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CORPORATE GOVERNANCE
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OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
recognises the importance of incorporating elements of good corporate
governance in the management structures and internal control procedures
of the Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The Directors consider
that the Company has applied the principles and complied with all the
applicable code provisions set out in the Code since the Listing Date, except
for the deviation from paragraph A.2 of the Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also
responsible for running the Group’s business and effective implementation
of the strategies of the Group. The Company is aware of the requirement
under paragraph A.2 of the Code that the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. Nevertheless, the Board considers that the combination of
the roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Board will meet regularly to consider major matters affecting
the operations of the Group. The Board is of the view that this structure
provides the Group with strong and consistent leadership, which can facilitate
the formulation and implementation of its strategies and decisions and
enable it to grasp business opportunities and react to changes efficiently. As
such, the Board believes that it is beneficial to the business prospects of the
Group with Mr. Liu Hongwei performing both the roles of Chairman and Chief
Executive Officer.

China Singyes Solar Technologies Holdings Limited
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CORPORATE GOVERNANCE
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as the standard for securities transactions by Directors.
The Company has made specific enquiries of all the Directors and all the
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the six months ended 30 June 2015 (the “Period”).
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MOVEMENT OF SHARE OPTIONS FOR DIRECTORS  EEEEMREEE)
As at
31 December
As at 2014 As at
Exercising 1 January and 1 January 30 June
Director price 2014 Granted Exercised 2015 Granted Exercised 2015
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Liu Hongwei HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
24T 4 35887
Sun Jinli HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
%e 35887
Xie Wen HK$3.58 1,380,000 - - 1,380,000 - - 1,380,000
D4 35887
Li Huizhong HK$3.58 - - - - - - -
Fel 3.58%7T
Cao Zhirong HK$3.58 - - - - - - -
BERER 35887
Wang Ching HK$3.58 240,000 - (120,000) 120,000 - - 120,000
IR 3.5887T
Yick Wing Fat, HK$3.58 240,000 - - 240,000 - - 240,000

Simon 3.58/87T
FKE
Cheng Jinshu HK$3.58 240,000 - - 240,000 - - 240,000
il 3.587 7T
Total 4,860,000 - (120,000) 4,740,000 - - 4,740,000
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CORPORATE GOVERNANCE
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AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group’s unaudited

interim condensed financial information and interim results for the Period.

PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

There were no purchase, sale or redemption by the Company and any of its
subsidiaries, of the Company’s listed securities during the Period.

China Singyes Solar Technologies Holdings Limited
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may at
its discretion, offer eligible persons (being any Director or employee (whether
full-time or part-time), consultant or advisors of the Group who in the sole
discretion of the Board has contributed or will contribute to the Group) (the
“Eligible Persons”) who the Board may in its absolute discretion select to
subscribe for such number of Shares as the Board may determine at a
subscription price determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information, the
Company had 24,464,000 share options outstanding under the Share Option
Scheme, which represented approximately 3.51% of the Company’s shares in
issue as at that date. The Company granted 30,816,000 options with exercise
price of HK$3.58 per share on 23 July 2009, 7,200,000 options with exercise
price of HK$2.78 per share on 27 May 2010, 7,200,000 options with
exercise price of HK$2.68 on 11 October 2011 and 6,000,000 options with
exercise price of HK$11.70 per share on 22 May 2015, respectively. Options
quantity and exercise prices were adjusted pursuant to an announcement
of the Company dated 27 July 2012. Please refer to note 22 of the interim
condensed financial information, for details of the options granted.
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant of
any particular option. The date of grant of any particular option is the date
on which the offer relating to such option is duly accepted by the grantee
in accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board lot
for dealing in Shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.

China Singyes Solar Technologies Holdings Limited
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Price of Shares

The subscription price for a share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

During the Period, 334,000 shares were issued at HK$3.58 each on exercise
of share options granted on 23 July 2009 and 650,000 shares were issued at
HK$2.78 each on exercise of share options granted on 27 May 2010. Save
as disclosed above, there was no exercise of any conversion or subscription
rights under any convertible securities, options, warrants or similar rights
issued or granted at any time by the Company or any of its subsidiaries
during the Period.

CONVERTIBLE BONDS

On 8 August 2014, the Company issued 9,300,000 5% convertible bonds
due 8 August 2019 (the “2019 Convertible Bonds”) with a nominal value of
RMB930,000,000. There was no movement in the number of these 2019
Convertible Bonds during the Period.
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The salient terms and conditions of the 2019 Convertible Bonds are as

follows:

()

(ii)

(iii)

(iv)

Interest rate

The Company shall pay an interest on the 2019 Convertible Bonds at
5.0% per annum.

Conversion price

The 2019 Convertible Bonds will be convertible into the Company’s
ordinary shares at the initial conversion price of HK$16.11 per share,
subject to adjustments as follows: consolidation, subdivision or
reclassification of shares, capitalisation of profits or reserves, capital
distribution, rights issues of shares or options over shares, rights issues
of other securities, issues at less than the current market price, other
issues at less than the current market price, modification of rights
of conversion etc., other offers to shareholders, change of control
and other usual adjustment events. The conversion price may not
be reduced so that the conversion shares would fall to be issued at a
discount to their par value.

Maturity

Unless previously redeemed, converted, or purchased and cancelled,
the Company will redeem each of the 2019 Convertible Bonds at the
US Dollar equivalent of the RMB principal amount on 8 August 2019.

Redemption at the option of the Company
The Company may:

(1) Upon giving not less than 30 nor more than 60 days’ notice to
the bondholders, at any time after 8 August 2017 but not less
than 14 days prior to the maturity date redeem the bonds in
whole but not in part at a redemption price at the US Dollar
equivalent of the RMB principal amount plus accrued and
unpaid interest to such date; provided that no such redemption
may be made unless the closing price of the shares (translated

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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(v)

(vi)

into RMB at the RMB:HK$ fixed rate as set out in the terms
and conditions of the 2019 Convertible Bonds) for 20 out of 30
consecutive trading days ending on a date which is no more
than three stock exchange business immediately prior to the
date upon which notice of such redemption is given, was at least
130% of the conversion price then in effect (translated into RMB
at the RMB:HK$ fixed rate as set out in the terms and conditions
of the 2019 Convertible Bonds); or

(2)  Upon giving not less than 30 nor more than 90 days’ notice
to the bondholders and the Trustee (which notice will be
irrevocable), the Company may at any time redeem all, but not
some only, of the bonds for the time being outstanding at the US
Dollar equivalent of the RMB principal amount plus accrued and
unpaid interest to such date provided that prior to the date of
such notice at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed or
purchased and cancelled.

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible
Bonds, redeem all or some only of such holder’s 2019 Convertible
Bonds on 8 August 2017 at the US Dollar equivalent of the RMB

principal amount.

Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr.
Liu Hongwei cease for any reason to be the majority shareholder of
the Company or any other events lead to the significant change of
the ownership structure of that the Company, “Change of Control”)
or delisting of the Company (including suspension of trading of the
Shares on the stock exchange for a period equal to or more than 20
consecutive trading days) (the “Relevant Event”), the holder will have
the right to require the Company to redeem all, or but not some only,
of such holder’s 2019 Convertible Bonds at the US Dollar equivalent
of the RMB principal amount plus accrued and unpaid interest to the
date fixed for redemption.

(v)

(vi)
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any listed
securities of the Company during the Period.

INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2015, so far as the Directors are aware, the Directors and chief
executive of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFO”)) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or
(i) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange:
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OTHER INFORMATION

H &R

Company/name
of associated

corporation Number of Approximate %
Name AAFHEE Capacity Type of interest shares of shareholding
i 24 EEERE S5 HEREER B8 E BESE DL
Mr. Liu Hongwei Company Interest of a controlled Long 245,484,078 35.25%
BlATHE ST E ZA/NS) corporation ! ==
FPAE S |
Company Beneficial interest 2 Long 1,380,000 0.20%
ZN/NG| BamtEm? RE
Sub-total: Long 246,864,078 35.45%
N RE
Mr. Sun Jinli Company Beneficial interest 2 Long 1,380,000 0.20%
FReBrE ZN/NG| Bt ? RE
Mr. Xie Wen Company Beneficial interest 2 Long 1,380,000 0.20%
;XA NN Bt 2 RE
Mr. Wang Ching Company Beneficial interest 2 Long 120,000 0.02%
T REHE ZN/NG| Bt ? RE
Mr. Yick Wing Fat,  Company Beneficial interest 2 Long 240,000 0.03%
Simon ViN/NE] Y o)
GBS
Mr. Cheng Jinshu Company Beneficial interest 2 Long 240,000 0.03%
B E NN Bamtm? RE
Notes: MI3E -

1. These 245,484,078 Shares are held by Strong Eagle Holdings Ltd. whose share 1.
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be

interested in these Shares by virtue of the SFO.

Directors.

Such interests represent the options of the Company held by the relevant 2.

245,484,078 % %17 B Strong Eagle Holdings
Ltd. 5 A » ifi 21 4L 4 5t 4 ¥ 5 Strong Eagle
Holdings Ltd. R 2 53% * RIEFHF K HE
Wl - B AR ERRARZERDTHES

25 o

g
B
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%Sk A RER R A AR RIBE -
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OTHER INFORMATION
Hitb & #

INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group and the amount of each
of such persons’ interest in such securities, together with any options in
respect of such capital, were as follows:

Capacity/nature

FERRRIRG - HElk5 RE
FPHESRES

RZZ—RFNA=TH BEEHME KL
XEBEEI LT ALTIOEE (AUIFARRE
FHTBETBRAR) RAQR D RARKND
- BADEHERRER S B EDIE 336
FAFENECMIESRER - JIREES
REREGEBIZEXVEDE 2 & 3980 2 AR
RAERE AR RERLEXEEN
R A PMEAAT IS R T A2 7 2 B A ) L At A
BRAIZIRERAE LR ZEAERIBRATE
10% A E#Ees - UERZFEALEANEF
FERHE R E  BEREARFRAS R
Z AT T

Approximate %

Long/short of interest Number of shareholding
Shareholder position 5 of shares IR HEEAY
43 R ER e I8 E Bl
Strong Eagle Holdings Ltd. ! Long position Beneficial owner 245,484,078 35.25%
kA EnEEA
BlackRock, Inc. Long position Beneficial owner 42 554,516 6.11%
kA EnEEA
Short position Beneficial owner 2,645,000 0.38%

KR BEREEA

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming and Mr. Li Huizhong, as to 53%, 15%,
11%, 8%, 9% and 4% respectively.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.

China Singyes Solar Technologies Holdings Limited
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CORPORATE SOCIAL RESPONSIBILITY

TtEAESE

Since its inception, the Group has been committed to becoming a green
enterprise model leveraging its advantages and characteristics in the
development of renewable energy business, especially in the field of solar
photovoltaic/thermal system and intelligent micro-grid, the Group also hopes
that the application of solar energy can be widely promoted in Mainland
China. At the same time when we develop our business, we have embraced
our philosophy of “Giving back to the society” and actively participated
in solar energy related social responsibility projects, in order to promote
environmental awareness. In addition, employees are particularly important
for long-term development of the Group, therefore we are committed to
provide safe and good working environment and assist our staff in developing

their potentials.

STAFF CULTURE

In order to enrich cultural life of staff and enhance everyone’s cultural
awareness, our company in Hunan has set up a staff library in April this
year. The library collection currently has hundreds of book, with categories
including literature, fiction, history, philosophy, etc., and there are also work-
related skill guidance reference books and magazines. It receives wide
acclaim among staff.

On 4 June 2015, an evening party was held in the park of the Group located
in Jin Ding, Zhuhai City, which was full of laughter. Our labour union invited
the Zhuhai Municipality Labour Union to bring us a joyful performance called
“Care For Staff” for the kick off of the party. The program included songs
and dances, magic, crosstalk, face changing, vocal mimicry, prize quiz, etc.,
which brought certain climax with audiences’ bursts of applause. The content
of the party was closely related to the daily lives of staff, which presented the
care of the Company to the general staff, thus receiving appreciation of staff.

DONATION

In the first half of 2015, “Singyes Solar Charity Foundation” donated an
aggregate amount of RMB115,000 to help relieve the urgent needs of
families of seven staff.
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CORPORATE SOCIAL RESPONSIBILITY

TEMEET

SPONSORSHIP OF PHOTOVOLTAIC PROJECT
CONSTRUCTION

Over the years, the Group has sponsored and supported the construction of
photovoltaic power station projects in different areas proactively. Leveraging
its extensive experience in the photovoltaic system integration area, the
Group contributed for the development of photovoltaic industry in Mainland
China.

In May 2015, the Group participated in the construction of 3KW household
photovoltaic power plant project of Hefei city “2015 Poverty Alleviation Project
by Introducing Photovoltaics to the Countryside”. The project covered a wide
range of towns and villages, with each household built a distributed grid
connection power generation system using polysilicon solar battery elements.
The anti-poverty project will benefit nearly 200 village households, as they
can enjoy the convenience brought by new energy technology, the effective
solutions and improvement of rural lighting.

In addition, the Group participated in the “Photovoltaic Road Lamp
Engineering Construction Project in Liugang Village, Pomian Town, Yangchun
City” of “2015 Corresponding Assistance Project of Supporting and Donating
to Zhuhai People’s Congress”, and the related construction project was
completed in June this year. The successful completion of the project will
effectively improve the road lighting situation of Liugang village, thus improve
the local construction of infrastructure. As such, on behalf of villagers of
Liugang village, Officers of Zhuhai People’s Congress delivered a copper
plaque for gratitude.

ENVIRONMENTAL PROTECTION PROMOTION

On 16 to 19 June in this year, the Group was invited to attend a series of
activities of “Zhuhai Municipality Public Authorities Energy-saving Publicity
Week”, which was organized by the Zhuhai Municipality Government Offices
Administration with the theme of “Save Energy in an Efficient Way and Virtue
of Frugality”. The activities mainly displayed the new energy technologies
of Zhuhai high-tech enterprises, as well as the energy-saving construction,
electrical appliances and new products, in order to promote low-carbon
environmental awareness, and create a good atmosphere for community to

jointly participate in energy saving, emission and carbon reduction.
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CORPORATE SOCIAL RESPONSIBILITY

TtEAESE

As a high-tech enterprise committed to energy-saving, environmental
protection, new energy and new material business, the Group was the
only exhibitor being invited to showcase solar energy-saving products. We
demonstrated high-efficiency plate collectors, photovoltaic modules, and
intelligent switchable glass, etc. In addition to display physical products, the
booth of the Group also integrated with vivid plane dynamic display effect
to attract visitors, which in turn receiving enthusiastic response and good
publicity. Television reporters also specifically came to our booth for interview
reports.

ENERGY CONSERVATION AND EMISSION
REDUCTION

As at the end of June 2015, the Group had constructed over 300 domestic and
overseas photovoltaic projects with an accumulative power output exceeding
1GW and an annual electricity output of approximately 1,090,000,000 kWh.
These projects have helped to save 283.4 million liters of fuels or 392,400
tones of standard coals. In other words, it means that the emission of CO2,
S02, and nitrogen oxides will be cut by approximately 1,086,730 tones,
12,862 tones and 4,687 tones, respectively. Meanwhile, 296,480 tones of
dust will be reduced during the thermal power generation, thus saving about
4,360.0 million liters of water.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W& D

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we also
engaged in the manufacturing and sale of renewable energy goods. Our
BIPV system involves (i) the integration of photovoltaic technology into the
architectural design of buildings and structures and (i) conversion of solar
energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously.
No extra electricity storage cost is required. In addition, we also engage in
the production and sale of renewable energy goods, including smart grid
system and solar thermal system. In 2011, we also started a new business
called Indium Tin Oxide (“ITO”) business or “New material” business for
the development of high-end curtain wall in future. Leveraging on our track
record and extensive experience in our curtain wall business, we will further
strengthen and develop our renewable energy business in respect of BIPV
systems and renewable energy goods. Apart from the above, we also provide
engineering design services and engage in the sale of curtain wall materials.
Our Group will endeavour to continue our focus on solar business. In the
long run, we will aspire and strive to grow into an enterprise with a focus on
renewable energy business.

CURTAIN WALL AND GREEN BUILDING BUSINESS

The domestic construction industry is tough within Mainland China, revenue
from curtain wall and green building business dropped by 34.2%. At the
same time, the Group is diversifying its curtain wall business in the overseas
market and good growth was noted in first half this year. The Group currently
won some sizable projects in Hong Kong, Macau and South-east Asian

regions.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

SOLAR EPC BUSINESS

The Group has firstly entered into the Solar EPC market in China in 2007,
because of the strong support by the Golden Sun Pilot Projects Program, our
Solar EPC business recorded a significant growth over the past few years. In
2013, the Mainland China Government also launched National-wide Feed-
in-Tariff Program (“FIT Program”) and Distributive Generation Program (“DG
Program”). In 2015, the total solar installation target in China is 17.8GW. The
Group has already secured 470MW of grid-connection permit and we also
recently signed a MOU with China South City Group to develop approximately
26MW of roof-top solar systems on the roof of its logistic centers.
Furthermore, we are also in the progress of making tender on various solar
EPC projects in the overseas market, the overall order flow for solar EPC in
2015 remains strong.

DEVELOPMENT OF RENEWABLE ENERGY GOODS

Apart from Solar EPC, we also produce different kind of renewable energy
goods.

Renewable energy goods include solar photovoltaic materials and solar
thermal products. Solar thermal products include air-source heat pump, solar
heat collectors and solar heating system. Our long-term strategy is, through
our innovative research and development team, to diversify the application of
solar, and to widen the solar application in different area, like rural application
and irrigation.

SELF-DEVELOP SOLAR PROJECTS

At 30 June 2015, the Group had around 175MW of grid connected solar
projects, of which 8SMW projects are under the Golden Sun Pilot Projects
Program and the remaining 90MW projects are ground-mounted solar farm.

OVERSEAS BUSINESS OPPORTUNITIES

Revenue outside Mainland China accounted for approximately 3.1% of our
total revenue in first half 2015. The Group has already secured some sizable
orders in Hong Kong, Macau and Malaysia, we expect the contribution from
the overseas market will become more significant in second half 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W& D

BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue:

EB RO
LN

TRIRKRAD LR :

For the six months ended 30 June

BEARA=THLREAR

2015 2014
—F—hF —Z—F
RMB million RMB million
ARBEET ARBEET
(unaudited) (unaudited)
(REEZ) (REgcEEZ)
Curtain wall and green building BiE AR R
— Public work - NHETE 1924 225.1
— Commercial and industrial buildings - TREF 326.8 618.8
— High-end residential buildings - SiEEEE 85.3 74.7
604.5 918.6
Solar EPC KFZ8E EPC
— Public work —NETE 0.2 37.0
— Commercial and industrial buildings - ITREsxE 1,033.4 743.7
1,033.6 780.7
Construction contracts total BEARBE 1,638.1 1,699.3
Sale of goods EmiEe
— conventional materials — E5 49.9 64.2
— renewable energy goods - A HAEREM 441.1 485.8
— new materials - FAE 22.5 29.2
513.5 579.2
Rendering of design and other services RS R H MRS 5.1 7.4
Sale of electricity BHHE 20.9 5.4
Tariff adjustment EREEEN 23.8 9.1
2,201.4 2,300.4
Tariff adjustment EEHA (23.8) (9.1)
Revenue WA fBET 2,177.6 2,291.3

China Singyes Solar Technologies Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

For the six months ended 30 June

BEARA=THILREAR

Gross profit and gross profit margin 2015 2014
EFREME —F—-4F —ZE—mF
RMB million %  RMB million %
AR AR
BHETT % BETT %
(unaudited) (unaudited)
(REEERZ) (REEZ)
Construction contracts BEAR
— Curtain wall and green building — B A e 96.1 15.9 1475 16.1
— Solar EPC - KFZ8EEPC 296.4 28.7 221.2 283
392.5 24.0 368.7 21.7
Sale of goods BEmigE
— conventional materials — E5AE 8.5 17.0 11.4 17.8
— renewable energy goods - A BAERREM 97.3 22.1 98.4 20.3
— new materials — FAEL 6.6 29.3 10.6 36.3
112.4 21.9 120.4 20.8
Rendering of design and other services RRMERERFT R
EM AR 5.1 100.0 53 71.6
Sale of electricity, including FHE - BFE
tariff adjustment EXELEEEN 22.2 49.7 7.2 497
Total gross profit and gross profit margin, RENREFE -
including tariff adjustment BIEEE®A 532.2 24.2 501.6 21.8

The Group’s revenue and tariff adjustment dropped by RMB99.0 million or
4.3%, from RMB2,300.4 million in first half 2014 to RMB2,201.4 million
in first half 2015. Gross profit (including tariff adjustment) increased by
RMB30.6 million, from RMB501.6 million in first half 2014 to RMB532.2

million in first half 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

1)

2)

Curtain wall and green building

The Group’s revenue from curtain wall and green building business
dropped by RMB314.1 million or 34.2%. The drop in revenue was
because of the slow down in economic growth in China and the
unfavorable construction industry environment, gross margin remained
stable at around 16%. To mitigate construction industry risk in China,
the Group has shifted some of its resources to develop the overseas
market and our major focus is in Hong Kong, Macau and South-east
Asian countries.

The Group had recently secured more than RMB500 million of
contract value outside Mainland China and the revenue contribution
outside Mainland China in first half 2015 was RMB66.6 million.

Solar EPC

Revenue from Solar EPC increased by RMB252.9 million or 32.4%,
gross margin for Solar EPC remained strong at 28.7% (six months
ended 30 June 2014: 28.3%).

The new DG Program was announced by the Chinese government in
September 2014 and the government continues to give strong support
on both distributed and ground-mounted solar farm. The solar EPC
revenue of the Group in first half 2015 remained strong. Revenue
grew while the gross margin remained stable. As announced by the
Company on 29 June 2015, the Group obtained approximately 470MW
of permits from the Chinese government, from which approximately
350MW of Solar EPC order could be brought to the Group in second
half 2015.

Also, as announced by the Company on 7 July 2015, the Group will be
the priority partner for China South City group to install a total of 26MW
of distributed generation systems. Total solar installation target in 2015
made by the Chinese government is 17.8GW, second half 2015 will be
the peak season for installation and sizable new order is expected to
come. The outlook for both distributed and ground-mounted solar farms
of the Group remains positive in future.

China Singyes Solar Technologies Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR D

3)

i

Sale of goods

(M)

(ii)

(i)

Sale of conventional materials dropped by RMB14.3 million or
22.3%, similar to the reason for the drop in revenue from curtain
wall and green building business, the drop was mainly because
of the slow down in development of the construction industry in
China. The Group also diversifying its business to the overseas
market in order to minimize the impact.

Sale of renewable energy goods dropped by RMB44.7 million or
9.2%. Although the Chinese government maintains its 17.8GW
of total solar installation target in 2015, the actual project
completion in first half 2015 was not high because the project
approval list can only be finalised in the middle of 2015. As a
results, we expect some sizable orders will come in second half
and the outlook for renewable energy goods sale in 2015 as a
whole still positive.

New materials represented an electricity-conductive material
called ITO and it will become transparent when electricity
is connected. Our New materials include ITO film and ITO
embedded glass, while the transparency of ITO embedded
glass is adjustable by switching the power. Revenue from new
materials sale dropped by RMB6.7 million or 22.9% to RMB22.5
million and gross margin was 29.3% (six months ended 30 June
2014: 36.3%).

Sale of electricity, including tariff adjustment, increased by
RMB30.2 million or 208.3%, from RMB14.5 million in first half
2014 to RMB44.7 million in first half 2015. As at the end of
June 2015, the Group has 85MW of Golden Sun Pilot Projects
and 90MW of ground-mounted solar farm in operation. By end
of August 2015, total grid connected Golden Sun Pilot Projects
and ground-mounted solar farm were 85MW and 105MW
respectively. The Group has approximately 7MW of Golden Sun
Pilot Projects and 113.5MW of ground-mounted solar farm
awaiting for grid connection as at the date of this announcement.

3)

EmiHE

(ii)

(iii)

(iv)

BEEMHEERTHRARE
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R @R ERBIRATRERRAM
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BRIE - ARERZ RS
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AR REREERE THRAR
#44,700,0007T 39.2 % - & E
FREBN@#BSE T —hF08
KIGRELEBEARIIS8TR B
AT FEFNEREE S
KETE RABESEHZER
—AFRATHEE - At
BMET — LR E BT ER
RZZ—RFTHEFENE - M=
T -RAFABERREREER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

REVENUE AND PROFIT CONTRIBUTION FROM K EREEZEE N Kt
DIFFERENT BUSINESS SECTORS: F -
Revenue split (including tariff adjustment) KARS (BIEEEHRL)

For the six months ended 30 June

BEARA=THLREAR

2015 2014
—E—AhF —E—OF

RMB million %  RMB million %

ARE ARHE
BHET % HETT %
Conventional businesst B g 659.5 30.0 990.2 43.0
Renewable energy business? Al B AR REE TS 2 1,519.4 69.0 1,281.0 55.7
New materials business R 22.5 1.0 29.2 1.3
2,201.4 100.0 2,300.4 100.0

Gross Profit split (including tariff adjustment) HmFFS (BIEEEHEL)

For the six months ended 30 June

BEARA=THLREAR

2015 2014
—T—RE —E—U4F
RMB million %  RMB million %
AR AR
BHET % "HETT %
Conventional businesst [EETES 109.7 20.6 164.2 32.7
Renewable energy business? Al AEREIR SR 2 415.9 78.2 326.8 65.2
New materials business RV EEE i 6.6 1.2 10.6 2.1
532.2 100.0 501.6 100.0
L Included curtain wall and green building construction contracts, sale of L BIEEBRFECREESR  HEEHMAR
conventional materials and rendering of design and other services. TRMHERET R EAMARTS o
2 Included Solar EPC construction contracts, sale of renewable energy goods, sale 2 BIEAGREPCEESR - HEMGERE

of electricity and tariff adjustment.

o SHEEHREEME -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

OTHER INCOME AND GAINS

Other income and gains mainly represented deferred income released,
interest income on retention money, and bank interest income. Major reason
for the increase was the RMB64.1 million (six months ended 30 June 2014:
RMB16.9 million) of deferred income released during the Period. Apart from
that, bank interest income increased because of the growth in average bank
deposits balance, and interest income on retention money increased due to
early collection of retention money of certain projects. Also, RMB9.96 million
(six months ended 30 June 2014: Nil) of gain on settlement of derivative
financial instrument was recognised during the Period.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased slightly by RMB6.8 million or
17.5%.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by RMB21.3 million or 15.6%. The
increase in administrative expenses was mainly driven by the increase in staff
costs.

OTHER EXPENSES

The drop in other expenses was mainly because fair value losses and a loss
in settlement of interest rate swap contracts were recognised during the
period ended 30 June 2014 and no similar item was recorded during the
Period.

FINANCE COSTS

The Group’s finance costs increased by RMB61.9 million. While the interests
on bank and other loans and discounted bills receivables dropped by
RMB18.7 million comparing with previous period; the increase in overall
finance costs was due to the interest incurred on convertible bonds and
senior notes, being RMB48.8 million and RMB32.1 million respectively (six
months ended 30 June 2014: Nil).

HA W R Wt

HtW AR GEEZABEIELENE - ERE
FIBURA K SRITR BUA - EIMEE ERE L
7 B 18 (B3 A8 U 22 49 A R % 64,100,000 7T
(BE-Z-—MFEA=+tALAEAR : AR
#16,900,0007T) © BRItk 2 5h - RITRLBHA
BT ERITIF RIS RN - REREH
FIBWMAREETIEB GRS REFWEI MM o
A - RAHBMEERENITESR T AWK
= ARM9,960,000 7T (B = ZF —MF /< A
=+HIEAEA - &) -

SHER 5 #HM T

#HE K 855 2 /) BB I A K 6,800,000 7T
H17.5% °

1THRX

17 BB X A R #21,300,0007T %
15.6% ° TERFASIE N E B i it B TRAIE N
FITER °

HibpAz

HiFsOR O T 2RANBE_F—FA
=T HIEEMEEMNERERE N BGEEBRR
RAEEE - MAANEELESSRLUAR -

RIE R A
7 85 B AR AR 7K 48 0 AR B 61,900,000 7T -

Lt A F R T AR ¥ 18,700,000 7T : B 42
BERAMAIGIN - Ty R AR ES R B
ZEATEEZFE - 551k AREA48,800,000
TL R AR# 32,100,000 7T (B E - — M4 X
A=+HBI1EAEA : &) -

o B LA 5 A A TR
—E-EEhHRE
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W& D

INCOME TAX EXPENSE

Income tax expense during the Period included RMB63.1 million of taxation
charge and RMB2.5 million of deferred tax credited to profit or loss during
the Period. For the period ended 30 June 2014, it included RMB52.5 million
of taxation charge and RMB1.2 million of deferred tax credit.

The taxation charges represented the income tax provision for subsidiaries
inside Mainland China.

During the Period, deferred tax credited to profit or loss of RMB2.5 million (six
months end 30 June 2014: RMB1.2 million) was due to deferred tax effect of
government grants and discount in retention money. No deferred tax charges
on dividend withholding tax based on 5% of the net profits in the operating
subsidiaries located inside Mainland China were provided for both periods.

HEALTHY CURRENT RATIO

The current ratio being current assets over current liabilities, was 2.10 as at
30 June 2015 (31 December 2014: 1.58).

TRADE AND BILLS RECEIVABLES/TRADE AND
BILLS PAYABLES TURNOVER DAYS

FriS#iF 2

RAHE  AEHAXEEHREHARY
63,100,000 7T & 7 HA A 51 A48 25 B9 3 RE 74 18
AR ®2,500,0007T « B E_Z—MHFE KA
=THIEHEA AEHRAXER/RKTEX D
AR ¥ 52,500,000 7T X IEIE R IR K A R
1,200,000 7T °

TUIE ST FE i B K B P B 1 R B P AS AR 84 o

RABHE FAEENEEHRBEBARKE
2,500,000 (B E—F—mMExA=+HIt
ANEA - AR 1,200,0007T) 5 8RB
BRERESTNAMEENEERIENE - A&
ERARHE R =T —UF FEFHRB IR
PR B K Bk B 5 S BT B A B 4L 5% s E RO
EFEHNBHRRERERS

e 40 pd )] 4

RZZE—RAFA=ZTH  RILE(ARE
BEBRURDEEMNLR) B210(ZF—N0
F+-A=+—H:158) ¢

FEW & 5k IE R FEW SR R FE
BESREAREMEREEH

30 June 2015 31 December 2014

—T-4f —T—mEF
~A=+H +=ZA=+—H

(unaudited)

(REER)
Turnover days EiEg Days Days
BH H
Trade and bills receivables FEWE 55008 [ EW R 1R 163 143
Trade and bills payables FEINE 5 FIA M BN R B 119 117

China Singyes Solar Technologies Holdings Limited
Interim Report 2015



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWN D

Trade and bills receivables turnover days is calculated based on the average
of the beginning and ending balances of trade and bills receivables, net
of impairment, for the Period divided by the revenue and tariff adjustment
during the Period and multiplied by the number of days during the Period.
Trade and bills receivables turnover days at 30 June 2015 was 163 days.
Trade and bills payables turnover days, which is calculated based on the
average of the beginning and ending balances of trade and bills payables for
the Period divided by the cost of sales during the Period and multiplied by the
number of days during the Period, was 119 days. The Directors will continue
to closely monitor the trade and bills receivables and payables position for the
long term sustainability and healthiness of the Group’s operation.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary source of funding included receivables from
construction contracts and material sale, as well as income from electricity
sale. In order to meet the expanding plan, the Group has completed certain
fund raising activities during the Period.

The Group’s strategy is to maintain the gearing ratio at a healthy level in order
to support the growth of our business. The Group's gearing ratio, represented
by consolidated net borrowings (total of bank and other loans, bank advances
for discounted bills, convertible bonds and senior notes minus cash and
cash equivalents and pledged deposits) to total equity, at 30 June 2015 was
47.9% (31 December 2014: 48.4%).

With the existing cash resources and available banking facilities obtained
from its bankers, the Group has sufficient financial resources to meet its
commitments and working capital requirements.

CAPITAL EXPENDITURES

Capital expenditures of the Group amounted to RMB310.7 million for the
Period (six months ended 30 June 2014: RMB342.0 million) and were
mainly for the construction of self-invested solar system.

JEUE 5 5R0A M B R 1 F 8 B 0 AR IE A AR
U B 5 IR K R W R i (FORRIRE) B H3 )
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ANA=1TA BRESFREREKREEEEA
163 R - BNEZRELENZEAEAL
1198 » IMREAHIEENE S FE MENR
BB R IR AR TI9E - BRIAR R H
ERA - BRUATPEBEGE - E58EE
YRR RN B S HIERFE 2R
VAREOR AN SR B0 &8 A R RIS AR SRS -
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W& D

DIVIDEND

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2014: Nil).

HUMAN RESOURCES

As at 30 June 2015, the Group had about 2,680 employees. Employee
salary and other benefit expenses increased to approximately RMB131.7
million in the first half year of 2015 from approximately RMB101.6 million
in the first half of 2014, which represented an increase of 29.6%. This is
because of the increase in headcount, especially the headcount in Hong
Kong, Macau and South-east asia where the average salaries in these areas
are higher, and the increase in salary and bonus. The Group’s remuneration
policies are formulated on the performance of individual employees, which
will be reviewed regularly every year. Apart from the provident fund scheme
(according to the provisions of the Mandatory Provident Fund Schemes for
Hong Kong employees) or the state-managed retirement pension scheme
(for Mainland China employees) and medical insurance, discretionary bonus
are also awarded to employees according to the assessment of individual
performance.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
TR AR B E R E RS

Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com

EY =x

To the board of directors of China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 31 to 100, which comprises the interim consolidated statement of
financial position of China Singyes Solar Technologies Holdings Limited and
its subsidiaries as at 30 June 2015, and the interim consolidated statements
of profit or loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim condensed financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 Interim
Financial Reporting (“IAS 34").

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

RKETTEIER AT
ERPRFZER
s RE221E

E5E: +852 2846 9888
{BE: +852 2868 4432
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AfEz PG AEE AR ERER - #
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RSERAREREF ETRARE - HH]
BRI ER RS REAN & E T ETHRE
BAIGSC AR BB & et R 34 5% [ h #18F
BRE (BB SR ERIE345% ) -
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
FREART AR I E R E R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing. Consequently, it does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

26 August 2015

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

mHIGEEER

For the six months ended 30 June 2015 #Z =%

KREMmEERm T

—HFENA=THIEAEA

For the six months ended 30 June

gE<A=1+H1<EAR
2015 2014
—F—hF —ZE—PUF
Notes RMB’000 RMB’000
BaE AREFT ARET T
(Unaudited) (Unaudited)
(REEZ) (CRigsEZ)
REVENUE 9N 3 2,177,618 2,291,293
Cost of sales FHE A (1,669,225) (1,798,800)
Gross profit EF 508,393 492,493
Tariff adjustment EREEGE 3 23,817 9,143
Other income and gains H b A R Mz 4 113,544 32,682
Selling and distribution expenses SHE kD #HR X (45,709) (38,896)
Administrative expenses TBAX (158,128) (136,786)
Other expenses HABFIX (7,506) (12,656)
Finance costs BhE R AN 5 (152,284) (90,355)
Fair value gains on conversion AR E S E RN
rights of convertible bonds NEEWE 17 1,575 -
PROFIT BEFORE TAX B #t B g F 6 283,702 255,625
Income tax expense RS a2 (60,582) (51,282)
PROFIT FOR THE PERIOD AR F 223,120 204,343
OTHER COMPREHENSIVE INCOME/(LOSS) AR Hth2mE
FOR THE PERIOD: Wit (B518) :
Other comprehensive income/(loss) notto & EETE AR
be reclassified to profit or loss in ENHERERN
subsequent periods: ﬁﬁﬂ%ﬁ”ﬁl 5/ (E518)
Exchange differences on translation of M B ERER A
financial statements IERZE% 3,276 (5,184)
TOTAL COMPREHENSIVE FE B2 EREEE
INCOME FOR THE PERIOD 226,396 199,159
Profit attributable to: L‘AT/\iJ@ﬁiﬁTﬁ‘J :
Owners of the Company ViN/NEIEZZ SN 223,175 207,206
Non-controlling interests FEIEIR R (55) (2,863)
223,120 204,343
Total comprehensive income attributable to: A ™ A LS 2 m Uk 254858 ¢
Owners of the Company ViN/N T%ﬁ/\ 226,451 202,022
Non-controlling interests FEERR (55) (2,863)
226,396 199,159
EARNINGS PER SHARE ATTRIBUTABLE TO FA S ZBRHELIFEAN
ORDINARY EQUITY HOLDERS FE{L SRR T
OF THE COMPANY
Basic FHA 9 RMBO0.321 RMBO0.299
AR%0.321 ¢ AR#0.299 7T
Diluted e 9 RMBO0.346 RMBO0.293
AR#¥20.346 © AR#0.293 75

LR KGR TR B R A

T EE.$=FH;E$EE-
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INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R HA AR B B A AR 3R

30June 2015 —ZE—HFA=1H

30 June 31 December
2015 2014
—E-AF —E-mF
~A=t+H +—-F=+—H
Notes RMB’000 RMB’000
PiiEE ARSTRT AREEFTT
(Unaudited)
(REEEEZ)
NON-CURRENT ASSETS FERENEE
Property, plant and equipment Wz - B REE 10 3,702,915 3,455,071
Prepaid land lease payments TEf A EFRIE 10 97,382 97,513
Intangible assets | EE 10 1,411 1,594
Goodwill EES 23 6,134 -
Payments in advance SELNE S 20,336 193,224
Deferred tax assets RER B & E 20 34,996 32,508
Available-for-sale equity investments AlE SR AR E 12,254 12,258
Total non-current assets FRBEERE 3,875,428 3,792,168
CURRENT ASSETS mENEE
Inventories 8 135,872 114,586
Construction contracts BEAR 11 726,964 284,485
Trade and bills receivables FEUE 5508 & BN R IR 12 1,803,977 2,192,235
Prepayments, deposits and TERFIE - Fl& Rk
other receivables Hib ey zo8E 13 329,406 423,532
Pledged deposits HIRTF K 490,624 500,327
Cash and cash equivalents ReRBSEFBY 1,243,987 901,417
Total current assets mEEERE 4,730,830 4,416,582
CURRENT LIABILITIES mENEE
Trade and bills payables JERTE BFIEN ENRE 14 914,064 1,284,332
Other payables and accruals o FE T FRIE R ST RUE 332,492 314,354
Derivative financial instruments PTEemMT A 15 = 3,042
Bank advances for discounted bills BRI ZIR1TE R 28(a) 168,305 184,378
Interest-bearing bank and other loans M EERIT R EME K 16 766,331 987,521
Tax payable FERIBIE 26,623 17,628
Dividend payable FERTRR S, 8 49,423 -
Total current liabilities mENBEARE 2,257,238 2,791,255
NET CURRENT ASSETS MENEEFE 2,473,592 1,625,327
TOTAL ASSETS LESS CURRENT LIABILITIES EEAEREHER 6,349,020 5,417,495

China Singyes Solar Technologies Holdings Limited

Interim Report 2015



INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FHAER S B AR AR

30June 2015 —ZE—HFA=1H

30 June 31 December
2015 2014
—E—hF —E—OF
~A=1+H +-—A=+—H
Notes RMB’000 RMB’000
BaE AREFT ARET T
(Unaudited)
(REEZ)
NON-CURRENT LIABILITIES FRBERE
Convertible bonds AR ES 17 840,440 816,269
Senior notes BREE 18 729,649 542,822
Interest-bearing bank and other loans Bt B ER1T R B A B K 16 822,415 391,679
Deferred tax liabilities REFIBEE 20 86,860 86,360
Deferred income R R 19 547,879 439,273
Total non-current liabilities EmBBERE 3,027,243 2,276,903
Net assets BEFE 3,321,777 3,140,592
EQUITY Hx
Equity attributable to owners of the Company A\ S]#H A\ E{GHER
Issued capital BB TR A 21 46,527 46,466
Reserves [ 3,274,831 3,093,520
3,321,358 3,139,986
Non-controlling interests FEERE R 419 606
Total equity AR 3,321,777 3,140,592
Mr. Liu Hongwei Mr. Xie Wen
BlaT s ScE B E
Director Director
EE EE

o B LA 5 A A TR
—E-EEhHRE
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
| hEGAREEBR

30June 2014 BE—T—MFA=+THIEA

L e ey

Attributable to owners of the Company

RAREEARE
Difference
arising from
Safety acquisition
Share Statutory  Enterprise Share fund  Exchange of non- Non-
Issued ~ premium  Contributed feseve expansion option surplus fluctuation ~ Refained  controlling controling Total
capital ~ account* surplus® fund* fund* reserve* reserve reserve* profis*  interests* Total interests equity
72 WS
i EERE 27 BhiE ReRR  EXED EREL AR

ke EEET HARs B ERET g B BE REEN &R &5t BE  ESeR
RMBO0O ~ RMBO0O ~ RMBOOO ~ RMBOO0 ~ RMBO0O ~ RMBOOO ~ RMBOOO ~ RMB'OO0O ~ RMBO00 ~ RMBOOO ~ RMBOOO ~ RMBO0O  RMB'000
ARETR ARETRL ARBTR ARETR ARETR ARMTR ARETRL ARBTL ARETR ARMTR ARMTR ARETR ARETR

At 1 January 2014 RZF-RE
-B-R 46,247 678,024 10194 72,181 28778 28,168 - 318 1731325 1021 259,076 3% 259112
Profit for the period THERT - - - - - - - - 207,206 - 207,206 (2863 204343
Other comprehensive FHREER
Joss for the period: 2EFE:
Exchange differences RERBRER
on translation of EXER
financial statements - - - - - - - (5,184) - - (5,184) - (5,184)
Total comprehensive HEEM2E
income for the period Isted - - - - - - - (5184) 207,006 BE1/(7/) (2863) 199,159
Bxercise of share options {7 E&RiE 143 6431 - - - - - - - - 6574 - 6574
Tansfer of share option /(¢ ERMR RS
reserve upon the BREREEY
exercise of share options - 3027 - - - (3,027) - - - - - - -
Equitysetfled share option A £ B g
anangements T - - - - - 604 - - - - 604 - 604
Transfer to contributed EvI v
surplus - (50,000) 50,000 - - - - - - - - - -
Establishment for safety ~ BUZ2E%
fund surplus reserve BiHE - - - - - - 21,192 - - - 21,192 - 21,192
Utiisation of safety HER2ES
fund surplus reserve BiE - - - - - - 19 - - - 19 - 219
Final 2013 dividend 2ER-T-=F
declared ke - - (49422) - - - - - - - (49422) - (49422)
At30 June 2014 s 1:3
(unaudted) ~A=tA
(KE2R) 46,390 637,482 10772 72,181 28778 25,745 - (2,046) 1938531 1021 2758854 (2827) 2,756,027
China Singyes Solar Technologies Holdings Limited
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
2%

For the six months ended 30 June 2015 #Z=Z—AF /XA =+ HIE/~EA

hHiARE S

Attributable to owners of the Company

FATHEAEE
Difference
arising from
Safety acquisition
Share Statutory  Enterprise Share fund  Exchange of non- Non-
Issued ~ premium  Contributed reserve  expansion option surplus ~ fluctuation ~ Retained  controlling controlling Total
capital  account* surplus* fund* fund* reserve* reserve reserve* profits* interests* Total interests equity
22 ekt
i ETRlE A Bl 22BR  ERED EhEY HiR
RE  RER  SARR: 2 BES e e e REEAC  2ERe &t B EneE
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR  ARETR ARETR ARETR ARETR ARETT AREIR ARETR AREIR ARETR ARETR ARETR ARETR
At 1 January 2015 —3-1f%
-A-A 46,466 641,869 10480 134,292 59,834 24,847 - (1,250) 2,222,427 1,021 3,139,986 606 3,140,592
Profit for the period REREH - - - - - - - - W - 3175 (55 223,120
Other comprehensive THREEL
income for the period: 2k :
Exchange differences RERBREN
on translation of EREE
financial statements - - - - - - - 3,276 - - 3,276 - 3,276
Total comprehensive THERE
income for the period lhesat] - - - - - - - 3216 223,175 - 226451 (55) 226,396
Aoquisiton of non-controling  WEB LR
interests of subsidiaries JEniRiEs - - - - - - - - - (68) (68) (132) (200)
Bxercise of share options {7 (B iE 61 2313 = = = = = - - = 2,374 = 2,374
Tanfer of share option /T {FEERTER
reserve upon the BREREES
exercise of share options - 1,143 - - - (1,143) - - - - - - -
Equity-setfed share option R E52 2 iR
anangements 553 S = - - - 2,038 = - - - 2,038 = 2,038
Transfer to contributed EREH\RR
surplus** - (60,000) 60,000 - - - - - - - - - -
Establishment for safety ~ BLUZ2EE
fund surplus reserve BHEE = - - - - - 28,191 - - - 28,191 - 28,191
Utiisation of safety HER2ES
fund surplus reserve BHEE = = = = = = (28,191) - - - (28,191) - (28,191)
Final 2014 dividend BER-5-1F
declared (note 8) RERE (Hixs) - - (494%3) - - - - - - - (49423 - (49423
At 30 June 2015 “3-1fF
(unaudited) ~A=1A
(FEEH) 46,527 585,325 21,057 134,292 59,834 25,742 - 2,026 2,445,602 953 3,321,358 419 3321777
& These reserve accounts comprise the consolidated reserves of RMB3,274,831,000 * ZEFRERERERBREVBMRIRAZ

(31 December 2014: RMB3,093,520,000 ) in the interim consolidated statement
of financial position.

*x Pursuant to a resolution passed at the general meeting held on 27 May 2015, an

amount of RMB60,000,000 was transferred from the share premium account

to the contributed surplus. Under the Companies Act 1981 of Bermuda, a

company may make distributions to its shareholders out of the contributed

surplus under certain circumstances.

RA B AR 3,274,831,0007t (ZZ—M
F+ZA=+—H0: AR%3,093,520,000
TT) e

* o BREBER-ZT-HEFAA-TLBEBITHRE

RELBBOREBR CABRNDEERSE
% A R #60,000,0007C £ # A& £ o 1R
—HN\—FBRERRE - RAARETE
AT EEFARBREBREL DK

o B LA 5 A A TR
= B £ LT
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FHiIFERERER

For the six months ended 30 June 2015 HZEZ=Z—HAF/XA=FTHIL/~EA

For the six months ended 30 June

BESA=T+HIEREAR

2015 2014
—E—hF —T—MF
RMB’000 RMB’000
ARSTRT ARBEFTT
Notes (Unaudited) (Unaudited)
BisE (REEE) (REEEZ)
CASH FLOWS FROM BEEFHEENRERE
OPERATING ACTIVITIES
Profit before tax B A A 283,702 255,625
Adjustments for: BLLATIEB B A -
Depreciation e 10 62,327 54,536
Amortisation of prepaid land TR T AR E RS A
lease payments 10 1,007 1,006
Amortisation of intangible assets mI A EH 10 328 407
Reversal of impairment provision B O EIE S FIER
for trade receivables BEREEKESRIE 6 (161) -
Fair value loss on derivative MESMTANAREE
financial instruments B8 6 = 4,015
Gains on settlement of derivative HETESR T AN KE
financial instruments 6 (9,960) -
Fair value gains on conversion rights of Al AR E A EBER
convertible bonds NFEEWE (1,575) -
Equity-settled share option expense IR GEE 2 BB AR i s 6 2,038 604
Gain on disposal of an available-for-sale HEHBEERTIRER
equity investment Weas 4 - (1,315)
Unrealised foreign exchange gains, net REIRE W a5 (38) (989)
Interest income FlEUWA 4 (31,564) (12,296)
Deferred income released to profit or loss BEIERMIELERA 19 (64,094) (16,919)
Finance costs BbE A 5 152,284 90,355
394,294 375,029
Increase in inventories FEIE N (21,286) (116,263)
Increase in construction contracts EEARIE M (428,816) (229,862)
Decrease in trade and bills receivables FEUE 5 708 M e W = 5 R 389,770 92,950
Decrease/(increase) in prepayments, TERFIE - T2k
deposits and other receivables HAbUGRIER L (38 0) 32,975 (7,625)
Decrease in trade and bills payables JERB SRIBREMNRER D (376,105) (70,948)
Increase/(decrease) in other payables H At RS SUE R ERTREUR
and accruals #hn CRd) 38,003 (8,581)
Income tax paid BETFTEH (54,564) (64,365)
Net cash flows used in operating activities & & EBFTANIR S REFE (25,729) (29,665)

China Singyes Solar Technologies Holdings Limited

Interim Report 2015



INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FHSGESRERER

For the six months ended 30 June 2015 HZ =%

—AFANA=THIEAEA

For the six months ended 30 June

BESRA=THILREAR
2015 2014
—T-1fF —T—mE
RMB’000 RMB’000
ARETT ARBFIT
Notes (Unaudited) (Unaudited)
k3 (RETER) (REeEZ)
CASH FLOWS FROM INVESTING BREEHEENRERE
ACTIVITIES
Purchase of items of property, EEWE  BEKXREER
plant and equipment (155,221) (340,681)
Purchase of intangible assets BEEFEE (145) (167)
Payment for acquisition of FLiE A B U BE T BB A )
non-controlling interests IR R 2 TR
of a subsidiary in prior periods (8,000) -
Acquisition of a subsidiary U B —FEIFfT B A ) 23 3,533 -
Payment for prepaid land lease payments  FLIB T EFKIE Z 3K (1,000) -
Proceeds from disposal of an HENHEERARE Y
available-for-sale equity investment S sAa - 18,402
Proceeds from disposal of items of RiBAELEME -
property, plant and equipment BEREEEE 2
in prior periods FriS#a 63,000 118
Proceeds from settlement of derivative HEETESRMIAZ
financial instruments FriS 518 6,918 =
Receipt from maturity of pledged deposits #3117 232 HARS Fr 1S 2008 774,146 334,421
Placement of pledged deposits TFAEHRFR (764,443) (358,343)
Interest received BT & 11,023 5,195
Receipt of government grants 2L A B R BT A B
related to assets 19 172,700 14,763
Net cash flows from/(used in) BEEBEE (FTR)®
investing activities Bemne 5 102,511 (326,292)
Net cash flows before financing activities RetRbE EBATAY
REemEFE 76,782 (355,957)
o B LK IS RE TR B IR A

T £$=FRE$EE-
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FHGESRERER

For the six months ended 30 June 2015 HZEZ=Z—HAF/XA=FTHIL/~EA

For the six months ended 30 June

BESA=THILEREAR

2015 2014
—E-AF —EE
RMB’000 RMB’000
AREBTRT AREFIT
(Unaudited) (Unaudited)
(REETE) (REEEZ)
CASH FLOWS FROM FINANCING REETHELNESRE
ACTIVITIES
Net proceeds from issue of senior notes BITEB SRS NIEFRE 182,492 -
Proceeds from exercise of share options 1T RS AR AT 1S A 2,374 6,574
Proceeds from bank and other loans HRITREME RS IE 977,601 935,313
Repayment of bank and other loans RITREMER 2 EE (764,652) (468,285)
Proceeds from bank advances ARIR IR IRTTE R ATS RUR
for discounted bills 168,305 -
Repayment of bank advances ARIR IR ZSRTTER 2 EE
for discounted bills (184,378) -
Payment of other financing costs T E AR E AR (4,439) (4,747)
Interest paid EARFE (111,377) (77,068)
Net cash flows from financing activities BEEHEENRSREFH 265,926 391,787
NET INCREASE IN CASH AND RERIFLEEYEINFE
CASH EQUIVALENTS 342,708 35,830
Cash and cash equivalents Bz Re RRSEEY
at beginning of period 901,417 894,732
Effect of foreign exchange rate changes, net [EREFH)F L - B5E (138) 738
CASH AND CASH EQUIVALENTS HARZES RIS ZEY
AT END OF PERIOD 1,243,987 931,300
ANALYSIS OF BALANCES OF CASH AND IR RIREZEEME DT
CASH EQUIVALENTS
Cash and bank balances & KIRTTHE 1,243,987 931,300

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

2.1

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda on 24 October 2003. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company is
located at Unit 3108, 31st Floor, China Merchants Tower, Shun Tak
Center, 168-200 Connaught Road Central, Hong Kong.

During the Period, the Company and its subsidiaries (collectively
referred to as the “Group”) were principally engaged in the design,
manufacture, supply and installation of conventional curtain walls and
building integrated photovoltaic systems, as well as the manufacture
and sale of solar power products. There were no significant changes in
the nature of the Group’s principal activities during the Period.

In the opinion of the directors, the parent and the ultimate holding
company of the Company is Strong Eagle Holdings Limited, which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with IAS 34 Interim Financial
Reporting.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2014,

1.

2.1

A5 REEAR

RRABIRZZEZ=F+ A TMHARA
FETMR I RERREREEAA -
IS B K 5 $ F BE 4k & Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda ° ANA &) £ & & 2 10 25U
REBEBF#EP 168-200 5k =2+ 01
EBAE31#£3108% -

RAHE - ARBREKERE (5HE
RIAREE]) 2R EEHER IR
BE-B(CRGERA  BE - HERR
£ URAGREEREENHEE - RA
HIEA > AEEXEXBOMETES

EERR ARAINE QA REEE
BRARAREBEREZBESTMATL 2
Strong Eagle Holdings Limited °

R

FAHEAREEZTRERAYHBERCDR
BRI &Rt 2R 345 H AR B |

REEZT MBAMHEEHL T BHEH
BEFEVBRRPAENER LT
B YAREASEEHE_T-HF
TZA=1T—BHILFENFEMBHREK
—BFRIAE -

o B LA 5 A A TR
—E-EEhHRE

B



40

NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2014, except for the adoption
of amendments to a number of International Financial Reporting
Standards issued by the International Accounting Standards Board
that are mandatory for the first time for the financial year beginning
on 1 January 2015. The adoption of these amendments has had no
significant financial effect on the financial position or performance of
the Group.

REVENUE, TARIFF ADJUSTMENT AND
OPERATING SEGMENT INFORMATION

Revenue represents an appropriate proportion of contract revenue
of construction contracts; the value of services rendered, net of
business tax and government surcharges; and the invoiced value of
goods and electricity sold, and net of value-added tax and government
surcharges.

The Group’s revenue and contribution to profit for the Period were
mainly derived from curtain wall (including solar power products) and
solar photovoltaic power station supply and installation service, which
is regarded as a single reportable segment in a manner consistent with
the way in which information is reported internally to the Group’s senior
management for the purpose of resources allocation and performance
assessment. In addition, the principal assets employed by the Group
are located in Mainland China. Accordingly, no segment analysis is
presented other than entity-wide disclosures.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015

2.2 FEEFTBERME

REAREEZTHERAY B ER R
PN B HREARAUAEERE T
—HETZ A=+ —RBIFENHFEM
MR ERNEH ST ER — 20 - HEBRA
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F—A— BB EFEERRHIER
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AR RN BERTE -

WA - EFHIEREEDE
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WASE LA RIEE LA RKA
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M REEEREEINERE
18 - WHNERIGED BB DR ©
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR R B B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

3. REVENUE, TARIFF ADJUSTMENT AND
OPERATING SEGMENT INFORMATION
(Continued)

Information about products and services

The following table sets forth the total revenue from external customers

by product and service and the percentage of total revenue by product

and service, and tariff adjustment during the Period:

WA - ERFEUHEREESE
&# (&)

BRE R R IRIE ) EH
TR AR E G K AR5 8 0 #O5R

BINDE P VBB A R BB E D LA
K BB

For the six months ended 30 June

BEAA=THLAER

2015 2014
—E—-hF ZE—F

RMB’000 % RMB’000 %

AREFx ARBT T

(Unaudited) (Unaudited)

(REERK) (REEFEZ)
Construction contracts EEAR 1,638,058 75.2 1,699,329 74.2
Sale of goods ERiEE 513,506 23.6 579,227 25.3
Rendering of design services FRHERRETARTS 5,140 0.2 7,368 03
Sale of electricity BHHE 20,914 1.0 5,369 0.2
Revenue WA 2,177,618 100.0 2,291,293 100.0

Tariff adjustment* EEFaL 23,817 9,143

*

Tariff adjustment represents subsidy receivable from the government

authorities in respect of the Group’s solar photovoltaic power station

business.

* EEMRERAREZ KRR
EALESEISTEGSE 2 Y A

o B LA 5 A A TR
= B £ LT
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

3. REVENUE, TARIFF ADJUSTMENT AND
OPERATING SEGMENT INFORMATION
(Continued)

Geographical information

(a)  Revenue from external customers

WA - ERFUHEREESE
&#(E)

g EHY

(@) ZKESEBEFPHEA

For the six months ended 30 June

BEARA=THLAER

2014
—T-IafE —E-F

RMB’000 % RMB’000 %

AREF ARBT T

(Unaudited) (Unaudited)

(REER) (CRigesEZ)
Mainland China* R [ R * 2,111,023 96.9 2,286,283 99.8
Macau JRPY 38,498 1.8 - -
Hong Kong B 28,097 1.3 5,010 0.2
2,177,618 100.0 2,291,293 100.0

* The place of domicile of the Group’s principal operating * AEBXELLHBARAME

subsidiaries is Mainland China. The principal revenues of the

Group are generated in Mainland China.

(b)  Non-current assets

AR - AEEEEHR
ARG EARE -

(b) FRBEE

30 June 2015 31 December 2014
—®¥—-HF~A=1+H —E—mF+=-A=+—H
RMB’000 % RMB’000 %
ARETT ARBTT
(Unaudited)
(RESZ)
Mainland China ey N 3,806,520 99.4 3,730,973 99.6
Hong Kong BE 21,207 0.6 16,429 0.4
Others Eith 451 0.0 - -
3,828,178 100.0 3,747,402 100.0

The non-current asset information above is based on the locations of

the assets and excludes financial instruments and deferred tax assets.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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REVENUE, TARIFF ADJUSTMENT AND
OPERATING SEGMENT INFORMATION
(Continued)

Information about major customers

Revenue from each of the major customers, which amounted to 10%
or more of the total revenue, is set out below:

WA - ERFEUHEREESE
BEHGE)

BREEE,PHEH

KEEEBEEFP (HRKAH10% KA
E)RUAESIT

For the six months ended

30 June

BESRA=THILREAR
2015 2014
—F-AfF —EE
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REHF) (CREEER)
Customer A ZEA 439,450 *
Customer B EFB 401,350 *
Customer C =FC @ 334,020

* Less than 10%

* K7 10%

B ARG RE RAT R AR AR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

4. OTHER INCOME AND GAINS 4, Haplg A\ R
An analysis of other income and gains is as follows: Emg A RS ¢

For the six months ended

30 June
BEAA=THIAEAR
2015 2014
—E-AfF —T—mF
RMB’000 RMB’000
ARBTRT ARBFIT
(Unaudited) (Unaudited)
(RETER) (RieEZ)
Deferred income released to profit BEEarRE s
or loss (note 19): (BI5E19) :
Over the expected useful lives of ZHER A ETEHA n] s A F A
the related assets 22,909 11,419
Upon disposal of the related assets ~ H &R EER 41,185 5,500
Total deferred income released BEBaRE R mEsE
to profit or loss 64,094 16,919
Bank interest income RITHBUA 11,023 5,195
Interest income on retention money B {R%& F B UL A 20,541 7,101
Government grants* BASHEE) * 6,854 1,476
Gain on disposal of an available-for-sale  H £ A {ft & A% AL & By Uk 25
equity investment - 1,315
Gains on settlement of derivative HEEITE ST AU (FiFEe)
financial instruments (note 6) 9,960 -
Others Eh 1,072 676
113,544 32,682
* There were no unfulfilled conditions or contingencies relating to these * TR 4R 4G A 5% S5 4 B B SR AR AR Bl sk
grants. REIF o
44 Ching Singyes Solar Technologies Holdings Limited
Interim Report 2015



FINANCE COSTS

An analysis of finance costs is as follows:

5. RIERE

BERADILT

For the six months ended

30 June

BEXA=THIERER
2015 2014
—E-af —T-mEF
RMB’000 RMB’000
ARETR ARETTT
Notes (Unaudited) (Unaudited)
BEE (REEE) (CREEER)

Interest on overdrafts, B BITR

bank and other loans HEMERF S 54,763 62,118
Interest on convertible bonds AR ESF B 17 48,805 -
Interest on senior notes BEERERE 18 32,120 -
Interest on discounted bills receivable BLER FEUTZ 5 F &, 12,157 23,490
Others Hith 4,439 4,747
152,284 90,355

B ARG RE RAT R AR AR

—E-AFPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

6. PROFIT BEFORE TAX 6. BaBimnizF

The Group’s profit before tax is arrived at after charging/(crediting):

RS BT FITE R (51 A)
THEE -

For the six months ended

30 June
BEAA=1THILS<EAR
2015 2014
—E—1F —E—EF
RMB’000 RMB’000
ARETT ARBETFTT
Notes (Unaudited) (Unaudited)
PiEE (REEZ) (RigcEEZ)
Cost of construction contracts and BEAR KR RBH AR
design services 1,251,754 1,332,758
Cost of inventories sold BEEFERAK 394,964 458,785
Cost of electricity sold BEE KA 22,507 7,257
Depreciation e 10 62,327 54,536
Amortisation of prepaid land lease FEf LT E IR
payments A 10 1,007 1,006
Amortisation of intangible assets mILEESE 10 328 407
Minimum lease payments under wEHENREHEERNK
operating leases 2,724 2,529
Research costs T EE R A 7,719 10,081
Auditors’ remuneration ZEREN B & 1,641 1,410
Staff costs (including directors’and B LKA (BEEEZN
chief executive’s remuneration): TTERABHEBN) -
Wages and salaries and T& - %< kiEEER
relevant benefits 127,741 98,906
Pension scheme contributions IRIRESETEIHER 3,948 2,666
Equity-settled share option expense ~ PRAAEE ~ BERLHERT 2,038 604
133,727 102,176
Reversal of impairment provision B O EWE SR IER
for trade receivables RERE 12 (161) -
(Gains)/loss on settlement of derivative #EHTHESRIT A
financial instruments (Uezs) Eia 4 (9,960) 2,639
Fair value loss on derivative financial $T4 @ T AN AL EEEIE
instruments - 4,015
Foreign exchange (gains)/losses, net & (Uizs) /&1 - 3% (325) 2,025

China Singyes Solar Technologies Holdings Limited
Interim Report 2015



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR R B B R B

For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

7. INCOME TAX

The applicable corporate income tax (“CIT”) rate for Mainland China
subsidiaries is 25% except for subsidiaries that would be entitled to
preferential tax rates as discussed below:

For Mainland China subsidiaries which are qualified as High and New
Technology Enterprises, they would be entitled to a preferential tax rate
of 15%. For subsidiaries engaging in the approved projects of solar
power construction, they will be exempted from CIT for the first three
years and are entitled to a 50% tax reduction for the subsequent three
years (“=®=JH+") since their respective first revenue-generating
year. Thereafter, they will be subject to CIT at a rate of 25%.

Taxation on profits outside Mainland China has been calculated on the
estimated assessable profits for the period at the respective CIT rates
in the countries or jurisdictions in which the Group operates.

The major components of income tax expense for the Period are as

follows:

Frig#

RERENE AR 2 BRAEMRSH
(TR HER25% - TR TS
BEREZME A BRI -

ESHBRMERER 2 HEAERE R
FREAZ X 15% 2 EBERE - e EH
HAPGEEELBERNMEBAR - BIAE
RSE - FLEELEWAMBANFE
B F-FEE-_FLBPECEMS
B HE=FRFBEEEREHR (=
R=RF]) o BB - RERAL25% 2
TR BN EPEH -
REIABEEING N 2 HACRBERAH
PP EHERER - HAREZEZ
FIEBREFIAERRENS BRRME
W REE -

AHEMSHAX T2 0T

For the six months ended

30 June
BEARA=THLAEAR
2015 2014
—E—1F —E—UE
RMB’000 RMB’000
ARETT ARBFIT
(Unaudited) (Unaudited)
(RETER) (RigEZ)
Current — Mainland China EH) - REIRRE
— Charge for the period - ANEARERA Y 63,070 52,508
Deferred (note 20) PRAE (FfT5E20) (2,488) (1,226)
Total tax charged for the period AEARRR IS B4R %E 60,582 51,282

o B LA 5 A A TR
—E-EEhHRE
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DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2014: Nil).

The proposed final dividend of HK$0.09 per ordinary share for the
year ended 31 December 2014 amounting to RMB49,423,000 was
declared and paid in July 2015.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
696,141,035 (six months ended 30 June 2014: 693,405,714) in issue
during the Period.

The calculation of the diluted earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company as used in the basic earnings per share calculation, adjusted
to reflect the interest on the convertible bonds and fair value gains on
the conversion rights of the convertible bonds, where applicable (see
below). The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during the Period,
as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all dilutive potential ordinary
shares into ordinary shares.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

k2

ARRREETEZEMA IR E DR
BEEZ-—NOFRA=THIXE
H: ) o

BE-Z-—NF+-A=1+—HItFE
SREBROBILNERRIKRE - &
FH AR 49,423,000 Tt ER = F—HF
TAEREA -

KA B BIERFAAE
G EF

FRERZGHSREIRBEARR B EBR
B AEERSEEN RASEE
AT AR A IR T 15 81696,141,035
KEEZZE—NF A=+ HIENE
H 693,405,714 %) 5T & -
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BRANARREBRERTE ARG
AR E - WELFEE - AR
AHRBE 0 F B R AR E s i
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR R B B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

9. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

The calculations of basic and diluted earnings per share are based on:

KA B BIERTAAE
iEEiRER ()

AHEEBREAREERNTIRE

For the six months ended

30 June
HE/A=+HL<EA
2015 2014
—F-1F —E—mF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REER) (REeEZ)
Earnings &
Profit attributable to ordinary equity st EERERZFK
holders of the Company used AAEE B
in the basic earnings BEFBA
per share calculations FEAE & F 223,175 207,206
Interest on convertible bonds AR ES B 48,805 -
Less: fair value gains on the B AR ES RS
conversion rights of the N ERE
convertible bonds (1,575) -
Profit attributable to ordinary equity 1k AT 3R (& 578 K&
holders of the Company before AHARR (B 5 SR
interest on convertible bonds and BN FEREAT
fair value gains on the conversion FiN/NSIE ST
rights of the convertible bonds EmEE AR ER 270,405 207,206

o B LA 5 A A TR
= B £ LT
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

9. EARNINGS PER SHARE ATTRIBUTABLE AAT L ERERHFAARE
TO ORDINARY EQUITY HOLDERS OF THE iHERER (E)
COMPANY (Continued)

Number of shares
R#EE
For the six months ended
30 June
BEANA=THLA<EA
2015 2014
—E—hF ZE—F
Shares B
Weighted average number of ordinary s+ E &R EARZEF| &)
shares in issue during the Period HIRE BT E AR
used in the basic earnings per piliv-SS ok
share calculation 696,141,035 693,405,714
Effect of dilution — weighted average — BEERZE — L@
number of ordinary shares: INFETEHE
Share options HE A A 13,241,362 14,398,156
Convertible bonds AR ES 72,070,061 -
781,452,458 707,803,870
50 Ching Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

10. ¥1% - BERRE « FtL
I SHRIAREREE

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS

RAHIRE - W% BELRE  BANL
WHEFANBLEELBNT

Movements in property, plant and equipment, prepaid land lease
payments and intangible assets during the Period are as follows:

Property, Prepaid
plant and land lease Intangible
equipment payments assets
Wz &t
BER:RE  THBEERE B EE
RMB’000 RMB’000 RMB’000
ARBFT ARETTT ARBFT
Notes (Unaudited) (Unaudited) (Unaudited)
ks (RieEZ) (CREEER) (RieEZ)
Carrying amount BRMEE
at 1 January 2014 RZZ—MFE—H—H 2,680,214 94,608 1,672
Additions NE 341,814 - 167
Disposal HE (118) - -
Depreciation/amortisation NEARYTE
charged for the period 6 (54,536) (1,006) (407)
Exchange realignment HE SRR 144 - -
Carrying amount BREE
at 30 June 2014 RZZE—NFA=+H 2,967,518 93,602 1,432
Carrying amount REE
at 1 January 2015 RZZE—HF—H—H 3,455,071 97,513 1,594
Acquisition of a subsidiary g BE —FEIFT B A A 23 451 = =
Additions NE 309,668 876 145
Depreciation/amortisation AEARRYTE
charged for the period 6 (62,327) (1,007) (328)
Exchange realignment ME AR 52 = =
Carrying amount FREE
at 30 June 2015 RZZE—RFA=+H 3,702,915 97,382 1,411

o B LA 5 A A TR
= B £ LT
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR HA RS A R 755 B R Y o

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS (Continued)

Notes:

(a) At 30 June 2015, certain of the Group’s buildings and photovoltaic
power stations with aggregate net carrying amounts of approximately
RMB311,744,000 (31 December 2014: RMB315,170,000) and
RMB617,572,000 (31 December 2014: Nil), respectively, were pledged
to secure bank and other loans granted to the Group (note 16).

(b) At 30 June 2015, the application for the property ownership certificates
of certain buildings with a net carrying amount of approximately
RMB324,149,000 (31 December 2014: RMB275,844,000) was in
progress. Those buildings can only be sold, transferred or mortgaged
when their relevant ownership certificates have been obtained.

(c) At 30 June 2015, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB86,857,000 (31
December 2014: RMB91,555,000) were pledged to secure bank loans
granted to the Group (note 16).

(d) At 30 June 2015, the rights on the annual return generated from certain
photovoltaic power station (include those photovoltaic power stations
disclosed in note 10(a) above) with the aggregate net carrying amounts of
approximately RMB649,420,000 (31 December 2014: RMB32,498,000)
were assigned to independent third parties for loans obtained by the
Group with loans tenure ranging from twelve to twenty years.

China Singyes Solar Technologies Holdings Limited
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10. ¥ - MERRE - AL
I SHIEARBREE (B)

(a0 WZZE—RAF A=+H AEEKE
EFEAZ D BIA AR 311,744,000
T ZE—WmF+=ZA=+—8:
A R #315,170,0007T ) & A B &
617,572,000 (=T —MWF+= A
=+—H: ) WETEFRARENR
BERBIEAR FTAEEMNRITREM
B2 R (ML) -

by RZZE—REFXSNA=+H EEF
B4 A AR #324,149,000L( =
T-MFE+_A=+—H: AR%
275,844,000 L) 2 5 FTEF 2 MEE
BEETERFBAREF - ZFEF
ERISEARRERBEER A
& EERIIB -

() RZT—REXA=1+H A&HE
BREFEL AR 86,857,000 (=
T-—WF+—_A=+—H: ARE
91,555,0007T ) K T + b 0 & KB
EERBIEARTARENRITERZ
R (7T 16)

d) RZZT—AFXA=1+H  FFHKK
Bk (¥ XI5 10(a) AT 58 2 7%
ERREL) EENREFEGEHA
R 649,420,000t (ZZF—MNF+=
A=+—H: AR®2324980007T)
ZFERREFNERANEERE 2 F
HAE+ _E-_+FHERERTE L
B=F



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION S
AT AR R B B R M Z

For the six months ended 30 June 2015 #ZE—Z—HF A =1H JJ:/_\@W,

11. CONSTRUCTION CONTRACTS 11. BESE

30 June 31 December
2015 2014
—F-1F —EE
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR AREFT

(Unaudited)

(REEE)

Gross amount due from FEWE RIE P HFIALERE

contract customers 726,964 284,485

Contract costs incurred plus recognised (&5 FTEA IR AN L

profits to date SR g ) 2,562,615 1,347,162
Less: progress billings W TREEAERIA (1,835,651) (1,062,677)
726,964 284,485
12. TRADE AND BILLS RECEIVABLES 12. FEWEE S FRIE K FE I ZE 1%
30 June 31 December
2015 2014
—E-RF ZE—F
~A=+H +-—A=+—8H
RMB’000 RMB’000
AREBTRT ARETT
(Unaudited)
(REEETE)
Trade and bills receivables FEUE 5 F0E I R AR 1,804,598 2,195,068
Less: impairment B ORE (621) (2,833)
1,803,977 2,192,235

B B K P BE B T2 AR B PR A A
“E-AFPHRE 53
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12. TRADE AND BILLS RECEIVABLES (Continued)

As at 30 June 2015, trade receivables contained retention
money receivables of RMB237,284,000 (31 December 2014:
RMB299,731,000). Retention money receivables are normally
collected within one to five years after the completion of the relevant
construction works.

Credit terms granted to the Group’s major customers are as follows:

Construction contracts

The majority of the Group’s revenues are generated from construction
contracts and are settled in accordance with the terms specified in
the contracts governing the relevant construction works. The Group
does not have a standardised and universal credit period granted to
its construction contract customers. The credit period of individual
construction contract customers is considered on a case-by-case basis
and set out in the construction contracts, as appropriate. In the event
that a project contract does not specify the credit period, the usual
practice of the Group is to allow a credit period of 30 to 150 days.

Sale of materials

For the sale of materials, the Group normally grants a credit period
ranging from three to six months to large customers. Trade receivables
from small and new customers are normally expected to be settled
shortly after the provision of services or delivery of goods. No credit
period is set by the Group for small and new customers.

Sale of electricity

The Group’s trade receivables and accrued income on tariff subsidy
from the sale of electricity are mainly receivables from the state grid
companies. Generally, the trade receivables are due within 30 days
from the date of billing, except for collection of the accrued income on
tariff subsidy which is subject to settlement by state grid companies
upon finalisation of the allocation of funds by relevant government
authorities to the state grid companies.

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

12. W E SFIE R EWELR

(#&)

R-Z—HFENA=+H " BREFHR
BB EWE (Re AR 237,284,000
T(ZE—mE+—A=+—H: AR
#299,731,0007T) ° FEME RS — KR
AR T2 & —E AF AU

BTAEETIETFONEERNT

ERPBRERFS—KEER - ERZET
BEPHEERIEERME - WHIAHR
BEERR (MNEE) - W—HEEEH
KRETAGEER  AIREERNEG AT
NF30BZE 150 HEEH]

MHHE

MM RHEEMS - ARE—RETARE
EPNF=2XEANEEH - KE/)
BRFIE RPN E SR RBEEN
EZRERERE RN E M2 RIZENEE
B o REBARM/ D RIIEEFPRERE
B8 -

&

NHE

REBRBENHENRUYE ZFIAN
EEMUETRAIZRENERRE
BAE - EEMMEFTRAZEE &
FEEBRREEEEE IR TERE
WREE  HEREREHARRM -
Brutmsh - —RBERT - BEESIA
B 45 HHEEE 30 A ARIE -



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

12. TRADE AND BILLS RECEIVABLES (Continued) 12. BB SFIE R EWEE
Z&E

&)
The Group does not hold any collateral or other credit enhancements NEBIWEREWE SFEERITET
over its trade receivable balances. Trade receivables are non-interest- R IF R EH M EE MG - EWE
bearing. SHBRRE °
An aged analysis of the trade and bills receivables as at the end of the RERERIR - RREZE A RIREE
reporting period, based on the invoice date and net of provisions, is as EEFENEKE 578 REKEERR
follows: AT
30 June 31 December
2015 2014
—T-If —T—mE
~A=+H +=ZA=+—8H
RMB’000 RMB’000
AREBTRT ARBFIT
(Unaudited)
(RETER)
Within 3 months =@MAR 890,778 1,397,064
3 to 6 months YN E)S 388,151 527,268
6 to 12 months ~Ne+=f@Aa 421,670 135,496
1to 2 years —EWE 90,046 118,257
2 to 3 years MZE=1F 13,007 14,080
Over 3 years =FUE 325 70
1,803,977 2,192,235

o B LA 5 A A TR
—E-mEEMEE DD



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

12. TRADE AND BILLS RECEIVABLES (Continued) 12. FEUGEE SR IE R FEUGEHE

(&)
The movements in provision for impairment of trade receivables are as JEWE SRIBRERE 2 ZEnT -
follows:
30 June 31 December
2015 2014
—E-RF —E-F
~A=1+H +—-F=+—H
RMB’000 RMB’000
AREBTRT AREFIT
(Unaudited)
(REEETE)
At 1 January R—H—H 2,833 2,555
Impairment losses recognised EERREEE = 278
Amount written off as uncollectible ~ “~aJM Bt & 58 (2,051) -
Impairment losses reversed (note 6)  JE{EE IR E (M:E6) (161) -
621 2,833
The individually impaired trade receivables relate to customers that BRI E R FEY B 5 5k 18 Ty B B 5
were in financial difficulties and the receivables are not expected to #MNEFAER  BETIKEZERE
be recovered. The Group does not hold any collateral or other credit WE SFIA - REBEWERZEEBRT
enhancements over these balances. BE AR EMEE R IEE o
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

12. TRADE AND BILLS RECEIVABLES (Continued) 12. FEUGEE SR IE R FEUGEHE

An aged analysis of the Group’s trade and bills receivables that are not
considered to be impaired is as follows:

(#&)

AR BRAR A0 (B 0 8 WU 5 3R I R
WEBREDTIAT

30 June 31 December
2015 2014
—T-afF —ZT—mF
~A=+H +-A=+—8
RMB’000 RMB’000
ARETT ARBETTT

(Unaudited)

(RETER)
Neither past due nor impaired FBHARRE 1,519,053 2,073,804

Past due but not impaired: EEHERFE

— Less than 6 months past due — @ ET R NE A 263,024 109,657
— 6 to 12 months past due - RE+ @A 19,022 8,499
— Over 12 months past due -wmHt+ @AM E 2,878 275
1,803,977 2,192,235

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number
of independent customers. The directors of the Company are of the
opinion that no provision for impairment is necessary in respect of
these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral or other credit enhancements over
these balances.

The Group has pledged trade receivables of approximately
RMB67,582,000 (31 December 2014: Nil) to secure bank loans
granted to the Group (note 16).

REH TR ARBE ) RIS IR T B R &5
I EMEOCHENRITERFERM -

EAMERREN EYRIRTEZ 558
VUEFEMR BN EEERTEEAE
£ BERMERIDRGE /A 28KE -
ARBEERRBARZSEBRIELR
B -  FAEBYBRZSERTHE
AR S H A E R IR o

REEDEALHAREEG67,582,0007T
(ZE—WF+=ZA=+—H : ®)KE
WHE SHRBIERE T AEERITERLZ
PR (MiEE16) ©

o B LA 5 A A TR
—E-EEhHRE
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

13. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

13. ARRRIA » STE R MBI

30 June 31 December
2015 2014
—T-hfF —T—mF
~A=+H +-A=+—8
RMB’000 RMB’000
ARETT ARETTT
(Unaudited)
(RETER)
Prepayments to subcontractors BRIk
and suppliers MR FRIE 111,952 169,013
Deposits HES 45,114 49,934
Other receivables HAth e IR 174,433 206,678
331,499 425,625
Less: impairment o ORE (2,093) (2,093)
329,406 423,532

Impairment provision of RMB2,093,000 (31 December 2014:
RMB2,093,000) has been made on other receivables that have been
outstanding for a long time. Other than the amount of RMB2,093,000,
none of the above assets are either past due or impaired and relate to
receivables for which there was no recent history of default.

China Singyes Solar Technologies Holdings Limited
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Bt fR B AR W 2 B9 L P AR IE VR HE R
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

14. TRADE AND BILLS PAYABLES 14. BB S FIE R FEFHER
An aged analysis of the trade and bills payables as at the end of the REEHR - ERNEEB TR
reporting period, based on the invoice date or issuance date, where (RFIBFRME) ST EEN B S FHIERIE
appropriate, is as follows: NEBEOIRRTOT
30 June 31 December
2015 2014
—E-AF —E—E
~A=t+H +—-F=+—H
RMB’000 RMB’000
AREBTRT AREFIT
(Unaudited)
(REEZX)
Within 3 months =EARA 456,207 419,822
3 to 6 months =z XA 384,415 555,872
6 to 12 months NETZ@A 26,642 278,953
1 to 2 years —EME 26,451 14,366
2to 3 years ME=F 7,104 7,848
Over 3 years =FLAE 13,245 7,471
914,064 1,284,332
The trade and bills payables are non-interest-bearing and are normally ZERNESRENENERAE BN
settled within one to six months. BREE—E=EAREE -

o B LA 5 A A TR
—g-nEemgs DI



9

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

15. DERIVATIVE FINANCIAL INSTRUMENTS 5. FTAESRITHR

30 June 31 December
2015 2014
—E—RF —Z—uFE
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBEFTT

(Unaudited)

(REEE)

Interest rate swaps F =4 B = 3,042
Derivative financial instruments represent fair value losses of interest RZE-—MNF+ZA=+—0 T4
rate swap contracts as at 31 December 2014. These derivative BT EEFRSHENN AT EBE -
financial instruments have been terminated during the Period. AEEAN ZETESHMTAEHEK

IE o
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

16. INTEREST-BEARING BANK AND OTHER LOANS 16. 2 RITREMERR

30 June 2015 31 December 2014
—¥-E£7~A=1+H —E-ME+=-A=1—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BERHIE (%) ) ARETR  EEAE%) HE  ARETR
Current E
Revolving loans BRER
- secured -BHR Hong Kong
Interbank
Offered Rate
(“HIBOR”)
+3~3.5 On demand 26,417 HIBOR+3~3.5 On demand 20,905
EBRT REKEF BRRIT RERE
CEZi REFE
+3~3.5 +3~35
Bank loans BITER
- unsecured 3 London
Interbank
Offered Rate
- (“LIBOR")+2.5 2015 144,267
mERT
REFB+25
- 6~7.2 2015 55,000
Bank loans BITER
- secured R HIBOR+0.95 2015-2016 964  HIBOR+0.95 2015 959
BRI BERIT
F%475+0.95 F#E#HE+0.95
5.04~7.86 2015-2016 607,200 2.27~7.86 2015 578,967
HIBOR+4 2015-2016 16,000 -
ERRT
ﬁ%ﬁl% +4
Other loans HER
- secured - BiEH 4.37~8.3 2015-2016 113,750 5.04~8.3 2015 185,500
Other loans HiER
- unsecured* - EE R 9.07 2016 2,000 9.07 2015 1,923
766,331 987,521

o B LA 5 A A TR
—g-neemgs Ol
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

16. INTEREST-BEARING BANK AND OTHER LOANS

16. MIRRITREMERR (E)

(Continued)
30 June 2015 31 December 2014
—§-RE7"A=1+H —E-E+-A=+—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
ERRHE (%) HE  ARETRT  EBRENE%) B ARETR
Non-current E1 )|
Bank loans RITER
— secured -G = 5.04~6.77 2016 87,000
6.72  2016-2022 27,300 6.72 2016-2022 29,400
6.60  2016-2029 190,000 7.86 2016-2029 194,000
HIBOR+0.95  2016-2020 3,717  HIBOR+0.95 2016-2020 4,202
EiBRT BART
F%17 8 +0.95 RI%#E+0.95
HIBOR+4  2016-2017 62,860 -
EBRT
FEEFE +4
HIBOR+3 2018 155,927 -
EiBRT
FI%FE +3
6.67  2016-2027 321,764 -
Other loans HER
- secured -BHHA 4.37 2016 45,000 5.04 2016 60,000
Other loans HER
- unsecured* - R 9.07  2016-2034 15,847 9.07 2016-2034 17,077
822,415 391,679
1,588,746 1,379,200

* On 7 November 2014, Singyes Green Investment (HK) Company
Limited (“Singyes Green Investment”) entered into a revenue distribution
agreement regarding 5SMW photovoltaic power station (the “Relevant
Asset”) (note 10), which is one of the assets held by Hunan Singyes
Solar Technology Co., Ltd., Singyes Green Investment’s indirectly wholly-
owned subsidiary, with a counterparty, whereby the counterparty prepaid
RMB19,000,000 to Singyes Green Investment to exchange the right on
annual return of the Relevant Asset for each fiscal year (the “Annual
Return”) for twenty years. The Annual Return is the electricity annual
revenue on the Relevant Asset minus related PRC tax. If in any fiscal year
the Annual Return is less than RMB2,000,000 (the “Minimum Return”),
Singyes Green Investment shall pay the counterparty the Minimum
Return.
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(THEFEEE]  AREZERENRE
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RARIFAEMNEE) L —MHBRAS
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

16. INTEREST-BEARING BANK AND OTHER LOANS

16. ERITREMER (E)

(Continued)

30 June 31 December
2015 2014
—E—1RF ZE—F
~A=+H +=-A=+—H
RMB’000 RMB’000
AREFT AREETTT

(Unaudited)

(REEZ)

Analysed into: TR
Bank and other loans repayable: AR THIBREBER Z8R1T
MEAEK

Within one year —FR 766,331 987,521
In the second year FF 128,859 161,931
In the third to fifth years, inclusive FoFEEFAF(BIEEREMTE) 319,386 52,029
Beyond five years HFELA L 374,170 177,719
1,588,746 1,379,200

As at 30 June 2015, except for those bank loans with interest rates
linked with the HIBOR which are denominated in HK$, all bank and
other loans are denominated in RMB.

Certain of the Group’s bank and other loans are secured by:

mortgages over the Group’s buildings with aggregate carrying
amounts at the end of the reporting period of approximately
RMB311,744,000 (31 December 2014: RMB315,170,000) (note

10(a));

mortgages over the Group’s photovoltaic power stations and their
respective rights on the annual return thereof, which had an
aggregate carrying amounts at the end of the reporting period of
approximately RMB617,572,000 (31 December 2014: Nil) (note

10(a));

mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB86,857,000 (31 December 2014:

RMB91,555,000)(note 10(c));

n=

E-HFRA=TH BRx8EF

ABIRTTRIFEYT S AR IRTTEFIAB T

s

PrARITREMERIAAR

BEHE -

REEETRITEEMERBATEIR
i

(a)

REBEFZRE  RREHERE
HEEA 54 AR % 311,744,000
T(ZE—mE+—_A=+—8:
A B #315,170,0007T ) ( Bt &%
10(a)) :

REBMAREBEUBRBEZEZF
EREISRER 2 RE - RREBHR
EREEAFHARKE 617,572,000
T(ZZE—MmE+-_/A=+—H:
#) (ff3E 10(a)) :

REBEMN T EREHIZ
B RBREHAREEOARYE
86,857,000 7L (=T —F+— A
=+—H : AR%91,555,0007T)
(M3 10(c))

o B LA 5 A A TR

“T-AFEPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

AR S0 757 B B 75 B R B

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

16. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(d)

the pledge of certain of the Group’s time deposits amounting to
RMB20,000,000 (31 December 2014: RMB20,000,000);

the pledge of certain of the Group’s trade receivables
approximately RMB67,582,000 (31 December 2014: Nil) (note
12);

the pledge of equity interests in the following subsidiaries within

the Group:

(i) 86.5% equity interests in Xinjiang Singyes Renewable
Energy Technology Co., Ltd.;

(i)  86.5% equity interests in Wuwei DongRun Solar Energy
Development Co., Ltd.;

In addition, the Company’s directors have guaranteed certain of the

Group’s bank and other loans for nil consideration, details of which are

as follows (note 27(a)):

(a)

the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB381,000,000 (31
December 2014: RMB468,000,000);

the Company’s directors, Messrs. Liu Hongwei and Sun Jinli,
have jointly guaranteed the Group’s bank and other loans of
RMB107,250,000 (31 December 2014: RMB240,000,000);
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16. INTEREST-BEARING BANK AND OTHER LOANS

(Continued)

(c) the Company’s directors, Messrs. Liu Hongwei and Xie
Wen, have jointly guaranteed the Group’s bank loans of

RMB30,000,000 (31 December 2014: RMB72,500,000);

16.

Bt BERITREMERR (&)

KRB EEPAL MR ERHE

ERARBERAEERITERAR
30,000,000 (=F—M4F+=
A=+—H: AR#¥72,500,000

7))

(d) the Company’s directors, Messrs. Liu Hongwei, Sun Jinli and (d) ARATBEFHAHLE  FaB
Xie Wen have jointly guaranteed the Group’s bank loans of S R A HRAERASE
RMB100,000,000 (31 December 2014: Nil); and iR 17 B % A R # 100,000,000 7T

—E-mFE+A=+—8:
®/) R

(e) the Company’s directors, Messrs. Liu Hongwei and Sun () ARAAEFIAHTEREEE
Jinli, have jointly guaranteed the Group’s bank loans of SEHARERAEERITER
HK$27,436,000 (31 December 2014: HK$28,041,000). 27,436,000 8L (ZF—WMF+=

A=+—H :28,041,000/&7T) °
17. CONVERTIBLE BONDS 17. oliRpEfESF

30 June 31 December
2015 2014
—T-AfF —ZT-mF
7~A=+H +=A=+—8
RMB’000 RMB’000
ARETR ARETTT

Notes (Unaudited)

{iEsd (REBEZ)
Convertible bonds, liability component BJ# &% & &3 (a) 614,877 589,131
Fair value of embedded derivatives 8 ARSTE T AR A FE (b) 225,563 227,138
840,440 816,269

o B LA 5 A A TR
= B £ LT
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

17. CONVERTIBLE BONDS (Continued)

On 8 August 2014, the Company issued 9,300,000 5% convertible
bonds due 8 August 2019 with a nominal value of RMB930,000,000.
There was no movement in the number of these convertible bonds

during the Period.

The salient terms and conditions of the 2019 Convertible Bonds are as

follows:

(i)

(i)

(iii)

Interest rate

The Company shall pay an interest on the 2019 Convertible
Bonds at 5.0% per annum.

Conversion price

The 2019 Convertible Bonds will be convertible into the
Company’s ordinary shares at the initial conversion price
of HK$16.11 per share, subject to adjustments as follows:
consolidation, subdivision or reclassification of shares,
capitalisation of profits or reserves, capital distribution, rights
issues of shares or options over shares, rights issues of other
securities, shares issues at less than the current market
price, other securities issues at less than the current market
price, modification of rights of conversion etc., other offers to
shareholders, change of control and other usual adjustment
events. The conversion price may not be reduced so that the
conversion shares would fall to be issued at a discount to their

par value.

Maturity

Unless previously redeemed, converted, or purchased and
cancelled, the Company will redeem each of the 2019
Convertible Bonds at the US Dollar equivalent of the RMB
principal amount on 8 August 2019.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015

17. mrihz s (48)

RZZF—WFENANR  RAFETR
—E-AFNANRIHEERARKE
930,000,000 7T #99,300,000 {3 5% AJ #
BetE s - B - R F A RREF A I

TN RIS 0 BRI
T -

(i) F=E

AR RVRIEGF5.0% HFEpE —
E-NFABRBEFAFE

(i) HHR{E

—E-NFUBRERESKE AR
MEREGH 16118 7T (ATHRIA
THRE)ERARNDRIEER K
DEst  WAKEHDE  EF
SREBEAL  BADIK - HE
SRR D B R R AE - BITHAM
5 BRERMERTRD
BRENTENEMBEFET
ERTERE - FARRET A3
& EHgZSHREMETAE
= -BRETSHRERSHE
BRI AN AR EE ST R EIR T -

(iii) FIHA

BRIFCRZATER - HimgEE
Rt BRIARAZER-F
—NENANBRBARELRS
ENEEXTEREN TN
FRRES -



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

A 5 5 B B S B R B

For the six months ended 30 June 2015 #Z =%

—HFENA=THIEAEA

17. CONVERTIBLE BONDS (Continued)

(iv) Redemption at the option of the Company

The Company may:

(1)

Upon giving not less than 30 nor more than 60 days’
notice to the bondholders, at any time after 8 August
2017 but not less than 14 days prior to the maturity date
redeem the bonds in whole but not in part at a redemption
price at the US Dollar equivalent of the RMB principal
amount plus accrued and unpaid interest to such date;
provided that no such redemption may be made unless
the closing price of the shares (translated into RMB
at the RMB:HK$ fixed rate as set out in the terms and
conditions of the 2019 convertible bonds) for 20 out of
30 consecutive trading days ending on a date which is
no more than three business days of the Stock Exchange
immediately prior to the date upon which notice of such
redemption is given, was at least 130% of the conversion
price then in effect (translated into RMB at the RMB:HK$
fixed rate as set out in the terms and conditions of the
2019 Convertible Bonds); or

Upon giving not less than 30 nor more than 90 days’
notice to the bondholders and the Trustee (which notice
will be irrevocable), the Company may at any time redeem
all, but not some only, of the bonds for the time being
outstanding at the US Dollar equivalent of the RMB
principal amount plus accrued and unpaid interest to
such date provided that prior to the date of such notice
at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed
or purchased and cancelled.
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17. CONVERTIBLE BONDS (Continued)

(v)

(vi)

Redemption at the option of the holders

The Company will, at the option of the holder of any 2019
Convertible Bonds, redeem all or some only of such holder’s
2019 Convertible Bonds on 8 August 2017 at the US Dollar
equivalent of the RMB principal amount.

Redemption of delisting or change of control

Following the occurrence of a change of control (means when
Mr. Liu Hongwei ceases for any reason to be the majority
shareholder of the Company or any other events lead to the
significant change of the ownership structure of the Company,
“Change of Control”) or delisting of the Company (including
suspension of trading of the Shares on the Stock Exchange for a
period equal to or more than 20 consecutive trading days), the
holder will have the right to require the Company to redeem all,
or but not some only, of such holder’s 2019 Convertible Bonds
at the US Dollar equivalent of the RMB principal amount plus
accrued and unpaid interest to the date fixed for redemption.

The fair value of the 2019 Convertible Bonds was determined by an

independent qualified valuer based on the binomial option pricing

model. The carrying amount of the liability component on initial

recognition was measured at the proceeds of the 2019 Convertible

Bonds (net of transaction costs) minus the fair value of the embedded
derivatives of the 2019 Convertible Bonds.
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For the six months ended 30 June 2015 #ZE—Z—HF A =1H JJ:T\@W

17. CONVERTIBLE BONDS (Continued) 17. o[iRR &S (48)
(a) Liability component (a) BfEHR
30 June
2015
—E—hF
~A=+H
RMB’000
ARSBTRT
(Unaudited)
(RETZ)
Liability component at 1 January 2015 RZZE—RF—A—HBMEGEHS 589,131
Effective interest recognised HRERNERF S
for the Period 48,805
Interest payable during the Period A PR B (23,059)
Liability component at 30 June 2015 R-E—RFNA=ZTHRNEEIS 614,877
. b
(b) Conversion rights (b) W
30 June
2015
—E—1hF
~A=+H
RMB’000
ARETT
(Unaudited)
(REEE)
Fair value of conversion rights ENERN T -—RAF—A—ANATE
at 1 January 2015 227,138
Less: fair value changes of B EIRE N T EEE
conversion rights (1,575)
Fair value of conversion rights ERERN T -AF A A=TANAYE
at 30 June 2015 225,563

B B K P BE B T2 AR B PR A A
“E-AFPHRE 69
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

17. CONVERTIBLE BONDS (Continued) 17. ARz tES: ()
(b) Conversion rights (Continued) (b) EHRIE(E)
The fair value change in the conversion rights for the Period HE_Z—AF~A=THILH
ended 30 June 2015 is RMB1,575,000 (six months ended FERENAFESEHAARYE
30 June 2014: Nil), which is recognised in profit or loss and 1,575,000 (&2 =T — W 4F
disclosed separately. The related interest expense of the liability NAZTHIERNEAR: &) Z
component of the 2019 Convertible Bonds for the Period ended SRR BT R MBI E -
30 June 2015 amounted to RMB48,805,000 (six months ended —E-NFaBRRESFEET D
30 June 2014: Nil), which is calculated using the effective REZ2-_ZT—RAFA=1+HI1t
interest method with an effective interest rate of 17.53%. HEMEBEN SR AARE

48,805,000 T (B = =T — M4
NAZTBIEAER - E)  Ze
BIE A ERF L AR R =
17.53% & »

18. SENIOR NOTES 18. B FRE

30 June 31 December

2015 2014

—E—1F —E—E

~A=+H +=—A=+—8

RMB’000 RMB’000

ARETT ARBEF T

Notes (Unaudited)
B (REEZ)
2017 Senior Notes 2t FEARE (a) 545,508 542,822
2018 Senior Notes —E-N\FERLRE (b) 184,141 -
729,649 542,822
(@) 2017 Senior Notes (a) ZFT—tFERERE

On 21 November 2014, the Company issued 7.875% senior RZE—NF+—A=+—H"
notes with an aggregate nominal value of RMB560,000,000 ANAREABEZETAEBEARE
(the “2017 Senior Notes”) at face value. The net proceeds, 560,000,000 7T &) 7.875% 18 5t &
after deducting the issuance costs, amounted to approximately B(Z2—tFELEEE] -1
RMB542,327,000. The 2017 Senior Notes will mature on 21 RABB TR AR - FTSHRIEFE
November 2017 and have been listed on the Stock Exchange A ANRES542,327,0007T © —
(stock code: 85704). T—+tFEEEBBER =T —+

F+—A-+—HEE DA
AT ET (FBEHRIE - 85704) ©
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18. SENIOR NOTES (Continued)

(@) 2017 Senior Notes (Continued)

The major terms and conditions of the 2017 Senior Notes are as
follows:

(i)

Redemption at the option of the Company

Upon giving not less than 30 nor more than 60 days’
notice to the holders, at any time, the Company may at its
option to redeem the notes at a redemption price equal
to 100% of the principal amount plus the applicable
premium as of, and accrued and unpaid interest, if any,
to (but not including) the redemption date. The applicable
premium is the greater of (1) 1.0% of the principal amount
and (2) the excess of (A) the present value at such
redemption date of 100% of the principal amount, plus
all required remaining scheduled interest payments due
on the 2017 Senior Notes through the maturity date (but
excluding accrued and unpaid interest to the redemption
date), computed using a discount rate equal to 2%, over
(B) the principal amount on the redemption date.

Upon giving not less than 30 days’ nor more than 60
days’ notice to the holder, at any time, the Company may
at its option redeem up to 35% of the aggregate principal
amount of the 2017 Senior Notes with the net cash
proceeds of one or more sales of common stock of the
Company in one or more equity offerings at a redemption
price of 107.875% of the principal amount of the 2017
Senior Notes, plus accrued and unpaid interest, if any, to
(but not including) the redemption date; provided that at
least 65% of the aggregate principal amount of the Senior
Notes remains outstanding after each such redemption
and any such redemption takes place within 60 days after
the closing of the related equity offering.
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INFORMATION
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

18. SENIOR NOTES (Continued)
(@) 2017 Senior Notes (Continued)

(i) Repurchase of the 2017 Senior Notes upon a Change of
Control

Not later than 30 days following a Change of Control, the
Company will make an offer to purchase all outstanding
2017 Senior Notes (“2017 Senior Notes Change of Control
Offer”) at a purchase price equal to 101% of the principal
amount thereof plus accrued and unpaid interest, if any,
to (but not including) the 2017 Senior Notes Change of
Control Offer payment date.

As the estimated fair value of the early redemption right is
insignificant at initial recognition, the embedded derivative
is not separately accounted for. The effective interest rate is
approximately 9.33% per annum after the adjustment for
transaction costs.
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For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

18. SENIOR NOTES (Continued) 18. BRER (B)

(@) 2017 Senior Notes (Continued) (@) =TB—tFEXRER(E)
The 2017 Senior Notes recognised in the consolidated statement RIEEMERARPERN _-Z
of financial position are calculated as follows: —tFEEZEBRZEUAT A

g
30 June
2015
—F—-4F
~A=t+H
RMB’000
ARETT
(Unaudited)
(REEE)
Carrying amount at 1 January 2015 R-E—RAF—A—HNEAEE 542,822
Effective interest recognised HINFER M B RS
for the Period 24,555
Interest payable during the Period B F B (21,869)
Carrying amount at 30 June 2015 RZZE—RFA=THKEREAE 545,508
Fair value of the 2017 Senior Notes * —EtHFEBEEBRNATE" 539,756
& The fair values of the 2017 Senior Notes are determined based on * Tt FEAEENATE
the quoted price (unadjusted) in active markets on 30 June 2015. DERERMBSER_T—RF
NAZT B ARFAEER
EE °
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For the six months ended 30 June 2015 HZ=F

—HFENA=FTHIEAEA

18. SENIOR NOTES (Continued)

(b) 2018 Senior Notes

On 30 January 2015, the Company issued 7.75% senior notes
with an aggregate nominal value of HK$250,000,000 (equivalent
to approximately RMB197,150,000) at face value, which will
mature in February 2018 (the “2018 Senior Notes”). The 2018
Senior Notes will only be offered outside the United States in
compliance with Regulation S under the United States Securities
Act of 1933, as amended. None of the 2018 Senior Notes will be
offered to the public in Hong Kong and none of the 2018 Senior
Notes will be placed to any connected persons of the Company.
The net proceeds, after deducting the issuance costs, amounted
to approximately RMB182,492,000.

The major terms and conditions of the 2018 Senior Notes are as

follows:
(i)  Redemption at the option of the Company

Upon giving not less than 30 days’ nor more than 60 days’
notice to the holder, at any time, the Company may at
its option redeem the notes at a redemption price equal
to 100% of the principal amount plus the applicable
premium as of, and accrued and unpaid interest, if any,
to (but not including) the redemption date. The applicable
premium is the greater of (1) 1.0% of the principal amount
and (2) the excess of (A) the present value at such
redemption date of 100% of the principal amount, plus
all required remaining scheduled interest payments due
on the 2018 Senior Notes through the maturity date (but
excluding accrued and unpaid interest to the redemption
date), computed using a discount rate equal to 2%, over
(B) the principal amount on the redemption date.

China Singyes Solar Technologies Holdings Limited
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For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

18. SENIOR NOTES (Continued)

(b)

2018 Senior Notes (Continued)

(i)

(ii)

Redemption at the option of the Company (Continued)

Upon giving not less than 30 days’ nor more than 60
days’ notice to the holder, at any time, the Company may
at its option redeem up to 35% of the aggregate principal
amount of the 2018 Senior Notes with the net cash
proceeds of one or more sales of common stock of the
Company in one or more equity offerings at a redemption
price of 107.75% of the principal amount of the 2018
Senior Notes, plus accrued and unpaid interest, if any, to
(but not including) the redemption date; provided that at
least 65% of the aggregate principal amount of the Notes
remains outstanding after each such redemption and
any such redemption takes place within 60 days after the
closing of the related equity offering.

Repurchase of the 2018 Senior Notes upon a Change of
Control

Not later than 30 days following a change of control, the
Company will make an offer to purchase all outstanding
2018 Senior Notes (“2018 Senior Notes Change of Control
Offer”) at a purchase price equal to 101% of the principal
amount thereof plus accrued and unpaid interest, if any,
to (but not including) the 2018 Senior Notes Change of
Control Offer payment date.
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

18. SENIOR NOTES (Continued) 18. BRER (B)
(b) 2018 Senior Notes (Continued) (b) =T—N\FEBREHE(E)
As the estimated fair value of the early redemption right is R HE T B B A WA FE R B Y
insignificant at initial recognition, the embedded derivative NEEFFIE - WRARITE
is not separately accounted for. The effective interest rate is TAWEEBBAR &R HK
approximately 11.06% per annum after the adjustment for TERAEE  BREMNERNAS
transaction costs. F11.06%
The 2018 Senior Notes recognised in the consolidated statement RIEAMERARPERN -
of financial position are calculated as follows: —NFREZBZNATHAG
% .

30 June

2015

—¥—-1F

~A=1+H

RMB’000

ARETT

(Unaudited)

(REEE)

Nominal value of 2018 Senior Notes - N\FELAEERE 197,150
Issue costs BITP AN (14,658)

Fair value at date of issuance FITREMAFEE 182,492

Effective interest recognised for the period ~ HAIRHER I E BT £ 7,565
Interest payable during the period AR R (5,916)

Carrying amount at 30 June 2015 RZZE—RFANA=THMNREE 184,141

Fair value of the 2018 Senior Notes * - \FEEERNHATE" 251,570
* The fair values of the 2018 Senior Notes have been calculated * - N\FEAZENATE
by discounting the contractual cash flows over the remaining BBKENReRERERR
contractual term of the 2018 Senior Notes at the risk free interest FMEMEESERRESESE
rate plus credit spread and liquidity spread. RZZT-NFELZBRNFR

BRHRAITRAE
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For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

assets.

19. DEFERRED INCOME 19. iBXEWZR
Movements in deferred income during the Period are as follows: HIEE W R R Ehan T -
Government
grants
HF#EEh
RMB’000
AREETTT
At 1 January 2014 R-ZE—F—HA—H 555,044
Government grants related to assets BN WL & = B B R BT+ B
received during the period 14,763
Released to profit or loss (note 4) B e =iEsE (ME4)
Over the expected useful lives of PAMERE & EE R TA B ] 50 AR F PR HARE
the related assets (11,419)
Upon disposal of the related assets HERBEER (5,500)
At 30 June 2014 (unaudited) RZZE—MUFRNA=+H CREERZ) 552,888
At 1 January 2015 —Z—h%—H—H 439,273
Government grants related to assets received HAE W R A E A A BT B
during the period 172,700
Released to profit or loss (note 4) e EiE% (MiE4)
Over the expected useful lives of FFERE & 89 78 B AT R S PR 2R
the related assets (22,909)
Upon disposal of the related assets HERBEER (41,185)
At 30 June 2015 (unaudited) RZZ—RFNA=Z+A CREEZ) 547,879
Deferred income represents government grants received by the Group BIEWsEASER AN BER
in respect of the Golden Sun Pilot Projects Program, and other items of ARG RE TR S TEIEAMGEE
property, plant and equipment during the Period. NEMYZE - BB RFREEE M E &
IESRGEUIE
The deferred income is released to profit or loss at the annual BREWRGZZFEeBEBEREER - R
instalment to match with the expected useful lives of the relevant SEBEEEMTEE R ERER -

o B LA 5 A A TR
—g-nxemus [/
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2015 HZ=F

—HFENA=FTHIEAEA

20. DEFERRED TAX

The movements of deferred tax assets and liabilities during the Period

are as follows:

20.

EIEHIE

REMELEREEERBECEH N
T

Deferred tax assets BEHIEEE
Discount in
Government retention
Tax loss grants receivables Others Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HakE e ERERERE b st
AREFT ARETFL AREFL ARETFL ARETFL
At 1 January 2014 RZT-mE-A—-H - 19,389 2,109 - 21,498
Deferred tax (charged)/ AR IGBE) /A
credited to profit or loss BaRMETHE (H:7)
during the period (note 7) - (302) 1528 - 1,226
At 30 June 2014 (unaudited) RZT-MERA=1A
(RiEER) - 19,087 3,637 - 272
At 1 January 2015 ~“T-nF-A-H 6,070 18,682 5,766 1,990 32,508
Deferred tax credited!/ HRETA/ (% E)
(charged) to profit or loss BaREEHE (W5 7)
during the period (note 7) - 5,119 (2,631) - 2,488
At 30 June 2015 (unaudited) RZE-nE~A=1H
(RECEZ) 6,070 23,801 3,135 1,990 34,996

The Group has tax losses arising in Hong Kong of RMB94,237,000

(31 December 2014: RMB27,075,000) that are available indefinitely

for offsetting against future taxable profits of the company in which the
losses arose. The Group also has tax losses arising in Mainland China
of RMB48,670,000 (31 December 2014: RMB 38,942,000) that will

expire in one to five years for offsetting against future taxable profits

of the company in which the losses arose. Deferred tax assets have
not been recognised in respect of these tax losses as they have arisen
in subsidiaries that have been loss making and it is not considered
probable that taxable profits will be available against which the tax

losses can be utilised.

China Singyes Solar Technologies Holdings Limited
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AEEBERAEENTEBBEAR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR AR R B B R B

For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

20. DEFERRED TAX (Continued)

20. EFEHIIE (&)

Deferred tax liabilities BEBIESE
Withholding
taxes
fainst
RMB’000
AREFTT

At 1 January 2015 and at RZZF—RAF—A—HK

30 June 2015 (unaudited) RIE—RFNA=ZTHCGRESER) 86,860

Under the CIT Law of the PRC, withholding tax is imposed on dividends
declared in respect of profits earned by PRC subsidiaries from 1
January 2008 onwards. Deferred taxation has not been provided for
in the interim condensed financial information in respect of temporary
differences attributable to the profits of the PRC subsidiaries during the
Period, as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences
will not reverse in the foreseeable future. The aggregate amount of
temporary differences associated with investments in subsidiaries
in Mainland China for which deferred tax liabilities have not been
recognised totalled approximately RMB861,725,000 as at 30 June
2015 (31 December 2014: RMB512,992,000).

RIBEPBEPEMERE - PEME AR
BAEZTTN\F—A—BREREHRA
5 AT E IR B AR B ANTEIORE o A -
7 42 Syt R I T 2 ) A v R e 1
ZEFN AP BRI S R R AR IE RS
BEE  REARANEEEHIEREE
HERBMNERE - BEYNUEEZENAER
RRRATETEER - RZZ—HFN
A=+8 ElEERELHEARED
REARBENE AR E R BT R IEE
memsLEHARES61,7250007T
—E-NMEF+-_A=+—H: AR¥
512,992,0007T) °

o B LA 5 A A TR
—E-EEhHRE
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o R 757 AR B 755 R P

For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

21. SHARE CAPITAL 21. Ig&
Shares i)
30 June 31 December
2015 2014
—E—1F —E—OF
~A=+H +—A=+—8H
US$’'000 US$'000
F=x FET
(Unaudited)
(REEZ)
Authorised: VEIE
1,200,000,000 ordinary shares 1,200,000,000 i%
of US$0.01 each BFREEOC.0l =TT EM 12,000 12,000
Issued and fully paid: BEETRER
696,379,996 (31 December 2014 696,379,996 fi% (—Z— 4
695,395,996) ordinary shares +—-—A=+—H : 695,395,996 %)
of US$0.01 each HREEEO0.01 ELA T B 6,964 6,954
Equivalent to RMB’000 maeARETT 46,527 46,466

During the Period, the movements in share capital were as follows:

RAHERA - DETRAZEHNT

Number of Issued

Note shares in issue capital

B EE EETRHEE EETIRAE

RMB’000

ARBT T

At 1 January 2015 —E—hF—HA—H 695,395,996 46,466

Share options exercised BATFEE (a) 984,000 61
At 30 June 2015 (unaudited) RZE—RF X A=1+H

(REEZ) 696,379,996 46,527

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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INFORMATION
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For the six months ended 30 June 2015 #Z =%

—HFENA=THIEAEA

21. SHARE CAPITAL (Continued)

Shares (Continued)

(a)  The subscription rights attaching to 334,000 share options were
exercised at the subscription price of HK$3.58 per share and
650,000 share options were exercised at the subscription price
of HK$2.78 per share, respectively, resulting in the issue of
984,000 shares for a total cash consideration, before expenses,
of HK$3,002,720 (equivalent to approximately RMB2,374,000).
An amount of RMB1,143,000 was transferred from the share
option reserve to share capital upon the exercise of the share
options.

22. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include directors and employees of the
Group. The Scheme was approved by the Company’s shareholders on
19 December 2008 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in issue
at any time. The maximum number of shares issuable under share
options to each eligible participant in the Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit is subject
to shareholders’ approval in a general meeting.

21.

22.

B ()
Rzt (48)

(@) 334,00017 & iz #E AT BT %5 2 R B
BEIEREEETRI 5B TETT
ﬁ&%o 00017 & B& e BT B 75 2

REEDIRREEER278E T
BITE - SRMBESRECK
5T B % A1) 3,002,720 7T (F#H &
R H A R #2,374,0007T ) % 17
984,000 % f& 17 o & AR REETT (2
% ©EBARM 1,143,000 THE
MR R o

RE MRt

7 w) & fF — fE BB A R AT B ([ % &T
g1 NAHARENKINEEMEE
e B 182 EmE RS BN EER) - &5t
iIJE’J/\é%./,\% BRASEEENE

c ZETEIR —_ZEENF+T-A+AR
Z%ZIS BIBCRALE - FRIFWEVE B
7] BRIZET BN A RS F AR
5 o

IR 7 AP IR IR EZET IR B A ARTT R R
BRmE A REEN (FHETERE) R
A AR ERIR R B TR .2 10% °
PER+Z1E A HﬁFﬁWT@ﬁ%HQ@EW
BREERZEERTHESRMHERE
TIRAAR R TE/\\ETTB#T‘%E%TTHX@Z
1% o #E— R BRI E LR BAE
IRREZRAE IR RN IR R AR E LHEAE ©

LR KGR TR B R A
T EEEFHJﬁEE-
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22. SHARE OPTION SCHEME (Continued)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of grant) in excess of HK$5,000,000,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of offer upon payment of a nominal consideration of
RMBI1 in total by the grantee. The exercise period of the share options
granted is determinable by the directors, and commences after a
vesting period of 0.5 to 3 years and ends on a date which is a period of
10 years from the date of grant.

The exercise price of share options is determinable by the directors,
but may not be less than the highest of (i) the Stock Exchange closing
price of the Company’s shares on the date of offer of the share options;
(i) the average Stock Exchange closing price of the Company’s shares
for the five trading days immediately preceding the date of offer; and (iii)

the nominal value of a share.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

22. FERx#ERTEI (8)

BYRRAEE  THEAHKEZER
H o SRS EMEBEBA T ZERE 15
BAELRESEIUIIRTES 2L - It
AN MER+ =@ A B AR T AR E]
TERRAEIIFWTES B EE
B8 AT 2 A MERE - LBBAA
BRI R B BT 1D 2 0.1% s &
BEGRBARRNRE A B2 RE
H) #8318 5,000,000 7T + HAERKREA
@ FRAEREREZE -

REBEREZ ZENTRARABENR
HIREE 28 AR I RBAREEHA
R 1TREM - TR BREZ1TE
HhERETE  WARFFE=FZH
BHIRAHEERL BBEHTF2
BARIE-

Bz TEERESEE K
RUATERRE : (VAR BN ERE
2HAMER 2 WHE : (DARF]
RN ERZL B AT AER 5 A 7
R TS ¢ R (i) Z HfE

FERHE L N TR A ER IR B B AR
RARE LIRERRER -



22. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Scheme during

22. FERRAERTE (8)

RAERR - %At 81T M ARTT 2 BB AR

the Period: NN
Weighted
average
exercise price Number
per share of options
1THEE FERRIERE
HK$ '000
BRRET TF1n
At 1 January 2015 —T—HF—HF—H 3.21 19,448
Granted during the period B 11.70 6,000
Exercised during the period BANTTIE 3.05 (984)
At 30 June 2015 (unaudited) RZE—RFNAZTHCRESER) 5.31 24,464

B ARG RE RAT R AR AR

—E-AFPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

22. SHARE OPTION SCHEME (Continued)

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

As at 30 June 2015

22. FERx#ERTEI (8)

PR EHAR B ARITEEREZTEER
TTEFHAGN T

R-ZB—AEFRA=1H

Number of options Exercise price Exercise period
fERiEsE 1TEME 1T/

'000 HK$ per share

T SR
2,782 3.58 23/01/10-22/07/19
3,341 3.58 23/07/10-22/07/19
5,141 3.58 23/07/11-22/07/19
1,440 2.68 11/10/12-10/10/21
1,440 2.68 11/10/13-10/10/21
1,440 2.68 11/10/14-10/10/21
1,440 2.68 11/10/15-10/10/21
1,440 2.68 11/10/16-10/10/21
2,000 11.70 22/5/16-21/5/25
2,000 11.70 22/5/17-21/5/25
2,000 11.70 22/5/18-21/5/25

24,464

The fair value of the share options granted during the period was
HK$33,452,580 (equivalent to approximately RMB26,441,000) or
HK$5.5754 each (equivalent to approximately RMB4.4068 each), of
which the Group recognised a share option expense of HK$2,127,425
(equivalent to approximately RMB1,682,000) during the Period.

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

22.

23.

SHARE OPTION SCHEME (Continued)

The fair value of equity-settled share options granted during the Period
as at the date of grant, using the binomial model, taking into account
the terms and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Dividend yield (%) 0.77
Volatility (%) 56.77
Risk-free interest rate (%) 1.62

Weighted average share price (HK$ per share) 5.5754

At the end of the Period, the Company had 24,464,000 share options
outstanding under the Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of 24,464,000 additional ordinary shares
of the Company and additional share capital of US$244,640 (equivalent
to approximately HK$1,897,000) and share premium of approximately
HK$127,925,000 (before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 24,464,000 share options outstanding
under the Scheme, which represented approximately 3.51% of the
Company’s shares in issue as at that date.

BUSINESS COMBINATION

On 29 June 2015, the Group acquired 99.99% equity interest in
Singyes Engineering (M) Sdn. Bhd. (“Malaysia Singyes”) by way
of capital injection of Ringgit Malaysia (“MYR”) 999,998 into the
issued capital of Malaysia Singyes. As a result of the capital injection,
the share capital of Malaysia Singyes increased from MYR2 to
MYR1,000,000 (equivalent to approximately RMB1,639,000).

Malaysia Singyes is engaged in the supply and installation of curtain
walls. The acquisition was made as part of the Group’s strategy to
expand its market share of supply and installation of curtain walls in
Malaysia. The acquisition has been accounted for using the acquisition
method.

22.

23.

Bt El (&)

AHEE LR EEREEAAEE
TR H BB Z IR - KEE
B R A SR B M - TRIIHAT

{5 AR AL A A B

A B U 25 R (%) 0.77
HENER (%) 56.77
L P I R (%) 1.62
bt IE (BB ) 5.5754

RARBER ARAIREZTESR
24,464,000 AR TIERENRAE - 2 Z 14
RITERE I WD BUEITE - EAQE]
ZEBARERT - BeEMEIET
24,464,000 A% 7N 7] i R% & 2 A EE A
&7 244,640 % 7T (185 F 49 1,897,000
P IT) K% 5 5 B £ 127,925,000/ 7T
(RAHBRETTRASZAT) o

KPR B EREIERE - AR
AIRIEZ AT 81 24,464,000 17 19 AR1T 2
B - HERARBRNZASETR
17#%3.51%

EBaH

MRZE—RENAZ+HIE  AEER
i@[A Singyes Engineering (M) Sdn. Bhd.
(IR EE ) B BITRARITE
999,998 5 2k 78 dn AR 4 ([ M & 5F 1)
2 73 A 5 SR 7E ar B 69 99.99% Ak
o RREROEE - BRFADEENR
N H 200 7 45 45 50 = 1,000,000 48 5
(FEERLARY1,639,0007T) °

BRATZERUERBARBRLE -
WHETY RAK B AE N HRA G HE
RZEBHTIHNENER 5D - I
BEERBEEARK -

B B K P BE B T2 AR B PR A A
“T-AFEPHRE
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

23. BUSINESS COMBINATION (Continued)

The Group has elected to measure the non-controlling interest in

Malaysia Singyes at the non-controlling interest’s proportionate share of

Malaysia Singyes’s identifiable net assets.

The fair values of the identifiable assets and liabilities of Malaysia

23. EBEH (E)
7R 2RI B R 2
S 0 R R A R DI R
5 5P 25 S M) SRR

KU BB RAE MR REE

Singyes at the date of acquisition were as follows: FEENRTFERAT -
Note RMB’000
PiEE AREETTT
Property, plant and equipment Wz - B REE 10 451
Construction contracts BEAM 13,663
Cash and bank balances e RBITHET 5172
Trade receivables JEWE 5778 10,646
Prepayments, deposits and TETHOE ~ 518 MEMERGRIE
other receivables 1,849
Trade payables JETE 5508 (5,837)
Tax payable FEAIFLIR (489)
Other payables and accruals HAth A FUE R FER TR (29,950)
Total identifiable net assets BATEFEZ  IRREEFERRE
at fair value (4,495)
Non-controlling interests VIR -
Goodwill on acquisition WEEEEZEmE 6,134
Satisfied by cash AR & S 1+ 1,639

China Singyes Solar Technologies Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

23. BUSINESS COMBINATION (Continued) 23. EHEH (B)
An analysis of the cash flows in respect of the acquisition of a RUWE-—FERBAFTMES RSN
subsidiary is as follows: N
RMB’000
ARETTT
Cash consideration BeNRE (1,639)
Cash and bank balances acquired BUERIR G MIRITATE 5,172
Net inflow of cash and cash ARERTNReRCEE R
equivalents included in cash REFEBMRAFE
flows from investing activities 3,533
The resulting goodwill is determined to be RMB6,134,000 and FREERMREEET A ARYG6,134,000
is attributable to strengthening the competitiveness of the Group, TREERINSASENGES S - HEX
expanding its market share of supply and installation of curtain walls in HEABRAGHEERZEERO TS
Malaysia. B o
24. CONTINGENT LIABILITIES 24. HAREE
At the end of the reporting period, the Group had no significant RIMEBAR AEETEERNKAE
contingent liabilities. f& °

o B LA 5 A A TR
= B £ LT
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

25. OPERATING LEASE ARRANGEMENTS - THE 25. EEHERH - FKEES
GROUP AS LESSEE RFEAN
The Group leases certain of its office premises under operating lease AEERBSEROTHEBE THA
arrangements. Leases for properties are negotiated for terms of one or EWE ZEVMEROBEER A —K
two years. At the end of the reporting period, the Group had total future ME o RIREEIR - NEERBER TS
minimum lease payments under non-cancellable operating leases FEAZIERAY T ] B EH AS 4 H A0 A R 2R
falling due as follows: REMNHESRENT -
30 June 31 December
2015 2014
—E-RF —E—E
~A=t+H +—-F=+—H
RMB’000 RMB’000
AREBTRT AREEFIT
(Unaudited)
(REETE)
Within one year —FR 1,226 1,235
In the second to fifth years, inclusive $_-FZ2FRF (BIEEEMFE) 48 461
1,274 1,696
88 China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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INFORMATION
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For the six months ended 30 June 2015 #Z =T —HF/XA =+ HIE/~EA

26. COMMITMENTS

In addition to the operating lease commitments detailed in note 25
above, the Group had the following capital commitments at the end of
the reporting period:

26. #&iE

B b SR E 25 w2 AR TR KV AHES)
RIBEIR - NEREB THEAFIE -

30 June 31 December
2015 2014
—T-If —ZT—mF
~A=+H +=A=+—8
RMB’000 RMB’000
ARETR ARBFT

(Unaudited)

(REER)

Contracted, but not provided for: DT 4B AREHE -

Buildings gF 310,229 847,466
Machinery IR 8,820 5,033
319,049 852,499

27. RELATED PARTY TRANSACTIONS
(a) Related party transactions

As at 30 June 2015, details of bank and other loans guarantees
provided by related parties of the Group for nil consideration are

as follows:

(i) the Group’s bank and other loans of RMB381,000,000
were guaranteed by Mr. Liu Hongwei;

(i) the Group'’s bank and other loans of RMB107,250,000
were guaranteed jointly by Messrs. Liu Hongwei and Sun
Jinli;

(i)  the Group’s bank loans of RMB30,000,000 were
guaranteed jointly by Messrs. Liu Hongwei and Xie Wen;

27. FEFXS

(a)

FAER RS

R-ZZE-—AFAA=1tH X&
R ES BERM ZRITREM
BERERNT

(i) AKEZRITREMERA
R 381,000,000 7t /3 2l 4T
HEF AR

(i AKBEZRITREMERA
R ¥ 107,250,000 7T /3 24T
HEERBEBELERRAE
&

(i) AEBZRTEFRARE
30,000,000 7t H 2l 4T 4 55
RIS KRR

o B LA 5 A A TR
= B £ LT
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

27. RELATED PARTY TRANSACTIONS (continued)

27. FERRX S (E)

(@) Related party transactions (Continued) (a) FAERRZH(E)
(iv) the Group’s bank loans of RMB100,000,000 were (iv) AEBZETERARE
guaranteed jointly by Messrs. Liu Hongwei, Sun Jinli and 100,000,000 7T F7 24T # 5
Xie Wen; £ B E NG E
HEER
(v)  the Group’s bank loans with a principal of HK$27,436,000 v K& Z R 1T E X
were guaranteed jointly by Messrs. Liu Hongwei and Sun 27,436,000 7 7T (8 2 4T 4
Jinli. EERFEEEHLFE
R e
(b) Compensation of key management personnel of the (b) FEREZEEEASHIFM
Group
For the six months ended
30 June
BEARA=1THILAEAR
2015 2014
—E-AF —E—E
RMB’000 RMB’000
AREBTRT AREFIT
(Unaudited) (Unaudited)
(REEEE) (RE&EZ)
Salaries, allowances and e F R
benefits in kind EYF = 6,017 4,409
Pension scheme contributions  BiRE &HEI R 174 70
6,191 4,479

China Singyes Solar Technologies Holdings Limited
Interim Report 2015



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

28. TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in

28. &RIAEER
REZRIEHBHCHEDR

their entirety &aE
30 June 31 December
2015 2014
—E-RF —E—E
~A=+H +=ZA=+—H
Notes RMB’000 RMB’000
ks AREBTRT AREETTT
(unaudited)
(REER)
Carrying amount of assets that BERRNEEREE
continued to be recognised:
Discounted Bills BRI ER (a) 170,520 186,300
Endorsed Bills BHEER (b) 21,090 34,849
191,610 221,149
(a)  Discounted Bills (a) HHREE

At 30 June 2015, the Group discounted certain bills receivable
(the “Discounted Bills”) with a total carrying amount of
RMB170,520,000 to certain local banks in the PRC (31
December 2014: RMB186,300,000). The Discounted Bills
have a maturity from one to six months at 30 June 2015. In
accordance with the law of Negotiable Instruments in the PRC,
the holders of the Discounted Bills have a right of resource
against the Group if the PRC banks default. In the opinion of
the directors, the Group has retained the substantial risks and
rewards, which include default risks relating to the Discounted
Bills, and accordingly, it continued to recognise the carrying
amounts of the Discounted Bills and the respective bank loans
(the carrying amounts of the Discounted Bills deducting the
discount interest). Subsequent to the discounting, the Group did
not retain any rights on the use of the Discounted Bills, including
sale, transfer or pledge of the Discounted Bills to any other
third parties. The aggregate carrying amount of the bank loans
recognised due to the Discounted Bills was RMB168,305,000 as
at 30 June 2015.

RZZ—RFA=TH &%
E % 4 ARmEE AR 170,520,000
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28. TRANSFERS OF FINANCIAL ASSETS (continued)

Transferred financial assets that are not derecognised in
their entirety (continued)

(b)

Endorsed Bills

At 30 June 2015, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB21,090,000 (31
December 2014: RMB34,849,000) to certain of its suppliers
in order to settle the trade and other payables due to those
suppliers. The Endorsed Bills had a maturity of one month
at 30 June 2015. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Endorsed Bills
have a right of recourse against the Group if the PRC banks
default. In the opinion of the directors, the Group has retained
the substantial risks and rewards, which include default risks
relating to the Endorsed Bills, and accordingly, it continued
to recognise the full carrying amounts of the Endorsed Bills
and the associated trade payables settled. Subsequent to the
endorsement, the Group did not retain any rights on the use
of the Endorsed Bills, including sale, transfer or pledge of the
Endorsed Bills to any other third parties. The aggregate carrying
amount of the trade and other payables settled by the Endorsed
Bills during the year to which the suppliers have recourse was
RMB21,090,000 as at 30 June 2015.
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28. TRANSFERS OF FINANCIAL ASSETS (continued)

Transferred financial assets that are derecognised in their
entirety

As at 30 June 2015, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB315,000,000 (referred to as the
“Derecognised Bills”, 31 December 2014: RMB573,714,000). The
Derecognised Bills had a maturity from one to six months at the end
of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Period, the Group has recognised interest expense of
RMB12,157,000 (six months ended 30 June 2014: RMB23,490,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the year or

cumulatively.
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAAREBERAR

FINANCIAL INSTRUMENTS BEER

The carrying amounts and fair values of the Group’s financial AEBSRIAENEEERAAER
instruments, other than those with carrying amounts that reasonably (AR ERE  EEEEAREBE
approximate to fair values due to short term to maturity, are as follows: BEMBHEERIMNIT

Carrying amounts Fair values
ARE{E AREE
30 June 31 December 30June 31 December
2015 2014 2015 2014
—E-HAE ZE-NE —T-RF ZTNF
~A=tB +=A=t+-H AA=+H +tZA=1+—~H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTET ARETRT ARETT ARETT
(unaudited) (unaudited)
(REEEZ) (RigEz)
Financial liabilities REBE
Derivative financial instruments TEepT A = 3,042 - 3,042
Convertible bonds AR ES 840,440 816,269 922,139 933,986
2017 Senior Notes “EFEEER 545,508 542,822 539,756 550,323
2018 Senior Notes R \FEERE 184,141 - 251,570 -
Interest-bearing bank and T ESRIT I
other loans, Htp &3
non-current portion: FERENF D
Bank loans RITER 761,568 314,602 768,397 316,084
Other loans Hith &5 60,847 77,077 60,542 76,681
2,392,504 1,753,812 2,542,404 1,880,116
Management has assessed that the fair values of cash and cash BEEEEFEL  RekAeEEY - K
equivalents, pledged deposits, trade and bills receivables, trade and WER BRESERRERZE -
bills payables, financial assets included in prepayments, deposits and B SRR R ENEE - 5HATER K
other receivables, and financial liabilities included in other payables 18 - 5] REM BRI & /& E A
and accruals approximate to their carrying amounts largely due to the Rt AN E At FEAS R IE R FERT SRIE R £ Bt

short term maturities of these instruments.

BENAABEERREERES T8

MR ZE AR RS -
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For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAAREERAR

FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair
values:

The fair value of the 2019 Convertible Bonds was valued by estimating
the value of the whole bond with and without the embedded derivatives
using the binomial option pricing model. The model incorporates
inputs including market price, discount rates and share price volatility.
Value used for significant unobservable input: volatility at 55.09%.
If the volatility rate had been 3% higher/lower than management’s
estimates at 30 June 2015, the fair value of conversion rights would
have increased/decreased by RMB7,814,000 and RMB8,115,000

respectively.

The fair values of the 2017 Senior Notes are based on quoted market
price (unadjusted) in active markets.

The fair values of the 2018 Senior Notes have been calculated by
discounting the contractual cash flows over the remaining contractual
term of the 2018 Senior Notes at the risk free interest rate plus credit

spread and liquidity spread.

The fair values of the non-current portion of the Group’s interest-
bearing bank and other loans have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities,
adjusted by the Group’s own non-performance risk where appropriate.
Value used for significant unobservable input: discount rate from 1.18%
t0 9.07% based on individual loan.

EEFR(E)

TREENERABNAAEBEIEZ
TARBRXSHTEMRXS (FFRAR
RBRIHE) P AR S RRAR

R AR BERRAUTIIERRR

“E-NFABRBESFN A EREB
ER-AAREEERLGEARBNDES
e AR ARITE TARNER
Mk o ZRIETATIE - BiIRE R
BRESHABE - AERTAHE
W A BUR £ AR BUE ¢ K18 55.09% °
IR T —AFANA=ZTHNEHE
BREREMDE3% REkE
AR BE/EDBIEN HDARE
7,814,000 7t &% AR #8,115,0007T °

—EtFEERENAABEERE
BIISHTISRIE CRERE) -

T\ FRERBNAAEBEEB
T N\FEERBERIRE FIHR A ER
BANEGBRERABCRENEERER
mEBMEEEMAHE

AR B SERTT R EA B SRR IE AV A AP
DR A EBEIVEBRAAEBEIUE
K EERR RS T R SRR TAR
Ry AT{S R BEIRFE AR RIR IR - At
AEBENEORBEITRE (ER) &
AHH o EATHBENBEARE - RIE
BRI ERHIRE1.18% £9.07% °
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAAREBERAR

FINANCIAL INSTRUMENTS (Continued) BEFSR (&)

The following tables illustrate the fair value measurement hierarchy of TRINTAEESHRT AN BB
the Group’s financial instruments: =25

Fair value hierarchy AREESER

Liabilities measured at fair value: R BEGTENEE -

As at 30 June 2015 RZZT—RFA=1H

Fair value measurement using
FERTHEENAREESE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXUHE  EXTUH
®E BABIE TEARE
(%51/8) (%2/8) (%3E) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT AERBTT ARBTET

Convertible bonds: AIBRRRES
Conversion rights (note 17) e (fIRE17) - - 225,563 225 563
96 China Singyes Solar Technologies Holdings Limited
Interim Report 2015
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For the six months ended 30 June 2015 BZ - —AF /XA =+H L/ EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities measured at fair value: (Continued)

As at 31 December 2014

29. &M T AMAREBERAR
BEEHR(E)

ARBEFR (E)

BALBEEARE - (B)

KRZB-—mOF+=-HA=+—H

Fair value measurement using

EATIEENAREEE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXUHE  EXFUH
RE BABER TRARR
(B1E) (B2/E) (E3E) st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFIT ARBFT AREBFTT ARETT
Derivative financial instruments PTEEmRmITA - 3,042 - 3,042
Convertible bonds: AR ES
Conversion rights (note 17) s (s 17) - - 227,138 227,138
- 3,042 227,138 230,180

During the Period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities.

RAHE  eREEREREEAAE
B EVEREIENE2E ZHER
A EEAREEEIE -
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. £ TEMAAREBERAR

FINANCIAL INSTRUMENTS (Continued) EBEER (&)
Fair value hierarchy (Continued) AREBESER(E)
Liabilities for which fair values are disclosed: BREFELLEENEE

As at 30 June 2015 R-ZE—RFA=TH

Fair value measurement using

EATIEENAREEE

Quoted prices

Significant

Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXTUHE EXFUH
8 BAEE ERARE
(B18) (52/8) (5E3E) “ast
RMB’000 RMB’000 RMB’000 RMB’000
AREFIT ARBFT AREBFT ARETT
Convertible bonds AR E S
— Liability component (note 17) -B8EHS
(K3£17) - - 696,576 696,576
2017 Senior Notes (note 18) —E—tF
BREERE
(KtaE18) 539,756 - - 539,756
2018 Senior Notes (note 18) —E-N\F
BREERE
(KtsE18) - - 251,570 251,570
Interest-bearing bank and M B ERTT R
other loans, non-current portion HEER -
ERBNE S - - 828,939 828,939
539,756 - 1,777,085 2,316,841
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29. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities for which fair values are disclosed: (Continued)

As at 31 December 2014

29. &M T AMAREBERAR

EEFR(E)
ARBEFR (B

EFFELIA

EEMEE -

(#)

KRZB-—mOF+=-HA=+—H

Fair value measurement using

EATIEENAREEE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EETE  EXUHE  EXFUH
HiE BABER TRARR
(B1E) (B2/E) (E3E) st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFIT ARBFT AREBFTT ARETT
Convertible bonds AR E S
— Liability component (note 17) -BaEHs
(K3E17) - - 706,848 706,848
2017 Senior Notes (note 18) —E—+F
BEZRE
(FaE18) 550,323 - - 550,323
Interest-bearing bank and M B ERTT R
other loans, non-current portion HiER -
FEMENER D - - 392,765 392,765
550,323 - 1,099,613 1,649,936
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For the six months ended 30 June 2015 HZ =T —AF XA =FHIE/~EA

30.

31.

32.

EVENTS AFTER THE REPORTING PERIOD

On 13 August 2015, the Company entered into a facility agreement
with Hang Seng Bank Limited and The Hong Kong and Shanghai
Banking Corporation Limited as the mandated lead arrangers and book
runners, and a group of financial institutions as lenders, in relation
to the facility. The facility is a US dollar loan facility in the amount of
US$100,000,000(as may be increased in accordance with the terms
of facility agreement). The availability period for the facility is 3 months
starting from the date of the facility agreement. The loan made or
to be made under the US dollar loan facility will bear interest at the
rate of LIBOR plus interest margin of 3.40% per annum. The facility
is guaranteed by the Company’s major overseas subsidiaries outside
Mainland China and Mr. Liu Hongwei irrevocably and unconditionally
jointly and severally.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the
current period’s presentation.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 26 August 2015.

China Singyes Solar Technologies Holdings Limited
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