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Definitions

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“Company” or
“our Company”

“Director(s)”
“EPS”

“Group”

“HK$”
“Hong Kong”

“Listing Rules’

“‘RMB”

“SFO”

“Stock Exchange”

the board of Directors of the Company;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong with limited
liability on 21 January 2005 and, except where the context otherwise requires, all of its
subsidiaries, or where the context refers to the time before it became the holding company
of its present subsidiaries, its present subsidiaries;

the director(s) of the Company;

earnings per share;

our Company and our subsidiaries or, where the context so requires, in respect of the
period before our Company became the holding company of our present subsidiaries (or
became such associated companies of our Company), the business operated by such
subsidiaries or their predecessors (as the case may be);

Hong Kong dollars, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the People's Republic of China;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

Renminbi, the lawful currency of the PRC;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time; and

The Stock Exchange of Hong Kong Limited.
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Board of Directors

Executive Directors
Wenbiao Fu (Chairman)
Yu Wang (President)

Non-Executive Directors
Jianbo Chen

Yuchuan Ma

Takayuki Morita

Jun Ye

Independent Non-Executive Directors

Stephen Tso Tung Chang
Kwai Huen Wong, JP
Long Fei Ye

Joint Company Secretaries
Xiaojun Wang (Solicitor)
Rao Fu

Authorized Representatives
Yu Wang
Rao Fu

Audit Committee

Stephen Tso Tung Chang (Chairman)
Long Fei Ye

Jun Ye

Remuneration Committee

Kwai Huen Wong, JP (Chairman)
Long Fei Ye

Jianbo Chen

Nomination Committee
Wenbiao Fu (Chairman)
Kwai Huen Wong, JP
Long Fei Ye

Website
www.huahonggrace.com

Auditor

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

Corporate Information

Legal Advisor

Herbert Smith Freehills
23/F, Gloucester Tower
15 Queen’s Road Central
Hong Kong

Principal Banks

Shanghai Pudong Development Bank Shanghai Branch
No. 12, Zhongshan East 1st Road
Shanghai, PRC

Industrial and Commercial Bank of China Shanghai Branch
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China Construction Bank Shanghai Branch
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Pudong New Area

Shanghai, PRC

Bank of Communications Shanghai Branch
No. 188, Yincheng Middle Road
Shanghai, PRC

China Construction Bank Corporation Hong Kong Branch
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Hong Kong

Share Registrar

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Registered Office

Room 2212, Bank Of America Tower
12 Harcourt Road, Central
Hong Kong

Principal Place of Business and Head
Office in China

288 Halei Road
Zhangjiang Hi-Tech Park
Shanghai 201203, PRC
Stock Code

1347
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Key Financials
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Management Discussion and Analysis

Financial Performance

1H 2015 1H 2014 Change

Us$'000 US$'000

Unaudited Audited
Revenue 338,372 324,455 4.3%
Cost of sales (230,734) (231,937) (0.5)%
Gross profit 107,638 92,518 16.3%
Other income and gains 13,857 10,446 32.7%
Fair value gain on an investment property - 412 (100.0)%
Selling and distribution expenses (3,389) (3,373) 0.5%
Administrative expenses (50,758) (38,358) 32.3%
Other expenses 9) (1,827) (99.5)%
Finance costs (4,191) (6,539) (35.9)%
Share of profits of an associate 2,291 4,503 (49.1)%
Profit before tax 65,439 57,782 13.3%
Income tax expense (4,150) (13,085) (68.3)%
Profit for the period 61,289 44 697 37.1%

Explanation on Items with Fluctuation over 5%

Gross Profit
Gross profit increased by 16.3% from US$92.5 million in 1H 2014 to US$107.6 million in 1H 2015. The increase was
mainly attributable to increased revenue, higher utilization and decreased amortization expenses.

Other income and gains
Other income and gains increased by 32.7% from US$10.4 million in 1H 2014 to US$13.9 million in 1H 2015. The
increase was mainly due to (i) increased interest income, and (ii) foreign exchange gains in 1H 2015.

Fair value gain on an investment property

Fair value gain on an investment property reflected an increase in valuation on that investment property. Market value
for this property remained stable in 1H 2015.
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Management Discussion and Analysis

Administrative expenses

Administrative expenses increased by 32.3% from US$38.4 million in 1H 2014 to US$50.8 million in 1H 2015. The
increase was mainly due to (i) increased labor expenses and R&D expenses, (i) a US$5.1 million of impairment
provision on tools in 2Q 2015, offset by decreased professional expenses.

Other expenses
Other expenses decreased by US$1.8 million, as nil foreign exchange loss incurred in 1H 2015.

Finance costs
Finance costs decreased by 35.9% from US$6.5 million in 1H 2014 to US$4.2 million in 1H 2015, mainly due to the
decrease in bank borrowings.

Share of profits of an associate
Share of profits of an associate decreased by 49.1% from US$4.5 million in 1H 2014 to US$2.3 million in 1H 2015, due
to decreased profit realized by the associate.

Income tax expense

Income tax expense decreased from US$13.1 million in 1H 2014 to US$4.2 million in 1H 2015, the decrease was
mainly due to a reversal of US$11.6 million of dividend withholding tax accrued for the periods of 4Q 2013 and FY2014
based on Company's new dividend policy announced in 2015.

Profit for the period

As a result of the cumulative effect of the above factors, profit for the period increased from US$44.7 million in 1H 2014
to US$61.3 million in 1H 2015. Net profit margin increased from 13.8% in 1H 2014 to 18.1% in 1H 2015.
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Management Discussion and Analysis

Financial Status

30 June 31 December

2015 2014 Change
US$'000 US$'000
Unaudited Audited

Non-current assets
Property, plant and equipment 626,432 568,626 10.2%
Investment property 191,702 191,533 0.1%
Investment in an associate 44,765 42,030 6.5%
Available-for-sale investments 230,715 230,512 0.1%
Other non-current assets 56,354 56,330 -
Total non-current assets 1,149,968 1,089,031 5.6%
Current assets
Inventories 85,061 93,988 (9.5)%
Trade and notes receivables 118,615 107,509 10.3%
Other current assets 74,349 50,185 48.1%
Other financial assets 156,700 - 100.0%
Pledged and time deposits 94,445 2,583 3556.4%
Cash and cash equivalents 334,937 646,773 (48.2)%
Total current assets 864,107 901,038 (4.1)%
Current liabilities
Trade payables 58,169 63,5632 (8.4)%
Other current liabilities 176,499 184,349 (4.3)%
Interest-bearing bank borrowings 62,096 81,690 (24.0)%
Total current liabilities 296,764 329,571 (10.0)%
Net current assets 567,343 571,467 (0.7)%
Non-current liabilities
Interest-bearing bank borrowings 183,068 183,031 -
Deferred tax liabilities 5,283 11,988 (55.9)%
Total non-current liabilities 188,351 195,019 (3.4)%
Net assets 1,528,960 1,465,479 4.3%

Explanation on Items with Fluctuation over 5%

Property, plant and equipment
Property, plant and equipment increased from US$568.6 million as of 31 December 2014 to US$626.4 million as of 30
June 2015, as a result of capacity expansion.

Investment in an associate
Investment in an associate increased from US$42.0 million as of 31 December 2014 to US$44.8 million as of 30 June
2015, due to the profit shared from the associate in 1H 2015.

Inventories

Inventories decreased from US$94.0 million as of 31 December 2014 to US$85.1 million as of 30 June 2015, mainly
due to lower unit cost of working in progress and finished goods.
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Management Discussion and Analysis

Trade and notes receivables
Trade and notes receivables increased from US$107.5 million as of 31 December 2014 to US$118.6 million as of 30
June 2015, mainly due to increased revenue in 1H 2015.

Other current assets

Other current assets included prepayments, deposits and other receivables, and due from related parties. The total
amount of other current assets increased from US$50.2 million as of 31 December 2014 to US$74.3 million as of 30
June 2015, mainly due to increased prepayment to suppliers in 1H 2015.

Other financial assets
Other financial assets represent structured products purchased from banks.

Pledged and time deposits
Pledged and time deposits increased from US$2.6 million as of 31 December 2014 to US$94.4 million as of 30 June
2015, due to increase of pledged and time deposits in 1H 2015.

Cash and cash equivalents

Cash and cash equivalents decreased from US$646.8 million as of 31 December 2014 to US$334.9 million as of
30 June 2015, mainly due to cash used in investment activities and repayment of bank borrowings, offset by cash
generated in operating activities.

Trade payables
Trade payables decreased from US$63.5 million as of 31 December 2014 to US$58.2 million as of 30 June 2015,
mainly due to increased payment in 1H 2015.

Interest-bearing bank borrowings
Total interest-bearing bank borrowings decreased from US$264.7 million as of 31 December 2014 to US$245.2 million
as of 30 June 2015, as a result of the repayment of one installment of bank borrowings in 1H 2015.

Deferred tax liabilities

Deferred tax liabilities decreased from US$12.0 million as of 31 December 2014 to US$5.3 million as of 30 June 2015,
primarily due to a reversal of US$11.6 million of dividend withholding tax accrued for the periods of 4Q 2013 and
FY2014 based on company's new dividend policy announced in 2015.
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Management Discussion and Analysis

Cash Flow

1H 2015 1H 2014 Change

US$'000 US$'000

Unaudited Audited
Net cash flows generated from operating activities 26,922 67,884 (60.3)%
Net cash flows used in investing activities (314,229) (59,061) 432.0%
Net cash flows used in financing activities (23,832) (26,131) (8.8)%
Net decrease in cash and cash equivalents (311,139) (17,308) 1697.7%
Cash and cash equivalents at beginning of the period 646,773 317,045 104.0%
Effect of foreign exchange rate changes, net (697) (1,601) (56.5)%
Cash and cash equivalents at end of the period 334,937 298,136 12.3%

Explanation on Items with Fluctuation over 5%

Net cash generated flows from operating activities
Net cash flows from operating activities decreased from US$67.9 million in 1H 2014 to US$26.9 million in 1H 2015, as
US$41.4 million of deposit was pledged for letters of credit at the end of the 1H 2015.

Net cash flows used in investing activities

Net cash flows used in investing activities was US$314.2 million in 1H 2015, which was primarily attributed to (i)
US$107.3 million for capital expenditure, (i) US$156.2 million for purchase of financial products from banks, (iii)
US$53.1 million for time deposits, offset by the receipt of interest income.

Net cash flows used in financing activities
Net cash flows used in financing activities was repayment of principal and interest of bank borrowings.

Net decrease in cash and cash equivalents

As a result of the cumulative effect of the above factors, cash and cash equivalents decreased from US$646.8 million
as of 31 December 2014 to US$334.9 million as of 30 June 2015.
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Management Discussion and Analysis

Business Review

We are in an exciting period where the company'’s revenue has reached a record high in the first half of 2015. Looking
forward to the second half of the year, we believe we are well positioned to benefit from the strong demand in the MCU
market.

Our 0.11pm ultra-low leakage (ULL) embedded flash and Electrically Erasable Programmable Read-Only Memory
(EEPROM) technology with radio-frequency (RF) capability has successfully launched and is going to be in production,
providing customers with an innovative and cost effective solution with high performance and low power consumption
for various MCU applications. We also commenced developing 90nm embedded non-volatile memory (eNVM)
processes and these technologies will primarily be used in smart cards and consumer products to enhance our
competitiveness.

Our new-generation ultra-high voltage 0.5um 700V bipolar-CMOS-DMOS (BCD) series process platform has achieved
mass production with over 98% yield. This process platform mainly focuses on the applications of green energy
such as AC-DC converters and light-emitting diode (LED) lighting. This is capable of providing customers with highly
competitive single-chip solutions. We expect to gain higher growth from the application during the second half of the
year.

Further, we intend to launch the new generation Super Junction Metal Oxide Semiconductor Field Effect Transistor
(MOSFET) (“SUNFET”) technology platform catering for the energy saving trend in the second half of 2015, which
consolidates our leadership in power discrete devices by providing customers with low-cost and high-performance
solutions.

We are following our plan to use the net proceeds from our global offering to invest prudently to expand our Fab 1 and
Fab 2 manufacturing capacity and Fab 3 cleanroom space during the course of 2015 in order to seize more business

opportunities which have been described above.

Save as disclosed above, there have been no material changes in the development and operation of the Company
since the publication of the latest annual report dated 24 March, 2015.
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Report on Review of Interim Condensed
Consolidated Financial Statements

SRS M B RRNERRS

EY zx

To the shareholders of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements set out on pages 22 to 51 which
comprise the interim condensed consolidated statement of financial
position of Hua Hong Semiconductor Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at
30 June 2015 and the related interim condensed consolidated
statement of profit or loss, the interim condensed consolidated
statement of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and presentation
of these interim condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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Report on Review of Interim Condensed
Consolidated Financial Statements

AR S M RRNERARE

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

4 August 2015
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Interim Condensed Consolidated Statement of
Profit or Loss

— A = 22 For the six months ended 30 June 2015
I:Fl /EH iEﬁ EE n%\ = =k E=E—BFXA=TRIEAEA

For the six months ended

30 June
BZEXRA=1+HLXEA
2015 2014
—E-RF —E—pUFE
(Unaudited) (Audited)
(RE&ER) (Fez1z)
Notes (US$°000) (US$'000)
izt (F%Rr) (FZ=7T)
Revenue SHEWA 4 338,372 324,455
Cost of sales SHERA (230,734) (231,937)
Gross profit EF 107,638 92,518
Other income and gains E A A Rz 4 13,857 10,446
Fair value gain on an investment property  IREMEH RN FEK T - 412
Selling and distribution expenses HE RS IHER (3,389) (8,373)
Administrative expenses EIEER (50,758) (38,358)
Other expenses HibBA (9) (1,827)
Finance costs H5E R 6 (4,191) (6,539)
Share of profits of an associate DIE—KEEE R R T 2,291 4,503
PROFIT BEFORE TAX BiADRR %) 65,439 57,782
Income tax expense FrigBiA X 7 (4,150) (13,085)
PROFIT FOR THE PERIOD BRER 61,289 44,697
Attributable to owners of the parent BN RESR AL 61,289 44,697
EARNINGS PER SHARE BARERBREREA
ATTRIBUTABLE TO ORDINARY EEERABF
EQUITY HOLDERS OF THE PARENT: 8
Basic EEWIN
— For profit for the period — AR T US$0.06 US$0.06
0.06% T 0.0637T
Diluted BE
— For profit for the period — AR T US$0.06 US$0.06
0.063% 7T 0.063%7T

Details of the dividends payable and proposed for the  ERNFE L2 E B RS SR P EIRSRR 4GS I 7S s R f
period are disclosed in note 9 to the interim condensed  5¥9 -
consolidated financial statements.
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Interim Condensed Consolidated Statement of
Comprehensive Income

FHIERAS ZEBER

For the six months ended 30 June 2015
HE-Z-—RFA=THIEAEA

For the six months ended

30 June
BEAA=T+HILANEAR
2015 2014
—E-HF —FF
(Unaudited) (Audited)
(RE&ER) ($e#%)
(US$°000) (US$'000)
(F%r) (F=7T)
PROFIT FOR THE PERIOD HRER 61,289 44,697
OTHER COMPREHENSIVE INCOME Hib2HE K&
Other comprehensive income REBHBERDEEEEN
to be reclassified to profit or loss Hh 2 :
in subsequent periods:
Exchange differences on translation BREBINEBEERNINEZ R
of foreign operations 2,192 (9,568)
Net other comprehensive income REZBEERHER
to be reclassified to profit or loss BEMEMEEKES
in subsequent periods (E518) 38 2,192 (9,568)
OTHER COMPREHENSIVE INCOME HAHMSERE - MERHIE
FOR THE PERIOD, NET OF TAX 2,192 (9,568)
TOTAL COMPREHENSIVE INCOME HRE2EBRERE
FOR THE PERIOD 63,481 35,129
Attributable to owners of the parent B REIHB ARG 63,481 35,129
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Interim Condensed Consolidated Statement of
Financial Position

FEISBEG S ISR R 2.

30 June 31 December

2015 2014
—ZE—HEF —E—PF
~AB=tH +=ZA=+—H
(Unaudited) (Audited)
(REEXR) (5 #Z)
Notes (US$°000) (US$'000)
Htat (FZ%x) (F=T)
NON-CURRENT ASSETS FERBEE
Property, plant and equipment W - B KEAE 10 626,432 568,626
Investment property KB 11 191,702 191,533
Prepaid land lease payments A LA SRR 23,855 24,194
Intangible assets B AE 13,390 14,708
Investment in an associate REFE QR E 44,765 42,030
Available-for-sale investments AR ERE 12 230,715 230,512
Long term prepayment REFTERTFIA 11,930 8,237
Deferred tax assets EEHIEEE 7,179 9,191
Total non-current assets FEMBEEMET 1,149,968 1,089,031
CURRENT ASSETS REEE
Inventories & 13 85,061 93,988
Trade and notes receivables B 5 EUGRIA M R RE 14 118,615 107,509
Prepayments, deposits and FENFIE - Ee Rk
other receivables H At EUGRIR 36,808 7,007
Other financial assets EfhemEE 15 156,700 =
Due from related parties FEUR AR 5 B IE 22(e) 37,541 43,178
Pledged and time deposits R R EHER 16 94,445 2,583
Cash and cash equivalents e RIREEEY 16 334,937 646,773
Total current assets MEVEELRT 864,107 901,038
CURRENT LIABILITIES nREAE
Trade payables B SR FIA 17 58,169 63,532
Other payables, advances from Hib e - FBUERR
customers and accruals KEEER 81,413 72,310
Interest-bearing bank borrowings FHEERITER 18 62,096 81,690
Government grants BT ED 19 60,274 63,885
Due to related parties FEH RS 5 BB 22(e) 17,361 25,006
Income tax payable AT TR 17,451 23,148
Total current liabilities MEAEARTE 296,764 329,571
NET CURRENT ASSETS REEEFH 567,343 571,467
TOTAL ASSETS LESS EERERRBAEE
CURRENT LIABILITIES 1,717,311 1,660,498

continued & T~ &/...
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Interim Condensed Consolidated Statement of
Financial Position

e RHEATRRAR S BTSN R R

30 June 31 December

2015 2014
—E-EF —FT—F
~A=tH +=ZA=+—H
(Unaudited) (Audited)
(REEZX) (Je3=1z)
Notes (US$°000) (US$°000)
Htat (FZ%x) (F=T)
TOTAL ASSETS LESS EEHERRBAES
CURRENT LIABILITIES 1,717,311 1,660,498
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank borrowings sHERITIER 18 183,068 183,031
Deferred tax liabilities RERRIBEE 5,283 11,988
Total non-current liabilities E S EIN=N TG 188,351 195,019
Net assets FEE 1,528,960 1,465,479
EQUITY =
Equity attributable to owners B ARER ABGERS
of the parent
Share capital: nominal value A& - mEE 20 - -
Other statutory capital reserves EAEFE AN FE 20 1,550,164 1,550,164
Share capital and other statutory B AR Ko Ho At TE B AN
capital reserves 1,550,164 1,550,164
Other reserves H b (21,204) (84,685)
Total equity gy S 1,528,960 1,465,479

A

A& o Wk

Wenbiao Fu Jun Ye
1234 ik

Director Director
EZE EZE
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Interim Condensed Consolidated Statement of

Changes In Equity
EP,J%F” iR R

BEIR

For the six months ended 30 June 2015

HE-ZT—

HEEXNA=+THIEAREA

Attributable to owners of the parent

BARREAER
Other
reserve and Asset  Statutory Exchange
Share Share Merger  contributed ~revaluation reserve  Accumulated fluctuation Total
capital  premium reserve surplus  reserve# funds losses reserve equity
AftfER  BEER  LERE HERE
RE  BROEE  AHRE  HRES e £¢  ZitEE fE  ERLE
US§'000  US$'000  US$'000 US§'000  US$'000  US$'000 US$'000  US$'000  USS$'000
Tin Tin Tin Tin Tin Tin Tin Tin Tin
(note 20)  (note 20)
(HE20)  (Hi&Ee0)
t 1 January 2015 (Audited) R=F-1F-A-H
(%) 1,550,164 - 645,494 45,097 99,257 12779 (1,093800) 206488 1465479
Profit for the period AR - - - - - - 61,289 - 61,289
Other comprehensive income BREm2ENE
for the period: - - - - - - - - -
Exchange differences on AEIBINEBEE
translation of foreign operations HoNEZE - - - - - - - 2,192 2,192
Total comprehensive income HREEYELE
for the period - - - - - - 61,289 2192 63,481
Transfer from retained profits ERA-FTAA
generated by a subsidiary EENETRT - - - - - 5,561 (5,561) - -
At 30 June 2015 (Unaudited) RZE-R%xA=1H
(REER) 1,550,164 - 645494 45,097 99,257* 18340 (1038072 208,680* 1528960
t 1 January 2014 (Audited) RZE-mF-A—-H
(f5%H) 8,052 1221944 645,494 45,097 99,257 2416 (1,176527) 210486 1,056,219
Profitfor the period Bra] = = - - - - 44,607 - 44,697
Other comprehensive income BRi2ENE
for the period: - - - - - - - - -
Exchange differences on translation & BN E A
of foreign operations HNEZE - - - - - - - (9,568) (9,568)
Total comprehensive income BR2ERERE
for the period - - - - 44,697 (9,568) 35,129
Transition to issued capital (note 20) ~ BEZDEATRA (H320) 1,221,944 (1,221,944) = = = = = S =
Transfer from retained profits EERE—FTLA
generated by a subsidiary EENBFERN = = = = = 4614 (4,614) S =
At 30 June 2014 (Audited) R_EF-EEXA=TH
(BE%) 1,229,996 - 645494 45,097 99,257 70300 (1,136444) 200918 1,091,348
#  The asset revaluation reserve arose from a change in use # — BEEFFFERIE T —HNF—H—HZ KA FESE

from an owner-occupied property to an investment property

carried at fair value before 1 January 2014.

These reserve accounts comprise the consolidated

negative other reserves of US$21,204,000 (31 December
2014: US$84,685,000) in the interim condensed
consolidated statement of financial position.
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Interim Condensed Consolidated Statement of
Cash Flows

For the six months ended 30 June 2015
BEZZ-—RFA=THIEAER

HERFEERERER

For the six months ended

30 June
BZEA~A=1+RHIL~EA
2015 2014
—E-HF —ZE—mF
(Unaudited) (Audited)
(REEERK) (Fez1z)
Notes (US$’000) (US$'000)
izt (F%Rr) (FZ=7T)
CASH FLOWS FROM KETHNRESRE
OPERATING ACTIVITIES
Profit before tax FRTR A 65,439 57,782
Adjustments for: AT R BEHRFE -
Finance costs S5 E A 6 4,191 6,539
Share of profits of an associate AME—KHEEE AR (2,291) (4,503)
Interest income B U A 4 (3,896) (2,044)
Gain on disposal of items of property, HEWME  WENEEER
plant and equipment and prepaid LA R Faft iR & IE AT
land lease payments Bz 4 (401) (200)
Depreciation e 10 34,949 33,528
Changes in fair value of an WEWELNTEES
investment property 11 - (412)
Write-down of inventories to net W FEEr EI55E
realisable value 5,416 1,154
Impairment on items of property, Y% - BRENEREBEERE
plant and equipment 10 5,161 =
Amortisation of intangible assets B & EH 2,454 9,264
Recognition of prepaid land FER T A E OB R
lease payments 360 360
111,382 101,468
Decrease in inventories FERL 3,511 16,722
Increase in trade and notes receivables 2 5 EWFRIE & EWZ 42N (11,106) (20,912)
(Increase)/decrease in prepayments, A - B REME
deposits and other receivables WeskaE (3ghn), A (9,039) 2,053
Decrease/(increase) in amounts due JFEUR BB S FIER (38 n)
from related parties 5,637 (7,406)
Increase in pledged and time deposits 2 #E18 & & BATF 283 1N (39,235) (3,296)
Decrease/(increase) in trade payables 2 5 REREIER L/ (3E00) (5,363) 2,060
Decrease/(increase) in other payables,  EfhfENFIA - TR K&
advances from customers and accruals  E{EERRED (3% H0) (3,018) 2 662
Decrease in government grants BT 4a B R (3,665) (14,384)
Decrease in amounts due FE 1< A B 5 SRIE R A
to related parties (7,645) (2,962)
Cash generated from operations RETHEENES 41,459 76,005
Income tax paid BEAERH (14,537) (8,121)
Net cash flows from operating activities £ & ZEFBREF B FHE 26,922 67,884

continued & T~ &/...
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Interim Condensed Consolidated Statement of

Cash Flows

FHFHGSRERER

For the six months ended 30 June 2015
HE-Z-—RFA=THIAEA

For the six months ended
30 June
BZEASA=1THIEAREA

2015 2014
—E-HF —ZE—mE
(Unaudited) (Audited)
(REEER) (f&E=Z)
Notes (US$°000) (US$'000)
Htat (FZ=m) (F=T)
CASH FLOWS FROM INVESTING RETHNRERE
ACTIVITIES
Interest received BHFE 2,413 2,044
Dividend received from an associate W B — & A R AR E - 8,163
Purchases of items of property, BEME - BELEZHEIER
plant and equipment (112,036) (28,855)
Purchases of items of intangible assets  B§ B #EF&EER (1,124) (867)
Proceeds from disposal of items HEYE  BERLEEE
of property, plant and equipment and ARFEN A ERIE
prepaid land lease payments Frsas = 29
Purchases of other financial assets BAHMSHEE (156,241) -
Recovery of loans from an associate M—KEE A RIREER - 24,490
Purchases of available-for-sale BEAMHNEERE
investments - (57,145)
Receipt of government grants W B BT Bh K 5,845 3,080
Increase in pledged and time deposits =38 & & Hi77 2038 0 (53,086) (10,000)
Net cash flows used in RETEFTAREREFHE
investing activities (314,229) (59,061)
CASH FLOWS FROM METHNRERE
FINANCING ACTIVITIES
Interest paid BERFE (4,204) (6,539)
Repayment of bank loans BBIRITER (19,628) (19,592)
Net cash flows used in financing REEEFTAREREFE
activities (23,832) (26,131)
NET DECREASE IN CASH AND ReRRESEEMES ZHE
CASH EQUIVALENTS (311,139) (17,308)
Cash and cash equivalents at HyBREMReEEY
beginning of period 646,773 317,045
Effect of foreign exchange SNEEERFEHTE - FHE
rate changes, net (697) (1,601)
CASH AND CASH EQUIVALENTS HARBEERASEEY
AT END OF PERIOD 16 334,937 298,136
ANALYSIS OF BALANCES OF CASH RE&RREZEYEBIN
AND CASH EQUIVALENTS
Cash and bank balances He RIRTT4E % 16 132,534 153,992
Non-pledged time deposits with REERREER DR =1EA
original maturity of less than A4 E BT 3R
three months when acquired 202,403 144,144
Cash and cash equivalents as stated FEMBRRARFMYIRE R
in the statement of financial position HEEEY 16 334,937 298,136
Cash and cash equivalents as stated meBenERTMIRER
in the statement of cash flows HEEEBY 334,937 298,136
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Notes to the Interim Condensed Consolidated

Corporate Information

Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,
Hong Kong.

The principal activity of the Company is investment holding.
During the period the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent and the ultimate
parent of the Company are Shanghai Alliance Investment
Ltd. (“SAIL”) and INESA Holding Group (“INESA”), which are
state-owned companies established in the People’s Republic
of China (“PRC”), supervised by the State-owned Assets
Supervision and Administration Commission (“SASAC”).

2.1 Basis of Preparation

The unaudited interim condensed consolidated financial
statements, which comprise the interim condensed
consolidated statement of financial position of the Group as at
30 June 2015 and the related interim condensed consolidated
statement of profit or loss, the interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months ended 30 June 2015, have
been prepared in accordance with HKAS 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 December 2014. The interim condensed
consolidated financial statements are unaudited but have been
reviewed by the Company’s audit committee.

Financial Statements
2iee oh HA RS B 4
1.
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Notes to the Interim Condensed Consolidated
Financial Statements

T E B AR S B B R AR Y &

2.2 Changes in Accounting Policies and

30

Disclosures

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2014,
except for the adoption of new standards, interpretations and
amendments effective as of 1 January 2015 below:

The Group has adopted the following revised HKFRSs for the

first time in these interim condensed consolidated financial

statements.

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

Amendments to a number
of HKFRs

Amendments under Annual
Improvements to HKFRSs
2010-2012 Cycle

Amendments to a number
of HKFRs

Amendments under Annual
Improvements to HKFRSs
2011-2013 Cycle

The adoption of these new and revised HKFRSs has had no
significant financial effect on the Group’s interim condensed
consolidated financial statements.

The Group has not early adopted any other standard,

interpretation or amendment that has been issued but is not
yet effective.

HUA HONG SEMICONDUCTOR LIMITED #E4T #8885 R A7)
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Notes to the Interim Condensed Consolidated

Operating Segment Information

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
Shanghai, the PRC. Therefore, no segment information based
on the geographical location of assets is presented for the
period.

Revenues are attributed to geographic areas based on the
location of customers. Revenues regarding geographical
segments based on the location of customers for the period
are presented as follows:

Financial Statement;
e MHARSBRAR S I IS SRR MY R T

3. REHTER

HREERE  AEEEEA—EXE
B TEEREUERHEYERE
e BREEFEDREERNBBAR
KA AEERBRESGARE
it - WES5 DA -

AEEERAGEBEENNRE LS -
O 2 B M SR B ER Y 2515
AR -

IR & RIS WA T IRE P AT 8
D BNREFEME D 8 E 5 &
ERBAZIIAT

For the six months
ended 30 June
BZEAA=1THIEAREA

2015 2014
—E—REF —E—JUFE
(Unaudited) (Audited)
(REEERK) (Fez1z)
(US$°000) (US$'000)
(F%x) (F==1)
China (including Hong Kong) FE (BIEEH) 190,458 176,986
United States of America EHERE RE 63,408 66,412
Europe BN 29,223 28,566
Asia (excluding China and Japan) TN (MEERBERAA) 27,988 32,471
Japan SN 27,295 20,020
338,372 324,455

Information about major customers EHREEEFNER

For six months ended 30 June 2015, revenue of approximately
US$35,833,000 derived from sales to a single customer
accounted for more than 10% of the Group’s total revenue (six
months ended 30 June 2014: nil).

HE-_ZT-—AFAA=+HIE~EAR
REALEEE R ABLREIO%NE —K
®F - HEEWRASFEL A35,833,000
Enx (HE-_Z—NFA=ZtHIEN
&R : ) o

Interim Report 2015 2015 ks 3



Notes to the Interim Condensed Consolidated
Financial Statements

hEAS R AR S BT IS SRR B aE
4.

Revenue, Other Income and Gains 4. WA ~ Hatdg A R s
Revenue, which is also the Group’s turnover, represents the WATRBIAR B & 258 - IRAIATR
net invoiced value of goods sold, after allowances for returns REREGIHNENEHEERERF
and trade discounts; the value of services rendered and gross B RERBHEER  KEEEME
rental income received and receivable from an investment WER R FE W B0 4B FH S UL o

property during the period.

An analysis of revenue, other income and gains is as follows: HWA - A ARKEZHIASTIAT -

For the six months
ended 30 June
BZEAA=1THIEAREA

2015 2014
—E-HF —ZE—mE
(Unaudited) (Audited)
(REEERK) (feE=:=%)
(US$’000) (US$'000)
GrET) (F==T)
Revenue WA
Sale of goods HEEMm 338,372 324,455
Other income Hipug A
Rental income HaelA 6,623 6,595
Interest income FILEMA 3,896 2,044
Government subsidies BRI B 635 -
Sale of scrap materials S EEEEl - 145
Rendering of service AR 226 830
Others Hith 309 632
11,689 10,246
Gains Wz
Gain on disposal of items of property, HEYE  BEMREEE
plant and equipment and prepaid AR FER b F & FB
land lease payments o)l 401 200
Exchange gain NG BB 5 W 1,767 -
2,168 200
13,857 10,446
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5. Profit Before Tax 5. BiEIEF
The Group’s profit before tax is arrived at after charging/ REBOBAREFTIRINE (GEA)
(crediting): THEIBIEES

For the six months ended

30 June
BEAA=1HLXER
2015 2014
“E-AF —T-mF
(Unaudited) (Audited)
(REER) (&%)
Notes (US$°000) (US$'000)
et (F%5;) (F%1)
Cost of inventories sold BEFERAR 230,734 231,937
Depreciation e 10 34,949 33,528
Recognition of prepaid land lease payments BREMN LA ETE 360 360
Amortisation of intangible assets B ARSI 2,454 9,264
Research and development costs R AR 20,072 13,822
Operating lease expenses RETHEMS 1,058 1,653
Auditors’ remuneration % Gk ] 378 261
Employee benefit expense: EEBMFAX :
Wages, salaries and other benefits TIE - HFeREMEF 66,698 57,682
Pension scheme contribution BREFEIRT 7,794 7,632
74,492 65,314
Rental income on an investment property, net  REMENTHS WA FH 4 (6,623) (6,595)
Government subsidies BUR G 4 (635) -
Foreign exchange differences, net HNERE 5,72 B8 F 58 (1,767) 1,735
Impairment on items of property, M - BB RERERE
plant and equipment 10 5,161 =
Write-down of inventories to net realisable value #iFiF & % f] &3 HE 5,416 1,154
Changes in fair value of an investment property & #1% N TEEH) 11 - (412)
6. Finance Costs 6. MHEH
For the six months ended
30 June
BZEXRA=1THLXEA
2015 2014
—B-AfF —ZE—mEF
(Unaudited) (Audited)
(REEERK) (Fezt%)
(US$°000) (US$'000)
(F%5x) (F=1)
Interest on bank loans RITERFE 4,191 6,539
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HIE AR & B R R B =

Hong Kong profits were subject to profits tax at the rate of
16.5% during the period (six months ended 30 June 2014:
16.5%). No provision for Hong Kong profits tax has been made
as the Company and a subsidiary incorporated in Hong Kong
had no assessable income during the period (six months
ended 30 June 2014: nil).

The Company'’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax as it does not have a
place of business (other than a registered office) or carry on
any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and
only having operations in Mainland China are subject to PRC
enterprise income tax on the taxable income as reported in
their PRC statutory accounts adjusted in accordance with
relevant PRC income tax laws based on a statutory rate of
25%.

Pursuant to relevant laws and regulations in the PRC and with
approval from the tax authorities in charge, one of the Group’s
subsidiaries, Shanghai Huahong Grace Semiconductor
Manufacturing Corporation (“HHGrace”), is qualified as an
enterprise producing integrated circuits less than 0.25 pm in
width and thus was entitled to a preferential tax rate of 15%
from 2013 to 2017.

The Company’s subsidiary incorporated and operating in
Japan is subject to a corporation tax rate of 25.5% (six months
ended 30 June 2014: 25.5%).

The Company’s subsidiary incorporated and operating in the
United States is subject to a federal corporation income tax
rate of 34% during the period (six months ended 30 June
2014: 34%), as well as state tax at 8.84% (six months ended
30 June 2014: 8.84%).

HUA HONG SEMICONDUCTOR LIMITED #E4T #8885 R A7)

=

30 June 2015
—T-AFAA=1+AH

7. Fi8®i

BIEEBFRTHREMBRERE - RE
AR EBRFER16.5% (BE T —
WERA=+THLIEANER : 16.5%) B
REHGWFEH - AREARB R —KE
EREMAH T AR RN EIE
JERFRUA - B ER BB TSR AEDR
BE EHz-Z—NWFSAZTAHLES
@A : &)

HRARBERSESEMKZNFA
AEFRSHSYEHEALEME (EM
WMERIRIN) HELEEMES - WA
FREIBAMNLEMREN

EASBEETEEMEEETEAL
LENT AR B ERIZARETBEA
BREABRNPBEIEERE 2 RMER
TR AR 25% B R TE B R B Bl (b 2
PSR -

REBEFBBEEEERRERBEE
W E  ANEB—RFRA LGE
MARNDFEBEEEFR AR ([FLR
D)) BEEBKBEETEFME 2
PNHR025UmEK BRI - A #E
RIE—=ZF=2_F—+FHMIZ15%
BB BT -

AR B 7E B A A S N 8T A
fE1Z055% (BE—_Z—MNENA=1
BIENEA - 25.5%) HID ST RETF -

NAREERTMA T R EENT AR
fE¥Z34% (BE—ZT—WNF<A=1+H
LIENTEA + 34%) MIBE B TSR
K8.84% (HH=—ZF—MFA=+H
IENTEA - 8.84%) My BB REF o
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Notes to the Interim Condensed Consolidated

Income Tax (continued)

The major components of income tax expense of the Group
are as follows:

Financial Statement;
e MHARSBRAR S I IS SRR MY R T

7. FiE% (&)

AEBEMSERAZOHEZMEKIHN
T

For the six months
ended 30 June
BZEAA=1THIEAREA

2015 2014

—E-HF —E—lEF

(Unaudited) (Audited)

(REEERK) (Fez1z)

(US$°000) (US$'000)

GrET) (F=r)

Current income tax — PRC EHIFTST — 8,602 9,831
Current income tax — elsewhere EEARTS R — Eibih = 238 8
Deferred tax IRIEFIIR (4,690) 3,246
4,150 13,085

The share of tax attributable to an associate amounting to
US$734,000 for the period (six months ended 30 June 2014:
US$624,000) is included in “Share of profits of an associate” in
the interim condensed consolidated statement of profit or loss.

Earnings Per Share

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 1,033,871,656 in issue during the period (six
months ended 30 June 2014: 805,175,656).

The Group had no potentially dilutive ordinary shares in issue
during the period (six months ended 30 June 2014: nil).

HA B 2 2 B B MG B TE L 19 & 734,000
EX(BE-Z-—WNENA=ZTHIEA
& A : 624,000% ) E&F A+ HARE A
REBEEERAN [DhH—KBE R FE
FJ e

8. ERER

EXAERAFNDERT AR L RERS
FBEABGEBHNGRNRRBANEET
1,033,871,656f% (B & =T — M4 X
B=+H8I1/x18A :805,175,656/%)
TRRAINETFIIEETE -

AEBHPATEERTECHSL A

BR(BE_Z-—HOFXA=THIEAE
A &)
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8. Earnings Per Share (continued)

The calculation of earnings per share is based on:

8. #RERN (&)

BRAFNFELER

For the six months
ended 30 June
BZEAA=1THIEAREA

2015 2014
—E—REF —E—mE
(Unaudited) (Audited)
(REER) (fe#=:=%)
(US$’000) (US$'000)
(F%5x) (FZ=T)
Earnings &7
Profit attributable to ordinary equity holders ~ FAREHEGRERE T
of the parent, used in the basic earnings BAREEERTTEA
per share calculation AR 61,289 44,697
Number of shares
BB EE
For the six months
ended 30 June
BZX~A=1+AHIL~EA
2015 2014
—E-5F —T-F
(’000) (’000)
(FB) (F&)
Shares iidvi)
Weighted average number of ordinary ARG ESREARZFE
shares in issue during the period used in HINE #1TE B
the basic earnings per share calculation hnkE 8 1,033,872 805,176

9. Dividend

The Board did not recommend the payment of any dividend
for the six months ended 30 June 2015 (six months ended 30

June 2014: nil).

9. RS

E=gTEEMBE_ZT—HFR A=
THRIEREARNEMNRS (BE-F
—HFEANA=TBIERER : £) -
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10. Property, Plant and Equipment

11.

During the six months ended on 30 June 2015, the Group
acquired items of property, plant and equipment with a
cost of US$97,633,000 (six months ended 30 June 2014:
US$31,471,000). Depreciation for items of property, plant and
equipment was US$34,949,000 during the period (six months
ended 30 June 2014: US$33,528,000). Impairment on items of
property, plant and equipment was US$5,161,000 during the
period (six months ended 30 June 2014: nil).

No significant property, plant and equipment were disposed of
for the six months ended 30 June 2015 and 2014, respectively.

As at 30 June 2015, certain of the Group’s property, plant and
equipment with a net carrying value of US$526,174,000 (31
December 2014: US$458,462,000) were pledged to banks to
secure the Group’s banking facilities (note 18).

Financial Statements
e MHARSBRAR S I IS SRR MY R T

10. W% - BERRE

RBEE-_ZT—HFNA=ZTHILE
A K% B S K A97,633,000% T
(B2 W&EA=Z1+HIEAE
A :31,471,000%7T) - HAWE - &
B K& 1B B W & A£34,949,0003%
T(BEz2-_ZE—WNEXA=+8IEXN
&l A : 33,528,000% 7T) « BRI Y3 -
85 M 5% 18 B MR B A5,161,0003
T(BE_Z—MFENA=1+HIEAME
A:E)-

REE-F-—EFR_F-—MFAA=
+ BRI EALEDE - SRR
EAME -

ke

R-ZZE—RERA=1TRH  XEEER
SH (B /526,174,000 7T (— T — M &F
+ = A=+—H : 458,462,000% 7T)
METHE BELEXESEE TR
TURBAEENRITEERE (M
18) °

Investment Property 11.REWE
30 June
2015
—E-fRF
~A=+H
(Unaudited)
(REBEX)
(US$°000)
(F%x)
Carrying amount at 1 January N—A—BHEREE 191,533
Net gains from a fair value adjustment N EFHEA W FEE =
Exchange realignment M 4 8 B 169
Carrying amount at 30 June RANA=TBRREE 191,702

The Group’s investment property is situated in Shanghai, the
PRC and is held under a medium term lease. The directors
have determined that the investment property is an industrial
property, based on the nature, characteristics and risks of the
property.

The investment property is leased to a related party under an
operating lease (note 22 (b)).

As at 30 June 2015 and 31 December 2014, the Group’s
investment property was pledged to banks to secure the
Group’s banking facilities (note 18).

AEBENREMELRNTELE 2P
HENRHE - EFEERNYENNLE -
RELEBREEREMERTRYE -

REMERBEEHONE TR
(M$5E22(b)) °

R-E—HFRNA=1tTBEK_-_ZT—NF
+-A=+—H AEENKEMED
IR FIRITUMGBAEEMNRITEER
& (PfFsE18) ©
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12. Available-For-Sale Investments

30 June 2015
—E-AFAA=1+H

12. A HHBERE

30 June 31 December

2015 2014

—E—HF —E—pE

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (J2z)

(US$°000) (US$'000)

(F3=7u) (F%=T)

Unlisted equity investments, at cost JE EIRHERE - IR ANE 230,715 230,512

As at 30 June 2015, the unlisted equity investments with a
carrying amount of US$230,715,000 (31 December 2014:
230,512,000) were stated at cost less impairment because the
range of reasonable fair value estimates is so significant that
the directors are of the opinion that their fair value cannot be
measured reliably. The Group does not intend to dispose of
these investments in the near future.

13. Inventories

BRREEATEMFTHEAR  £5R
BEQAFETEASFE  WNZF—
REANA=TRHFELTRERE (RE
{£230,715,000% T (ZE—W\F+ =
A=+—H8 :230,512,000%7T)) Jhi&
RAENBRBERS - NEBRHEER
HEZERE -

13. 7 &

30 June 31 December

2015 2014

—E-EHF —Z—yF

AA=+H +=ZA=+—~H

(Unaudited) (Audited)

(REEFEZR) (Fezstz)

(US$°000) (US$'000)

(F%Rr) (FZ=7T)

Raw materials [EAE 44,838 40,808
Work in progress TR 31,739 37,162
Finished goods I M 24,932 27,049
101,509 105,019
Less: provision for inventories B FEREE (16,448) (11,031)
85,061 93,988
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30 June 2015
—E-RF<A=1+H

14. Trade and Notes Receivables

AR B AR S B B R AR B R

14. EZBERREREREE

30 June 31 December

2015 2014

—E—HF —E—pE

NA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (Jg=z)

(US$000) (US$'000)

(F3=7T) (F%=T)

Trade receivables =) e e 89,781 76,638
Notes receivable FEUNZEE 30,692 32,729
120,473 109,367
Impairment of trade receivables B 5 W GRIERE (1,858) (1,858)
118,615 107,509

The Group’s trading terms with its customers are mainly
on credit and the credit period is generally 30 to 45 days,
extending up to 60 days for major customers. There is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-interest-

bearing.

An aged analysis of the trade receivables, based on the
invoice date and net of provisions, is as follows:

AEEREZFNESERBUEER
T EEHP-RRA/0EIBKR HAE
FPHEEHERERSE0X - AEEL
BEARETEERR - AEELERE
B 5 B BR R A (A m R
BUEAM ISR IE S - B 5 RKKIAR
BB o

WEZAME - B 5RUWER (FORR &
) MARE DI

30 June 31 December

2015 2014

—E-HF —ZE—mE

NAE=+H +=ZA=+—H

(Unaudited) (Audited)

(REFEZR) (fe#==%)

(US$°000) (US$'000)

(GrE2m) (F=1)

Within 3 months ={EAAA 87214 73,515
Over 3 months and within 6 months =EAUERNEAUA 408 913
Over 6 months and within 12 months NEAM ERA AR 301 352
87,923 74,780
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15. Other Financial Assets 15. Hth e mEE
30 June 31 December
2015 2014
—B-HF —T-lF
ANA=tHB +t=-—A=+—8©
(Unaudited) (Audited)
(REEX) (&%)
(US$°000) (US$000)
(F%=x) (F=mT)
Structured products 3B B 2 O 156,700 -
The other financial assets are structured products issued by HMeMEERRITAHENENE
banks with interest rates ranging from 3.80% to 4.60% per o FEBETF3.80%E4.60%T5F -
annum, maturing within two months to four months as at 30 RZZE—RAFANA=ZTHEMEREN
June 2015. 8RR EE -
16. Cash and Cash Equivalents and Pledged 16.RERREEB/BYUREE
and Time Deposits RERREHREFX
30 June 31 December
2015 2014
—E-EHF —Z—yF
ANAE=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fEZ)
(US$°000) (US$'000)
(F%=x) (F=mT)
Cash and bank balances Re RIBTTHE 132,534 439,556
Time deposits TE BT R 296,848 209,800
429,382 649,356
Pledged and time deposits: EEATFR R EHFR
Pledged deposits for letters of credit s EIRIRER (41,359) (2,583)
Time deposits with original maturity REFSHAA=M@A L
of more than three months H)5E HATF 3K (53,086) =
Cash and bank equivalents B MIRGEBY 334,937 646,773
Pledged deposits with a carrying value of US$41,359,000 as —E-RERNAZ=TH  BEAMKREE
at 30 June 2015 (31 December 2014: US$2,583,000) were #341,359,000% T (ZF—HF+=A
pledged to secure the issuance of letters of credit. =+ —H :2583,000%7T) & E K
TFRUAEEITERSE -
Time deposits with original maturity of more than three months REZNHAR=MEANR LOEHER
with a carrying value of US$53,086,000 as at 30 June 2015 (31 RZE-AFANAZTHNEREER
December 2014: nil) will mature within six months. 53,086,000k T (ZF—MFE+=A=

T—0 8 SRAEARKREE -

40 HUA HONG SEMICONDUCTOR LIMITED #E4T #8885 R A7)



17.

18.

Notes to the Interim Condens

ed Consolidated

Financial Statements

30 June 2015
—E-RF<A=1+H

Trade Payables 17.
An aged analysis of the trade payables of the Group as at the

end of the reporting period, based on the invoice date, is as

follows:

R B AR S B RS AR MY R

B 5% BNRA

REBREHRRRBEZ AT - F&H
B S RNFIRORE DT -

30 June 31 December

2015 2014

—E-hfF —Z=—mE

NA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (Jgz)

(US$000) (US$'000)

(F3=7T) (F=71)

Within 1 month —{E AR 24,778 34,796
Over 1 months and within 3 months —EARER=EALA 22 541 21,520
Over 3 months and within 6 months =&AL ERAEA AR 1,815 1,180
Over 6 months and within 12 months ANMEAMKERA =@ AR 3,864 1,013
Over 12 months TZEAE 5,171 5,023
58,169 63,532

The trade payables are unsecured, non-interest-bearing and
normally settled on 30 to 60 day terms.

BHRNFAREER T ER—KR
MRIORECORAAEE °

Interest-Bearing Bank Borrowings 18. ST B RITERK
30 June 2015 31 December 2014
—E-AFX~A=TH “E-NFE+-A=1+—H
Effective Effective
interest interest
rate (%) Maturity US$°000 rate (%) Maturity US$'000
BBAI= ERRF %
(%) )i FEx (%) |5 F=En
(Unaudited) (Audited)
(RISER) (&%)
Current e
Current portion of RHRTER 2.0-6.6 2015 62,096 2.0-6.6 2015 81,690
long term bank HBNERER D —E-ffF —E-F[F
loans - secured — B
Non-current E 7))
Secured bank loans BEBRITER 2.0-6.6  2016-2018 183,068 2066 2016-2018 183,031
ZE-KREZ —E—RFR
—E-N\E —T-N\&E
245,164 264,721
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18. Interest-Bearing Bank Borrowings 18. st RBITER (&)
(continued)

30 June 31 December

2015 2014

—E-HF —T—UF

NA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEZR) (J2z)

(US$°000) (US$'000)

(FZ%r) (F=T)

Analysed into: DA
Bank loans repayable: fEEEIRITE

Within one year —FR 62,096 81,690

In the second year F-F 62,096 62,079

In the third to fifth years, inclusive FZERF (BIEEEMRT) 120,972 120,952

245,164 264,721
As at 30 June 2015 and 31 December 2014, the Group's bank RZF-—AFANA=tER-FT—AF
loans were secured by the pledges of the Group’s assets with tTZA=1—B  AEENRTERH
carrying values as follows: BRASENEEFER  BEMKMD

BT :

30 June 31 December

2015 2014

—2-If —FnfF

AA=tH +zZA=+—H

(Unaudited) (Audited)

(REEER) (&)

Notes (US$°000) (US$'000)

et (%) (F%=1)

Property, plant and equipment M - BB KR 10 526,174 458,462

Investment property KEYE 11 191,702 191,533

Prepaid land lease payments Bt L E IR 24,575 24,914

Intangible assets B EE 10,983 10,599

753,434 685,508
In addition to the assets pledged above, the Group’s secured MRIAEEIEEEN  NEBR T —
bank loans as at 30 June 2015 and 31 December 2014 were AEANA=ZtTAER-ZE—NME+_/A=
secured by the Company’s 36.23% of equity interest in its +—BMEEFRBITERTIARA TR
subsidiary, HHGrace. HF N A EY R H936.23% A% #E B IR

o
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Government Grants 19. BUF %5 BY

2015

—E-hF

(Unaudited)

(REEER)

(US$’000)

(F%7)

At 1 January n—A—H 63,885
Received during the period HRE 3,765
Paid to subcontractors during the period HASNTHEH (50)
Released to offset cost of sales AR S 8 B AR (473)
Released to offset research and development costs B AR SE T 2 R AR (1,062)
Offset with long term assets HIERAIEE (5,845)
Exchange realignment ME 54 S8 B 54
As at 30 June RANA=+H 60,274

The Group received government funding for several
government-sponsored projects focusing on the research and
development of advanced technologies.

Share Capital and Other Statutory Capital
Reserves

Under the Hong Kong Companies Ordinance (Cap. 622),
which commenced operation on 3 March 2014, the concept of
authorised share capital no longer exists. In accordance with
section 135 of the Hong Kong Companies Ordinance (Cap.
622), the Company’s shares no longer have a par or nominal
value with effect from 3 March 2014. There is no impact on the
number of shares in issue or the relative entitlement of any of
the members of the Company as a result of this transition.

AEENZ BT E 8E B R EBUA
BNE2EY ZFREBINFHESL
HERAMT -

20. RA R AR ERA A

BER-_Z—NE=-A=-HHAEH
REB R GHEN (55622F) @ ATERA
B THBEE - RBEBRFUEN (F
622F) 135 * ARAIRHEBE T —
WE=ZA=H# THEEME - th#E
FHRARRIHNBEBITRMDEE K
HAEEESRISETE -

Number of shares Amount
G E B Ex-]
30 June 31 December 30 June 31 December
2015 2014 2015 2014
—E-RF —T—OF —E-HF —ZE—mE
ANA=+H +=ZA=+—~H ANE=+H +=ZA=+—H
(‘000) (‘000) (Unaudited) (Audited)
(F) (F8) (RE&ER) (Feztz)
(US$°000) (US$'000)
(F%Rr) (F=T)
Issued and fully paid: BE&{TRERE :
1,033,871,656 1,033,871,656%

ordinary shares LB 1,033,872 1,033,872 1,550,164 1,550,164

Interim Report 2015 2015 #isRs 4.3



Notes to the Interim Condensed Consolidated

Financial Statements

FHA B4R S I IS SRR M EE e

21, &iE
AEBRRERRBEE AT EARIE :

21. Commitments

The Group had the following capital commitments at the end of
the reporting period:

30 June 31 December
2015 2014
—B-HF —E-lF
ANA=tHB +t=-—A=+—8©
(Unaudited) (Audited)
(REEX) (J5z)
(US$°000) (US$000)
(F%=x) (F%T)
Contracted, but not provided for: BATH) - (BREE -
Property, plant and equipment ME - BB K 55,008 24,176

22. BB AR B Rtk

22. Related Party Transactions and Balances

(a) Name and relationship

(a) BRKBE

Name of related party

Relationship with the Group

)yt SRR B Y BRR
Huahong Group and its subsidiaries
ZUEBEREF AR

— Shanghai Huahong (Group) Co., Ltd.
(“Huahong Group”)
— bEET (RE) ARAF ([FIKE])
- Shanghai Huahong Zealcore Electronics Co., Ltd.
(“Huahong Zealcore”)
— DEENBTRBARAR ([FLBT])
- Shanghai Hongri International Electronics Co., Ltd. (“Hongri”)
— P BBRREFERLAE (MR
- Shanghai Integrated Circuit Research and Development Center
("ICRD”)
— DESKERTEDLO (TRKERME])
- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”)
— PEEIHREREARRNERLAE ([5HE])

Shanghai Belling and its subsidiaries
LBEEREFAR

- Shanghai Belling Co., Ltd. (“Shanghai Belling”) *
- DEREROHARLE ([ LER%E]) *

- Hylintek Limited (“Hylintek”) **
—BRBEARAR ([HEEE])

NEC Corporation (“NEC”)

- NEC Management Partner, Ltd. (‘“NEC Management”) ***

HUA HONG SEMICONDUCTOR LIMITED #E4T #8885 R A7)

the holding company of Hua Hong International

YT BB RA F]

Subsidiary of Huahong Group
I EE TR

Subsidiary of Huahong Group
EIEEFRA
Subsidiary of Huahong Group
FUEEFRA

Subsidiary of Huahong Group
HEEFRA

the holding company of Hylintek
ERIGENIERAT
Shareholder of the Company
ZUNGI &

Shareholder of the Company
RREIRE

Subsidiary of NEC
NECF2 7]
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30 June 2015
—E-RF<A=1+H

22. Related Party Transactions and Balances
(continued)

(@

Name and relationship (continued)

Financial Statements

AR B AR S B B R AR B R

2. BBMARE R (F)

(a) ZWREE (H)

Name of related party

Relationship with the Group

)yt HAKENEAE

SAIL and its subsidiaries

LEBAREFAT

- Sino-Alliance International Ltd. (“SAIL International”) Subsidiary of SAIL
AR E]

- Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali") Subsidiary of SAIL

- DBENMETFERAR ([LEEN]) =3y /N

- QST Corporation (“QST") Subsidiary of SAIL

— DEWERRAERAR (WERR]) EBEAMFRR

INESA and its subsidiaries

BREZRREFLR

- Shanghai INESA Intelligent Electronics Co., Ltd.
("Shanghai INESA”)

- IEEEERETARAR ([ LBEE])

- Shanghai Nanyang Software System Integration Co., Ltd.
(“Nanyang Software”)

— DEmFRHEREKRERAR ([FmFRF])

- Shanghai Nanyang Wanbang Information Technology Service
Co., Ltd. ("Wanbang IT”)

— LB EARMHRMARAR ([BRB&M i)

Shanghai Huahong Technology Development Co., Ltd.
(“Huahong Technology Development”)
IBEINBRRERAR (EINMREER])

Huahong Real Estate Co., Ltd. (“Huahong Real Estate”)
LIBEMEXFRAR (EUEX])

Shanghai Huajin Property Management Co., Ltd. (“Huajin”)
LEERYEXERRRLT (£H])

CEC and its subsidiaries
HEETRETFAR
- China Electronics Corporation (“CEC”)
—-HEBFEREXSEERAR ([THETF])
— CEC Huada Electronic Design Co., Ltd. (“Huada”)
— It RPEEREFRABREELRTE ([FEKX])
— Shanghai Huahong Integrated Circuit Co., Ltd.
(“Shanghai Huahong IC”)
- DEENSEREREREMLR ([ EEETSKER])
- Beijing Huahong IC DeS|gn Co., Ltd. (“Beijing Huahong IC”")
S RETERERREREIAR (L RBIERER])

*

*%

2015.

Service, Ltd.

Ehec parent and the ultimate parent of Shanghai Belling is
EC.

On 1 December 2014, Hylintek Limited entered into an
agreement with SAIL International whereby Hylintek Limited
agreed to sell and SAIL International agreed to purchase
64,010,100 shares of the Company (the”Share Purchase”).
Following completion of the Share Purchase, Hylintek
ceased to hold any shares in the Company as of 12 May

NEC Management is previously known as NEC Purchasing

Subsidiary of INESA
EEERF AT

Subsidiary of INESA
BEERTAT

Subsidiary of INESA
BEERT AR

Associate of the Group

AEEBZAT

Subsidiary of Huahong Technology Development
EMEERTAOAE

Subsidiary of Huahong Technology Development
ENRERERTLT

Shareholder of Huahong Group
FEERE

Subsidiary of CEC

HEEFF AR

Subsidiary of CEC
HEEFF AR

Subsidiary of CEC
HEET AR

*

A

/ntemaz‘/ona/nf \‘“/ﬁfﬁy’% BUE -
B EH R AR H?ﬂ

BEL —F— EEAST
TEREERFERG

“*  NEC Managementsi ## ANEC
Purchasing Service, Ltd.
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Notes to the Interim Condensed Consolidated
Financial Statements |
hEAS R AR S BT IS SRR B aE

2. EBMARE KA (&)

22. Related Party Transactions and Balances

(continued)
(b) Related party transactions (b) Eﬁiﬁfﬂj x5 . o
In addition to the transactions and balances disclosed B 52 % B 7 sk EL BB PR R 22
SREEHIN - REERNHAND LR

elsewhere in these financial statements, the Group had
the following material transactions with related parties

during the period:

EITETATEARS :

For the six months

ended 30 June
BEXA=TRHLAEA
2015 2014
—2-1f —T-nEF
(Unaudited) (Audited)
(RESER) (&%)
(US$'000) (US$000)
(F%£x) (F%1)
Sales of goods to related parties (note (i) mEEE A HEEm (FEE)
Huada YN 14,358 25,609
Shanghai Huahong IC EEETERER 7,304 6,648
Huahong Zealcore TP 4,603 6,272
Shanghai Belling LBR%E 4,511 2,241
ICRD SRXE R 3,718 2,627
Hongri LiNE] 306 486
QsT AR 85 168
Beijing Huahong IC bR R B - 650
Shanghai Huali LBE) = 1
Purchases of goods from related parties (note (ii)) Bl T EEEm (M)
Hylintek BEBE 3,246 1,773
Hongri e 2,846 1,446
NEC Management NEC Management 302 380
Huahong Zealcore BT 234 174
Jitong @ 3 8
ICRD SR EIE = 146
Service fees income from related parties (note (iii)) 7R & BEE A AR EMA (BIEEGi)
QST BERR 226 830
Service fee charged by related parties (note (iv)) B W RIS B (P EE(iv))
Huahong Real Estate EEYE 1,927 -
Huajin B 102 102
Shanghai INESA LEES 101 7
Nanyang Software R 2 21
Wanbang IT B RS = 32
Rental income from a related party (note (iii)) R B B R S U (BEE(ii)
Shanghai Huali EEER 6,435 6,595
Rental expense charged by a related party (note (iv)) BE A WEREITA S BI (FiH3E(iv)
Huahong Real Estate ETEE 818 1,041
Expense paid on behalf of a related party (note (v)) ~ REEF X e (FiEH(V))
Shanghai Huali EEER 12,843 11,752
Interest income on entrusted loans ZEEREF B WA
Huahong Technology Development FI R ERE = 323
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Notes to the Interim Condensed Consolidated
Financial Statements

30 June 2015
—E—hFXA=1+H

22. Related Party Transactions and Balances
(continued)

(b)

(c)

(d)

Related party transactions (continued)

Note (i): The sales of goods to the related parties were made
according to the prices and terms agreed between the
related parties.

Note (ii): The purchases of goods from the related parties were
made according to the prices and terms offered by the
related parties.

Note (iii): The rental income and service fee income from related
parties were received according to the prices and
terms agreed between the related parties.

Note (iv):The rental expense and service fees charged by
related parties were paid according to the prices and
terms agreed between the related parties.

Note (v). The expense paid on behalf of the related party is
interest-free and repayable on demand.

Non-cash related party transaction

In 2014, HHGrace invested RMB10.5 million in QST in
the form of intellectual property transfer in accordance
with the binding term sheet signed by HHGrace on 18
August 2012. On 18 May 2014, QST and HHGrace signed
an agreement regarding certain products and services
provided by HHGrace to QST for the period from 1
January 2013 to 31 March 2017, including wafer products
and masking, technology development and maintenance
services, in exchange for the aforesaid intellectual

property.

Other related party transaction

In 2011, one of the Group’s subsidiaries, Shanghai Hua
Hong NEC Electronics Co., Ltd. (“HHNEC”) and Huahong
Group entered into a cash pooling arrangement. Under
such arrangement, HHNEC and Huahong Group entered
into RMB900,000,000 loans with each other. According
to the PRC Contract Law, the agreement and the mutual
understanding of both parties, the receivables and
payables resulting from loans under such cash pooling
arrangement can be set off. On 9 June 2014, HHNEC and
Huahong Group settled the receivables and payables on
a net basis and terminated such loans.

AR B AR S B B R AR B R

22. B AR B R (&)

(b)

(c)

(d)

BBERS (&)

WIEEG) - [RIBBE D B Y B I AR IR
£ BFRE T 175 E AU 1B 15 K 0
1EH]

Hiaz (i) - BB B B i B IR IR
BEHE 7 12 (7 20 (B8 R AR TE
o

HiEE (i) - 2K 5 BB 69 2 A R AR

BERATIRIZE BB T 1y
TEFEE R AR

I 7 W AR Ay FE 2 F 5 R AR
BT IR 15 LB BE 7 155 E #9
BIEREHZ A -

Htit(iv)

HiaE(v) - BB X ITHIFI S 315t
B REZEEE -

FRETABITRS

R-T—OF  FARNRER =
E-—FN\A+N\BRITNEY
RABGHMAAE RN ERNT
AR ERRREARE1,0508
T R-FE-—WOFERATNA ¥
EMREETRIREL R NN
Z—=F-A-HAEZT—+F=
A=+—BItHAMmYER RS
ETEMMRERT BE - BN
frlElEam MOLE - BRI 3 KkE
AR A% MR b5t AN GBEE HE

HEBIRS
RZZT——%F - LEHEIINECE
FAMR AR ([FEINEC]) EBEEIT
SEITVRESBLHE - BEZLT
e FEANECE ZE I & F 5 MHAT
7 A R #900,000,0007t B 7 © 1R
BHRBEERE - € minEREE
THR - ZRSMLTHETE T E KT
EEHE R E WA I B SR IE A] T
e MZZE—MFENANE @ ZE4T
NECE ZE 4T £ B/ FRHE XL S
FEMW R R B RIE - WHRIEZSE
B -
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Notes to the Interim Condensed Consolidated

Financial Statements

hEAS R AR S BT IS SRR B aE

22. Related Party Transactions and Balances

(continued)

(e) Outstanding balances with related parties

2. EBMARE KA (&)

(e) EHREAEES ZBHRGBERE

30 June 31 December

2015 2014
—E-REF —T-mE
AA=+HA +ZR=+—~H
(Unaudited) (Audited)
(REER) (fE&%)
(US$’000) (US$000)
(F%£x) (F%71)

Amounts due from related parties [k B 5 SR
Huada EX 17,221 21,589
Shanghai Huahong IC EEENSNEE 7,307 4,149
Shanghai Huali EBER 4,872 7,056
Huahong Zealcore E N 3,466 5,303
Huahong Real Estate EITEE 2,470 3,295
Shanghai Belling tER%E 1,872 1,411
ICRD ERERIE 157 128
Hongri A 105 242
QST WERH 71 5
37,541 43,178

Amounts due to related parties e RaRE h 2E
Shanghai Huali FBESR 12,365 18,688
Hylintek BEGE 1,765 1,486
ICRD SRERME 1,324 1,159
Hongri iTH 918 783
QST BERHL 148 891
Shanghai INESA HEEE 88 -
NEC management NEC management 77 110
Huahong Zealcore B 69 114
Nanyang Software ahaaides 20 -
Huahong Real Estate BHEX 18 1,774
Jitong @ 6 -
Shanghai Belling LBR%E = 1
17,361 25,006

Balances with the related parties or subsidiaries were
unsecured, non-interest-bearing and had no fixed

repayment terms.

HUA HONG SEMICONDUCTOR LIMITED #E4T #8885 R A7)
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Notes to the Interim Condensed Consolidated

30 June 2015
—E-RF<A=1+H

22. Related Party Transactions and Balances
(continued)

()

Compensation of key management personnel of the
Group

R E B AR S B RS R AR Y &

Financial Statements
-

2. EBMARE KA (&)

(f) 2EEFTEEEAENHE

For the six months

ended 30 June

BZEAA=THLEAER
2015 2014
“E-0F —T-mF
(Unaudited) (Audited)
(REEER) (&%)
(US$°000) (US$'000)
(F%x) (F=7)
Short term employee benefits MEEERA 1,219 1,108
Pension scheme contributions BRESFEIER 25 20

Total compensation paid to IRHTEIEEBAEBNMEEE

key management personnel 1,244 1,128

23. Financial Instruments by Category

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

23. ZERETHEMTA

R T AN RS MERKREER

—

follows:

Financial assets -- loans and receivables

EMEE - ERRERREA

30 June 31 December

2015 2014

—Z-1f —T-mF

AB=+H +=ZR=+—-H

(Unaudited) (Audited)

(REER) (f&&2)

(US$000) (US$'000)

(F%x) (F=1)

Trade and notes receivables 2 ZREWGRIE R EWEE 118,615 107,509
Financial assets included in prepayments, STATEN A « e REAM

deposits and other receivables FEWFIEN & B E E 21,814 4,405

Other financial assets HEmemEE 156,700 =

Due from related parties e B 5 5RIR 37,541 43178

Pledged and time deposits B R THTR 94,445 2,583

Cash and cash equivalents ReRREEEY 334,937 646,773

764,052 804,448

49
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Notes to the Interim Condensed Consolidated

Financial Statements
R HARG R 4R & B S R R B =

23. Financial Instruments by Category

(continued)

Financial assets -- available-for-sale financial assets

30 June 2015
—ET-RFAA=TE

23. ZERETHEHMTA (&)

ERMEE - IHEEESREE

30June 31 December

2015 2014

—E-RE —E-E

~AA=+H +=A=+—H

(Unaudited) (Audited)

(REBER) (&%)

(US$’000) (US$000)

(F%xr) (F=m)

Available-for-sale investments AHEERE 230,715 230,512

Financial liabilities -- at amortised cost SREE — REHKA

30 June 31 December

2015 2014

“E-Ef —T-mF

AA=tH +=ZHA=+—~H

(Unaudited) (Audited)

(REER) (&%)

(US$°000) (US$'000)

(F%x) (F%1)

Trade payables B SRR 58,169 63,532
Financial liabilities included in other payables, ST AHMERN IR - TEWERRX

advances from customers and accruals FEEERNERAE 49,256 35,999

Interest-bearing bank borrowings SHEIRITER 245,164 264,721

Due to related parties FEST AR 5 I 17,361 25,006

369,950 389,258
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25.

26.

Notes to the Interim Condensed Consolidated

30 June 2015
—E-RF<A=1+H

Fair Value and Fair Value Hierarchy of
Financial Instruments

Management has assessed that the fair values of cash and
cash equivalents, pledged and time deposits, trade and
notes receivables, trade payables, financial assets included
in prepayments, deposits and other receivables, other
financial assets, financial liabilities included in other payables,
advances from customers and accruals, amounts due from/to
related parties and the current portion of interest-bearing bank
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair value of the non-current portion of interest-bearing
bank borrowings has been calculated by discounting the
expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings as at 30 June 2015 and 31 December
2014 was assessed to be insignificant. Management has
assessed that the fair value of the non-current interest-bearing
bank borrowings of the Group approximates to their fair value
due to their floating interest rates.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

Event After the Reporting Period

There is no material subsequent event undertaken by the
Group after 30 June 2015.

Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
4 August 2015.

25.

26.

Financial Statements
R HARS B4R & B A R R B =

24.

ERMITENAFERAFE
& &

EEECMERE MRS EEY  OK
MEERFR - B 5 RUFRIE R ER
RE - BHEMNFE  FHAEMNR -
HeRHEMEBUKENSRMEE - Hit
EREE  FTAEMBNFE - AR
RREGERNSHEE BKE
TRREE D7 IR - PARGET BERTTRE AR
BEMHAFE - REHREKREEMN
A IERARZEIAGREHNE
5 o

FTERITIEE IRV MM A FETE
BEREFBEUGR  EERRKF
FRE R A T B % B AT A 2 Lt Bk
WERRRRERENE - AEBA Y
R-ZE—RAFNA=+HBRER-_ZT—N4F
+ZA=+—AMFERITEENTRE
PEBREIEABLTEKN - ZEEE
g - BRFEIFIREER - AEEFER
Bzt BRITIEEN A FTEEE A FEM

4+

Eo

AEBEBTAMBEESENMEEE
EETSRIAQNTEAENRER
B - WEHERAMTRERS - 1©
EHmEAH  MBHMAOMERTANE
BEEPIBEEHETERNEIEZHARK
o MEHPBREEZRIE -

BREHREE

AEER - T-AF R A=TBHRYLE
EEEMBEAREHRER -

#EPHERRS M BRER

FHERSEMERRER T —RF
NAMBEEESHLERFETIE -
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Other Disclosures
Hag BE R 2.

>

)|

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2015, none of the Directors nor the chief executive of
the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of SFO), as recorded
in the register kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2015, persons other than a Director or chief executive
of the Company, having interests of 5% or more or short positions in
the shares and underlying shares of the Group, were as follows:

EERESTHRAERAEARAR
17 R B I 7 Y 5t

RIZE-—HFANA=1TH HBERARRES
R&EBITHRABRARR B IEF AR EE
(E&EBHRBEHRHIEXVER) Bk m
MERARR O REEE T A HAREE S LB
BIRPIFEIEATHEENE LM AN EMR
ez lokR - RARB ETRRIPEA LH
BIOTANERETESFRSNRETA ([HRE
PRI BRI AR B BB A P RO A M 2

NN
KA o

FERRRAEMATRERTR
12 MR IR 17 Ry HE 52

R-ZE—RFANA=TH BARRESH
RRITBABI - RAKE R MR D
RHEBS% A ERABORBHALIAT

Approximate
percentage of
aggregate interests

Number of in issued
Substantial shareholders Capacity and nature of interest shares held share capital*
HEBT
AR AN
TERR SORERME BFERGEE BHRED L
Shanghai Hua Hong International, Inc. Legal and Beneficial owner 350,401,100t 33.89%
(Hua Hong International)®
EBEIREARAT CEMBR) @ EERERERA
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled corporation 350,401,100 33.89%
(Hua Hong Group)@
HEET (RE) ARATF (FIKE) @ REFERER
China Electronics Corporation (CEC)® Interest in a controlled corporation 350,401,100 33.89%
PEEFEEEXSEERAR (FEEF) @ SEHiEER
INESA Holding Group (INESA)@ Interest in a controlled corporation 350,401,100 33.89%

LEEERK (58) ARAR (BREER) @

S EEES
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30 June 2015
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Other Disclosures

Hitr i EE R

Approximate
percentage of
aggregate interests

Number of in issued
Substantial shareholders Capacity and nature of interest shares held share capital*
HERT
MR AR B
FTERR BOOREREMHE FEROEE BRBED
Sino-Alliance International, Ltd. Legal and Beneficial owner 237,450,330 22.97%
(Sino-Alliance International) EEREREBA
Sino-Alliance International, Ltd. Interest in a controlled corporation 36,508,686 3.52%
(Sino-Alliance International) ST E R
Shanghai Alliance Investment Ltd. (SAIL) Interest in a controlled corporation 624,360,116 60.39%
EEBMRERRAR (LEHM) Xl ERR
NEC Corporation Legal and Beneficial owner 99,038,800 9.57%
EERERBEBA
AllianceBernstein L.P. Investment manager 38,396,826'" 3.71%
RERE
AllianceBernstein L.P. Interest in a controlled corporation 13,338,174M 1.29%

Rl A EER

Notes:

Mz -

(1)
)

Long positions in the shares of the Company.

Hua Hong International is a wholly-owned subsidiary of Huahong
Group. As at 30 June 2015, Huahong Group was 47.08% owned by
CEC, and 47.08% owned by SAIL. In addition, SAIL controlled 51.83%
of the voting rights of Huahong Group by virtue of its 47.08% equity
interest in Huahong Group and an additional 4.75% voting rights
pursuant to a voting bloc from INESA to SAIL. Therefore CEC, SAIL
and INESA were deemed to be interested in all the Shares in which
Huahong Group is interested in by virtue of Part XV of the SFO.

Including 3,645 shares held in escrow by Sino-Alliance International
pursuant to an escrow arrangement.

Sino-Alliance International indirectly held interests in the Company
through three wholly-owned subsidiaries, including an option held by
a wholly owned subsidiary of Sino-Alliance International, to call for
1,589,332 Shares from Sino-Alliance International.

In addition to the 350,401,100 Shares (33.89%) it indirectly held
through Hua Hong International, SAIL indirectly held interests in the
Company through four wholly-owned subsidiaries, including Sino-
Alliance International.

(1)
(2)

(3)

(5)

RARBBRD LR

EMRABRAENEENEZETAR - R=
E-—AFENA=ZFTH EFUEEHFTHE
TR EBHIZEEAIT.08%HE o tEIh -
B RN PR B B B 0T 5 B A947.08 %A%
MR EEEERE FISB MM EEERE
4.75%3% 22 FE T 4% ] 2 4T 45 [®151.83% K %
T - BIBBHFRBEKRHIEXVE - FEE
T LB RESIEREEARE @RS
PHEE R o

Sino-Alliance International iX& 8 & HFEE

LM AHE A 3,645 8D °

Sino-Alliance InternationaliziB =R &2 & 1
AREHEREA TR  BEE—REE
FRAEEE B EREARAQF,589,3320% ik
7 EHARE ©

& 375 38 == UT B9 PR i 3% 455 /5 350,401, 1008% A%
19(33.89%)5 + LB MBRBIUREEFA
Al FESino-Alliance International B4
NN e
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Other Disclosures
Hinig EE R s

* The percentages are calculated based on the total number of shares
of the Company in issue as at 30 June 2015, i.e.,, 1,033,871,656
shares.

Save as disclosed above, so far as is known to any of the Directors
and chief executive of the Company, as at 30 June 2015, no other
person or corporation had any interests or short positions in any
shares or underlying shares of the Company which was recorded in
the register required to be kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2015.

DEED OF NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Shanghai Huahong (Group) Co., Ltd., Shanghai Alliance Investment
Ltd. and INESA Holding Group, being controlling shareholders
of the Company, entered into a deed of non-competition (the
“Deed of Non-competition”) dated 23 September 2014, details of
which have been set out in the paragraph headed “Deed of Non-
competition” in the section headed “Relationship with Controlling
Shareholders” of the Company’s Prospectus dated 3 October 2014
(the “Prospectus”). In addition, Shanghai Huahong (Group) Co.,
Ltd. and Shanghai Alliance Investment Ltd. also entered into a deed
of right of first refusal (the “Deed of Right of First Refusal”) dated
10 June 2014, details of which have been set out in the paragraph
headed “Deed of Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the Prospectus.

The Company has reviewed the written declaration from each of the
controlling shareholders mentioned above on their compliance with
their undertaking under the Deed of Non-Competition and the Deed
of Right of First Refusal (as the case may be). The independent
non-executive Directors have reviewed the status of compliance
and confirmed that all the undertakings under the Deed of Non-
Competition and the Deed of Right of First Refusal (as the case
may be) have been complied with by the relevant parties.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance with a view to safeguarding the interests of
its shareholders and enhancing corporate value. The Board is of the
view that the Company has complied with the code provisions set
out in the Corporate Governance Code as contained in Appendix
14 of the Listing Rules during the six months ended 30 June 2015.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding dealing
in the securities of the Company by the Directors. Having made
specific enquiries of all Directors, the Company has received their
written confirmations that they have complied with the required
standard as set out in the Model Code throughout the six months
ended 30 June 2015.

AUDIT COMMITTEE

The Audit Committee, comprising all the independent non-executive
directors of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended 30 June
2015 and has discussed with the management on the accounting
principles and practices adopted by the Group, internal controls
and financial reporting matters.

=
=
=

AFSNA=+H

Other Disclos~ures
St Hi EE R

EER

ARRBORFLEEERESKF - URE
BREDZIIEFACEEE EFERR K
RARBE_T—HFAA=+HIERER
MR — BT EW R AR+ a2
B8 T RIAEY ST RIS ©
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PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The interim report for the six months ended 30 June 2015
containing information required by Appendix 16 of the Listing Rules
will be dispatched to shareholders and published on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company (www.
huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Wenbiao Fu

Chairman and Executive Director
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