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CORPORATE
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EPI is focused on the exploration and production
of oil and gas in the conventional upstream oil
and gas sector, and we are consistently having a
strong oil and gas exploration and production
operation in Argentina. EPI is progressively
seeking possible strategic acquisition
opportunities that have upside potentials in order
to expend its natural resources and energy
portfolio.

EPI is committed to becoming one of the leading
HK listed companies in the oil and gas industry,
in order to create long-term, sustainable returns
to maximize our shareholders value.
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Management Discussion and Analysis

BEENWE DT

The Group’s core business is the petroleum exploration and
production in the Puesto Pozo Cercado Concession and
Chanares Herrados Concession (together, the “Concessions”) in
the Cuyana Basin, Mendoza Province of Argentina. Pursuant to
the operation agreement signed on 5 June 2012, Chanares
agreed to release EP Energy S.A. (“EP Energy”) from the
commitment under a joint venture agreement (the “dV
Agreement”) signed on 12 January 2011. Following the short-
term development plan, the Group continued to focus on
investment to improve production, and to maintain operation
costs of the existing 10 producing wells. The Group has
performed a workover job on one of its producing oil wells during
the six months ended 30 June 2015 (the “Interim Period”). As at
30 June 2015, the Group has finished drilling 10 oil wells in the
Chanares Herrados Concession Area, Mendoza oilfield project. All
the 10 wells are in production, of which 5 oil wells were drilled by
Have Result Investments Limited (“Have Result”) where the
Group is entitled to 51% interest on production, and 5 oil wells
were drilled by EP Energy where the Group is entitled to 72%
interest on production. The contingent oil resources in certain
shallow reservoirs in the Mendoza Oilfield as at 31 December
2014 are as follows,

REFEZLER ABEMIRIIPIZIES Cuyana @
31T A H 8 I & 4 Z Puesto Pozo Cercado
i A P8R N Chafares Herrados)i A 5574 (4t
BHEEEE]) BER-ZT—Z-F A%
H% 2 2 & & %  ChanaresA & ff FREP
Energy S.A.([EP Energy ) i — & ——F— 7
+-AEBEZAEHE((AEHED BT &
o BEHERAEI G ASEEEZ IR
KRERBBRBI0ODEEH ZESE NEFLIEK
KeBE-_Z—RAFNA=ZTHINEAR ([
HEE])  AEEGREFR —OEERFETHE
IR - R_ZT—AHFA=1TH AEEBEZ
SERK $E R P92 1 )R 18 B Chaiares Herrados )i
AFRER 10 DM - 10 IAHFHELEES -
HEhshHAREXIEEER AR (AR #
7 AREEHEBZESOHITESE 251 %

ME M5 O JfH R EP Energy #18 - AEE#ER
ZESOHMAEE 2 2% Eam - R_T—MF

TZA=t—HFZEhEE T EEMR2X
ShERE RIS -

Contingent Oil Resource RIMAHER 31 December 31 December
(unit: million barrels)* (87 B&EmR)* 2014 2013
—E-ImEF —E-=F
+=A +=A
=t+—H =+—H

Category Gross (100%) R4 E (100%)
Low Estimate (1C) &K ET(1C) 81.3 82.3
Best Estimate (20) & EEE(2C) 139.6 140.6
High Estimate (3C) &= A& (3C) 238.2 239.2

According to the Technical Review Report issued by Roma Oil and Mining Associates
Limited on 25 March 2015 on The Chafares Herrados and Puesto Pozo Cercado Oil
Project in Mendoza Province, Argentina.
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Management Discussion and Analysis

BEENWE D

As of 30 June 2015, the Company considered there were no
events or changes in circumstances indicating that the carrying
amount of exploration and evaluation (‘E&E”) assets might not be
recoverable. No impairment review has been performed. West
Texas Intermediate (“WTI”) price stayed with the range between
USD41.9 per barrel and USD45.7 per barrel during the period
from 1 August to 21 August 2015. The local oil selling price of our
Argentina operation remained around USD66 per barrel for the
seven months ended July 2015. The Company noticed the recent
drop in WTI price and will closely monitor the trend of WTI price
and its effect on oil selling price of Argentina operation. The Group
will consider whether it should undertake an impairment review on
the E&E assets to assess if the carrying amount of E&E assets
would be recoverable or not when preparing for its financial
results for the year ending 31 December 2015, after taking into
account the effect of WTI price fluctuations on the oil selling price
of its Argentina operations or other relevant factors. The October
President Election (the “Election”) in Argentina surely impose
economic and political uncertainty that may have an impact on
the Argentina operation of the Company. Whoever rises to power
after the Election may or may not alter the existing i) fiscal policies;
ii) currency status; and iii) local oil selling price. Any major changes
in any one of the above may have a significant impact on the
Argentina operation of the Company. During the preparation of
Year 2015 Annual Report, in case that the oil selling price of
Argentina operation has been affected by the drop in WTI price,
and if there are other “trigger” events or changes, the Company
will perform impairment review on its E&E asset to assess if the
carrying amount of E&E assets might not be recoverable.

GROUP FINANCIAL REVIEW

For the Interim Period, the Group’s turnover was HK$32.8 million,
a decrease of HK$8.9 million as compared with HK$41.7 million
recorded in the same period of last year. The Group recorded a
loss for the Interim Period of HK$15.2 million, against a loss of
HK$58.7 million for the same period in 2014.

The Group is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to HK$ and the
Argentina peso (“ARS”). The Group considers there is no
significant exposure to foreign exchange fluctuations so long as
the Hong Kong-United States dollar exchange rate remains

pegged.
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Management Discussion and Analysis

BEENWE DT

The oil selling price for our Argentina operations is based on US
Dollar, and converted into ARS at official exchange rate on a
monthly basis. Majority of our investment cost on drilling cost,
completion cost, workover job, infrastructure and equipment are
based on US Dollar, and converted into ARS at official exchange
rate at time of payment. The Group currently does not have a
formal foreign currency hedging policy. However, the
management has been monitoring foreign exchange exposure of
the Group and will consider hedging significant foreign currency
exposure should the need arise.

REVIEW OF GROUP OPERATIONS

Exploration and sales of petroleum

The Group’s core business is the petroleum exploration and
production in the Concessions in the Cuyana Basin, Mendoza
Province of Argentina. There were no acquisitions and disposals
of subsidiaries and associated companies during the Interim
Period.

For the period from January to June 2015, the Group had
performed a workover job on one of its producing oil wells. As at
30 June 2015, the Group had finished drilling 10 oil wells in the
Chanares Herrados Concession Area, Mendoza oilfield project. Al
the 10 wells are in production, of which 5 oil wells were drilled by
Have Result where the Group is entitled to 51% interest on
production, and 5 oil wells were drilled by EP Energy where the
Group is entitled to 72% interest on production.

During the first six months of year 2015, the Group had 10
producing wells generating oil sales revenue. All our oil production
was sold to YPF Sociedad Andénima, through Chafares, the
Concessions owner.

Revenue generated from the sales of petroleum segment for the
Interim Period amounted to HK$32.8 million. As of 30 June 2015,
the Company had invested HK$593.7 million in the drilling and
completion of its oil wells, as well as related infrastructure, in the
Mendoza project. This amount included: (1) HK$416.3 million in
oil well drilling and completion which was classified as oil & gas
properties and for which depreciation started from the
commencement of production; (2) HK$177.4 million of oil well
drilling exploration cost for exploration purpose to collect data in
the Potrerillos Formation located at a depth of over 4,200 meters,
which was charged to profit or loss in year 2010. During the first
six months of year 2015, the depreciation and depletion of the oil
& gas properties was HK$7.6 million.
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Management Discussion and Analysis

BEENWE D

Future operation plan

Short-term development plan

Pursuant to the operation agreement signed on 5 June 2012,
Chanares agreed to release EP Energy from its commitments
under the JV Agreement signed on 12 January 2011. The Group
has been focused on workover and infrastructure investments to
improve production on the existing oil wells from year 2012 to
2014. The Group will continue to invest in workover on the
existing 10 producing oil wells during year 2015.

Long-term development plan

The Directors having considered the current economic situation of
Argentina, decided to restart the overall business development
plan on Chanares oil project in later years. In developing the future
business plan, the Directors have taken a more prudent approach
and only considered the production estimation up to the expiry of
Concessions after a 10-year extension to year 2027.

Other business opportunities

After setting up the technical & operational team and having a
stable development in the Argentina operation, the Group
continues making effort in searching for opportunities in oil & gas
exploration and production business. The Group is focused on
the oil & gas field with stable production base, with proven
reserves and with certain development opportunities in those
industrial-advanced countries, such as the United States of
America (“U.S.”).

On 10 January 2014, the Company entered into a confidential
letter of intent (the “Letter of Intent”) with three independent third
parties (the “Possible Vendors”) with respect to the proposed
acquisition (the “Proposed Acquisition”) of the entire interest in
those private oil and gas properties in the U.S. and certain related
assets (the “Target Assets”) held by the Possible Vendors and
others through specific corporate and partnership structures.
Similar to the memorandum of understanding referred to in the
Company’s announcement dated 28 November 2012, the Letter
of Intent does not create legally binding obligations on the parties
to proceed with the transaction.
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Management Discussion and Analysis

BEENWE DT

On 8 January 2015, the Company has made an announcement
relating to the Proposed Acquisition to the effect that whilst the
Company has continued since its last updated announcement to
work with the Possible Vendors in relation to the Proposed
Acquisition, recent significant decreases in oil price and the lack
of visibility on near to medium term prospects of a sustained
rebound in such prices were presenting challenges in pursuing
the Proposed Acquisition based on the basic purchase price
range set out in the memorandum of understanding entered into
between the parties in November 2012. The Company and the
Possible Vendors will decide whether or not it is desirable to
resume negotiations for possible revised terms after oil prices
have stabilised.

Future prospects

Other than the oil and exploration operations, the Group is also
looking into investment opportunities in other sectors that may
create shareholder value.

FINANCIAL POSITION

As at 30 June 2015, the net asset value of the Group was
HK$136.7 million (31 December 2014: HK$30.7 million) and the
net asset value per share was HK$0.188 (2014: HK$0.006).

The Company has entered into a bank loan agreement with China
Development Bank, of which the outstanding balance was
approximately HK$218,400,000 as at 30 June 2015. Pursuant to
the terms of the bank loan agreement, if, among others, Mr. Wu
Shaozhang (“Mr. Wu”), the substantial shareholder of the
Company, maintains less than 10% of the beneficial shareholding
interest in the issued share capital of the Company, the loan
together with accrued interest may become immediately due and
payable. As at 30 June 2015 and up to the date of these financial
statements, Mr. Wu directly and/or indirectly holds 10.01% of the
Company’s shares and remains a substantial shareholder of the
Company. Nevertheless Mr. Wu has signed a deed of undertaking
with the Company that he undertakes to maintain his position as
a substantial shareholder of the Company.
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Management Discussion and Analysis

BEENWE D

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. The Group does not have a
target gearing ratio, but has a policy of maintaining a flexible
financing structure so as to be able to take advantage of new
investment opportunities that may arise. The gearing ratio of the
Group as at 30 June 2015 is 1.2, that equals to the Group’s non-
current borrowings divided by total equity.

As of 30 June 2015, the carrying amounts of borrowings which
are denominated in US$ amounted to HK$218,400,000. The
carrying amount of cash and cash equivalents which are
denominated in ARS, US$, HK$ and others amounted to
HK$3,316,000, HK$14,097,000, HK$60,188,000 and HK$31,000
respectively.

As of 30 June 2015, total borrowings to the extent of HK$O0 is at
fixed interest rate, none of the foreign currency investments is
hedged by currency borrowings or other hedging instruments.
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income

BHGeEEREMEZERER

For the six months ended 30 June 2015 #HZE—Z—RAF/NA=+HILNEA

For the six months
ended 30 June
HEANA=1THILEAEA

2015 2014
—E-hF —T—MmF
Notes HK$’000 HK$’000
B 5T FHERT FHET
(Unaudited) (Unaudited)
(REBEZX) (REEEZ)
Revenue WA 4 32,871 41,751
Purchases, processing and related g NI AR
expenses (17,949) (19,580)
Other losses, net HabEsE - FEE 5 (2,911) (10,926)
Wages, salaries and other benefits T8 #H4e&hEMER (10,800) (13,681)
Depreciation and depletion TERER (7,794) (9,754)
Fair value gains on financial instruments £ 8 T A7 A F(E Uk 12,254 20,289
Other expenses HEMER (9,403) (47,918)
Finance costs 5 E A 6 (11,560) (18,901)
Loss before income tax KPS iR ES 18 7 (15,292) (58,720)
Income tax expense Frigfif 2 8 - -
Loss and total comprehensive loss for KAEHEE AE(RERA
the period attributable to the EELkEHEERRE
owners of the Company (15,292) (568,720)
(Restated)
(K &E5)
Loss per share BRER
— Basic (HK$) — ERGET) 9 (0.026) (0.113)
— Diluted (HK$) — #E(EIT) 9 (0.041) (0.113)
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Condensed Consolidated Statement of Financial Position

RS M BRI =

At30 June 2015 M-E—RFENA=1+H

At 30 June At 31 December

2015 2014
RZE-1F RZZE—YF
AA=+H +ZA=+—H
Notes HK$’000 HK$'000
B sE FTER T
(Unaudited) (Audited)
(REBER) (L)
Assets BE
Non-current assets FRBEE
Exploration and evaluation assets BENHEE 115,222 115,222
Property, plant and equipment ME - BB MR E 135,078 138,422
Other tax recoverables =R N E R 15,002 17,563
265,302 271,207
Current assets REEE
Trade and other receivables and B 5 R AMMEBERTIAR
prepayments ERHRIE 11 39,175 45,928
Other tax recoverables Hb o] Y O 7518 11,777 16,140
Held-for-trading investments RIEEBRE n 52
Cash and cash equivalents He KREEEER 77,632 28,565
128,655 90,685
Total assets EEHAE 393,957 361,892
Equity E
Share capital [N 12 7,279 485,236
Reserves (e 129,381 (454,551)
Total equity EmE 136,660 30,685

RESEER) BRAE —T—hFHhEHR 11
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Condensed Consolidated Statement of Financial Position

BEAG S BB =

At 30 June 2015 R-—ZT—AEA=+H

At 30 June At 31 December
2015 2014
RZE-EF R-T—NF
AA=+H +ZA=+—H
Notes HK$’000 HK$'000
= FERT FHETT
(Unaudited) (Audited)
(REBER) (K %)
Liabilities =F
Non-current liabilities FREBEE
Borrowings e 13 163,800 163,800
163,800 163,800
Current liabilities REEE
Trade and other payables B 5 REAMERNRR 15 38,897 44,013
Borrowings fam 13 54,600 54,600
Convertible notes AR EE 14 - 62,877
Derivative financial liabilities TEEBEE - 5917
93,497 167,407
Total liabilities BEAE 257,297 331,207
Total equity and liabilities HERREE 393,957 361,892
Net current assets/(liabilities) RBEE/(BE)FE 35,158 (76,722)
Total assets less current liabilities EEHAERRBERS 300,460 194,485
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Condensed Consolidated Statement of Changes in Equity

BRGREERESER

For the six months ended 30 June 2015 #Z_—Z—H4XA=+tHI/~EA

Attributable to owners of the Company

FAREE AL
Contributed
surplus Share
Share Share reserve options Accumulated
capital premium (Note) reserve losses Total
BARRGRE BinE
N RipRE (HzE) i ZitER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FET THT T FET
Balance at 1 January 2014 (audited) R =F—MFE—F—H
E(EER) 416988 4,100,080 60,322 82,150  (4,441.354) 218,186
Loss and total comprehensive HRBERZAER
loss for the period @5 - - - - (58,720) (58,720)
Issue of new shares upon RERETHRER
placement 08,248 87,357 - - - 155,605
Share issue expenses RAZTHT - (6,639) - - - (5,639)
Recognition of equity settled BREREZENURD
share-based payments RER A - - - 13,131 - 13,131
At 30 June 2014 (unaudited) RZE-WEXA=TH
o (REER) 485,236 4,181,798 60,322 95,281 (4,500,074) 322,563
Balance at 1 January 2015 (audited) R=Z—RE—F—H
Lt (IER) 485236 4,181,798 60,322 125826 (4,822,497) 30,685
Loss and total comprehensive loss ~ HiRE B R 2 EEE
for the period k| - - - - (15,292) (15,292)
Share consolidation Ripa b (480,383 = 480,383 — - -
Capital reorganisation RAER - (4,181,798) (540,705) - 4,722,503 -
Share consolidation and capital RIDA R
reorganisation expenses EARY - (204) - - - (204)
Issue of shares upon open offer ARABERETRG 2,426 118,883 - - = 121,309
Transaction costs attributable to NRBERETRG
Issue of shares upon open offer [EER A = (1,635) = — - (1,635)
Recognition of equity settled BREREENRY
share-based payments BER R — - - 1,797 — 1,797
At 30 June 2015 (unaudited) RZE-R%:A=1+H
A (RRER) 7,279 117,044 - 127,623 (115,286) 136,660
Note: B :
The contributed surplus reserve represents the credit arising from capital reduction in 2006. HABBEEEAR ST AFEHIRBRAME £ 2 IR -
REEE(EZER) ARATE —T—AFPHEHE 13



Condensed Consolidated Statement of Cash Flows

BHRGEHRERER

For the six months ended 30 June 2015 #HZE_—Z—HFEA=1tHI-/~EA

For the six months ended
30 June
HEAA=1THILEAEA

2015 2014
—E-hF —E—MmF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities REEBRMERESRE
Cash from / (used in) operations KBRS/ (FTR)Re 2,135 (28,376)
Net cash from/(used in) operating REEKFME (A BELFE
activities 2,135 (28,376)
Cash flows from investing activities BRETHERESRE
Purchase of property, plant and BEEWME  WEMEE
equipment (4,450) (4,904)
Interest received 2 & - 1
Net cash used in investing activities RETEBMARSERE (4,450) (4,909
Cash flows from financing activities METERERERE
Proceeds from issue of new shares BITHIRD 2 FTS I8 - 155,605
Shares issue expenses [ 10 81 TR 2 = (5,639)
Proceeds from open offer shares NABEERD 2 F55RIE 121,309 -
Expenses of open offer shares NHABERNFAX (1,635) -
Expenses of share consolidation and & RBRAEARZ
capital reorganisation (204) -
Redemption of convertible notes FE[O TR R (60,000) (40,000)
Repayment of other loans BEHMER - (2,000)
Interest paid ERFIE (8,088) (10,735)
Net cash generated from financing MEEHFERS T
activities 51,382 97,231
Net increase in cash and ReRBESESHEERIENFSRE
cash equivalents 49,067 63,952
Cash and cash equivalents at 1 January R—A—HZREMRESEEER 28,565 48,029
Cash and cash equivalents at 30 June RAA=Z+HZBEERBEELZEEER 77,632 111,981
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Notes to the Condensed Consolidated
Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2015 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong
Accounting Standard (the “HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 June 2015 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2014.

In the Interim Period, the Group has applied, for the first
time, certain new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by HKICPA that
are mandatorily effective for the Interim Period.

There are no other amended standards or interpretations
that are effective for the first time for the Interim Period that
could be expected to have a material impact on the Group.

A
AEBHE—_T-RAFANA=THILNE
AZARBBEZERAREMHERRERRE
BHMARIMBERARES LR E
WRR ) M6 ZBRARBERELIRE
AEEAg ((BEREEAE])RHZ
BEGREA([EBGTER]) E 3457
(R TS s | AR o

EFESFBE
REBZMAGSHHRECIRE LA
ARG HETRAVEARZEMT
B o

BE_Z-OFRA=1THIXERZE
R E M B MRAEA 2 TR L E
TEERREAEERE_T-NF+ A
=t BLFEZFEVBRRMKESE
MR e

R HIEE AEECEEXERBEES
SHED RS MR I P IR SR B R 2 B
THAIREERI 2B AV B RELEN(F
BB REER )

BB ER MR RREERER R E
FIERSREUAREBNEATE -
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Notes to the Condensed Consolidated

Interim Financial Statements

R BA%R S P HI B A R R Y

For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

3. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 30 June

3. EeMIECAFEEE

TREBEHEESTRATEFEZERT
B FRIBMARSFELT -

$EH§F&EE VEBRMIS 2 WmE
(REHE)(E—E) -

BE-EMERBREIZEEXA
Er B (AMER) sk (AURA(E
RIBRZBABBR(E_RE) -

ZEEXRBEIHREKBEABENS
g 2 W A BUR (AN AR B R 8 A B8R
BIFE=E) -

TRBEARN ZE—RAFNA=THERYF
EfEcASEemEENREE -

2015.
Level 1 Level 2 Level 3 Total
E—E EZE E=E et
HK$°000 HK$’000 HK$’000 HK$’000
FExT FET THET FHET
Assets BE=E
Held-for-trading investments  #H{EEZRE
— Trading securities — BEE%ES 71 - - 71
Total assets EEH#AE 71 - - 71
Liabilities =N
Derivatives financial PTESmMTA
instruments
— Convertible note — TBREE
— conversion component — BRI - - - -
— Warrants — REEE - - - -
Total liabilities EE8E - - - -
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Notes to the Condensed Consolidated

Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS - CONTINUED

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 31 December

3. ERMTRZAFVEIE-&

TREIMN - Z—NF+-_HA=+—H8#%
NEEFEZAEBSHEELEE -

2014.
Level 1 Level 2 Level 3 Total
F— F= E=E HBET
HK$’000 HK$’'000 HK$’'000 HK$’000
FETT FAT FATT FAETT
Assets BE
Held-for-trading investments F{EEBKE
— Trading securities —BERH 52 - - 52
Total assets EEH#E 52 - - 52
Liabilities afE
Derivatives financial TESmMI A
instruments
— Convertible note — AR EE
— conversion component — EE S - - 5,917 5917
— Warrants — AR REE _ _ _ _
Total liabilities BEHRE - - 5,917 5,917

There were no transfers among levels 1, 2 and 3 during the
Interim Period.

There were no changes in valuation techniques during the
Interim Period which is the same as the valuation technique
used at 31 December 2014.

MNP £ - FE_ERF=EZ
Faﬂilﬁﬁiiiﬁé °

R MR EERMY EEES) B

—HF+-HA=1t—H Fﬂmﬁﬁﬁfﬁ&ﬁﬁﬁ
e

RESE(EZER)ARRXE —T—hFhHmsE 17



Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R S P HI B A R R Y

For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA
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REVENUE AND SEGMENTS INFORMATION 4,
The chief executive officer of the Company (the “Chief
Executive Officer”) is the Group’s chief operating decision-
maker. Management has determined that the Group
operated in one geographical segment, being Argentina,

and has a single operating segment, being petroleum
exploration and production, based on the information
reviewed by the Chief Executive Officer for the purposes of
allocating resources and assessing performance.

Petroleum exploration and production

WA K7 B E

ARATHAH ((TRAR])) AREEZ
AR EORIE  RIB(TEARE TR A
R REBRKTEEERR AR B2
R AR RN — (@i (BIFTIRE) 4
EBRREE—EES AT HDHRE
) -

AHBRRERE

For the six months

ended 30 June
BEARA=THLKREA
2015 2014
—E-RE —E-mF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Segment revenue 2 EBULA
External sales HNERSH & 32,871 41,751
Result B
Segment results DEEE 3,084 8,046
Unallocated other gains and losses Ao B E e K g8 (2,911) (10,926)
Unallocated corporate expenses ROBEERAT (3,905) (36,939)
Finance costs B E B (11,560) (18,901)
Loss for the period B EE (15,292) (68,720)

EPI (Holdings) Limited Interim Report 2015



Notes to the Condensed Consolidated

Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

5. OTHER LOSSES, NET

5. HibEE - B8

For the six months
ended 30 June
HEANA=THILEAEA

2015 2014
—Z-h1% —T—mEF
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest income FEWA - 1
Exchange losses I 518 (3,301) (10,102)
Others Hith 390 (825)
(2,911) (10,926)
6. FINANCE COSTS 6. MBREM
For the six months
ended 30 June
BZEANA=1THIEAEAR
2015 2014
—E-HF —T-mF
HK$’000 HK$’'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Interest on borrowings wholly HARAFRNEEHEEZ
repayable within five years: EEZHE
Bank borrowings and overdrafts IRITEERBX 4,799 5,932
Other loans HEMER = 180
Effective interest expense on AR EEEERNERAS
convertible notes 6,761 12,789
11,560 18,901

REKE(EZR)ERARA
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Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R S P HI B A R R Y

For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

7. LOSS BEFORE INCOME TAX 7. BRAEBAEER
Loss before income tax has been arrived after charging the MATERAIEBEHRIATEEZEL -

following items:

For the six months
ended 30 June
BEAA=1+HIEAEA

2015 2014
—E-RF —EF—U4F
HK$’000 HK$’000
FExT FHET

(Unaudited) (Unaudited)
(REEX) (REEEZ)

Auditor’s remuneration % SR BN - -
Minimum lease payments under KEBROTEBARAYER

operating leases in respect of BF 2 &EBEERK

office properties and buildings 1,630 1,147
Share-based payment expenses VARRAD BER 2 R X
— Consultants — R = 7,830
— Employees including directors —EE(RIiEEE) 1,797 5,301
Net gain on modification of terms of BT A IR Z IR G0 2 SIS

convertible notes 12,480 -

8. INCOME TAX EXPENSE 8. MBHiExX

No provision for Hong Kong profits tax has been made as AR EE AT ERNE B E RN A
there is no assessable profit arising in Hong Kong in the M- WA EABFBNETELREE(ZF
Interim Period (2014: Nil). —POEF ) -
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Notes to the Condensed Consolidated
Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

9. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

9. BREE

RIBIA TR E -

RRRHEANREERERN R EEERT

For the six months
ended 30 June
HEANA=THILEAEA

2015 2014
—E-RHF —E—MF
HK$’000 HK$’000
FHExT THET
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Loss 8
Loss for the purpose of basic loss RARFTEEREREE ZEE
per share
Loss for the period attributable to RAEHEAE ARG EREE
owner of the Company (15,292) (68,720)
Effect of dilutive potential ordinary BEEELBR o TE
shares:
Effective interest expense on AR EREERNERAS
convertible notes 2,625 -
Net gain on modification of terms CHEIE:) &2 30 5/
of convertible notes FU R (12,480) -
Amortisation of deferred loss on RRERERES 2
conversion component of I 5 1B 6
convertible notes 380 =
Loss for the purpose of diluted loss per ~ AR T E B SEE 2 Ei8
share (24,767) (58,720)
2015 2014
—E-HF —F-IF
’000 ‘000
T T
(Restated)
(re&:751)
Number of Shares RAEE
Weighted average number of ordinary AR EESRENEE 2
shares for the purpose of basic loss A AR INE G 8
per share 593,746 520,044
Effect of dilutive potential ordinary shares: BEESEZ B 2 22 ¢
Convertible notes AR EE 9,822 -
Weighted average number of ordinary ARETESREEERE .
shares for the purpose of T FAR I &
dilutive loss per share 603,568 520,044

REKE(EZR)ERARA
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Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R S P HI B A R R Y

For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

10.

22

LOSS PER SHARE - CONTINUED

The denominator for the purpose of calculating basic loss
per share for the six months ended 30 June 2014 has been
adjusted to reflect the consolidation of shares in June 2015
on the basis of ten ordinary shares being consolidated into
one ordinary share (the “Share Consolidation”) and bonus
element of the open offer on the basis of one offer share for
every two shares (the “Open Offer”).

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The Company has three (2014: three) categories of potential
ordinary shares: warrants, convertible notes and share
options (2014: warrants, convertible notes and share
options). The 2013 CN (defined in note 14) are assumed to
have been converted into ordinary shares, and the net loss
is adjusted to eliminate the related gain/loss and expenses
stated above for the Interim Period. For the Interim Period
and the period ended 30 June 2014, the New 2013 CN
(defined in note 14) and 2013 CN respectively were not
assumed to have been converted into ordinary shares
because their exercise would result in a decrease in loss per
share, i.e. anti-dilutive.

For the potential ordinary share from the outstanding
warrants and share options, they were anti-dilutive for the
Interim Period and also for the six months ended 30 June
2014. The computation of diluted loss per share does not
assume the exercise of the Company’s warrants and share
options because the exercise prices of those warrants and
share options were higher than the average market price for
shares for both Interim Period and the period ended 30 June
2014.

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the Interim Period (2014: Nil).

EPI (Holdings) Limited Interim Report 2015
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Notes to the Condensed Consolidated
Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

11. TRADE AND OTHER RECEIVABLES AND 11. ES R EMBEWERR UK BN

PREPAYMENTS b |
At 30 June At 31 December
2015 2014
R-B-HF R-T-0OF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&)
Trade receivables (Note (a)) B2 REBEER (M3 @) 701 3,696
Other receivables and other prepayments ﬂﬂ}* UWEE S R B FB 3 30,674 26,732
Loan to a third party (Note (o)) BYBE=ZRZ2ER(MED )) 7,800 15,600
39,175 45,928
Notes: BiE
(a) The Group allows an average credit period of 30 to 60 days to its trade (a) AEEGTEESRP 2 FHREHASRZEG0R °
customer. The trade receivables of HK$701,000 (2014: HK$3,596,000) were RIFHZAHE S EKIRHN701,0008 T (=ZF—N
neither past due nor impaired and aged within 30 days based on the invoice 4F 3,506,000/ 70) 2 BR#k AT A 30 B WBL K@
date. BATNERE ©
Before accepting any new customer, the Group assesses the potential REXEAFERR - AEBETEEERFPZEE
customer’s credit quality and defines credit limits by customer. Limits and credit BE WEIEFPZEERE TPFZREXMEEY
quality attributed to customers are reviewed regularly. Receivables that were R TIEHIE R o B AR HA TR R (B 2 FE LA AR R B T fe
neither past due nor impaired relate to customer for whom there was no recent TER RS2 BEFER -
history of default.
(b) Loan to a third party of HK$7,800,000 (2014: HK$15,600,000) is unsecured, (o) BT E=HZEK7,800,0008 (=T —HF:
interest bearing at fixed interest rate of 12% per annum, denominated in US$, 15,600,000/ 70 ) AR « 12 [E E FF% Q%EJFE\ J
and is repayable at the end of 2015. NETHENBER T —RFFRERE -

RESE(EZER)ARRXE —T—hFhHmsE 23



Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R S P HI B A R R Y

For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

12. SHARE CAPITAL

24

12. BRA

Nominal Number of Nominal value
value ordinary of ordinary
per share shares share
BREE EERYA EEREE
HK$ '000 HK$'000
BT Fir TET
Authorised: ETE
Ordinary shares at 31 December 2014 —mE+=-—B=+—H>
(Audited) TR (EER) 0.10 10,000,000 1,000,000
Sub-division of shares (Note (a)) Bt o4 (M 3E (a) 90,000,000 -
Ordinary shares at 30 June 2015 RZE-—RAFAA=THZ
(Unaudited) LTak (REER) 0.01 100,000,000 1,000,000
Issued and fully paid: 27 ,%%51/% :
Ordinary shares at 31 December 2014 ~ AZZ—ME+-A=+—Hk
and 1 January 2015 (Audited) e =
Ll (EE%) 0.10 4,852,358 485,236
Effects of Share Consolidation and B &0 RIRAREIR 2 2
Capital Reduction (Note (a)) (Bf7E(a) (4,367,122) (480,383)
Issue of shares by Open Offer (Note (b)) NRBEETRM (D) 0.01 242 618 2,426
Ordinary shares at 30 June 2015 RZE—RFA=FTHZ
(Unaudited) TR (REER) 0.01 727,854 7,279

Notes: P 3E

(@ As announced by the Company on 31 March 2015, the Company proposed to (@) BOARFR_F—RF=ZA=+—BFAQMH AR

effect () the share consolidation whereby every ten shares of nominal value of FAHEREIT (B A6 RIL - ARFDBEITERAS
HK$0.10 each in the issued share capital of the Company would be l+ﬁxlﬂ§EﬁO 108 T2 KB iG& ot R—RERkE
consolidated into one consolidated share of nominal value of HK$1.00 and any B1.008T 2 &0 fﬁl‘ﬁaaﬁﬁﬁﬁzﬁ* ESPi
fractional consolidated share in the issued share capital of the Company arising & ofmE £ 2 ERTHE G T « (i) A
from the share consolidation would be cancelled; (i) the capital reduction HURL - iR FREC BT MG Z BES b Sk
whereby the nominal value of all the issued consolidated shares would be 1.00BTUR D ZER0.01 8T - H7 A RHEREA
reduced from HK$1.00 each to HK$0.01 each by cancelling paid-up capital to A G 0.00 8 ST A K SR A E0.0178
the extent of HK$0.99 on each consolidated share so as to form an adjusted TCZALEHEERR A - [RIER 3R B AN R 2 E R S T AAS
share of HK$0.01, and the credit arising from the capital reduction be credited RNEZBABREE ¢ R i) # G R EE0.108 7T 2K
to the contributed surplus account of the Company; and (i) the sub-division of EERETRH TR T ATREREEC.OEILL
each of the authorised but unissued shares of HK$0.10 into ten adjusted shares REHEBRAD
of HK$0.01 each.
Details of the share consolidation and capital reorganisation are set out, among Befn & 0f KA EBEFBEHN (AP RIE) ARFIAH
others, in the circular of the Company dated 20 April 2015. Special resolutions BZE-AFNAZTHZBE - SAERNDA O R
approving the share consolidation and capital reorganisation were passed at the ABHEZFHARARN_F-AFRA+=ZARTZ
special general meeting of the Company held on 13 May 2015 and the share ARRIRRFIAG LEEB - ARNAFRELRE
consolidation and capital reorganisation became effective on 14 May 2015. HR-ZE—AFAA AL -

(0) As announced by the Company on 31 March 2015 and 17 April 2015, the (o) BUOARFR—T-—AF=A= + AR==— ﬁﬁ
Company proposed to raise gross proceeds of approximately HK$121 million to MA+ERMARM  ARRRBACRBEETAE
approximately HK$175 million, before expenses, by way of Open Offer. Under FfT 45 3R R 48 %8 49 121,000, 000/’571: #7175,000, 000
the Open Offer, the Company allotted and issued 242,617,879 offer shares at BT (RMREX) - REARAZE  ARABRER
the subscription price of HK$0.50 per offer share, on the basis of one offer —E-RFAA-_T - AERAMREARRGEE
share for every two adjusted shares held on 21 May 2015. —RBERN 2 BELRRBESREERN 0.5087T

Bl %% % 817 242,617,879 R B E R 5 -
Details of the Open Offer are set out, among others, in the circular of the REABEFBHRN (K ET§>$QT EA—Z—h
Company dated 26 May 2015. The announcement of the result of the Open FRARAZHREZBH  ARBEEERZ MR -F
Offer was published on 16 June 2015. —RFERATRAETIE -
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Notes to the Condensed Consolidated
Interim Financial Statements

HECES=E iR e

For the six months ended 30 June 2015 #HZE—-ZT—

13. BORROWINGS

HERA=ZTHIERER

13. BE

At 30 June At 31 December
2015 2014
R-ZE-HF RZE—F
AA=+H +ZA=+—H
HK$’000 HK$’000
TR FET
(Unaudited) (Audited)
(RBER) (&%)
Bank loans, secured (Note) TER - BEM (M) 218,400 218,400
Less: non-current portion B FERNHREL (163,800) (163,800)
Current portion B ER SR 7> 54,600 54,600
The Company’s borrowings were RRRZEEBERTIHERES
repayable as follows:
Within 1 year A—FR 54,600 54,600
Between 1 and 2 years —F L BREBBME 54,600 54,600
Between 2 and 5 years MELE  ERNEBARF 109,200 109,200
218,400 218,400
The ranges of effective interest rate (which are also equal to RATHEE 2 BBEME (TMHEERE LT
contracted interest rates) on the Company’s borrowings are K)EEWT -
as follow:
Effective interest rate Carrying amount
L YilkS BREE
At At At At
30June 31 December 30 June 31 December
2015 2014 2015 2014
R-Z-2§F RZT-EF RZZ-1F HRZT-@EF
AB=+H +ZA=1+-H AA=TH +tZRA=1—H
HK$°000 HK$'000
THET FAL
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (B&%) (REER) (k&r)
Variable-rate borrowings BEEE 4.41% 4.33% 218,400 218,400

REKE(EZR)ERARA
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For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

13.

14.

26

BORROWINGS - CONTINUED

Note:

On 3 November 2011, the Company entered into a loan agreement with a bank for a
term loan facility of US$40,000,000 (approximately HK$312,000,000) for the purpose of
funding a project in connection with the petroleum exploration and production in
Argentina or to refinance any debt incurred by the Group for the purpose of this project.

The bank loan is secured by the share capital of certain subsidiaries of the Group, and
the share capital and instruments of certain companies in which Mr. Wu Shaozhang
(“Mr. Wu”) (a substantial shareholder of the Company) has financial interests. The
relevant loan agreement also requires Mr. Wu to continue to be the substantial
shareholder of the Company. On 26 March 2015, Mr. Wu entered into a deed of
undertaking with the Company and undertook () at all times to maintain his position as
the substantial shareholder, and (i) to promptly acquire an adequate number of shares
of the Company to maintain his position as the substantial shareholder in any event that
he is reasonably expected to cease to be the substantial shareholder as a result of issue
of new shares by the Company.

CONVERTIBLE NOTES

On 11 April 2013, the Company completed the subscription
agreement pursuant to which the Company issued 8%
convertible notes in an aggregate principal amount of
HK$100,000,000 (the “2013 CN”) which could be converted
into ordinary shares of HK$0.10 each of the Company at an
initial conversion price of HK$0.19 per share (subject to anti-
dilutive adjustments). As a result of the capital reorganisation
of the Company effective on 14 May 2015, the conversion
price of the outstanding 2013 CN was adjusted to HK$1.90
per share. Furthermore, as a result of the Open Offer (as
disclosed in Note 12), the conversion price has been further
adjusted to HK$1.62 per share.

The 2013 CN was denominated in HK$, maturing on the
second anniversary of the issue date of 11 April 2013 (the
“2013 Maturity Date”). The Company shall redeem all the
2013 CN on the 2013 Maturity Date at 110% of the principal
amount outstanding. With the holder’s agreement, the
Company may at any time and from time to time purchase
the outstanding 2013 CN at such price as may be agreed
between the Company and the holder thereof. On 20 June
2014, the Company early redeemed 40% of the 2013 CN at
their principal amount of HK$40,000,000.

EPI (Holdings) Limited Interim Report 2015

13.

14.

B8 - &

B :

RZT——F+—A=H " BRARMWREETARELE
ERFMzBEEHESAEAE ZIEBEA 2 EESET
HEVE - AR B E—RIBITE] L B K % LA E 40,000,000
7T (49312,000,0007870) 2 EHERRE -

ROBEFUFERE FHBRAAREUARERAEERRR
LPERE(REEDHFEVBERZETARZBRARTA
R - HEERBANBERR L EBBERETARAEER
R-RZZE-—RAF=A=+RA  RELEEARRRI LA
B - AR () BE R R H o BRI - R (i) e 8 A TR TR
AARBEITHROMAIEREEZRR - AIRKKERHZ
RRRBAND LA RS H = B RRIMBAL

AR ERE
RZZ—=FMA+—H  KARTHR
B B ARBIERITASREE
100,000,000/ T 2 8% A] # I = & ([ =
E-=FUBRRERE]) —T—=F0i
BREE IR VIR B R ESR0.198 T (7]
EHREEFAR) B AFRAEE0108
TLZARNREBR - ARARRZRAE
HR—T—AFRA+THBAER  BAR
Bz T =FrBRER 2 BRED S
BETR1.908TT  thoh - BHRETTAR
BE(RMZ128E) BRECSE—F
AR BE1.628TT °

—E-=FABRERAETIIE - R
THEH-_ZE—=FNA+—B#EiTE_E
FREHT=ZB—=ZFZHPA]) - X271
R-ZZE—Z=ZFEHBZR110% KEELRE
HECRE T —=FraREE - &8
BAZRET « ARa) o pER R TRIEAR
NEEEFEEABE ZERER &R LR
ZE—=FBBREE - RZT—UF
NAZ+ B RAQFRAEE 40,000,000
BT IREELN T =F0RREEHEH
40% ©
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For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

14. CONVERTIBLE NOTES - CONTINUED

On 8 January 2015, the Company entered into an
amendment deed with the 2013 CN holder to extend the
maturity date of the remaining outstanding 2013 CN for 1
year, from 11 April 2015 to 11 April 2016. On 17 February
2015, an ordinary resolution was passed by shareholders at
the special general meeting to approve the amendment
deed. Details are already set out in the Company’s
announcements on 8 January 2015 and 17 February 2015.
The extension of the maturity date of the 2013 CN will cause
modification of the terms of the 2013 CN.

The modification of the terms was determined to be
substantial and hence resulted in the extinguishment of the
original liability and conversion option derivative components
of the 2013 CN and the recognition of new liability and
conversion option derivative components (the “New 2013
CN”). The fair value of the new liability component
immediately following the modification was approximately
HK$57,887,000. The liability component was determined
using an effective interest rate of 23.92% (2014: 37.34%).
The difference between the fair value of the New 2013 CN
and the carrying amounts of the original liability and
derivative component, amounting to HK$12,480,000, is
recognised as a gain in the profit or loss account.

On 19 June 2015, the Company early redeemed the
remaining balance of the New 2013 CN in the principal
amount of HK$60,000,000.

During the Interim Period and the year 2014, none of the
2013 CN/New 2013 CN was converted into the ordinary
shares of the Company.

14.

REKE(EZR)ERARA

ARRERE - &
RZE—RAF—ANB ARFHEH_Z
—=FAIRERIFE AFT ISR RIE -
BB THRNBy —E—=F0HRE
BrIHMA g E-hRENA+—HE
% —FE_T—XRFNA+T—H R=F
—RAF-A+tAH BRERBREEFIAZ
BB -—IBEBEAERAREETT R -
FBERNARTR-_ZE—HF—ANBR
“E-RF_A+tBTIEZAMHK - EE
TE——FABMRERIHA BRI
I F A MREE &N -

BRI EBIER W ERABEX  BUEEE
H_E—=—FrMREECREEERR
MERRENT AR - WHERHT B E K 7 Hf
BOTEBD((FH_E—ZFARERE
Bl - STBEMo BHEEIIR I AFELY
#57,887,000/8 7T ° BEID HEAER
F FE23.02% (= F — Y4 : 37.34%) &
E o M—TE—=—FABmRER s ATER
FEEABRITAR P REEMERZ =5
£12,480,000/87C © BERIBRRER A

Nz
= o

T

R_E—RERNATNLHE  AQFRFEE
[0] AN 4 %8 /4 60,000,000 78 7T 2 Flgri — =
——F ORI -

R R R — N - fE T =

FABRREE T = F AR EE
FEE AR T L AR o

—E-hFHhHmE 27
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For the six months ended 30 June 2015 #HZE—Z—AF NA=+HILNEA

14. CONVERTIBLE NOTES - CONTINUED 14. TEREE - &
Liability Conversion
component component Total
g8&EH2 Bais @gt
HK$’000 HK$'000 HK$'000
TAT TAET FAET
At 31 December 2013 (Audited) RZZE—=F+=A=+—H
(&%Fi) 84,054 38,152 122,206
Gain on derivative component RIERERZTES D 2 W
recognised in profit or loss - (34,687) (34,687)
Amortisation of deferred loss on A 2 IR EE 2 B8
conversion component - 5,347 5,347
Redemption during the year AEEEE (37,105) (2,895) (40,000)
Interest charge FBFEX 22,949 - 22,949
Interest paid BRFE (7,021) - (7,021)
At 31 December 2014 (Audited) NZE—MFE+-A=1+—H
(&EZ) 62,877 5,917 68,794
Amortisation of deferred loss on BHE S BEEE
conversion component - 380 380
Derecogpnition of original liability/ PMERT IR A% L HERR
conversion component REEE/ Mﬁn
upon modification of terms (65,502) (6,297) (71,799)
Recognition of new liability/conversion SCHE SR =N
component upon modification of terms BRI 57,887 1,432 59,319
Redemption during the period AHEED (58,703) (1,297) (60,000)
Interest charge FBFEX 6,761 - 6,761
Interest paid ERFIE (3,320) - (3,320)
Gain on new derivative component REZERITEDS s 2 Bz
recognised in profit or loss - (135) (135)

At 30 June 2015 (Unaudited) R-ZE—RE~A=1+H
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For the six months ended 30 June 2015 HZ—Z—AF/NA=+HIE/NEA

15. TRADE AND OTHER PAYABLES 15. EZ R HMESIRN
At At
30 June 31 December
2015 2014
RZZE—MF
R-ZB—HF +=A
AA=+H =+—H
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Audited)
(REBEX) (f& &%)
Trade payables (Note) B Z MR (MEE) 5,147 253
Interest payable on borrowings EEEMT A 1,607 1,575
Other payables and accruals HiERBRR L ETER 32,143 42,185
38,897 44,013

Note:

The following is an aged analysis by invoice date of trade payables at the end of the
Interim Period:

fias -

N HRAE RRER AR B S RN RR Rk ST
T

At At

30 June 31 December

2015 2014

R-ZZB—HF RZT—MmF

AA=+A +=A=+-8

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REBERK) (&%)

Less than 30 days LHA30H 5,147 253

16. POST BALANCE SHEET EVENTS

China’s recent devaluation of the Yuan may further
accelerate a currency war that was already taking place in
the region, adding volatility and risk to South American
economies. Should Asian currencies including Chinese Yuan
further devalue in the future, it may have an impact on the
South American countries. Consequently the Company is
concerned that Argentina may be caught in the next round
of currency war. Hence a devalued Argentina Peso coupled
with a lowered local oil selling price of our Argentina
operation. That may have a significant impact on the

Company.

16. FERREH
R ELT A RIS B [E S — S IR B R
EHE - AEEEEREREHRER -
HBEARBERNZ ENESAKRE—S

RE TREHEXERENTE -
e ARRIREMBREREBA T —®E

BB o WU - PUAREE L R AZ(E 0 L FAPIRT
REXH < A AMEETK - Algtey
RRARERBERTE -
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HfbE#

LIQUIDITY AND FINANCIAL RESOURCES

On 16 June 2015, the Company raised gross proceeds of
approximately HK$121.3 million via the Open Offer of
242,617,879 shares at HK$0.50 per share. The net proceeds of
the Open Offer was approximately HK$119 million.

The Board considered that the Open Offer enabled the Group to
strengthen the capital base of the Company enhance its financial
position, and expand its investment portfolio when investment
opportunities arise. The Open Offer provided the qualifying
shareholders an opportunity to maintain their respective pro-rata
shareholding interests in the Company and to continue to
participate in the future development of the Group. Accordingly,
the Board considered that fund raising through the Open Offer
was in the interests of the Company and the shareholders of the
Company as a whole.

Save as disclosed below, the Company has not undertaken any
other fund raising activity in the past twelve months before 30
June 2015:

RBEERBHKEEIR

RZE—RAFXNAT B ARBBBETA
8 5 1% & 82 0.50 8 JT 8 17 242,617,879 A% A%
7 BEFTISRIBHETEX)121,300,0008 7T ©
N ERSFIAFEEY A119,000,0008 7T °

EXeR R ARABEEAEEIZRARFK
ARER  WEEMBARN - WRIREHRSBER
RBAREKREHES - RHBER/SERMBIRE
HEEERF RSB RANR R 2 Bkt fl I 4
BLEAEEZARRER - FAilt EFER
5 BBAHBRERETNAARRRRAAFM
RZBEMa -

BRI EEIN  ARARR_E—RHFNA
=tHMBE T —EAYEETENEMESR
EE

Proposed use of the proceeds as

Date of Fundraising  Gross proceeds stated in the Company’s circular Actual use of the proceeds up to
completion activity raised dated 26 May 2015 30 June 2015
FERERERR (NARRAMA-S BE-B-AFXA=tHZ
R B SEED ESMERELAE —EERA-TAAZBRAR) FERERRRAR
16 June 2015 Open Offer Approximately (i) Approximately HK$97 million for () Approximately HK$61 million was used

HK$121.3 million
—E-RE N #7121,300,000 7T
RATAR 0

debts; and

AES R

(i) Approximately HK$22 million for (i
the general working capital of the
Group and/or future investment
activities when such investment (i
opportunities arise.

(i) #922,000,000F THRERER— (i)
BREEESR/AREEREHR
SERRERRREED -

30 EPI (Holdings) Limited Interim Report 2015

the repayment of the Company’s

#)97,000,000 B TREEEAR ()

towards the repayment of the Company’s

debts.
#761,000,0008 LE BIEEEADAE
%% 0

Approximately HK$1.6 million was used
for the professional fees incurred in the
Open Offer.
#71,600,000 8 L E AEX HAREER
EEBRER-

The remaining balance of approximately
HK$58.7 million has not yet been utilized
and has been left in the bank account of
the Company for the Open Offer.

(i)  B2F0458,700,0007% LM R E) L FE A
REERERARAZBITEP



Other Information

HfbE#

LIQUIDITY AND FINANCIAL RESOURCES -
CONTINUED

The Group may consider undertaking further fund raising
exercises, whether in the form of placing, offer by way of rights, to
expand the capital base and cash reserves of the Group to enable
it to make suitable investments (including any opportunistic
acquisitions that the Board may consider appropriate for the
Group).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2015, the interests and short positions of the
Directors and chief executive of the Company in any shares of the
Company (the “Shares”), underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which they
were taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of Part XV of the
SFO, to be entered in the register referred to therein, or were
required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers of the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

REKE(EZR)ERARA

RBEESRMBER - &

AEESEERETE-TERELTH (TN
FLER A S AT AR EAY) - IEAR
SEEAREREASFHE  CHTELEER
BE(BREEREFLEZSAURR/EALAE
EmEEaEIKE)

alj

¢

S

EEREETHRAEREAQRRSD -
HERORESTF 2 EERKXE

R-ZZE-—RFANA=TH EERARAERS
TRAEBRARRISEEMABEE(EER
E MBI ([# 5 RMEMRE ) EXVED)
ZARRE G (TRE ) - D RESFF -
BEAREBERF MR EGROIIEXVIET X8
MAEARE) R s MAR (BIER
REZ MIRRIZS RN SREEXAR
BBz EEORR) - HARIERE NS 5P
SEXVER R 352 IRAC BN R I 7 B 2 re ikt 2
R NMORR  WARE EMRRZ EHETA
EXHETEFRZINRET NG AR R M
Rz s KRBT
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LONG POSITIONS IN THE SHARES AND RAEATROREBKRGOZHE
UNDERLYING SHARES OF THE COMPANY
Approximate
Number of Number of % of issued
ordinary share Total share capital
Directors Nature of interest shares held options held interests (note)
HERITRA
FFEER  FisBRE BHABEDE
B= EmME A ®E RSB (B &)
Mr. Ho King Fung, Eric Personal - 25,473,631 25,473,631 3.50%
Gk it A
Mr. Tse Kwok Fai, Sammy  Personal 330,000 10,330,320 10,660,320 1.46%
i B b 5 A 1A
Mr. Chan Chi Hung, Anthony Personal - 9,156,418 9,156,418 1.26%
BREMG ST AE EA
Note: The calculation of percentages was based on 727,853,637 Shares in issue as at 30 i : BAOLDERARAR-_ZE—RAEAA=+HE#ETZ

June 2015.

Save as disclosed above and as at 30 June 2015, no Directors or
chief executive of the Company had any other interests or short
position in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to be have under such provisions)
or which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or which were
required in the Listing Rules pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, according to the register of interests
maintained by the Company pursuant to section 336 of the SFO
and so far as is known to, or can be ascertained after reasonable
enquiry by the Directors or chief executive of the Company, the
following persons, other than the Directors and the chief executive
of the Company, who had an interest or a short position in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or indirectly,
deemed to be interested in 5% or more of the nominal value of
any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group and the amount of each of such person’s interests in such
securities, together with particulars of any options in respect of
such capital were as follows:

LONG/SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

FERR

RZZF-RAFRNA=Z1TH  BRARARIEES
KMEIE GG 336 IRFEZ R AM - BstE
EFXARARSTHRAEMANXBEFLEAES
AERMEE - UTALT(MERESFEARARS
TTRAB)RARRLZ R SARRER T - B
ARBESFIBERIIEXVEHBE2RIDEZ
EXRAARBREZERIAR  IWRRE
S R A AR BB (B EE IR
TR RAEETMEMKE QAR 2 RRKE
FREZREN)EES% A LR M&FA
TEBFHEBERES N M ERAR 2 Bk
BN

RAEADBRGREBRDZFRH

Number of Approximate
shares/ % of issued
Long/short Capacity/nature of underlying share capital
Name of Shareholders positions interest shares held (note 1)
HEBITRA
iR, BMABEI
BREEEB HR/KE 59 HEmtE HERDHE (Pf=E1)
City Smart International Investment Long Beneficial owner 1,120,027 0.15%
Limited (Note 2)
BRETFREAGRAR (M5 2) 5=} BB A
City Wise Investment Limited (Note 2)  Long Beneficial owner 71,734,945 9.86%
HORRERR AR (M5E2) "e EnEAA
South America Petroleum Investment  Long Interest of a controlled 71,734,945 9.86%
Holdings Limited (Note 2) corporation
MEABIRE (IR BR AT (MEE2) 8 e INCIE: F
Mr. Wu Shaozhang (Note 2) Long Interest of a controlled 72,854,972 10.01%
corporation
RAOEBRA (MFE2) Sy R A R
Jumbo Eagle Investments Limited Long Interest of a controlled 31,250,000 4.29%
corporation
Jumbo Eagle Investments Limited [S=) SRl NI

REKE(EZR)ERARA
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LONG/SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY - CONTINUED

Notes:

1. The calculation of percentages was based on 727,853,637 Shares in issue as at 30
June 2015.
2. So far as is known to the Directors, City Smart International Investment Limited, South

America Petroleum Investment Holdings Limited and City Wise Investment Limited are
beneficially wholly-owned by Mr. Wu Shaozhang.

Save as disclosed above, as at 30 June 2015 and so far as is
known to, or can be ascertained after reasonable enquiry by the
Directors or chief executive of the Company, no person had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
who were, directly or indirectly, deemed to be interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or had any options in respect of such
capital.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was
adopted for a period of 10 years commencing 6 November 2006
pursuant to an Ordinary Resolution passed at the Special General
Meeting of the shareholders held on 6 November 2006 for the
purpose of providing incentives or rewards to selected directors
and employees for their contribution to the Group.

Under the Scheme, the Company may grant options to selected
directors and employees of the Company and its subsidiaries, to
subscribe for shares in the Company. Additionally, the Company
may, from time to time, grant share options to eligible vendors,
customers, advisors and consultants to the Company and its
subsidiaries at the discretion of the Board of Directors.
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SHARE OPTION SCHEME - CONTINUED

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point of time, without prior
approval from the Company’s shareholders; nor to exceed 30%
of the shares of the Company in issue from time to time. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any one
year is not permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders, Independent non-executive Directors, or any of their
respective associates (including a discretionary trust whose
discretionary objects include a substantial shareholders,
Independent Non-executive Directors, or any of their respective
associates) in excess of 0.1% of the Company’s share capital and
with a value in excess of HK$5,000,000 must also be approved
by the Company’s shareholders.

The exercise price of the share options is determinable by the
Directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Shares on the date of the offer of
the share options which must be a business day; (i) the average
Stock Exchange closing price of the Company’s shares for the
five trading days immediately preceding the date of the offer; and
(i) the nominal value of the Company’s shares.

REKE(EZR)ERARA

B RERTE - &
ERGEARRNBIRRELIET - BIEZTEIA]
BEBEREMNS 2 RO BB NSHBARRDR
REMEEZ BETRD Z10% » I SEBA
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SHARE OPTION SCHEME - CONTINUED
As at 30 June 2015, options to subscribe for an aggregate of
141,337,559 shares granted to the Directors, certain employees
and other participants pursuant to the Scheme remained

ﬂ%ﬁ&*&%+%ﬂ"n§

%:?—ﬂiﬁﬂ*+5 RRBIREZETE

AES -

ETEEREMBEATRERES

141,337,559 i& 1~ BE IR HE) R IETT 5 -

outstanding, details of which are as follows: HEFEWNOT
Adjustments
Exercise Lapsed/  due to share
price Granted Exercised cancelled consolidation  Outstanding
Category and name of Exercisable period HK$ Outstanding  duringthe  duringthe  during the and open asat
participant(s) Date of grant (both dates inclusive) (Note 3) asat1.1.2015 period period period offer  30.06.2015
Tk R-%-I1f ERGBAHR R-Z-1F
B -B-A RER P - S
SEATRAIRES RiLAH ES(AEEERA) (f3ta) MATE  ROARE  REATE  AW/AEE mELER AT
Non-executive Chairman
FaiE
Mr. Ho King Fung, Eric 30July 2013 (Note 1) 16 September 2013-29 July 2016 1.7548 108,500,000 - - - (95763183 12736817
G vk “E-TELASTA ZE-ZEARTARE
GiEa)) ZEREEAZTAR
16 September 2014-29 July 2016 17548 54,250,000 - - - (47881593 6,368,407
“E-MEAATARE
ZE-RELAZTNA
16 September 2015-29 July 2016 17548 54,250,000 - - - (47881593 6,368,407
ZZ-RENATARE
ZE-EEAZTAR
Executive Directors
#nEs
Mr. Tse Kwok Fai, Sammy 11 Apr 2013 (Note 2) 3Ju|y2013—10Aer2016 21722 88,000,000 - - - (77,669680) 10,330,320
HEBRE “3-CERAT-A ZE-CEtAZAE
\WEQ 7: ~ERATA
Mr. Chan Chi Hung, Anthony 30 July 2013 (Note 1) 16 September 2013-29 July 2016 1.7548 39,000,000 - - - (344179 4,578,208
REELE 5-Z5tA=tH ZZ-=EnATrAZ
(W&) ZE-EEAZTAR
16 September 2014-29 July 2016 17548 19,500,000 - - - (17,2108%) 2,289,106
ZE-MEAATARE
ZE-EEAZTAR
16 September 2015-29 July 2016 17548 19,500,000 - - - (17,210,8%) 2,289,106
ZE-REAATRRE
ZE-RELAZTNA
Employees 25 November 2013 25 November 2013- 1.8656 57,000,000 - - - (60308,770) 6,691,230
24 November 2016
= “E-ck ‘?—:¢+ AZTHAZE
t-B-t1R ZEET-AZTEA
17 July 2014 17 July 2014-16 July 2017 1.7087 3,000,000 - - - 2647830) 362,170
“$-MELATE CF-MELATLEE
“I—+ELATRA
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SHARE OPTION SCHEME - CONTINUED

RS -&

Adjustments
Exercise Lapsed/  due to share
price Granted Exercised cancelled consolidation  Outstanding
Category and name of Exercisable period HKS Outstanding  duringthe  duringthe  during the and open as at
participant(s) Date of grant (both dates inclusive) (Note 3) asat1.1.2015 period period period offer  30.06.2015
kE W-%-If ERAEHR R-S-ZF
B -A-f RER MAEE  AA=TH
SRALERIRSS RiAH EH(EEERA) (B3t3) MATE  RORRY  REAGE  XN/HE mELER WA
Other participants 11 April 2013 11 April 2013 -10 April 2016 21722 128,000,000 - - - (112974080 15,025,920
EgEAL “E-CENA+-B ZE-ZFNEt-HE
“E- EmA+A
25 Novernber 2013 25 November 2013 - 18656 32,000,000 - - - (28243520 3,756,480
24 November 2016
—3-=F ZECEr-AzthEE
t-F-+1R ZE-RET-AZTRA
25 November 2013~ 25 February 2014 - 18656 64,000,000 - - - (56,487,040) 7,512,960
24 November 2016
“F-ZF “E-ME-A-TRAZ
+-f-tEA ZE-REt-R=TEA
04 June 2014 04 June 2014 -03 June 2017 16100 70,000,000 - - - (61,782,700) 8,217,300
“5-WERARE  —E-MEAANEZE
I Y
17 July 2014 17 July 2014-16 July 2017 17037 467,000,000 - - - (412,178870) 54,821,130
“E-MELAHER CE-MELATHAR
ZE-tELATA
1,204,000,000 - - - (1,062,662441) 141,337,559
Note 1: Date of approval by shareholders was 16 September 2013. MaE1 RERAEZ BBA-S—=F LA+ B -
Note 2: Date of approval by shareholders was 3 July 2013. Mk REAEZBBMA-T—=F+A=H-

Note 3:

Note 4:

Note 5:

The exercise price of the outstanding share option has been adjusted to reflect the effect

of the share consolidation and the open offer.

Pursuant to Rule 17.09(3) of the Listing Rules, the total number of securities available for
issue under the scheme as at 30 June 2015 was 145,147,023 (2014: 122,623,575
(Note 5)) and represented approximately 19.94% (2014: 25.27%) of the total issued

share capital as at 30 June 2015.

For comparative purpose, prior year figure has already been adjusted due to the effect
of the share consolidation which has become effective as on 14 May 2015.

REKE(EZR)ERARA

M3

Fi5E 4 -

IS

WATTERREZ TEEE TR - LRBRBG A6 RAR
BEI VG-

BIRE EMHRAIE17.09Q) 1% R=T—AFENA=THRIE
Zet BRI BT 2 B A M BUR 145,147,023 (=T — U4 -
122,623,575 (Fiiz5)) - HER =T —RAFASA=1+AHZ
BBITIRAN4EEL10.94% (=T — N4 : 25.27%) °

HR-F-—AFAATHAERZBNEHZIFE  BEF
EHFETHE  UHLEBAS -

—T-hFh#wmE 87
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INTERIM DIVIDEND

The Board has resolved that no interim dividend be paid for the
Interim Period (2014 Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Interim Period.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
During the Interim Period under review, the Company has
complied with the code provisions (the “CG Code”) as set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 14 of the Listing Rules with
deviations from the code provision A.4.1 of the CG Code as
summarized below.

The code provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. Currently, all non-executive directors,
including the independent non-executive directors have not been
appointed for a specific term. However, they are subject to
retirement and can offer themselves for re-election at each annual
general meeting of the Company. As such, the Company
considers that sufficient measures have been taken to ensure that
the Company’s corporate governance practices are no less
exacting than those in the CG Code.
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MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct rules (the “Model
Code”) regarding securities transactions by directors on terms no
less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 of the Listing Rules. Having made specific
enquiry to the directors of the Company, all the directors
confirmed that they have complied with the required standard of
dealings set out in the Model Code throughout the Interim Period.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed
consolidated financial statements for the Interim Period.

The members of the audit committee are Mr. Teoh Chun Ming
(Chairman of the audit committee), Mr. Qian Zhi Hui and Mr. Zhu
Tiansheng, all independent non-executive Directors.

DIRECTORS

The Board currently consists of one non-executive chairman, two
executive directors and three independent non-executive directors
as at the date of this report. The composition of the board is well
balanced with each director having sound knowledge, experience
and expertise relevant to the business operations and
developments of the Group. The Directors of the Company during
the Interim Period and up to the date of this report are as follows:

Non-executive Chairman:
Mr. Ho King Fung, Eric

Executive Directors:
Mr. Tse Kwok Fai, Sammy
Mr. Chan Chi Hung, Anthony

Independent Non-executive Directors:
Mr. Qian Zhi Hui

Mr. Teoh Chun Ming

Mr. Zhu Tiansheng

REKE(EZR)ERARA

ESETRERGZBRESTA

ARBEREFETESFXZHRMA—EHZRD
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BEERTRE -

BEREES
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RS RALER - I & T A BRI M A
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RITFAE -
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WARERE  BEFCRA—BIERTERE -
MERTEER LB IFNTERMER - &
EeLETE SREZHAERAEERER
KERBERAEBZFAENG YELHREEE
M- NP HPEEEEARERRZARF]
ESE= BN

FHITER :
A e st A

HITEE
i [ 88 5 A
RSB A

BAFYTES:
=R EE
SRIREAT A
RRFTRE

—T-hFh#mE 39



Other Information

HfbE#

BOARD MEETING RECORDS

There were five board meetings held during the Interim Period and

ExgeRns

RAPHEERTAAESTSEH S EFE

8

the attendance summary of each board member was as follows: KEZHEHEEMT
Number of board
meetings attended
during the period
Name of Directors EEHE HRHEESESERH
Mr. Ho King Fung, Eric fAla 8 5 4 5/5
Mr. Tse Kwok Fai, Sammy B E 5/5
Mr. Chan Chi Hung, Anthony G 5/5
Mr. Qian Zhi Hui B A 3/5
Mr. Teoh Chun Ming SRIRAASE A 5/5
Mr. Zhu Tiansheng KRFAKE 4/5
On behalf of the Board REESS
EPI (Holdings) Limited RESE(ZR)FRAF
Tse Kwok Fai, Sammy HITEFERITHAEE,
Executive Director and CEO Bl 1

Hong Kong, 28 August 2015
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