

23,352
11,195
5,140

Liquidity and Financial Resources

The Group’s financial position is sound with healthy
working capital management and strong operational
cash flow. As at 30 June 2015, the Group’s total equity
amounted to HK$570,935,000, representing an increase
of 169.93% compared with that as at 31 December
2014. As at 30 June 2015, the Group’s bank balances
and cash totaled HK$64,430,000 (31 December 2014:
HK$28,009,000). The current ratio!) of the Group as at
30 June 2015 was 1.07 (31 December 2014: 1.10).

Taking the above figures into account, together with the
expected cash inflow arising from the Disposal as well as
its strong operational cash flows arising from the Dental
Prosthetics Business, the management is confident
that the Group will have adequate resources to settle its
outstanding debts and to finance its daily operational and
capital expenditures.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Capital Structure

During the Period, to settle the consideration for the
On Growth Acquisition, the Company on 15 May 2015
issued and allotted a total of 750,000,000 consideration
and placing shares of the Company. After such issuance
and allotment, the number of issued shares of the
Company was increased to 3,826,207,031 as at 30 June
2015.

As at 30 June 2015, the borrowings of the Group totaled
HK$105,146,000 (31 December 2014: HK$6,008,000),
comprising into HK$103,733,000 (the “Loan”) (31
December 2014: HK$4,371,000) due to Mr. Wen
Jialong, a former Director and a current shareholder of
the Company, and his associates and bank loans of
HK$1,413,000 (31 December 2014: HK$1,637,000). The
gearing ratio® of the Group was 6.66% (31 December
2014: the Group maintained a net cash position of
HK$22,001,000).

The Group had no particular seasonal pattern of
borrowing and all of the Group’s borrowings comprised
current portion (within 1 year). The Loan, denominated
in RMB and HK$, is non-secured, unguaranteed and
interest free. Approximately HK$61,402,000 of the Loan
has been settled subsequent to the Period and the
HK$4,353,000 of the Loan is repayable on demand, with
the remaining balance (HK$37,978,000) being repayable
by 24 October 2015. The bank loan, denominated in
RMB, carried fixed interest rates of 7.62% (31 December
2014: 7.62%) per annum.

Group Structure

During the Period, the Company acquired the entire
issued share capital of On Growth, which in turn holds the
entire issued share capital of a Hong Kong incorporated
company, Royal Dental Laboratory Limited, which in
turn holds the entire issued share capital of a PRC
incorporated company, Shenzhen Jinyouran Technology
Limited, which in turn holds 50% equity interest of
another PRC incorporated company, Shenzhen United
Dental Technology Limited.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Group Structure (Continued)

Apart from the above, there has been no material change
in the structure of the Group during the Period.

Notes:
(1) Current Ratio = Current Assets + Current Liabilities

) Gearing Ratio = Net Debt + Total Capital

Net Debt = Total Borrowing — Bank Balances and Cash

Total Capital = Net Debt + Total Equity

Charge on Assets

There was no charge on assets of the Group as at 30
June 2015 and 31 December 2014.

Exposure to Fluctuations in Exchange Rates and
Related Hedges

The Group’s functional currency is HK$ with most of the
sales transactions settled in RMB, HK$, US$ and EURO
while purchases were transacted in RMB, HK$ and US$.

The fluctuation of between HK$ and other currencies
did not materially affect the costs and operations of the
Group for the Period and the Group did not foresee
significant risk in exchange rate fluctuation. Currently, the
Group had not entered into any financial instruments for
hedging purposes.

Employees and Emolument Policy

The Group employed 1,005 employees in total as at
30 June 2015 (31 December 2014: 160) in Hong Kong
and the PRC. The Group implemented its remuneration
policy, bonus and share option schemes based on the
performance of the Group and its employees. The Group
provided benefits such as social insurance and pensions
to ensure competitiveness.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Employees and Emolument Policy (Continued)

In addition, the Group had also adopted a share option
scheme as a long term incentive to the Directors and
eligible employees. The emolument policy for the
Directors and senior management of the Group is
set up by the Company’s Remuneration Committee,
having regard to the Group’s performance, individual
performance and comparable market conditions.

Interim Dividend

The board of Directors (the “Board”) did not recommend
the payment of an interim dividend for the Period (six
months ended 30 June 2014: special dividend of 30
HK cents per share and special dividend by way of a
distribution in specie of shares of Wing Lee Property
Investments Limited).

Future Prospects

While the Group has been endeavoring to pursue the
existing EMS Business, there continues to be intense
price competition that will continue amongst PRC brand
name manufacturers of consumer electronic products
and our customers. Sales and market share of our
customers is expected to continue to decline which will
detrimentally affect the Group’s sales performance. Going
forward, it is expected that the Group’s EMS Business
sales will be significantly reduced in the second half of the
financial year.

Currently, there remains certain buildings and land of the
Group’s Heyuan factory that is left idle. The Group will
consider disposing of the aforementioned in the near
future should a suitable opportunity arise. In order to
push forward and remain competitive, the Group will
continue its investment in research and development in
new connector products for use in different applications
to explore different markets and customers.

In view of the weakening performance and reshuffling
of the Group’s EMS business, the Group has been
actively exploring business diversification opportunities in
order to enhance the long-term growth potential of the
Group. Through the On Growth Acquisition, the Group
can diversify into the denture business in the PRC and
overseas markets.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Future Prospects (Continued)

The Group is optimistic about the long-term outlook of
the dental prosthetics market in the PRC, particularly in
view of the rising living standard causing surge in sugar
consumption by the citizens and thereby faster dental
decay among the general public and the increasing
awareness of cosmetics, which together are expected
to induce augmenting demand for dental prosthesis. In
addition, the dental prosthetics industry on a global scale
has been growing positively over the past few years and
such trend is likely to continue.

After the On Growth Acquisition, the Group has
formulated a number of growth strategies in the Dental
Prosthetics Business, including enlarging its sales
network in the PRC and foreign markets like the US,
expanding its production capacity in the PRC and
developing high-end new denture prosthetics products
with beauty attributes. In order to develop the Dental
Prosthetics Business, which in the view of the Company
would become the most significant business segment
of the Group with strongest growth potential, the Group
would devote most of the Group’s resources and efforts
to this segment going forward.

In addition, on 20 August 2015, the Company and
Shenzhen BGI Clinical Laboratories Center Limited)
(“BGI Clinical”) entered into a Cooperation Framework
Agreement (the “Framework Agreement”), pursuant to
which the parties agreed to cooperate in (i) developing
the business of preservation of dental pulp stem cells; (i)
developing the genetic and metabolite testing services
through the Company’s sales channel in the PRC; and
(iii) research and development on tooth preservation
technologies, tooth regeneration technologies and
products for a term of 3 years (the “Term Period”) to
17 August 2018. Furthermore, on the same date,
the Company and BGI Clinical entered into a specific
cooperation agreement (the “Specific Cooperation
Agreement”), pursuant to which the Company will engage
BGl Clinical to provide preservation services and testing
services to its end customers for the Term Period. BGI
Clinical is a wholly-owned subsidiary of Shenzhen BGI
Technology Limited, a leading genomics research institute
which particularly focus on genetic sequencing and
bioinformatics analysis. The entering into the Framework
Agreement and the Specific Cooperation Agreement can
be an important step forward for the Group to devote
themselves to transforming the Group into a life science
enterprise specializing in denture arena.
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OTHER INFORMATION
Change of Company Name

Pursuant to a special resolution passed on 21 May
2015 and approved by the Registrar of Companies in
Bermuda, with effect from 8 June 2015, the Company’s
name was changed from “Wing Tai Investment Holdings
Limited” to “MEGA MEDICAL TECHNOLOGY LIMITED”.

The Chinese name of the Company was changed from
OXFAREERBBR AR to «ENBERRBR AR,

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Model Code for Securities Transaction by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange of Hong Kong Limited (the “HKSE”). The
Company has made specific enquiry of all the Directors
regarding any non-compliance with the Model Code
during the Period and all the Directors confirmed that
they have fully complied with the relevant requirements
set out in the Model Code during the Period.
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OTHER INFORMATION (CONTINUED)

Compliance with the Code on Corporate
Governance Practices

Throughout the Period, save as disclosed below, the
Company has complied with the Corporate Governance
Code (the “Code”) as set out in Appendix 14 to the
Listing Rules.

Code Provision A.2.1

There was a deviation from provision A.2.1 of the Code:

During the Period, Mr. Wen Jialong was both the
Chairman and Chief Executive Officer (“CEQ”) of the
Company until 21 May 2015. On 21 May 2015 and
29 June 2015, Mr. Wen Jialong resigned as CEO and
Chairman of the Company, respectively. Mr. Wu Tianyu
was appointed as the new CEO of the Company on 21
May 2015. The Board considers that vesting the roles
of Chairman and CEO in the same person can facilitate
the execution of the Company’s business strategies and
maximize the effectiveness of its operation. As other
Board members are keeping abreast of the conduct,
business activities and development of the Group and
as the day-to-day business operations of the Group are
delegated to the management, the Board considers that
the structure of vesting the roles of Chairman and CEO
in the same person will not impair the balance of power
and authority. However, as a result of the On Growth
Acquisition, the Board considers it necessary to vest
the two roles in different persons in order to enhance
the effectiveness of the Group’s corporate governance
structure.

Code Provision A.5.1

There was a deviation from provision A.5.1 of the Code:

Nomination Committee should be chaired by the
Chairman of the Board or an independent non-executive
director. Mr. Wu Tianyu, CEO and executive Director, was
appointed as the Chairman of the Nomination Committee
with effect from 30 June 2015.

59



60

EMBEENEERATF
HERTRE 2015

Hitb & (&)

EFEEERERTA (H)

FANEXFEA.6.7 1§
HFRNECE AL T IFEUTIREE

RIEFANREAB.TIE - BLIFIT
BEELIFNTESALFERRRE NS
IR E B - MNEZRBBL
o AREBIUIFRITEERIFNITE
EUBEHEEARAR_ZT—RF
EAERARZ-T—HUKRNAN\BET
ZERFHIRERN-_F—RFXRA
ZHRABTZRRBERE - AR
BRRERPARERRAE B Y T IAH
g ARREBEIFNITER IR
TESYIHFEBRAS -

FRIEXEE 215
YRS EEA 2 1EF AT REE -

RETAIGEE21G  EFEERF -
ERLEE FMRBEERRERZBE
TRWEFRE > RZEGHF —
ZEE)ARFERFAFAE - BER
RiEf (W0F) - ANEZEEBLE
ARPEEELIR  BREET  FH
ZEERRAZEERBYBERAR
ARZBE-—RFRAZTRBRITZR
REFAE - ARAIHRBRRRER
RBFREBHY TFUNE - UBRE
EEXFELEEERBHAHFERRA

® o
=

OTHER INFORMATION (CONTINUED)

Compliance with the Code on Corporate
Governance Practices (Continued)

Code Provision A.6.7

There was a deviation from provision A.6.7 of the Code:

Pursuant to provision A.6.7 of the Code, independent
non-executive Directors and non-executive Directors
should attend general meetings in order to develop a
balanced view of the shareholders. Due to the various
business commitments, not all the independent non-
executive Directors and non-executive Directors of the
Company attended the special general meetings of the
Company held on 5 and 21 May and 8 June 2015 and
the annual general meeting of the Company held on 26
June 2015. The Company will finalize and inform the
dates of the general meetings as earliest as possible
to make sure that all the independent non-executive
Directors and non-executive Directors can attend the
general meetings in future.

Code Provision E. 1.2

There was a deviation from provision E.1.2 of the Code:

Pursuant to provision E.1.2 of the Code, the chairman
of the Board, and the chairmen (or one of the members
in case of the absence of chairmen) of the Audit
Committee, Remuneration Committee and Nomination
Committee should attend the annual general meeting
to answer the questions (if any) raised by shareholders.
Due to the various business commitments, the chairman
of the Board and the members of the Audit Committee,
Remuneration Committee and Nomination Committee
have not attended the annual general meetings of the
Company held on 26 June 2015. The Company will
finalize and inform the date of the annual general meeting
as earliest as possible to make sure that the chairman of
the Board and the members of the various committees
can attend the general meetings in future.
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OTHER INFORMATION (CONTINUED)
Share Options
Share Option Scheme

The old share option scheme had already expired on 31
January 2013. There was no share options outstanding
under the old share option scheme.

Pursuant to the new share option scheme (the “Scheme”)
approved by ordinary resolutions passed by shareholders
of the Company on 8 June 2015 (the “Adoption Date”),
the Company may grant to, among others, the Directors
of the Company, employees and consultants of the
Group, for the recognition of their contribution of the
Group, options to subscribe for the Shares. According to
the Scheme, the Board may, at its discretion, invite any
eligible participants to take up options to subscribe for
Shares of the Company, which when aggregated with
any other share option scheme, shall not exceed 30% of
the Shares in issue from time to time. The total number of
Shares which may be issued upon exercise of all options
to be granted under the Scheme and any other scheme
must not, in aggregate, exceed 10% of the number of
Shares in issue as at the Adoption Date unless further
shareholders’ approval had been obtained pursuant to
the conditions set out in the Scheme. The total number
of Shares in issue and to be issued upon exercise of
all option under the Scheme and any other schemes
(including both exercised or outstanding options) to each
participant in any 12-month period shall not exceed
1% of the issued share capital of the Company unless
approved by the shareholders in general meeting in a
manner prescribed under the Listing Rules.

The offer for the grant of options (the “Offer”) must be
taken up within 14 days from the date of Offer, with a
payment of HK$1.00 as consideration. The exercise price
of the share option will be determined at the highest of
(i) the average closing prices of Shares as stated in the
HKSE'’s daily quotations sheets for the five trading days
immediately preceding the date of the Offer; (ii) the closing
price of Shares as stated in the HKSE’s daily quotations
sheet on the date of the Offer; and (i) the nominal value
of the Shares. The total number of Shares which may fall
to be issued under the Scheme and any other scheme
must not, in aggregate, exceed 382,620,703 which
represents 10% of the total issued share capital as at
the Adoption Date unless further shareholders’ approval
is obtained. The share options are exercisable at any
time during a period of not more than 10 years from the
Adoption Date, subject to the terms and conditions of the
Scheme and any conditions of grant as may be stipulated
by the Board. Unless terminated by the Company by
resolution in general meeting, the Scheme shall be valid
and effective for a period of 10 years from Adoption Date.
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OTHER INFORMATION (CONTINUED)

Share Options (Continued)

On 16 June 2015, the Company granted a total of
165,040,000 share options (the “Share Options”) under
the Scheme to subscribe for a total of 165,040,000
ordinary shares of the Company. The details of such
grant of the Share Options are set out as follows:

Total number of Share Options granted: 165,040,000
which has been equally divided into 4 Tranches: First
Tranche, Second Tranche, Third Tranche and Fourth
Tranche.

Exercise price of Share Options granted: HK$0.784 per
share.

Closing price of the shares of the Company immediately
before the date on which the Share Options were
granted: HK$0.79 per share.

Validity period of the Share Options:

First tranche — (25% of the Share Options) is exercisable

from 16 June 2016 to 15 June 2020;

Second tranche — (25% of the Share Options) is
exercisable from 16 June 2017 to 15 June 2020;

Third tranche — (25% of the Share Options) is exercisable
from 16 June 2018 to 15 June 2020; and

Fourth tranche — (25% of the Share Options) is
exercisable from 16 June 2019 to 15 June 2020.
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OTHER INFORMATION (CONTINUED)
Share Options (Continued)

Among the Share Options granted above, 74,070,000
Share Options were granted to Mr. Wu Tianyu (being
the Director and CEO of the Company) and 74,070,000
Share Options were granted to Ms. Jiang Sisi (being the
director of certain of the Company’s subsidiaries and
an associate of Mr. Wu Tianyu). Pursuant to the Listing
Rules, the grant of Share Options to Mr. Wu Tianyu
and Ms. Jiang Sisi is subject to the approval of the
independent shareholders of the Company, which was
obtained on 24 July 2015. The balancing 16,900,000
Share Options were granted to the employees and the
consultants of the Group located in the PRC.

The fair values of the Share Options granted under
the Scheme were determined and measured using
the Binomial Option Pricing Model on 16 June and
24 July 2015, respectively. The significant inputs into the
models were the exercise price shown above, volatility
of 73.49% and 80.31%, dividend yields of 5.17% and
4.62%, expected option life of 5 years and risk free
interest rates of 1.296% and 1.230% (with reference to
the vyield rates prevailing on Hong Kong Exchange Fund
Notes with duration similar to the expected option life).
As any changes in the subjective input assumptions can
materially affect the fair value estimates, the valuation
models for the Share Options granted do not necessarily
provide a reliable single measure of the fair value of the
Share Options. The related accounting policy for the fair
value of the Share Options granted is disclosed in this
Interim Report.
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OTHER INFORMATION (CONTINUED)
Directors

The Directors during the Period and up to the date of this
report were:

Executive Directors:

Mr. Wu Xiaolin

Mr. Wu Tianyu (appointed on 21 May 2015)

Mr. Wen Jialong (resigned on 29 June 2015)

Non-Executive Directors:

Mr. Chow Tak Hung
Mr. Lam Kwok Cheong
Dr. Jiang Feng (appointed on 27 June 2015)

Independent Non-Executive Directors:

Dr. Loke Yu alias Loke Hoi Lam
Mr. Lung Chee Ming George (retired on 26 June 2015)

Mr. Wu Jixian (appointed on 27 June 2015)
Mr. Song Qun (appointed on 27 June 2015)

Mr. Zeng Zhaolin (retired on 26 June 2015)

Directors’ Rights to Acquire Shares

Other than as disclosed in the section headed “Share
Options” of this report, at no time during the Period
was the Company, its holding company or any of its
subsidiaries, and fellow subsidiaries a party to any
arrangement to enable the Directors, their respective
spouse or minor children to acquire benefit by means of
acquisition of shares in, or debentures of, the Company
or any other body corporate.
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OTHER INFORMATION (CONTINUED)
Audit Committee

The Audit Committee of the Company was established
with written terms of reference in accordance with
Appendix 14 to the Listing Rules. The existing Audit
Committee comprises of one non-executive Director and
three independent non-executive Directors, namely Dr.
Loke Yu alias Loke Hoi Lam (chairman), Mr. Lam Kwok
Cheong, Mr. Wu Jixian (appointed on 27 June 2015)
and Mr. Song Qun (appointed on 27 June 2015). Mr.
Zeng Zhaolin (retired on 26 June 2015) and Mr. Lung
Chee Ming George (retired on 26 June 2015) were the
members of the Audit Committee during the Period.

The Audit Committee met with the management on
28 August 2015 to review the accounting standards and
practices adopted by the Group and to discuss matters
regarding internal control and financial reporting including
the review of the Group’s interim results for the Period,
before proposing them to the Board for approval. The
Audit Committee has reviewed the results announcement
and the interim report of the Company for the Period.

Remuneration Committee

The Company has established a Remuneration
Committee with written terms of reference to consider for
the remuneration for Directors and senior management
of the Company and other related matters. The existing
Remuneration Committee comprises Mr. Wu Jixian
(Chairman) (appointed on 27 June 2015), Mr. Wu
Tianyu (appointed on 30 June 2015) and Mr. Song Qun
(appointed on 27 June 2015). Mr. Lung Chee Ming
George (retired on 26 June 2015) and Mr. Wen Jialong
(resigned on 29 June 2015) were the members of the
Remuneration Committee and Mr. Zeng Zhaolin (retired
on 26 June 2015) was the chairman of the Remuneration
Committee during the Period.
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OTHER INFORMATION (CONTINUED)
Nomination Committee

The Company has established a Nomination Committee
with written terms of reference to consider for the
appointment of new Director(s) of the Company and other
related matters. The existing Nomination Committee
comprises Mr. Wu Tianyu (Chairman) (appointed on 30
June 2015), Mr. Wu Jixian (appointed on 27 June 2015)
and Mr. Song Qun (appointed on 27 June 2015). Mr.
Zeng Zhaolin (retired on 26 June 2015) and Mr. Lung
Chee Ming George (retired on 26 June 2015) were the
members of the Nomination Committee, and Mr. Wen
Jialong (resigned on 29 June 2015) was the chairman of
the Nomination Committee during the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

At 30 June 2015, the interests of the Director and the
chief executive in the shares, underlying shares of the
Company or any of its associated corporations, as
recorded in the register maintained by the Company
pursuant to section 352 of the Securities and Futures
Ordinance (the “SFQ”), or as otherwise notified to the
Company and the HKSE pursuant to the Model Code
and the SFO, were as follows:

() Long positions in ordinary shares of HK$0.00125
each of the Company (“Shares”):

HARRAFE

BRITREZ

®E BrRfEs ROEE BB
Approximate

Total percentage of the

Beneficial number of Company’s issued

Name interest Shares share capital
RR#BEE 50,000,000 50,000,000 1.31%

Mr. Wu Tianyu
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Name

Xianjian Advanced Technology Limited ({5 1)
Xianjian Advanced Technology Limited (Note 1)

BB (MEE1)
Mr. Xie Yuehui (Note 1)

View Bright Global Investments Limited ({3 2)
View Bright Global Investments Limited (Note 2)

Yan XT Timothy %54 (Fi5£2)
Mr. Yan XT Timothy (Note 2)

Genius Earn Limited (Fi{E 3)

Genius Earn Limited (Note 3)

B/RsE A (BIEES)
Mr. Liu Xiaolin (Note 3)

ARFRERER AR (F:3)
Silver Empire Holding Limited (Note 3)

Huang Mu Shum %4 (FffzE4)
Mr. Huang Mu Shum (Note 4)

SRR AR AR (M 4)
United First International Limited (Note 4)

Sharp Dragon Investments Limited (Ffi £ 4)
Sharp Dragon Investments Limited (Note 4)

Weltrade Group Limited ({3 5)
Weltrade Group Limited (Note 5)

RIS A (HEE5)
Mr. Wen Jialong (Note 5)

MEGA MEDICAL TECHNOLOGY LIMITED
INTERIM REPORT 2015

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, so far as is known to the Directors
and the chief executive of the Company, the following
persons had an interest in the Shares or underlying
Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO or
which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO:

EARDT
ERTRAZ
Rty P8 N
Approximate
percentage of the
Nature of Total number Company’s issued
interest of Shares share capital
GEYS
(Note 7)

Eagn 744,000,000 (L) 19.44%
Beneficial 744,000,000 (L) 19.44%
NGIE 3 744,000,000 (L) 19.44%
Corporate 744,000,000 (L) 19.44%
Batkn 500,000,000 (L) 13.07%
Beneficial 500,000,000 (L) 13.07%
RAEER 500,000,000 (L) 13.07%
Corporate 500,000,000 (L) 13.07%
EnEn ik 356,410,256 (L) 9.31%

DR
Beneficial and 356,410,256 (L) 9.31%

Corporate
RAEER 356,410,256 (L) 9.31%
Corporate 356,410,256 (L) 9.31%
EniEn 256,410,256 (L) 6.70%
Beneficial 256,410,256 (L) 6.70%
NAEER 226,209,744 (L) 5.91%
Corporate 226,209,744 (L) 5.91%
Eagn 207,589,744 (L) 5.43%
Beneficial 207,589,744 (L) 5.43%
REIER 207,589,744 (1) 5.43%
Corporate 207,589,744 (L) 5.43%
BmlEn 213,698,040 (L) 5.59%
Beneficial 213,698,040 (L) 5.59%
NAEE 213,698,040 (L) 5.59%
Corporate 213,698,040 (L) 5.59%
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Name

ABG II-Ryd Limited (Ff{z£6)
ABG II-Ryd Limited (Note 6)

Ally Bridge Group Capital Partners II, L. P. (F{5E6) 2 Rl#Ezs
Ally Bridge Group Capital Partners II, L. P. (Note 6) Corporate

ABG Capital Partners Il GP, L.P. (Ff36)
ABG Capital Partners Il GP, L.P. (Note 6)

ABG Capital Partners Il GP Limited ({7 6)
ABG Capital Partners Il GP Limited (Note 6)

TR (f5Ee)

Yu F:

1.

an (Note 6)
Bt & -

Xianjian Advanced Technology Limited
RN EE R XS MR
Al WhHBEEE2EHER -

View Bright Global Investments
Limited £ — 70 528 B2 & B B R A
S Z 7A@ HYan XT Timothy %8 4 &
BHE -

B8R 7 B2 A A IR A B1E Genius Earn
Limited % & # A - i Genius Earn
Limited BRI/ R E 2 EHER -

Bt B B B 5 PR A &) £ Sharp Dragon
Investments Limited 2 & # & ° Sharp
Dragon Investments Limited fF Huang
Mu Shum e £ 2 EHE °

Weltrade Group Limited 4 — & 7 5 &
BRRESFMEI AR HAKE
TEREBHER -

ABG II-Ryd Limited /& — fEI/A 2 B 5z 22
BBz AR - BAly Bridge
Group Capital Partners Il, LP.2&
2% - MAlly Bridge Group Capital
Partners Il, L.P.B]AHABG Capital
Partners Il GP L.P.##&0.91% 2%
[ - ABG Capital Partners Il GP L.P.A&
—HRASESEMR Iz EE -
i T L 5% 4 # B 50% K ABG Capital
Partners Il GP Limited# 5 E #50%
MABG Capital Partners Il GP Limited
Bl FREEZEHEE -

FE L EREARRBRMDNFR

SUBSTANTIAL SHAREHOLDERS
(CONTINUED)

BELNE
BRITREZ
EEME R4 % BHEDH
Approximate
percentage of the
Nature of Total number Company’s issued
interest of Shares share capital
(BH3ET)
(Note 7)
by I 250,000,000 (L) 6.53%
Beneficial 250,000,000 (L) 6.53%
250,000,000 (L) 6.53%
250,000,000 (L) 6.53%
DA 250,000,000 (L) 6.53%
Corporate 250,000,000 (L) 6.53%
NAES 250,000,000 (L) 6.53%
Corporate 250,000,000 (L) 6.53%
NEER 250,000,000 (L) 6.53%
Corporate 250,000,000 (L) 6.53%

Notes:

1. Xianjian Advanced Technology Limited is a company
incorporated in the BVI and is wholly owned by Mr. Xie
Yuehui.

2. View Bright Global Investments Limited is a company
incorporated in the BVI and is wholly owned by Mr. Yan
XT Timothy.

3. Silver Empire Holding Limited is wholly owned by Genius
Earn Limited. Genius Earn Limited is wholly owned by
Mr. Liu Xiaolin.

4. United First International Limited is wholly owned by Sharp

Dragon Investments Limited. Sharp Dragon Investments
Limited is wholly owned by Mr. Huang Mu Shum.

58 Weltrade Group Limited is a company incorporated in the
British Virgin Islands (the “BVI”) and is wholly owned by
Mr. Wen Jialong.

6. ABG II-Ryd Limited is a company incorporated in the
BVI and is wholly controlled by Ally Bridge Group Capital
Partners Il, L.P., which is corporation owned by ABG
Capital Partners Il GP L.P. as to 0.91%. ABG Capital
Partners Il GP L.P. is a corporation incorporated in the
Cayman Islands and is owned by Mr. Yu Fan as to 50%,
with the remaining 50% owned by ABG Capital Partners Il
GP Limited, which is wholly owned by Mr. Yu Fan.

7. The letter “L” denotes long position in the Shares of the
Company.
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