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Management Discussion and Analysis

CHANGE OF CONTROLLING SHAREHOLDER

On 22 November 2014, Mr. Kai Chenglian (“Mr. Kai”) and Yi Ming Jia Lin
Holdings Company Limited (“Yi Ming Jia Lin”) (collectively, the “Vendors”),
Longevity Investment Holding Limited (“Longevity”) and Mr. Wei Shaojun (“Mr.
Wei”) entered into a share sale agreement (the “Share Sale Agreement”),
pursuant to which the Vendors have conditionally agreed to sell and procure
the sale of, and Longevity has conditionally agreed to purchase, the sale
shares (the “Sale Shares”), being 450,900,000 Shares, representing
approximately 74.90% of the then entire issued share capital of Long Ji Tai
He Holding Limited (the “Company”) as at the date of the Share Sale
Agreesment, at an aggregate consideration of HK$386,331,120 (equivalent to
HK$0.8568 per Sale Share). The Share Sale Agreement is conditional upon,
among other things, the completion of the proposed asset reorganisation of
the Company and its subsidiaries (the “Group”) (the “Asset Reorganisation”).

Pursuant to the Asset Reorganisation, the Company, among other things,
reorganised its subsidiaries into two sub-groups, the KSH Group and the
Remaining Group (each as defined below). The KSH Group, comprising Kai
Shi Holdings Company Limited (“KSH”) and its subsidiaries, is engaged in the
property development business (the “Distributed Business”). The Remaining
Group, comprising the Company and its subsidiaries other than those under
the KSH, is engaged in the business of provision of construction and
engineering services and manufacture, processing and sales of doors and
windows in the PRC. The Asset Reorganisation, involving reorganisation of
the Distributed Businesses under the KSH Group, is necessary to give effect
to the distribution in specie (the “Distribution In Specie”) of the shares of KSH
(the “KSH Shares”).

The Distribution In Specie was approved by the independent shareholders of
the Company at an extraordinary general meeting of the Company held on 16
January 2015. Completion of the Share Sale Agreement (the “Share Sale
Completion”) and the Distribution In Specie took place on 23 January 2015
and 26 January 2015, respectively. The KSH Group was then distributed to
the then shareholders by way of Distribution In Specie. Mr. Wei, the sole
shareholder of Longevity, has become the ultimate controlling shareholder of
the Company upon the Share Sale Completion.
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Management Discussion and Analysis
EEENwWR DM

Subsequent to the Share Sale Completion, China International Capital
Corporation Hong Kong Securities Limited (“CICCHKS”), on behalf of
Longevity and pursuant to Rule 26.1 of the Code on Takeovers and Mergers (the
“Takeovers Code”), made the offer (the “Listco Offers”), which was
unconditional mandatory cash offers to acquire all the issued ordinary shares
of the Company (the “Shares”) (other than those already owned or agreed to
be acquired by Longevity and parties acting in concert with it) at a price of
HK$0.8568 per share and to cancel all outstanding options (the “Options”)
which have been granted by the Company at a price of HK$0.1368 per
Option. The Listco Offers were closed on 26 February 2015. Upon the close
of the Listco Offers, Longevity and parties acting in concert with it were
interested in, hold, control or direct an aggregate of 526,980,000 Shares,
representing approximately 86.75% of the entire issued share capital of the
Company as at the closing date of the Listco Offers. Another offer was made
by Kingston Securities Limited on behalf of Yi Ming Jia Lin to acquire all the
issued shares of KSH (other than those already owned by Yi Ming Jia Lin and
parties acting in concert with it), which was also closed on 26 February 2015.

On 23 April 2015, Longevity entered into a placing agreement with CICCHKS,
pursuant to which 94,107,488 Shares of the Company held by Longevity
have been placed to independent placees at HK$0.8568 per share (the
“Placement”). The Placement was closed on 28 April 2015. Subsequently,
Longevity has held 432,872,512 Shares of the Company, representing
approximately 71.26% of the issued share capital of the Company. The
general public held a total of 174,567,488 Shares, representing approximately
28.74% of the issued share capital of the Company. The public float of the
Company has been restored to more than 25% of the issued share capital of
the Company since then.
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Management Discussion and Analysis

BUSINESS REVIEW

Upon the completion of the Distribution In Specie on 26 January 2015, the
Group is principally engaged in the construction and engineering business
and the doors and windows business in the PRC (the “Continuing
Operations”), and the property development in Dalian, the PRC, undertaken
by the Group (the “Discontinued Operation”) has indirectly through the
Distribution In Specific been distributed to the shareholders whose names
appeared on the register of members of the Company on 22 January 2015.

The Group’s turnover of Continuing Operations for the six months ended 30
June 2015 (the “Period”) was RMB22,870 thousand (the same period of
2014: RMB33,563 thousand). The Group recorded a loss of RMB512
thousand for the Period (the same period of 2014: loss of RMB33,908
thousand), comprising a profit from Continuing Operations of RMB1,110
thousand (the same period of 2014: RMB4,007 thousand) and a loss from
Discontinued Operation of RMB1,622 thousand (the same period of 2014
loss of RMB37,915 thousand).

Doors and windows

The doors and windows business of the Group in the PRC has been carried
out by Lion Tianjin Window and Door Co., Ltd. (38 B(F;2)FIE AR A 7)) (“Lion
Tianjin”), an indirect wholly-owned subsidiary of the Company. Lion Tianjin is
a Taiwan, Hong Kong and Macao owned enterprise and was established in
the PRC in 2004. Lion Tianjin possesses “Construction Enterprise
Quialification Certificate — Metal Doors and Windows Engineering Projects (First
Class)” (EA% PR BEZEE — PR LIREE¥EE —HEE) and “Construction
Enterprise Qualification Certificate — Curtail Wall (Third Class)” (2R ¥ E
BHRE-BRE=MED) qualifications. The registered capital of Lion Tianjin is
USD2.88 million.
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Management Discussion and Analysis
EEENwWR DM

The products of doors and windows of Lion Tianjin are for domestic sales and
are tailor-made in terms of size and materials for the customers of Lion
Tianjin. Lion Tianjin has more than 50 customers. Most of the customers are
independent real estate developers and construction companies in the PRC.
Amongst these customers, some of them, such as a listed company in Hong
Kong, have entered into strategic partnership agreements with Lion Tianjin
where these customers have agreed to engage Lion Tianjin to provide the
relevant products to them on a long term basis. Meanwhile, although some
other customers, such as some large property developers and conglomerates
state-owned enterprises, did not enter into strategic partnership agreement
with Lion Tianjin, these customers have procured doors and windows from
Lion Tianjin on a recurring basis whereas other customers may be one-off
customers due to the fact that they may only have one property project on
hand. The principal products of Lion Tianjin are energy-saving aluminum alloy
doors and windows, uPVC doors and windows and curtain wall whilst the
principal raw materials required for the production of doors and windows are
glasses, aluminum alloy and plastic steel.

Construction and engineering business

The construction and engineering business of the Group in the PRC has been
carried out by Dalian Kai Shi Construction and Engineering Co., Ltd (A &R
iR TI2BMRAT) (“Kai Shi Construction & Engineering”), an indirect
wholly-owned subsidiary of the Company. Kai Shi Construction & Engineering
is a company established in the PRC in 2010 and the registered capital of Kai
Shi Construction & Engineering is RMB6,000 thousand. Kai Shi Construction
& Engineering has obtained the Earthwork Engineering Qualification (+A 7
TIEHEZEEHE), the qualification as general contractor of housing construction
projects (B /Z &5 T 2% 8 & &), the qualification as general contractor of
municipal public projects (TIEAF L2 T &4 E & E), the qualification as
professional contractor of electromechanical equipment installation (#2 5%
THREEKEEE) and the qualification as professional contractor of
construction waterproofing ZE[H /K TI2H EFK B EH).
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Management Discussion and Analysis

MARKET OUTLOOK

In 2015, the global economy is still filled with uncertainties and complexities.
The economy in the PRC is also confronted with greater downward pressure.
In the first half of the year, the government in the PRC launched in succession
measures for the all-rounded stabilisation of growth, implemented the easy
fiscal policy and proactive monetary policy, and increased the investment in
the infrastructure in order to cope with the economic downward pressure. In
particular, the Political Bureau of CPC Central Committee considered and
passed the “Coordinated Development Plan for Beijing-Tianjin-Hebei” (£
RIZEEFZIAME) in April 2015, in which the “Coordinated Development
Plan for Beijing-Tianjin-Hebei” is regarded as the national development
strategy. It is expected that the direct investment will reach RMB42 trillion in
the next six years, which will trigger the indirect investment in terms of
quadrillions and bring about tremendous growth opportunities for economic
development in the region.

In January 2015, subsequent to Longevity’s acquisition of the Company’s
controlling stake, Mr. Wei and the operator for new-type urbanisation in the
Capital Economic Circle and the leading enterprise of the coordinated
development for Beijing-Tianjin-Hebei — the Longjitaine Industry Co., Ltd. (&
HEMEHEAR A A) (together with its subsidiaries, the “Longjitaine Group”)
under Mr. Wei’s control have kept on evaluating different approaches to
expand the Group’s business and source of income.

On 14 July 2015, Hebei Meijia Business Management Company Limited
(UL EERETIEAR AT (‘Hebei Meijia”), an indirect wholly-owned
subsidiary of the Company signed a share transfer agreement with Baoding
Sheng Qian City Construction and Investment Co., Ltd. (fRE X823 T 2 %%
&AM ATF) (“‘Baoding Sheng Qian”) held by Mr. Wei, the Chairman,
Executive Director and controlling shareholder of the Company, to acquire
100% equity of Baoding Sheng Chen City Construction and Investment Co.,
Ltd. (“Baoding Sheng Chen”). Baoding Sheng Chen has a development right
in the overall development project of Baoding Donghu Cultural Center (the
“Baoding Donghu Project”), the content of which includes the reconstruction
of villages inside the city, the public construction investment, and the land
grade A development as well as consolidation. This project located at the key
commencement area of Baiyangdian Science and Technology City, aims to
be the reception room of cities in south of Beijing integrated with eco-culture,
laid-back business atmosphere, financial service and technological innovation
where industries are mutually promoted and developed in a harmonious way.
The project is also planned to be developed into a platform for the
development and undertaking external industry resources such as science
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Management Discussion and Analysis
EEENwWR DM

and technology, innovation, finance and service of Beijing and Tianjin. With
the coordinated development of Beijing, Tianjin and Hebei as a national
strategy, Baoding has become the non-capital functional diversion center of
Beijing and the core undertaking place for the transfer of industries in Beijing
and Tianjin with its unique advantages in geography, transportation, industry
and resource. Baoding Donghu Project is located at the core area of “East
and North Expansion” of Baoding City, therefore it is also a key
commencement area of Baiyangdian Science and Technology City.
Baiyangdian Science and Technology City is committed to be a new modern
city of scientific and technological industry with integrated functions of
research and development, industry development and city service in areas of
Beijing, Tianjin and Hebei, and will be a domestic leading growth pole with
international influence as well as coordination and innovation consciousness,
and it will also lead and support the development of Beijing and Tianjin.
Therefore, the board (the “Board”) of directors (the “Directors”) of the
Company is of the opinion that the acquisition will consolidate the Group’s
asset base, expand the Group’s scope of business, and increase the Group’s
source of income, which is favorable to the Group’s development.

Furthermore, following the further implementation of the coordinated
development strategy of Beijing, Tianjin and Hebei and the on-going
substantiation of the industry outward relocation policy in Beijing, the Group
will, under the support of Mr. Wei, the controlling shareholder of the
Company, and the Longjitaihe Group under his control and taking advantages
of the Longjitaihe Group in industries and resources generated from the
coordinated development of Beijing, Tianjin and Hebei to seize the favorable
and potential opportunities arising from the industrial development of
information technology, trade logistics, financial back-office, healthcare and
pension, cultural creation and leisure tourism due to the outward relocation
policy of Beijing, Tianjin and Hebei industries to capture more opportunities in
line with the Group’s business, and increase the Group’s scope of business
and source of income. By virtue of expanding the Group’s scope of business
and the support from the Longjitaihe Group, the Directors are optimistic about
the Group’s prospects.
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Management Discussion and Analysis

FINANCIAL ANALYSIS

Turnover

The turnover of the Group represents the income from sales of doors and
windows and provision of construction and engineering services (net of
turnover tax and other sales related taxes).

The income of the Group for the Period was approximately RMB22,870
thousand, decreased by RMB10,693 thousand or 31.9% as compared to
approximately RMB33,563 thousand for the same period in 2014, mainly due
to the decrease of income from construction and engineering business.

For the Period,
construction and engineering business was approximately RMB21,865
thousand and RMB1,005 thousand, respectively.

income from sales of doors and windows and from

Provision of construction and engineering services

For the Period, the revenue from provision of construction and engineering
services decreased by RMB11,440 thousand or 91.9% from approximately
RMB12,445 thousand for the same period in 2014 to approximately
RMB1,005 thousand. For the Period, the focus of the Group has been
transferred. The realised sales and secured contract have dropped in a
certain degree as compared to the same period in 2014. At the same time,
the Company expected that the sales would be expanded in the future with
the development of new business.

Sales of doors and windows

For the Period, the income of the Group arising from the sales of doors and
windows processing business was approximately RMB21,865 thousand,
remain at a relatively stable level as compared to approximately RMB21,118
thousand for the same period in 2014.

Gross profit and gross profit margin

For the Period, the gross profit of the Group decreased by approximately
RMB5,478 thousand or 45.9% from approximately RMB11,927 thousand for
the same period in 2014 to approximately RMB6,449 thousand. The gross
profit margin decreased from 35.5% for the same period of 2014 to 28.2%
for the Period, mainly due to the significant decrease of the construction and
engineering services business with higher gross profit.
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Management Discussion and Analysis
EEENwWR DM

Selling and distribution expenses

For the Period, the selling and distribution expenses of the Group increased
by approximately RMB66 thousand from approximately RMB491 thousand
for the same period in 2014 to approximately RMB557 thousand, basically
kept at a stable level.

Administrative expenses

For the Period, the administrative expenses of the Group was approximately
RMB3,830 thousand, keeping relatively stable as compared to approximately
RMB3,831 thousand for the same period in 2014.

Net finance costs

For the Period, the net finance costs of the Group decreased approximately
RMB2,698 thousand from approximately RMB2,946 thousand for the same
period in 2014 to approximately RMB248 thousand. The decrease was
mainly due to the repayment of the bank loans of RMB78,000 thousand in
the first half of 2015, and the interest expenses correspondingly decreased
as a result of the sufficient operation capital and no new bank loans was
borrowed.

Income tax expenses

For the Period, the income tax expenses changed from RMB652 thousand
for the same period in 2014 to approximately RMB704 thousand, keeping at
a relatively stable level.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Cash position

As at 30 June 2015, the cash and cash equivalents of the Group amounted
to approximately RMB5,414 thousand (in which approximately 66.2% was
denominated in RMB and approximately 33.8% was denominated in HKD),
representing a decrease of approximately RMB876 thousand as compared to
approximately RMB6,290 thousand as at 31 December 2014, which was
mainly due to the corporate reorganisation and the repayment of bank loans.

Total current assets and liquidity ratio

As at 30 June 2015, the total current asset of the Group was approximately
RMB72,680 thousand, representing a decrease of approximately RMB3,419
thousand or approximately 4.5% as compared to approximately RMB76,099
thousand as at 31 December 2014. Such decrease was mainly due to the
decrease of approximately RMB4,289 thousand of inventories. As at 30 June
2015, the liquidity ratio (total current assets/total current liabilities) was 2.1,
representing a substantial increase as compared to 0.52 as at 31 December
2014, which was mainly due to the corporate reorganisation and the
repayment of bank loans of RMB78,000 thousand.
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Management Discussion and Analysis
EEENwWR DM

Bank borrowings and pledge of assets

As at 30 June 2015, the Group had no bank loan, and none of its assets
were pledged.

The following table sets out the calculation of the gearing ratio of the Group
as at the date indicated:

RTERREEEF
R-FE-—HEEAAZ+A AEESRBTE
oMAEREATEE -

TRIFAEBERARABHANERLEAE
=

>t

30 June 2015 31 December 2014

—E—-EF —ZE—OF

RA=+H +ZA=+—H

RMB’000 RMB’000

ARET AREET T

Bank loans RITER - 78,000
Less: Cash and cash equivalents W BERBEEEY (5,414) (6,290)
Net debt BEFE (5,414) 71,710
Total equity W fATEE 56,973 265,440
Total capital WE IR 51,559 337,150
Gearing ratio BELE - 21.3%

The gearing ratio (calculated by dividing net debt with total capital) of the
Group decreased from 21.3% as at 31 December 2014 to 0 as at 30 June
2015, which was mainly due to the repayment of bank loans of RMB78,000
thousand in the Period.

Exchange risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in RMB, which is not freely convertible
into foreign currencies. All foreign exchange transactions involving RMB must
take place through the People’s Bank of China or other institutions with
authorisation to buy and sell foreign exchange. The exchange rates adopted
for the foreign exchange transactions are the rates of exchange quoted by
the People’s Bank of China that are determined largely by supply and
demand.

The Group currently did not have a policy on foreign currency risk as it had

minimal transactions denominated in foreign currencies in the Period and the
impact of foreign currency risk on the Group’s operation is minimal.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any material or contingent
liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

As disclosed above, on 14 July 2015, Hebei Meijia, an indirect wholly-owned
subsidiary of the Company, signed a share transfer agreement with Baoding
Sheng Qian held by Mr. Wei to acquire 100% equity of Baoding Sheng Chen.
Based on the calculation of the net assets of Baoding Sheng Chen on a
consolidation basis, the consideration of the acquisition was RMB7,873.8
thousand. Baoding Sheng Chen is entitled to the development interests for
the Baoding Donghu Project, the content of which includes the reconstruction
of villages inside the city, the public construction investment, and the land
grade A development as well as consolidation.

For details, please refer to the connected transaction announcement of the
Company dated 14 July 2015.

EMPLOYEES

As at 30 June 2015, the Group had 90 employees in various operating unit
located in the PRC, and the total staff costs for Continuing Operations in the
Period amounted to RMB2,895 thousand. The decrease in number of
employees and staff cost was mainly due to the corporate reorganisation. In
order to attract and retain high-caliber employees to ensure smooth operation
and cater for the Group’s constant expansion, the Group offers competitive
remuneration packages, with reference to market conditions and individual
qualifications and experience. Pursuant to the relevant labour rules and
regulations in the PRC, the Group’s subsidiaries in the PRC participate in
defined contribution retirement benefit schemes (the “Schemes”) organised
by the PRC municipal government authorities whereby the Group is required
to make contributions to the Schemes at the rate of 18% and 20% of the
eligible employees. The Group has no other material obligation for the
payment of pension benefits associated with the Schemes beyond the annual
contributions described above.
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Other Information
H i &R

POST BALANCE SHEET EVENTS

Save as disclosed in the notes to the unaudited interim financial report
regarding the non-adjusting events after the reporting periods, no other
important events affecting the Group requiring disclosure occurred between
the balance sheet date and the date of this interim report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Save as disclosed below, the Company had complied with all the code
provisions as set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the Period.

According to the code provision A.2.1 of the Code, the roles of chairman and
chief executive should be separate and should not be performed by the same
individual. According to the current organisation structure of the Company,
Mr. Wei is both the chairman of the Board and the chief executive officer of
the Company. In view of Mr. Wei’'s extensive experience in various businesses
and his wealth of experience in management, the Board considers that
vesting both the roles of chairman and chief executive in Mr. Wei is beneficial
to the business prospects and management of the Company.
Notwithstanding the above, the Board will review the current structure of the
Company from time to time. When at the appropriate time and if candidate
with suitable leadership, knowledge and experience can be identified within or
outside the Group, the Company may make necessary changes and
arrangements.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding the securities
transactions of the Directors.

The Company has made specific enquiry to all Directors, and all Directors

have confirmed that, during the Period, they had complied with the Model
Code.
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REVIEW OF INTERIM RESULTS

The interim consolidated financial information is unaudited but has been
reviewed by the auditors.

The audit committee of the Company (the “Audit Committee”) together with
the management has also reviewed the Group’s unaudited interim
consolidated financial information for the Period. The Audit Committee is of
the opinion that such financial information have complied with the applicable
accounting standards, and the Stock Exchange and legal requirements, and
that adequate disclosure has been made. The Audit Committee has also
reviewed this interim report and confirms that it is complete and accurate and
complies with the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests and short positions of the Directors or chief
executive of the Company in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests which they are taken or deemed to have under such
provisions of the SFO) or were required, pursuant to section 352 of the SFO,

Other Information

Ht & s

PHREANELN

THEAMBENARKERECSKREME
3 e

AprrEZZEG((ERZEE) BERER
ETEEHASERAMANREESZTH
REMBEN BRZBERR RFMBE
HEETERSF ERIARB XM RERZR
EUYEBEHRSIBEE -BERLZESREEMHN
APHHRE THERAADTHBRERSTBERE
B WA EMRAUMBRE -

FE
I
g
Sl
&
H
b\
|

Lt

EERFETHAERAEARD
AR EBEIENRMD HER
g&fﬁ%qﬂiﬁﬁlﬁ@%%ﬁ&%

RZZE-—HEFRA=+H ARAFAEFHE
ZTRABRARRHE EFEEEE(FE
EPFSTIEER LR G ([FHRPERK
I EXVEFTERE) A RB KD - HHEAK
D REFTHEREREES RBE G EXVER
FTR8D WAME AR A KA &
KR (BERBEESFLHERIERRERE
ERRFRENERER)  IRBEFSFLH

BEERMERERLAE —E-AHHHS

17



Other Information
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to be entered in the register referred to therein, or were required, pursuant to & {5 7] 55 352 (& 4R 7 78 & s2 R 2% (& Il B it & 52
the Model Code, to be notified to the Company and the Stock Exchange, fEIEZ RARE @ kBB ZETE|R T A A
EARANARBRAOERRABEDT

were as follows:

() Long Position in the Shares i) AROBNEFE
Approximate
Number of percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
EERE S HEmMtE FiisRAEE BESYEI T
Mr. Wei Shaojun Interest in controlled corporation (Notes 1 and 2) 432,872,512 71.26%
WOELRE FryEslEEfE = (W1 R aE2)

Notes: B E
1. Mr. Wei owned the entire issued share capital of Longevity, which owned 1. 2% %t 4 ¥ B Longevity ) & 3 B 1T %
the 71.26% shareholdings of the Company. Therefore, Mr. Wei is deemed 7K+ T Longevity # A AN A 7] 71.26% %
or taken to be interested in 432,872,512 Shares which are beneficially EoEL BEFHKBEGY 2%
owned by Longevity for the purpose of the SFO. Mr. Wei is also a director AR B E fER Longevity T E 25 E B
of Longevity. #)432,872, 512 IR (h R HE B % - Bk

A IR A& Longevity 2 B 5 o

2. According to the disclosure of interests forms filed by Mr. Wei, BNP 2. 1B ¥& % % 4 - BNP Paribas Singapore
Paribas Singapore Trust Corporation Limited and King River Trust Corporation Limited 2 King River
Developments Limited on 31 July 2015, King River Developments Limited Developments Limited /? — & — F F +
is deemed to be interested in 432,872,512 Shares through its control over A=+—8 2 #% % E X KngRiver
Longevity, BNP Paribas Singapore Trust Corporation Limited acting as Developments Limited # % & i# i@ H »
the trustee is also deemed to be interested in 432,872,512 Shares, and Longevity 9 % il # 72 432,872,512 % &
Mr. Wei is deemed to be interested in 432,872,512 Shares as a founder 1 ¥ % A # 2% * BNP Paribas Singapore
of the discretionary trust. The details are set out as follows: Trust Corporation Limited (£ & % 5E A ) 75

A8 B 432,872,512 0% f% 1 B A 4
HBEE(EABMIBELKIIA)HE
A432,872 512 D R AR - B

BB
Name of Name of % Direct
controlled corporation controlling shareholder control interest Number of shares
EROERR ZERRREE ZERBES EHEEzm ROBE
King River Developments Limited ~ BNP Paribas Singapore Trust 100.00 N Long position 432,872,512
Corporation Limited & e
Longevity King River Developments Limited 100.00 Long position 432,872,512

Y
= L)
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(ii) Long Position in the Shares of Associated

Corporation
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Hitt & ¥

(i) RMEBEZERMNER

Approximate

Name of Capacity/ Number of percentage of

Name of Director associated corporation = Nature of interest Shares held shareholding

BEEnA BB EE AR B REEME FEROBE RESAEIL

Mr. Wei Shaojun Longevity Beneficial owner 1 100%
ROBERE EmlB A

Save as disclosed above, as at 30 June 2015, none of the Directors or chief K,% EXFHIFEEEN RZZE—RHFNAZ=ZT

executive of the Company had any interests or short position in the Shares, CHEARNFEFLEIBTHRAEREAA

underlying Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would be
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which would be required, pursuant
to Section 352 of the SFO, to be entered in the register referred to therein, or
otherwise notified to the Company and the Stock Exchange pursuant to the

Model Code.
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDER AND OTHER
PERSONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2015, according to the register of substantial shareholders
maintained under section 336 of the SFO and so far as is known to the
Directors, the following persons (not being a Director or chief executive of the
Company as disclosed above) had interests or short positions in Shares or
underlying Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, who are, directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the Group:

Long Position in the Shares

FTERRREMALIRERD
AROREBROPERN
BERXAE

R-T—RENAS+E BEHESRY

ERPIEBCHEREFENTIEZRRELMEA
REREFMA THALCGELEXHABEER
RAEFHTETHRAB)RRMDIAEERN
THEREESRPE R EXVEE2R3N
ARG ST /R [A) AR A B) I B X P 4 R A A R SOK
BOREERREEXEANARNRAERBR
TEAEEEMEBKERARBRRAE L&
SENEMERRAEE10%8 A LS

RBROWER

Approximate

Number of percentage of
Name of Substantial Shareholder Capacity/Nature of interest Shares held shareholding
FTERRESR B4 REMtE FRROHBE RESHEIL
Longevity Beneficial owner (Note 1 and 2) 432,872,512 71.26%
BEama A a1 &M E2)
Notes: P E -

1. Longevity is wholly and beneficially owned by Mr. Wei.

2. According to the disclosure of interests forms filed by Mr. Wei, BNP Paribas
Singapore Trust Corporation Limited and King River Developments Limited on 31
July 2015, King River Developments Limited is deemed to be interested in
432,872,512 Shares through its control over Longevity, BNP Paribas Singapore
Trust Corporation Limited acting as the trustee is also deemed to be interested
in 432,872,512 Shares, and Mr. Wei is deemed to be interested in 432,872,512
Shares as a founder of the discretionary trust.

Save as disclosed above, and as at 30 June 2015, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provision
of Divisions 2 and 3 of Part XV of the SFO or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred to
therein.
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PRE-IPO SHARE OPTION SCHEME AND
SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 22 November 2011.
During the Period, no option under the Share Option Scheme had been
granted by the Company. As the Listco Offers were made by CICCHKS, for
and on behalf of Longevity to acquire all the issued Shares (other than those
already owned or agreed to be acquired by Longevity and parties acting in
concert with it) and for the cancellation of all outstanding Options which have
been granted under the Pre-IPO Share Option Scheme in accordance with
the Takeovers Code, all outstanding 11,140,000 Options have either been
exercised or lapsed following the close of the Listco Offers during the Period.
Therefore, as at 30 June 2015, there is no outstanding share options under
the Pre-IPO Share Option Scheme. Save as disclosed above, no other share
option was granted, exercised, lapsed or cancelled under the Pre-IPO Share
Option Scheme during the Period.

USE OF PROCEEDS FROM IPO

Trading of Shares in the Company on the Main Board of the Stock Exchange
commenced on 12 January 2012 and the Group raised net proceeds of
approximately RMB81,000 thousand from the initial public offering (the “IPO
Proceeds”).

All the IPO Proceeds have been fully utilized as intended during the year
ended 31 December 2014.

For further details on the actual usage of the IPO Proceeds, please refer to
the section headed “Use of Proceeds from IPO” in the 2014 annual report of
the Company.
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EVENTS DURING THE PERIOD

Change of Principal Place of Business in Hong Kong

The principal place of business of the Company in Hong Kong has been
changed to Unit 3606, 36/F, The Center, 99 Queen’s Road Central, Hong
Kong with effect from 10 April 2015.

Change of Company Name

The name of the Company has been approved to be changed from “Kai Shi
China Holdings Company Limited Fittt s BIIEAR AR /AF]" to “Long Ji Tai He
Holding Limited [E&EZFAIEREBR A F]" by the Company’s Extraordinary
General Meeting on 26 March 2015. The Certificate of Incorporation on
Change of Company Name was issued by the Registrar of Companies in the
Cayman lIslands on 2 April 2015. The Certificate of Registration of Alteration
of Name of Registered Non-Hong Kong Company was issued by the
Registrar of Companies in Hong Kong on 28 April 2015 confirming the
registration of the new name “Long Ji Tai He Holding Limited [£ & Z=FfiZER% A
B2 a]" of the Company under the Hong Kong Companies Ordinance (Chapter
622 of the Laws of Hong Kong).

DIVIDEND

The Board did not recommend the payment of an interim dividend in respect
of the Period (for the six months ended 30 June 2014: Nil).

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS SUBSEQUENT TO THE 2014
ANNUAL REPORT

During the Period, there is no change to information which is required to be
disclosed and has been disclosed by Directors pursuant to paragraphs (a) to (g)
and (g) of rule 13.51(2) of the Listing Rules.
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Review report to the board of directors of
Long Ji Tai He Holding Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 25 to 56 which
comprises the consolidated statement of financial position of Long Ji Tai He
Holding Limited (the “Company”) as of 30 June 2015 and the related
consolidated statement of profit or loss, statement of profit or loss and other
comprehensive income and statement of changes in equity and condensed
consolidated cash flow statement for the six months period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting, issued by
the International Accounting Standards Board. The directors are responsible
for the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2015 is not prepared, in
all material respects, in accordance with International Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2015
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Consolidated Statement of Profit or Loss

nv_\ é E é %

For the six months ended 30 June 2015 — unaudited & Z —Z—HAF XA =T HIE Al A — REFEX

(Expressed in Renminbi) (JA A R #517R)

Six months ended 30 June
BEANA=t+HLAKEA

2015 2014
—E-FfE —ZE—NEF
Note RMB’000 RMB’000
Bt 5% ARE TR ARET T
(unaudited) (audited)
(REER) (fE&E%)
Continuing operations: BESEELK:
Revenue W =5 4 22,870 33,563
Cost of sales SHE A A (16,421) (21,636)
Gross profit E R 6,449 11,927
Selling and distribution expenses 85 & &9 $H X (557) (491)
Administrative expenses TH X (3,830) (3,831)
Profit from operations KRR 2,062 7,605
Finance income & WA 9 12
Finance costs B & A 5(a) (257) (2,958)
Profit before taxation R % 51 5= A 1,814 4,659
Income tax Fr S %t (704) (652)
Profit for the period from BESEXBE2HRNER

continuing operations 1,110 4,007

Discontinued operation: BRIEER:
Loss from discontinued operation, net of tax BERIEER ZEE -

AN BR B IR 7 (1,622) (37,915)
Loss for the period HREE (512) (33,908)
Attributable to: AT R, :

Equity shareholders of the Company RArIERRR (512) (33,908)
Loss for the period HREE (512) (33,908)
Earnings/(losses) per share (RMB) BRERN(EE)

(ARM ) 8
Basic BN
Continuing operations RELEEL 0.0018 0.0067
Discontinued operation B IFER (0.0027) (0.0630)
(0.0009) (0.0563)
Diluted e
Continuing operations FIEIS TS 0.0018 0.0066
Discontinued operation BRI (0.0027) (0.0624)
(0.0009) (0.0558)
The notes on pages 32 to 56 form part of this interim financial report. FEREEEEMEBMERARBHBRE
— & o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEaRkHMEEIKEE

For the six months ended 30 June 2015 — unaudited & Z —Z—HAFNA=THIE ~NAAR — K&K FEZ

(Expressed in Renminbi) (JA A R ¥ 517R)

Six months ended 30 June
BEANA=t+HLAKEA

2015 2014
—®-F% —T-NF
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (audited)
(REEEZX) (fEE%)
Loss for the period HAEE (512 (33,908)
Other comprehensive income for the period HREMEEmBKA
(after tax and reclassification adjustments): (RBEERLCEHT S EAR)
ltems that may be reclassified subsequently to BEEREEEFT D EEEEZ
profit or loss: HH
Exchange differences on translation of BREGINHT B QA R B SRR
financial statements of overseas subsidiaries FTEAZERZ% (17) 522
Other comprehensive income for the period HREMmZEKRA (17) 522
Total comprehensive income for the period HAZHmW A LEEE (529) (33,386)
Attributable to: U BEAL -
Equity shareholders of the Company AANTHERKERE (529) (33,386)
Total comprehensive income for the period HAZEWBRAHEEE (529) (33,386)

The notes on pages 32 to 56 form part of this interim financial report.
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Consolidated Statement of Financial Position
e B AR R &

At 30 June 2015 — unaudited R=—ZE—HFNA=1TH — RE&EHFX

(Expressed in Renminbi) (JA A R #517R)

At 30 June At 31 December
2015 2014
R-ZE—HF KT —HF
ANB=+H +=—A=+—H
Note RMB’000 RMB’000
B 7 AR¥T T ARET T
(unaudited) (audited)
(REER) (fE&%)
Non-current assets IREBEE
Lease prepayments T ERKIEA 6,253 6,331
Property, plant and equipment ME - BRE MR 9 12,674 12,830
Total non-current assets ERBEELE 18,927 19,161
Current assets mEEE
Lease prepayments BN HEERIEA 154 154
Inventories FE 10 13,971 18,260
Trade and other receivables, B 5 & H b Yz -
deposits and prepayments e RIENFHIE 11 53,141 51,395
Cash and cash equivalents HekBeEED 12 5,414 6,290
72,680 76,099
Assets of a disposal group classified as DERFESRZEE
held for distribution EEEE 13 - 676,445
Total current assets RBEERE 72,680 752,544
Total assets BEEHAE 91,607 771,705
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Consolidated Statement of Financial Position

A BRI OR &

At 30 June 2015 — unaudited R=ZZE—HRENA=1H — AKEX
(Expressed in Renminbi) (JA A R #517R)

At 30 June At 31 December
2015 2014
R-ZE—HF RZE—WF
ARA=+H +ZHA=+—H

Note RMB’000 RMB’000
B 7 AR® T AREFIT
(unaudited) (audited)
(REER) (K EZ)
Current liabilities REBAE
Bank loans RITER - 78,000
Receipts in advance 78 W IE 6,355 13,646
Trade and other payables B 5 & H b fE 1 3B 14 20,301 47,125
Current taxation B HR 7 18 7,978 7,924
34,634 146,695
Liabilities of a disposal group classified as D3 AR IED K 2
held for distribution HEEFEAaE 13 - 359,570
Total current liabilities REBEERE 34,634 506,265
Net current assets REEEFE 38,046 246,279
Total assets less current liabilities EEABERARBAR 56,973 265,440
NET ASSETS EERR 56,973 265,440
Equity ER
Share capital B& 7 15 4,943 4,900
Reserves i 52,030 260,540
Total equity attributable to RQFREDRRRES
equity shareholders of the Company EEEE 56,973 265,440
TOTAL EQUITY EEEE 56,973 265,440

The notes on pages 32 to 56 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
mERERBHXR

For the six months ended 30 June 2015 — unaudited B E —Z—HRENA=1THIEANAR — REEX
(Expressed in Renminbi) (A A R # %I 7R)

Attributable to equity shareholders of the Company

AARERRREN
Share-based Property
Share Share Statutory  compensation Exchange  revaluation Other Retained
capital premium reserve reserve reserve reserve reserve profits Total
AR EL
R BB EEREE  ZaMERE 3 i EfhFiE il &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETE ARETT ARETr ARETT ARETR
Balance at 1 January 2014 R-B-ME-A-R&H 4,900 94,089 21,013 4,691 (1,767) 2,229 - 204,982 330,137
Changes in equity for the six months HE-Z-MEAA=TR
ended 30 June 2014 tAERERES
Loss for the period BREE - - - - - - - (33,908) (33,908)
Other comprehensive income HiZ2ERA = - - - 502 - - - 502
Total comprehensive income 2EMARE - - - - 502 - - (33,908) (33,386)
Equity settled share-based transactions REREENRG T
5 = = = 528 = = = = 508
Balance at 30 June 2014 R=B-MEXA=TA
o33 4,900 94,089 21,013 5219 (1,245) 2,229 - 171,074 297,279
Changes in equity for the six months HZ-5-METZR
ended 31 December 2014 St-ALAERERES
Loss for the period BREE - - - - - - - (36,256) (36,256)
Other comprehensive income Hth2EBA - - - - 3,308 - - - 3,308
Total comprehensive income EL NG - - - - 3,308 - - (36,256) (36,948)
Equity settled share-based transactions RESEEARD N2
25 = = = 504 = - - - 504
Forfeiture of share options Rk R = = = (79) = = = 75 =
Appropriation to statutory reserve BEEERE - - 1,269 - - - - (1,269) -
Wavier of amounts due to a director HEEN-—ZESTE = = - - - - 605 - 605
Balance at 31 December 2014 RZE-ME+=A
=+—BiH 4,900 94,089 22,282 5,648 2,063 2,229 605 133,624 265,440
EEENZERERAT —T-—HEFHEE 29
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Consolidated Statement of Changes in Equity
mMERRBEHX

For the six months ended 30 June 2015 — unaudited B EZ —ZE—HENA=1tHIE AR — &

(Expressed in Renminbi) (JA A R #517R)

=z

Attributable to equity shareholders of the Company

RARERRREN
Share-based Property
Share Share  Statutory compensation  Exchange revaluation Other Retained
capital premium reserve reserve reserve reserve reserve profits Total
SR A4 NEELR i
BRE  ROEE GEERE ZBMEE  ERRR e e REEA @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®Tn ARETR AR¥Tn ARETR ARETR ARETR AR%Tn ARETR AR®Tn
Balance at 1 January 2015 R-B-RTF-F-B&H 4,900 94,089 22,282 5,648 2,063 2,229 605 133,624 265,440
Changes in equity for the six months HE-Z-1%~A=1H
ended 30 June 2015 LAEAEREE
Loss for the period BREE - - - - - - - (512) (512)
Other comprehensive income Ht2ERA - - - - (17) - - - (17
Total comprehensive income 2HKANEE - - = = (17) = = (512) (629)
Equity settled share-based transactions RESEENRAS 2
5 - - - 1,162 - - - - 1,162
Shares issued for exercise of share options TEERERETRG 43 6,298 - (3,236) - - - - 3,105
Forfeiture of share options R R = = = (3,574) - - - 3,574 -
Distribution in specie ENA R - (82,956) (17,448) - (2,958) (2,229) - (106,588) (212,179)
Acquisition of subsidiaries KBHBAR - - - - - - - (26) (26)
Balance at 30 June 2015 R-E-EEXA=1H
F373 4,943 17,431 4,834 - (912) - 605 30,072 56,973
The notes on pages 32 to 56 form part of this interim financial report. FRBEEF0EFEM T AARTRHBERE
= e
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Condensed Consolidated Cash Flow Statement
BHSAERERER

For the six months ended 30 June 2015 — unaudited HZE —F—HAFNA=ZTHIENEA — R EE|Z
(Expressed in Renminbi) (JA A R #517R)

Six months ended 30 June
BEANA=t+HLAKEA

2015 2014
—g-FE% —T-mF
Note RMB’000 RMB’000
Bt 5 AR¥ET T ARETT
(unaudited) (unaudited)
(REEEZX) (REEZ)
Cash used in operations KEFTRAR S (326) (11,628)
Tax paid [EENERE (650) (17,491)
Net cash used in operating activities KRETEMAESTE (976) (29,119)
Investing activities REEE
Distribution in Specie YD Ik (7,660) =
Other cash flows arising from BEFGEEZ
investing activities HMBERE (143) (1)
Net cash used in investing activities REZEFTARESFE (7,803) (11)
Net cash generated from MEIBMEREELFE
financing activities 5,544 54,130
Net (decrease)/increase in cash and REeRESZEEBYORD)
cash equivalents N F (3,235) 25,000
Cash and cash equivalents at 1 January R—A—HHERE &
BE&EEBY 12 8,661 39,104
Effect of foreign exchange Exgm o
rate changes (12) 48
Cash and cash equivalents at 30 June RAA=Z+TEHNRER
REeZEEY 12 5,414 64,152

The notes on pages 32 to 56 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

RAEF LD H YR E M

(Expressed in Renminbi unless otherwise indicated) (Bk 3% 585 & 4 -

1 GENERAL INFORMATION

Long Ji Tai He Holding Limited (the “Company”, formerly known as “Kai
Shi China Holdings Company Limited”) was incorporated in the
Cayman lIslands on 4 January 2011 as an exempted company with
limited liability under the Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The Company’s
shares were listed on the Main Board of the Stock Exchange of Hong

Kong Limited (the “Stock Exchange”) on 12 January 2012.

On 22 November 2014, Mr. Kai Chenglian (“Mr. Kai”) and Yi Ming Jia
Lin Holdings Company Limited (“Yi Ming Jia Lin”), which was wholly
owned by Mr. Kai (collectively the “Vendors”), Longevity Investment
Holding Limited (“Longevity”) and Mr. Wei Shaojun (“Mr. Wei”), the sole
shareholder of Longevity, entered into an agreement (the “Share Sale
Agreement”) relating to the sale of 450,900,000 shares of the Company
held by the Vendors at a price of HK$0.8568 per share. Pursuant to the
terms of the Share Sale Agreement, the Company was required,
among other things, to carry out an asset reorganisation (the “Asset
Reorganisation”), to effect a distribution in specie of shares of a wholly-
owned subsidiary of the Company, Kai Shi Holdings Company Limited
(“KSH”) (the “Distribution In Specie”). The transactions contemplated
under the Share Sale Agreement (the “Transactions”) were approved by
the independent shareholders of the Company at an extraordinary
general meeting of the Company held on 16 January 2015 and
completion of the Share Sale Agreement took place on 23 January
2015. For details, please refer to the joint announcement of the
Company, the Vendors and Longevity dated 5 December 2014 and the

circular of the Company dated 24 December 2014.

Pursuant to the Asset Reorganisation, the Company, among other
things, reorganised its subsidiaries into two sub-groups, the KSH
Group and the Remaining Group (comprising the Company and its
subsidiaries other than those under the KSH). The KSH Group,
comprising KSH and its subsidiaries, is engaged in property
development business (the “Distributed Business”). The Remaining
Group is engaged in the business of provision of construction and
engineering services and manufacture, processing and sales of doors

and windows in the PRC (the “Retained Business”).

LONG JI TAI HE HOLDING LIMITED Interim Report 2015
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Notes to the Unaudited Interim Financial Report

AE A% R B B R R MY

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

GENERAL INFORMATION (continued)

Upon completion of the Share Sale Agreement, Longevity became the
registered shareholder of 450,900,000 shares of the Company,
representing approximately 74.90% of the issued share capital of the
Company. Mr. Wei, the sole shareholder of Longevity, has become the
ultimate controlling party of the Company upon completion of the Share
Sale Agreement.

The KSH Group, having a net asset value of RMB212,179,000 as at 26
January 2015, was distributed to the shareholders whose names
appeared on the register of members of the Company at 22 January
2015 by way of Distribution In Specie. Following the completion of the
Distribution In Specie, the principal subsidiaries of the Company are
engaged in the Retained Business.

An offer was subsequently made by China International Capital
Corporation Hong Kong Securities Limited (“CICCHKS”) on behalf of
Longevity to acquire all the issued shares in the Company (other than
those already owned or agreed to be acquired by Longevity and parties
acting in concert with it) at a price of HK$0.8568 per share and to
cancel all outstanding options which have been granted by the
Company in accordance with the pre-IPO share option scheme (“Pre-IPO
Share Option Scheme”) of the Company on 24 June 2011 at a price of
HK$0.1368 per share option (the “Listco Offers”).

The Listco Offers were closed on 26 February 2015 with valid
acceptances of a total 76,080,000 shares representing 12.52% of the
total issued share capital of the Company. Upon the completion of the
Listco Offers, Longevity held 526,980,000 shares of the Company,
representing approximately 86.75% of the issued share capital of the
Company. There has been no acceptance received in respect of the
option offer. All the outstanding options (save for the options held by
Mr. Kai and his spouse, which were excluded from the Listco Offers)
subject to the option offer were exercised in full on 16 February 2015
and 5,440,000 new shares were issued accordingly.

By a special resolution passed at an extraordinary general meeting of
the Company held on 26 March 2015, the English name of the
Company was changed from “Kai Shi China Holdings Company
Limited” to “Long Ji Tai He Holding Limited” and [&&EZEMIEA G R A
7] was adopted as its new Chinese name to replace &t/ B A
NI

—RE R @

R e K & R 1% & & Longevity X 7
450,900,000 8 KR & g H M E R IR R
EAR QA E R 3T RALD7490% °
Longevity #) ME — % 57 28 5& 4 7 T8 Bk & AR
MEEECKBEARARNZRIERE -

Rt EER T —AF— A=+~
AsEEEFEAR®K212,179,0007T -
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MEBARIWESRE £ -
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Notes to the Unaudited Interim Financial Report

x

(Expressed in Renminbi unless otherwise indicated) (Bk 3% 585 & 4 -

RERPHM B RS ME

GENERAL INFORMATION (continued)

On 23 April 2015, Longevity entered into a placing agreement with
CICCHKS, pursuant to which CICCHKS agreed to place on a fully
underwritten basis 94,107,488 shares of the Company held by
Longevity to independent placees at a price of HK$0.8568 per share.
Completion of the placing took place on 28 April 2015. Immediately
after the completion of the placing, Longevity is interested in
432,872,512 shares of the Company, representing 71.26% of the
issued share capital of the Company.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange, including compliance with
International Accounting Standard (“IAS”) 34, Interim Financial
Reporting, issued by the International Accounting Standards Board
(“IASB”). This interim financial report was authorised for issue on 31
August 2015.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2015 annual financial statements. Details of these
changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2014 annual financial statements. The condensed
consolidated interim financial report and notes thereon do not include
all of the information required for full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

LONG JI TAI HE HOLDING LIMITED Interim Report 2015
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Notes to the Unaudited Interim Financial Report

AE A% R B B R R MY

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). KPMG’s
independent review report to the Board of Directors is included on
pages 23 to 24.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs that are first
effective for the current accounting period of the Group:

° Annual Improvements to IFRSs 2010-2012 Cycle

° Annual Improvements to IFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation
and performance assessment, the Group has presented the following
three reportable segments. No operating segments have been
aggregated to form the following reportable segments.

Continuing operations:
—  Provision of construction and engineering services; and

—  Sales of doors and windows

im B E & g
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ER P EAERETER 25T
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MREE23E24H

B HEED

BREstERE =S CRM N7 BRY
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ST SFAETFEXE
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Notes to the Unaudited Interim Financial Report
REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

4 SEGMENT REPORTING (continued) 4 DEHE @

Discontinued operation: BRI

— Property development — Y ER

No geographic information is shown as substantially all assets, NREBREEBENBAEDEE: B

liabilities, turnover and profit from the operations of the Group are B EBEEBRZNEHRKREHREARLM

derived from activities in the People’s Republic of China (the “PRC”). ([REDEB WE R HED

(@) Information about profit or loss, assets and @ ERGANINEE BE
liabilities REENEHR
Information regarding the Group’s reportable segments as =9 BB R KT E D &R E R A
provided to the Group’s most senior executive management for SEERATHRERERHE ZA
the purposes of resource allocation and assessment of segment SEHBEE—_ZTZ—HRF~A=1+H
performance for the six months ended 30 June 2015 is set out IERNERARIZ2® D & AF B E FH &
below. B0 o

Discontinued
Continuing operations operation

FEREXK BRIEER

Provision of
construction

and Sales of
engineering doors and Property
services windows Sub-total development Total
REEER
ITRE® HEMSE Nat LI EA R st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRE AR®BTR AR%BTR AR%TR AR¥Tx
For the six months ended BE-Z-HF XA
30 June 2015 =+ HIEAEA
Revenue from external HINE B Uz
customers 1,005 21,865 22,870 = 22,870
Inter-segment revenue 2 HB R U 25 - = - = | s
Reportable segment revenue A 2 3R 5 3P Uk ax 1,005 21,865 22,870 - 22,870
Reportable segment A 2HH (BB
(loss)/profit % Fl (524) 1,634 1,110 (1,622) (512)
As at 30 June 2015 R=-ZB—HREXA
==
Reportable segment assets AZMOBEE 23,567 86,487 110,054 - 110,054
Reportable segment liabilities AZMmoBEaE 11,193 35,888 47,081 - 47,081
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KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

4 SEGMENT REPORTING (continued) 4 DEHE @
(@) Information about profit or loss, assets and @ EBEENREE BE
liabilities (continued) FEENER@m
Discontinued
Continuing operations operation
FEREER BERIEER
Provision of
construction
and
engineering Sales of doors Property
services  and windows Sub-total  development Total
EHERR
Ti2AR% HEME NEF ) 3 5 B st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTRE AR®BTT ARETT ARKTR

For the six months ended BE-Z-NFXA

30 June 2014 =t+HLEXEA
Revenue from external HINE B UL 25

customers 12,445 21,118 33,563 13,504 47,067
Inter-segment revenue 5 SR Yo 2k — — — — —
Reportable segment revenue A2 Mo B 12,445 21,118 33,563 13,504 47,067
Reportable segment "] 2 5 #65 A,

profit/(loss) (&18) 4,799 (812) 3,987 (37,915) (33,928)
As at 31 December 2014 BEZE=-Z—NE+=A

=+—-BLEE

Reportable segment assets AIERDBEE 98,949 171,194 270,143 693,733 963,876
Reportable segment liabilities AEZMmo AR 85,125 125,978 211,103 511,353 722,456

The measure used for reporting segment profit is “profit after A2y AR = F ] 1E
tax”. HE
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RAEFZ DI RE M

(Expressed in Renminbi unless otherwise indicated) (kx5 7 5 8 & 4h

CIAARETIR)

4 SEGMENT REPORTING (continued) 4 DEHE @
(b) Reconciliations of reportable segment (b) TEHRDMEBERH R
profit or loss
Six months ended 30 June
BZEANA=1tHIAREA
2015 2014
—E—EHF —E—MHF
RMB’000 RMB’000
AR® T ARET T
(unaudited) (unaudited)
(REEZ) (REEER)
Reportable segment loss 2Ky EEE (512) (33,928)
Elimination of inter-segment profits 85 5 36 s F = 20
Elimination of discontinued operation WD R IEER 1,622 37,915
Consolidated profit for the period from REBBEREELH
continuing operations B A 4R & A 1,110 4,007
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KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

PROFIT BEFORE TAXATION 5 KRFEANER

Profit before taxation is arrived at after charging/(crediting): B AR M &HER S (GEA) -

Six months ended 30 June
BZEAA=tHLEAEAR

2015 2014
—E-&F —EmF
Continuing Discontinued Continuing Discontinued
operations operation operations operation
BELY BRI S B4
Ep E Ei E¥7
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR%¥®TR AREBTT ARETT
(unaudited) (unaudited) (audited) (audited)
(RE&EEZ) (RE&EZ) (IEEZ) (EE%)
(a) Finance costs: (@) ME KA :
Interest on borrowings BEEF A 256 - 2,955 472
Less: Interest expense capitalised B B HE AR
into properties under LIES=-iN
development ORI
53 - = = (472)
256 - 2,955 —
Other finance costs H b gh & B AN 1 1 3 12
Total finance costs B & K AN B R 257 1 2,958 12
(b) Staff costs (b) EE R &
Salaries, wages and He IE8R
other benefits H i 1g A 2,380 304 2,268 2,536
Contributions to defined [A) 7€ B8 f BOGR IK
contribution retirement plans 2= 348 61 300 203
Equity-settled share-based L= EE DA
payment expenses [ Ev-E N
RIE 167 995 80 448
2,895 1,360 2,648 3,187
(c) Other items (c) Hfb1EH
Amortisation of AN HEERIEA
lease prepayments b 78 - 78 —
Depreciation e 285 - 327 1,063
Auditors’ remuneration % B8R 357 BN 300 - — 450
Write-down of completed OB 3 1 & &Y
properties held for sale ® T - - - 18,500
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REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

6 INCOME TAX 6 FE#H

Six months ended 30 June
BZAA=tHILLAEA

2015 2014
—EB-&HfF —E—MEF
RMB’000 RMB’000
AR®ET R AREF T
(unaudited) (audited)
(REEEZ) (BEZ)
Continuing operations BEKSEXEK
Current tax B EA #3185
PRC Corporate Income Tax (“CIT”) B TSR
(TEHmEB 704 652
704 652
Discontinued operation BRIEER
Current tax B EA #4185
PRC CIT HEREMEN - -
PRC Land Appreciation Tax (“LAT”) H B+ M R E R
(T2 ET D) - 894
Deferred tax IR E T 1E
Origination and reversal of BEMSHAE AN TR EEL
temporary differences relating to CIT B4 N B R - (12,343)
Origination and reversal of B ERE AN EREEN
temporary differences relating to LAT =4 MBSO - (12,213)
= (23,662)
(i) Effective from 1 January 2008, the PRC’s statutory income tax (i)

rate is 25%.

(i) Pursuant to the rules and regulations of the Cayman Islands and (ii)
the British Virgin Islands, the Group is not subject to any income
tax in these jurisdictions.

No provision for Hong Kong Profits Tax was made as the
Group’s Hong Kong subsidiaries did not earn any income subject
to Hong Kong Profits Tax during the six months ended 30 June
2015 (six months ended 30 June 2014: Nil).
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Notes to the Unaudited Interim Financial Report

(Expressed in Renminbi unless otherwise indicated) (Bk 3 583 & 4h -

6 | NCOM E TAX (Continued)

(i)

PRC LAT is levied on properties developed by a subsidiary
operating the Distributed Business in the PRC for sale, at
progressive rates ranging from 30% to 60% on the appreciation
of land value, which under the applicable regulations is calculated
based on the proceeds of sales of properties less deductible
expenditures including lease charges of land use right, borrowing
costs and all qualified property development expenditures. LAT
paid is deductible expenses for PRC income tax purposes.

A subsidiary of the Group operating the Distributed Business was
subject to LAT which is calculated based on 5% to 8% of their
revenue in accordance with the authorised tax valuation method
approved by the local tax bureau.

The Directors are of the opinion that the authorised tax valuation
method is one of the allowable taxation methods in the PRC and
the respective local tax bureaus are the competent tax authorities
to approve the authorised tax valuation method in charging CIT
and LAT to the corresponding PRC subsidiary of the Group, and
the risk of being challenged by the State Tax Bureau or any tax
bureau of higher authority is remote.

The PRC CIT Law and its implementation rules impose a
withholding tax at 10%, unless reduced by a tax treaty or
arrangement, for dividends distributed by PRC-resident
enterprises to their non-PRC-resident corporate investors for
profits earned since 1 January 2008. Under the Sino-Hong Kong
Double Tax Arrangement, a qualified Hong Kong tax resident is
entitled to a reduced withholding tax rate of 5% if the Hong Kong
tax resident is the “beneficial owner” and holds 25% or more of
the equity interest of the PRC enterprise directly.
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RAEFZ DI RE M

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

7 DISCONTINUED OPERATION

As described in Note 1 to this interim financial report, the KSH Group
was distributed to the shareholders of the Company on 26 January
2015. The KSH Group is engaged in the Distributed Business, which
results are presented herein as discontinued operation. The results of
the Distributed Business for the period ended 30 June 2014 and 2015
are set out below.

(a) Results of discontinued operation

ERIEXK

AR 7S AR B B 7S i A B R P - B PR AR
SER=_ZE—HF—AZ=Z+ "HPIET
AAalRE - AttiEREBKRESIRE
B EEETRAREFRIEABE R IEE
BEN - DIEEBFREBEE_T —NUFR
—E—hAFAA=ZTHILHHENEES
FIEAR ©

(@) ERILEEBHERE

Six months ended 30 June
BZEAA=THLAEA

2015 2014
—E-HF —E-mE
Note RMB’000 RMB’000
B 7 AR® T ARET T
(unaudited) (audited)
(REER) (&%)
Revenue I &= 4(a) - 13,504
Cost of sales 855 A A - (23,623)
Selling and distribution expenses HE R HAZ (269) (1,712)
Administrative expenses TER X (1,352) (5,443)
Decrease in fair value of HEME L RANTE
investment properties Vo - (44,300)
Finance income & WA = 9
Finance costs Fh & KA (1) (12)
Loss before taxation R ATE 18 (1,622) (61,577)
Income tax FriS % 6 - 23,662
Loss from discontinued operation, ERIEERZ
net of tax B BHKRHE (1,622) (37,915)
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KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

DISCONTINUED OPERATION (continued) 7 BRARLEERm@m
(b) Cash flows generated from/(used in) b) ERIEZKFRSE(FFA)
discontinued operation RERE

Six months ended 30 June

BEAA=THILAEA

2015 2014
—E-AF —E-MEF
RMB’000 RMB’000
ARBT R ART T
(unaudited) (audited)
(REER) (R ER)
Net cash generated from/(used in) KETEBFTE(FTA)
operating activities e FE 4,097 (23,534)
Net cash generated from financing activities REEEHEIRS FE 1,192 73,242
Net increase in cash and cash equivalents ERIEEBRS RS
of the discontinued operation BY) 2 3% 00% 58 5,289 49,708
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REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

7 DISCONTINUED OPERATION (continued) 7 BRLEERm@m

(C) The assets and liabilities of the Distributed Business as at 26 (C) DPIKREBR_T—RAF— A=+

January 2015 are set out below. NAZEBEEMRAGBHHNOT ¢
RMB’000
ARET T
(unaudited)
(REEZ)
Property, plant and equipment W R MR E 3,658
Investment properties "EYE 180,639
Properties under development RS 148,120
Completed properties held for sale BEHEME I YE 306,546

Trade and other receivables, deposits and B REAMEWRIE ke RBA KA

prepayments &1, 118
Cash and cash equivalents BeRBAEEEY 7,660
Total assets BEERTE 681,741
Receipts in advance T8 U 08 6,834
Trade and other payables B 5 Kk E b FE S 5RIB 330,794
Current taxation Bl ER £ 18 109,837
Deferred tax liabilities REFIEEE 22,097
Total liabilities BfEAR 469,562
Net assets BEFRE 212,179
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KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (f&

8 EARNINGS/(LOSSES) PER SHARE

(@)

(b)

Basic earnings/(losses) per share

The calculation of basic earnings/(losses) per share is based on
the profit attributable to ordinary equity shareholders of the
Company from continuing operations and discontinued operation
of RMB1,110,000 (six months ended 30 June 2014: profit of
RMB4,007,000) and loss of RMB1,622,000 (six months ended
30 June 2014: loss of RMB37,915,000) respectively and the
weighted average number of 606,027,408 (six months ended 30
June 2014: 602,000,000) ordinary shares in issue during the six
months ended 30 June 2015.

Diluted earnings/(losses) per share

The calculation of diluted earnings/(losses) per share is based on
the profit attributable to ordinary equity shareholders of the
Company from continuing operations and discontinued operation
of RMB1,110,000 (six months ended 30 June 2014: profit of
RMB4,007,000) and loss of RMB1,622,000 (six months ended
30 June 2014: loss of RMB37,915,000) respectively and the
weighted average number of 609,301,192 (six months ended 30
June 2014: 608,128,814) ordinary shares in issue during the six
months ended 30 June 2015.

SHEEAEN  AAREIITR)

8 BRER (HE)

(a

(b)

EERMZERERAA

’éﬂﬁ%ﬂ%’%ﬂ/(&?ﬁ)

ﬁz}w%*/(}éﬂa STETE
EMK ﬁr“ﬁﬂxﬁréfaﬁf
é&?%%%&amiiﬁzmﬂﬁ
B A AR 1,110,000 (B E -
—MEXNA=ZTHILEANEAR &
B ANER4007,0007T) MEE AR
#1,622,000C (B2 = — WM F X
H:TLE]JJ:/\“H CEEAARK
37,91500070) R EE =T —HF
NAZTHLEARNRBAEBITHE
8 A% hn #E I £5 #606,027,403 B (#
E_ZEZ—NOFEANAZ=Z+THILEANE
B : 602,000,0000%) °

SRBERER(EE)

BREERF(BE)WTEDE
RARREBREDREEGFE
zw%%&aﬂm%%zmw
Al A AR #1,110,000C (B E - Z
—ENA=THIESNEAAR : &F
A AR #4,007,0007T) R EEAR
#1,622,0007T (Bl E =& —ME X
A=TBLEARNEAR: BEBAARE
37,9150007L) Rk B E =T — R F
ANA=Z+THLERNBARERITE A
% A0 #E F 15 609,301,192 f% (& =
—E—MEXNA=THIENEAR :
608,128,814 %) °
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RAEFZ DI RE M

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

9 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group acquired items
of property, plant and equipment with a cost of RMB143,000 (six
months ended 30 June 2014: RMB11,000). ltems of property, plant
and equipment with a net book value of RMB14,000 were disposed of
during the six months ended 30 June 2015 (six months ended 30 June
2014: Nil), resulting in a gain on disposal of RMB2,000 (six months
ended 30 June 2014: Nil).

10 INVENTORIES

Inventories in the consolidated statement of financial position comprise:

9 WX -BMERZE

HE_Z—AF~A=+tHLEXEAAR
IS5 B UK B X AR B A R 143,000 7T K9 4
¥ BEEAREEREE (HEZT—EFAN
A=+HIESNEAR: AR®11,0007T) °
HE-_ZT-—AFE~NA=Z1tHIMEAA
LEWE BRERSEBEEEREFER
ARBE14,000c(BEZE_E—MNFE~A=
THIEAMEA &) HEKSAARE
2000 (BE=-ZE—WMFESA=+THL
NEAR &) -

10 &

HAEVBARRAFERR:

At 30 June At 31 December
2015 2014
R-T—RF RZE—MF
ANA=1+H +=—A=+—H

RMB’000 RMB’000

ARET T ARET T

(unaudited) (audited)

(REER) (&%)

Raw materials R E 2,022 1,626
Work in progress &G 644 111
Finished goods BUAK Gh 11,305 16,523
13,971 18,260
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KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

11 TRADE AND OTHER RECEIVABLES, 1 BES5 R EE}-: U FhiE - &
DEPOSITS AND PREPAYMENTS ERENRE
As of the end of the reporting period, the ageing analysis of trade HEaRE8R CHEREBREBEZE S
debtors (which are included in trade and other receivables, deposits FEWERB(GTABE S R E M EWEIE - 17
and prepayments), based on the invoice date (or date of revenue S REMNRB)REE A (KBRS
recognition, if earlier) and net of allowance for doubtful debts, is as A URBEEFEARE) ZIREDMUT ¢
follows:
At 30 June At 31 December
2015 2014
R=-Z—REF RZE—WF
ARA=TH +=—A=+—H
RMB’000 RMB’000
AR®T T AREF T
(unaudited) (audited)
(REER) (RER)
Within 1 year (inclusive) R—FR(BE—F) 38,336 34,310
Over 1 year —FNRE 56 1,656
Trade debtors, net of allowance for E 5 EWERTE Bk
doubtful debts RIREB 38,392 35,966
Deposits, prepayment and other receivables %4 -~ A 7018 & H b
FE W FR 1B 14,749 10,022
Gross amount due from customers for EWEEAL IR EEA
contract work - 5,407
53,141 51,395
Trade debtors are due within 90 days from the date of billing. Debtors BES5RKEESZE B BHL0KXA
with balances that are more than 4 months past due are requested to B m A B4 E A v W RIB & #4278
settle all outstanding balances before any further credit is granted. EHE—FPRTEENEEMAERI NG
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REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

12 CASH AND CASH EQUIVALENTS 12 RERBEEEY

At 30 June At 31 December
2015 2014
R-ZE—HF RZE—HF
AA=TH +=—A=+—H

RMB’000 RMB’000

AR%T T ARBFTT

(unaudited) (audited)

(REER) (REZ)

Cash at bank and in hand RITRFEERS 5,414 6,290
As at 30 June 2015, bank balances denominated in RMB that were R-ZE—HFANA=1T8H ERAFEH
placed with banks in the PRC amounted to RMB3,582,000 (31 RITEUAARBTENRITESRAEAR
December 2014: RMB6,090,000). Remittance of funds out of the PRC 13,528,000 (ZE—WMFE+=-/F =+
is subject to the exchange restrictions imposed by the State —H : AR%6,090,0007T) ° # & & [E &
Administration of Foreign Exchange of the PRC. A Bl 7838 <F KINEE IR R E e Y

SN EE R 1] ©
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(Expressed in Renminbi unless otherwise indicated) (Bk 3 583 & 4h -

13 ASSETS AND LIABILITIES OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR
DISTRIBUTION

As described in note 1 to this interim financial report, on 26 January
2015, the KSH Group was distributed to the shareholders whose
names appeared on the register of members of the Company on 22
January 2015. The KSH Group is engaged in the Distributed Business,
which results are presented herein as discontinued operation. The
assets and liabilities of the Distributed Business as at 31 December
2014 are set out below.

&

13

AE A% R B B R R MY

AAREDR)

SEBHIED 2 HE %
BrAERAR

4]
A

QA 7N FR B B S A B RE A BT - At
BEBR=-_ZE—RAF—A=-+ BED
E¥FARABIR-_ZE—RE—HA=-+=8
A5 A R E) %R A A AR R o Bt AR
SEREDRER  HEERARER
2VNNABEREEB - DIREBR=_F —
NE+-—_A=+—HMEEKRAGEHT

mF -

At 31 December

2014

RZTE—MF

+=A=+—8H

RMB’000

ARET T

(audited)

(&%)

Property, plant and equipment L E R Yl 3,658

Investment properties ®E Y 180,639

Properties under development R ES 148,120

Completed properties held for sale BHELENRIYE 306,546

Trade and other receivables, deposits and prepayments B REMEWRIE  Ze RTEMNFE 35,111

Cash and cash equivalents ReRBFAEEEY 2,371
Assets of a disposal group classified as PHEAREDRZEESEREE

held for distribution 676,445

Receipts in advance T8 U R IE 5,533

Trade and other payables (note) B 5 K& H b e 518 (B %) 222,103

Current taxation BV ER 7% 18 109,837

Deferred tax liabilities R IAEE 22,097
Liabilities of a disposal group classified as PEEBESRZLESEARE

held for distribution 359,570

Net assets of a disposal group classified as PEEFEDRZELEEBEEFRHE
held for distribution 316,875

EERMZERERAA

—E-AHHHRE

49



Notes to the Unaudited Interim Financial Report
REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (Bk 3% 585 & 4 -

13 ASSETS AND LIABILITIES OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR

DISTRIBUTION (Continued)

Note: The balance of trade and other payables presented above does not
include amount due to the Remaining Group of RMB104,865,000, which
was settled by Mr. Kai on behalf of the KSH Group upon completion of
the Transactions in January 2015. The amount due to the Remaining
Group were eliminated against the corresponding amount of receivables
of the Remaining Group in the comparative figures of the consolidated
statement of financial position presented in this interim financial report.
The corresponding amount due to Mr. Kai as a result of the settlement was
included in trade and other payables of the KSH Group on 26 January 2015
(the date of Distribution In Specie) as presented in Note 7(c).

14 TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis of trade
creditors (which are included in trade and other payables), based on

IAARETIR)

13

Y

B &L

[Ng:

BEEEIRZHES
EEREEB@

]

pil

EX2FHE S R E M ENRIEN LS
BRI TEEEMATEEREARE
104,865,0007C * BARIBE RZER H
RZZ—AF—AZkEaREER
KAt EREBEE c BB TEER
BERAFHRBREZI ZEREATH
MRKRA AL RS FTH EER T & EH
FEFE MR FRIB S 88 - MM E7QFT R * RN
—E-RF—-AZ-+AB(E®WHKAH
H) - BB RS E R EEER
BHEFAREZEREEZE S R HE A
FEAHFRIE -

14 EF R EMENSFIE

BHE

BERAR BEHENEREAGIAES

NEMENRIE) REZB R ZKED

the invoice date, is as follows: M :

At 30 June At 31 December
2015 2014
R-ZE—HF RZE—WF
~NB=+tH +=ZA=+—H
Note RMB’000 RMB’000
B 7 AR®T AR T T
(unaudited) (audited)
(REEZ) (&%)
Within 1 month — @A R 3,181 7,344
Over 1 month but within 1 year —RBANREE-—FNAA 4,945 58118
Over 1 year —F A E 509 821
Total creditors T ARIBREE 8,635 13,278
Other payables and accruals Hi e RIBREFE A 10,056 8,847
Amount due to related parties JE 1<) L fth B8 38 75 kI8 16(a) 1,610 25,000
20,301 47,125
The amounts due to related parties were unsecured, interest-free and ERNEESRBENEER RERE

had no fixed terms of repayment. TEEKE o
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15 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Notes to the Unaudited Interim Financial Report
RRE P HA B TS R B

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

&

Dividend

During the six months ended 30 June 2015, the Company has
not declared any dividend (for the six months ended 30 June
2014: Nil) to the equity shareholders of the Company.

15 BRAX - RERKRE

@ BE
BRE-—Z-AF~AA=+ALERX

B|A -

AN A B I 4 [7) AR X R HE A5 A

REREMBRE(BE-T—HF
NA=ZFTRHIEARER : &) -

Share capital (b) BRZA
()  Authorised and issued share capital () ZERBBITRA
At 30 June 2015 At 31 December 2014
R-ZE—HF RZZE—WF
NA=Z+H +-—A=+—H
No of shares Amount No of shares Amount
R&HBEHE ©8 i & B k-t
’000 HK$’000 ‘000 HK$'000
TR FHR TR FHT
Authorised: JETE
Shares f&fn - 2,000,000 20,000 2,000,000 20,000
Shares, issued and fully paid: BEITRERKRMD :
At 30 June 2015 At 31 December 2014
R=ZF-FF N
~A=1+H +=B=+—H
No of shares Amount No of shares Amount
RHEE <8 iRt & B T8
HK$ HK$ HK$ HK$
T BT B IT B IT
At 1 January »n—HA—H 602,000,000 6,020,000 | 602,000,000 6,020,000
Shares issued for exercise TR
of share options BT 2R 5,440,000 54,400 = -
At 31 December R+=-HA=+—H | 607,440,000 6,074,400 602,000,000 6,020,000

As at 30 June 2015, the Company had issued share
capital of HK$6,074,400 (31 December 2014:
HK$6,020,000), which was equivalent to RMB4,943,000 (31
December 2014: RMB4,900,000).

— A=+ — H : 6,020,000/
7o) HHE R A R #4,943,000
e\ meE T 5 S+ —
H : AR #4,900,0007T) °

BEZNERERLE —F—AFHRSE



Notes to the Unaudited Interim Financial Report

RAEFZ DI RE M

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

15 CAPITAL, RESERVES AND DIVIDENDS

(Continued)

(c) Equity settled share-based transactions

15 BAX - RERRE @

BEaGHEURG M

On 24 June 2011, 13,900,000 share options were granted for nil R-E——F A -+TH " BE
consideration to employees and executive directors of the Group A aEH IR AR SR B
under the Company’s Pre-IPO Share Option Scheme with details g2 AEEANTTRERNASEE
as follows: 8 & ¥ 17E £ & 1 13,900,00017 &
i - BIREFBWT :
Number of share Number of share
options granted  options granted
Date granted Vesting date Expiry date to Directors to employees Total  Options period
ERTEZz ERFEEZ EREZ
R A& BEAH &% B & BREHA BREHE @t FH
24 June 2011 From the first anniversary of ~ The date immediately 1,900,000 880,000 2,780,000 5 years
the Listing Date before the fifth 5%
anniversary of the
Listing Date
2% BEmBH REZELMHH
ANAZTmA E-RFERE ERRFHAN—AB
24 June 2011 From the second anniversary  The date immediately 1,900,000 880,000 2,780,000 5 years
of the Listing Date before the fifth 5
anniversary of the
Listing Date
—E——F B LA A REZ FTBEE
NAZtmA F_EEEHE ERRAFHA—AB
24 June 2011 From the third anniversary of ~ The date immediately 1,900,000 880,000 2,780,000 5 years
the Listing Date before the fifth 5
anniversary of the
Listing Date
—2——F B LW A REZLTHE
ANAZTmA E-BEFERR ERBAFHA—A
24 June 2011 On the date immediately The date immediately 3,800,000 1,760,000 5,560,000 5 years
before the fifth anniversary before the fifth 5%
of the Listing Date anniversary of the
Listing Date
2% REE ETH B8 REZELTHEH
~NAZ+TmA ERAFHA—B ERRFAAN—B
9,500,000 4,400,000 13,900,000

Each share option gives the holder the right to subscribe for one
ordinary share of the Company. The exercise price is HK$0.72,

being 80% of the Company’s IPO price.

B2 LONG JI TAI HE HOLDING LIMITED Interim Report 2015

BNERERTHEEARE—RK
AAREBROER - 1TEEAR
0.72%8 T BIARBIBALHEE
8 280% °



Notes to the Unaudited Interim Financial Report
KA P H B 7S 3R

(Expressed in Renminbi unless otherwise indicated) (k& BB #5BE & b © A A R ¥ 51| R)

15 CAPITAL, RESERVES AND DIVIDENDS 156 RE - #ERRE @

(Continued)

(c) Equity settled share-based transactions ) ZEmAFURMD XA
(Continued) ZXRZ @)
5,440,000 share options were exercised during the six months HE-_ZTZ-—RAF~A=1THI
ended 30 June 2015. The remaining 5,700,000 share options 7~ {8 A -+ 5,440,00017 B8 Ak # % 17
held by Mr. Kai and his spouse are excluded from the Listco fE o 207 AR B BF 7% 3R 5 M SR PR
Offers as described in note 1 to this interim financial report and M AEERERBHAFZBRT
were lapsed during the six months ended 30 June 2015. 5,700,00017 & Mk #E N8 £ A A

WEEZHEEEERNBE - —
EFRA=ZTHIEARBERAKR -

16 MATERIAL RELATED PARTY 16 EXBEEIRS
TRANSACTIONS
(a) Financing arrangements (a) BiEZH

Amounts owed by the Group to

related parties Related interest expense
KrEEREBEES ZHE HEFSEX
At At Six months ended
30 June 31 December 30 June
2015 2014 BEAA=THLKEA
R=ZB-HF KT 2015 2014
~A=+H +ZA=+—-RH Z=—ZTB-HF Z—T—EOF
RMB’000 RMB’000 RMB’000 RMB’000
ARB T ARETT AR®TR ARETT
(unaudited) (audited) (unaudited) (audited)
(REEX) (&%) (RBER) (&%)
Amount due to a director B —REERE
(note (i) (BI=E) - 156,173 = =
Amounts due to other related & < EL {th BF 3 5
parities (note (ii)) R IE (P & (i) 1,610 12,541 — =

BEFANERERLAE —E-—AHhHKE B3



54

Notes to the Unaudited Interim Financial Report
REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (Bk 3% 585 & 4 -

16 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Financing arrangements (Continued)

Notes:

U

(i)

The amount due to a director as at 31 December 2014 of
RMB156,173,000 was payable to Mr. Kai who ceased to be a
related party of the Company with effect from 26 January 2015.
The balance was related to Distributed Business and included in
“liabilities of a disposal group classified as held for distribution” as at
31 December 2014.

The amounts due to other related parties as at 30 June 2015
were payables to Gaobeidian Long Yi Industry Co., Ltd, Baoding
Long Yuan Property Development Co., Ltd and Longevity with an
aggregate amount of RMB1,610,000. The outstanding balances are
unsecured, interest-free and have no fixed terms of repayment.

The balance as at 31 December 2014 was payable to Australia New
Zealand Investment and Development Group Limited, which ceased
to be a related party of the Company with effect from 26 January
2015. The balance was related to Distributed Business and included
in “liabilities of a disposal group classified as held for distribution” as
at 31 December 2014.
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16 EXRBEEFIR I @

(a)

& % HE o)

GG

)

(i)

RZZTE—WOF+_=A =+ —
H BEN—Z2FFTRBEBARK
156,173,0007T 4 & {7 7 55 &£ (K
BE-ZE—AF—A=+/ A
THAARRRMBER)ZRHE-
BRAGKEBESREBHERBED R
—E—ME+-A=+—HFA
[HEEBY>EABESRZA
&l

R-ZZE—REXA=1+80"EfH
Hth@EEARBAEN SRS
TEEIXARAA - REEE
= i EE 2 B IR A 7] & Longevity
2 RIE - 88 A AR ¥1,610,000
T HABEEREGABERA &
B EE EERER -

R-E—ME+_A=+—H%F
AR T RMFT MR E
REBERAR(EA-ZT—1
E—A-+ X NAETBALXAR
BER) BHESHEDRER
HEAAERZ=-Z—HWF+=-A=
+—HATEESEHEASF
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Notes to the Unaudited Interim Financial Report

(Expressed in Renminbi unless otherwis

16 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel compensation

Remuneration for key management personnel of the Group,
including amounts paid to the directors is as follows:

S

e indicated) (xS B EHE I

AP B S R R

AAREDR)

16 EXBEEIR I @

b) TEEEBASHM
ARBIBEREARTM(E
NFPEENSE)WT

Six months ended 30 June
BERNA=tHLAKEA

2015 2014

—E—FE —ZE—F

RMB’000 RMB’000

ARE T ARET T

(unaudited) (audited)

(REER) (&%)

Short-term employee benefits A EEEH 145 730
Equity settled share-based payment expenses &R xS 45 E AR - 2 /18 931 419
Contributions to retirement benefit scheme RNEFET B 5R 17 99
1,093 1,248

(c)

Balances with related parties

In addition to the financing arrangements with related parties
disclosed in note 16(a) to this interim financial report, the Group
had dividend payable of RMB25,000,000 to Yi Ming Jia Lin, a
related party of the Group, as at 31 December 2014.

17 NON-ADJUSTING EVENTS AFTER THE

REPORTING PERIOD

On 14 July 2015, Hebei Meija Business Management Company
Limited, a subsidiary of the Group, acquired 100% equity interests in
Baoding Sheng Chen City Construction Management Company Limited
(“Baoding Sheng Chen”), a company controlled by Mr. Wei, for a
consideration of RMB7,873,000. Baoding Sheng Chen and its
subsidiaries had recently entered into an agreement with Baoding
People’s Government for a development project (“Donghu Project”) in
Baoding, the PRC.

(c) EHEAESWEER

FREIBEFETRE R (RAF
2 B 75 =R 25 B sE16(e) R IR EE ) A -
RZE—NHF+=_A=+—H &
SEEMSHER(RNEBEBES)
> 5B B A R #525,000,000 7T °

17 EHBRNFEBAREH

RZE—RAFLtA+HEA AEEKH B
AR EERXEEAERARE KRE
REBRBTEXEEERAA(RE
BRI (B2 &k AES 2 A7) 100% /%
. REAARM7873,0005T 7T &
REEMBAREREHRRATRERE
WmEZER ((RAEEDERETAR
BT — 1D e o

BEFMNERERAE —E-—AHHKE BB



Notes to the Unaudited Interim Financial Report
REEXPHG B RS M T

(Expressed in Renminbi unless otherwise indicated) (k& 3B #5BE & 5 © A A R # 51| R)

18 COMPARATIVE FIGURES 18 TELBRHEF
Following the completion of the Distribution In Specie as described in RIR AR BB IS SR E B sE1 T it SE B B
note 1 to this interim financial report, the Distributed Business MpiIk1E  DIREEEKBEBRM GRS
constitutes a discontinued operation under IFRS 5 “Non-current Assets ERFESEFELENIERBEERD
Held for Sale and Discontinued Operations”, certain comparative MRIFER BTN RIEER - MA T8
figures were re-presented so as to reflect the results of the continuing BHLHREFZEEHEY  EUARELEE
operations and discontinued operation. REEBENERIFEFAZESLS -
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