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Financial Summary
MBRE

Unaudited

RBEX
Six months ended June 30,

BEAA=THIEAEA

2015 2014
—E-AHfF —F—MF
RMB’000 RMB'000
ARBT T ARETT

Revenue Wz 596,399 1,811,649
(Loss)/profit from operations 1 (k) FIE (114,355) 476,682
EBITDA EBITDA 184,834 993,954
Adjusted EBITDA #ZHFE EBITDA 274,766 1,029,040
(Loss)/profit for the period ANER(E51R),/FHE (324,369) 31,262
Basic and diluted (loss)/earnings BEARBESR(ER),/

per share (RMB per share) s (BRARE) (0.127) 0.014

Unaudited Audited
RBEZ BZ
As at
i
June 30, December 31,
2015

RMB’000 RMB'000
AR®T S

Property, plant and equipment TEE « THKRR 5,830,261 6,629,673
Cash and cash equivalents 359,982 689,208
Total assets ] 9,392,400 9,593,567
Total equity | 3,198,505 3,564,511
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Operating Summary

Properties Held by Subsidiaries B A fiE&E

Sales volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil)

Export sales
Domestic sales
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-Qil)
USA (Condor)

China oilfields
Total (BOE) (Note 1)
Net production volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil)
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-QOil)
USA (Condor)

China oilfields
Total (BOE) (Note 1)
Average daily net production
volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil)
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-Qil)
USA (Condor)

China oilfields

Note (1):

Based on the conversion ratio of 1 barrel of oil to 6 Mscf.

HE
FRh (F8)
=R Bt
T4 B 52 2738 (Emir-Oil)
RS
EAHE
23 (Condor)
AAR(TEEILFKER)
14 B 52 2738 (Emir-Oil)
= (Condor)
= Bt
Ait(RE=) (fzE1)
FEE
FRh (F8)
=R B i
T4 B 52 2738 (Emir-Oil)
23 (Condor)
AAR(TEEILFHER)
1 B 52 2738 (Emir-Oil)
[ (Condor)
=R B F
Ait(RE=) (fE1)
BEYFERE

BRh (F8)
=R B )i
14 B 52 2738 (Emir-Oil)
= (Condor)
RAR(THEELFER)
T4 B 52 2738 (Emir-Oil)
£ 3 (Condor)
)M H

WD) :

Ml BERIZERERAR o —T—HFHHABRE

Six months ended June 30
BEXA=tHLAEA

2015 2014
—E-hF —T—OF

1,860,888 3,056,221
1,256,512 2,063,028
592,177 972,737
522,280 769,239
69,897 203,498
12,199 0,456
1,026,549 1,006,598
1,011,713 965,746
8,765 40,853
6,070 =
2,031,979 3,223,987
1,874,587 2,996,984
1,264,316 2,023,423
598,324 953,699
11,947 19,862
1,105,885 1,113,483
1,078,324 1,062,616
21,171 50,867
6,390 =
2,058,901 3,182,565

10,357 16,558
6,985 11,179
3,306 5,269

66 110
6,075 6,152
5,958 5,871

117 281

35 =

ER6TRELFRERRRAR =R HN
BELPIFE  EHBEREN -
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Operating Summary

LERE

Average realized price
Crude oil (US$ per barrel of
crude oil)
China oilfields
Kazakhstan (Emir-Qil)
Export sales
Domestic sales
USA (Condor)
Gas (US$ per Mscf)

Kazakhstan (Emir-Qil)
USA (Condor)
China oilfields
Lifting costs (US$ per barrel
of crude oil) (Note 2)
China oilfields
Kazakhstan (Emir-Oil)
Wells drilled during the
period (Gross)
China oilfields
Successful
Dry
Kazakhstan (Emir-Oil)
Successful
Dry
USA (Condor)
Successful
Dry

Note (2):

of oil.

Lifting cost includes directly controllable costs to produce
a barrel of oil. Other production costs such as safety fee,
environment expenses, technical & research expenses
and overhead have not been included above since they
are not directly attributable to the production of a barrel

Six months ended June 30
BZEANA=THLEAEA

2015 2014

—E-RF —T—OF

FHRERER
Bl (R SREH)

AR B35
15 1 52 8738 (Emir-Oil)
HOHE
B AHE
% (Condor)
KRR (E7x/
FEETHFER)
4 5% 52 2738 (Emir-Oil)
[ (Condor)
#h B )i
BB AS (X, BREMH)
(FiaE2)
AR B e
I B 72, HT38 (Emir-Oil)
HREHE (A E)

i H
I FH
B

15 B 52 2738 (Emir-0il)
I FH
B3

£ El (Condor)
I3
Crbas

HIREQ) : POMPRA BIE A A — 18O m B AT K
Ao BMAERANLZEE REEM -
Bl RARASAREE B AL RIE
N RERZERALFFEE—HAMH
B
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Properties Held by
Equity-accounted entities
(Group share)

Sales volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)
Net production volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)

Average daily net production
volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)
Average realized price
Gas (US$ per Mscf)

China, Shanxi (Sanjiaobei
and Linxing)
Wells drilled during the
period (Gross)
China, Shanxi (Sanjiaobei
and Linxing)
Successful
Dry

Operating Summary
CERE

Six months ended June 30
BZEANA=THLEAEA

2015 2014

uifes

RESARNERTS
BE(REEESEEHD)

HE
RRR(THEELFRER)
FEILFE (=3R4
)
RER
RRR(THEELFRER)

348,272

348,272

346,647

)
BFSBER

346,647

AARR(FHRELFHER)
B P (=346 K&
i 52
FHERER
RARR(ETT
FTHREIFER)
B LFE (=46 K
EW/ )
s 8 (B

HELTE (=R K ERE)

BIh
2
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Management Discussion and Analysis

BEENWE D

BUSINESS REVIEW AND PROSPECTS
During the first half of 2015 (“Current Period”), the
Group (MIE Holdings Corporation, or the “Company”,
together with the subsidiaries, the "Group”)
strategically scaled-back overall capital expenditures
("Capex”) and also lowered production by Emir-Oil LLC
("Emir-0il”) in response to the continued low
international crude oil price environment. As a result
of the above factors, the Group’s operated and net oil
and gas production (in terms of barrels of oil
equivalent) decreased. The Group's gross operated oil
and gas production decreased by 21.5% to 4.0 million
barrels of oil equivalent (“BOE") compared with the
first half of 2014 (“Prior Period”); our net oil and gas
production decreased by 33.4% to 2.1 million BOE. Oil
and gas production is in line with FY2015 guidance.
During the Current Period, crude oil sales decreased
by 39.1% to 1.9 million barrels while gas sales
increased by 38.7% to 1,395.7 million standard cubic
feet ("MMscf”), which is equivalent to 39.5 million
cubic meters, due to the pilot production of Sino Gas &
Energy Limited ("SGE"). The Group's average realized
oil price and average realized gas price' dropped
46.22% to USD51.6 per barrel, and 19.2% to USD1.1 per
thousand standard cubic feet (“Mscf"), respectively.
The drop in oil prices resulted in realized sales revenue
decreasing by 67.1% to RMB596.4 million from the
Prior Period. Operating profit decreased by 124.0% to
operating loss of RMB114.4 million. EBITDA decreased
by 81.4% to RMB184.8 million, whilst Adjusted EBITDA
decreased to RMB274.8 miillion in the Current Period,
representing a 73.3% decrease. The Group accordingly
reported a net loss of RMB324.4 million during the
Current Period.

1 Excluding the gas sales price for Sino Gas & Energy Limited.
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Management Discussion and Analysis

Similar to many other oil producers around the world,
in response to the continued low international crude
oil price during six months ended June 30, 2015, the
Group strategically scaled-back Capex and has been
making its best efforts to reduce the operating costs.
As a result, significant improvements were made by
the Group in terms of cost-efficiency. Furthermore, the
Group has also achieved satisfactory progress towards
certain key operational objectives during the Current
Period:

. The lifting cost for Daan and Moliging in China
was decreased by 15.3% from USD10.14/barrel
in six months ended June 30, 2014 to USD8.59/
barrel during the Current Period. Although the
average realized oil price for China segment
dropped to USD53.08/barrel for six months
ended June 30, 2015, the adjusted EBITDA was
USD39.57/barrel, and the EBITDA margin
improved to as high as 74.6%, as profitability on
per barrel basis improved from our China oil
fields.

. A new sales agreement with our Kazakhstan
export oil marketing company, Euro-Asian Oil SA
(formerly known as “Titan Qil”) has been
executed and made effective since February
2015. Under the previous sales agreement, the
benchmark price was Brent (ICE) and the total
sales, transportation commission and
distribution expenses payable by Emir-Oil was in
the range USD19 to 22/barrel. Under the new
export sales agreement, the benchmark price is
Urals (RCMB) and the total sales, transportation
commission and distribution expenses is about
USD14 to 16/barrel during six months ended
June 30, 2015. Although the reduction in
commission and distribution expenses is partially
offset by the benchmark price differential, the
new export sales agreement provides an overall
total net cost savings of approximately USD2 to
3/barrel in comparison to the previous export
sales agreement.

EEBENWmE DT

TE-AF ¥ FEBRAERBER
*o BFZEMOABAR K AKHE
HREE AR T EARY - WIMAHE
FEARIRERCAS - BUS T — LB BRHI AR -
HP R RME-LBEAREBEFELE
RS THARBMER

o  FEAR BEEFHEEMBREEMAH
—E-FEREMI1014FET BT
[£153% £859% L, e —E—H
FLEYEF  ARREEENTHER
J{EAS308ETL, /1 BERERAE
BUEBITDAAN S = 39.57 7T /1 » 3
SR BEERSE74.6%  BFEENRT
BFigE -

. —E—RF=AfH  Emir-OlfMEE
1A TE 7T tH O R A A9 B K Euro-Asian
Oil SA(ARTHE [Titan-0il N BT —
DIOHERE - EREABRET
HISEE®RAMMEHE - Emir-0il
EEIAMEEMKREEERT
19-222 7T /@2 [ 17531 8 RO
HORRET - HEEEEASN R
B HEMKREEBRE14-16%
T2 T BRI S E A
KZER - IR RAE ARRET -
Emir-Oil 7] &4 2-33 7T,/ A8 HIAK AN »

Ml EERIZRARAR « —B—AEhHKRE 11



Also in Kazakhstan, drilling of Aidai-1 exploration
well was completed on June 10, 2015, after
reaching a total depth of 5,080 meters. Being the
deepest well drilled to date by Emir-Oil and the
Group, Aidai-1 is located in the western part of
the Emir-Oil exploration decapitalize contract
area. The well encountered pervasive oil and gas
shows in the reservoir objective Triassic
sandstone and carbonate zones and will be
tested in the second half 2015. Encouraging oil-
indicators were also encountered in the
exploration well Dolinnoe-12, which is currently
being tested. It is noteworthy that early
indications suggest that Dolinnoe-12 may prove
a connection between the Dolinnoe oil field and
the adjacent Yessen oil field, demonstrating
these two fields to be continuous, as one large
accumulation.

During six months ended June 30, 2015, the SGE
project produced about 741 MMscf of gas (or
20.8 million cubic meters), and RMB35.6 million
was recorded as the net revenue. The new
Linxing central gathering station (“CGS"), which
is scheduled to commence operation in 3Q2015,
will add 17 MMscf/day (or 480 thousand cubic
meters per day) gas gathering capacity to the
SGE project, bringing total gas gathering capacity
for the project to 24 MMscf/day (or 680 thousand
cubic meters per day), including 7,000 Mscf/day
(or 200 thousand cubic meters per day) for the
existing Sanjiaobei CGS, and allowing the project
to ramp up production significantly during the
second half 2015.
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Management Discussion and Analysis
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Management Discussion and Analysis

° The SGE well testing program continued to be
successful in six months ended June 30, 2015,
with tests of 5 wells having been completed, and
flow rates ranging from about 240 Mscf/day (or
6,792 cubic meters per day) to more than 1
MMscf/day (or 28,300 cubic meters per day). The
most notable test was at the Linxing West
vertical well TB-27, located in the northeast part
of the block, where a flow rate of 1.8 MMscf/day
(or 50,940 cubic meters per day) at a pressure of
630 psi (or 4.2Mpa) was recorded from an un-
fracked reservoir zone.

OUTLOOK FOR 2015

For the six months ended June 30, 2015, the Group has
incurred capital expenditure of USD60.8 million
(equivalent to 59.0% of total full year budget on capital
expenditure).

During the second half 2015, in view of continuing low
global oil prices, the Group will continue to focus on
lowering operating costs and optimizing the
productivity for all of our segments. We will also
continue to carefully control capital expenditures, with
projects strategically important to the Group's future
growth, particularly the completion of the SGE Linxing
CGS and the advancement of construction on the
Emir-Oil central oil and gas processing facility (“CPF").

BEEENWE D

o FRORIE B R 2015F X FHAA T
ERIB BB BM—HBH TS5
O EEOERESK2UE LS
HRR(6TNILFT K K)E
10087 5 H R K (4728,3003 77
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Management Discussion and Analysis

BEENWE D

Pursuant to an announcement made by the Group on
August 5, 2015, an investment agreement has been
entered into with Long Run Exploration Ltd. (“Long
Run”, stock code: LRE.TO). Pursuant to the investment
agreement, the Group has conditionally agreed to
subscribe and purchase 155 million shares from Long
Run, 31 million 18-month warrants and 31 million
24-month warrants for aggregate consideration of
C$201.5 million (equivalent to approximately HK$1.2
billion or USD154 million). Subject to completion of the
investment, the Group will own 43.9% shares of Long
Run and become the single largest shareholder. Post
exercise of warrants, the Group’s total shareholdings
will rise to 52.2%. The Group intends to finance the
consideration by various ways, debt or equity
financing, strategic partners, which may or may not
result in Long Run remaining as a subsidiary of the
Company. As at the date of approving this financial
information, the transaction has not been completed.
Long Run is a Calgary-based intermediate oil and
natural gas company focused on light oil development
and exploration in the Western Canadian Sedimentary
Basin. Long Run's key activities are concentrated in its
core areas, which include the Peace River Montney,
the Deep Basin Cardium, the Redwater Viking and the
Boyer Bluesky areas. Long Run owns total land of
approximately 9,000 km2, which is more than twice of
the total acreage for the oil and gas fields operated by
the Group in China, Kazakhstan and USA. Particularly
significant is the fact that about 40% of the Long Run's
total acreage is undeveloped and therefore provides a
solid base for reserve replacement as well as for future
production growth. Based on the assessment provided
by the independent reserve consultant, Sproule
Associates Limited, the Proved plus Probable (“2P") oil
and gas reserves for Long Run were about 170 million
BOE at year-end 2014, with about 40% liquids. The
estimated pre-tax net present value discounted at 10%
(NPV-10) for the Long Run 2P reserves is approximately
C$1.6 billion.
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Management Discussion and Analysis

As part of its strategy of creating value for its
shareholders and investors, the Group constantly
evaluates investment opportunities globally and is
particularly drawn by Canada’s vast oil and natural gas
resources and established energy sector. The volatility
in recent global commodity prices has led the Group to
critically evaluate different opportunities in upgrading
its asset portfolio. Long Run possesses significant
acreage (approximately 40% undeveloped), an
established and proven management team and has
tremendous potential for growth. Furthermore, Long
Run’s assets have been able to generate positive
EBITDA/netback in the current low oil and gas price
environment and Long Run is confident to self-finance
its future capital expenditure via its own cashflows and
financing capabilities. The acquisition will also allow
the Group to diversify its global footprint and develop a
more balanced oil and gas business portfolio, expand
its operational capabilities, elevate its profile and
image as an international energy company and
enhance shareholder value.
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REVIEW OF OPERATING RESULTS
Six-Month Period Ended June 30, 2015
Compared to Six-Month Period Ended June
30, 2014

Revenue

The Group's revenue decreased by RMB1,215.2 million,
or 67.1%, from RMB1,811.6 million for six months
ended June 30, 2014 to RMB596.4 million for six
months ended June 30, 2015.

This decrease was mainly due to the significant
decrease in crude oil prices over the same period as
well as the decrease of the Group's overall sales
volumes. In addition, the revenue of Pan-China
Resources Ltd.("PCR") and Miao Three Energy Limited
("Miao Three”) amounted to RMB167.4 million was
included in six months ended June 30, 2014, but such
subsidiaries were subsequently divested in the second
half of 2014. The Group's results do not include these
two subsidiaries during Current Period. Average
realized oil price was USD51.64 per barrel for six
months ended June 30, 2015, compared to USD96.02
per barrel for six months ended June 30, 2014. The
Group's total crude oil sales volume was 1.86 million
barrels for six months ended June 30, 2015, compared
to 3.06 million barrels for six months ended June 30,
2014.

. China
During six months ended June 30, 2015, our
China oil fields realized revenue of RMB409.2
million. The average realized oil price was
USD53.08 per barrel for six months ended June
30, 2015, compared to USD104.56 per barrel for
the six months ended June 30, 2014. Our sales
volume was 1.26 million barrels for the six
months ended June 30, 2015, compared to 2.06
million barrels for six months ended June 30,
2014.
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Management Discussion and Analysis

Kazakhstan

During six months ended June 30, 2015, Emir-Oil
realized revenue from oil sales of RMB177.0
million, compared to RMB466.4 million during six
months ended June 30, 2014. The decrease in
revenue was primarily due to a significant
decrease of realized oil price and a decrease of
sales volumes.

The sales volume decreased from 972,737
barrels for the six-month period ended June 30,
2014 (comprising 769,239 barrels from export
sales and 203,498 barrels from domestic sales)
to 592,177 barrels for the six-month period
ended June 30, 2015 (comprising of 522,280
barrels from export sales and 69,897 barrels
from domestic sales).

The average realized oil price for six months
ended June 30, 2015 was USD53.68 per barrel
from export sales (after transportation and
marketing commissions of USD7.41 per barrel)
and USD12.03 per barrel from domestic sales.
The average realized oil price for six months
ended June 30, 2014 was USD88.19 per barrel
from export sales (after transportation and
marketing commissions of USD20.99 per barrel)
and USD39.71 per barrel from domestic sales. As
a result of a new export sales agreement for the
Kazakhstan operation effective from February
2015, the new export transportation and
marketing commissions deducted by Euro-Asian
Oil SA (formerly known as “Titan Oil") decreased
from USD20.99 per barrel during six months
ended June 30, 2014 to USD7.41 per barrel, but
under the new agreement we also paid average
distribution expenses of USD7.08 per barrel
during the Current Period.
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During six months ended June 30, 2015, Emir-Oil
realized revenue from gas sales of RMB6.8
million, with a realized gas price of USD1.1 per
Mscf and total gas sales volume of 1,011,713
Mscf. During six months ended June 30, 2014,
Emir-Qil realized revenue from gas sales of
RMB6.8 million, with a realized gas price of
USD1.15 per Mscf and total gas sales volume of
965,746 Mscf.

USA

During Current Period, our USA oil fields realized
revenue from crude oil sales of RMB3.2 million.
The average realized oil price was USD43.27 per
barrel, with sales volume of 12,199 barrels. In six
months ended June 30, 2014, our USA oil fields
realized revenue from crude oil sales of RMB11.2
million. The average realized oil price was
USD89.26 per barrel, with sales volume of 20,456
barrels for the six months period ended June 30,
2014.

USA operation realized revenue from gas sales
of RMBO0.2 million, with a realized gas price of
USD2.93 per Mscf and total gas sales volume of
8,765 Mscf for six months ended June 30, 2015.
The realized revenue from gas sales of RMB1.7
million, with realized gas price of USD6.77 per
Mscf and total gas sales volume of 40,853 Mscf
was recorded for six months ended June 30,
2014.
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Management Discussion and Analysis

Operating expenses

The Group's operating expenses decreased by
RMB624.2 million, or 46.8%, from RMB1,335.0 million
for six months ended June 30, 2014 to RMB710.8
million for six months ended June 30, 2015, primarily
due to: (i) decrease in depreciation, depletion,
amortization; (i) drop in taxes other than income taxes;
(iii) decrease in purchases, services and others, and (iv)
disposal of two subsidiaries (PCR and Miao Three),
which account for total operating expenses of
RMB116.1 million for six-month period ended June 30,
2014.

3 Depreciation, depletion and amortization. The
Group's depreciation, depletion and amortization
decreased by RMB226.7 million, or 42.1%, from
RMB538.5 million for six months ended June 30,
2014 to RMB311.8 million for six months ended
June 30, 2015. The decrease in depreciation,
depletion and amortization was mainly due to: (i)
the decrease in sales and production volumes in
2015; and (i) our exclusion during the Current
Period of two subsidiaries, PCR and Miao Three,
which were divested in the second half 2014 and
which totally amounted to RMB45.1 million for
six-month period ended June 30, 2014.
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Management Discussion and Analysis

BEENWE D

. Taxes other than income taxes. The Group’s
taxes other than income taxes decreased by
RMB332.1 million, or 79.0% from RMB420.6
million for the six-month period ended June 30,
2014 to RMB88.5 million for six months ended
June 30, 2015. The following table summarizes
taxes other than income taxes for the six month
period ended June 30, 2015 and 2014:

PRC h
Special ol levy ray: kSl L6t
Others Hib

Kazakhstan e ST A
Mineral extraction tax YRR

Rent export tax AeHOR

Rent export duty expenditures 84 H D BEHH 3z
Property tax LI E)

USA Ec]|
Severance tax L

Corporate s
Withholding tax IR
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Management Discussion and Analysis

China

The Ministry of Finance of the People’s Republic of
China (“MOF") has decided to increase the threshold
of the special oil income levy from USD55 to USDé65
per barrel, which became effective from 1 January
2015. As no sales were realized at or above USD65 per
barrel during Current Period, no special oil levy was
incurred.

Kazakhstan

During the six months ended June 30, 2015, Emir-Oil's
taxes other than income taxes amounted to RMB75.1
million, which is a decrease of RMB113.2 million, or
60.1% compared to RMB188.3 million during the six
months ended June 30, 2014. This decrease in taxes
other than income taxes for our Kazakhstan operation
was primarily due to: (i) the drop in realized oil price
and sales volumes leading to the substantial decrease
in both rent export tax as well as mineral extraction
tax; and (ii) rent export duty expenditure was lowered
from USD80 per metric ton to USD60 per metric ton
with effect from April 2015.

Set out below are the various taxes that our
Kazakhstan operation is subject to:

Rent Export Tax

Rent Export Tax is payable on export oil and is
calculated based on realized prices for crude oil. Rent
Export Tax rate ranges from 0%, if export price is less
than USD40 per barrel, up to 32% if export price is
higher than USD190 per barrel.
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Mineral Extraction Tax (“MET")

For production of less than 250,000 tons per annum,
MET is payable at a rate of 5% for export oil and 2.5%
on domestic oil. MET for export oil is based on barrels
of oil produced less barrels of domestic oil and barrels
of internally consumed oil, multiplied by average
realized price per barrel. MET for domestic oil is
calculated based on barrels of domestic oil multiplied
by production cost per barrel multiplied by 120%.

Rent Export Duty Expenditure

From April 14, 2013, Rent Export Duty expenditure is
payable on export oil and calculated as USD60 per
metric tonne per barrel multiplied by volume of export
oil sales. From March 12, 2014, this duty was increased
to USD80 per metric tonne. Subsequently, from April
2015, this duty was decreased to USD60 per metric
tonne again.

Property Tax

Property tax is payable on oil and gas assets which
have been granted a production licence at a rate of
1.5% based on average balance of oil and gas
properties.
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Management Discussion and Analysis

Corporate

Withholding Tax

Withholding tax represents accrual of withholding tax
on interest charged on intercompany loans.

. Employee compensation costs. The Group's
employee compensation costs decreased by
RMB12.8 million, or 11.8%, from RMB108.7
million for the six-month period ended June 30,
2014 to RMB95.9 million for six months ended
June 30, 2015. The decrease in employee
compensation costs was primarily due to (i) a
decrease in the total number of personnel,
resulting from staff reductions in six months
ended June 30, 2015; and (i) the disposal of two
subsidiaries (PCR and Miao Three) during the
second half 2014. The Group's results do not
include these two companies during Current
Period.

. Purchases, services and other expenses. Our
purchases, services and other expenses
decreased by RMB91.9 million, or 52.4%, from
RMB175.3 million for six months ended June 30,
2014 to RMB83.4 million for six months ended
June 30, 2015. The decrease in purchase,
services and other expenses was primarily due
to (i) the decrease of production and sales
volumes during Current Period; (i) the disposal
of two subsidiaries (PCR and Miao Three) during
the second half 2014, which had accounted for a
total of RMB31.3 million in purchases, services
and other for six-month period ended June 30,
2014. The Group's results do not include these
two companies during Current Period.
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Distribution and administrative expenses. The
Group's distribution and administrative expenses
decreased by RMB2.6 million, or 3.1%, from
RMB82.9 million for the six- month period ended
June 30, 2014 to RMB80.3 million for six months
ended June 30, 2015. The decrease in
distribution and administrative expenses was
primarily due to: (i) the stringent cost control
measures implemented by the Group; and (i) the
disposal of two subsidiaries (PCR and Miao
Three), which accounted for about RMB11.6
million in distribution and administrative
expenses for six-month period ended June 30,
2014. The Group's results do not include these
two companies during Current Period. The
above decrease was partially offset by increase
in distribution expenses, which resulted from the
new export sales route for the Kazakhstan
operation effective from February 2015, where
an average USD7.08 per barrel was directly
recorded to distribution expenses.

Other gains, net. The Group had other income of
RMB34.2 million for six months ended June 30,
2015, compared to other income of RMB10.1
million for the six-month period ended June 30,
2014. Other income for Current Period, which
rose primarily from net gain of RMB28.9 million
as a result of payable write-off in Condor in
February 2015.
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Management Discussion and Analysis

Loss from operations

The Group’s loss from operations was RMB114.4
million for six months ended June 30, 2015, compared
to the profit RMB476.7 million for six months ended
June 30, 2014, a decrease of RMB591.1 million, or
124.0%.

Finance costs, net. The Group’s net finance cost, net,
decreased by RMB140.8 million, or 43.1%, from
RMB326.8 million for six months ended June 30, 2014
to RMB186.0 million for six months ended June 30,
2015. The decrease in finance cost was mainly due to
certain one-off finance costs incurred during six
months ended June 30, 2014 including: () RMB120.2
million call premium for the early redemption of the
USD400 million 9.75% senior notes due 2016 (“2016
Notes”); and (i) RMB35.2 million unamortized expenses
of the 2016 Notes charged to finance cost as a result
of the redemption. Finance income is RMB18.4 million
for six months ended June 30, 2015 compared to
RMB4.0 million for six months ended June 30, 2014.

Share of loss of joint ventures

The Group holds a 51% interest in SGE. This investment
is accounted for as a joint venture by the Group and
our share of loss of SGE decreased from RMB21.3
million for six months ended June 30, 2014 to RMB12.6
million for six months ended June 30, 2015, as a result
of SGE's commencement to recognize pilot gas sales
revenue during Current Period.

Loss before income tax

The Group's loss before income tax was RMB313.0
million for six months ended June 30, 2015, compared
to the profit before income tax RMB128.6 million for six
months ended June 30, 2014, a decrease of RMB441.6
million, or 343.4%. This decrease was primarily due to
the cumulative effects of the above factors.
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Income tax expense

The Group recorded income tax expense of RMB11.3
million for the six- month period ended June 30, 2015,
compared to income tax expense of RMB97.3 million
for six months ended June 30, 2014. This change was
primarily due to the decrease in profit before income
tax (in fact loss for certain of our operations) for the
period ended June 30, 2015. The effective tax rate for
the six months ended June 30, 2015 is -4% compared
to an effective tax rate for the six months period ended
June 30, 2014 of 76%.

Net loss for the period

As a result of the foregoing, our net loss for the period
ended June 30, 2015 was RMB324.4 million, compared
to a net profit of RMB31.3 million for six months ended
June 30, 2014, a decrease of RMB355.7 million, or
1,136.4%.

EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to profit for the period, our most directly
comparable financial performance calculated and
presented in accordance with IFRS. EBITDA refers to
earnings before finance income, finance costs, income
tax and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash and non-recurring items such as share-
based compensation expense, assets impairment 10ss,
geological and geophysical expense, withholding tax
arising from intercompany loan, gains on write-off
payables and any other non-cash or non-recurring
income/expenses.
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Management Discussion and Analysis

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cash flow and return on
capital as compared to those of other companies in
our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives to
profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non- operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.

The following table presents a reconciliation of EBITDA
and adjusted EBITDA to profit for each period
indicated.
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Management Discussion and Analysis
EEENWR DM

(Loss)/Profit for the period

Income tax expenses

Finance income

Finance cost

Depreciation, depletion and
amortization

EBITDA

Share-based compensation
expenses
Assets impairment loss

AER(E1R),/FH
FriSHE M
IR TN
MIEER
e FEREE

EBITDA

B Be <

EERMERK

Gains from changes in fair value of AR E&

financial assets at fair value

through profit or loss
Geological and geophysical

expense

— Emir-Oil

— Share of SGE

EHBERemEEE
HE R & A

— Emir-Oil
— {5 SGE5 %

Withholding tax from intercompany 2 &1/ & X & 51 A1 2 R R F0

loan

(A% 07

Gains from investment in available &] 4 H & & 2 2 A g Yz

for sale financial assets

Gains on write-off payables, net

Adjusted EBITDA

BREBE

£ 5 EBITDA
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Six months ended
June 30,
BEAA=THL
~ME R BB

2015

—Z2—-8F
RMB’000
AR¥ T

RMB’'000

ARKETT

(324,369)
11,349 97,323
(18,441) (3,981)
204,465 330,801

311,830 538,549

184,834 993,954

9,017
85,031

15,272

10,814

(1,338)
(28,864) =

274,766 1,029,040



Management Discussion and Analysis

The Group's EBITDA decreased by approximately
RMB809.2 million, or 81.4%, from approximately
RMB994.0 million for the six-month ended June 30,
2014 to approximately RMB184.8 million for the six-
month ended June 30, 2015. The decrease was due to:
(i) the decrease in realized oil price and sales volume,
and (i) the disposal of two subsidiaries, PCR and Miao
Three, in the second half 2014, which accounted for
total EBITDA of RMB96.4 million for six-month period
ended June 30, 2014. The Group's results for the
Current Period do not include these two companies.

The Group’s adjusted EBITDA decreased by
approximately RMB754.2 million, or 73.3%, from
approximately RMB1,029.0 million for the six-month
ended June 30, 2014 to approximately RMB274.8
million for the six-month ended June 30, 2015. The
decrease in adjusted EBITDA was also due to the
decrease in realized oil price and sales volume, and
the disposal of two subsidiaries during the second half
2014.
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Management Discussion and Analysis

BEENWRED

i

The Group's EBITDA and Adjusted EBITDA by operating
segment for the six months ended June 30, 2015 are

out below:

(Loss)/Profit for the period

Income tax expenses/
(benefit)

Finance income

Finance cost

Depreciation, depletion
and amortization

EBITDA

Share-based
compensation
expenses

Assets impairment loss

Geological and geophysical
expense
— Share of SGE

Withholding tax from
intercompany loan

Gains from investment in
available for sale
financial assets

Gains on write-off
payables, net

Adjusted EBITDA

FE - fERER
EBITDA
T fn s

BERE
WERMIRERR

—15SGEAH

RAIASSERFIEH

Pitﬂ’iéﬁﬁi A e

GEE

ZFHEEBITDA

BE_T—
SEREED T

AFEANA=Z+HIEARER - &K

EBITDAZA PR :

Six months ended June 30, 2015
BE-Z-H5/A=tHLAEAHH

PRC Kazakhstan

FE

RMB'000
ARBTR

RER
Hi
RMB'000

ARBTR

USA

XM
RMB’000

AR®T R

Corporate

an
RMB'000

ART T

[ 4B 51 ) EBITDA R 48 38 28

Total

At
RMB'000

AR®TR

(82,611) (15,310) 23,440 (249,888)  (324,369)
13,361 (2,152) - 140 11,349
(14,838) (451) (1,509) (1,643) (18,441)
26,492 2,941 4,323 170,709 204,465
273,081 38,178 333 238 311,830
215,485 23,206 26,587 (80,444) 184,834
3,436 263 - 5,318 9,017
85,031 - - - 85,031
- - - 15,272 15,272

- - - 10,814 10,814

- - - (1,338) (1,338)

- - (28,864) - (28,864)
303,952 23,469 (2,277) (50,378) 274,766
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Management Discussion and Analysis
EEENWmE DM

Six months ended June 30,
BZE mERA=TH] A
PRC Kazakhstan USA  Corporate Total
+ H3A A&t
RMB'000  RMB'000  RMB'000  RMB'000
BT ®IrT ARETT ARETRT

159,925 (15,638)  (420,531) 31,262
Income tax expenses/ ’ )

(benefit) 102,313 (4,990) - - 97,323
Finance income BBIA (135) (883) (1,880) (1,083) (3,981)
Finance cost 1 23,486 (32,763) 845 339,233 330,801
Depreciation, depletion

and amortization 467,403 55,789 15,170 187 538,549

EBITDA 900,573 177,078 993,954

Share-based
compensation
€eXpenses

Impairment of inventory

Gains from changes in fair &

value of financial assets

at fair value through

profit or loss (6,063)
Geological and geophysical ih/& [ B 4738 & F

expense

— Emir 19,082 19,082

— Share of SGE f - 9,131
Withholding tax from BH

intercompany loan KRR EH 7,225

Adjusted EBITDA {SFWREBITDA 892,875 196,109 (1,095) (58,849) 1,029,040
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Management Discussion and Analysis

BEENWE D

LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary sources of cash during six months ended
June 30, 2015 were cash flow from operating activities.

In the first half of 2015, we had net cash generated
from operating activities of RMB87.0 million, net cash
used in investing activities of RMB386.7 million and net
cash used in financing activities of RMB21.5 million
and a translation loss for foreign currency exchange of
RMB1.2 million, resulting in a net decrease in cash and
cash equivalent of RMB322.4 million compared to the
cash balance of RMB689.2 million as of December 31,
2014.

At June 30, 2015, the Group has committed unutilized
banking facilities amounting to RMB493.8 million.

Cash generated from operating activities
Net cash generated from operating activities was
RMB87.0 million in six months ended June 30, 2015. In
the first half of 2015, our net cash generated in
operating activities included a loss before income tax
of RMB313.0 million adjusted for, among other things,
depreciation, depletion and amortization of RMB311.8
million, net interest expenses of RMB189.0 million, an
impairment loss on assets of RMB85.0 million,
employee share option expense of RMB9.0 million, an
unrealized foreign exchange gain of RMB2.9 million,
share of loss from investments accounted for using
the equity method of RMB12.6 million and gains on
write-off payables of RMB28.9 million. The cash
movements from changes in working capital in the six
month period ended June 30, 2015 included a decrease
in trade and other receivables of RMB65.1 million; a
decrease in trade and other payables of RMB81.0
million; a decrease in inventories of RMB12.7 million;
interest paid of RMB162.0 million; and income tax paid
of RMB10.5 million.
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Management Discussion and Analysis

Net cash generated from operating activities was
RMB564.1 million in six months ended June 30, 2014.
In the first half of 2014, our net cash generated in
operating activities included profit before income tax
of RMB128.6 million adjusted for, among other things,
depreciation, depletion and amortization of RMB538.5
million, net interest expenses of RMB349.5 million,
employee share option expense of RMB12.9 million, an
unrealized foreign exchange gain of RMB22.7 million,
gain from changes of fair value of financial assets of
RMB6.1 million and share of loss from investments
accounted for using the equity method of RMB21.3
million. The cash movements from changes in working
capital in the six month period ended June 30, 2014
included an increase in trade and other receivables of
RMB291.9 million; an increase in trade and other
payables of RMB39.3 million; and a decrease in
inventories of RMBO0.3 million; interest paid of
RMB167.1 million; and income tax paid of RMB56.5
million.

Cash used in investing activities

Net cash used in investing activities in six months
ended June 30, 2015 amounted to RMB386.7 million,
mainly as a result of purchases of: (i) property, plant
and equipment of RMB309.7 million, (ii) loans to
investments accounted for using the equity method of
RMB108.9 million, and (iii) net cash outflow from
investment in derivative financial instruments of
RMBO.2 million, offset by: (i) net cash inflow from
investment in available for sale financial assets(i.e.
preferred shares and bonds) of RMB28.3 million, (ii) a
decrease in restricted bank deposits of RMB2.9 million,
and (iii) interest received of RMBO0.9 million.
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Management Discussion and Analysis

BEENWE D

Net cash used in investing activities in six months
ended June 30, 2014 amounted to RMB941.1 million,
mainly as a result of: (i) purchases of property, plant
and equipment of RMB687.9 million, (ii) capital
contribution to/acquisition of investments accounted
for using the equity method of RMB269.4 million, and
(iii) loans to investments accounted for using the equity
method of RMB4.8 million, offset by: (i) a decrease in
restricted bank deposits of RMB18.9 million and (ii)
interest received of RMB2.1 million.

Cash (used in)/generated from financing
activities

Net cash used in financing activities in six months
ended June 30, 2015 amounted to RMB21.5 million due
to: (i) proceeds from short-term working capital loan
from CCB of RMB28.1 million, and (ii) proceeds from
short-term pledged deposit facility from Bank of
Communications Co., Ltd ("BOCM") of RMB225.0
million, offset by: (i) Payment for repurchase and
cancellation of shares of RMB17.6 million, (i) Payment
for shares purchased under Share Award Scheme of
RMB11.1 million, (iii) RMB1.5 million used for
repayment of the part long-term loan from CCB, and
(iv) increase in pledged deposit of RMB244.4 million.
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Management Discussion and Analysis

Net cash generated from financing activities in six
months ended June 30, 2014 amounted to RMB325.5
million due to: (i) proceeds from the issue of the 2019
Notes of RMB2,991.5 million in April 2014, (i) proceeds
from short-term working capital loan from China
Construction Bank ("CCB") of RMB65 million, (iii)
proceeds from contingent consideration receivable of
RMBA4.4 million and (iv) dividends on treasury shares of
RMB1.0 million, offset by: (i) 2013 final cash dividend of
RMB61.0 million paid in June 2014, (i) RMB2,465.6
million used for the repayment of the 2016 Notes in
May 2014 and the repayment of RMB65 million short-
term working capital loan from CCB, (iii) RMB120.2
million used for the payment of premium related to the
repayments of the 2016 Notes, (iv) RMB10.4 million
used for the payment for settlement of share options
and (v) RMB14.2 million used for the payment of loan
arrangement fees and other fees.

As at June 30, 2015, the Group’s bank borrowings and
Senior Notes amounted to approximately RMB4,771.0
million, representing an increase of approximately
RMB256.7 million as compared to December 31, 2014.
Among which, borrowings repayable within one year
amounted to approximately RMB591.0 million,
representing an increase of RMB251.5 million as
compared to December 31, 2014. All of the Group's
bank borrowings and Senior Notes are denominated in
RMB and United States Dollars. The Group's bank
borrowings and Senior Notes are at fixed interest
rates, other than RMB214.0 million short term floating
interest rate bank loan. No hedging instruments are
used for bank borrowings and Senior Notes.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 51.8% as at December 31, 2014 to
58.0% as at June 30, 2015.
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Management Discussion and Analysis

BEENWE D

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference to
oil prices in the international market, changes in
international oil prices will have a significant impact on
us. Unstable and high volatility of international oil
prices may have a significant impact on our revenue
and profit.

Currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The functional currency of the Kazakhstan subsidiary is
in US dollars and all export sales are in US dollars. The
transactions of the Kazakhstan subsidiary which are
denominated in the Kazakhstan Tenge are exposed to
fluctuations in the US dollars and Kazakhstan Tenge
exchange rate. Management is not in a position to
anticipate changes in the PRC foreign exchange
regulations or the fluctuations between the US dollar
and Kazakhstan Tenge exchange rates, and as such is
unable to reasonably anticipate the impacts on the
Group's results of operations or financial position
arising from future changes in exchange rates.
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Management Discussion and Analysis

Employees

As at June 30, 2015, the Company had 1,960
employees, with 1,637 based in China (Mainland and
Hong Kong), 319 based in Kazakhstan and 4 based in
USA. There have been no material changes to the
information disclosed in the Annual Report 2014 in
respect of the remuneration of employees,
remuneration policies and staff development.

Contingencies

On August 28, 2000, MIE entered into a PSC with
Sinopec for exploration and development of the
Shengli oilfield in Shandong Province. In 2000, MIE
began the trial-development phase of its operations at
the Shengli oilfield and drilled a dry hole. The project
has been suspended since the end of 2004. In April
2005, MIE requested an extension from Sinopec to
restart the project at the Shengli oilfield. On September
27, 2006, MIE received a letter from Sinopec denying
the request to restart the project and seeking to
terminate the PSC on the grounds that the extension
period of the trial-development phase had expired and
MIE had not met its investment commitment of at least
USD2 million under the PSC. MIE believes its
investment in the project at Shengli oilfield had met
the required commitment amount under the PSC. The
PSC with Sinopec has not been formally terminated
and the dispute has not entered any judicial
proceedings.

BEEENWE D

ER

R-ZZE—RENA=ZTH ARGHEE
1960 BB E » B 1,637 AR B (K RE
REE) 9B ABERANEUARAA
URER - MtEEFHH - FHBERE
TERFENEREE - T —FFRRA
T Bm I mE K -

BEFEE

RZEZZFNA-_+N\B MEHEHHB A/
EETMERDKRER - B FERFAZILR
EBFHE R_TTTF > MERGHE
AERBARBESNAMEEBRITCE
B—O#FE - ZBECE-_TTHFRE
WHE R-_ZEZTHAFWA  MERAF A
(b B SIE & HA IR LA 25 37 R Eh 5 R S A 18
B -RZZEEXNFNAZ+EH  ME®
BRI ARLBENMIZEE EROK
- BRACARRAZERERERBREE
MEMES RBITEMOPKAERBENED
2008 E T ARG AR BRKRILE
BARER -MERAEREFHHIER
PR E B A EMD KA R FTEE B &
HERE e BP AT UNERDKERM
RIERL I - BAS I R ATR EERE
ﬁto

M EERZRARAT « —F—hEhHEE 37



Other Information

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2015, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of the
Company and its associated corporations, within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO"), which will have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she is taken or
deemed to have under such provisions of the SFO), or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein,
or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (“Model Code”) contained in the Listing Rules,
were detailed as follows:

Name of
Corporation
EEER

Capacity/
Nature of interest
56/ RutE

Name of Director
E=ps

Mr. Zhang Ruilin
Rtk YN

Our Company

it CINCIE))
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Interest of controlled corporation (Note 2)
TR EE R (Fi2)
Interest of controlled corporation (Note 3)
REHIEE E (7E3)
Beneficial owner (Note 4)
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Number of
ordinary shares
(including options
to be exercised)
RAHE
(BEATEBRE)

1,636,529,234 (1)

Approximate total
percentage of
interest in the

corporation
EEBER
BOREIL

62.78%

211,855,234 (S) 8.13%

5,087,000 (L) 0.20%



Name of
Corporation

Capacity/
Name of Director Nature of interest

ESps

Mr. Zhao Jiangwei
Vi

Our Company

Mr. Zhang Ruilin
FRREAE

Far East Energy Limited
(“FEEL")
Mr. Zhao Jiangwei FEEL
kg
Mr. Mei Jianping
BEEE
Mr. Jeffrey Willard Miller
Jeffrey Willard Miller 54
Mr. Andrew Sherwood Harper
Andrew Sherwood Harper &4 ARAR EREAA
Mr. Tian Hongtao Our Company Beneficial owner
=RAE i BEA

Our Company

Our Company

Our Company

Q)] The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

()] FEEL is held by Ms. Zhao lJiangbo ("Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),

Ml BERIZERERAR o —T—HFHHABRE

Interest of controlled corporation (Note 2)

Other Information

Number of
ordinary shares
(including options
to be exercised)
RAHE
(BEATERRE)

1,636,529,234 (1)

Approximate total
percentage of
interest in the

corporation
HEEERN
BRAEDL

62.78%
211,855,234 (S) 8.13%

4,987,000 (1) 0.19%

9,000

1,267,933 (1)

1,811,333 (1)

3,441,000 (1)

3,000,000 (1)

F L ERCATRAARRRMGFAFR -
T[S ERUATRARRRMDFHXR

FEEL F B8R ([ SRR A D) ~ sRIB AR 58 4 ([ 3R
EEDRBIREETHEED DRIES
80%  9.99% K 10% 5 - R —F—=FHA
Z—+ /M H - FEELAY 72,000 i B% 17 217 TRk &
A FEELD Bl # A& 2 7]399,070,000%
399,070,000 f% ~ 475,000,000 f& %% 141,460,000
J% % 17 &% 3% F Champion International Energy
Limited ([ Champion]) + Orient International
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475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,636,529,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 4,987,000 share options granted to
Mr. Zhang, (iii) the 4,987,000 share options granted to Mr.
Zhao, (iv) the call option which FEEL, Mr. Zhang and Mr. Zhao
have been granted, pursuant to a put and call option
agreement, over the 211,855,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial, as further
described in note (3) below, and (v) the 100,000 shares
owned by Mr. Zhang himself.

The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of the shares, pursuant to which the
parties to the put and call option agreement have agreed to
grant each other certain rights in relation to their Shares, and
section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is the
sole shareholder of the Celestial.

Energy Limited ([Orient]) » New Sun
International Energy Limited ([New Sunl) K
Power International Energy Limited
([Power ) = Champion * Orient » New Sun &
Power 3 4 Sunrise Glory Holdings Limited #)2
AME AR - mSunrise Glory Holdings Limited
A BFEELMZ MM AR ° SREA » RELE
R ERAI L —BUTEH - it - RER
BT HFEELIRFURE M — ) FH—BATH ©
BIE—BITEHE - MREEERBRT BT
BEEN—BER  REEEERE - REA
Rt e E IR EITIRERIR ©

FEEL' REEMBEERARAFAED
1,636,529,234 1% &= HitE a5 B 4E ()FEEL @B H
A\ (75 55 42 R 5t A 3R R 7E FEEL MV # AR )
$5 8 0 A R 7)1,414,600,000 A& 7 25 4 %5 0 (i)
R 5T AE #5519 4,987,000 A% il AR - (iil) i 5 A
F575 194,987,000 A% i AR A - (iv) 1R 45 208 K 32
W HAREaE - FEEL > SRAEATMBMEEWET
Ho Chi Sing 5t 4 i i Celestial 5 5 0 A A 7]
211,855,234 fx REEHARE - BT XFIFE@Q) - JA
Ko (v) R 5 A AN A 575 100,000 AR 25 4 2

AARRZE—MFE+—A/N\BEE  TPG
Star Energy Ltd. &2 Celestial 5732 & & 3% + 1%
it Celestial[7] & 4 f# & TPG Star[@ & i &
211,855,234 f& AN A R A% o

RZT—mF+—F/\B - FEEL * 5R%&E4~ - #
e - ok A K Celestial 35 F AR 7] 3
KRB - Bt BEZFTOHRE
Bz BEHESRG 25 TR ERE
# N EIE DI 317(1)(@) 15475 © Ho Chi Sing
5¢ 4 & Celestial By ME— PSR ©




In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

(4) These interests represent interests in outstanding stock
options under the Plan and the Scheme. For further details,
please refer to the section headed “Share Options”. Mr.
Zhang's interests includes the 100,000 shares held by
himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2015, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six-month period
ended June 30, 2015.

| BERIERERDR o —F—
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TEES 22 » Ho ChiSing St A BB EE
Celestial 9 #5 i% + #§ A A~ A 7] 211,855,234 %
W o R I RROh K RS MR 1% - Ho Chi
Sing 5t 4 M Celestial# A Rk B # + 13 M)
FEEL » 3R 50 MM S £ H & 1 211,855,234

@) EREERIEZ B KBRS B RITE
MR R o HbFIEFE 2 [k —
o RAEEMBEREREEAAFED
100,000 & T st a5

MR ESCR TBEARHE | — SRR SN R
T-AFANA=Z+A ARFEERTE
THABRAR RS AR A E (T &
BREAERIBEEMEXVIE) BRD - 486
B s B R R P A M B IRIR B %&Hﬁif
f'ﬂﬁﬂ%xv*ﬁéﬁ7&8“* BAHMGARA

R FTEsS SOK B (a?ﬁﬁ?ﬁ%ﬁ%}&ﬁﬁ
ﬂﬂﬁlJE’Jflfoﬁ 1ESRAR R A 4 5 O

B) - SRIEE 5 R EIE R 5 352 1R AR
EAFRLRAR TTEE’JZ‘EF.E%WE’HEM
SORE - HIRBEETRIEME AR
BMRERSAR  REEZT— £¢
NAZTANEABSE - MERTHITE
ZERE T R o
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2015, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which

EBRRRELTFG « HMRAR
RPREANEGSR KR

BEERMM R_E—RFEASA=1H -
THAT(BRES - FBTHRABHAEE
BB R RSN AR Rz B in SRR AR (D P
BERBEESRHEKROIEXVHBE2RI
DEBRRARIEEROES R TKE -

SRR E F K B E 501 5 336 BB R
ZEFTEZ B MARERE R SA R T

would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/
Nature of interest
510/ HRtE

Name of interested

Interest of controlled
corporations (Note 2)

Rzl EE g (FEE2)

Ms. Zhao lJiangbo

Interest of controlled
corporations (Note 2)

Interest of controlled
corporation (Note 3)

Rt ZAE L S ER))

Ho Chi Sing

Interest of controlled
corporation (Note 3)

REEH)E

Celestial Energy Limited
(“Celestial”)
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T

Total number of
Shares (including
options to be
exercised)

R 17 4 B (fRR AL A
1TER )

1,636,529,234 (L)

211,855,234 (S)

1,636,529,234 (L)

211,855,234 (S)

1,636,529,234 (L)

211,855,234 (S)

1,636,529,234 (L)

211,855,234 (S)

Approximate
percentage of
interest in our

company
ERA TR
BABES

62.78%

8.13%

62.78%

8.13%

62.78%

8.13%

62.78%

8.13%




Notes:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao lJiangbo (“Mrs. Zhang"), Mr. Zhang
and Mr. Zhao as to 80%, 9.99% and 10%, respectively. On
May 24, 2013, 72,000 shares in FEEL were issued to Mrs.
Zhang, 399,070,000 shares in the Company were transferred
from FEEL to Champion International Energy Limited
(“Champion”), 399,070,000 shares in the Company were
transferred from FEEL to Orient International Energy Limited
("Orient"”), 475,000,000 shares in the Company were
transferred from FEEL to New Sun International Energy
Limited (“New Sun”) and 141,460,000 shares in the Company
were transferred from FEEL to Power International Energy
Limited (“Power”). Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. Zhang, Mr. Zhang and Mr. Zhao have entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting- in-Concert Agreement, if a unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,636,529,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (ii) the 4,987,000 share options granted to
Mr. Zhang, (iii) the 4,987,000 share options granted to Mr.
Zhao, (iv) the call option which FEEL, Mr. Zhang and Mr. Zhao
have been granted, pursuant to a put and call option
agreement, over the 211,855,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial, as further
described in note (3) below, and (v) the 100,000 shares
owned by Mr. Zhang himself.

Ml BERIZERERAR o —T—HFHHABRE
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F L HERCATRAR R MG T TR -
T[S ERUATRARRRMDFEXR

FEELE IR ([SRA A D) SR & R 4E
D R B 80%  9.99% K 10%HE 25 o R = F
—=FRA=+MAB ' FEEL#) 72,000 & & {5
%7 F R KR ACFEELD B B A 2 A
399,070,000 f% + 399,070,000 f% - 475,000,000
& K 141,460,000 % A% 5 # % F Champion
International Energy Limited ([Champion )
Orient International Energy Limited
(forient]) * New Sun International Energy
Limi ted ([New SunJ) % Power International
Energy Limited ([Power])  Champion *
Orient ~ New Sun ¥ Power 15 /& Sunrise Glory
Holdings Limited #) % & [ & A & - i Sunrise
Glory Holdings Limited Rl & FEEL &) & & M & A
Al e /REAN - REAERMELEBFT L —BITH
ek - Bt RER BT BFEELIRFRE
W—FEE-BTE - RE—BTBHE - M
REEEREMT - BOTHEEN—BER ' &
FAERERE - REARMEENRGETIR
BRR -

FEEL: REAMBEER ARG FTAN
1,636,529,234 % & HA ¥ 75 £1 9% () FEELi@ A E
T2 A (3R 5t 4 R0 5 4 3B A TE FEEL BV 5 AR)
8 B 7R 2 711,414,600,000 A% T 25 4 5 0 (i)
O S5 HE 45 94,987,000 A% BB RS 4 - (i) B St A
#75 #94,987,000 IR EEAR A - (v) IR #3808 T 3R
B EAME T FEEL  SREEAEMBEEWR T
Ho Chi Sing 5t 4 i i Celestial #5 B 0 74~ A &)
211,855,234 R R B R4 - R CMIEEQ) » LA
Ko (v) 3R 56 A 2R A 4575 9 100,000 A 2 25 4 o
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3) The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of the shares, pursuant to which the
parties to the put and call option agreement have agreed to
grant each other certain rights in relation to their Shares, and
section 317 (1) (a) of the SFO applies. Mr. Ho Chi Sing is the
sole shareholder of the Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

Save as disclosed above, as at June 30, 2015, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in the
Shares, Underlying Shares and Debentures of the
Company or Any Associated Corporation”) had an
interest or a short position in the shares or underlying
shares of the Company as recorded in the register
required to be kept by our Company pursuant to
Section 336 of the SFO.
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ARAR-T—WHFE+—AN\BEE TPG
Star Energy Ltd. 82 Celestial 732 B & 133% + 1%
It Celestial [f] % 4 f & TPG Star[@ & i &
211,855,234 R AN A R E AR ©

R-ZT—pugE+—HA\B - FEEL - R4 - B
St~ RK A K Celestial % F AR 5T R0k
KRB - Rt ZIBBEZITNFRE
BRI R SR 2 & TR A &
% K BRI 58 317(1)(@) &R E © Ho Chi Sing
&4 B Celestial MM — &R o

JTLEES—1EH=Z - Ho Chi Sing St A il H A
Celestial #) #% & + #5  Z 2 8]211,855,234 A%
e o ARB R KRB IR - Ho Chi
Sing 5t 4 FCelestialts B R4 B - 5 M
FEEL - SR % ML 488 11211,855,234
Pk o

B ESCRTIESN  RZE—RERA=T
B #BEEAAL(BRREX[EEREE
TR B8 1% A) 3 (F fr] AR Bt OE B O i
n- HBEROREEEDHEENES
/KR —HERBERENARAE
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SHARE OPTIONS

(i

Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange, which was
designed to attract and retain the best available
personnel for positions of substantial
responsibility, provide additional incentive to
employees and directors and promote the
success of our business. Under the Plan, a total
of 29,902,758 share options were granted to
Directors, executives and employees, of which
1,818,579 share options have lapsed. The share
options were granted at nil consideration.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.

Ml BERIZERBRDE o —F
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Details of the share options outstanding as at R-ZZE—RFNA=Z+H  RBIEZt
June 30, 2015 which have been granted under BEREEHRITEZBREFE
the Plan are as follows: (N

Numberof ~ Number of
options options
Held at granted exercised
January 1, during the duringthe  Held atJune Exercise price
2015 period period 30,2015 (per Share)  Date of grant Exercisable period
it
REAREz  RERTEZ
BREYA BREHA ; T k) RHAH TFREE

Independent non-executive directors

BUFHGES
Mr. Mei Jianping 1267933 1267933 USS025  November 23,2010 from November 23, 2011to

BRTEE 025%T
—t=H

Mr. Jeffrey W. Miller 811, US$025  November 23,2010

Jeffrey W. Miler 724 025%T

t-R=1=8
Other employees
EBET
17,048,120 November 20,2009 from November 20, 2011t
November 19, 2019
g £+-f2+AZ
AEt-AtTAA

Total @t 20,127,386 20,127,386

(ii) Share Option Scheme (“Scheme”) (i) BB RT &) ([RRBRMERTSEI))
On November 27, 2010, the Board adopted the R-ZE-ZTFE+—HA=-t++tH &=
Scheme to enable the Company to grant options SERAERETE > KRR A AETE
to selected participants as incentives or rewards SHEERHERE  FARSHRE
for their contributions to our Group. Participants EFfTEE AV EEE sk Bl R o B AEST
of the Scheme include any executive Director, H2HEEORESTEHRFNLAEER
non-executive Director or full time employee of FERITES  FRTEFRERE
the Group as invited by the Board. The Scheme 8 o BT RGN E AT 10
shall be valid and effective for a period of 10 FHRBBREYS -
years commencing from the approval of the
Scheme.
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The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet for the five trading days
immediately preceding the date of grant and (i)
the nominal value of the shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.

Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the Company on
November 27, 2010, share options to certain
employees of the Company, entitling the option
holders to subscribe for an aggregate of 112,048,000
ordinary shares of the Company of USD0.001 each at
the exercise price of HK$2.254 per Share (“2011
Grant”).

Other Information
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ZITRHENEEAX T AL
TF - MEARHZBAE  EEA
VAR B EIR28RAX41.00
BILZ NARENK - REFEHEE
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() ARt B ERTERS 2 P & H SRE R PT
REBD T E  (WEEE LR
AMAERSAEBZAERRER
P 7 6 B 40 S $9 U T {8 e (i) B £
B~
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REHBFREFHRE -RO=F
NHEE - 2EEBNSRE R BN
REEMAZBRREMERRFELE
B

BUHE SEERE

REAR _Z-ZF+—-A-+TLHES
WERESE AR -_E——F 1A
“HHMARED ET R TRERE - 25
BEARREGKR 2204 B TR ERRBEERR
A #£51112,048,000 I% % A% T {£0.001 3£ 7T
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Since February 2013, the exercise price of the vested
options has been higher than the prevailing market
price of the Shares. As a result, the options could no
longer serve as an effective incentive. In view of this,
the Company offered these option holders a cash
consideration of HK$0.20 per Share to cancel vested
options under the 2011 Grant, subject to the option
holders consenting to such cancellation. As a result,
options in respect of 65,358,066 Shares were cancelled
on March 21, 2014.

Grant of New Options

On March 21, 2014, the Company granted share
options pursuant to the Scheme to 151 eligible
participants comprising certain directors, substantial
shareholders and employees of the Company to
subscribe for an aggregate of 97,280,000 Shares.
These options have an exercise price of HKD1.40 per
share and a term of 10 years from the grant date, and
will vest over the next three or four years.

The closing price per share as at March 20, 2014, being
the date immediately before the date the share options
were granted was HK$1.34.
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Under the Scheme, a total of 209,328,000 share  #R#EEEAREET 2] - & 209,328,000 15 i i
options were granted to Directors, executives and #EH FESE - THAEREE - HA
employees, of which 13,101,560 share options lapsed 13,101,560 /5 BE B N EL = =T — R &~
during the period ended June 30, 2015. Details of the ~ A=+ B LA R L%k o IRIEHBARETE
share options outstanding as at June 30, 2015 which BB HEER-ZT—RFESNA=1+HMKIT

have been granted under the Scheme are as follows: FRBAREFIBMT
(i) Share Option Scheme (i) FRBXIEETE)([FRBRIEETE D)

Number of Number of Number of
options options Number of options
Held at granted exercised options cancelled Exercise
January 1, during the during the  lapsed during duringthe  Held at June price (per
215 period period the period period 30,2015 Share)  Date of grant Exercisable period

TR

Jiangei

Other employees
HfRT

435,160
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(iif) 2012 share Award Scheme (2012 (iii) 2012 s M ET B ([ 2012 B {n 88

Share Award Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights (“SARs”), the
Board resolved to adopt a 2012 Share Award
Scheme on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.

According to the 2012 Share Award Scheme,
shares of up to 44,415,800 of the Company will
be purchased by a trustee from the market out
of cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the board of the
Company, the 2012 Share Award Scheme shall
continue in full force and effect until the date
when all the SARs are exercised, terminated or
expired.

As at June 30, 2015, the trustee holds 42,065,002
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$78,053,660 (including
transaction costs). As at June 30, 2015, the
trustee sold 2,349,000 shares upon exercise of
SARS SO exercised by certain grantees.
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(iv) 2015 Share Award Scheme (“2015

Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt the 2015
Share Award Scheme, pursuant to which the
Board may at their absolute discretion select any
grantee, who is an employee or consultant of
the Group or of any affiliate but is not a core
connect person or connect person (as defined in
the Listing Rules) of the Company, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and will be in effect in parallel
with the Plan, the Scheme and the Share Award
Scheme.

Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.
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Other Information
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Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
6 January 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

As at June 30, 2015, the trustee holds 16,
600,000 shares acquired through purchases
from the market at an aggregate consideration
of approximately HK$13,972,043 (including
transaction costs).

DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2015.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results. The interim
financial information of the Group for the six months
period ended June 30, 2015 are unaudited, but has
been reviewed by PricewaterhouseCoopers in
accordance with International Standard on Review
Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the entity” ("ISRE 2410") issued by the International
Auditing and Assurance Standards Board (“IAASB").
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RELATED PARTY TRANSACTIONS

During the year ended 31 December 2014, the Group
carried out certain transactions with “related parties”
as defined under the applicable accounting standards,
which include transactions that constitute connected/
continuing connected transactions for which the
disclosure requirements under the Listing Rules have
been complied with. Details of the related party
transactions are disclosed in note 37 to the
consolidated financial statements of the annual report
for the year ended 31 December 2014.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
Pursuant to the share buy-back mandate granted to
the Board of the Company at the annual general
meeting of the Company held on 16 May 2014, the
Company bought back 25,578,000 of its own ordinary
shares of US$0.001 each in the capital of the Company
for the six months ended June 30, 2015 at the highest
and lowest prices of HK$0.88 and HK$0.82 per share
respectively (“Shares Buy-back”). The aggregate
purchase price paid for the Shares Buy-back was
approximately HK$22.3 million (including transaction
cost) and was funded by internal resources of the
Company. Such shares bought back by the Company
represents approximately 0.97% of the issued share
capital of the Company before the Shares Buy-back.

CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code (the “CG Code”) as contained in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) throughout the period
from January 1, 2015 to June 30, 2015, except for Code
Provisions A.2.1 as explained below.
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HibEHR

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer are
required to be separated and not to be performed by
the same individual. Mr. Zhang Ruilin (“Mr. Zhang") is
the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.

The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaging in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company will continue to
review the effectiveness of the Group's corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code”) as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have
complied with the Model Code throughout the six
months ended June 30, 2015. In addition, no incident
of non-compliance of the Model Code by the
employees was noted by the Company.

MISCELLANEOUS

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2014,
other than those disclosed in this interim report.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at any time, in
compliance with Rule 3.10(1) of the Listing Rules, which
requires a company to maintain at least three
independent non-executive Directors in the Board,
with Rule 3.10(2) of the Listing Rules, which requires
one of those independent non-executive Directors to
be specialized in accounting or relevant financial
management; and with Rule 3.10A of the Listing Rules,
which requires independent non-executive Directors
representing one-third of the Board.
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Report on Review of

Interim Financial Information

FRMBERNERRS

_
pwec

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 58 to 112, which comprises the
condensed interim consolidated statement of financial
position of MIE Holdings Corporation (the “Company”)
and its subsidiaries (together, the “Group”) as at June
30, 2015 and the related condensed interim
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com
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Report on Review of

Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 20, 2015
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of Financial Position
(GRS O

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Investments accounted for
using the equity method

Deferred income tax assets

Available-for-sale financial
assets

Prepayments, deposits and
other receivables

Restricted cash

Current assets

Inventories

Prepayments, deposits and
other receivables

Trade receivables

Restricted cash

Cash and cash equivalents

Assets of disposal group
classified as held for sale

Total assets
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RRERE

RBEE

FH

BN REER
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BRI
ERHAE
ReRReEEN

RAHFENREANEE

BEAE

Unaudited
(RBER)
June 30,
2015

RAA=1H

—E-1E

Notes RMB'000
Lz ARBT T

Audited

(8&%)
December 31,
2014
W+=R=1+—H
“TNF
RMB'000
ARETT

7 5,830,261 6,629,673
7 486,153 494,552
506,363 499,284

4,444 20,538

38,944 75,541

8 417,543 210,389
12,788 12,955

7,296,496 7,942,932

18,322 41,046

8 380,851 622,013
9 154,530 158,957
379,207 139,411

359,982 689,208

1,292,892 1,650,635

10 803,012 =
2,095,904 1,650,635

9,392,400 9,593,567




i ggd pina o ANE
B {ige W
‘

condensed In
of Financial Position (Continued)

AR H S SRR & (&)

Unaudited Audited
(RBER) (8&%)
June 30, December 31,
2015 2014

RAASHE RT=A=1-A
“e-1F  -TmE
RMB'000 RMB'000
ARBFR  ARETR

Equity B
Equity attributable to BEREATREEN
owners of the Company Ex
Share capital A 12 824,875 842,520
Other reserves Hib A 13 95,968 153,864
Retained earnings Pralen 2,236,138 2,560,637
3,156,981 3,557,021
Non-controlling interests FeE 41,524 7,490
Total equity ERAE 3,198,505 3,564,511
Liabilities =L
Non-current liabilities FRBEE
Borrowings B 16 4,179,985 4,174,878
Deferred income tax liabilities EEFEHARE 310,005 312,971
Trade and notes payable ERERRERRE 14 59,856 54,739
Provisions, accruals and £ff BREAMEE
other liabilities 15 90,379 141,350
4,640,225 4,683,938
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condensed Interim Consolidated Statement
of Financial Position (Continued)
SRR S OB IS AR R 3R (4])

Unaudited Audited
(REBER) (&%)
June 30, December 31,
2015 2014
RAB=+R W+t=ZA=f-H
—Z-1f —Z-mF
Notes RMB'000 RMB'000
Bz ARBT T ARETT
Current liabilities RBEE
Trade and notes payable EAEFRERRE 14 631,927 654,373
Provisions, accruals and £ BREAMAR
other liabilities 15 281,363 346,841
Current income tax liabilities EHREHARE - 4,449
Borrowings B 16 590,988 339,455
Liabilities of disposal group BEGENEEANEE
classified as held for sale 10 49,392 -
1,553,670 1,345,118
Total liabilities EEAE 6,193,895 6,029,056
Total equity and liabilities BRREELE 9,392,400 9,593,567
Net current assets RBEEFE 542,234 305,517
Total assets less current EEAERRBAE
liabilities 7,838,730 8,248,449

The accompanying notes are an integral part of this — 1& P Fff 5 /5 Z< 45 B Fh BB & 6 B 78 B KL R 22
condensed interim consolidated financial information. 2 o
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Condensed Intélr'i'm7Consd|idatezcl"5t‘afement
of Comprehensive Income
P HE R ERER

Revenue

Operating expenses:

Depreciation, depletion and
amortization

Taxes other than income taxes

Employee compensation costs

Purchases, services and others

Geological and geophysical
expenses

Distribution expenses

General and administrative
expenses

Impairment

Other gains, net

Total operating expenses

(Loss)/profit from
operations

Finance income

Finance costs

Share of losses of investments
accounted for using the
equity method

(Loss)/profit before
income tax

Income tax expense

(Loss)/profit for the period

L6

BEXW

e R EH
IR (S HERIN)
BTHBA

R - R R
WE Rt BkE & R

HEXH
EEER

EERE
HpF5 - FE

mRER

gg(RK) /A

iR TN
M ER

18

19
19

FHEEDEARORE

MEENE

BRFTSBLAT (B518),/FE

mEHER

R (F58)

20

Unaudited
(REER)
Six months ended June 30,

BEAA=THLAEAR
2015 2014
—E-EHF —T—mF
RMB’000 RMB'000
AR®T R ARKET T
596,399 1,811,649
(311,830) (538,549)
(88,538) (420,575)
(95,897) (108,724)
(83,393) (175,290)
- (19,082
(41,605) (20,267)
(38,699) (62,601)
(85,031) -
34,239 10,121
(710,754) (1,334,967)
(114,355) 476,682
18,441 3,981
(204,465) (330,801)
(12,641) (21,277)
(313,020) 128,585
(11,349) (97,323)
(324,369) 31,262
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condensed Interim Consolidated Statement
of Comprehensive Income (Continued)
SEAF SOt ama R (E)

Unaudited
(REER)
Six months ended June 30,
BEANA=TRHLEAEAR
2015 2014
—E-EHF —T—mF
RMB’000 RMB'000
ARBTT ARBTT
other comprehensive Hipira (BK) ki
(loss)/income:
Items that will not be RETEEZBZHAHH
reclassified to EEH
profit or loss
Currency translation differences — Shi& 47 & = %8 13 (1,225) 4,091
Items that may be RATHEEET B2 EH
reclassified to HEE
profit or loss
Change in value of available-for-  aJft K E LRI EEMBE
sale financial assets 28 (8,623) (996)
Reclassification of accumulated  EHERBAHHEESR
change in value of available- BEBEZRGEH
for-sale financial assets upon
disposal (842) =
Total comprehensive (loss)/ 44 (1B%), W
income for the period k] (335,059) 34,357
(Loss)/profit for the period AE(BK)/FE
attributable to: BER :
Owners of the Company KARFIBEE (324,499) 36,978
Non-controlling interests eI 130 (5,716)
(324,369) 31,262
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condensed Interim Consolidated Statement
of Comprehensive Income (Continued)
AR ISR a R R (E)

Unaudited
(REER)
Six months ended June 30,
BEANA=TRHLEAEAR
2015 2014
—E-EHF —T—mF
RMB’000 RMB'000
AR¥T T ARBTT
Total comprehensive(loss)/ AEGRE (BR) W
income for the period BERBR
attributable to:
Owners of the Company RABIFIEE (335,189) 40,073
Non-controlling interests FEPE M 130 (5,716)
(335,059) 34,357
Earnings per share for AHEAAE A E B
(loss)/profit attributable (BX) /FBHNER
to owners of the Company (B%),/ Wz
for the period (BRAR®)
(expressed in RMB per share)
Basic EASR (1BK), Mk 22 (0.127) 0.014
Diluted wRER(EX) M 22 (0.127) 0.014

The accompanying notes are an integral part of this 7&Kt Ff X A 7588 Fh Hi & G B 765 B R Ay 2=
condensed interim consolidated financial information. BEILS o

Dividends % ) 21 - _
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condensed Interim Consolidat

of Changes in Equity

AT HEHEEE R

Unaudited
(REEH)
Attributable to owners of the Company
FEREAREE
Non-
controlling
Ordinary ~ Share  Other Retained interests Total
shares  premium  reserves  eanings Total &R equity
EBR RAEE HtRE  ERNE @it BE ERER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AT ARBTR ARETR ARETR ARETRT ARETR ARETR
As at January 1, 2015 W-g-5%-F-8 17,533 824987 153,864 2,560,637 3,557,021 7490 3,564,511
Comprehensive income RGANE
for the period
(Loss)/profit for the period KE(EE) /8 - - - (324499 (324,499) 130 (324,369)
Change in value of avallable-for-sale AT ESBEENEERD
financial assets - - (9.465) - (9,465) - (9,465
Currency translation differences SN EER - - (1229 - (1229 - (1225
- - (10,690) (324,499)  (335,189) 130 (335,059)
Transaction with owners AfEERS
Employees stock option scheme. (BB B RiE: 12
—value ofemployee services  —EEREEE - - 9,017 - 9,017 - 9,017
Shares purchased under BRGRETHOERG
Share Award Scheme - - (11,003) - (11,003) - (11,003
Share repurchased and cancellation Ff Rzt sh (157)  (17.488) - - (17,605) - (17,645)
Acquisiion of adcitional interestin NS TFARIER (HizE25)
asubsidiary (Note 25) - - (45,160) - (45160) 33904  (11,256)
(157)  (17,488)  (47,208) - (4851 33904 (30,947)
As at June 30, 2015 R-E-1EAB=1R 17,376 807,499 95,968 2,236,138 3,156,981 41,524 3,198,505
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condensed Interim Consolidated Statement
of Changes in Equity (Continued)
BRSO ERSE R (E)

Unaudited
(FEEH)
Attributable to owners of the Company

Non-

controling

Ordinary Share Other  Retained interests
shares  premium  reserves  earnings Total  SEERIE  Total equity
LAk RARE  EbBR  ShkE 5 i35 4
RMB'000 i RMB'000  RMB'0O0  RMB000  RMB'000  RMB'000
ARETT ARETR ARETR ARBTR ARBTR ARETR ARETR

As at January 1, 2014 R=%-BE-A-H 17638 83849% 241766 253107 3,661,007 43423 3704430
Comprehensive income rEakE

for the period
Profit for the period RHHE = = - RB %I BTE 320
Change in value of avallable-for-sale AT ESBEENEERD

financial assets = = (%) - (99) - (%%)
Currency translation differences  SMESiFEES - - 4091 - 4091 - 4091

= = 3095 3978 40,073 (718 34357

Transaction with owners HFEERS
Employees stock option scheme. (BB B RiE: 12

—valug of employee senvices  — EERBEE - - 1293 - 193 - 193
— settlement of options —EEERE = - (1038 - (1038 - (1038
Dividends on treasury shares ERRUEINRE - - 970 - 970 - 970
Dividends RE - = - (0%2) (60952 - (60952

- - 3,508 (60,952)  (o7,444) - (57,444)
As at June 30, 2014 R-E-REAR=R 17638 8384% 248369 2539133 3643636 37,07 3681343

The accompanying notes are an integral part of this &Ktk = AR HIA G 75 A R
condensed interim consolidated financial information. B o
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condensed Interim ConSdIri’dated ;
Statement of Cash Flows
EBRFHEHEAESRE

Unaudited
(REEEZ)
Six months ended June 30,
BZEARA=1+RHLEAREA

2015 2014
—E—-hF —T—OF
RMB’000 RMB'000
ARBTT AREBFIT

Cash flows from operating K& EEHNELSHE

activities
Cash generated from operations & & E A1 4 23 259,510 769,803
Interest paid BEARFE (162,012) (167,150)
Income tax paid B ATEE (10,522) (56,582)

Net cash generated from K& EEELNRLESFH
operating activities 86,976 546,071

Cash flows from investing REZEFFANRERE

activities
Purchases of property, plant BB &y - TR &R

and equipment (309,713) (687,935)
Capital contribution to/ BB, AE AR RS A

acquisition of investments ABRRIRE

accounted for using the

equity method (2,543) (269,375)
Net cash flow from investment & 7] fit & € & &

in available for sale financial ~ E£&FIRER

assets 28,324 -
Loans to investments HAEREARNRERN

accounted for using &K

the equity method (106,371) (4,782)
Decrease in restricted bank SR $I3RITF R E R

deposits 2,937 18,938
Interest received B UHALE 915 2,065
Others Eith (235) -

Net cash used in investing REZBFMANEESEE
activities (386,686) (941,089)
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Condensed Interlm COnsolldated
Statement of Cash Flows (Continued)

ERPHESHRERER (&)

Unaudited

(REERK)
Six months ended June 30,

BEAA=THLAEA

2015 2014
—E—-hF —T—OF
RMB’000 RMB'000
ARBTT AREBFIT

Cash flows from financing BEEBELNRERE

activities
Proceeds from borrowings ERETEFIE 253,080 65,000
Proceeds from issue of senior 21745 Fr1S 7008

notes payable, net of (FIBRBATR A& FE)

issuance costs - 2,991,522
Repayments of senior notes &= - (2,465,600)

Payment of premium related to sz &8 Z %8
the repayments of senior

notes - (120,198)
Repayments of borrowings BB (1,455) (65,000)
Payment for repurchase and  AR& ) BRI 3T 84 1K)

cancellation of shares RIE 12 (17,645) =
Dividends paid BRRE - (60,952)
payment for settlement of 75 O BE AR A S S FROE

share options - (10,385)
Payment for shares purchased &A% {7 2B 5t 2] B85 A (D

under Share Award Scheme 13 (11,063) -
Dividends on treasury shares  [E5 7z & Y 2 &9 % F) 13 - 970
Payment of loan arrangement S HE L HEE &

and other fees HEER - (14,281)
Increase in pledged deposit &R E S M AN (244,427) =
Proceeds from contingent W 21| pE U sk B B FIR

consideration receivable - 4,389
Net cash (used in)/ BEEE (FTA),

generated from financing E4£WHREFE

activities (21,510) 325,465
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condensed Interim Co
Statement of Cash Flows (Continued)
SR EHRERER (F)

Unaudited
(REFEZR)
Six months ended June 30,
BEAA=THLAEA

2015
—E2—HF
RMB’000
AR¥T R

Net decrease in cashand BRERRLZEYH

2014

kS pItE: S
RMB'000
ARETT

cash equivalents WO (321,220) (69,553)
Cash and cash equivalents at  Hi#1IR & RIS ZEEY

beginning of the period 689,208 274,529
Exchange (losses)/gains on ReERRCEEYER

cash and cash equivalents (18X)FE (1,225) 10,022
Cash and cash equivalents HRRERHEESZEY

at end of the period 366,763 214,998
Included in cash and cash BEEMBRARNRS

equivalents per the statement RIE&Z(E Y+

of financial position 359,982 214,998
Included in the assets of BEERARENEER

disposal group classified as BER

held for sale 6,781 -

The accompanying notes are an integral part of this & M st AN S BE R Hi & GF B S B Rl Ry 22

condensed interim consolidated financial information. BEERD o
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SRS K ER M (REE&)

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil and
other petroleum products in the People’s
Republic of China (the “PRC") and the Republic
of Kazakhstan (the “Kazakhstan”) under
production sharing contracts (“PSC") and other
similar arrangements. The Group currently has
two producing oil PSCs in the PRC, an
exploration contract and four production
contracts in Kazakhstan and a working interest
in the Niobrara shale oil and gas assets in the
United States of America (“USA”"). The Group also
participates through a joint venture in the
exploration of two unconventional gas assets
located on the eastern flank of the Ordos Basin
in the PRC pursuant to two separate PSCs.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company’s shares are listed on the Stock
Exchange of Hong Kong Limited (“Stock
Exchange”).

The condensed interim consolidated financial
information is presented in Chinese Renminbi
("RMB") unless otherwise stated. This condensed
interim consolidated financial information has
been approved for issue by the board of
directors (“Board of Directors”) on August 20,
2015.

This condensed interim consolidated financial
information has not been audited.

—REH

MIBETRIZR B R A Al (A T B [ A
AT REMBAT (5B AEE )
FEEREARLFBE (AT B
B |) AR E e Hria H AN (LA T 78
[WeiER TR D IRBERSKE R K&
UGS EHE - FA% AER
SHERAMEMARER - ASEAB
AT L 7 R B A R 18 A 22 TR i
@AKERER - ARAWBERATE
—EHRARMEUEEESRER
3 R A L7 3= B /Y Niobrara Z 5 i
RAREERIEERER - AEEREB
—REEDCERBMH TR E D
PRERSEARPESIBL A
3 5B W BE FEF R R R R A E R #Y
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ARAR—RKANFAEESEMAL
B R A A e 5 4k A Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104 - FASELS -

ARARNBENEEBBHERSMAE
FRAT (VAT GRS [B32FT]) £ o

BRABERIN - NGRS GRS
BRIAARESIR - NEATEIS 6
BENCHEFEN_FT—RF
NAZ+BHETIE -

REGRT A H A RREEE -

Ml EERIZERARAT « —E—REHHKE 69



Notes to the Condensed Interim

Cconsolidated Financial Information (Unaudited)
HEAPE S Ot B ERME (R

2.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2015 has been prepared in accordance with
International Accounting Standards (“IAS") 34,
‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2014, which have been prepared in accordance
with International Financial Reporting Standards
("IFRSS") issued by the International Accounting
Standard Board (“IASB").

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied are consistent with those
described in the annual financial statements for
the year ended December 31, 2014.

(@) Income taxes in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit
or loss.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B RS O B E R (REERK)

3. SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(b) Disposal groups classified as

FEEABR ()

(b) HRAFEHEEH

held-for-sale

Disposal groups are classified as held for
sale when their carrying amount is to be
recovered principally through a sale
transaction and a sale is considered highly
probable. The Disposal groups, are stated
at the lower of carrying amount and fair
value less costs to sell. Deferred tax
assets, assets arising from employee
benefits and financial assets (other than
investments in subsidiaries and
associates), which are classified as held
for sale, would continue to be measured
in accordance with the policies set out
elsewhere in Note 2 of the annual financial
statements for the year ended December
31, 2014.

The adoption of these standards and
amendments did not have a material
impact on the Group's financial
statements.

Amendments to IFRS effective for the
financial year ending December 31, 2015
are not expected to have a material impact
on the Group.

EREANEEEKEESR
—EHERZKEmEELE
W AR AT RERS - DA E
HE - REHAREEEEAS
BEREEEERAMENRE
HHER - BRERIBEE BT
BNELZEE  @BEER
TR A AN EE & K93 E BRAN) B
FERHEFE  BEEREBEE
—T-NMFF+ZA=+—HLt
FE W FE M REM 20T
HHBURTE ©

ERANIE LA B A R 3R A 2 A
BRIATEHARNEBSIERE
EREATE -

BHE-_T—AF+=-A=+—
B 1E B B St A A B B
MRS £ TR~ &
REBMELEATE -
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ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2014.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors
The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,
2014.

There have been no changes in the risk
management department or in any risk
management policies since the year end.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
BRSO EERMEE (K
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)

B RS O B E R (REERK)

5. FINANCIAL RISK MANAGEMENT
(Continued)
(b) Liquidity risk

(c)

Compared to December 31, 2014, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities, except for drawdown of a short-
term loan amounting to United States
dollars (“USD") 36.8 million (equivalent to
RMB225.0 million) from Bank of
Communications (“BCM") and a short-term
loan amounting to Renminbi (“RMB") 28.1
million from China Construction Bank
("CCB") (Note 16).

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1);

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

. Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).

5. MBERREEGR)

(b)

(c)

B R B B R
HoFT—UF+=_HA=+—H
ML - BRETEVE RBRITR D
BRAR([RiBIRIT])36.88
BXT(ZERARKE 22508
B)RHER UERPBEE
RIBITIRMD AR AR ([ERIR
THARK2818 & T (T
16) HEIE N - AEE S Fh
BESRIRANBRESRE
EEREL -

PRt R
TRABGEEDFEALE
EABNSRIA - TRER
TR :

e HREEXREMEEER
mEMRECREHE)
(1)

e RTIF1EMEENHRE
S ZEEMABHA
BROEMBA - AL
R (B {ER) ok &
E(MRBER) (F2
&) &

o AEMAMBIFEEA
BRmSEENE A (A
JER B ) (3 -
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
ARSI EER M (REEX)

5. FINANCIAL RISK MANAGEMENT 5. BERBRER(E)

(Continued)

(c) Fair value estimation (Continued) (c) DREEMER &)
The following table presents the Group's TEREINAEBR-_ZE—FEF
financial assets that are measured at fair NA=ZTHUARBEFEN
value at June 30, 2015. SRMEE -
See Note 10 for disclosures of the disposal AR EBEFENZBEHFER
groups held for sale that are measured at BHENKES R0
fair value.

Level 1 Level 2 Level 3 Total
e ¥-F E=F @t

RMBOO0 ~ RMB000  RWMB'000  RMB'000
ARBTT ARBTT ARBTRT ARBTE

Assets BE
As at June 30, 2015 R-B-1%
~A=TH
Available-for-sale financial F[{£ HELREE ¢
assets:
—FEquity investments ~ — %1 E 3,668 - 33,292 36,960
— Debt investments — ERRE - - 1,984 1,984
3,668 - 35,276 38,944
As at December 31, R-B-—m&E
2014 +=A=+-8
Available-for-sale financial F[{tHESREE ¢
assets:
—Equity investments  — {51k & 30,722 - 42,834 73,556
— Debt investments — EBRE - - 1,985 1,985
30,722 - 44,819 75,541
There were no transfers between level 1, 2 AEEE— . —  =ZBHEE
and 3 during the period. # o
There were no changes in valuation AEEERREBEL -

technique during the period.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B RS O B E R (REERK)

5. FINANCIAL RISK MANAGEMENT 5. MERREE(E)
(Continued)
(d) The Group’s valuation processes (d) SKEFKERERF

The Group'’s finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer ("CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

The Group's financial assets measured at
Level 3 fair value measurement
represented a contingent consideration
receivable to be settled in cash. The Group
estimated its fair value using a discounted
cash flow model, the main Level 3 inputs
used including discount rate, estimated
future cash flows according to the relevant
production plan. The Group prepares
detailed forecasts of the business and
updates these on semi-annual basis as
part of its normal operating processes.
These forecasts take into consideration of
external market forecast, reserve data
from independent valuer, management’s
evaluation of production plan, based on
past experience.

Changes in Level 2 and 3 fair values are
analyzed evaluated at each reporting date
during the valuation discussions/
assessment done by the CFO and the
valuation team.

7R 5 18 B 75 BB P A SZ H P/
e BRRAEM BRI E N
HERMWEMBEEETHER
BE=ZEAAEME) - it/ A
EEVHAENES - BKe
B E/ AR B BC A S B 4 SN
BHRENEERY =208F
FRAHGEEF A AERET

EEC

REEUE=EAABERER
MEREER/NRSEENE
WA EHE - AEBAR DR
FRERFEEAREE - F
SEXIESHEERRE R
IRAER A E AT B TRR MY AR KR
B o AEBRAFANKLE
TERIY B{EREEEE R — AP
DEEFET AR - BLIER
ZE TSR - BT
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SEGMENT INFORMATION
Management has determined the operating
segments based on the reports reviewed by the
Board of Directors of the Company that are used
to make strategic decisions.

The Board of Directors considers the business
performance of the Group from a geographic
perspective being the PRC, Kazakhstan and USA.
The PRC segment derives its revenue from the
sale of oil. Revenue is realized from the sale of
the Group's share of crude oil to PetroChina
Company Limited (“PetroChina”) pursuant to two
PSCs. The Kazakhstan segment derives its
revenue from the sale of oil and gas through the
operation of an oil and gas exploration and four
production contracts in Kazakhstan. The USA
segment derives its revenue from sale of shale
oil and gas through working interest in the
Niobrara asset in the USA.

The Board of Directors assesses the
performance of the operating segments based
on each segment’s profit.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M aE (R
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
P S BEERME (REFR)

SEGMENT INFORMATION
(Continued)

The segment information provided to the Board
of Directors for the reportable segments for the
six months ended June 30, 2015 is as follows:

SEpEE (M)

BE-_Z—RF& A=1+BILA~HE
AHMmEESRENLE S IHE
B

Corporate
and other
PRC Kazakhstan USA  segments Total
B

RERE x| 28 @t
RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR AR®TR ARMTR

183,799 3,350

596,399

(38,178) (333) (238)  (311,830)

(75,137) (134)  (10,814)  (88,538)

(18,945) - (41,091 (95.897)
(29,486) (2,836) - (83393
(31,111) - - (41,605)

(5,914) (2,657)  (18,110)  (38,699)

(198,771) (5960)  (70,253)  (659,962)

H
RMB'000
ARETT
Segment revenue Ak 409,250
Operating expenses: S
Depreciation, depletionand ~ #7& » i REH
amortization (273,081)
Taxes other thanincome taxes %8 (5 KK
(Note 17) (KizE17) (2,453)
Employee compensation costs B TEH MM A (35,861)
Purchases, services and others 178 - R REM (51,071)
Distribution expenses HEX (10,494)
General and administrative EEBRH
expenses (12,018)
Total operating expenses ~ BZ& % (384,978)
Profit/(loss) from operations & 7/# / (#i8) 24,272
Impairment BERE (85,031)
Other gains, net ARG FE 3,163
Finance income B 14,838
Finance costs BB ER (26,492)
Share of losses of investments ~ ZHREREANRERE
accounted for using the fEEnE
equity method -

(14,972) (2,610)  (70,253)  (63,563)
- - - (85,031)

- 28,364 2,212 34,239
451 1,509 1,643 18,441
(2.941) (4,323)  (170,709)  (204,465)

(12,641)  (12,641)

(Loss)/profit before income tax BxFF&%iA (&), /FE  (69,250)
Income tax (expense)/benefit FiEH (&R),/ i (13,361)

(17,462) 23,440 (249,748)  (313,020)

2,152 - (140)  (11,349)

(Loss)/profit for the period A (F#8) /AR (82,611)

(15,310) 23,440  (249,888)  (324,369)

M EERIZERERAT o« —F—AF+THHRE 77



Notes to the Condensed lntérim
consolidated Financial Information (Unaudited)

AP R ER M E CREFR)

6. SEGMENT INFORMATION 6. SDEBIRE ()
(Continued)
For the six months ended June 30, 2014: BE_ZT—NFA=1THIEAE
AHAM -
Corporate
and other
Kazakhstan segments
BERE
BERATE ok
RMB'000 RMB'000
ARETT AREFT
Segment revenue A 1,325,539 473195 12,915 - 1811649
Operating expenses: mERM
Depreciation, depletionand 7% + i REH
amortization (467,403) (55,789) (15,170) (187) (538,549)
Taxes other thanincome taxes %8 (5K
(Note 17) (KEE17) (204733 (188,341) (276) 7225 (420575)
Employee compensation costs 8 THMAA (53,449) (23,258) - (32017)  (108,724)
Purchases, services and others 58 IR R E A (118,671) (47,058) (9,561) - (175,290)
Geological and geophysical WE LB ER
expenses - (19,082) - - (19,082)
Distribution expenses HETH (16,048) (4,219) - - (20,267)
General and administrative ERER
expenses (24,104) (14,159) 4173 (20,165) (62,601)
Total operating expenses FEG- S (904,408) (351,906) (29,180) (59,594)  (1,345,088)
Profit/(loss) from operations & FE /(&) 421,131 121,289 (16265 (59594) 466,561
Other gains/(losses), net EfFIE/(BX)  FE 12,039 - (408) (1,510) 10,121
Finance income BERA 135 883 1,880 1,083 3981
Finance costs B ER (23,486) 32763 (845) (339,233 (330,801
Share of losses of investments ~ ZHREREARERE
accounted for using the HERHE
equity method - = = (21,277) (21.277)

Profit/(loss) before income tax Bx S B AIRIE /(B5B) 409819 154,935 (15638)  (420531) 128,585

Income tax (expense)/benefit FiE% (BA)/ ki (102,313) 4990 - - 973

Profit/(loss) for the period ~ AHFE/ (&) 307,506 159,925 (15638)  (420,531) 31,262
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AP A Ot I B B R o (REEF &)

SEGMENT INFORMATION
(Continued)

All segment information above represented
segment results after elimination of inter-
segment transactions, which primarily include
interest income or expense from intra-group
accounts and loans.

The revenue reported to the Board of Directors
is measured consistently with that in the
condensed Interim consolidated statement of
comprehensive income.

There has been no material change in total
assets or total liabilities from the amounts
disclosed in the last annual financial statements.

SEpEE (M)

ERABREEEREN D ZER
SEHZRETIR - DEZER S
TZEEEEANRQRRE ERME
REENFSWALZH -

MEFEREMKENTETAE
AP HA HEAWERNER
EER e

HE—HFEHBRREENEHE
L BEAERBABEGREEAR
# o
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Notes to the Condensed intérim
consolidated Financial Information (Unaudited)

AP R ER M E CREFR)

7. PROPERTY, PLANT AND 7. ABE -IBRZRMWLRER
EQUIPMENT AND INTANGIBLE gE
ASSETS

Property, plant
and equipment  Intangible assets
TBHE - IR

Ra&fe BYEE
RMB'000 RMB000
ARETT ARETT

Six months ended June 30, 2015
BE-_Z-RFAA=THLEANEREH

Opening net book amount as at “Z-RE-A-BHD
January 1, 2015 REEE 6,629,673 494,552
Exchange differences EXER 2,842 (421)
Additions 1 337,711 1,192
Disposals HeE (2,573) -
Transferred to disposal group BREREGENEER
classified as held for sale (Note 10) (FizE10) (745,821) (3,716)
Depreciation and amortization charge  HFERBEER (306,834) (5,233)
Impairment E
— Impairment of construction in —ERIENRE
progress (16,985) -
— Impairment loss recognized onthe  — MR BB EESHEER
re-measurement of assets of REREE X
disposal group (67,752) (221)
Closing net book amount as at —E-FEEXNA=TEERERER
June 30, 2015 FE 5,830,261 486,153

Six months ended June 30, 2014
BE-E-WEAA=THIEAEALEE

Opening net book amount as at —E-ME-A-BHN

January 1, 2014 BEFE 7,160,160 544,469
Exchange differences R =% 19,560 4,654
Additions #m 580,199 95
Depreciation and amortization charge  HERMKER (529,963) (8,506)
Closing net book amount as at “E-MEAA=TASR

June 30, 2014 REFE 7,229,956 540,712
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
S FHS OB I E BT T (R EZ)

PREPAYMENTS, DEPOSITS AND 8 WAARKE RESRHEMEK
OTHER RECEIVABLES w
At June 30, 2015, prepayments, deposits and RZTE—RFAA=1TH BFEIR
other receivables are summarized as follows: I8 - REE R EA BRI TR
As at
Ji)
June 30, December 31,
2015
—E-1F
A~NA=TH
RMB’000
AR¥T R
Amounts due from related parties  fe Uz BaEE 5 7B 424,442 375,519
Loans and other receivables B R e R 98,648 128,341
Receivables arising from realized  AmERER BRI
gain of oil option FEWR - 16,925
Interest receivable FEWR S 8,304 7,698
Consideration receivables from FEWE B T 1 AlR
disposal of subsidiaries HEE 83,997 84,071
Deposits RES 51,966 58,131
Advances to employees ETIHEAS 4,604 5,829
Transferred to disposal group BREEAFENEESR
classified as held for sale (FFEE10)
(Note 10) (9,185) -
662,776 676,514
Less: provision for impairment R EER (73) (1,090)
662,703 675,424
Value-added-tax recoverable RIS ER 90,503 71,107
Prepaid expenses HHER 14,796 25,855
Advances to suppliers B RE 26,421 41,610
Current income tax prepayment B RS 3,971 18,406
798,394 832,402
Current 8 380,851 622,013
Non-current IERE 417,543 210,389
798,394 832,402
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
AP B ER M E (REEX)

9. TRADE RECEIVABLES
The aging analysis of trade receivables is as
follows:

Up to 30 days HR30 H
31-180 days 31£180H

At June 30, 2015, there are no significant past
due trade receivables which are impaired
(December 31, 2014: nil).

The Group's trade receivables have credit terms
of between 30 days to 180 days.

At June 30, 2015, no trade receivables

(December 31, 2014: nil) was pledged for bank
loans (Note 16).
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FE M5 A 3%
FEMBR SR BR e AT SR AN T -

As at
»
June 30, December 31,
2015 2014

—Z2-HEF

A~A=tA A=t—H
RMB'000 RMB'000
ARBT T N

150,505 158,764
4,025 193
154,530 158,957

R-ZE—AFEXA=1RH BEAD
AR B R EMREKER (=2 —m
FE+-_A=t+—H:8\)-

AL B EKIRRNERDA0E180
(=

MN-Z—AEXA=+H  TEER
THRRRELDGHANERRE(ZT
—mE+=—A=+—8: F) (K
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B RS O B E R (REERK)

10. DISPOSAL GROUPS CLASSIFIED AS

HELD FOR SALE

The assets and liabilities related to Riyadh
Energy Limited (“Riyadh”), a 100% wholly owned
subsidiary of the Company, has been presented
as held for sale as at June 30, 2015 following the
approval of the Company to sell Riyadh in the
PRC. The completion date for the transaction is
expected within one year. Riyadh's assets and
liabilities are a disposal group. However, Riyadh
is not a discontinued operation at June 30, 2015,
as it does not represent a major line of business.

Riyadh's assets and liabilities were remeasured
at the lower of carrying amount and fair value
less cost to sell at the date of held-for-sale
classification.

The property, plant and equipment, intangible
assets and non-current prepayments of Riyadh
were written down by RMB68,045,000 to
RMB750,761,000.

10.

FARENEERMD

EARRAR -_ZT—RHFRA=1+H
O B E AR P BB M IR RER A
B ([FHSEER ] - AARFEA 100%
BaEWT AR %R BARGERE
BANEENMRBEIHRARERE -
ZAR HMTEK B BER A —F - 7
HEERNEEMNAERBREE
A BRPNES TEREREBR -
AR —F-—RFNA=THTE
R E R

R B EE R EENA BRNE D
AREAEZENEEEEAAE
EREEBEERAMENRIEEER
SHEFIE -

FIFEBEEROTBIE « TR
EREERRBENRIBEREAR
# 68,045,000 L E A R % 750,761,000
7TE o
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Notes to the Condensed Interim
Consolidated Financial Information (Unaudited)
AP E & OF B B B (R E %)
10. DISPOSAL GROUPS CLASSIFIED AS 10. ¥EHEMEEH (8)
HELD FOR SALE (Continued)
The major classes of assets and liabilities of the BEREBEAHANTHESERNETE
Riyadh in the disposal group are as follows: BEMBEARNOT :
Assets classified as held for sale BERENEEENEE
As at
i
June 30,
2015
—Z-HF
NA=1+H
RMB’'000
ARET T
Property, plant and equipment TEE - THREE 745,821
Intangible assets BAE 3,716
Trade receivables FEUBR K 16,380
Prepayments, deposits and FER KRB S REA IR
other receivables 9,185
Cash and cash equivalents Re RREEY 6,781
Other current assets HEf B & E 11,845
Other non-current assets HibIERBENE E 9,284
803,012
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
RS O E R (REEZX)

10. DISPOSAL GROUPS CLASSIFIED AS 10. ¥ ENEEH ()
HELD FOR SALE (Continued)

11.

Liabilities directly associated with HSEFENEEHSEEEHER
assets as held for sale BRR
As at
i
June 30,
2015
—Z2—HF
NA=1+H
RMB’000
AR%T
Trade and other payables AT R B At & AT R 34,867
Provisions, accruals and other liabilities &% « JEIR R E & (& 10,775
Borrowings Bk 3,750
49,392
Total net assets of the disposal group EEH B EEHESE 753,620
SHARE-BASED PAYMENTS 11. Bz
During the six months ended June 30, 2015, total BE-_T—RAF~A=1TIEAR
expense recognized in the statement of B - BREGERERIETES
comprehensive income for share options and LEIMERERROGEENSE
SARs granted to directors and employees AR ARY16,480,0007C(=F — M
amounted to RMB16,480,000 (2014: F: AR¥5,711,0007T) °

RMBS5,711,000).

The Company has adopted a Stock incentive ARBRZETNFRMN—ERGD
compensation plan (“Plan”) in 2009 and a share REM S8 (A TEE 58 -
option scheme (“Scheme”) in accordance with RZZE-—ZFREBELEWHUET £
Chapter 17 of the Listing Rules in 2010. EMRERA—TEERETE (AT

T [zt @) -
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B R A& O B B B B M ot (RIEF &)

11. SHARE-BASED PAYMENTS 11. BRIGZFH(58)

(Continued)

As at June 30, 2015, option to acquire a total of
141,000,181 (December 31, 2014: 154,101,741)
ordinary shares of the Company under above
Stock incentive compensation plan and Share
option scheme are outstanding, of which
75,398,339 (December 31, 2014: 60,830,120)
shares are exercisable.

At June 30, 2015, out of the 42,509,088
outstanding stock appreciation rights (December
31, 2014: 43,930,190 stock appreciation rights),
40,509,088 (December 31, 2014: 40,930,190)
stock appreciation rights were exercisable.

2015 Share Award Scheme

Apart from above Plan and Scheme, to recognize
the contributions by certain grantees and to give
incentives thereto in order to retain them for the
continuing operation and development of the
Group, and to attract suitable personnel for
further development of the Group, the Board
resolved to adopt the 2015 Share Award
Scheme, pursuant to which the Board may at
their absolute discretion select any grantee, who
is an employee or consultant of the Group or of
any affiliate but is not a core connect person or
connect person (as defined in the Listing Rules)
of the Company, for participation in the 2015
Share Award Scheme and determine the number
of awarded shares to be granted to such
grantee. The 2015 Share Award Scheme does
not constitute a share option scheme pursuant
to Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company, and will
be in effect in parallel with the Plan, the Scheme
and the Share Award Scheme.
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RZZ—RENA=1+AH  AAFR
& i B 19 22 BN < & &) 70 B8 AR 4
FEIPFITE BRI A AR
141,000,181 ( —FE—mWE+ = B
=+—H : 154,101,741 f%) E3@A% -
H 753983390/ (ZFE—WmF+=
B =+—H:60830,120f%) B &
154 -

R—_ZE—REFNA=Z+8"
42,509,088 7 & A 1T 15 #) A& 17 45 (B 4
(ZET—mWE+-_A=+—8:
43,930,19013 ) # 40,509,088 15 ( ==
—MF+=H=+—:40,930,1901%)
AR TTER D L EE

—E—-hFERHERER

B bt A% 10 S B BN & 51 81 K B8 AR 4
FTEIASN - AARIEESE HREMN
2015 0 B2 BT 8l - B MERAE
AR AT BB AT HE - A&
AEENFEBEENEEEREE
AR - WAAEB#E—HERED
BAANT - EFEBBEZAE - T
B B 1T R 1B R E BRI R AR A1
BWPGERAR AL EZTE - WRE
BT 2 S WP E R AN ER D
HE  ZE5EARABEETMMKER
HAT MR AR 8 T ek RER - BF
AT RO BB A Tk AL
(W ETABERE) - 2015815 12 E)
TR R ER RS 17ERE
EMERERTE - RAFIBITEREAR
TE AT 2] 0 20158 15 2 Bh 5t &) 75 BB
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

&9 T B & O T IS KLY A (REE)

11. SHARE-BASED PAYMENTS 11. B (&)
(Continued)
2015 share Award Scheme —E—hERpEEIE B ()
(Continued)
As at the date of this report, no share options or HEAREHE  BE_ZT—AFRK
stock appreciation rights are granted under the B2 B a8 & R IR T T BE IR AE 3k
2015 Share Award Scheme. The trustee holds fRDIGERE - ZFEAFFH 16,600,000
16,600,000 shares acquired through purchases Bty EHBARAREBLBE
from the market at an aggregate consideration 13,972,000 T (BIELZ SRR B E -

of approximately HK$13,972,000 (including
transaction costs).

12. SHARE CAPITAL 12. BF
ordinary shares, issued and fully paid: S RTIE SR EE :

Numberof  Ordinary Share
shares shares  premium Total

i Bax BEEE &t
(Thousand) ~ RMB'000  RMB'000  RMB'000
T ARBTT ARBTT ARETR

At January 1, 2014 and RZZE-—ME—A—AK

June 30, 2014 ~NA=TH 2,649,291 17,638 838,496 856,134
At January 1, 2015 R-ZT—h&—HF—H 2,632,157 17,533 824,987 842,520
Shares repurchase and FR A7 [E188 R st 8 (P EE)

cancellation (Note) (25,578) (157) (17,483) (17,645)
At June 30, 2015 RZZ—RE A=+H 2606579 17,376 807,499 824,875
Note: P 5L :
In January 2015, the Company repurchased in aggregate RZT—RF—F ' ARFNBEEE2IEE
25,578,000 ordinary shares, all of which were subsequently TAB(ZERARB17.6E8T) HEER
cancelled, from open market at a total consideration of AR5 B B 48 5T 25,578,000 17 X i AR 1 BE 1%
HK$22.3 million (equivalent to RMB17.6 million). BER IR -
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AP R ER M E CREFR)

13. OTHER RESERVES 13. HftiGEE
Repurchased  Currency  Share-based Available-for-
sharesheld  translation ~ payment  Safetyfund sale financial
by trust (Note) reserve reserve reserve assets
ke
ERRf HBIE %288 AfHE
(i) L i EHEE
RMB'000 RMB000 RMB'000 RMB'000
ARETT  ARETR ARETR ARETR  ARETR
AtJanuary 1, 2015 H-2-2§-A-A (59824)  (34B49) 109829 187,35 95) 1M 153864
Currency translation differences NEHEER - (1,225) - - - - (1,225)
Change in fair value of avallable-for-sale &t £ BAEH

financial assets MEEEY - - - - (8,623) - (8,623)
Reclassication of accumulated change. EAERET (L EL AR

invalue of available-for-sale financiel ~ BEZ:£%

assets upon - - - - (842) - (842)
—value of employe sevices —EARKEE - - 9,017 - - - 9,017
Acquisition of adcitional interest BIRETARER

ina subsidiary - - - - - (45,160) (45,160)
Shares purchased under BE 5E i D)

Share Award Scheme (11,063) B - - - - (11,063)
At June 30, 2015 R-B-TEAA=TR (70,887) (86,074) 118,846 187,356 (9,560) (43,713) 95,968
At January 1, 2014 R-%-mE-A-A (60.794) 88,850) 18417 187,35 219 147 21,766
Currency translation differences NEREER = 409 = = = = 4091
Change i fair value of avallable-lorsale T/ iHE SR AR

financial assets MEEED - - - - 996) - (%9)
Employees stock option scheme EEERE
—Value of employeg services —RERKEE = o 1293 o o o 1293
— settlement of options —ERERE = - (10,385 - - - (10389)
Dividends on treasury shares Note) Bt IR0k & (R 970 = = = = = 970
At June 30, 2014 R-E-MEAA=TA (59,824) (84,759) 184,955 187,3% 19,194 1447 208,369
Note: B et :

To supplement the 2009 Stock Incentive Compensation Plan
(the “Plan”) in respect the operation of SARs, the Board of
Directors of the Company resolved on May 30, 2012 to adopt
a share award scheme under which the Company will grant
the SARs holders number of awarded shares of the Company
("2012 Awarded Shares”) that is equal to the number of
outstanding notional SARs held by such holders. For the six
months ended June 30, 2015, no shares were repurchased
and held in trust under the 2012 Awarded Shares (2014: nil).
The Group received a dividend on shares held totalling to nil
(2014: HK$1,200,000 (equivalent to RMB970,000)). As at June
30, 2015, total shares held in trust under Share Award
Scheme amounts to 42,065,002 shares (December 31, 2014:

42,065,002).

ERH — ST NAFRARNRM LMt 8
(VAT RA7E [ 5121 1) R AR D 2 E it & (LA T A
B AR I (ERE ) BRiERAMH T - AARE
FER-T—FRHA=TAEHRERMA
—IERRD SR8 - B A RDBEEAL
BHAR B SRR D (DA T A5 78 [2012 22 B AR
51) - WA 2 SRR 1D B B ARZ AR A
TR IS ERE R M AR B TREROEE - B
E_ZT-AFAA=ZTHIEANBEASE £
2012 SE@HAR A 5t 8 T AR R BB B R IEA
BAE(ZE2—NF  T) - HARSWEIRA &
HABETT(ZF—MF : 411,200,000
7T A AR 970,0007T) - R=B—H 4
ANA=1A - ROEEHEETHIEARS
B 48 1% B 5 42,065,002 8% (T —E+ = A
=+—H : 42,065002k%) °
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
S FHS OB I E BT T (R EZ)

OTHER RESERVES (Continued)

Note: (Continued)

Under the 2015 Share Award Scheme, the trust repurchased
16,600,000 shares at a consideration of HK$13,972,000
(including transaction costs) (2014: nil) for the six months
ended June 30, 2015. The Group received no dividend on
shares held (2014: nil). As at June 30, 2015, total shares held
in trust under Share Award Scheme amounts to 16,600,000
shares (December 31, 2014: nil).

TRADE AND NOTES PAYABLE
The aging analysis of the trade and notes
payable is as follows:

Up to 6 months SRIME A

6 months-1 year ~NMEAE—F
1-2 years —ZEMF
2-3years MEZF
Over 3 years LZR=F

13.

14.

Hfth G 6 (4)
Wi+ ()

HE-T-—AFAA=THIEAEASRE &£
20158 15 BB aT B TR ALY BB
13,972,000 7T (& % 5 % ) [E1 8 16,600,000 A% iR
R(Z2—NF: T) - HERFRIIRF &8
RBBTTL(ZT—ME  BETL) c R=T
—RENAZTA - RIPERF BB TRZE
AH B ) MR £ 16,600,000 8% (=T — U 4F
+ZA=+—B:%)-

BAERERREGSRE
1 B 30 B SR 4 B 9 47 51
m -

As at
hi

June 30, December 31,

2015

ZE-RF

AA=t+H

RMB’000

AR¥T T
462,639 427,290
147,936 176,906
65,040 68,275
10,746 19,139
5,422 17,502
691,783 709,112
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SR HA S Ot BT I E BT (R EZ)

- =

15. PROVISIONS, ACCRUALS AND
OTHER LIABILITIES

15. % - ARE AR R

As at
Ji]
June 30, December 31,
2015 2014
“Z-T1F =
AA=t+H
RMB’000
AR%T R
Asset retirement obligations BEZEE ()

(Note) 50,087 54,684
Interest payable FERHF S 83,621 75,627
Salary and welfare payable e REF 37,248 47,713
Special oil levy AREERIES - 31,910
Withholding and other tax payable 3N 8F: K b FE 1 7 46,007 71,409
Deposit received in relation to RETATMKAS

disposal of a subsidiary 48,482 46,400
Payable in relation to settlement  ENAEAIREF AT

of options to acquire shares of % 17 e AR TR IE

subsidiaries 50,926 50,971
Other payables H AR 0T 60,747 109,477
Transferred to disposal group BRERAFENEESR

classified as held for sale (FiFE10)

(Note 10) (5,376) -

371,742 488,191
Less: non-current portion of o IERENE D 2
— Asset retirement —BERBERHB
obligations (50,087) (54,684)
— Withholding tax payable — R (27,132) (28,611)
— Other payables — H AR (13,160) (58,055)
(90,379) (141,350)
Current TREE D 281,363 346,841
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Notes tb the CondehSéJlnterim
consolidated Financial Information (Unaudited)
RS O E R (REEZX)

15. PROVISIONS, ACCRUALS AND 15. #f - FRR A MK R ()
OTHER LIABILITIES (Continued)
Note: o
Movements of asset retirement obligations are as follows: BEESHEHESHHRMOT :
RMB'000
ARBFT
At January 1, 2015 RZZT—R&—A—H 54,684
Additional provision FEINEMR 15
Amortization of discounts BhA B AR 1,527
Exchange differences 5= (740)
Transferred to disposal group classified as BRERAFENEEHE (FE10)
held for sale (Note 10) (5,399)
At June 30, 2015 RZZ—AF~A=1+H 50,087
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consolidated Flnanmal Information (Unaudlted)
P S BEERNTE REEFR)

16. BORROWINGS

Non-current
— senior notes payable (Note)
— unsecured bank loans

Current
— secured bank loans
— unsecured bank loans

Note:

Coupon rate

REAE

2018 Notes 6.875%
2018 ik
2019 Notes 7.5%
2019 %

16. &

As at
i
June 30, December 31,
2015 2014

—E-fHF —ZE-F
ANA=tH +=A=+—H

RMB’000 RMB'000
AR¥T R ARBFT

R E
— BEERE (M) 4,178,305 4,169,243
— EIEARITER 1,680 5,635
4,179,985 4,174,878
#E
— KR ITER 347,252 122,380
— EIIFIRITE R 243,736 217,075
590,988 339,455
4,770,973 4,514,333
Wi
As at
R
June 30, December 31,
Due date 2015
—B-Tnf
FA AA=tH
RMB’'000 RMB'000
AR¥T T AR¥EFTT
February 6, 2018 1,194,667 1,190,967
—E-\F-AXH
April 25, 2019 2,983,638 2,978,276
—E-NEMA=+HAA
4,178,305 4,169,243
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16.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B RS O B E R (REERK)

BORROWINGS (Continued)
Note: (Continued)

The 2018 Notes and 2019 Notes (collectively “Senior Notes"”)
are general obligation of the Company and are senior in right
of payment to any existing and future obligations of the
Company and its subsidiaries expressly subordinated in right
of payment to the Senior Notes, respectively.

The Senior Notes and the guarantees provided by certain
subsidiaries will limit the ability of the Company and certain
of its subsidiaries to, among other things (and subject to
certain qualifications and exceptions) incur additional
indebtedness, issue preferred stock and make investment.

At any time on or after February 6, 2016 and April 25, 2017,
the Company may at its option redeem the 2018 Notes and
2019 Notes, respectively, in whole or in part, at a redemption
price equal to the percentage of principal amount set forth
below, plus accrued and unpaid interest to the redemption
date, if redeemed during the 12-month period commencing
on February 6 and April 25, respectively, of any year set forth
below:

2018 Notes: 2018 % :
2016 ZE—REF
2017 —T—+tF

2019 Notes: 2019 4% :
2017 —E—+F
2018 —ZE-)N\F

At any time prior to February 6, 2016 and April 25, 2017, the
Company may at its option redeem the 2018 Notes and the
2019 Notes, respectively, in whole but not in part, at a
redemption price equal to 100% of the principal amount of
the 2018 Notes and 2019 Notes, respectively, plus the
applicable premium and accrued and unpaid interest to the
redemption date.

16.

faw (4)
W © ()

2018 R HER 2019 (MR [RERE]D =
ARARNM—RAE - EREEN LEERER
ARAETFRARIEHBRTARBAZELER
RO RRKRRIE

BRRERE THEBARERARKOER
BREARFTREET FRAEELBEINN
B - BITRERNREKAZTTEOESD (1
ANAETERRIISMERERSN) o

RZTE—R"FZ_AXNBERZZT—+FWA
T RBRZEEMER - AAB R B1TEE
RESFRTXREALERS LHNEEES
N ZE R B E ) FE AT RR AR (9 BB
TXHRHEAFEFE-_A~NBRMEA=+HRA
MR+ — (& A HREEE) B[ 2 35k 35 2018
SER20198E -

103.4375%
101.71875%

103.750%
101.875%

AARADRIRZE-—RE_ARNBE=T
—HFMA =+ AATEMERE - RBIRAER
2018 45 }2 2019 BB AR £ 58 100% B E1{E 5
h B B HA &0 8 PR (8 A R AT RS
F8 - AR E 2 5 W IEE5 2018 % K& 2019
S X
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

B R A& O B B B B M ot (RIEF &)

16. BORROWINGS (Continued) 16. & (#8)

Note: (Continued)

In addition, at any time prior to February 6, 2016, the
Company may redeem up to 35% of the aggregate principal
amount of the 2018 Notes, with the net cash proceeds of
one or more sales of common stock of the Company in an
equity offering at a redemption price of 106.875% of the
principal amount of 2018 Notes, plus accrued and unpaid
interest, if any to (but excluding) the redemption date,
provided that at least 65% of the aggregate principal amount
of the 2018 Notes issued on the original issue date remains
outstanding after each such redemption and any such
redemption takes place within 60 days after the closing of
the related equity offering.

At any time prior to April 25, 2017 the Company may redeem
up to 35% of the aggregate principal amount of the 2019
Notes with the Net Cash Proceeds of one or more sales of
Common Stock of the Company in an equity offering at a
redemption price of 107.50% of the principal amount of the
2019 Notes, plus accrued and unpaid interest, if any, to (but
excluding) the redemption date; provided that at least 65% of
the aggregate principal amount of the 2019 Notes issued on
the original issue date remains outstanding after each such
redemption and any such redemption takes place within 60
days after the closing of the related equity offering.

All Senior Notes are listed on the Singapore Exchange
Securities Trading Limited.
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FeE : (8%)

SN - R=Z—AEZAXNBH - RAFAE
RAE—ABROBEER —RHZREELBR
FEEBMESFE UEEASAEDN
106.875% * M EHEBTEIEERE A HHRE
FERMAFIR(IE) ZEMERBRERE - &
Bl N BB 2018 R E A BF35% M H © %
EEITTAMAIRIEER - §GETERRE - 1)
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otes to the Condensed Interim
consolidated Financial Information (Unaudited)
S FHS OB I E BT T (R EZ)

16. BORROWINGS (Continued) 16. & (#)
Movements in borrowings during the six months BE-ZZ—RAF~NA=1+HILEARE
ended June 30, 2015 are analysed as follows: REREREB DTN RAT -

Bank Senior
borrowings Notes Total
RITIER BEER A%

RMB’000 RMB’000 RMB’000
ARBTR ARMTRT AR®TR

Carryingamountsasat  W=—ZT—FH4F

January 1, 2015 — A—HEREER 345,090 4,169,243 4,514,333
Drawdown of bank fBASRITER

borrowing 253,080 - 253,080
Repayments of bank EBIRITER

borrowing (1,455) - (1,455)
Amortization of discounts Ft& & F5#k 5 - 12,773 12,773
Borrowings classified as B EEHFHEE

held for sale (Note 10) B 1 2 (B EE10) (3,750) - (3,750)
Exchange differences ME N Z R (297) (3,711) (4,008)

Carryingamountsasat R_-ZT—AHF
June 30, 2015 ~NA=+H
BREEE 592,668 4,178,305 4,770,973
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16. BORROWINGS (Continued) 16. &K ()
The Group has the following undrawn banking REEEA N THRERBIRST
facilities: RIGHEE :

As at
i
June 30, December 31,
2015 2014

Floating rate: TFENFIEK ¢
— Expiring within one year — —FRF|EH 290,000 290,000
— Expiring beyond one year — —F A E3IH - -
Fixed rate: & =% -
— Expiring within one year — —FRF|EH 203,840 220,025
— Expiring beyond one year — —F A E3IH - =

493,840 510,025
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consolidated Financial Information (Unaudited)
RS O E R (REEZX)

17. TAXES OTHER THAN INCOME

TAXES

PRC

Special oil levy

Urban construction tax and
education surcharge

Others

Kazakhstan

Mineral extraction tax

Rent export tax

Rent export duty expenditures
Property tax

USA
Severance tax

Corporate
Withholding tax (Note)

Note:

HE
BBk
S BB B

HAd

I B ST iR

TR BA R AR
AEHOR
HEH oMb H
MR

XHE
PR

HE
RINREE (P )

For the six months ended June 30, 2015, all (2014: all)
withholding tax is related to interest expense arising from

the intra-group loans.

17. RIA(FABMERSH)

Six months ended June 30,
BEAA=THIEANA

2015 2014
—ZE-EHF —T—UF
RMB’000 RMB'000
AR¥TT AR¥ETT
- 217,307

2,169 7,149

284 277

2,453 224,733
9,532 24,806
22,624 108,420
31,223 43,068
11,758 12,047
75,137 188,341
134 276

134 276
10,814 7,225
88,538 420,575

W

BE—Z-AFA=+THRILNEAMME -
B(2—mF: A RAIREREEAEE

WEB B AT AL RO I S AR o
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18. OTHER GAINS, NET 18. HtFIFE  BEH

Six months ended June 30,
BEAA=THIEANA

2015 2014

—E-RF —E—mF

RMB'000 RMB’000

AR%T AREFIT

Loss on oil put option EREREAREER - (1,510)

Service income BRISUA 874 -
Fair value gains on financial SHEEANEE

assets 2T - 7,573

Gains on write-off payables, net BREEBAEFEE 28,864 -

Others Hit 4,501 4,058

34,239 10,121
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consolidated Financial Information (Unaudited)
S FHS OB I E BT T (R EZ)

19. FINANCIAL COSTS — NET 19. MBERA — BE

Six months ended June 30,
BEAA=THIEAMEA
2015 2014

—Z-AfF —T—mEF
RMB’'000 RMB'000
AR¥T T AR¥TT

Finance income BHEWA
Interest income on deposits TR A BUA 18,441 3,981
Finance costs BkER
Interest expense at coupon FEBAGERERF
rates/bank rates RFIRITRRZE) (170,436) (175,283)
Amortization of discounts Bh & B A (30,951) (12,349)
Premium and unwinding of IR AT O (& TS B &
unamortized costs from early REHE A
redemption of borrowings - (154,903)
Other fees Hih & A (6,016) (10,926)
(207,403) (353,461)
Exchange gains, net R FE - FRE 2,938 22,660
(204,465) (330,801)
Finance costs — net MER — FE (186,024) (326,820)
Note: BRE
For the six months ended June 30, 2015 and 2014, the Group BE-_ZT-—AFR-ZFT-—NFAA=+HIE
did not capitalize any borrowing costs. 7B A EAR - AREERE AL TR
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20.
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INCOME TAX EXPENSE

20. FifsiREH

Six months ended June 30,
BEARA=+TRHLAREAR
2015 2014

—E-HF —E—mF
RMB’000 RMB'000
AR¥T T ARBFIT

Current income tax — overseas BUERFR{SHE — 8 oh

Deferred income tax EIERTIST

Taxation has been calculated on the estimated
assessable profit for the period at the rates of
taxation prevailing in the countries in which the
Group operates.

Income tax expense is recognized based on
management’s estimate of the annual income
tax rate applicable to the respective group
entities expected for the full financial year. The
estimated income tax rates applicable to the
group entities (excluding group companies that
are currently tax exempted) for the year ending
December 31, 2015 varies from 20% to 35%
(2014: 20% to 35%).

7,356 94,827
3,993 2,496
11,349 97,323

ARBURRAEE T ERTH A B E
AEERDASBEEEEMER
RIOBITHE ©

FERERANERSEREEEY
BEVRFEEBEEBERAME
MEN G- BtEZE_Z—RF
+ZA=1+—HILFE  BREBRR
FENABRAOEEIN AEEEA
H B R [ A5 20% = 35% ( — & —
F 1 20%235%) ©
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consolidated Financial Information (Unaudited)
RS O E R (REEZX)

21. DIVIDENDS
The Board of Directors does not recommend the
payment of an interim dividend for the six
months ended June 30, 2015 (2014: nil).

The Board of Directors does not recommend any
payment of final dividend for the year ended
December 31, 2014.

22. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company by the weighted average
number of ordinary shares outstanding
during the six-month period.

21.

22.

SIS
EEETHBABEE_T-—HFAXA
=tRLERNEAMBRERS(ZF
—POE  fE) e

EEg T HRBEE T —ME+—
A=1T—HIEFEERERS -

(=126

(@) EF
EASRIERERBRAL
AR & OFIE - BRAA A
AR BTSN AR A1
HF -

Six months ended June 30,
BEAA=THIEAMEA

2015 2014
—E-FEF —Z—E
RMB’000 RMB'000
AR¥T T ARETT
(Loss)/profit attributable to NARIFTEE RS
owners of the Company (E518) /FH
(RMB’000) (AR®EFT) (324,499) 36,978
Weighted average number of  JNiEFgE@ARE B
ordinary shares (thousands) (FAR) 2,551,632 2,607,226
(Loss)/earnings per share, BRERGER),
Basic (RMB per share) Was (FIRARE) (0.127) 0.014
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22. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.
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22. BERKE ()

(b) #WiE
SRBEKERBAERE
VETE BN IE Kk - AR
B BT I AR M AR TS B
o D E M RITE 2 BRI
BEBIERIBUE - ZREER
1 AR RTT R AR R A A
T BT R T (B
& EEAAER IR AR EEE
AARRHHEHEETE)
AL EREE U L&
EERK SR EHLRR
BH - BN EBRBERENAE
MR ERRITAMRE
2 B B HIE AT s R T
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
RS O E R (REEZX)

22. EARNINGS PER SHARE (Continued) 22. SRRIk& (&)
(b) Diluted (Continued) (b) #HE(E)

Six months ended June 30,
BZEAAB=1TRHIEAREA
2015 2014

—E-RF —E—F
RMB’000 RMB'000
AR¥T T AR¥ETTT

Earnings W 2
(Loss)/profit attributable to ARETESRBREK
owners of the Company = AR R IRAERE
used to determine diluted BAEEF
earnings per share (E18),/FIE (324,499) 36,978

Weighted average number f#EFHEZEREE

of ordinary shares (FR)

outstanding (thousands) 2,551,632 2,607,226
Adjustments for: PIEE -

— Share options (thousands) — — B&R%#E (F15) - 5,274

Weighted average number of ~ AztEERHEKZ

diluted potential ordinary KRBT T B

shares for diluted earnings per  n#g 5 £ (F %)

share (thousands) 2,551,632 2,612,500
(Loss)/earnings per share, FRHE(EKR),

Diluted (RMB per share) W (BRARE) (0.127) 0.014
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23. CASH GENERATED FROM 23. BERDEEMERS

OPERATING ACTIVITIES

Six months ended June 30,
BEARA=+TRHLAREAR

2015 2014
—E-HF —ZE-lF
RMB’000 RMB’000
AR%BTR AREEFTT
(Loss)/profit before income tax TSR AT (B518),
palbiEs! (313,020) 128,585
Adjustments for: A -
Depreciation, depletion and P& - PRI
amortization 311,830 538,549
Interest expenses — net EH BT 188,962 349,480
Exchange gains, net R F1E - FRE (2,938) (22,660)
Impairment VEREE=EN 85,031 =
Gains from changes in fair value of AR (BEEEE
financial assets at fair value FHLAEHES
through profit or loss CRMEENSG - (6,063)
Gains on write-off payables BREEBFE (28,864) -
Value of employee services under B HEETEI N R E
stock option schemes PR AK 2 9,017 12,923
Share of losses of investments ZHEREREANRD
accounted for using the AN EIBNE
equity method 12,641 21,277
Changes in working capital: LEBESFE
Inventories w8 12,741 313
Trade and other receivable JE U % L At FE UL ER 65,106 (291,904)
Trade and other payable FEAT R E A FEAT R (80,996) 39,303
Cash generated from operations ~ &&EAMHRE 259,510 769,803
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24. COMMITMENTS AND 24. ZREFHRREAR
CONTINGENCIES
(@) Commitments (@) #&&&
(i) Capital commitments for the () BEFHE IBRR
purchase of property, plant and BZERERHESE
equipment

As at
i
June 30, December 31,
2015 2014

—E-fHF —ZE-F
AB=+8 +=A=t+—8

RMB’000 RMB'000
AR¥T T ARMETFTT

Authorized by the board of EZEe P #t/&E

directors but not RELD

contracted for 274,218 409,072
Contracted but not R OB REE

provided for 61,231 236,400

335,449 645,472
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24. COMMITMENTS AND 24. ZREFHERNBARE)
CONTINGENCIES (Continued)
(a) commitments (Continued) (a) #Z&EE(#])
(i) Operating lease commitments (i) EHEEFRE:

The Group has operating lease AREBRKEHAERA
commitments related to its non- = 1 %A T AT B A A8
cancellable operating leases for ERNFE  KEHRE
offices. The future aggregate HTHARRFEEE T
minimum lease payments under FREEHIREAT ¢
these operating leases are as
follows:

As at
i
June 30, December 31,
2015 2014

—E-RF —T—uF
ANA=+H +=ZA=+—8

RMB’000 RMB'000
AR¥T T AR¥ETT

Less than 1 year PR—5 15,032 13,195

Within 1-2 years —EWF 7,157 5,733

Within 2-5 years —FhHEF 473 693

22,662 19,621
(ili) The Group has a commitment to (i) AEEAH  RELASE
provide funding if called by SGE, a HWELPETRIEH
joint venture of the Group, in EESHEN-_T—H
accordance with the 2015 SGE FEEE  MRFPRIE
annual budget as approved by its BREERER AR
board of directors up to USD51.0 H51.0EEET(FER
million (equivalent to RMB312.1 ARBEINIBET)HN
million). For the six months ended RE-HE-_ZT—HEF
June 30, 2015, USD17.8 million NAZ=+HIENEA
(equivalent to RMB108.9 million) has B> AEB AP IRIAEHR
been funded to SGE. RIET1I785EEZTL(E
BRARKI1089BET)

BIRIE o
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B RS O B E R (REERK)

24. COMMITMENTS AND

CONTINGENCIES (Continued)
(b) cContingencies (b)

24. REFEHRERRFARE)

BARAR

On August 28, 2000, MI Energy
Corporation (“MIE") entered into a PSC
with Sinopec for exploration and
development of Luojiayi 64 block at
Shengli oilfield in Shandong Province,
which was suspended since the end of
2004. In April 2005, MIE requested an
extension from Sinopec to restart the
project. On September 27, 2006, MIE
received a letter from Sinopec denying the
request to restart the project and seeking
to terminate the PSC on the grounds that
the extension period of the trial-
development phase had expired and MIE
had not met its investment commitment
under the PSC. The Company believes its
investment in the project at Shengli oilfield
had met the required commitment amount
under the PSC. The PSC with Sinopec has
not been formally terminated and the
dispute has not entered any judicial
proceedings. As advised by the external
legal counsel of the Company, the
probability of claim from Sinopec for
unfulfilled investment commitment, if any,
in relation to the pilot-development phase
is remote as the statute of limitations has
run out.

Apart from the above, the Group has
contingent liabilities in respect of claims or
other legal procedures arising in its
ordinary course of business from time to
time. As at June 30, 2015, the directors of
the Company did not anticipate that any
material liabilities will arise from the
contingent liabilities other than those
provided for in the financial statements.

R-_EZZEFNA=+NB "
MIBETR A &) (LA T RS 78 TMIEL)
PRI ERDKER
LABD R B B B AL A LU SR B 7
HAMNBRECAR - %EE
EE-ZTTNFEREBHBE -
—ETHFNA  MERF A
{E BRI R HR A E TR ED B
FHEEER - R=ZEZTRFN
AZ-++tHB MEZEEFAL
GRESHAEZER kM
B - B A AR AR
BRIERHRE EmEMEIL K
BITERDKARETHEE
B#HEAB S BEREIEERDK
& [A - MIESR & 1 B F) Jf B 18
BRI EEHEEMDKA
5] 6 P 48 TE B0 7 58 o B AP
BEMERD KA R ARER
RIE - Bz RE AL
AATREFF o RIBEA R R FTESN
EEEEMER - PACEH
B B7 35 P BR AR B R ST AR IR B
ERIE (A ) By AT RE MR -
B B BB R AR K ©

B EiERSN - AEBERE
EFhEmMeREERERE
fEEZFRENKEAE -
RZZE—RFSA=+H" &
ARIEEEHBRER I HHRE
REEN  AEEERREE
EREREXNABENSEE -
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25. CHANGES IN OWNERSHIP 25. FHEEHENTFLAFRESE

INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE OF CONTROL
Acquisition of additional interest in a
subsidiary

In February 2015, the Group acquired all non-
controlling equity interest of Condor Energy
Technology LLC (“Condor”) for a purchase
consideration of RMB11.3 million. The carrying
amount of the non-controlling interests in
Condor on the date of acquisition was RMB33.9
million, negative. The Group recognised an
increase in non-controlling interests of RMB33.9
million and a decrease in equity attributable to
owners of the Company of RMB45.2 million.

The effect of changes in the ownership interest
of Condor on the equity attributable to owners
of the Company during the period is summarised
as follows:

Carrying amount of non-controlling  BX/S JE42 i M HE 25 Y

=10k 1)
W FoREIMER

REZZ—AF=A ' AEEUARE
NIBEBTERYEBERESMA
Condor (&R B8 F A 7)) B FE4E &l
MERE2S o Condor K FE 1 I 1 A 2 1
FHBERAREBRNEEEASAR
¥ 3IB9BEBIT o NEEIEINFERIEE
SIMERARKIBOEET BEN
ARAEZTEEEEEZRDA
REEAIS2BETT -

F N E Condor PR E R OB B B A
REERFAERLESNTER
ZmF

Six months ended June 30,
BZEABA=1THIEAREA

2015 2014

—T—F

—E-h5F
RMB’000 RMB'000

AR®TR AREET T

interests acquired BRmEE (33,904) =
Consideration paid to A SRR R RS Y

non-controlling interests HE (11,256) -
Impact in equity of carrying e SRR 7 R AT SR

amount of non-controlling EErREENEE

interests acquired (45,160) -
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&9 T B & O T IS KLY A (REE)

26. RELATED PARTY TRANSACTIONS 26. RAHARS
(a) The following transactions were carried (a) HEEEAHNRZZRAT
out with related parties:

Six months ended June 30,
BEAA=THLEAER
2015 2014

—B-I% =
RMB'000 RMB'000
ARBTR ARETL

Transactions with PSC partners EERSHSBNENRS

Global Ol Corporation ("GOC") SBAFSIRIA MR
(AT 578 BRIk A )
— Cash receipts from the PSCs —BEERAIKARRE
received by the Group on BRI KERA SR
GOC's behalf 43,565 134,299
— Loans to GOC — FRBABHER (15,302) (36,642)
— Expenditures for PSCsincurred  — RIBERZ DA RKE
on GOC's behalf REKRMATS )
HEER (11,511) (96,008)
— Deposit paid on GOC's hehalf ~ — RBHRA M LB
TIRRRES - (620)
PetroChina ayay:
— Sales to PetroChina —HRRBNHEES 392,088 1,324,563
— Expenditures for PSCs incurred  — RIBERSRARKEK
on PetroChina’s behalf b ay: R
EEBR (96,491) (122,536)
Transactions with joint venture BE&&LEMNRS
SGE HIRER
— Shareholder's loan to — RETHRERH
SGE (Note) R ER () (108,914) (4,782)

Transactions with controlling ~ SEAARFLERATER
shareholder of the REHAD D RAER
Company's ultimate holding DRALRRENEE
company and/or a company/ A",/ ATHRE(*)
person related to the
controlling shareholder of the
Company's ultimate holding

company (¥)
— Purchases of spare parts —HREDES (1,053) (194)
— Purchase for oilfield services — REEAARE (39,123) (160,998)
— Rental of vehicles and — RERREMNRAE
office premises (190) (2,000)
— Loans — &R (522) =
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AR S OF B B E B M aE (R

26. RELATED PARTY TRANSACTIONS
(Continued)

(a)

The following transactions were carried
out with related parties: (Continued)

Note:

In 2014, the Company entered into a shareholder’s
loan agreement with SGE, pursuant to which the
Company will provide loan to SGE at a fixed interest
rate of 6.15% per annum with no fixed term of
repayment. During the six months period ended June
30, 2015, USD17.8 million (equivalent to RMB108.9
million) loaned to SGE under this agreement. The
excess of fair value estimated based on the prevailing
market rate on the date of the loan over interest rate
per the loan agreement amounting to USD2.4 million
(equivalent to RMB14.6 million) was accounted for as
an investment in SGE.

i All amounts disclosed above represented
gross amount transacted between the
Group's subsidiaries, acting as operator for
Daan, Moliging, Miao 3 and Kongnan, with
Jilin Guotai Petroleum Development Company
and its subsidiaries, and Wide Reliance (Hong
Kong) Limited which are controlled by Mrs.
Zhang.
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26. RBARS (48E)

(a)

BRI T MR BRI
(&)

B

AEBMPU T —NFHESCEEF] T K
SRE K - ARIREX I % AN 5 B 17 SGE
FRHLE T FF R 6.15% « EE T RIHIE
W ESZH BE-Z—RFAA
=+ BikN{EA#E - B4 FSGER
HHEERI7SBEET (ZERAR
#1089E B L) ERERBRITH
BHERFEBINAR BEARER
ERRFEBINERSE 2 M=
F24EEBEET(ZERARKI146E
BiT) F AL SCEMIRBLHE -

i A EMBEENEERSEE T
RA(fFRREZ - REF - B3
FNFL R AR E ) SR B
RAIRGMEE - ENEEZE
AHRBERERATAREFR
B AREE(ESE)ERAA
RERRANFES -
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26. RELATED PARTY TRANSACTIONS 26. FABABERS ()
(Continued)
(b) Key management compensation (b) FEEBRABMEBMIIMT :

Six months ended June 30,
BZEAA=1THILAEA
2015 2014

—g-5F —T-mE
RMB’000 RMB'000
ARBFRT  ARETR

Salaries e 11,614 9,807
Bonuses ALH) 5,741 4,302
Value of share base BRipZfTemE —

payment-employee services EERBER 2,982 2,855
Benefits in-kind Hith g F| 1,443 1,007

21,780 17,971

Bonuses fall due wholly within twelve M A E R E KA
months after the end of the period in FERRTS 1% —F N o
which management rendered the related
services.
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B R A& O B B B B M ot (RIEF &)

27. SUBSEQUENT EVENT 27. =R
Acquisition of 43.9% interest in, and Iz f% Long Run Exploration Ltd.
warrants issued by, Long Run 43.9% SR BIIEE

Exploration Ltd.

On August 5, 2015, the Group has entered into
an agreement with Long Run Exploration Ltd
(“Long Run“), a company listed on the Toronto
Stock Exchange, whereby the Group has
conditionally agreed to subscribe for 155,000,000
new shares in Long Run representing 43.9%
interest upon completion, and certain warrants,
assuming fully exercise of all these warrants,
resulting in total representing 52.2% interest in
Long Run, for an aggregate consideration of
C$201.5 million. The Group intends to finance
the consideration by various ways, debt or
equity financing, strategic partners, which may
or may not result in Long Run remaining as a
subsidiary of the Company. As at the date of
approving this financial information, the
transaction has not been completed.
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R-ZE—RFENARB  AEBEEE
ZmEZHEHRHH LHH A A Long
Run Exploration Ltd (LA T~ % [ Long
Runl) %2 —181#h:% o BIBZ G
REBEKGHWRAERBE
155,000,000 48 & 4 Long Run & 17
FREH) 43.9% 1D RE R SRRRHE T + B i
BHE D RRIEE 2T - REE
1515 E Long Run £752.2% K% 17 © &
U B BB A I 2,015 (87T - AN
BB EREAN - EFSRE
B - kS| ABEE A EIKEE - #ERTRE
B Hlong Runfk A3 E T B AK
ARINFRAR - BEARREIAERY
B ' ZERX P AT °



Z~

MIE HOLDINGS CORPORATION
MI BERIEZERBR AR

www.mienergy.com



	封面
	目錄
	公司資料
	財務摘要
	營運摘要
	管理層討論及分析
	其他資料
	中期財務資料的審閱報告
	簡明中期合併財務狀況表
	簡明中期合併綜合收益表
	簡明中期合併權益變動表
	簡明中期合併現金流量表
	簡明中期合併財務資料附註
	封底

