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Financial Highlights

MBERE

Six months ended 30 June

BEA~A=1tHL~EA Increase/
2015 2014 (decrease)
—EB-EFE —T0F BN 0CRL)
RMB’'000 RMB'000 % Change
ARET ARET T HEHDLL
(unaudited) (unaudited)
(REBER) (REEZ)
Revenue (Total) Was (48%8) 105,754 93,228 13.4
Revenue (Boree Products) W (BEABER) 17,051 3,832 345.0
Revenue (Baofeng Products) W (BEBESD) - 3 (100.0)
Revenue (Brand Licensee Business) Uizs (IR %275) - 14 (100.0)
Revenue (OEM Business) Wz (OEMEETS) 88,703 89,379 (0.8)
Gross profit E F 30,304 12,992 133.3
Loss for the period HIAEE (25,015) (27,993) (10.6)
Shareholders' equity % B8 4 7 1,120,229 1,094,671 2.3
Six months ended 30 June
BEAA=1THILAEA
2015 2014
—E—RF —E O
(unaudited) (unaudited)
(REER) (REEEZ)
Profitability data BRIEE D BB
(RMB million) (AR¥EEERT)
Revenue g %5 105.8 93.2
Gross profit EF 30.3 13.0
Loss for the period BN EE (25.0) (28.0)
Profitability ratios (%) BRIEDLEER (%)
Gross profit margin EF=E 28.7 13.9
Net loss margin FEEE (23.7) (30.0)
Assets and liabilities data EEREEHE
(RMB million) (AR¥EBERT)
Non-current assets IERBEE 124.8 134.9
Current assets mENVEE 1,240.2 1,284.2
Current liabilities mENBE 241.7 321.3
Non-current liability ERBEE 3.1 3.1
Shareholders' equity % B = 1,120.2 1,094.7
Asset and working capital data EEREEESHE
Current asset ratios (%) MBEELE (%) 90.9% 90.5%
Current ratios (time) MENELE (F) 5 4
Gearing ratios (%) BELE (%) 17.5% 22.7%
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Management Discussion & Analysis

In the first half of 2015, Baofeng Modern International
Holdings Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group” or
“Baofeng Modern”) improved its sales due to the change of
its distribution channel to cooperate with national retail chains
instead of single regional distributors starting from 2014. The
Group recorded an increase in revenue and gross profit for
the six months ended 30 June 2015 (the “Period”), of which
the revenue increased by 13.4% to approximately RMB105.8
million from last corresponding period (2014: RMB93.2
million).

As a result of the improvement of technology to reduce
production costs, the gross profit margin of the Group for the
Period increased by 106% compared with last corresponding
period to 28.7% (2014:13.9%,).

During the Period, the fair value loss of financial liabilities at
fair value through profit or loss was approximately RMB32.3
million (2014: RMB10.8 million). As a result, the Group
recorded a net loss of approximately RMB25.0 million for the
Period (2014: RMB28.0 million).

FINANCIAL REVIEW

Revenue by Product Category

BEEENWR DM

R-ZT—RF E¥F BERHBRZRA
Ram ([ARE]) REWMERR (RHEA
[AEE |k [EIERRE])HERMNE

TEEHEAE MIEE—EDHE R
HE-_Z—AFA=1+H1~EA ([K
HE]) AEBESSKREREFNEM E
R EE B R F R B ARG N13.4% =4 A
R #105,800,0007C (= — & : AR
93,200,0007T) °

AR REEERATRE AEER
AER 2 EFREEF R EEIN106%=
287% (ZZF—PHF :13.9% ) °

RABHE RAFEFABZZEHE
Bz AFEIEXRLY A ARE32,300,000
T (ZZF—4F: AR%10,800,0007T) °
Eit > REBRAHMESERFEOA
R #25,000,0000T (= —MF: AR
28,000,0007T) ©

Bt %5 [0 R

BEMER DB WS

Six months ended 30 June

BEXNA=THILEAEAR

2015 2014 Increase/

—EBE—FF —ZE—mF (decrease)

RMB’000 RMB'000 40

ARET R AREFTT OR2)

(unaudited) (unaudited) % change

(REER) (REEEZ) BHHEIL

Revenue (Boree Products) W (BAME®) 17,051 3,832 345.0
Revenue (Baofeng Products) WS (BEEER) - 3 (100.0)
Revenue (Brand Licensee Business) Wizs (I #E IR E75) - 14 (100.0)
Revenue (OEM Business) W5 (OEMEETS) 88,703 89,379 (0.8)
Revenue (Total) Wk (#8%8) 105,754 93,228 13.4
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Management Discussion & Analysis

EEENWR DM

For the Period under review, the revenue of the Group
increased by 13.4% to approximately RMB105,754,000 as
compared with that of the corresponding period last year.
Revenue from Boree branded products increased by 345.0% to
approximately RMB17,051,000 as compared with that of the
corresponding period last year, as a result of the success in the
change of the Group’s marketing strategy. The performance
from the OEM business kept stable, maintaining similar sales
level as last corresponding period.

Selling and Distribution Expenses

During the Period, selling and distribution expenses decreased
by 32.8% to approximately RMB7,087,000 as compared
with that of the corresponding period last year (2014:
RMB10,546,000), which accounted for 6.7% (2014: 11.3%) of
the Group's revenue. The decrease was due to the suspension
of brand licensee business, which incurred more selling and
distribution expenses than other business segments, during the
Period.

General and Administrative Expenses

General and administrative expenses recorded a decrease of
35.3% to approximately RMB12,979,000 for the Period (2014:
RMB20,046,000) as compared with that of the corresponding
period last year, which accounted for 12.3% (2014: 21.5%)
of the Group’s revenue. The decrease was mainly due to the
adoption of a series of cost saving plans since the second half
of 2014.

Liquidity and Financial Resources

During the Period, net cash inflow from operating activities
of the Group amounted to approximately RMB23.8 million
(2014: RMB28.0 million). As at 30 June 2015, cash and bank
balances were approximately RMB1,168 million, representing
a net increase of 1.65% as compared with approximately
RMB1,149 million as at 31 December 2014. In the recent
years, China implemented a series of economic austerity
measures, including adjusting the bank deposit reserve ratio,
in order to slow down its overheated economy. In order to
maintain a good relationship with banks and have a more
favorable term of facilities in the future, the Group maintained
the bank borrowings at a certain level even there were
substantive cash and bank balances in the Group. The interest-
bearing bank borrowings of the Group as at 30 June 2015 was
approximately RMB124 million (31 December 2014: RMB122
million). All bank loans were repayable within one year.

REBEEA RSB E EH R
BE - 7N 55 B /9 Uk 25 B 2 4F (R HA AR B 3 N
13.4% & #) A R #105,754,0007C ° & B
B AR E @A U 2 & R HR AR L 4 n
345.0% = #) AR #17,051,0007T ° OEMZE
BHRBEFET HERRAFTREM
bt MR TERREE K o

HERDHEBEX

RAHIME  SHE kD HH X 0 A F R HHE
LR 32.8% 2 #) AR #7,087,0005T (=
T— P04 AR¥10,546,0007T) © 1h A&
BUERN67% (ZE—MF:113% )
BRERRELEHERSHEAIENEME
BN EREEBSRAAEE LS
FTER -

—BRITHEAX

RAERR - —M RITBA S B AT REEL
T P&35.3% = 49 AR %12,979,0007T (=
ZT—pN&F: AR#20,046,0007T)  HANE
U zER123% (ZZE—HF:21.5%) °
THREZEHRA T —MNF TN FFRERI
—RYIKARETEETE

RBEERMBER

RARRE AEEKEEBMEHESFHE
A A AR 23,800,000 (ZE— N
& AR¥28,000,0007T) AT —HF
NAZTH ReERBITEBROAEARE
1,168,000,000c & — T — W F+ — A
=t+—H&HARE1,149,000,00070 FiE K
1.65% o T FIRAP R E i — R 51 48 7% Z 4
Eie (BIEARBITERBER)  LARE
BEREE  BERFHERITHORITBEERR
RAKRDEBEAFNBE RN  BEAEE
MERERSRRITES NEEBDER
—ERKENRITER - AEER T —HR
FRNAZ+THZFERITEEHARE
124,000,000 (ZZE—MWF+—_A=+—
H: AR#®122,000,0007T) - FTARITE
KAR—FRNEE-
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Management Discussion & Analysis

Pledge of Assets

As at 30 June 2015, the bills payables were secured by
the Group's pledged deposits amounting to approximately
RMB8,224,000 (31 December 2014: RMB5,696,000).

Contingent Liabilities

As at 30 June 2015 and 31 December 2014, the Group had no
material contingent liabilities.

Foreign Exchange Risk

During the Period, the sales of the Group were mainly
denominated in United States dollars and Renminbi. The cost
of sales and operating expenses were mainly denominated in
Renminbi. The management of the Group monitors the foreign
exchange risk and will consider hedging significant foreign
currency risk exposure if necessary.

Gearing Ratio

As at 30 June 2015, the gearing ratio of the Group was 17.5%
(31 December 2014: 20.3%). Gearing ratio was calculated as
total debts divided by the total equity plus total debts. Total
debts refers to the total liability minus the sum of tax payable,
dividend payable and deferred tax liability.

Human Resources

As of 30 June 2015, the Group had a total of approximately
840 employees (31 December 2014: approximately 970
employees).

Use of Net Proceeds from the Share Offering

As at 30 June 2015, the Company had unutilised net proceeds
from the Initial Public Offering (“IPO”) in the amount of
approximately RMB145.2 million, representing approximately
37% of the total net proceeds from the IPO (the “Unutilised
Net Proceeds”). In light of current market conditions of
footwear industry in the People’s Republic of China (“PRC"), the
Company believes that the use of the Unutilised Net Proceeds
under the original intended purpose may no longer meets the
Group's imminent business development needs. In order to
maximise the benefits of the Company and its shareholders, the
Company may change the usage of the Unutilised Net Proceeds
from the original intended purposes to working capital and
other general corporate purposes of the Group. If this happens,
further announcements will be made by the Company as and
when appropriate in compliance with the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

BEEENWR DM

EEEKR

R-ZE—HEFNA=Z+H ENEEHASE
BRI ERL A RS 224,000t (=
—FE+=-_A=+—H: AR#%5,696,000
TC)ERER -

HAREE
R-E—RAFENA=THEER-Z—NFE+—
A=+—B AEBTESEAKAREGE-

S BE L B

RAEE REBOEERTITEUNETR
ARBE - HERARELERIEEN
ARBEEHE - A& BB IR B 151 E Ffz
W 7B T B0 E B RSN [ B it
[

BEL=R

R-E-RENA=TH KEBENEE
LR E1T75% (ZE—NME+-_A=+—
H:203%) -BfELRABERKIAGE
HHEBEK N -BEKABRABEREN
M EANRERELEHEABENRM-

ABDEIR

RZE—RAFXA=1tH AKEXEEFH
BA0EEE (ZE—MNF+_HA=+—8:
#)970%EE) °

BROBREMBSREFEAE
MNZZE—RENA=Z+AH KRB ZEKE
BEIAARBE ((BXAHEBE]RE
FIE R A AR ¥145,200,0007T 0 HE
RERAFHEERMEHIEFE ([XHH
FTSsRIB /280 ] ) #137% - ER A EE A R L
ME ([FE])EEITEEANTR  ARQFA]
RE ERERERTHAEYAERBAMEHE
SFREURETHBHAEBBYNEREES
T BIERNRIRERR ZFZE  ARQF
AR ABAASRIEFBE 2 ARARE
g AAEBLEE MNEMm— R
i N EREE - AR R EKEREE
BMARXSEBRAR ([BRF])ESLT
MA([EMRADERE— T QM-

BERY —T-AFHRRE




Management Discussion & Analysis

EEENWR DM

The shares of the Company were listed on the Main Board
of the Stock Exchange on 28 January 2011 with net
proceeds received by the Company from the share offering
of HK$453,570,000 (approximately RMB387,666,000) (after
deducting underwriting commission and related expenses).

The utilisation of the net proceeds as at 30 June 2015 is set
out as follows:

RKRAalRMDRZE—F—HAZ+\HR
BRETERLET  ARAERMDES KT
B P18 3R T8 B 58 /8453,570,00058 7T (49 A
R ¥387,666,0007T) (LHMBEHAS KX
MR -

RZZE-—RFXNXA=1H FEFIEFHE
HEBRBERESINT

Nature Amount raised Amount utilised
ME &L BRSE
RMB’'000 RMB’'000
ARBTT AR®ETFTT
To increase production capacity ENERE 135,683 87,125
Marketing and advertising expenses HEMEEAX 96,917 96,917
To acquire other branded product business H&Eﬁﬁ{@ﬁﬁ?%ﬁq%ﬁ% 58,150 -
To strengthen design capability Rk 19,383 11,116
To establish flagship shops and showrooms [ &% ﬁﬁﬂﬁ*E&ﬁEIJZ‘E 19,383 4,090
To strengthen the distribution resource g 5 EIRTE R5
planning system 19,383 4,409
General working capital —EEES 38,767 38,767
Total @t 387,666 242,424
BUSINESS REVIEW AND FUTURE PROSPECTS ¥XEEERARI=

The Group was successful in adjusting its distribution channel
with those national retail chains instead of single regional
distributors during the Period, in order to increase the
penetration rate of the products of the Group. This resulted
in a rebound of the revenue of the Group’s own branded
business during the Period.

Apart from the change in sales channel, the Group reduced the
production costs and greatly improved the gross profit margin.
The gross profit margin for the Period increased by 106%
compared with last corresponding period, from 13.9% in 2014
to 28.7% in 2015 due to the improvement of technology.
During the Period, the Group also put significant resources
and effort into the technology research and development of
new materials to be used in the manufacture of footwear with
higher quality and better features in terms of elasticity, weight,
wear-resistance, portability, air permeability and antibacterial
effect.

AEERARAEXDABEDHREES
BT EEHE MIFE D #H - #KEm
BNAREEMIZER HWBESAEKH
BB f b E TSI AN BARE 9 W as B P e 588 o

DIERBEEE LN ARFIMTSRER K
%IE’JE%BZZKTB“ B EKIBHE - A
AEE - EMEREFRLAEK106% ' A
—E-FEZI39%REE_T—HEZ
28.7%  RAHE  REBENMERREER
=8 2 BT T A8 /) £ T R FT R0
BHERAREERRBEN EEEUR
MRmEE E8 MEE BEE -BR
M MEMESEMENIRSET KSR
BT e
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Management Discussion & Analysis

Except for the existing business, the Group is prudently
seeking opportunities to acquire new technologies, such as
hi-tech disinfection and deodorization chips and pressure-
sensitive sensors for shoes. As detailed in the Group’s
announcements dated 24 November 2014 and 29 April
2015, the Company entered into the letters of intent with (i)
Bluestone Technologies (Cayman) Limited in relation to acquire
the proprietary technology of graphene-based disinfection
devices and pressure-sensitive sensors for shoes; and (ii) Belleds
Technologies LLC in relation to the technology cooperation in
the development of low power consumption data gathering
and transfer technology for wearable devices, respectively. The
terms of the above acquisition and cooperation are still under
discussion.

In view of the improved operating results during the Period,
the Group is in the right track to diversify its business,
which would mitigate operating risk and maximise returns
to the shareholders of the Company. The Group expects
the production efficiency and competitiveness would be
continuously enhanced with the benefit of technology
development and introduction of new products in the future.

BEEENWR DM

BRIEBEEBIN AEBEFRED KSR
MR- AEESREEENERRRER
RRhRERBCHF NWAEERBH A=
T—NEF+—AZTHBEBRZZT-—RHF
MAZ+ BB QM AR ()
Bluestone Technologies (Cayman) Limited
BB REGEARELREREICR
ZEBEMEIZLEME  K(i)#Belleds
Technologies LLC3L 5% Al R & =\ 58 16 5 E
BENFENBERELREHENORTE
ERT M B M E o Lt i k& 1ER &R0
TERERH o

ENAPHENEEXEAMNE A& H
BERLE#ETAEEEBZ T mEE
R - AR BRRAFERAR R -
BRERMFAE MR REROFER KK
BEMEERERBEFIERFERS -
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Other Information

H &

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of the
Directors and chief executive in the share capital and underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")), as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Interests and short positions in ordinary shares of the
Company:

EERFETHRAERKRGRE
AROKESZTHERER XA

R-E—REANA=1+TH EERIET
BABRARGHEBE EE (F&RFE
HFRHEGEN ([EHRBEEG])EXV
H)HBRARAEERD RESFTER L
RARRIRIE B H RS 05352168
FHEENBRREMANER AR HR
BLEMBEITAESETELRR ZNZLEST
BIIZE BT S AR 7] K B 22 BT B9 4 25 KoKk
BT

RAELAFEBRTFNVESRR KA

Percentage of

Capacity and Number of the Company'’s

Name of Director nature of interest shares held issued share capital®

EERQATE BT

EEn BORERMEE FrERG B RAH 5O

Mr. Sze Ching Bor Interest in controlled corporation 519,035,767(L) 48.62%

SEIB RS PR A B B #E 25 233,155,792(S) 21.84%
Long positions in share options of the Company: RAEAANFERETHVEE:

Capacity and

Name of Director nature of interest

Percentage of
the Company’s
issued share capital™

Number of
options held®

HARRFE BT
Esns B RERME FrisBREHB® RAEBD O
Mr. Zheng Jingdong Beneficial owner 2,750,000 0.26%
BRREE EnfEAA
Notes: TR

(1 The percentage has been calculated based on the total number
of shares of the Company in issue as at 30 June 2015 (i.e.
1,067,579,608 shares).

(2) Mr. Sze Ching Bor (“Mr. Sze") is deemed to be interested
in the shares of the Company (the “Shares”) held by Best
Mark International Limited (“Best Mark”) and Capital Vision
International Limited (“Capital Vision”). Best Mark and Capital
Vision are wholly owned and controlled by Mr. Sze and are
interested in 473,876,157 Shares and 45,159,610 Shares
respectively, representing approximately 44.39% and 4.23%,
respectively of the issued share capital of the Company. Best
Mark granted an option to Total Shine Investments Limited
("Total Shine”) to acquire 233,155,792 Shares in aggregate,
representing 21.84% of the issued share capital of the
Company.

(1) P ESEIREARR-_ZT—H
FRNAZTBERNEEITHRODEE (A
1,067,579,608f% ) 5t & -

(2) SEREE(LEE R AEES
Best Mark International Limited ( [Best
Mark ] ) & Capital Vision International
Limited ([ Capital Vision | ) AR B
7 (THfn ] ) 2 #%= ° Best Mark J Capital
VisionB LS E 2B HEA KIEH - 5 5l
1473,876,157 i 19 N 45,159,610R% %
mPEEER DREERARARE
1TR% AN 4944.39% 2 4.23% ° Best Mark
2 #% T Total Shine Investments Limited
([Total Shine |) —fh BEMR#& - AU EE &
$£233,155, 792 Kk 1p - HER AR FE
BITRRARHI21.84% ©
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(3) These represent the number of shares which will be allotted
and issued to the Director upon the exercise of the share
options granted to him under a share option scheme adopted
on 8 January 2011 (the “Share Option Scheme”).

(4) The letters “L” and “S” denote the person’s long and short
positions respectively in the Shares of the Company.

Save as disclosed above, as at 30 June 2015, none of the
Directors and chief executive had registered an interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 8 January
2011. Details of the Share Option Scheme are set out in note
15 to the financial statements.

Other Information

H & #

) LABEREARBER_Z——F—AN
BERMm BT 8 ([RERERT 8] ) &
TEFNBRERTEMSHEREER
EITHRMBIE -

@ FEIRISIAIRREALHEE
DEBRBIITARAR -

%iX%&%%% R-ZE—RFENA=1+

HMEEESETETHRABEARARK
EEHW%&IM%@~@%%@&%#
¢%ﬁhm%W%&%§ﬁW%%mﬁa
BHEDIAR HBBELMRITAEZES
LTTEA% %mjf-r TLE”/A ?i’%ﬂ@zﬁi\\
A RBE R FTRERSAE ©

BERAERTEl

ARAIRZF——F— A/\B RN BHE
AT &1 o 8 R4 ot B A 1B BN B 25 R R P
EALE

The following table discloses the outstanding share options  TERFBER T —RF A=+ HERE
under the Share Option Scheme as at 30 June 2015: ETEIETH r»'ﬂ%fﬂiﬁﬁﬂxﬁé -
Number of options
BREHA
Qutstanding Qutstanding
asat  Granted  Ewercised Cancelled  Forfeited a at Exercise price
Date of 1 January during the ~ during the  during the  during the 0June  Exercise  pershare
grant 015 period  period  period  period 015 period® (HKS)
RZ%-1% RZ%-1%
-A-8 nY:ER: SRA%R
Name or Category of participants ~~ $EANKE 2B RLAH WAGE  HARE  BRGE  BAEE  BARK BRGR GREY (D)
Executive Directors HrEs
Zheng Jingdong L 30582011 2,750,000 - - - - 2,750,000 A 118
Thang Alguo (resigned on 3202015)  FEE (R -5-1F
ZAZRER) 30082011 1,500,000 - - - (1,500,000} - A 118
Sub-total It 4250,000 - - - (1500,000) 2,750,000
Employees of the Group in aggregate  AE@EEAH
30082011 6,000,000 - - - (4,500,000} 1,500,000 A 118
Total ] 10,250,000 - - - (6,000,000) 4,250,000
migry —2-nEagss |



Other Information

H &

Notes:

The closing price of the Company’s shares immediately before
the date of grant on 30 August 2011 was HK$1.17.

The exercise period of the share options granted is as follow:

A: From 30 August 2012 to 29 August 2016.

The vesting period of the share options is from the date of
grant until the commencement of the exercise period.

Exercise conditions:

(i) Provided always that a grantee of share options shall
remain as a Director or an employee of the Company
or its subsidiaries, at the time of exercise of his or her
share options; and

(ii) Performance target for share options with exercise
period A: the Company’s Profit (as defined below)
for the year ended 31 December 2011 is higher than
RMB150,000,000.

“Profit” is defined as the Company’s consolidated net profit
attributable to owners of the Company as shown in the
audited accountant’s report for the corresponding fiscal year,
excluding the impact of (i) after- tax employee expenses arising
from the grant of the share options and (i) non-operating
gains and losses.

The number and/or exercise price of the options may be
subject to adjustments in the case of rights or bonus issues, or
other changes in the Company’s share capital.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2015, so far as is known to any Director or
chief executive of the Company, the following persons or
corporations (other than a Director or chief executive of the
Company) who had, or were deemed or taken to have an
interest and short positions in the Shares or underlying Shares
as recorded in the register required to be kept under Section
336 of the SFO or as otherwise notified to the Company were
as follows:

Interests and short positions in the Shares and

Other Information

H & #

FERREEMATRARSG RE
BERGOFHNESERKXE

RZZE-—RAFANA=1TH BEARAESF
HEBITBAEMRA U TALSOER (T
BRARAEFHTIETHRAR)RIRE
B R EROIFEI6HRETEENERC
ek BRITAEARR 2w SRR R
MR P HEE IR BHEB T
FIE T -

REOREBROPHESRRAR:

underlying Shares:

Percentage of the
Company's issued

Name Capacity and nature of interest ~ Number of shares share capital®
EARAT BB
Eg ERREENHE R EE BRABD O
Ms. Tsang Shuk Ping Spousal interest 519,035,767 (L) 48.62%
BT O [ 233,155,792 (S) 21.84%
Best Mark International Limited @ Beneficial owner/Other 473,876,157 (L) 44.39%
EaAAN/ Hit 233,155,792 (S) 21.84%
Haitong International Finance Company Security interest 523,035,767 (L) 48.99%
Limited
HRBBABEERAR ERER
Haitong International (BVI) Limited © Interest in controlled corporation 523,035,767 (L) 48.99%
gz =ik
Haitong International Securities Group Interest in controlled corporation 523,035,767 (L) 48.99%
Limited @
BRERESEEERAR ZipaaapZE ok
Haitong International Holdings Limited Interest in controlled corporation 523,035,767 (L) 48.99%
BRERERERAT O P EE MR
Haitong Securities Co., Ltd © Interest in controlled corporation 523,035,767 (L) 48.99%
BREHERHABRAR O Eige Aok
Ms. Lin Weihuan @ Interest in controlled corporation 233,155,792 (L) 21.84%
Lin WeihuanZz £ P EE MR
Total Shine Investments Limited @ Beneficial owner 233,155,792 (L) 21.84%
ERlEAA
Ms. Ming Chu ® Interest in controlled corporation 68,117,646 (L) 6.38%
ke s EE A s
Star Sky Entertainment Group Limited © Beneficial owner 68,117,646 (L) 6.38%
ERlEEA
migil —2-mEegEs |3



Other Information

H &

Notes:

(1

(10)

Ms. Tsang Shuk Ping, the spouse of Mr. Sze, is deemed to be
interested in Mr. Sze's interests in the Company.

Best Mark is wholly owned and controlled by Mr. Sze.

Haitong International (BVI) Limited wholly owns Haitong
International Finance Company Limited and is deemed to be
interested in the Shares in which Haitong International Finance
Company Limited is interested for the purpose of Part XV of the
SFO.

Haitong International Securities Group Limited wholly owns
Haitong International (BVI) Limited and is deemed to be
interested in the Shares in which Haitong International (BVI)
Limited is interested for the purpose of Part XV of the SFO.

Haitong International Holdings Limited owns 66.38% of Haitong
International Securities Group Limited and is deemed to be
interested in the Shares in which Haitong International Securities
Group Limited is interested for the purpose of Part XV of the SFO.

Haitong Securities Co., Ltd wholly owns Haitong International
Holdings Limited and is deemed to be interested in the Shares
in which Haitong International Holdings Limited is interested for
the purpose of Part XV of the SFO.

Ms. Lin Weihuan (“Ms. Lin") is deemed to be interested in the
Shares held by Total Shine. Total Shine is wholly owned and
controlled by Ms. Lin and obtained an option granted by Best
Mark entitling it to acquire 233,155,792 Shares.

Ms. Ming Chu (“Ms. Ming”) is deemed to be interested in the
shares held by Star Sky Entertainment Group Limited (“Star
Sky"). Star Sky is wholly owned and controlled by Ms. Ming.
Star Sky is interested in 31,194,997 Shares, representing 2.92%
of the issued share capital of the Company. Also, Star Sky is
interested in a warrant to subscribe for 36,922,649 Shares.

The percentage has been calculated based on the total number
of shares of the Company in issue as at 30 June 2015 (i.e.
1,067,579,608 shares).

The letters “L” and “S” denote the person’s long and short
position respectively in the Shares of the Company.
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Save as disclosed above, as at 30 June 2015, the Directors
were not aware of any other person or corporation (other than
the Directors and chief executive of the Company) who had, or
were deemed or taken to have, any interests or short positions
in any Shares or underlying Shares as recorded in the register
required to kept under Section 336 of the SFO or otherwise
notified to the Company.

Interim Dividend

The Directors do not recommend the payment of any interim
dividend for the Period.

Corporate Governance

The Board and the management of the Company are
committed to the maintenance of good corporate governance
practices and procedures. The Company believes that good
corporate governance provides a framework that is essential
for effective management, a healthy corporate culture,
successful business growth and enhancing shareholders’ value.

Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Listing
Rules, save for the deviation discussed below. The Company
periodically reviews its corporate governance practices to
ensure its continuous compliance.

Code Provision A.2.1 stipulates that the roles of the Chairman
and Chief Executive Officer should be separated and should
not be performed by the same individual. The Company
deviates from this provision because Mr. Zheng Jingdong
has been performing both the roles of Chairman and Chief
Executive Officer. The Directors consider that vesting two
roles in the same person provides the Group with strong and
consistent leadership in the development and execution of the
Group’s business strategies and is beneficial to the Group. The
balance of power and authorities is ensured by the operation
of the senior management and the Board, which comprise
experienced and high caliber individuals. The Board currently
comprises 2 executive Directors, 2 non-executive Directors and
3 independent non-executive Directors and therefore has a
strong independence element in its composition.

Other Information
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Other Information

H &

Code Provision A.6.7 stipulates that non-executive Directors
and independent non-executive Directors should attend annual
general meeting and develop a balanced understanding of the
views of the shareholders. The Company deviates from this
provision because the non-executive Directors, Mr. Sze and Mr.
Chan Chak Chak Daniel and an independent non-executive
Director, Ms. An Na did not attend the annual general meeting
held on 12 June 2015 due to their business commitments.

Code Provision E.1.2 stipulates that the Chairman of the Board
should attend the annual general meeting. The Chairman
should also invite the chairpersons of the audit, remuneration,
nomination and any other committees (as appropriate) to
attend. In their absence, he should invite another member of
the committee or failing this his duly appointed delegate, to
attend. These persons should be available to answer questions
at the annual general meeting. The chairperson of the
independent board committee (if any) should also be available
to answer questions at any general meeting to approve a
connected transaction or any other transaction that requires
independent shareholders’ approval. Due to other business
commitments, the chairperson of remuneration committee,
Ms. An Na was unable to attend the annual general meeting
held on 12 June 2015.

Model Code for Directors' Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules (the “Model Code”) as the
required standard for securities transactions by the Directors.
The Company made specific enquiries of all Directors who
confirmed that they have complied with the required standards
set out in the Model Code throughout the Period under
review.

Purchase, Redemption or Sales of Listed Securities of
the Company
During the Period, neither the Company nor any of its

subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

STRMEXFEA6TIRIRE  SEMTTEE LB
VFHITESTRERERRBFAS L HK
RNBRBREMNER - N IFRTEESL
EENREREERBILIFNTEST LI
ZERARENAHMAELER-_F—4
FRAT-HETORRBE RS 8K
NCIEEE- AT S

STAMENEEI126RE EFEXRED
ERRBFAE TRIMERBEZ &
BB REREMZES (W@ER)ZE
FHE - NEBZECEFERE TRER
BLECHMKEKNEEEMKBREMT
B-BABZESIRIUSZARKRLE B
BMATEITRREAFRS EOEHE-
BUEEZEEXF (0A) MERNERAR
HAe FOEME UhEREX SHE
DB UBREIEZETAEMZT D HFWE
BEEELMZLAEMAK M AREELE
RZE—REASAAT-BHERTIHBRRESF
Ao

EFETESRENEETA

RN BB BR AN _E T AR RIBH 8% 1 AT b gk
TAEFETESRSNEEST R (1R
BTN EREFETESRH ZREE
Q- ARRIEAE2BESFLEMER 2
BEERHARSAEEALERED ETH
ST RIFTE 2 R R -

BE BEIHEFDTLHES

RAHARE - AR 5] N E AR B B 2 B B
BE BOXHEERAARFE LHES -

16

Baofeng Modern Interim Report 2015



Audit Committee

The audit committee was established by the Board on 8
January 2011 with written terms of reference in compliance
with the CG Code as set out in Appendix 14 of the Listing
Rules. The primary duties of the audit committee are to review
and supervise the Group’s financial reporting process and
internal control system and review and monitor appointment
of the auditors and their independence.

The audit committee comprises three independent non-
executive Directors, namely Mr. Chen Shaohua, Professor Zhao
Jinbao and Ms. An Na. Mr. Chen Shaohua is the Chairman of
the audit committee. The unaudited condensed consolidated
interim financial statements of the Group for the Period have
been reviewed by the audit committee.

On behalf of the Board

ZHENG Jingdong
Chairman

Hong Kong
28 August 2015

Other Information
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHHGEEERAEMMEERER

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

Six months ended 30 June
BZEXA=1+HILEAXEA

2015 2014
—E—-HF —E-EF
Notes RMB’000 RMB’'000
Mt AR¥T R AREFITT
(unaudited) (unaudited)
(REEZ) (REEEZ)
REVENUE Ik 2 4 105,754 93,228
Cost of sales SHEM AR (75,450) (80,236)
GROSS PROFIT EF 30,304 12,992
Other net income and gains HE A R F5E 4 7,814 5,388
Selling and distribution expenses HHE RO HEFAX (7,087) (10,546)
General and administrative expenses — R EITHFEX (12,979) (20,046)
Finance costs Bl E AN 5 (4,691) (5,205)
Fair value losses on financial liabilities at IZAFE BT AEBHZ 2SR E
fair value through profit or loss (EPA/ANSRE=PS 13 (32,342) (10,828)
LOSS BEFORE TAX MREBiAIE R 6 (18,981) (28,245)
Income tax (expense)/credit Fisfi (), % 7 (6,034) 252
LOSS AND TOTAL COMPREHENSIVE AAREEABLHAEE
EXPENSE FOR THE PERIOD FEmBZEE
ATTRIBUTABLE TO OWNERS OF THE
COMPANY (25,015) (27,993)
LOSS PER SHARE BRER 9
— Basic (RMB) —EARX(ARE) (0.02) (0.03)
~ Diluted (RMB) —EEARR) N/A N/A

Details of the dividends are disclosed in note 8 to the
condensed consolidated financial statements.

BB REREARA M EHRAMES -
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Condensed Consolidated Statement of Financial Position

EMHEESBBERR K

As at 30 June 2015 R-ZFE—AFNNA=+H

30 June 31 December
2015 2014
—Z2-HF —EF—EF
ANA=+H +=ZHA=+—H
Notes RMB’000 RMB’'000
Mt ARETTT AREEFTT
(unaudited) (audited)
(REEZ) (g&=|%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y2 - W MR AR 90,842 95,214
Prepaid lease payments TEfHEE® 33,908 34,330
124,750 129,544
CURRENT ASSETS REBEE
Inventories =8 18,566 30,967
Trade and bills receivables eI E SR R R I 10 22,291 41,533
Prepayments, deposits and other TENRIE - He REM R
receivables HIE 23,423 14,034
Income tax recoverable A] Y Bl FTIS AR - 2,151
Pledged deposits EERFR 8,224 5,696
Cash and bank balances H&e MIRTT 1,167,765 1,148,881
1,240,269 1,243,262
CURRENT LIABILITIES nEBEE
Trade and bills payables B E SRR ENER 11 40,056 48,297
Deposits received, other payables and BiIES - HAERIE R
accruals JEETE M 33,909 51,051
Interest-bearing bank borrowings STRIRITEE 12 123,855 121,884
Convertible notes AT IRRS EIE 13 - 53,123
Warrants SRR HE RS 13 40,481 4,137
Income tax payable FEPR1S B IR 3,418 -
241,719 278,492
NET CURRENT ASSETS RBEEFEE 998,550 964,770
TOTAL ASSETS LESS CURRENT REERABAEME
LIABILITIES 1,123,300 1,094,314
NON-CURRENT LIABILITY FRBEE
Deferred tax liability RIEFIAEE 3,071 3,071
NET ASSETS BEEFE 1,120,229 1,091,243
EQUITY s
Share capital A% 2 14 70,555 67,258
Reserves H1E 1,049,674 1,023,985
TOTAL EQUITY ERBE 1,120,229 1,091,243

BERY —T-AFHRRE
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Condensed Consolidated Statement of Changes in Equity

HHGEEa2B X

For the six months ended 30 June 2014

BHE_T-WFRA=THIXEAR

Attributable to owners of the Company

ROAREARE

Reserves

Ll

Statutory Exchange  Capital  Share
Share  Share Contributed  surplus fluctuation redemption ~ options Retained ~ Total  Total
capital premium  surplus  fund  reseve  reserve  reserve  profits reserves  equity
tERh EXRD EARED  ERE
Ra REEE E4B% ORE  BRE RE B REEA RREE RRME
RMB'000  RMB'000  RMB'000  RMB'000 RMB'OO0  RMB'0O0  RMB'0C0  RMB'000  RMB'000  RMB'000
NRETT ARETT ARETR ARETR ARETT ARETT ARETR ARETR ARETT ARETR
At 1 January 2014 (audited) RZ%-ME-A-B(E5H) 67258 350,935 141376 95478 155 54 370 462899 1,055,137 11223%
Loss and total comprehensive expense for ~ ERBER2 AR AE
the period - - - - - - - 93 193 199)
Fouity-settled share option amrangements MRS EHBRERH - - - - - - i [
Transfer upon forfiture of share options - BREX EEE - - - - - - (18 180 - -
At 30 June 2014 (unaudited) W-E-BERAZTR(REEH) 67258 350,935 141376 95478 155 54 238 436,707 1027413 1,004,671
For the six months ended 30 June 2015 HE-T R A=1THILAXEA
Attributable to owners of the Company
FATREARG
Reserves
(1]
Statutory Exchange  Capital  Share
Share  Share Contributed  surplus fluctuation redemption ~ options Retained ~ Total  Total
capital premium  surplis  fund  reserve  reserve  reserve  profits reserves  equity
tERR EXRE EARE  BRE
Rt ROEE E&B® 0BE  BR  BE  RE REEN RELE RR4E
RMB'000  RMB'000  RMB'000  RMB'000 RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
NRETR ARBTT ARETT ARETR ARETR ARETR ARETT ARETT ARETR ARETR
At January 2015 (audited) R-8-1%-F-A(£5H) 67,58 350935 141376 95478 155 5428719 432638 1023985 1,091283
ssue of shares upon conversion of RERTARZERATRA
convertible notes 3297 50,704 - - - - - - 50704 54,001
Loss and total comprehensive expense for  AMEERAEE X EE
the period - - - - - - - (25015 (25,015  (25,015)
Equity-settled share option arrangements RS ESERERE - - - - - - 1By 1730 - -
Transfer to statutory surplus fund BREETRSLES - - - - - - (09 - -
At 30 June 2015 (unaudited) WoE-RERA=TR(REEH) 10555 401639 141376 96,387 155 54 1149 408444 1,049,674 1,120,229
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Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

Six months ended 30 June
BEXA=1+HLAXEA

2015 2014
—ZE-hF —E—F
RMB’000 RMB’000
AR®T T AREFITT
(unaudited) (unaudited)
(REERZ) (REEEZ)
NET CASH FLOWS FROM/(USED IN): s/ (FiTR)BRE&HRETHE
Operating activities RS 23,775 27,990
Investing activities KEEE (3,193) 271
Financing activities RUEEED (1,698) (21,370)
NET INCREASE IN CASH AND CASH ReERBESEEY
EQUIVALENTS R EE 18,884 6,891
Cash and cash equivalents at beginning of HYIRe MR EHEY
period 1,148,881 1,173,494
CASH AND CASH EQUIVALENTS AT END OF HIXRBEEREESZEY
PERIOD 1,167,765 1,180,385
ANALYSIS OF BALANCES OF CASH AND RERBREEEY
CASH EQUIVALENTS DT
Cash and bank balances IR MERTTE 1,167,765 1,180,385

migisy —E-nEePEs )]




CORPORATE INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The registered office address
of the Company is located at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The Company’s principal places of business are
located in Huoju Industrial Zone, Jiangnan Town, Licheng
District, Quanzhou City, Fujian Province, the PRC and
Room 504, 5/F, OfficePlus @Sheung Wan, 93-103 Wing
Lok Street, Sheung Wan, Hong Kong. The shares of the
Company were listed on the Main Board of the Stock
Exchange on 28 January 2011.

The principal activity of the Company is investment
holding. The Group is involved in the manufacture and
sales of slippers, sandals and casual footwear. There
were no significant changes in the nature of the Group's
principal activities during the Period.

In the opinion of the Directors of the Company, the
immediate holding company and the ultimate holding
company of the Company is Best Mark, which was
incorporated in the British Virgin Islands. Its ultimate
controlling party is Mr. Sze.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with International
Accounting Standard (“IAS”) 34, Interim Financial
Reporting issued by the International Accounting
Standards Board and the disclosure requirements under
Appendix 16 to the Listing Rules.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted
in the 2014 annual financial statements, except for
the accounting policy changes that are expected to be
reflected in the 2015 annual financial statements as
detailed below:

The Group has adopted the following amendments to
International Financial Reporting Standards (”IFRSs")
which are effective for the Group’s financial year
beginning on 1 January 2015.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

BASIS OF PREPARATION (continued)
o Annual Improvements to IFRSs 2010-2012 Cycle

o Annual Improvements to IFRSs 2011-2013 Cycle

These amendments have had no material impact on the
contents of this interim financial results.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

SEGMENT INFORMATION

Information reported to the Directors of the Company,
being the chief operating decision maker (the “CODM"),
for the purposes of resource allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided. Specifically, the Group’s
reportable and operating segments are as follows:

(@) the Boree branded products segment manufactures
and trades Boree branded slippers, sandals and
casual footwear (“Boree Products”);

(b) the Baofeng branded products segment manufactures
and trades Baofeng branded slippers (“Baofeng
Products”);

(c) the Brand Licensee Business segment manufactures
and trades licensed slippers (“Brand Licensee
Business”); and

(d) the Original Equipment Manufacturer ("OEM")
segment produces slippers for branding and resale
by others.

CODM monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment result, which is a measure of adjusted result
before tax.
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Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

SEGMENT INFORMATION (continued)

The segment profit or loss represents the profit earned by
or loss from each segment without allocation of interest
income, other unallocated net income and gains, fair
value loss on financial liabilities at fair value through
profit or loss, finance costs as well as corporate and other
unallocated expenses.

Segment assets exclude property, plant and equipment,
prepaid lease payments, raw materials, work in progress,
prepayments, deposits and other receivables, income
tax recoverable, pledged deposits and cash and bank
balances as these assets are managed on a group basis.

Segment liabilities exclude trade and bills payables,
certain other payables and accruals, interest-bearing bank
borrowings, convertible notes, warrants and income tax
payable as these liabilities are managed on a group basis.

Period ended 30 June 2015

D EE R ()

7 #B i M) 2 B 1R 45 & o0 BDER B A A
KEAMEE EILEDENE R
A~ B AR B A R W e #5881
RNHEFABRBRZEMBBEZAFE
BR - BEKRAREEREMADE
P

HRYE  BEL&E BAEE R
MR M TN RUR - RE R EAM
FEYWKIE - A S EB A
RIRE RBTEFKHREEERET
BENEE BT ADIEE -

HRENE SRR NENRE 20
Hi B RIBNEEMR 5 ERTT
B HRERER RRER REN
FIEREASREEEREENE
& WA HEE-

BE-ZE—FAFEA~A=1+HLHH

Brand

Boree Baofeng Licensee
Products Products Business OEM Total
EARER HERER REREER @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFR  AREFR  AREFR  ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Rgsr)  (REs%)  (REg%)  (RE8%R)  (REF%)

Segment revenue A HhE
Sales to external customers ANRRFHE 17,051 - - 88,703 105,754
Segment results PHEE 7,267 - - 15,950 23217
Reconciliation: % -
Interest income MEBA 2,157
Other unallocated net income and E AR DB R

gains F8 5,657
Corporate and other unallocated PEREMRARRX

expenses (12,979)

Fair value loss on financial liabilities at  EAT(EFABEZE

fair value through profit or loss =t AR =S (32,342)
Finance costs BEM K (4,691)
Loss before tax RRIEE (18,981)
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Notes to the Condensed Consolidated Financial Statements
GRSk L
For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA
3. SEGMENT INFORMATION (continued) 3. pHERE
As at 30 June 2015 R-ZE-RFX<A=1+H
Brand
Boree Baofeng Licensee
Products Products Business OEM Total
BABER HEBEER REREEK @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETr ARETT  AR®Tn  ARETn
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RE®R)  (REER) (REER) (REER)  (REER)
Segment assets THEE 14,108 - - 15,864 29,972
Reconciliation: -
Corporate and other unallocated PEREMAIREE
assets 1,335,047
Total assets BERE 1,365,019
Segment liabilities THEE 150 150 - 15777 16,077
Reconciliation: -
Corporate and other unallocated PERAMANIEAE
liabilities 228,713
Total liabilities BEES 244,790
gy —2-aFtmEs )5



Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

3. SEGMENT INFORMATION (continued) 3. DHERE)
Period ended 30 June 2014 BE-Z—NEANA=1+HLHH
Brand
Boree Baofeng Licensee
Products Products Business OEM Total
EARER BBRER RERRER @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFLT  AREFR  AREFR  AREFR  ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Rgs%)  (RE8%)  (REg%)  (RESR)  (REFR)

Segment revenue gl
Sales to external customers RNREFEHE 3,832 3 14 89,379 93,228
Segment results PHRE (8,242) (4) (177) 10,869 2,446
Reconciliation: % -
Interest income FEWA 2,421
Other unallocated net income and Et RSB R

gains #E 2,97
Corporate and other unallocated PEREMRARR

expenses (20,046)
Fair value loss on financial liabilities at  HATEt A\ EH 24

fair value through profit or loss BaEzATERL (10,828)
Finance costs BEMAK (5,205)
Loss before tax RiRIEE (28,245)
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Notes to the Condensed Consolidated Financial Statements

GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

3. SEGMENT INFORMATION (continued) 3. oEERE)

pa
As at 31 December 2014 RZZE—MNFE+=ZA=+—H
Brand
Boree Baofeng Licensee
Products Products Business OEM Total
EABER BREER RERBER @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFR  AREFR  AREFR  ARETR
(audited) (audited) (audited) (audited) (audited)
(EEn) (E5R) (&=%) (E5n) (BER)

Segment assets PTHEE 2,318 - - 51,045 53,363
Reconciliation: B -
Corporate and other unallocated PEREMAIEEE

assets 1,319,443
Total assets BELRE 1,372,806
Segment liabilities PHEE 850 850 - 15,777 17,477
Reconciliation: B -
Corporate and other unallocated tEREMAIEAE

liabilities 264,086
Total liabilities BELEE 281,563

migRy —2-neemEs )/



Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

3. SEGMENT INFORMATION (continued)

Geographical Information

(a) Revenue from external customers

3. oHER#E)
i EE R

(a) REINREFH K

Six months ended 30 June
BZEAA=1tHILA<EA

2015 2014

—ZE-HF —E—-EF

RMB’'000 RMB'000

ARBT T AREFIT

(unaudited) (unaudited)

(REEZ) (REEFEZ)

PRC (principal place of operations) FE(FEKEHE) 18,691 7,267
United States of America E=1E 81,153 80,717
South America EZE 1,786 1,664
Europe B M 2,360 1,198
South East Asia R 1,403 469
Other countries H = 361 1,913
105,754 93,228

The revenue information above is based on the

locations of the customers.

(b) Non-current assets

A EWSEEREREPUES

7 e

(b) ¥¢FRBEE

30 June 31 December

2015 2014

—E-HF —T-mF

AA=t+H +tZ—A=+—H

RMB’000 RMB’000

AR®T T ARBTIT

(unaudited) (audited)

(REER) (&%)

PRC (principal place of operations) B (FELEHE) 124,721 129,498

The non-current assets information above is based

on the locations of the assets.

A EERBEEERNDEREEME

gl e
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Notes to the Condensed Consolidated Financial Statements

GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

SEGMENT INFORMATION (continued)

Information about major customers

Revenue from customers of the corresponding periods
contributing over 10% of the total sales of the Group are
as follows:

DEBER (&)

FEEFMNER

RIBEEER REEFP 2 RFEAE
BE/AHEFE10% A EENT ¢

Six months ended 30 June
BZEAA=1tHILAXHEA

2015 2014
=% —T@0OF
RMB000 RMB’000

ARBTT AREFT
(unaudited) (unaudited)
(REEZ) (REEENZ)

Customer A ZEA
Customer B ZFEB

REVENUE, OTHER NET INCOME AND
GAINS
Revenue, which is also the Group’s turnover, represents

the net invoiced value of goods sold, after allowances for
returns and trade discounts.

An analysis of revenue, other net income and gains is as
follows:

40,722 44,145
16,456 14,593
Wogs - AU A R WS 5

WH A ASENEXE HE
MRERELRESTHRENEEEn
TEHRR o

We s ~ B A R W2 % 5 B 99 AT 4R
T

Six months ended 30 June
BEAA=THILAEA

2015 2014
—F-H% —T0OF
RMB000 RMB’000

AR¥T T AREF T
(unaudited) (unaudited)
(REEZ) (REEFEZ)

Revenue W 25

Manufacture and sales of goods AERHEEEM
Other net income and gains Hp i A R U2 9 58
Interest income FEWA

Sales of scrap material SHERER

Rental income A ON

Subsidy income TN

Others HAtb

105,754 93,228
2,157 2,421
1,381 776

231 125
400 548
3,645 1,518
7,814 5,388

BERY —T-AFHRRE
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BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

5. FINANCE COSTS 5 ®MERAK

Six months ended 30 June
BEANA=1tHI~EAR

2015 2014
—EB-HF —T-mFE
RMB’000 RMB’000
AR®T ARETT
(unaudited) (unaudited)
(REER) (REgEEZ)
Interest on bank loans repayable within five ZBRAFEREBENIRITER
years 1B 4,691 5,205
6. LOSS BEFORE TAX 6. BRBiIAIEE
The Group’s loss before tax is arrived at after charging/ REFENBRBRTERDIR (GtA):
(crediting):

Six months ended 30 June
BZEAA=1tHILA<EA

2015 2014
—E2-HF —T-MF
RMB’000 RMB’000
ARBT T AREET T
(unaudited) (unaudited)
(REER) (REgEZ)
Cost of inventories sold* BEFEMA* 75,450 80,236
Depreciation* E 4,980 4,941
Amortisation of prepaid lease payments TEf7H & i 422 52
Minimum lease payments under operating  1R#% 4 MAEF K LHLNH
leases in respect of land and buildings* EE SR 3,254 4,103
Employee benefit expenses* (including BEBAMAI(BEES
directors’ remuneration) M)
Wages and salaries TERF® 23,087 23,748
Equity-settled share option expense AR E S IRER - 269
Staff welfares EERA 756 875
Contributions to retirement benefits RRRE A EIHRK
schemes 1,254 1,222
25,097 26,114
Impairment loss on trade receivables FTRIEIE 5 AR FOR B R 18 18 2,659
(Reversal of write down)/write down of (Bm),/ TFEMR
inventories (6,994) 3,081
Loss on disposal of items of property, plant HEWE  WEKLZEEB
and equipment 518 57 3
Research and development costs** T BE R AR > * 1,319 1,037
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Notes to the Condensed Consolidated Financial Statements

GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

LOSS BEFORE TAX (continued) 6.
* The cost of inventories sold for the Period includes
approximately RMB22,264,000 (2014: RMB22,189,000)
relating to direct staff costs, depreciation of
manufacturing facilities and operating lease payments in
respect of land and buildings, which are also included in
the respective total amounts disclosed above for each of
these types of expenses.

**  The research and development costs are included in
“General and administrative expenses” on the face of the
condensed consolidated statement of profit or loss and
other comprehensive income.

INCOME TAX 7.

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong for the Period (2014: Nil). Taxes
on profits assessable in the PRC have been calculated
at the prevailing rates, based on existing legislation,
interpretations and practices in respect thereof.

BRILAIEE (2)

* AEHEEETFERABEOARE
22,264,000 (ZZE—HFE : AR
22,189,0007T) W EZEEBKA - &
ERmTENR T MEFEER
W EIEE 2 ET A LA
BEEEFAEEEE-

> MEKABFAEASRERER
Hit 2P ERE [ — R EITHHH
e

FRE®E
HRAEERNAHEET L EEL
o] SR B A1) - B B4 BB A
SHRBEH(ZT—MF: T)-hEHE
FERB R MR B RIBEEBEIRITIA
Bl 2R RERRERR RS

Six months ended 30 June
BZEAA=1tHILAXEA

2015 2014
—E-EHF —EF-EF
RMB’000 RMB’000

AR¥T T AREETIT
(unaudited) (unaudited)
(REEZ) (REEEZ)

Current — PRC B R — A X
Charge for the period HAA B
Under/(over) provision in prior years BEEERETR
(EBEERHE)

Total tax charge/(credit) for the period HNRIBEER, (R4

DIVIDNEDS 8.

The Board did not recommend the payment of an interim
dividend for the Period (For the six months ended 30 June
2014: Nil) to the shareholders of the Company.

3,610 146
2,424 (398)
Bxa 6,034 (252)

9=
EZeTEFZRARRRRRIKMN RS
B HRE(BHE-_T—HFRA
=t+BIERER  F)e

BERY —T-AFHRRE
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Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 #HZ_—Z

10.

LOSS PER SHARE

The calculation of basic loss per share is based on the
consolidated loss for the Period attributable to owners of
the Company of approximately RMB25,015,000 (2014:
RMB27,993,000) and the weighted average number of
ordinary shares of 1,019,312,623 (2014: 1,013,720,833)
in issue during the Period.

No adjustment has been made to the basic loss per
share amounts presented for the periods ended 30 June
2015 and 30 June 2014 in respect of a dilution as the
exercise price of the share options and warrants and the
conversion price of the convertible notes of the Company
outstanding during the Period were higher than the
average market price of the Company’s ordinary shares
for the Period and accordingly, there is no dilutive effect
on the basic loss per share.

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit. The credit period offered to its customers is
generally for a period of three months. The Group seeks
to apply strict control over its outstanding receivables
and has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

10.

—hFENA=FHIEANEA

BREE
BREABEIENKAGHE AR
HHIRER A BB 4 AR 25,015,000
(T —F : AR%27,993,000
TO) REFARE BT T B 2 N T
% £81,019,312,6230% ( —Z — PO 4 -
1,013,720,833/%) st & -

ERARAREBEE_ZT—HFAH
—THEZZE—WUEA=1THIH
M AR T R B0 B AR i K R IR i B 97T
BB REARITEN AT RRERNRR
EarBHRAAREBRNFEAM
B EmMEERENBBTRESTY
2 WA ENFEAHA2INERER
EESBEEL ST -

EWE Z RARERRE
AEBEEFNESGRREIBUEE
EIT REPRHNEEN —KRAR=
@A RNEBBDEREZEREEN
JEW IR WRBEEEEEF - A
BIEEERR - REEETEHRS
BEHER ERN LN AR HE
MEKEZEREXRETRNETFE
MY BEEASFEERR K&
B EpE RN R SRR SR
AEMEAEmRIEERIAR - &
WE ZERFA TR
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GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

10. TRADE AND BILLS RECEIVABLES (continued) 10. ERE SR REREREZ)
An aged analysis of the Group’'s trade and bills REHR NEBEKE SEFTL
receivables, net of allowance for doubtful debts as at the RN EE B RERERNIEERH
end of the reporting period, based on the invoice date, is HAZ S BRI T -
as follows:

30 June 31 December
2015 2014
—E-AF —E—uF
~B=+HB +=—A=+—H
RMB’000 RMB’'000
ARET AREFTT
(unaudited) (audited)
(REEZ) (8 FT%)
Within 3 months 3@ AR 16,759 28,969
4 to 6 months 45 61E A 5,293 6,176
7 to 12 months 7E1218A 239 6,388
22,291 41,533
TRADE AND BILLS PAYABLES 1. ENESRRAREMNRE

11.

An aged analysis of the Group’s trade and bills payables
as at the end of the reporting period, based on the
invoice date, is as follows:

RIS - A B B
B R 5 ER B 5 B BRI
0

30 June 31 December

2015 2014

—F-H% —T@0OF

ANA=+H tZA=+—H

RMB’000 RMB’000

AR®T R AR®ET T

(unaudited) (audited)

(REEZ) (T Z)

Within 3 months 3ME AN 23,986 33,930
Over 3 months 3ME A E 16,070 14,367
40,056 48,297

The trade and bills payables are non-interest-bearing and
are normally settled on six months terms (31 December
2014: six months). The bills payables of RMB26,582,000
(31 December 2014: RMB18,986,000) were secured
by the Group’s pledged deposits amounting to
RMBS8,224,000 as at 30 June 2015 (31 December 2014:
RMB5,696,000).

ENEZEREFREMFEERETE B
— R AEA(ZE—WFE+=A
—t+t—H: NEA)AFLE-N=_Z
—RENAZ+TH AEERBEKE
FRAR8,224,00070( —F — P4
+=—A=+—8: AR¥H5,696,000
IT) A A R#26,582,00050( —F—0
F+-_A=Z+—8B: AR ¥
18,986,0007T ) W FESf IR VEH HE(R o

BERY —T-AFHRRE
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BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

12. INTEREST-BEARING BANK BORROWINGS

12. ST EETES

30 June 31 December
2015 2014
—ZE-HF —T—OF
ANA=+H t-A=+—H
RMB’000 RMB’000
AR®T AR®ET T
(unaudited) (audited)
(REER) (&%)
Secured bank loans repayable within one ZBR —E RNEEN B KRR
year TER 123,855 121,884

(@) At 30 June 2015 and 31 December 2014, the bank
loans were denominated in RMB and bore interest
rates ranging from:

5.100% - 7.950%
per annum

Six months ended
30 June 2015

5.600% - 7.950%
per annum

Year ended
31 December 2014

(b) At 30 June 2015, the secured bank loans of the
Group were secured by a pledge of the Group’s
buildings and land use right, amounting to
approximately RMB27,101,000 (31 December
2014: RMB22,210,000) and approximately
RMB34,724,000 (31 December 2014:
RMB35,146,000) respectively. In addition, the bank
loans were guaranteed by two independent third
parties.

13. CONVERTIBLE NOTES AND WARRANTS

Pursuant to a subscription agreement entered into with
Asia Equity Value Ltd (the “Subscriber”), on 8 June 2012
(the “Subscription Agreement”), the Company issued a
7% senior guaranteed convertible notes with a principal
amount of HK$176,000,000 (i.e. RMB143,470,000)
(the "Convertible Notes”) to the Subscriber on 21 June
2012 (the “lIssuance Date"”). In addition, pursuant to the
Subscription Agreement, the Company also issued to the
Subscriber warrants (the “Warrants”) which carry the
rights to subscribe for 62,026,431 new ordinary shares
of the Company as a condition to the issuance of the
Convertible Notes.

(a) RZE—RAFAA=THEKZ=Z
—E+=-_A=+—H BTE
FEUAARBESHE WA TH
BErMEERTE

HE—Z—HF H%5100%

NA=+THIE %7.950%
7~ & A

HE-ZT—NF HF5600%
+=-—A=+— %£7.950%
AItFE

by W-ZZE—RFA=+H &K%
B« AR%27,101,0000( =%
—PE+-"A=+—H8: AR
22,210,000 EEFRLHAR
#34,724,0000( — T — 0 F
+ A=+ —H: AR ¥
35,146,0007T ) 2 T {F &R
BIREAAREEFEKFIRITER
RIPEIR -t o BRRITERE
FEMZBYL E=HER-

3. IRFEERARER

BiER-_ZT— -8 /)\ B HAsia
Equity Value Ltd([5REEA DTSR
Bhz(IREWRZ]) AQ27RZF
——FRNAZ+—HUETEHHEDM
R AN 1T A2 % A176,000,0007
JT( BN A R #143,470,0007T ) * 7%
FFEREAERTBRER( TR
ZE ) o IRIBRE R AR T
AR ABEITRREE RRE
F) ERBITAIRREBR IR R
REZHEENTRE XD T
62,026,431 f& 3T E @A -
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GRS M B RRME

For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

13. CONVERTIBLE NOTES AND WARRANTS 13. TR EERDRESR 2)

(continued)

At the same time, Best Mark International Limited
(the “Stock Lender”), a substantial shareholder of the
Company, entered into a stock borrowing agreement
(the “Stock Borrowing Agreement”) with the Subscriber,
pursuant to which the Stock Lender lent the Subscriber
32,000,000 ordinary shares of the Company on the
Issuance Date at nil consideration (see “Stock Borrowing”
below).

Convertible Notes

The Convertible Notes give the holder of the Convertible
Notes (the “Notes Holder”) the right (the “Conversion
Right”) to convert all or any part of the outstanding
principal amount of the Convertible Notes into fully
paid ordinary shares of US$0.01 each of the Company
at HK$1.31 per share (the “Conversion Price”). The
Conversion Price is subject to anti-dilution adjustment for
stock dividends, stock splits, dilutive securities issuances
and other customary adjustment events from time to
time in accordance with the terms and conditions of the
Convertible Notes. The Notes Holder can exercise the
Conversion Right from time to time during the conversion
period from the Issuance Date to the maturity date. The
Convertible Notes shall mature on the third anniversary
of the Issuance Date (i.e. 21 June 2015) (the “Maturity
Date").

The Company shall redeem the principal amount
of the Convertible Notes in equal installments of
HK$16,000,000 (i.e. RMB13,043,000) on each of dates
falling six, nine, twelve, fifteen, eighteen, twenty-one,
twenty-four, twenty-seven, thirty, thirty-three, and thirty-
six months after the Issuance Date (each a “Repayment
Date”) and the first Repayment Date being the 180th day
following the Issuance Date.

If on any date (the “Call Exercise Date"”) after the
Issuance Date, the volume weighted average price per
share, is greater than 160% of the reference market price
as mentioned in the Subscription Agreement for each of
the 20 consecutive trading days immediately preceding
the Call Exercise Date and provided that certain standard
equity conditions are and remain satisfied during such
period, the Company may issue a call exercise notice to
require the Subscriber to exercise the right of conversion
attached to the Convertible Notes in whole or in part.

[ B 2N A A £ 2 & ®EBest Mark
International Limited([fE/& A |) €252
AT Z—MERBETERR
FE1) B ERARBEITBEHUER
& M) 3R A 8 H 282 §]32,000,000%
TR (R T [ER& e

AHREE

HRBEEER FARBREEIFAEA
([ZEFEADERRRE]) LA
FEA3VBT([HRERE D E T REKRE
BERE2HREMIBHREERNSTEL
BAERRRSREE.OIETHER
TER-MBREARETRERERN
TR R AR T e (R PR AR 22 R B A S
EAR BREFRS BEEHFBETK
HiEEABREHMTUAAE - BIE
BFEAUTREBETEEREE=REHA I
B 2 BS HA R A B 1T R B A o AT
KEBERETAENEZARFE
BBl —Z—RHF A -+—8 )3
HAE |)EIER -

ARARERETHBRER S L
+-—t+Hr -+ =t+—=+m:
—tt =+ =ZF=ZR=+EA
ER(ZAIEEBH HERoHEEE
[ /K 4 %816,000,00078 7T (B) A R ¥
13,043,00070) W AT A g 2245+ 55— 1
BEBHAITHEEE180H -

w7377 B BiR 91 B 83 ([ BkAT
FEE]) 28274 HEAT201E
BERGHEBEHERBRMHHZTSEM
B EBARB RS2 EME
B1160% * MEATIZ = & T 1Z E R4 1§
HREBEREERENK BIARF
AEHBRITEBRI BRAEAZR
ER 5k BB > 1715 AT 42 A% Z= 4 BT BT A 3R A%
o

BERY —T-AFHRRE
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13. CONVERTIBLE NOTES AND WARRANTS

(continued)
Convertible Notes (continued)

The Company is obliged to pay interest on the
Convertible Notes at a rate of 7% per annum on each
Repayment Date. Interest is computed on the basis of a
360-day year for the actual number of days lapsed.

The principal repayment amount and accrued but unpaid
interest thereto shall be payable either (i) in whole in
cash; (ii) in whole in shares; or (iii) in a combination
of cash and shares, provided that the Company may
only pay such installments in shares, in accordance
with certain terms and conditions as mentioned in the
Subscription Agreement.

Upon the occurrence of any events of defaults or certain
events as mentioned in the Subscription Agreement,
the Notes Holder may elect to require the Company to
redeem all of the outstanding principal amount under the
Convertible Notes. As long as the Notes Holder does not
elect to require the Company to redeem the Convertible
Notes before the Maturity Date due to the occurrence of
the events aforementioned, the Company is obliged to
pay interest at 7% per annum until the Convertible Notes
are converted or redeemed, whichever date is earlier.

In the event where the Company fails or is unable to
deliver shares of the Company upon the exercise of any
right to convert attached to any Convertible Notes due
to any restriction on the allotment or issuance of shares,
the Company shall (i) deliver the maximum number of
share permitted to be allotted or issued by the Company
to the Notes Holder (the “Shortfall Shares”) and (ii) pay
such Notes Holder an amount in cash to be calculated by:
120% x (number of shares required to be delivered by the
Company — the Shortfall Shares) x the volume weighted
average price per share as of the date of the relevant
convertible notes conversion notice.

The Conversion Price of the Convertible Notes had been
adjusted from HK$1.31 to HK$1.27 in accordance with
the terms and conditions of the Convertible Notes with
effect from 12 October 2012 as the Company declared
and announced the 2012 interim dividend of HK2.5 cents
per ordinary share on 31 August 2012.

Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

13. TRREBRABRER (@)

TRBRRE(E)
RRABANESEEBRRFENET%
S AT R EH A S - St E A B
A—%360H /EE TP ERAK
B -

AeEEeBERERHERNFEA
(VR EBAR S+ (iR EBLARRL  3k(iii)
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13. CONVERTIBLE NOTES AND WARRANTS 13. TR EERDRESR 2)

(continued)
Convertible Notes (continued)

On 7 December 2012, the Company had redeemed
the first outstanding installment of HK$16,000,000
of the Convertible Notes and the accrued interest of
HK$6,160,000 (up to the first Repayment Date) by
issuing 21,806,833 ordinary shares with a nominal value
of US$0.01 each at a price of approximately HK$1.02
per share to the Subscriber for the first repayment due
on 21 December 2012 (the "First Repayment”). The
fair value of the first outstanding installment redeemed
was RMB14,475,000 at the First Repayment Date on
21 December 2012, with reference to the valuations
performed by BMI Appraisals Limited, an independent
firm of professionally qualified valuers.

During the year ended 31 December 2013, the Group
repaid part of the principal amount of Convertible
Notes of RMB50,560,000 and accrued interest of
RMB5,829,000 by cash.

During the year ended 31 December 2014, the Group
repaid part of the principal amount of Convertible
Notes of RMB25,315,000 and accrued interest of
RMB4,409,000 by cash up to 21 June 2014. Subsequent
to 21 June 2014, the Group did not make any payment
of principals and interests (the “Non-Payments”) in
accordance with the payment schedule as stated in
the Subscription Agreement as the Subscriber was
negotiating with three independent third parties (the
“Transferees”) to dispose (the “Disposal”) of the
Convertible Notes in the aggregate principal amount
of HK$64,000,000 representing the entire outstanding
principal amount of the Convertible Notes.

The terms and conditions of the Disposal was
finally concluded and the agreement (the “Disposal
Agreement”) was entered amongst the Subscriber and
the Transferees on 29 October 2014. The Transferees
agreed that the Non-Payments had not constituted
any breach of the terms and conditions as stated
in Subscription Agreement and waived the Group’s
obligation to make payment of the Non-Payments and
the remaining installment until the Maturity Date.
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13. CONVERTIBLE NOTES AND WARRANTS 13. TRREERDRESR 2)

(continued)
Convertible Notes (continued)

During the Period, the Group received a total of
three conversion notices from all Notes Holders of
the Conversion Notes in respect of the exercise of the
Conversion Rights attached to the Conversion Notes
in the aggregate principal amount of HK$64,000,000
together with aggregate accrued interests of
HK$4,400,647 held by the Notes Holders at the
Conversion Price of HK$1.27 per share. As a result of this
conversion, the Company allotted and issued a total of
53,858,775 shares to the Notes Holders in June 2015 and
no Conversion Notes remain outstanding.

The Convertible Notes included a debt instrument with
embedded derivatives. Upon initial recognition, the
Convertible Notes are designated as financial liabilities
at fair value through profit or loss. The fair value of
the Convertible Notes is remeasured at the end of each
reporting period and any gains or losses arising from
change in fair value are recognised in the statement of
profit or loss.

Warrants

The Warrants initially gives the holder of the Warrants
(the "Warrants Holder”) the rights to subscribe for
62,026,431 new shares of the Company’s ordinary
shares. The initial subscription price of the Warrants is
HK$1.53 per share (the “Subscription Price”), subject
to anti-dilution adjustment for stock dividends, stock
splits, dilutive securities issuances and other customary
adjustment events from time to time in accordance
with the terms and conditions of the Warrants. The
subscription period of the Warrants commences from 6
months after the Issuance Date (i.e. 22 December 2012)
(the “Warrants Subscription Date”), and will mature on
the fifth anniversary from the Warrants Subscription Date
(i.e. 22 December 2017).

Upon the occurrence of any events of defaults or certain
events as mentioned in the Subscription Agreement,
the Warrants Holder may elect to require the Company
to redeem or repurchase all or a portion of its Warrants
at a price equal to the Black Scholes Value in respect of
the relevant Warrants as mentioned in the Subscription
Agreement.
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13. CONVERTIBLE NOTES AND WARRANTS

(continued)
Warrants (continued)

On 7 February 2013, the Company had entered into a
supplemental instrument with the Subscriber to amend
certain major terms and conditions of the Warrants (the
“Supplemental Warrant Instrument”). The Supplemental
Warrant Instrument had been approved by the Subscriber
as the sole holder of the Warrants in accordance with
the terms and conditions of the Warrants. In accordance
with the Supplemental Warrant Instrument, the Company
and the Subscriber agreed that any adjustments to the
Subscription Price should take effect if the adjustment
is HK$0.01 or more. As a result of the above, the
Subscription Price had been adjusted from HK$1.53 to
HK$1.49 with effect from 12 October 2012 as a result of
the distribution of the 2012 interim dividend of HK2.5
cents per ordinary share by the Company.

According to the Disposal Agreement, the Warrants were
also transferred from the Subscriber to the Transferees on
29 October 2014.

On 13 March 2015, the Company entered into a new
warrant subscription agreement (the “New Warrant
Subscription Agreement”) with two warrant subscribers
(the “New Warrant Subscribers”) in relation to the issue
of a total of 88,000,000 warrants (the “New Warrant”)
to the New Warrant Subscribers at the issue price of
HK$0.07 per New Warrant.

The New Warrants entitle the New Warrant Subscribers
to subscribe for 88,000,000 shares (the “New Shares”)
of initially HK$1.5 per New Share (subject to adjustments
in accordance with the terms of the New Warrants) for a
period of eighteen months commencing from the date of
issue of the New Warrants, i.e. 21 April 2015.

Upon full subscription of the Warrants and New
Warrants, a total of 151,691,570 new shares will be
issued and the net proceeds upon full subscription are
approximately HK$226,900,000 (i.e. RMB178,940,000).

No warrants have been exercised during year ended 31
December 2014 and the Period.
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13. CONVERTIBLE NOTES AND WARRANTS

(continued)
Warrants (continued)

The warrants are classified as derivatives and are
accounted for as financial liabilities at fair value through
profit or loss upon initial recognition. The fair value of
the warrants are remeasured at the end of each reporting
period and any gains or losses arising from change in fair
value are recognised in the statement of profit or loss.

Stock Borrowing

At the same time of the Subscriber entering into the
Subscription Agreement, the Stock Lender, a substantial
shareholder of the Company, entered into a Stock
Borrowing Agreement with the Subscriber, pursuant
to which the Stock Lender lent 32,000,000 of the
Company’s ordinary shares to the Subscriber on the
Issuance Date with no interest, consideration and
collateral. The legal title of the shares will be returned to
the Stock Lender on the second business day following
the later of (i) the date on which the principal and
interest of the Convertible Notes have been redeemed
and paid in full by the Company or (ii) the date on which
all Warrants have been exercised or expired.

The stock borrowing arrangement (the “Stock Borrowing
Arrangement”) is considered as a deemed capital
contribution to the Company from a shareholder and
accounted for as an equity component. Upon initial
recognition, the value of such contribution from the
substantial shareholder is accounted for as a deemed
contribution in the shareholder’s equity. The carrying
amount of such contribution from the substantial
shareholder is not remeasured in subsequent years.

Since 27 July 2012, the shares of the Company are no
longer within the definition of “Designated Security”
under the Rules of the Stock Exchange. At the request
of the Subscriber, on 10 September 2012, the Stock
Lender and the Subscriber entered into an amendment
agreement (the “Amendment Agreement”) to amend the
Stock Borrowing Agreement. Pursuant to the Amendment
Agreement, the terms in the Stock Borrowing Agreement
has been modified to a share transfer agreement
(the “Share Transfer Agreement”), pursuant to which
32,000,000 of the Company’s ordinary shares were sold by
the Stock Lender to the Subscriber at HK$32,320,000 (the
“Consideration”). The Stock Lender is no longer entitled to
the redelivery of the respective shares or their equivalent
under the Share Transfer Agreement.

13.
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13. CONVERTIBLE NOTES AND WARRANTS 13. TEREERIARER &)

(continued)
Stock Borrowing (continued)

On 10 September 2012, the Stock Lender and the
Subscriber entered into a letter agreement (the “Call
and Put Option Confirmation”) pursuant to which the
Subscriber had granted to the Stock Lender the right to
purchase 32,000,000 of the Company’s ordinary shares
at a strike price of HK$1.01 (the “Call Option”) and
the Stock Lender has granted the Subscriber the right
to require the Stock Lender to purchase 32,000,000 of
the Company’s ordinary shares at the same strike price
(the “Put Option”). The Stock Lender may exercise the
Call Option at any time and from time to time during
the period between (i) the later of (a) the date on which
the principal and interest of the Convertible Notes and
all other sums outstanding and payable by the Company
under the Amendment Agreement have been redeemed
and/or paid in full by the Company; and (b) the date on
which all Warrants have been exercised or expired (the
“Expiration Date”) and (ii) 60 days after the Expiration
Date (both dates inclusive), unless any of the events as
stipulated under the Call and Put Option Confirmation
occur earlier than the Expiration Date, which will then
entitle the Stock Lender to exercise the Call Option
earlier. The Subscriber may exercise the Put Option at any
time and from time to time between the date on which
the Amendment Agreement became effective and 60
days after the Expiration Date (both dates inclusive).

Pursuant to the Call and Put Option Confirmation, the
Stock Lender shall pay the aggregate strike price payable
upon exercise of the Put Option in full to the Subscriber
as credit support for its obligations in relation to the Put
Option, which has been satisfied by offsetting against
the Subscriber’s obligation to pay the Consideration of
HK$32,320,000 to the Stock Lender.

As details set out in the Company’s announcement
dated 19 December 2014, 32,000,000 of the Company’s
ordinary shares had been transferred by the Subscriber to
the Stock Lender and the transaction set out in the Call
and Put Option Confirmation was terminated.
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13. CONVERTIBLE NOTES AND WARRANTS
(continued)

Valuation of the Convertible Notes, Warrants and
New Warrants

The movement of the Convertible Notes, Warrants and
New Warrants were as follows:

13. TRREBRABRER (@)

THRRE FRESRFTIRE
RHE

A AR R IR - R E MR M AR
R EIT

Convertible New
Notes Warrants Warrants Total
TRREE R HED E ag
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETFTL AREFTL AREFT
Fair value at 1 January 2014 RZE-NE-A—BH
AVE 79,946 3,019 - 82,965
Repayment during the year FRER (29,724) - - (29,724)
Fair value loss charged to profit or loss ERRBENRNATERR
during the year 2,901 1,118 - 4,019
Fair value at 31 December 2014 RZE-WE+-A=1—H
MATE 53,123 4,137 - 57,260
Fair value at issuance date RETRENATE - - 4,880 4,380
Conversion of convertible notes BEHIBRZE (54,001) - - (54,001)
Fair value loss charged to profit or loss HAPMERIRO AT EERE
during the Period 878 15,422 16,042 32,342
Fair value at 30 June 2015 RZZ-RFA=TAN
NFHE - 19,559 20,922 40,481
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For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA
13. CONVERTIBLE NOTES AND WARRANTS 13. IEREERARER (&)
(continued)
Valuation of the Convertible Notes, Warrants and THEREE AREERFTARE
New Warrants (continued) EBEE(E)
For the Period, the fair value of Warrants and New PRANHEAR] SRR REE R AR E
Warrants were based on the valuation performed Q?Tﬁﬁ*ﬁ?ﬁﬁiﬁiﬁ,ﬁi‘%fﬁﬁﬁm
by Asset Appraisal Limited, an independent firm of haEEENEBREAERARERA =
professional qualified valuers and calculated using the EEREAGTEME ZEXNEAEN
binomial model and the inputs into the model were as T
follows:
30 June 31 December
2015 2014
—EB-HF —T—mEF
ANA=+H +tZA=+—H
Convertible Notes R EE
Stock price (HK$) BB (ETT) N/A 0.560
Principal amount (HK$'000) AeR(FHT) N/A 64,000
Coupon rate (%) ZEAER(%) N/A 7.000
Conversion price (HK$) wmREGET) N/A 1.270
Volatility (%) ;&mé(%) N/A 83.600
Risk-free rate (% per annum) BRNE (% ) N/A 0.060
Expected life (years) %E,HHEHH(E) N/A 0.470
Expected dividend yield (%) T8 HAAR B (%) N/A 0
Warrants IR REE
Stock price (HK$) IR EGBIT) 1.170 0.560
Exercise price (HK$) ITEBGET) 1.490 1.490
Volatility (%) ;&WE(%) 66.569 59.310
Risk-free rate (% per annum) SRR (%  FF) 0.570 0.980
Expected life (years) %Eﬁﬁiﬁﬁ(i) 2.482 2.975
Expected dividend yield (%) TEHARR B (%) 0 0
New Warrants R ER
Stock price (HK$) BB (BIT) 1.170 N/A
Exercise price (HK$) TEECET) 1.500 N/A
Volatility (%) iﬁma(%) 75.719 N/A
Risk-free rate (% per annum) RFEFIE(%  HFF) 0.240 N/A
Expected life (years) %Eﬁﬁiﬁﬁ(i) 1.310 N/A
Expected dividend yield (%) TE EAAR B M 2 2R (%) 0 N/A
migry —2-nesmms 43
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14. SHARE CAPITAL 14. R
The details of the authorised and issued share capital of RKABEERDETR A ZFEB W
the Company are as follows: T
Number of
ordinary Nominal Nominal
shares of value of value
Us$0.01 ordinary of ordinary
each shares shares
SREE
0.01XTH
EER¥A EBEREE EEREE
US$'000 RMB’000
TEn AR®FR
Authorised: HBE
At 1 January 2014, 31 December 2014, R-ZE-m&E—-/F—-H-
1 January 2015 and 30 June 2015 “Z-ME+ZA
=+-B “Z-1f
—B—BEkZZE-1F
ANA=TH 5,000,000,000 50,000 342,400
Issued: 28T
At 1 January 2014, 31 December 2014 NZZ-NmE—-[F—H-
and 1 January 2015 “T-METZA
=t—ARZZ-0F
—A—H 1,013,720,833 10,137 67,258
Issue of shares upon conversion of RERTHRERRET
convertible notes i) 53,858,775 539 3,297
At 30 June 2015 W-Z-m# A=1+H 1,067,579,608 10,676 70,555
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15. SHARE OPTION SCHEME

On 8 January 2011, the Company operates a share
option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations.
Eligible participants of the Scheme include, among
others, the Company’s directors, including independent
non-executive directors, employees, suppliers of goods
or services, customers, consultants of the Group, the
Company’s shareholders, and any non-controlling
shareholder in the Company’s subsidiaries. The Scheme
became effective on 28 January 2011 and, unless
otherwise cancelled or amended, will remain in force for
10 years from that date.

The maximum number of shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the shares of the Company in
issue at the Listing Date. The maximum number of shares
issuable under share options to each eligible participant
in the Scheme within any 12-month period is limited to
1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their respective associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive director of
the Company, or to any of their respective associates, in
excess of 0.1% of the shares of the Company in issue
and with an aggregate value (based on the closing price
of the Company’s shares at the date of grant) in excess of
HK$5 million, in the 12-month period up to and including
the date of grant, are subject to shareholders’ approval in
advance in a general meeting.

An offer of the grant of share options may be accepted
within 28 days from the date of offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors, and which shall not exceed
10 years after the date on which the share options are
granted and accepted. The exercise of any option may
be subject to a vesting schedule to be determined by the
Board.
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RIFZ A 8 LA BT H st &%
B P A BB A R R T (RS R T 3T Y
&8 E AXTSEBEAAF
R EMHHEHTERNZ210% - RE
f+—EAMEA RIFZAERT
ERERSEEZEREN THITLZ
= B 8B AR R RHEAT R R B2 %
1IN 2 1% R - BB UL IR H1 2
EAAT EL i BB RSO 15 7R R R LR K
gL

BRYARRBIES - FETHRABRE
DRE S S A E AT 2 B
ERBUIERITEE SR E I
S AR BEES @A HE
W W FARREERES BT I
WITEEXNFEESEMBEA L 2 EM
i EBa AN R 2 BEITRM0.1%
FRBEREBEEZRBEREBHIET =
EABEAREROKTENE 22
{E}B485,000,000/8 7T » BIIZBAERR A
RRARE EEEHE-

RHBhigEz 2O REL B MEFT
THNARAAARRAZNEZERE
IR T AR - FTIR R 2 17
EHMIHESEE TNMFRBEBRE
B Rz B R 109 - TR
BZITEAREXRRNEZTSETLHE
B -

BERY —T-AFHRRE

45



Notes to the Condensed Consolidated Financial Statements

BB AR & B 3% 3R R B &

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

15. SHARE OPTION SCHEME (continued)

The exercise price of share options is determinable
by the directors of the Company, but may not be less
than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of offer of the
share options; (ii) the average Stock Exchange closing
price of the Company’s shares for the five trading days
immediately preceding the date of offer and (iii) the
nominal value of the Company’s shares.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
Scheme during the Period:

30 June 2015

15. BRESTE(#&)

BEREZTEERARRESEE
HEABERATZ®SEOARR AR
IR EE R 2 40 B BB S P 2 W
& (AR RRMHNEZREL B HA
T ExR 5 B AR 2P 2 F T (E &
(i) R A B Pt B EAE ©

FEREY T TR A AMEUR B3R
BRREREZHER

RAEE  RIBZFT B RITENE
Pt

31 December 2014

ZE-AF¥AA=TH —E-NFE+A=1t—H
(unaudited) (audited)
(REER) (&E%)
Weighted Weighted
average  Number of average Number of
exercise price options  exercise price options
nEF1g INHEF5
TEE BREHRE 1TEE  BREHE
At the beginning of the RERE,FEY)
reporting period/year 1.18 10,250,000 1.18 13,950,000
Forfeited during the period BRI 2 I 1.18 (6,000,000) 1.18 -
Cancelled during the year FENFE 1.18 - 1.18 (3,700,000)
At the end of the reporting R 2R FEE KR
period/year 1.18 4,250,000 1.18 10,250,000

No share options were granted and exercised, and
6,000,000 (Year ended 31 December 2014: nil) share
options were forfeited during the Period due to cessation
of employment of the participants.

In addition, nil (Year ended 31 December 2014:
3,700,000) share options were cancelled as the Group
failed to meet the performance target as set out in the
Scheme during the Period. Details of the performance
target have been set out in Company’s announcement
dated 30 August 2011.

& 3 /A6,000,0000(HZE - —MN©
F+-A=+T—HIFE ZH)E
et R 2 B E 4R HEIBRB R M2 UK -

AN A AR A B RE KL AR

EMEREEEMaENERERT
NEEE-—NF+-_A=+—H
IEFE 1 3,700,00017 ) BRIXRIR B
EZHBEN AR BHAE T ——
FNAZFHZAMA -
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15. SHARE OPTION SCHEME (continued)

The outstanding share options as at 30 June 2015 were
vested to the grantees in the following manner:

- 4,250,000 of such share options were vested on
30 August 2012 with an exercise period from 30
August 2012 to 29 August 2016.

The outstanding share options as at 31 December 2014
were vested to the grantees in the following manner:

- 10,250,000 of such share options were vested on
30 August 2012 with an exercise period from 30
August 2012 to 29 August 2016.

The exercise price and exercise period of the share
options outstanding as at the end of the reporting period
are as follows:

30 June 2015

—E-AFXA=+H

Exercise price
HKS$ per share

TEESRET

Number of options

BREXE

15. BRETE(2)

RZE-—RFERA=THRRITERE
AR 5T BRI T AR A

—  ZEEMRER4L,250,0000 B R
—E-—F)\A=+EEB 7
FHA-_ET-——FNA=+HEHZE
—E—-XFNA=-t+AIB-

R-E—ME+-A=1+—HBEKT
FHRBEE T ANEE T ERA

—  ZEHEMER10,250,0000 B R
—E-—FNA=tERBE T
FHA-_ZE——FNA=+AHZE
—E-RFNHA=ZF+HB-

R 2 WM RERITER B RAENTTE
B R TERT

Exercise period

1T

4,250,000 1.18

30 August 2012 to 29 August 2016

—E-_F\R=AHREFT-RFNAZTANAB

31 December 2014
“F-mE+-A=+—A
Exercise price

Number of options HK$ per share

Exercise period

EARERE TEESRAT 1T1EH
10,250,000 1.18 30 August 2012 to 29 August 2016

—E-_F)\R=A+HRE_FE-RFNAZTNAB

The fair value of the share options granted during the
year ended 31 December 2011 was HK$12,880,000
(equivalent to RMB10,549,000).

HE-_Z——FT-_H=T—HLHF
FEERETHMERERNFTEEAE
12,880,000 7L( A& M A R &
10,549,0007%)

BERY —T-AFHRRE
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For the six months ended 30 June 2015 #HZ_—Z

15. SHARE OPTION SCHEME (continued)

—hFENA=FHIEANEA

15. BRESTE(#&)

The fair value of equity-settled share options granted
during the year ended 31 December 2011 was estimated
as at the date of grant, using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs
to the model used:

BE_T——F+-_A=1T—HLF
EERENABRBEENBREAT
Tﬁﬁéﬁﬁ “IHBARE L B HETR
B W REEZFBRENRRK

1Iz<1¢ TRIVRERZEARHEUE:

2011

—E——fF

Dividend yield (%) A% B %8 K (%) 1.80
Volatility (%) E&WE(%) 47.42
Risk-free interest rate (%) (%) 0.79
Expected life of options (year) E%Hﬂ”ﬁﬁﬁﬁﬁﬁ(i) 5
Weighted average share price (HK$ per share) IEFIIRE (BB 1.18

The expected life of the options is based on the historical
data and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative
of future trends, which may also not necessarily be the
actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

During the Period, 6,000,000 of forfeited share options
with fair value of approximately RMB1,730,000 which
previously recognised in share options reserve have been
transferred to retained profit.

During the year ended 31 December 2014, 3,700,000 of
cancelled share options with fair value of approximately
RMB891,000 which previously recognised in share
options reserve had been transferred to retained profits.

BREERFER D RIEESL BURE
EARBRRAEHANTERN -
TEE@&%)ME”“J_EE&%TH%?EX
B BERLAERGER

HAEANTFERYE KT L ERRE
By E A AR o

PAAHAR] - R R AR R A RE R A 2 F
18 #9 A R #1,730,0007T #96,000,000
R R EREEH -

BE_T-NOFE+_A=1T—HLF
€ RREREFREERN A FELD
A #891,0007T#93,700,00017 2 7
HERECEREREEN
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For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

SHARE OPTION SCHEME (continued)

As at 30 June 2015, the Company had 4,250,000 (31
December 2014: 10,250,000) share options outstanding
under the Scheme, which represented approximately
0.4% (31 December 2014: 1.0%) of the Company’s
shares in issue as at that date. The exercise in full
of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 4,250,000 (31 December 2014: 10,250,000)
additional ordinary shares of the Company and additional
share capital and share premium of approximately
HK$331,500 (equivalent to RMB261,000) (31 December
2014: HK$800,000 equivalent to RMB655,000)
and approximately HK$4,683,500 (equivalent to
RMB3,693,000) (31 December 2014: HK$11,295,000
equivalent to RMB9,250,000), before issue expenses.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial liabilities that
are measured at fair value on a recurring basis

Some of the Group’s financial liabilities are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial liabilities are determined (in
particular, the valuation technique(s) and inputs used).

Fair value as at
Financial liabilities 30 June 2015
R-ZE-RFX<A=1+H

Fair value hierarchy

15. BERESTE (&)
RN-BE—RENA=TH  KARRZ
=+ EI78 T % F4,250,0005 (= Z — M
F+=-HA=+—H :10,250,00019 ) i%
RITERBRAE (AR R RINZBEEE
BTG 404%(ZFE—NFE+=A
=+—H :1.0%) RIERARRREE
NGRS - BEI TR F M AR TE R BB
T 1% 3 B KB S8 174,250,00008 ( =&
—mFE+=-HA=+—8 :10,250,000
A% ) SN B A I AR K REANITIG AR AR K
RS 17 3% (8 5> Bl #49331,50058 7T (FHE R
AR®261,000t)(ZZE—WMF+=A
=+—H : 800,000 HHERAR
#655,0007T ) K 494,683,500 7T ( 48
BN ARK3,693,0007T)( ZF—ME
+=—A=+—H : 11,295,000/ T - 8
B A RE59,250,0007T (AR OBR 27T
)

16. ERM T ENAFEE

FEERBEEHEREZQTVET
ENESRMABENATE
REEZHPR  AEENETEHE
BRAFEFE - TR ZZETR
BEAFEEESAA(LERAARN
EEELRBAE)NHEEER -

Valuation technique(s)
and key input(s)

sEes D F{E ATFEER EEAERETER AR
Warrants Liabilities, Level 2 Binomial Model
RMB40,481,000 The key inputs are set out in

note 13

RIREE BaE- EFEZR ZIEAER

AE#40,481,0007T

There were no transfers between Level 1 and 2 for the
Period and year ended 31 December 2014,

The Directors consider that the carrying amounts of
financial assets and financial liabilities recognised in the
condensed consolidated financial statements approximate
their fair values.

TE@ABESH M3

RABHRAERBE T —NFE+_H
ST HLEFE - F-REF-_H2
[ 30 S S8 % -

EZRA NEAGRE M BRRER
MeMEEMERBENKREERR
NHEEE -

BERY —T-AFHRRE
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16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy
As at 30 June 2015

For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

Notes to the Condensed Consolidated Financial Statements

16. TR T ENAFETEE)

DFEER

R=ZB-HFAA=1H

Level 1 Level 2 Level 3 Total

E— EIR B=H g

RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETT ARETT ARETR

Warrants R HERE - 40,481 - 40,481
As at 31 December 2014 R-E—NE+=—_B=+—H

Level 1 Level 2 Level 3 Total

E—1 E-M E= 4Bx

RMB’000 RMB’000 RMB'000 RMB'000

ARETIT ARETIT AREFTT AREETIT

Convertible Notes EIpl S - 53,123 - 53,123

Warrants R - 4,137 - 4,137

17. OPERATING LEASE ARRANGEMENTS

The Group leases a production plant and office premises
under operating lease arrangements. Leases for these
properties are negotiated for terms of two to four years.

At the end of the reporting period, the Group had total
future minimum lease payments under non-cancellable

17. REHNZTHE

AEBRELEHORFHELER
FERBAE - ZEWENHEBE D

EB_ENF o

REHRPAR - AEERIE T A HEHEL
LA T B HEim e AR R RIEH

have any significant operating lease arrangements.

At the end of the reporting period, the Company did not

operating leases falling due as follows: SRREEOAT -
30 June 31 December
2015 2014
—ZT-HF —T—MOF
ANB=+H tZA=1+—H
RMB’000 RMB’'000
AR®T T AREBFT
(unaudited) (audited)
(REEERZ) (88 FT%)
Within one year —F R 378 3,936
In the second to fifth years, inclusive FECERF(RIEEERF) 813 523
1,191 4,459

REHRPAK  ARRLBEEMNEAL

EHOLE-
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For the six months ended 30 June 2015 B Z —Z—AF NA=1+HILNEA

18. COMMITMENTS 18. A&IE
In addition to the operating lease commitments BR | ST EE17 P Al 9 A5 5 FH K0 AR R
detailed in note 17 above, the Group had the following N REBR S REARA LA T EE :

commitments at the end of the reporting period:

30 June 31 December

2015 2014
—E-HF —T—mF
ANA=+H t-A=+—H
RMB’000 RMB’'000
AR®T T ARETT
(unaudited) (audited)
(REER) (&)
Contracted for capital commitment in BREARHBRARKRER

respect of investment in a subsidiary ST HE AEYE 128,171 128,171

Contracted for commitments in respect of: A BiLA T8 B HY 5] #9&YE -
— advertising and consultancy services — BE R AR 37 159
— property, plant and equipment —M%E  WERFE 215 515
— product licences —EMmF A - 800
252 1,474
At the end of the reporting period, the Company did not A 2 3R EA K - AR B 37 8 {n] 8 R K

have any significant commitments.

o
TR
o

migry —E-EFtgEs 5
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For the six months ended 30 June 2015 EHZ _—ZF—AFNA=+HILNEA

19. RELATED PARTY TRANSACTIONS 19. BEALRS

Compensation of key management personnel of the
Group is as follows:

AEETF2EREABNMEOT

Six months ended 30 June
BZEAA=1tHILA<EA

2015 2014
—E-AF —T—mF
RMB’000 RMB’000
ARET AREET T
(unaudited) (unaudited)

(REEFR) (REEZ)

Fees e
Other emoluments: Hume -
Salaries, allowances and benefits in kind ¥4 EELREWFIZ
Contributions to retirement benefits IRREFGT SR
schemes
20. APPROVAL OF THE CONDENSED 20

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The condensed consolidated interim financial statements
were approved and authorised for issue by the Board on
28 August 2015.

1,066 680
17 8
1,083 688

. AR E P HMBRR 2 HE

BRAGS PRV BHRER T —RF
NAZHT N\BEREFTSHERKESR
f o
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