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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) announces the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2015. The interim financial report has been
reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS
BREE
Unaudited
REEX
Six months ended 30 June
BEZAA=THLAEA
2015 2014
HK$'000 HK$'000 Change
FTERT FET g
Turnover 3
Jewellery retail KETE 8,165,017 8,214,222 -1%
Other businesses Hibh 1,079,584 1,118,299 -3%
9,244,601 9,332,521 -1%
Profit attributable to equity holders ANFESFHEA
of the Company’ FEERF 728,995 519,835 +40%
Basic earnings per share BRERZF 107.7 cents il 76.8 cents { +40%
Interim dividend per share BRPHERE 12.0 cents fli  12.0 cents fll -
Dividend payout ratio EEH & 1% 16%
Equity attributable to equity holders RRAERFFA A
of the Company JEIGRER 9,308,031 8,646,733" +8%
Equity per share Tz $13.87T $12.87C" +8%
" Profit attributable to equity holders of the Company for the six months "HE-EZ-AESA=THIEANEAR K
ended 30 June 2015 included a gain of HK$246 million on the disposal of NEEEREEAEERFEELERRERS
shares in Hong Kong Exchanges and Clearing Limited. REBRMERATROAGE_RIEFEE
AT ER o
" Audited as at 31 December 2014 " RIE-WFEF AT RZEERET
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The official record of visits to Hong Kong by Mainland Chinese may have
shown a rise of 5.9% year-on-year during the first five months of 2015;
however actual spending by these visitors did not bring much cheer to
the luxury retail sector.

Negative sentiments towards cross-border traders and even mainland
visitors probably cast a pall over shopping activities. Exchange rate
fluctuations caused price differences that made it worthwhile for
consumers from the mainland, and even those from Hong Kong, to shop
in Japan and Europe for luxury goods.

On the mainland, the slowing growth in the economy, the continued
anti-corruption and austerity drive affected high-ticket spending, but in
general the retail sector was healthy.

During the first half of the year, the stock market in Hong Kong
however shook off the gloom. It registered a new record in turnover
one day in April, with the Hang Seng Index jotting a seven-year peak
in the same month. Average total market daily turnover nearly doubled
that of the first half of 2014.

The Group's turnover for the first half of 2015 slipped 1% to HK$9,245
million. Profit attributable to equity holders increased 40% to HK$729
million, which included a gain of HK$246 million on the disposal of
shares in Hong Kong Exchanges and Clearing Limited.

Jewellery Retail

Of the total turnover 88% was contributed by jewellery retail. Operating
profit was HK$561 million, decreasing 12% from the prior period.

Hong Kong and Macau
Sales registered a drop of 10%. Same store sales growth (“SSSG") was
-12%.

The store in Metroplaza, Kwai Chung was closed but the store in
Elements, West Kowloon was expanded and fitted out under a new
shop-design scheme.

Macau was especially hard hit by the anti-graft campaigns and the
measure to restrict funds outflow. One street-level store was closed at

the expiry of its lease.

Capital expenditure was HK$24 million, most of which was spent on
store refurbishment.

Rental expenditure for shops rose by 18%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China
Total turnover increased by 11% to HK$3,944 million. SSSG was +5%.
Online sales increased over 70%.

With the opening of 21 stores during the first half the retail network
now covers 102 cities. At the same time, 10 stores were closed, mostly
due to poor results. At the end of June, the total number of stores in
Mainland China was 333.

Gold products were still dominant in the sales mix, but gem-set jewellery
made satisfactory catching up.

With the new store openings and the refitting of five stores, capital
expenditure came to RMB36 million.

Taiwan

Turnover registered a drop of 8% from last year. The economy did not
seem to have gained material benefit from visits by mainlanders and the
retail sector remained weak.

Wholesale of Precious Metals

Metal prices had been trending down and demand at the wholesale
level was weak. There was only minimal increase in turnover.

Securities and Futures Broking

Riding on the rebound of the stock market, our average daily turnover
increased 111% over the previous period. However, the commission rate
suffered a drop as the total commission income went up 93%. Income
from the financing for initial public offerings (“IPOs") also increased.

The system replacement project has been successfully completed.

Investments

Properties

The Group holds various properties that are being used for offices, shops
and factories. Rental income from investment properties amounted to
HK$6 million, less than 1% of the Group's turnover.

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC")

At 1 January 2015, the Group had 4,953,500 shares of HKEC, received
as distribution from the reorganization of the then exchanges in year
2000. During the period, 891,700 shares were sold at a gain of HK$246
million in order to generate working capital. As at 30 June 2015, the
Group held 4,061,800 shares of HKEC and the unrealized gain on the
holding amounted to HK$1,111 million (31 December 2014: 4,953,500
shares with unrealized gain of HK$850 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its jewellery
business and continues to enjoy a solid cash position. As at 30 June
2015, the Group had cash and cash equivalents of HK$1,284 million,
compared to HK$1,009 million at the end of 2014. Cash is mostly held
in Hong Kong dollar or Renminbi and deposited in leading banks with
maturity dates falling within one year.

The Group was well supported by over HK$5,980 million in banking
facilities including bank borrowings and bullion loans, out of which
HK$927 million are committed facilities. As at 30 June 2015, total
unutilized banking facilities was HK$3,790 million (31 December 2014:
HK$3,813 million).

As at 30 June 2015, total bank borrowings and bullion loans with
respect to its jewellery business amounted to HK$1,036 million
and HK$876 million respectively, most of which were unsecured in
accordance with Group policy. All the loans are repayable within three
years. Bank borrowing with respect to its securities business amounted
to HK$1,558 million, out of which HK$1,318 million was arranged to
provide financing to subscribers of IPOs. The gearing ratio was 23%,
based on total bank borrowings (excluding IPO financing) and bullion
loans of HK$2,152 million as a percentage of total equity of HK$9,308
million. The current ratio of the Group was 2.8.

The Group manages risk of credit cost and availability by several
means: cultivating relationship with a large number of lending banks;
diversifying the funding sources by engaging a number of local and
overseas banks; putting some loans on a term basis; and fixing interest
costs on loans as appropriate. The Group had 21% of its bank loans
with respect to its jewellery business at fixed rates as at 30 June 2015.

As at 30 June 2015, outstanding derivatives on the books were
mainly bullion contracts for hedging the bullion price exposure. The
management monitors the hedging policy closely and the hedging level
of the Group is approximately 40% of the total gold inventories.

Foreign Exchange Risk Management

The Group's assets and liabilities, revenue and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for
natural hedge to minimize the foreign exchange exposure. As at 30 June
2015, the borrowings denominated in New Taiwan dollar amounted to
NT$96 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Charge on Assets and Contingent Liabilities

As at 30 June 2015, certain items of properties of the Group with a net
carrying value of HK$214 million (31 December 2014: HK$216 million),
and listed equity investments of HK$821 million (31 December 2014:
HK$525 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2015, the Group had no material contingent liabilities.

Human Resources

As at 30 June 2015, total staff of the Group was 7,922. There were
1,678 staff in Hong Kong and 6,004 staff in the mainland.

There has been no major change in human resource policies and to date
no option has been granted under the Company's share option scheme.
Details of the scheme can be found in note 15 to the interim financial
report.

Outlook

Despite the testing of new lows by gold and platinum prices in the
month of July, we do not expect any dramatic change in the operating
environment for the rest of the year. The direction of consumer
spending seems to point to more affordable goods.

We continue to closely monitor our inventory levels. We have revamped
our own online shops both for the mainland and Hong Kong. Online
sales continue to grow, and we are making progress in facilitating our
online customers to take advantage of the network of physical stores.

In Hong Kong we have acquired space in Citywalk, Tsuen Wan, to open
a Rolex and Tudor store. The existing store in the same mall shall cease
to operate its watch counters.

In China there are 18 store openings planned in the second half, along
with several refitting and closings.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance, balancing and
protecting the interests of shareholders, customers and employees.
The corporate governance practices adopted by the Company during
the six months ended 30 June 2015 are in line with those set out in
the Corporate Governance Report of the Company’s Annual Report
2014 (the "2014 CG Report”). The Company has complied throughout
the period under review with the applicable code provisions of the
Corporate Governance Code (the “Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), except for the deviation from a
code provision A.2.1 of the Code which is explained below.

Code provision A.2.1 of the Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. Mr. Vincent CHOW Wing Shing holds both positions
of the Chairman and the Group General Manager of the Company. The
Board is of the opinion that the present board structure provides the
Group with strong and consistent leadership and allows for effective
and efficient planning and implementation of business decisions and
strategies.

The Board and the Board Committees

As at 30 June 2015 and up to the date of this report, the composition
of the Board is as follows:
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Non-executive Directors

FHUTES

Executive Directors

BITES

Independent Non-executive Directors

BYFHITES

Mr. Vincent CHOW Wing Shing
Chairman and

Mr. CHOW Kwen Ling
Honorary Chairman

Group General Manager BELEE
JEI KB 5 & EEEFR
FEFREE BT

Mr. LEE Ka Lun
TRBEE

Dr. Gerald CHOW King Sing Dr. CHOW Kwen Lim

Dr. CHAN Bing Fun
BRIRENE L+

[ B BAEREL
Mr. Winston CHOW Wun Sing Mr. Stephen TING Leung Huel
Group Deputy General Manager TREXAE
BARREE
LB G

Dr. LO King Man
ERXEL

Mr. CHUNG Pui Lam
EERIK e

Mr. Stephen LAU Man Lung
xEEE
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group’s business strategies and daily business operations are delegated
to management.

All Directors are requested to give sufficient time and attention to the
affairs of the Company. They are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations and other significant commitments, with the identity
of public companies or organizations and an indication of the time
involved.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
terms of reference are available on the websites of the Group at
www.chowsangsang.com/group/eng/index.htm and HKEC at
www.hkexnews.hk. All the committees are chaired by an Independent
Non-executive Director (“INED") with the majority of members being
INEDs. The composition of the three committees remains the same as
specified in the 2014 CG Report.

Up to the date of this report, the Audit Committee held two meetings
in which they reviewed the audit findings, internal control system,
financial reporting and compliance matters of the Group, as well as
the drafts of the Company’s Annual Report 2014 and Interim Report
2015. The Remuneration Committee reviewed the Directors’ fees
for the period from October 2015 to September 2016 and made
recommendation to the Board for approval. The responsibilities of the
Remuneration Committee are to review and make recommendations to
the Board for approval on the remuneration policies and packages for
individual Executive Directors and senior management of the Group. A
meeting of the Nomination Committee was held to review the structure,
size and composition of the Board and to assess the independence of
Independent Non-executive Directors.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. All Directors have written to confirm
that they have complied with the required standard set out in the Model
Code during the six months ended 30 June 2015.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines that follow the
Model Code.
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CORPORATE GOVERNANCE

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Details of the major internal
controls in place within the Group can be referred to those set out in
the 2014 CG Report.

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2015 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group’s internal control system.

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment are posted in the Group’s Intranet, for
compliance and reference by employees. Employees are encouraged
to reduce use of paper and electricity, and recycle paper and toner
cartridges. Wherever feasible packaging are made of biodegradable
material and designed to provide residual use to consumers.

The Group provides support for activities organized by educational,
cultural and charitable organizations, and it also encourages its
employees to participate in charitable activities. The Hong Kong
Philharmonic Orchestra, the Hong Kong Repertory Theatre, the Hong
Kong Sinfonietta, the Hong Kong Academy for Performing Arts, the City
University of Hong Kong and Caritas Family Crisis Support Centre are
some of the organizations that have received support from the Group.
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CORPORATE GOVERNANCE

Investor Relations and Communication

The Board recognizes the importance of good communication with
the Company's shareholders and other stakeholders. A shareholders’
communication policy with the objectives of ensuring a transparent and
timely communication with shareholders and other stakeholders via
various means, has been established. Different communication channels
are established to provide financial and non-financial information to the
stakeholders in a timely manner. These include publication of corporate
documents such as annual and interim reports and announcements;
press releases and newsletters, holding of annual general meetings,
products and services as well as the Group's latest development, on its
website and regular meetings with financial analysts and fund managers.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2015
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TURNOVER
Jewellery retail
Other businesses

Cost of sales

Gross profit

Other income

Selling and distribution costs

Administrative expenses

Other gains/(losses), net

Gain on disposal of available-for-sale
investments

Finance costs

Share of profits/(losses) of associates, net

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD

Profit attributable to:
Equity holders of the Company
Non-controlling interests
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EARNINGS PER SHARE ATTRIBUTABLE TO A FERIEE AEN

EQUITY HOLDERS OF THE COMPANY
Basic

Diluted

Details of dividends payable to equity holders of the Company are set

out in note 7.

BREF
2N

g

Unaudited
RISERZ

Six months ended 30 June
BEANA=THILAAER

2015 2014

Note HK$000 HK$'000

By ek FEx FET
4

8,165,017 8,214,222

1,079,584 1,118,299

9,244,601 9,332,521

(7,110,923) (7,159,215)

2,133,678 2,173,306

54,512 46,742

(1,355,697) (1,251,621)

(229,033) (227,654)

27,885 (61,982)

245,501 =

(15,599) (14,841)

241 (338)

5 861,488 663,612

6 (132,493) (140,707)

728,995 522,905

728,995 519,835

= 3,070

728,995 522,905
8

107.7 cents 1l

76.8 cents 1l

107.7 cents 1l

76.8 cents i

BNFARDREDEFEAABRE ZFHEHR

BizE7 o
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2015

SEZEHURR
HE—

T—HEAASTAIEAEA

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/
(LOSSES)

Items that may be reclassified
subsequently to profit or loss:
Available-for-sale investments:
Changes in fair value
Reclassification adjustment for gain on
disposal included in the consolidated
statement of profit or loss

Exchange differences on translation

Net other comprehensive income/(losses)
to be reclassified to profit or loss in
subsequent periods

Item that will not be reclassified to
profit or loss:
Gains on property revaluations

Other comprehensive income/(losses)
for the period, net of tax

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Total comprehensive income/(losses)
attributable to:
Equity holders of the Company
Non-controlling interests

HAR R

HitzEkE(BE)

HATHENR I BERHER2ER :

—_H/\ﬁ (= TX%Q
AFEES
BNMDBRRBEGERREL
& s

BREMTEES O BEER
Hip2mikas/ (&18) 358

SR

TEEHNIBERHEKR2EE :
MEREMWE

HRBRR 2R A2
i, (B1])

HrzEKE8E

EiE2mbE  (FR) AR

RRFIERFEA
IR R

Unaudited
RISHERZ

Six months ended 30 June
BEANA=1THIL<AER

2015 2014
HK$'000 HK$'000
TR FET
728,995 522,905
506,393 75,293
(245,501) =
260,892 75,293
3,102 (125,026)
263,994 (49,733)
= 3,850
263,994 (45,883)
992,989 477,022
992,989 478,536
= (1,514)
992,989 477,022
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2015

BREPBMRR K
R-ZF—RFA=1H

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Intangible assets

Other assets

Investments in associates
Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Receivables arising from securities and
futures broking

Prepayments, deposits and
other receivables

Investments at fair value through
profit or loss

Derivative financial instruments

Tax recoverable

Cash held on behalf of clients

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities and
futures broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Interest-bearing bank borrowings
arising from securities and
futures broking

Bullion loans

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE
ERR S
REME
ANLAEFR
EBIVAE
HtBEE
REFE AR 2 RE
AfHERE
BELEHIREE

BIFRBEE

ﬂ%&%mmﬁﬁiz

JEWBR K
ﬁﬁﬁﬁ‘ﬁ%&

/\ﬁﬂﬁgqﬂlﬁﬁ,ﬁ\
Tfﬁﬂﬁ{ﬁfﬁ.ﬂm

BB KA
TEEmMIA
EEEEE
REPHERS
RekERRE

BRBEE

mEEE
AN
ERRRERREE
FERTBRK
HAb A BRA K
FEFTIE B
TEemIE
+mﬁﬁ§%
BEHREEK
F$2ﬂ+ 70N
81T /T)\
Eé%ﬁk
JER TR

rRBaE
RBEEFE
REERRBAE

Unaudited Audited
RISEZ 1REZ

30 June 31 December

AA=tH +Z-A=+—H

2015 2014

Note HK$'000 HK$'000
By &E TER TET
738,909 760,312

281,924 281,924

13,155 13,299

271 271

239,558 234,866

24,764 24,761

9 1,129,859 869,067
28,270 29,307

2,456,710 2,213,807
7,216,392 7,385,323

10 716,377 718,745
10 1,779,613 247,997
186,394 228,673

11 26,601 13,388
12 3,324 -
986 872

13 496,852 424,968
13 1,283,980 1,008,636
11,710,519 10,028,602

14 140,731 136,215
14 598,040 487,169
413,646 520,941

12 - 4,576
595,251 697,699

1,557,839 -

875,985 1,030,680

60,226 31,126

4,241,718 2,908,406
7,468,801 7,120,196
9,925,511 9,334,003
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2015

REMBERRE
RZZE—hFEA=1H

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to equity holders

of the Company
Issued capital
Reserves

Total equity

ERBAR
HERTER
EERIEE

i

RRRIEDRFAA
FEfh s
EEITHR
[

mER

Unaudited Audited
RISEZ 1REZ
30 June 31 December

AA=tH +Z-A=+—H

2015 2014
HK$'000 HK$'000
TER T
440,833 526,279
176,647 160,991
617,480 687,270
9,308,031 8,646,733
169,230 169,230
9,138,801 8,477,503
9,308,031 8,646,733
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AEESEBRBERAERRA

INTERIM REPORT 2015
2015 R H1 R &



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2015

At 1 January 2015 (audited)

Profit for the period
Other comprehensive income/(losses)
for the period:
Changes in fair value of available-for-sale
investments
Reclassification adjustment for gain on
disposal of available-for-sale investments
included in the consolidated statement of
profit or loss
Exchange differences on translation

Total comprehensive income for the period

Dividend declared and paid during the period

At 30 June 2015 (unaudited)

At 1 January 2014 (audited)

Profit for the period
Other comprehensive income/(losses)
for the period:
Changes in fair value of available-for-sale
investments
Exchange differences on translation
Revaluation upon transferring leasehold land
and buildings to investment properties

Total comprehensive income/(losses)
for the period

Acquisition of non-controlling interests

Dividend paid to a non-controlling shareholder
Dividend declared during the period

At 30 June 2014 (unaudited)

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

HETHEK

ERITRA ROBE H#FEHREE
Note HK$'000 HK$'000 HK$'000
[z TR TR TR
RZE-RE-A—HB(LER) 169,230 1,051,502 339,449
3 - - -
BAEm2EkE/ (B8)
EHEREC A TEEES
SHAEARERABRE
ZHMENHNERE 2 W
B2 - - -
BREEKELER - - _
BAERREMES 7 = - -
W-E—RE A=+ H(REER) 169,230 1,051,502 339,449
Attributable to equity holders of the Company
Leasehold
land and
buildings
Issued Share revaluation
capital premium reserve
B METHR
BEIRA RIOVRE BFEREE
Note HK$'000 HK$'000 HK$'000
firsx T TAL TAL
RZIE-NE-A—-R(EER) 169,230 1,051,502 335,599
s _ _ _
BAEm2EkE/ (BR)
HEREC A TEEES
B ER = = -
MELHREFREEARE
R 2 S - - 3,850
HRZERS/ (BR)RE
- - 3,850
W IR R RS - - -
- REERIR % A 2R - - -
HAERZBE 7 = - _
RZE-—NEAAZTH(REER) 169,230 1,051,502 339,449
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GERZSFR
BE-T-hFA=ZTHLENEA

FARBEREARNG
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
RE WBEBRRE IE N . F2R \
EfffifE BRELZEH 2BRE wEE REEF =l RR e AEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER ThR TER TER TER TER TER TER
866,940 4,897 290,310 214,303 5,710,102 8,646,733 - 8,646,733
- - - - 728,995 728,995 - 728,995
506,393 - - - - 506,393 - 506,393
(245,501) - - - - (245,501) - (245,501)
- - 3,102 - - 3,102 - 3,102
260,892 - 3,102 - 728,995 992,989 - 992,989
- - - - (331,691) (331,691) - (331,691)
1,127,832 4,897 293,412 214,303 6,107,406 9,308,031 - 9,308,031
ARARBERRFAARR
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
B8 WEEERER _IE | 5 | St N
BihEl HRELsER EHiEE s RE T a5t R ER L g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FHL FAT TAT FAT TAT FAT TAT
657,101 4,897 418,295 181,972 5,116,304 7,934,900 83,574 8,018,474
= = = = 519,835 519,835 3,070 522,905
75,293 - - - - 75,293 - 75,293
- - (120,442) - - (120,442) (4,584) (125,026)
- - - - - 3,850 - 3,850
75,293 - (120,442) - 519,835 478,536 (1,514) 477,022
= = = = (9,428) (9,428) (29,047) (38,475)
- - - - - - (53,013) (53,013)
= = = = (365,537) (365,537) = (365,537)
732,39 4,897 297,853 181,972 5,261,174 8,038,471 - 8,038,471
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2015

BHRGERERER

BE-T-RF AZTHLENEA

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash flows generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of items of property, plant and
equipment

Increase in other assets

Proceeds from disposal of available-for-sale
investments

Acquisition of equity interests in a subsidiary

Dividends received from an associate

Dividends received from listed investments

Dividends received from unlisted investments

Net cash flows generated from/(used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

New bank loans

Repayment of bank loans

New bullion loans

Repayment of bullion loans

Interest paid

Dividend paid

Dividend paid to a non-controlling shareholder
of a subsidiary

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Unaudited
REEERZ

Six months ended 30 June

BEAA=tHLEAEA

2015 2014
HK$'000 HK$'000
FHET FET
REERIHERE
REERMEZIREREFH 521,985 673,781
REZBZEESRE
BEWE  HmBERZEEER
(74,012) (64,171)
H & E 2180 (4,692) (23,960)
HE M EREREHRIEA
245,601 -
WER —RINB R A Z AR - (38,475)
B —RE =R E RS 238 220
Bl TR ERE 8,996 9,825
BEUWGELETIRERE 531 442
REERSME /(A2
ReR2FE 176,662 (116,119)
REZHZHERE
HIIRITER 2,079,536 571,756
BERITERK (2,027,431) (455,720)
TEECEEE 319,885 396,083
BEESBEE (451,101) (479,188)
EENENSS (13,015) (10,674)
BTRE (331,691) =
BN —RWB AR — B IEER
R E = (53,013)
BRI RS REFE (423,817) (30,756)
RBeRERBE 2 EMTHE
274,830 526,906
Rz BRe kERRE 1,008,636 1,008,873
INEERE BT E  FE 514 (19,624)
RURZHEREREE
1,283,980 1,516,155
ReRERBEEEIIF
Be RIFTHER 1,257,043 1,490,077
FHREISHE DN =@A 2
IR TR 26,937 26,078
1,283,980 1,516,155
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Basis of Preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and Appendix 16 of the Listing
Rules.

This interim financial report should be read in conjunction with the Annual
Report 2014.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2014, except
for the adoption of revised Hong Kong Financial Reporting Standards
("HKFRSs”) (which include all Hong Kong Financial Reporting Standards,
HKASs and Interpretations) which have become effective for accounting
periods beginning on or after 1 January 2015 as disclosed in note 2.1
below.

Changes in Accounting Policies and Disclosures

The Group has adopted the following revised HKFRSs for the first time for
the current period’s consolidated interim financial report:

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions

Annual Improvements Amendments to a number of HKFRSs

2010-2012 Cycle

Annual Improvements Amendments to a number of HKFRSs

2011-2013 Cycle

The adoption of the revised HKFRSs has had no significant financial effect
on these financial statements and there have been no significant changes
to the accounting policies applied in these financial statements.

2.1

RREE

AREEZBMALE PR HRE DK
REBGAMAE RS BB G LR
F345% [P RMBIME | R LR
TARMmGER -

AR BT ISR S M B 2014 F R — G BI7E

FRIXHE2IBE RN _F—A%F
—A—BRAKRSR 2  BR AR &
BRI BB BREEN(BEMERENR
BREEA  BAGAEARRRE)I -
REATRRBEMERRAZ GFHER
AREEERAEEHE T —NFE+ A
§+§E¢¢§Z@%%M%ﬁ%%ﬁ%

BHBERREZED

AEBERAREGS P M BRE ERIR
WTIIRIERT BB & ER -

BRgE REBHEHE : BRHER
F19REFTA

S LRBEMBHREERZ
—T—FRH 7

ZEEEY

“E——H%EF SRBEBHBHREEALZ
e L C

ZEEBS

RMEIERT BB I S A AR BR
SUBEARKHE - MAREHREER
LB BENLES -
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.2

Issued but not yet effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in this interim financial report:

HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28
(2011)

Amendments to HKFRS 11

HKFRS 14

HKFRS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27
(2011)

Annual Improvements
2012-2014 Cycle

T N

Financial Instruments®

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture'

Investment Entities: Applying the
Consolidation Exception'

Accounting for Acquisitions of Interests in
Joint Operations'

Regulatory Deferral Accounts*

Revenue from Contracts with Customers’

Disclosure Initiative'

Clarification of Acceptable Methods of
Depreciation and Amortization'

Agriculture: Bearer Plants'

Equity Method in Separate Financial
Statements'

Amendments to a number of HKFRSs'

Effective for annual periods beginning on or after 1 January 2016
Effective for annual periods beginning on or after 1 January 2017
Effective for annual periods beginning on or after 1 January 2018
Effective for an entity that first adopts HKFRSs for its annual financial statements

beginning on or after 1 January 2016 and therefore is not applicable to the Group

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have a
significant impact on its results of operations and financial position.

22 CEEGERERZEBUBREER

AEBHANAT R BHERAUTE
BAERERZ #3] RSB B RN BR

=XH|

EABHREED SBIE’

£95

EABHREED REZAHBENFS
F105REBEH AR EMEE
£ 285 HEGTE'

(ZF——F)BIA

BB REER REEE : ERRY

E105% - BBME BABEZHIMER'
ERBIE12R R

BBQIEAE 285
(ZE——H)BIIA

BB RS ER WA EBER
FNFETR Eeys:

BB R ER EEELER
£14%

BB REER REEFAMHZMA
F15%

BBQEAE 157 BELHKE'
{BETAR

BBQEAF 165 BEURTMER
RERGHES RO
F38HIEFIA

RBQHEAFE 165 BE: ERENEY
RARLER
FNHEFTAR

BEQRAE %R BUBHRRAZ
(Z2——F)BIA B

“ECEET-NE SEAAMBERS

BHFRER

A2 BT

RZB—NF—A—BIAERRz S AR

2 RE2—F—A—AsUNRRAZ ST ERAER
P RCE-N\F— A BRIz 25T ERANR
¢ HR T NF— A Bz ERRRAFERS

WMEE RN EVTIREERCERAN Y

TERRAKE

AEE R EVIR R ST KRB

B R

TE I SRR AR
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AEEMBREENE
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Operating Segment Information 3. REsIBER

For management purposes, the Group is organized into business units MEEME @ AEBIEEE R MREE

based on their products and services and has four reportable operating PDEBKEBELN  BEATHER2HRELD

segments as follows: 7

(@)  the manufacture and retail of jewellery segment produces jewellery (a) HRERERTENLEAEEZE
products for the Group's retail business and operates retail stores %%j‘ki‘%fﬁ:ﬁ?m WTEERE
mainly in Hong Kong, Macau, Mainland China and Taiwan; B ORF - FEAEEEEET

%J?E

(b)  the wholesale of precious metals segment trades precious metals to by ELBUEIPEAMBEFLEEER
wholesale customers; B

(c)  the securities and futures broking segment provides brokering and (0 BERPERLDIIRMEES N
dealing services for securities and futures; and BRI REERS &

(d)  the other businesses segment comprises, principally, the investment d) EMEBHIBEZREEWEAR
in properties for their rental income and capital appreciation RHeWAREREEES - AR
potential, and other jewellery related businesses. HREREE -

Management monitors the results of the Group’s operating segments EEESRIERAERLL E 2 ¥4

separately for the purpose of making decisions about resources allocation DAMELEIR D B RERBR T 2 RE - 25

and performance assessment. Segment performance is evaluated based on RILTHIRA] 235 BDie FHEITRIE - Eﬂ%‘“

reportable segment profit, which is a measure of adjusted profit before FEBRBARFN Z5TE - LHBRT R

tax. The adjusted profit before tax is measured consistently with the Mzs %EE&E@A‘%%%}%EWE&%U%%E

Group's profit before tax except that certain dividend income, gain on AER— - EETREKA - HETH#

disposal of available-for-sale investments and share of profits/(losses) of HEREZWERERBED T}ﬁ{lﬂ/

associates, net are excluded from such measurement. (B1)  FEIREECEFEE

Intersegment sales and transfers are transacted with reference to the NEPHEREBEDRIBHE TE=—E2&

selling prices used for sales made to third parties at the then prevailing BIEARBEATE -

market prices.

Manufacture ~ Wholesale Securities
and retail of of precious and futures Other
jewelle% metals broking  businesses Total
ELE 5K L .
Eilgy HERL ES a5t
HK$ 00_0 HK$'000 HK$'000 HK$'000 HK$200_
TER TER TER TER TER
Six months ended HE-Z-51%
30 June 2015 ANA=tTALEAER

Segment revenue a1

Sales to external customers HETINREP 8,165,017 1,006,571 33,421 39,592 9,244,601

Intersegment sales WS iH & - 632,326 = 1,507 633,833

8,165,017 1,638,897 33,421 41,099 9,878,434

Reconciliation: D -

Elimination of intersegment sales  ¥/$HRE 85 & (633,833)

9,244,601

Segment results DIERE 561,332 9,547 26,104 9,500 606,483

Reconciliation: A

Dividend income BRESHA i 9,263

Gain on disposal of available-for- Hjﬁ—ﬂ/\tﬂ’?ﬁﬁﬁz

sale investments 245,501

Share of profits of an associate Wﬁﬂ?ﬁ%@?iﬁ?ﬂ 41

Profit before tax BREEATR A 861,488
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

&

Operating Segment Information (continued) 3. REIVER(E)
Manufacture Wholesale Securities
and retail of  of precious  and futures Other
jewellery metals broking businesses Total
RESE 2B FHR Hith
REE #ra LI SHES *7 BF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAET TAT TAT FAT
Six months ended BE-Z-—mmE
30 June 2014 AAETHLEREA
Segment revenue 23Uz
Sales to external customers HETIREL 8,214,222 995,188 17,337 105,774 9,332,521
Intersegment sales WEPEE = 350,304 = 1,486 351,790
8,214,222 1,345,492 17,337 107,260 9,684,311
Reconciliation: FEED
Elimination of intersegment sales i85 ZpHE (351,790)
9,332,521
Segment results DEWEE 634,378 9,799 7,847 2,964 654,988
Reconciliation: A -
Dividend income AR B WA 8,962
Share of losses of JE(GE & N B EE -
associates, net FE (338)
Profit before tax BT A ) 663,612
Turnover 4, EEH
Turnover represents the net invoiced value of goods sold, after allowances B EBIRIALEMRRE « X HHTINEE
for returns, trade discounts and value-added tax; commission on securities ERBRENEM EETE  B5RTE
and futures broking and gross rental income earned during the period. BB WARBES KA o
Revenue from the following activities has been included in turnover: BEEEEATER W
Six months ended 30 June
BEANA=THLEAER
2015 2014
HK$'000 HK$'000
TEx FHET
Sales of goods EmiEE 9,205,624 9,310,113
Commission on securities and futures broking FBHRBERLRBA 33,421 17,337
Gross rental income BRSUWA 5,556 5,071
9,244,601 9,332,521
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Profit before Tax

5.

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value
Depreciation

Operating lease payments in respect of leasehold
land and buildings:
Minimum lease payments
Contingent rents

Net fair value (gain)/loss on bullion loans designated
as at fair value through profit or loss

Net fair value (gain)/loss on derivative financial
instruments — transactions not qualifying as
hedges

Net fair value gain on investments at fair value
through profit or loss

Net (gain)/loss on bullion loans designated as at fair
value through profit or loss*

Net loss/(gain) on disposal of derivative financial
instruments®

Interest income

Dividend income

Foreign exchange differences, net

MiHFE=ER
e

ARAME L RETZ
REBAINFR
SR ER

Eﬁ /%3@

BEAEATEEITREZ
ECEBEENATEERTF
(Yeas),/ Bi8
TESMIAEZ AT EBEF
Wzs),/E1E - R4
EELRD
BRATFEECAEZIERN
Ai@ﬁfﬂﬁlﬁ?&
ﬁ?ﬁ@?fﬁﬁﬂm B
?’:@%F%@‘ W), BE
HETESRmTIA
SEER(WEs)
FEUWA
A& B A
MENZR - FE

These balances are included in “Cost of sales” on the face of the consolidated

statement of profit or loss. The purpose of the above bullion transactions entered
into by the Group is to manage the Group’s bullion price exposures. Such loans
and contracts did not meet the criteria for hedge accounting.

BRBLATR R
AEBBHANENENR,(GIA)

Six months ended 30 June

BEANA=THLEAEAR

2015 2014
HK$'000 HK$'000
TR FET
17,572 =
94,582 91,269
455,764 380,878
11,707 16,147
467,471 397,025
(12,185) 34,176
(7,883) 20,834
(4,499) (90)
(11,466) 57,779
5,729 (7,199)
(21,864) (22,795)
(9,527) (10,267)
(4,213) 668

UWEERBEEGRREREMHEXE]
o AEEIY FRESBRHEEERER

SEZECBERRER

ZERERANL
PRENETRE Z (& -
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6. Income Tax 6. FisH
Hong Kong profits tax has been provided at the rate of 16.5% (2014: ERMNERDERARBBEL 2/
16.5%) on the estimated assessable profits arising in Hong Kong during ERBORFIATE 16.5% (ZF—HF :
the period. Taxes on profits assessable elsewhere have been calculated at 16.5% ) B A o E 43 [ EER B i 1 2 Bt
the rates of tax prevailing in the jurisdictions in which the Group operates. BIRASERS g Er A ER 2 BAH
Six months ended 30 June
HEAA=THLKER
2015 2014
HK$'000 HK$'000
THER TAT
Current — Hong Kong RE - BH 38,951 63,888
Current — Elsewhere AH - Htpi R 76,820 88,779
Deferred Rt 16,722 (11,960)
Total tax charge for the period HANTIR B 132,493 140,707
7.  Dividends 7. KR
(a) Dividends recognized as distribution during the period: (a) REABERRBEZRE :
Six months ended 30 June
BERA=THLAER
2015 2014
HK$’000 HK$'000
THER FET
2013 final dividend payable — [tz —E—=FRERE -
HK54.0 cents per ordinary share FE w540 %L = 365,537
2014 final dividend paid - BNz —MFERARE -
HK49.0 cents per ordinary share TR 49.051 331,691 =
331,691 365,537
(b) Dividends declared after the end of the reporting period: (b) REEHRARERZKE :

Six months ended 30 June
BERA=THLAEAR

2015 2014
HK$'000 HK$'000
THER FHT
2015 interim dividend declared - HK12.0 cents B)kZ —ZE—RAEF RS -
(2014: HK12.0 cents) per ordinary share @A 12.0 8L

(ZZ—WF : 12.051L) 81,230 81,230
The interim dividend is not recognized as a liability as at 30 June FEHREDRBREHRETIR -
2015 and 2014 because it has been declared after the end of the RZZE-—HAFR=_T—HERA

reporting period. =THAERRRAR -
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8. Earnings per Share Attributable to Equity Holders of the Company 8.

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to equity holders of the Company of
HK$728,995,000 (2014: HK$519,835,000), and the weighted average
number of ordinary shares of 676,920,000 (2014: 676,920,000) in issue
during the period.

The Group had no potentially dilutive ordinary shares in issue during the
current and prior periods.

9. Available-for-sale Investments 9.

Listed equity investments in Hong Kong, BB LTMRHERE - &ME
at market value

Unlisted equity investment, at fair value FELETROIRE  BATEE
Unlisted equity investments, at cost FEMBRMDITE - TEA

The above equity investments were issued by corporate entities.

The market value of the Group's listed equity investments at the
date of approval of this interim financial report was approximately
HK$731,124,000.

FRREREEARESRER

SREABNESBINEHANAR B #E
= 758 A JE {5 & 7728,995,0007% 7T

T — Y 4 : 519,835,000 7T ) & £
B #1775 IR 7 676,920,000 f%
Z — P04 : 676,920,000 f% ) & 3@ B%
;a o

AEERAIE K EFRMEGBETE
EEERRN T B
AHHERE

30 June 31 December

AA=tB +-A=1—H

Bk

ik ~—~ —
ST 2T

2015 2014
HK$'000 HK$'000
TR TET
1,111,308 850,516
18,291 18,291
260 260
18,551 18,551
1,129,859 869,067

LEHnRELHEREEET -

RARPHMEREENLZER  A5H
ZEmBRHETEEMEL A731,124,000
BT e
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10.

Accounts Receivable/Receivables arising from Securities and 10.
Futures Broking

Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given
credit periods within 60 days.

Wholesale of diamonds

The Group normally grants credit periods of up to 60 days to its trade
customers.

Wholesale of precious metals

The Group’s wholesale of precious metals is normally conducted on a cash
basis.

Securities and futures broking

Securities deals are settled two days after the trade date, and futures
deals are normally settled on a cash basis.

BUER BERAERLEER
FE AR R

KHEZE

AEEHE-—RURER S - REEME
BRBEE 2 RRER IR KR DR
—fEA - RERFEFERHEATHALZ
BRARHA -

BRHE
AEE-RABSEPREZBESR RS
RNTH -

Eemate
AEBEZESBULE—RURERS -

EERAEER

EFEBERR P ARMAGEE  MAR
E-RUREHEE -

il

\

30 June 31 December

AA=+B t-A=1—H

2015 2014
HK$'000 HK$'000
FTExT FHET
Trade and credit card receivables [EWE 5 Rz ARERER 717,610 719,976
Impairment WA (1,233) (1,231)
Accounts receivable FEMBR K 716,377 718,745
Receivables arising from securities and futures broking £ B # ¥ E5 K B EEL
conducted in the ordinary course of business: EAEZ IR -
Cash clients RekP 153,745 76,617
Clearing houses HEEAT 12,347 33,841
Clients of subscription for IPOs RBERLABRER 1,441,858 =
Loans to margin clients HEREPEX 172,425 138,301
1,780,375 248,759
Impairment BIE (762) (762)
Receivables arising from securities and futures broking &% K& HAE &8 40 B A4 v FEURBR 3% 1,779,613 247,997
Total accounts receivable and receivables arising from — JEUBE R i85 R Hi & 842
securities and futures broking B EWIR T A 2,495,990 966,742

Apart from the receivable balances arising from securities and futures
broking which bear interest at commercial rates, the balances are non-
interest-bearing.

BREAZGRGEZES AR LESE
BRI EEHRE /RS

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ INTERIM REPORT 2015

AEESEBRBERAERRA

2015 R H1 R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

10.

11.

Accounts Receivable/Receivables arising from Securities and Futures

Broking (continued)

An ageing analysis of the accounts receivable and receivables arising from
securities and futures broking not impaired at the end of the reporting
period, based on the due date, is as follows:

Not yet due

Within 30 days past due
31 to 60 days past due
61 to 90 days past due
Over 90 days past due

Loans to margin clients*

Clients of subscription for IPOs"

K E
BH308R
WmHI31 260 H
#E61 290 H
HEARIBO0 A

FREPEN*

REERARBRER

The loans to margin clients are secured by the underlying pledged securities,
repayable on demand and bear interest at commercial rates. No ageing analysis
is disclosed as, in the opinion of the Directors, an ageing analysis is not relevant
in view of the nature of the business of securities margin financing. As at 30
June 2015, the total market value of securities pledged as collateral in respect
of the loans to margin clients was HK$474,638,000 (31 December 2014:
HK$408,824,000).

As at 30 June 2015, the margin clients’ accounts receivable balance included an
amount of HK$728,000 receivable in respect of securities transactions undertaken
for the account of an officer of a subsidiary. As at 31 December 2014, the Group
has no margin loan receivable from officers. The maximum amount outstanding
during the period was HK$728,000.

Clients of subscription for IPOs as at 30 June 2015 was an amount of
HK$1,441,858,000 (31 December 2014: Nil), which are due when the
corresponding allotment results of the related IPOs have been publicly announced
and bear interest at commercial rates.

Investments at Fair Value through Profit or Loss

Listed equity investments in Hong Kong,

at market value

B LR KRE
mmE

The above equity investments were held for trading and issued by

corporate entities.

10. ERERR EBERAECLEER

AVE T D)
RIEBR - BERE BRIRETR R ES
RBERLESE 2 RURFRIEEISH 2
RIS
30 June 31 December
AA=+H +=-A=+—H
2015 2014
HK$'000 HK$'000
TR FHEIL
630,940 681,295
191,971 123,792
32,451 15,857
16,576 3,412
9,769 4,085
881,707 828,441
172,425 138,301
1,441,858 -
2,495,990 966,742

Y HRRFEFUEBRCEBESERE A
RERBEEERIZDEKIGTE - EERA
EREHFHEEEEEHERE DT TE
o EREERSN RZZT—AEAA
=+ ERFEREFEFUAESFERER
52 BT {E 5 474,638,000 /8 T( =T —M4F
+=-A=+—H : 408,824,000} 7T) °

RZE-—RFRA=TH - FREFEKER
EHRPEER—EMNBRRAISABE ZRP
ETEFRHZEKFIAT8,0008 T K
—MmEF-—A=+—R  AEELERA
RHRBEZ REFRER - BAZ KRB RER
®FART28,000/8TT

fORCT-REAA=+H RERRARR
BEF %A 1,441,858,000 8L (ZF—M4F
+ZA=+—8: &) DREBEXRDH
Bz AR AR AN WikmE

HeBET 8. -

BEAVEEITERB2RE
30 June 31 December
AA=+H +=-A=+—H
2015 2014
HK$'000 HK$'000
TER TET
26,601 13,388
R RETRIEEERR - Yl E
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12.

13.

Derivative Financial Instruments

Assets
Bullion contracts

Liabilities
Bullion contracts

The bullion contracts are stated at their fair values.

i i
K>
|
o>
25

&%
BEEEAN

As at 30 June 2015, the aggregate contractual amount of the bullion
contracts was HK$308,508,000 (31 December 2014: HK$325,610,000).

The purpose of the above contracts entered into by the Group is to
manage the Group's bullion price exposures. Such contracts did not meet

the criteria for hedge accounting.

Cash and Cash Equivalents/Cash held on behalf of Clients

Cash and bank balances

Non-pledged time deposits with original maturity of

less than three months when acquired

Cash and cash equivalents

Re RFTHER

12.

13.

FREIHEIR=EAZ

EERE REH

RehERHAS

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that the Group is liable
for any loss or misappropriation of the clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

fTEEMIA
30 June 31 December
AA=+H +ZA=+—H
2015 2014
HK$'000 HK$'000
TERT FET
3,324 -
- 4,576

RZEBE-—RE~NA=1tH 5284
42 A 4 B % 4 (B 5308,508,000 5 T
—FT -

ELBREBAR - ZEANL G B
SEHRIEZIRIF -

RERSERE REFFERE

30 June 31 December
AA=+HA +=ZA=+—H
2015 2014
HK$’'000 HK$'000
FTEx FHT
1,257,043 982,183
26,937 26,453
1,283,980 1,008,636

AEBNFERITHRBULETERS - U
FHEZRMEEPRAREBEL 2N
IR o AEBE R BUERPHED ERGEA
HBMRRARARRBEER T ZIREP
FRAS | YREBEAKER ERFHEA
ZEMERIME 2 EEMHERBENT
HEEPRN - ARBET A EATF A
ERERREZE -
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14. Accounts Payable/Payables arising from Securities and

EAER BERPERLEER

Futures Broking FEf BRI
30 June 31 December
AA=tR +ZA=1+—H
2015 2014
HK$'000 HK$'000
FTHER FET
Accounts payable JE 1 BRR 140,731 136,215
Payables arising from securities and futures broking FHEEBPELFNBELR
conducted in the ordinary course of business: EHEZ AR :
Cash clients Re®P 516,424 428,732
Margin clients HFERF 62,030 58,437
Clearing houses REE 19,586 =
Payables arising from securities and futures broking FH R LES 2 BITERR 598,040 487,169
Total accounts payable and payables arising from RREREESFRBHELLD
securities and futures broking EECENETRBE 738,771 623,384
An ageing analysis of the accounts payable and payables arising from RREHER  BRNEIRESRBEER

securities and futures broking as at the end of the reporting period, based

on the due date, is as follows:

Within 30 days (including amounts not yet due)

30 BER(BERIIBHSH)

31 to 60 days 31260H
Over 60 days HiE60H
Cash clients accounts payable®* ERBEEEFER"

Margin clients accounts payable”

ERFREFERR

Included in the cash clients accounts payable arising from dealing in securities
conducted in the ordinary course of business is an amount of approximately
HK$439,417,000 (31 December 2014: HK$355,608,000) representing those clients’
undrawn monies/excess deposits placed with the Group. As at 30 June 2015, the cash
clients accounts payable included an amount of HK$6,765,000 (31 December 2014:
HK$6,161,000) in respect of securities transactions undertaken for the accounts of
certain Directors. The cash clients accounts payable are repayable on demand and
bear interest at commercial rates. No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis is not meaningful in view of the nature of the
business of dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest at
commercial rates. No ageing analysis is disclosed as, in the opinion of the Directors,
an ageing analysis is not relevant in view of the nature of the business of securities
margin financing.

EEZJ?%HEE/TMETJ%JHH A Z R DT

30 June 31 December
AA=+H +=-A=+—H
2015 2014
HK$'000 HK$'000
TR TET
159,617 135,515
700 700
160,317 136,215
516,424 428,732
62,030 58,437
738,771 623,384

BEEABEEGPENEFEEELE L
BB ST R RA #439,417,0007% T
(ZF—mF+=A=+—H : 355,608,000
BIT) AZERPERAEBZ R IREZE/
BINB RS - RZT—REAA=1+H "
ENBREEFERREAETESRPH#T
HHERZ P2 FIE6,765,0008 T (T —F
+=-A=+—H:6,161,0008 T ) - fEf
BeEFRAEREREEERIZBEER
HECEFRAERELFEEEBMERE
AMBERA « WEBBERI

ERAFREFPENANREREEERZEE
BB - EERRERELSTREBED
WHERRA ML AR - ERBRROW
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15.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of the Company may, at its discretion,
invite any employees, Executive or Non-executive Directors (including
Independent Non-executive Directors), advisers, consultants, shareholders
of any member of the Group or such other persons from time to time
to be an eligible person to whom share options will be granted as an
incentive to attract and retain them for their contributions to the business
development of the Group. The Scheme was approved and adopted by the
shareholders of the Company on 7 December 2010 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 10%
of the shares of the Company in issue.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of the total shares of the Company in issue.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the Directors may determine in
granting the option and expiring at the close of business on such date as
the Directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Directors
provided always that it shall be at least the higher of (i) the closing price
of the Company’s shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

Since the adoption of the Scheme, no share options have been offered
and/or granted.

15.

B E

ARBIRE—BEEKER S8 (%t
2 RTRaER2EEHASEEDY
AR TREREE - URSAEERE
RETHRBHAKEABEE RS -

BREBZE AT ARAEEGATE
BEBFIMES ATEFAIFNTE
Z(ERBUFNTES) BER - HBh
A AEBERMKB DB ZBRIZFE
ALREERAL  ERJERER
1 ERRARSHASBERRRELR
BRI R Y B 1R E 2 R A - &t 3R
“E-TE - R HERRRREAE
RIRA - BRIEZAT B A TTEURIER] -
BB EZERRATFABY -

AR BB IS RE % E B Al EET
2B R LR E67,692,0000% @ HE
RARRE BTN Z 10% °

BE2REERNT_EAAR(EERT
BREERLL)  REAFEANRARAE
ATE (O F AT 31X 2 FE R T LATT (R
B BT RERITZROHUE LRAE
HBARRREETRO AL 1% °

BIRERRBZTEIGRZRTE NESR
ROBIER  RERL ZBREE R
HRBFRRTE BEEEERLBRE
RERTE 2 B e R A R E
PMEMERT - X HEREE B (AR
HRHBREROER  MZBREZD
BEX)EFTATBATE -

BREERARIBELBRE 2L - &
ARREZENZ BRR=T AR (BERT
ENER)ERAMZEN - REXEH
Bz 2008 - AR 1.00/8TT °

BREZTREDNHESERE - HETRE
BAZLRUATERE : () ARRRKRNR
ZHRPEDTERARIAAERAF ([BE
R DERABRERMINZWTE (i) A
ARRMREEZNHE RIS AR S EE
B2 e R mERMIZFHRHE : &
(i) AR RGN 2 E(E °

BRMZEIR - ARRAILERER &
RBRE
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16.

Maturity Profile of Assets and Liabilities

A maturity profile of certain assets and liabilities of the Group analyzed by
the remaining period at the end of the reporting period to the contractual

maturity date, as disclosed pursuant to the Listing Rules, is as follows:

As at 30 June 2015

Assets
Accounts receivable

Receivables arising from
securities and futures

broking

Cash held on behalf of clients
Cash and cash equivalents

Liabilities*
Accounts payable
Payables arising from

securities and futures

broking

Financial liabilities included
in other payables and

accruals
Term loans subject to

repayment on demand

clause

Other interest-bearing bank

borrowings
Bullion loans

*

R-E-R%F
~B=1H

BE

JEMAR AR

B AaReEE
YRR

REFREES
RekER5E

aE"

FEfIBR AR
BrRMERLELE
BT RRHR

BATEBENESR
gﬁ%ﬁﬁZ%%
FRREE RS
R R HER

Hibt BRITER

EeBfEE

Based on contractual undiscounted payments

16. BEREEZEAER
BELTRAREAREASEETEE
REERNBEMREANZHA Z Rk
HEZ2BERIFOT

No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
®Ey/ =f8R —f
ARER =f@A REZE HEE
2 HFUT —F aF EHR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEx TEx TER THR THT
203,239 513,138 - - - 716,377
219,952 1,559,661 - - - 1,779,613
16,852 450,000 30,000 - - 496,852
1,257,043 26,937 - - - 1,283,980
1,697,086 2,549,736 30,000 - - 4,276,822
31,216 109,515 - - - 140,731
501,447 96,593 - - - 598,040
71,922 193,428 - — = 265,350
1,666,906 = = = - 1,666,906
- 130,438 371,493 447,484 - 949,415
- 875,985 - - - 875,985
2,271,491 1,405,959 371,493 447,484 - 4,496,427

* REFTRERFRFEHE
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16.

Maturity Profile of Assets and Liabilities (continued)

As at 31 December 2014

Assets
Accounts receivable

Receivables arising from
securities and futures

broking

Cash held on behalf of clients
Cash and cash equivalents

Liabilities*
Accounts payable
Payables arising from

securities and futures

broking

Financial liabilities included
in other payables and

accruals

Derivative financial
instruments

Term loans subject to

repayment on demand

clause

Other interest-bearing bank

borrowings
Bullion loans

R-E-NF
+=B=+-H

aE

TR

ERNPEELEL
IR

REFHALE
ReREREE

af&"

FEIRR R

‘EMARRREE
ZEMER

BEEEBERNER
NIEFHRE 2375
aff

ITEEMTA

RBNRRFEE
R EHER

HipE RRITER

EeEfEE

*  Based on contractual undiscounted payments

16. BEREEGEZEHER(E)

No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
BES/ =MEA —f
BIRER =f@A AEZE WEZE
Big FAT —% FiS YR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TET FET TEL
103,707 615,038 - - - 718,745
181,740 66,257 - - - 247,997
64,968 330,000 30,000 = = 424,968
982,183 26,453 - - - 1,008,636
1,332,598 1,037,748 30,000 - - 2,400,346
16,730 119,485 = = = 136,215
414,045 73,124 = = = 487,169
102,062 139,097 - - - 241,159
= - - = 4,576 4,576
159,945 — - = = 159,945
- 165,970 390,317 536,260 - 1,092,547
= 1,030,680 = = = 1,030,680
692,782 1,528,356 390,317 536,260 4,576 3,152,291

* REIHERTRARNE
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17.

Operating Lease Arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2015, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—%RN

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2015, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year —FR
In the second to fifth years, inclusive
After five years

hE#%

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

Certain of these leases have escalation clauses and renewal rights.

17.

“ERF BREMFERREEN

“ERF BREMFREEN

REBNRH

(a)

(b)

HEA

AEENKEEO A EERE
NE KERIERER—E=
F o BOBR—REKBE MR
BEE MREBEERTHRE TS
HEWE -

RZZ-—RFRA=1AR ' £5£H
MEARTE N AIRE LEHE
£ REHA - RRKREBREEK
SRR -

30 June 31 December
AA=+H +=-A=+—H
2015 2014
HK$'000 HK$'000
FTER FHT
8,124 7,224
5,900 3,294
14,024 10,518

AEA

AEBNREHEAZ PGS T
RENERTEEH - WEMER
ERERRER T E A2 -

RZZ—RFA A=1H " ~&E
FATFHE 2 2L - 23 H
B RRREEEEMNRLED
T

30 June 31 December
AA=+H +=-A=+—H
2015 2014
HK$'000 HK$'000
TERT THT
871,206 871,876
1,006,214 1,267,907
7,950 23,850
1,885,370 2,163,633

BREXHE < &ERREERN
PO ARERETAENTE
ERAREREZBADL NN
FRMEE - AN TR RETR A AT BE
XM ERE AEEILFEFA
PAEAGE -

ZEETHOMERRGERRED
1 -
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18.

19.

Commitments

In addition to the operating lease commitments detailed in note 17 above,
the Group had the following capital commitments in respect of property,
plant and equipment at the end of the reporting period:

Contracted, but not provided for
Authorized, but not contracted for

Connected and Related Party Transactions

In addition to the transactions and balances detailed elsewhere in this
interim financial report, the Group had the following material transactions

18. &E

BR DB aE 17 S 8 2 BB M AR SN
AEERRERREATHRADE - #8

B2 BEAKSE
30 June 31 December
AA=THE +ZA=1+-A
2015 2014
HK$'000 HK$'000
FTET FAT
BE&a] - BAREE 4,618 2,248
Bt - BREET 21,245 17,384
25,863 19,632

19. BEALXE

FRERAR M ERE LMD FEH 2R
SNSRI ARERPANEFEALE

with connected and/or related parties during the period: TUATERRS :

(a) Transactions with connected and/or related parties of the Group (a) FEEHBEEALZRS
Nature of transactions Relationship Six months ended 30 June
REME B% BEAA=tHLEAREA

Rental expenses for the lease of
a retail shop

ZERHENOZEE

Rental expenses for the lease of the
Company'’s Directors' quarters

ARREFEEBEOZBETH

Consultancy expenses for the provision
of image consultancy services to
the Group
RASBERMY R ERRS < BR X

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing

Rules.

Property in which certain Directors
of the Company have beneficial
interests

ARRETESHEERER I MFE

Entities in which certain Directors
of the Company have beneficial
interests

AR ETESHAEa R BE

Entity in which family members of a
Director of the Company have
beneficial interests

AN —REERENEREEER

BncBE

2015 2014
HK$'000 HK$'000
TR TET
1,770 1,560
480 420

368 1,137

LFABREEA LR ZTFEK LT
RAE+THASTRE 2 FERME

R5 e
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19.

20.

Connected and Related Party Transactions (continued)

(b)

Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as

follows:

Fees we

Salaries and allowances e R
Discretionary bonuses paid and payable B RERBIEIEL

Pension scheme contributions RIS MBI

Fair Value and Fair Value Hierarchy of Financial Instruments

The carrying amounts of the Group’s financial assets and liabilities
approximated to their fair values as at 30 June 2015 and 31 December
2014.

Management has assessed that the fair values of accounts receivable,
receivables arising from securities and futures broking, financial assets
included in prepayments, deposits and other receivables, cash held on
behalf of clients, cash and cash equivalents, accounts payable, payables
arising from securities and futures broking, financial liabilities included
in other payables and accruals, amounts due from subsidiaries and
bank borrowings due for repayment within one year approximate to
their carrying amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings, bullion loans and other borrowings as at 30
June 2015 was assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted available-for-sale equity investment
stated at fair value has been estimated using the income capitalization
method. The valuation requires the management to make estimate about
the capitalization rates. The management believes that the estimated fair
value resulting from the valuation technique, which is recorded in the
consolidated statement of financial position, and the related change in fair
value, which is recorded in other comprehensive income, are reasonable,
and that they were the most appropriate value at the end of the reporting
period.

19.

20.

BEALRS(E)
(b) FEEIEEEASZHE

HACNRENEBEEABZM
%R BHEENRENAREH
TEZZE8  #7WT -

Six months ended 30 June

BEAA=TRIEAEAR

2015 2014
HK$'000 HK$'000
FTHERT TET
613 580
16,530 16,010
2,910 2,668
661 625
20,714 19,883

TRIAZAFPEERAVEESR

R-E-—REANA=+tAR-_Z—ME
+t-A=+—8 REBZHBEERA
EZREAEEENFEERS -

EEECHEREER  BRMRELL
EXZRUER B2 EBRNIE &8
REMEAESER MBEE KEFPHA
Re A LFERRE  BAER &5
RHERLEL ZRNERN  B2EEM
BRI RERE ZHBEAE  HED
ARFRAR—FREPEEZRTER
ZAFEEAERRERS  TE2HNZ
FTAMNERREE -

FBEENBECATEE  BRTRAL
BRHE DU EBNENRX ST Z
TAARMz SRR - et AV EER
ERTATITERKRR

HtEE MAR—FRIEER 2 RITEN
ZAHEEEEREERS - ARREET
REEFRUES  FERBKHTIHA
Z TR ZBEER MR EIRIARIRR
SRE - AEER =T -AFSA=TH
Bt BRITER  EEBREEREMER
HH 2 TEARBRKFERALTERX -

EMlRE 2 R FEEDRENERE
E - BRAFEEIIRZIFLTAHEE
RHRE 2 A FEETEBRAERZE
fEH A - ZRGERREREHEAL
HREH R - EEERARGERME
A2 A FEEERGAMBRRRT
EREELTEEEZHEREMERERE
§%éﬁ%éﬁ'&ﬁ%ﬁ%%iﬁﬁﬁ
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20.

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

The fair value of bullion loans is based on open market prices of bullion.

As at 30 June 2015, certain unlisted equity investments with an aggregate
carrying amount of HK$260,000 (31 December 2014: HK$260,000)
were stated at cost because there is a wide range of possible fair value
measurements so that the Directors are of the opinion that their fair
values cannot be measured reliably.

The Group enters into derivative financial instruments with various
counterparties, principally financial institutions or bullion trading
companies. As at 30 June 2015, derivative financial instruments
represented bullion contracts which are measured based on bullion market
prices. The carrying amount of bullion contracts are the same as their fair
values.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the
Group's financial instruments.

Assets measured at fair value:

20.

TRIAZAVEERAVEESR(E)

EEBEW
i -

NFEEDEETE AR

R-ZE—REA A=1TH aRAHBEZ
NEEBEFEHFRERY  EERAE
AR EEATEE NEEAE
260,000 T(ZE—WFE+—-A=1+—8:
260,00087T) 2 & T ETMRHITE Thik
PRSI BE o

AEBEARZRGEFEIUITEERT
B ZEUFIERCRUBELESES
SRA c RZB-HFRA=+H  T£
LRIBEESEAN  NIRELETS
BRHE - BEEBANCREEEEQT
BEEER -

APEEER
TRENAEESRIAZ AT EEHNS

ER -

BAVEEFEZEE:

Fair value measurement using

RANTHEZAVEEFE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERUBE BEABUBER
ERTEHRE g HiE
(& 51—) (#&B1=) (A=) &t
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FTAERT FTART TART
As at 30 June 2015 R-E—HE
AA=tH
Available-for-sale investments:  AJ{tHERE :
Equity investments BRmHIZE 1,111,308 - 18,291 1,129,599
Investments at fair value through &R AFEEE
profit or loss BB A 26,601 - - 26,601
Derivative financial instruments ~ #7T4 4 g T A - 3,324 = 3,324
1,137,909 3,324 18,291 1,159,524
As at 31 December 2014 R=ZE-—MAF
+=A=+-H
Available-for-sale investments: AEHERE
Equity investments BHILE 850,516 = 18,291 868,807
Investments at fair value through 1ZRAFBE]E
profit or loss BEZRE 13,388 - - 13,388
863,904 - 18,291 882,195
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20.

218

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

Fair value hierarchy (continued)

Liabilities measured at fair value:

20.

TRIAZAVEERAVEESR(E)

APEESER(E)
BAVEEMECAR

Fair value measurement using

RAUTHEE 2 AP EETE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEATEBE BEABEUER
SEERTIZHRE & -
(8 B1—) (#/B1=) (#/BI=) &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER FEx
As at 30 June 2015 R-BE-HF
AA=1H
Bullion loans EBREE 875,985 - - 875,985
As at 31 December 2014 R=T— IEF
Bullion loans ECBEE 1,030,680 - - 1,030,680
Derivative financial instruments  $T4 4@ T A = 4,576 = 4,576
1,030,680 4,576 - 1,035,256
During the six months ended 30 June 2015 and the year ended 31 BE-_Z—HRE~A=TRALE~NERAE
December 2014, there were no transfers of fair value measurements HE-_ZT—NME+-_A=+—HItEE -
between Level 1 and Level 2 and no transfers into or out of Level 3 for MA|—EG R — Y RV EN T (EES 2
both financial assets and financial liabilities. %o MEEAFEERR=2HEEER
BM%aE-
Financial Risk Management Objectives and Policies 2. MKBEREBEERBE
Financial risk factors B EEEE
The Group's principal financial instruments comprise bank borrowings, and KEBZTE fﬁ\y‘lﬂ}IjE\ FERTEHE
cash and bank deposits. The main purpose of these financial instruments B4 RIBITER ﬁtﬁﬁg_ﬂlﬂzxg}ﬂ

is to raise finance for the Group’s operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts
payable, which arise directly from its operations.

The Group's overall risk management policies focus on the unpredictability
of financial markets and seek to minimize potential adverse effects on
the Group's financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk, equity price risk
and commodity price risk. The Board reviews and agrees policies for
managing each of these risks and they are summarized below.

BHRAREIEBBEES - AREA
ETHMHBEERAE TEREEL
EER - PINERERTR R EATRRAR

REE 2 BB, ﬁaiﬁﬂlﬁﬁﬁﬁﬁﬁﬁ%
ZEELATRAIN - Imﬁﬁmﬁﬁé‘%ﬂ?ﬁ%
KRB LB EWﬂwE B E IR Ty e
ﬁi@@*ﬁ%ﬁé%AﬁWZﬁﬁﬁiﬁﬁ CME
IEEEZK&IZ%{%_\L?%@%T’E " AR

Bl S REREBER -
$Elémﬂlﬁﬁﬁ§$21xﬂ 2R R E
CHNERER - FERR - RBESE

Hxﬁfﬂﬂﬂ &Fﬁuufﬁﬁﬂ BB
E%FEJIH NP E R R AU
B BUE -
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21.

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients whereas
interest-bearing financial liabilities are primarily bank borrowings with
primarily floating interest rates which expose the Group to cash flow
interest rate risk. The Group monitors the level of interest rate exposure
and considers utilizing hedging instruments should the need arise.

Foreign currency risk

The Group has transactional currency exposures mainly arising from
sales and purchases by operating units in currencies other than the
units’ functional currency. Management conducted periodical review
of exposures and requirements of various currencies, and will consider
hedging significant foreign currency exposures should the need arise.
Management considers that the Group’s exposure to foreign currency risk
is not significant.

The Group's assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and United States dollar. Currency risk is managed by
partly financing non-Hong Kong dollar assets with loans denominated in
the relevant currencies.

Credit risk

The accounts receivable and receivables arising from securities and futures
broking represent the Group's major exposure to the credit risk arising
from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these financial assets in the consolidated statement
of financial position. The Group's retail sales on jewellery are usually
transacted on a cash basis, via popular credit cards or through reputable
and dispersed department stores. The Group's credit sales to wholesale
customers are generally on credit term within 60 days. The Group has no
significant concentrations of credit risk with respect to its jewellery retail
business as it has a large number of diversified customers. For accounts
receivable arising from the wholesale of diamonds and precious metals,
the Group trades only with recognized and creditworthy third parties
and bullion banks. The Group's receivables from margin clients arising
from the ordinary course of business of dealing in securities are secured
by the underlying pledged securities. The Group seeks to maintain strict
control over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’s exposure to bad debts is not
significant.

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents, cash held on behalf of clients, other
assets, deposits and other receivables, and derivative financial instruments,
arises from default of the counterparties, with a maximum exposure equal
to the carrying amounts of these instruments.

21.

B mREE R REREE(R)
MEREBEE(E)

iEd:

AEBERHBEMBEERAEFIXE
BEMAINERAR - st ENBFEETE
RERZPER Mt BMBRAGEIRR
RITER - TERFHH KRGS - BHA
SEAZRSREFEEAR - FEBER
MEREBARKERRNEFEREBRA
HHIA -

SNE [ 2

AEEZRFGERRARTIBRE EBEM
DA ER AN ERETZER - &
BERTREENERLERETERR
A WNHEEREZE P EAIMERMR
ERERAAKEANERBALTER -

AEBEERABIENET - AR
RETREAM - ERINERMR T ER
WOINBEERARTF ERBEEEELETHD
BE -

EEREE

YRR RE PR L ESE 2 BRI
ROARBEBRRZHEF TEROMEL 2
TEEERR  BRRERBBSINGATE
MRARF R EMBEE PREE - AEE
ZARBZEHERTURS  BEERE
BRUBBEEREEDBZAERAE
125 - AEEARBEPETZEEH
E—RBATERAZRESET - AR
RETEXBRAAEDHES IR
BAEPZEERR - REONRESE
PRELE 2 BUIR  AEEERERER
LEGEBZE-EREHETRS - A&
BREEEEBTESEEEL LRI
REPRFAGHEHEMESEEM - K
B H i R UR R AR BRI > R
AEEZRHBRUBREEERR © 1o
MAERMRRESROZHEER - BlE
HhEAEEARRE - At - A5EZ
BHRERITTEK o

AEEEMUBEE  TRERRENSE
RARE  KEFPHAHS  AMEE &
RABERKERRITESBTA - HE
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21.

22,

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Group's operations and
mitigate the effects of fluctuations in cash flows. The responsibility of the
Group's treasury department is to maintain a balance between continuity
of funding and flexibility through the use of banking facilities in order to
meet its liquidity requirements both in the short term and long term. The
Group maintains significant flexibility to respond to opportunities and
events by ensuring that committed credit lines are available. All debts of
the Group as at 30 June 2015 would mature within three years.

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease
as a result of changes in the levels of equity indices and the value of
individual securities. The fair values of these listed equity investments
are affected by market forces and other factors. The Group is exposed
to equity price risk arising from individual equity investments classified
as available-for-sale investments (note 9) and trading equity investments
(note 11) as at 30 June 2015. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market prices at the end of
the reporting period. The majority of the listed equity investments are held
for non-trading purpose.

Commodity price risk

The Group is engaged in the sales of jewellery including bullion products.
The bullion market is influenced by global as well as regional supply
and demand conditions. A significant decline in prices of bullion could
adversely affect the Group's financial performance. In order to reduce the
commodity price risk, the Group uses bullion loans as well as derivative
financial instruments, such as bullion contracts to reduce its exposure to
fluctuations in the bullion price on bullion inventory. The bullion price
exposures are monitored by the management.

Approval of Interim Financial Report

The interim financial report was approved by the Board on 25 August
2015.

21.

22.

B EREERERIEK (&)
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REEDEE

AEEERYHFRE RERRENER
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2015, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Long positions:

Htn & #

EEnkozER

RZZE-RFRA=TH KEHLHE
&I 352 IFARRATRFZBMAM
A8t FARBIRE T RIBAR AR E S
RFFEWM R REFRARAHAM
A (F & RCES LB IS XV &)
ERITRAR ZESEMT

A

¥E:

Number of shares held Percentage

ERER of the

Company’s

Personal Family Corporate Trustee issued share

interest interest interest interest Total capital

RN

ERTRE

Name of Directors 3 BARES ZEER AREE  EEARR &t Bl
Mr. CHOW Kwen Ling AELEE - - 53,909,932" - 53,909,932 7.96
Dr. CHOW Kwen Lim AEREL - - - 136,271,595” 136,271,595 20.13
Dr. CHAN Bing Fun RMEEE 1,320,000 - - - 1,320,000 0.20
Mr. Vincent CHOW Wing Shing Ik &4 - - - 136,271,595” 136,271,595 20.13
Dr. Gerald CHOW King Sing ~ EEE4A 19,711,680 70,398”  56,244,316” - 76,026,394 11.23
Mr. Winston CHOW Wun Sing AR %4E 28,681,104 52,800%  14,244,316°  32,616,000° 75,594,220 11.17

Please refer to the explanatory notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2015, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA
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Htn & #

Substantial Shareholders’ and Other Persons’ Interests in Shares

and Underlying Shares
As at 30 June 2015, the interests

of those persons in the issued share

capital of the Company as recorded in the register of interests required
to be kept by the Company pursuant to section 336 of the SFO were as

TERRREMATRERO REERD 2

B

RZE-RAFRNA=TH  REGEFLS

EMEENERARAEETRAALZ

{E&BI)EE 336 1F - ADRIATIRFHELD

follows: RERIMT
Long positions: Ha:
Percentage of the
Number of  Company’s issued
Name Capacity shares held share capital
BARDRE BT
£ 27 KREAE BRAEBDL
Everwin Company Limited Beneficial Owner 120,000,000? 17.73
EEFAA
The Capital Group Companies, Inc. Interest of Controlled Corporations 94,470,800 13.96
St NG
Happy Inc. Beneficial Owner 66,000,000 9.75
EEFAA
Speed Star Holdings Limited Beneficial Owner and Interest 56,244,316 8.31
of Controlled Corporation
ERRHBARRESRR 2 #ER
Happy Family Limited Beneficial Owner 53,909,932 7.96
REXKERR LA EEFAA
Schroders Plc Investment Manager 40,504,447 5.98

KREEEA

Notes:

53,909,932 shares in the Company were held by Happy Family Limited,

et

in which Mr. CHOW Kwen Ling has a 20% equity interest and his late

spouse had another 20% equity

136,271,595 shares in the Company were held by a discretionary trust

interest.

of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following

companies:

Name of companies
NSTE=E

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman)

Limited was deemed to have interest in

the 136,271,595 shares. Dr. CHOW Kwen Lim, Mr. Vincent CHOW Wing
Shing and his spouse were deemed to have interests in the 136,271,595

shares in the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA
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N REXEERRAFTEALDA
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53,909,932 Bkt - AES KEHEEZ
NE20% 2 BARER - HERE @I E
BZABIRIN20% 2 BEARER o

—IAREEEREARNLT 136,271,595 K

Bty - AERBELTRAXKETEAETRT

z A ° Cititrust (Cayman) Limited A& 15
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No. of shares held
kA A

120,000,000
16,271,595

A, - Cititrust (Cayman) Limited #1457 A%
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Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

3)

70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

42,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

14,244,316 shares in the Company were held by Eimoling Company
Limited, in which Speed Star Holdings Limited and Mr. Winston CHOW
Wun Sing owned 44.5% of the equity interest respectively.

32,616,000 shares in the Company were held by CWS Holdings Limited,
a company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Wun Sing was the founder and one of the beneficiaries. The
trustee of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was
deemed to have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 56,314,714 shares and 75,955,996 shares in the
Company respectively. Mr. Winston CHOW Wun Sing and his spouse were
deemed to have interests in the 46,913,116 shares and 75,541,420 shares
in the Company respectively.

The Capital Group Companies, Inc. through its subsidiaries, namely Capital
Guardian Trust Company, Capital International, Inc., Capital International
Limited, Capital International Sarl and Capital Research and Management
Company held 8,537,000 shares, 4,942,500 shares, 2,748,000 shares,
14,568,000 shares and 63,675,300 shares in the Company respectively,
and was accordingly deemed to be interested in the respective shares held
by the aforesaid companies.

Schroders Plc through its subsidiaries, namely Schroder Investment
Management Limited, Schroder Investment Management (Singapore)
Limited and Schroder Investment Management (Hong Kong) Limited
held 1,107,000 shares, 24,153,000 shares and 15,244,447 shares in the
Company respectively, and was accordingly deemed to be interested in
the respective shares held by the aforesaid companies.

Save as disclosed above, as at 30 June 2015, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to section 336 of the SFO.
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OTHER INFORMATION

Change in Information of Directors

Changes in the information of the Directors of the Company since the
publication of the Annual Report 2014 of the Company are set out
below.

Dr. CHOW Kwen Lim has been re-designated from Executive Director to
Non-executive Director of the Company with effect from the conclusion
of the annual general meeting of the Company held on 2 June 2015.

Mr. Stephen TING Leung Huel is an Independent Non-executive
Director of JLF Investment Company Limited (stock code: 472) which
has changed its name to New Silkroad Culturaltainment Limited in July
2015.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to rule 13.51B(1) of the Listing Rules.

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.

Dividend

At the Company’s annual general meeting held on Tuesday, 2 June
2015, the shareholders approved the final dividend of HK49.0 cents per
ordinary share for the year ended 31 December 2014 to be distributed
to shareholders whose names appeared on the register of members
of the Company on Wednesday, 10 June 2015. The final dividend
amounting to HK$331,690,800 was paid on Wednesday, 17 June 2015.

The Board has declared an interim dividend of HK12.0 cents (2014:
HK12.0 cents) per ordinary share for the six months ended 30 June
2015 payable to shareholders whose names appear on the register of
members of the Company on Wednesday, 16 September 2015. The
dividend will be paid on Wednesday, 23 September 2015.
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OTHER INFORMATION

Closure of Register of Members

The register of members of the Company will be closed from Monday,
14 September 2015 to Wednesday, 16 September 2015, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong not later than 4:00 p.m. on Friday, 11 September
2015.

By order of the Board
Vincent CHOW Wing Shing
Chairman

Hong Kong, 25 August 2015
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