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Financial Highlight
YRR

For the six months

ended 30 June
Statement of Comprehensive Income 424 UzE X BEASA=tTHLKREAR
RMB million
AREBET
2015 2014 Changes
—EB-AHE —E—mE =
(Restated)
(g =5)
Revenue for continuing operations SEISE W 242.8 220.0 10.3%
Gross profit for continuing operations SE A E TS TR 67.5 51.9 30.1%
Operating profit el 38.9 34.2 13.7%
Profit before income tax B BT 1525 A1k A 39.7 32.7 21.6%
Profit from continuing operations KRB FFEEE R 28.0 24.3 15.2%
Net profit for the period B R A 25.8 25.1 2.8%
Profit attributable to shareholders of ZN/NE Vi E gl
the Company 22.0 21.3 3.2%
Earnings per share (RMB) FRAF (ARE)
— continuing operations —RELCEED 0.060 0.051 0.009
— discontinued operation —RIEREER -0.005 0.002 -0.007
— combined —#RE 0.055 0.053 0.002
As at
Balance Sheet BEBEX S
RMB million
AREBET
30 June 31 December
2015 2014 Changes
—E-RF —E—NF
ANA=+H +ZA=+—H BE)
Non-current assets FERBEE 172.5 179.8 -41%
Current assets MENEE 425.7 368.8 15.4%
Current liabilities mEEE (201.8) (166.1) 21.5%
Net current assets mENEERE 223.9 202.7 10.5%
Non-current liabilities EREEE (11.9) (12.3) -3.3%
Net assets FEE 384.5 370.2 3.8%
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Gross Profit Margin of the Group
SEERNZR
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* Excluding trading of textile raw materials and products
TEEGBEMHRERE S

Financial Highlight (Continued]
BBRHE (&)

Revenue by Business Segment
ES Sl &Sl d

For the six months ended 30 June 2015
BE—Z-—RFEXA=+HILAEA

1.3%

Gross Profit by Business Segment
XKD EERLL

For the six months ended 30 June 2015
BE-_ZT-RFEANA=+HIEAEA

0.2%

Operating Profit by Business Segment
X oEEE EREL

For the six months ended 30 June 2015
BE-_Z-RFEANA=+AHIEAEA

0.2%

@ Trading of polyester ® Dyeing and processing
filament yarn e RMNT
hiaR4ES

Polyester filament yarn
production
Thim R EE
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Corporate Information
NCIE= Ve

Board of Directors
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Mr. Li Cheng (Chairman)
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Dr. Wang Huaping
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Ms. Wong Wai Ling (Chairladly)

Mr. Zhao Jidong

Dr. Wang Huaping

Nomination Committee

Mr. Li Cheng (Chairman)

Mr. Shiping James Wang

Dr. Wang Huaping
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Mr. Li Cheng
Mr. Leung Ho Yan, Julian ACS, ACIS, FCCA, FCPA

Company Secretary

Mr. Leung Ho Yan, Julian ACS, ACIS, FCCA, FCPA
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Legal Adviser as to Hong Kong Laws
Loong & Yeung Solicitors

Legal Adviser as to PRC Laws

Zhejiang Baoxuan Law Firm Mr. Wang Shungen
Registered Office

Clifton House, 75 Fort Street, PO Box 1350,
Grand Cayman, KY1-1108, Cayman Islands

Headquarter and Principal Place of Business in Hong Kong

Office 1616, 16th Floor, Tower Two Lippo Centre,
No. 89 Queensway, Hong Kong

Company’s Website

Website: www.chinaysgroup.com

Stock Code
3608

Principal Share Registrar and Transfer Office in the
Cayman Islands

Appleby Trust (Cayman) Ltd.
Clifton House, 75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108, Cayman Islands

Hong Kong Branch Share Registrar and Transfer
Office

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Principal Bankers
Agricultural Bank of China

Bank of China
China CITIC Bank

Corporate Information (Continued)
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Group Structure
SEXREE

Asat 30 June 2015 R=ZZE—HFNA=+H

Ever Thrive Global Limited
EERIRERE R A A

(Incorporated in BVI)

BB Bt B A AL)

Public Shareholders
N

48.38%

Yongsheng Advanced

Materials Company Limited

KEFMBERAT
(Incorporated in the Cayman Islands)
(RSB SR
Stock Code f&f5X55% : 3608

Yongsheng Advanced
Materials (BVI) Limited
KERFATEL(BVI) BRRAA]

(Incorporated in BVI)
(REBE X B SMAL)

100%

Yongsheng (HK)
International
Co. Limited
KER(HE)EBRERAT
(Incorporated in HK)
(RB MK

Nantong Yongsheng
Management Shareholders
MEKEREERRR

Yongsheng Advanced
Materials (HK) Limited
KEFME(EB)BRAH
(Incorporated in HK)
(RESFEMAKIL)

Hangzhou Huvis Yongsheng
Dyeing and Finishing
Co. Limited*
MMNERE L KEREGRAT
(Established in PRC)
(PR SL)

Hangzhou Shining
3D Tech Co., Ltd.*
MM TR =R R R G
BRAT

(Established i

Jiangsu Yongsheng 3D
Printing Advanced Materials
Company Limited*

TLER K B = T EDFAT
BIRLAA
(Established in PRC)
(PRI )

HUVIS Corporation
X FLHUVIS

(Established in Korea)
(A EER L)

Nantong Yongsheng
Fiber Advanced Materials
Co. Limited*
MRKREEFMEERAT
(Established in PRC)
(MBI )

Jiangsu Yongsheng High
Polymer Advanced Materials
Research Institute
Company Limited*

TER KBRS D FHME
MEAERAF
(Established in PRC)

(R EIAK ST )

70%

Hangzhou Xiaoshan
Yongsheng Foreign Trading
Co. Limited*

BN LK BREINEZERAR

(Established in PRC)
# (PARRBIAKSL)

# Disposal of subsidiaries was completed on August 2015

# HEFARIER2015F8H T
*  For identification purpose only

* EHRES

——— 6
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Chemical Fiber Limited*
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(Established in PRC)
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Interim Financial Information

BB E

CONSOLIDATED BALANCE SHEET -

EHEERER-KREEK

UNAUDITED
As at 30 June 2015 R-ZF—aFNA=+H
(Audited)
(&%)
As at As at
30 June 31 December
2015 2014
R=—ZE—FF RZZE—MF
ANA=t+H +—A=+—H
Note RMB’000 RMB’000
b= AR®T R AREF T
ASSETS BE
Non-current assets REBEE
Land use rights 3 55 FR A 30,552 30,964
Property, plant and equipment Y% BB R&E 6 131,876 134,285
Intangible assets M\ EE 6 6,893 6,198
Deferred income tax assets FIEFTEREE 3,130 8,416
172,451 179,863
Current assets REBEE
Inventories FE 7 49,792 87,829
Trade and bills receivables 2 5 WA R ERER 44,560 128,981
Prepayments, deposits and FENRIE ek
other receivables H A & W kIR 63,722 10,342
Amount due from discontinued operation JFE L AR | F A 48 S TSR0 5 48,088 =
Restricted cash SZRHIRE 18,115 12,937
Cash and cash equivalents HeRREEEY 10 40,967 128,695
Assets held for sale FEHEEE 5 160,471 =
425,715 368,784
Total assets EEHAE 598,166 548,647

KEEFME AR AR » 2015 Hi 3R 4
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Interim Financial Information (Continued)

FEIEER (&

CONSOLIDATED BALANCE SHEET -

EHEERER-KREER (F)

UNAUDITED (Continued)
As at 30 June 2015 RE-F—AFNA=1+H
(Audited)
(&%)
As at As at
30 June 31 December
2015 2014
R-ZE—HF RZZT—OF
NA=1+H +=ZA=+—H
Note RMB’000 RMB’000
=2 AR¥ET AREFIT
EQUITY i
Share capital fiEN 19 3,165 3,165
Share premium A% (7% (8 19 222,640 235,512
Other reserves HAth (29,492) (30,654)
Retained earnings IREBEF| 156,414 131,919
Equity attributable to shareholders of RRTIRRFE(RRE =
the Company 352,727 339,942
Non-controlling interests IEERER 31,758 30,296
Total equity AR 384,485 370,238
LIABILITIES =N
Non-current liability FRBER
Other non-current liabilities Hi3Emeata 11,922 12,325
11,922 12,325
Current liabilities REEE
Trade payables B 5N IE 11 20,182 105,535
Advances from customers HEER 10,429 7,131
Accruals and other current liabilities Bt IE R EMRB A E 12 29,469 35,610
Current portion of other non-current liabilities  H b IER B) & & 2 B1 =R 12 807 807
Amounts due to related parties JE <] BB 3 75 3R I8 22(b) 5,107 5,990
Current income tax liabilities BNEAFTIS TR B & 10,825 9,011
Borrowings &R 13 2,000 2,000
Liabilities held for sale FIELHERE 5 122,940 =
201,759 166,084
Total liabilities BEAH 213,681 178,409
Total equity and liabilities ERRAEMER 598,166 548,647
Net current assets REBEEFE 223,956 202,700
Total assets less current liabilities EEHABERARBERS 396,407 382,563

The notes on page 13 to 44 form part of this interim financial information.

FIBEEFI4B M EBE AP M ER & — &

T
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o
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Interim Financial Information (Continued)

RHRBA IS B R} (B)
CONSOLIDATED STATEMENT OF EHEERBER -RAEERX
COMPREHENSIVE INCOME - UNAUDITED
For the six months ended 30 June 2015 B2 —F—AF~NA=F+HINEA
(Restated)
(g=51)
2015 2014
—E—EF —E—pE
Note RMB’000 RMB’000
Hf5E AR¥T T AREF T
Continuing operations BELEER
Revenue & 4 242,757 220,013
Cost of sales SHE B 15 (175,286) (168,152)
Gross profit EF 67,471 51,861
Other gains, net Hih Wz 558 14 1,941 1,050
Selling expenses HEMRX (3,905) (3,411)
Administrative expenses TBR (26,642) (15,330)
Operating profit R F 38,865 34,170
Finance income & A 16 2,258 2,163
Finance costs & Bk AN 16 (1,381) (3,653)
Finance income/(costs), net BMERA (A )FE 16 877 (1,490)
Profit before income tax BR FT 18 %% A a F 15 39,742 32,680
Income tax expense FriSfi X 17 (11,725) (8,365)
Profit from continuing operations REFELSCEELKRZF 28,017 24,315
Discontinued operation RIEEEER
(Loss)/profit from discontinued operation, RERIEEER (BEB)
net of tax sa ) (FOBRFLIR) 5 (2,184) 824
Profit for the period B Al 25,833 25,139
Other comprehensive income: Hth2HERKA:
ltems that may be reclassified to profit or loss AIgEEFH D= Ezs 2 18 B
— Currency translation differences —EnE =R 1,162 (171)
Other comprehensive income for the HEHEMEZEmBA
period, net of tax (HERBIE) 1,162 (171)
Total comprehensive income HEZ2EmBRA#RE
for the period 26,995 24,968

KBRFHRAERAT « 20155 HE 9



Interim Financial Information (Continued)

PERRI IS E R (42)
CONSOLIDATED STATEMENT OF Bt ERER-REE%X (F)
COMPREHENSIVE INCOME - UNAUDITED
(Continued)
For the six months ended 30 June 2015 BE—F—AFNA=1THIANEA
2015 2014
—E-RF —T—F
Note RMB’000 RMB’000
hF=s AR®T R ARBTT
Profit attributable to: PR EEAE R F -
Shareholders of the Company PIN/NGT 3 21,995 21,314
Non-controlling interests JEVER S 3,838 3,825
25,833 25,139
Total comprehensive income LTEEZEEBAELE:
attributable to:
Shareholders of the Company ZIN/NEGT 3 23,157 21,143
Non-controlling interests AR 3,838 3,825
26,995 24,968
2015 2014
g —Z—PEF
RMB RMB
ARM AR
Earnings per share for profit attributable 7< 2 7] J& R E/G %= 7 =2
to the shareholders of the Company SREF
— Basic —BK 20(a) 0.055 0.053
— Diluted — s 20(b) 0.055 0.053
Earnings per share for profit attributable 752 7] I R (L3R 2
to the shareholders of the Company - BREF -
Continuing operations BEKSEER
— Basic —EK 20(a) 0.060 0.051
— Diluted D 20(b) 0.060 0.051

The notes on pages 13 to 44 form part of this interim financial F1SHEF 448 2 M sk A HR BT 75 & B A9 — &P
information. Details of dividends payable to equity shareholders of the 19 o AR Rl AR B AR B A RIS B E R BT 521 ©
company are set out in note 21.
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Interim Financial Information (Continued)

REIRI TS B (B

CONSOLIDATED STATEMENT OF CHANGES BN EREHR - REEZX
IN EQUITY - UNAUDITED

For the six months ended 30 June 2015 B2 —F—AF~NA=F+HINEA
Attributable to shareholders of the Company
ADARFES
Share capital Non-
and share Other Retained controlling Total
Note premium reserves earnings Total interests equity
BRAR
Btz R EE Hifife REBEF @t FERER BE4E
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARBTRT ARETT ARETT ARETT ARET:
Balance at 31 December 2014 RZT—NEF
+ZA=+—HBN&EH 238,677 (30,654) 131,919 339,942 30,296 370,238
Comprehensive income EXTLON
Profit for the period HRE R - - 21,995 21,995 3,838 25,833
Other comprehensive income Hi2EEA
Currency translation differences BRpnEEE - 1,162 - 1,162 - 1,162
Total comprehensive income EEONE - 1,162 21,995 23,157 3,838 26,995
Transactions with equity holders HEGRHEANRS
Dividends paid to equity shareholders 27K 2 Bl AR ER &)
of the Company ) 21 (12,872) - - (12,872) - (12,872)
Dividends paid to non-controlling B EERERORE
interests - - - - (3,600) (3,600)
Capital contribution of FrkiER 2 AR
non-controlling interests - - - - 1,224 1,224
Equity settled share-based AR 45 & AR 17 &
transactions ERENR 5 - - 2,500 2,500 - 2,500
Total transactions with equity holders ~ ERiEz5H5 B AKX 548 (12,872) - 2,500 (10,372) (2,376) (12,748)
Balance at 30 June 2015 R-F—1%F
NAZTBmMER 225,805 (29,492) 156,414 352,727 31,758 384,485
Balance at 31 December 2013 R-ZE—=F
TZA=T—BEH# 238,677 (33,680) 87,510 292,507 24,634 317,141
Comprehensive income EXTLON
Profit for the period HRDAN - - 21,314 21,314 3,825 25,139
Other comprehensive income Hi2ERA
Currency translation differences ERHEEE - [71) - [71) - [A71)
Total comprehensive income 2EBALE - [A71) 21,314 21,143 3,825 24,968
Transactions with equity holders HEZHAANRS
Acquisition of non-controling interests IR & I % - (125) - (125) (475) (600)
Dividends paid to non-controlling 2 3EHERRH# 2 HI S
interests - - - - (3,000 (3,000
Total transactions with equity holders S H ANR HHAHE - (125) - (125) (3,475) (3,600)
Balance at 30 June 2014 RZZ—MEF
NAZTHNES 238,677 (33,976) 108,824 313,525 24,984 338,509
The notes on page 13 to 44 form part of this interim financial information. FIBEEF44E 2 MFEK AT BB E R —3

2
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Interim Financial Information (Continued)

FHEIIEER ()

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT - UNAUDITED
For the six months ended 30 June 2015

EAEHRERER - REEX

BHE—F—FANA=1HIFNEA

2015 2014
30 June 30 June
—ZE-8F —T—mF
7N HI=SH ANA=1+H
Note RMB’000 RMB’000
M5 ARMT T ARBT T
Net cash generated from operating activities 4% & & B FT 1530 & /F 48 12,733 19,372
Net cash (used in)/generated from WEERE (FTHR) FrisRsE
investing activities ikl (67,308) 69,794
Net cash used in financing activities BERBFTAE € FE (18,695) (172,344)
Net decrease in cash and cash equivalents ~ IR& MIRESEYR D FEE (73,270) (83,178)
Cash and cash equivalents at beginning HUReRREFEY
of the period 128,695 166,559
Effect of foreign exchange rate changes Re hReFBEYINEEE
on cash and cash equivalents FE e ) 315
Cash and cash equivalents HARBERREEED
at end of the period 10 55,417 83,696

The notes on page 13 to 44 form part of this interim financial information.

FIBEEFI4A 2 MEBEA D HHBEER & — &

,T/'\ ®
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Interim Financial Information (Continued)

RHIB IS B (B)

NOTES TO THE UNAUDITED CONDENSED ARBEZERESHPHB B E R M
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

(Expressed in Renminbi unless otherwise indicated)

(RS EHBIN UAAREE)

General information

Yongsheng Advanced Materials Company Limited (the
“Company”) was incorporated in the Cayman Islands on 19 April
2012 as an exempted company with limited liability under the
Companies Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is Clifton House, 75
Fort Street, PO Box 1350, Grand Cayman KY1-1108, Cayman
Islands.

The Company and its subsidiaries (the “Group”) are principally
engaged in the developing and manufacturing of polyester filament
yarns, the provision of dyeing services of differentiated polyester
filament fabric and trading of textile raw materials and products in
the People’s Republic of China (the “PRC”). The directors consider
the ultimate holding company of the Company is Ever Thrive Global
Limited (“Ever Thrive”), a company incorporated in the BVI and
controlled by Mr. Li Cheng (the “Controlling Shareholder”).

The Company’s shares have been listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 27 November
2013.

These condensed consolidated interim financial information is
presented in Renminbi (‘RMB”), unless otherwise stated.

These condensed consolidated interim financial information has
been approved for issue by the Company’s Board of Directors on
27 August 2015.

The Group’s condensed consolidated interim financial information
is unaudited, but has been reviewed by the Company’s Audit
Committee.

—REHR

KEFMEERDR ([RAFRDRZE—=
FHATNBERERERERAFIE(ZE—
TFEIRN)ERESHETMRIRER R
BRRA A o AN Q Az 7 #% F 5 b ik & Clifton
House, 75 Fort Street, PO Box 1350, Grand
Cayman KY1-1108, Cayman Islands °

ARBREMBAR ([AEE]) T BETE
ARKMBE(THEDEEMERBEKGR
o REE R R R E R R 2 IR R4 8RR M
HRERESD BEFRB/ARAIZEERR
AIAERRFARAR ([MER]) (—HER
JB PR 2 BE B R M AR A2 30 /R 2 A R A (TR R
RD#ESZRAE) -

ARAENBE—FT—=Ft+t—A=-+ERAER
ERBMERIMERAR ([BRZA]) e

BEEIRAN LEEREHFTBYBER T
MARE(TARE])2F-
WEHRAHFTFHMEENERARRESS
R-B—RENA-++-BH AT

AEEZEREHPHMBEER DAL ERZ
HEBRARRZEZZBEREM-
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Interim Financial Information (Continued)

PERRI IS E R (42)
2. Basis of preparation

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2015 has been
prepared in accordance with International Accounting Standard
(“IAS”) 34, “Interim financial reporting”, issued by the International
Accounting Standards Board (‘IASB”).

The preparation of the unaudited condensed consolidated
interim financial information in conformity with IAS 34 requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.

The unaudited condensed consolidated interim financial
information includes the financial information of the Company and
its subsidiaries, Yongsheng Advanced Materials (BVI) Limited,
Yongsheng Advanced Materials (HK) Limited, Hangzhou Xiaoshan
Yongsheng Foreign Trading Company Limited (“Hangzhou
Yongsheng Trading”), Nantong Yongsheng Fiber Advanced
Materials Company Limited (“Nantong Yongsheng”), Hangzhou
Huvis Yongsheng Chemical Fiber Company Limited (“Yongsheng
Chemical Fiber”), Hangzhou Huvis Yongsheng Dyeing and
Finishing Company Limited (“Yongsheng Dyeing”), Yongsheng
(HK) International Co., Limited (“Yongsheng Trading (HK)”), Jiangsu
Yongsheng 3D Printing Advanced Materials Company Limited
(“Yongsheng 3D Printing”) and Jiangsu Yongsheng High Polymer
Advanced Materials Research Institute Company Limited (“High
Polymer Research Institute”). Except for Yongsheng 3D Printing
(indirectly held 60.0%) and High Polymer Research Institute
(indirectly held 97.6%) incorporated in May 2015, the direct/
indirect percentage holding remains the same with the Group’s
financial statements for the year ended 31 December 2014.

The unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2014, with
an unqualified auditor’s report reported by the Company’s auditor.
The Group’s policies on financial risk management were set out in
the financial statements included in the Company’s 2014 Annual
Report and there have been no significant changes in the financial
risk management policies for the six months ended 30 June 2015.

mREE

BE-Z-—RFANA=THIEREARZRERE
ZEAA MM BER DR ER S ER
Z8e ([BERgtENZES]) AEMNE
PR& et 2R (TEFR &5 ERI)) F345% [+ B
MEmE | R

AT BRI FE345 2 RERZEH
ABHTRHMMBEENZREEEELEZEREK
ERNARFRECSEERAR BARMZH
RSB E A RRR-BERERAEE
B EEEERTR -

AREZEASHPHRVBERBREARARF R
FLPF 8 1 R oK B # A BBV A BR R A~ kA%
M (FB) BRQAE - ML X EEINE

BRAR ([MMNKEES]) - BEKR S S
MMBAERAE (TFHEKE]) MMERGT
KBICBARDE ([KECH])  MMER
ERBERBER AR ([XERE]) MKE (&
B)BERBERAR ([KBEES (FE)]) TH
KBTIV BR AR ([KE =44
D ETI#KESD FHMHMRAMERA
B (IR FHRRM]) 2HEER - BRAKBR=/
FTEN (AR #5660.0% ) km o FHTEA (R
BHAEIT6%) R =_F—RF A AEMAKLIN
B/ MERREOLEASEEE—T N
Ft_A=T—BLFEZHBHRRMER-

AREEZEAGHT AV BENBESLE
BHE_T-—WF T+ _A=T—HILFENF
B BHER R HAR B2 RO ERE N
FAtIRE — OF B - ALK B R MR R E IR I
KEHINARE ZZ — MEFHRAEH I
BEN MBE-ZT—AFNA=TAHILNE
A %R E IR R B E R -
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2.

Basis of preparation (Continued)

The Group’s unaudited condensed consolidated interim financial
information contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding
of the changes in financial position and performance of the Group
since the annual financial statements for the year ended 31
December 2014. The unaudited condensed consolidated interim
financial information and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(‘IFRSS”).

The financial information relating to the financial year ended 31
December 2014 that is included in the interim financial information
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

Significant accounting policies

Except as described below, the accounting policies applied
in the preparation of this unaudited condensed consolidated
interim financial information are consistent with those used in the
preparation of the annual financial statements for the year ended
31 December 2014.

The following amendments are mandatory for the first time for the
financial year beginning 1 January 2015 and are applicable for the

Group:

° Annual Improvements to HKFRSs 2010-2012 Cycle

° Annual Improvements to HKFRSs 2011-2013 Cycle

The group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

The adoption of the above new and amended standards did not

have any significant impact on the Group’s unaudited condensed
consolidated interim financial information.
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Interim Financial Information (Continued)

RHAR IS ERL (48)
4. Revenue and segment information

1 6 Yongsheng Advanced Materials Company Limited e Interim Report 2015

()

Revenue

Revenue comprises the fair value of the consideration
received or receivable for the sales of goods and services
in the ordinary course of the Group’s activities. Sales
are shown, net of value-added tax, returns, rebates and
discounts and after eliminating sales within the Group.

The Group recognises revenue when the amount of revenue
can be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when specific
criteria have been met for each of the Group’s activities, as
described below. The Group bases its estimates of return on
historical results, the type of transaction and the specifics of
each arrangement.

Sales of goods and materials are recognised on the transfer
of the significant risks and rewards of ownership, which
generally coincides with the time when the Group has
delivered goods to the customers and collectability of the
related receivables is reasonably assured.

A=

Ik

Y

WHEBRAREREEXRBTFLESM
ER#Hze WK EZAFE -
NEEBECHKREER RE DR
- YeHEAEE AR HER -

RRREHR] SERHE  RRE A &=
H%EI@E/J?U\E‘“% RASESREEHH
FaEERGEMR (MTXAt)  AEE
FeamAkn AEESREETE K5
BRI R SRTHZFHEL @A -

EREMH 2 HERRERHARZE
REREEERE (-RAEAEEERE
mZ T EP BB R IE 2 e mT
BIERER) R -



4. Revenue and segment information
(Continued)

(ii)

Segment reporting

The chief operating decision-makers have been identified
as the executive directors. The decision-maker reviews the
Group’s internal reporting in order to assess performance
and allocate resources. Directors have determined the
operating segment based on these reports.

Directors consider the business from a business
perspective, and assesses the performance of the business
segment based on profit before income tax without
allocation of finance income/(costs).

The amount provided to directors with respect to total
assets is measured in a manner consistent with that of
the consolidated financial statements. These assets are
allocated based on the operations of segment.

The Group’s operations are mainly organised under the
following business segments:

— Production: Production of polyester filament yarns
(“PFY");
— Processing: The dyeing processing of differentiated

polyester filament yarn;

— Trading of PFY: Trading of PFY.

As a result of the disposal of Hangzhou Yongsheng Trading
Company Limited and Yongsheng (HK) International Co.
Limited on 5 May 2015, in which our trading segment
(trading of textile raw materials and products, excluding
PFY and fabrics) (the “Trading Segment”) was discontinued,
the Group has changed the composition of its reportable
segments. Accordingly, the Group has restated the
operating segment information for the six months ended 30
June 2014. For details of the discontinued operation please
refer to Note 5.

Interim Financial Information (Continued)
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(ii)
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Interim Financial Information (Continued)

PERI IS E R (42)
4. Revenue and segment information 4. WmRHIFER (&)
(Continued)
(i) Segment reporting (Continued) (i) ZBEEH (&)
Segment assets consist primarily of land use rights, property, DEEBEETERELMERE WX
plant and equipment, intangible assets, inventories, trade WERSE BREE -FTE BZREK
and bills receivables, prepayments, deposits and other RIEREWEE FBNFRIE - Ze R EM
receivables, restricted cash, cash and cash equivalents. EYHRIE  ZBRHHEe HekRE&EE
Unallocated assets mainly comprise corporate cash, Yo RNEEEFEBRELARIERE B
amount due from discontinued operation and amounts due PSS TS R E Y= 5 5RIB ©

from related parties.

Segment liabilities mainly comprise operating liabilities, DHEETERELEAE BHEE
amounts due to related parties and borrowings. Unallocated FRIERER RO REBEZZREE
liabilities mainly comprise accruals and amounts due to TAIE K FES B E 5 5UHE

related parties.
(a)  Revenue from continuing operations @ KEFELERF WA

Six months ended

BETHAHLEASEA

(Restated)
(#e5&51)

30 June 30 June

2015 2014

—E—HF —E—OF

~NB=+H ~A=+H

RMB’000 RMB’000

ARET R ARBTT

Production EE 153,432 142,560
Processing T 86,209 67,742
Trading of PFY ThaRME S 3,116 9,711
242,757 220,013
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4. Revenue and segment information
(Continued)

(i) Segment reporting (Continued)

©)

Segment information

The segment information provided to directors for
the reportable segments for the six months ended 30
June 2015 is as follows:

Interim Financial Information (Continued)

4. WER

RHEIRI TS B (2

DTEHER (&)

(i) ZDEEH (&)

©®)

PHEH

BE-T-AFAA=TALAE
A MEFRAEBTRES B
AWARIT :

For the six months ended 30 June 2015
BE-E-REARA=TRHILAAEAR

Trading
Business segment of PFY Production  Processing Total
Wim
E3 SR R#ES £E mT “@st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®TR AR¥TR AR¥Tn
Revenue W 3,116 153,432 86,209 242,757
Results £
Segment gross profit D EEF 162 35,548 31,761 67,471
Segment operating profit DEEERF 102 25,389 26,734 52,225
Unallocated expense AOBHE (13,360)
Total operating profit REENBE 38,865
Finance income REWA 2,258
Finance costs BEMAK (1,381)
Profit before income tax BT KR
for continuing operations BT B A& Fl 39,742
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Interim Financial Information (Continued)

FHEIIEER ()

4. Revenue and segment information 4. WmRHIFER (&)
(Continued)
(i) Segment reporting (Continued) (i) ZBEEH (&)
(b)  Segment information (Continued) SEER (&)
As at 30 June 2015
R-ZB-EFXA=1H
Trading
Business segment of PFY Production Processing Total
Wi

ES PaR RHEZ £E mnT @t

RMB’000 RMB’000 RMB’000 RMB’000

AR¥TR AR¥ETR ARETr AR%Tn

Segment assets DEEE - 174,389 273,793 448,182

Unallocated assets ADREE 52,657

Assets held for sale BELEEE 160,471
Inter-segment elimination AR E (63,144)

Total assets BERE 598,166

Segment liabilties NHEE 5,107 36,549 105,955 147,611

Unallocated liabilties AAEEE 6,274

Liabilties held for sale FIELEAR 122,940
Inter-segment elimination G-k (63,144)

Total liabilities BELE 213,681
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4. Revenue and segment information
(Continued)

(i) Segment reporting (Continued)

®)

Segment information (Continueq)

The segment information provided to directors for the

reportable segments for 2014 is as follows:

Interim Financial Information [Continued)

HEIM AR (B
WER s HER (&)

(i) DEEH (&)
b) DEEH (&)

N-E-mEREEREENTR
EHWLHWARMT -

For the six months ended 30 June 2014 (Restated)
HE_T-ME A=THLEAEA (FE3)

Trading
Business segment of PFY Production Processing Total
it
B0 R#B5 KE mT et
RMB’000 RMB’000 RMB’000 RMB'000
ARETTE ARETT ARETT ARETR
Revenue & 9,711 142,560 67,742 220,013
Results ¥
Segment gross profit DEER 578 28,100 23,183 51,861
Segment operating profit DELERF 458 20,720 18,187 39,365
Unallocated expense AABHE (6,199)
Total operating profit mERTAE 34,170
Finance income BERA 2,163
Finance costs BMEMK (3,653)
Profit before income tax SELEERY
for continuing operations BRETEF AT R A 32,680
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Interim Financial Information (Continued)

PERI IS E R (42)
4. Revenue and segment information 4. WaERHHBER (&)
(Continued)
(i) Segment reporting (Continued) (i) ZBEEH (&)
(b)  Segment information (Continued) (b) DEHEF (&)
As at 31 December 2014
RZZE-MmE+-ZA=+—H
Business segment Trading* Production Processing Total
ES Ok g5 EE mnT ety
RMB’'000 RMB’000 RMB’000 RMB’'000
ARETT ARETT ARETRT ARETR
Segment assets DEEE 195,141 238,448 295,501 729,090
Unallocated assets AOBARE 18,049
Inter-segment elimination aR= i Ep | (198,492)
Total assets EERE 548,647
Segment liabilities SHEE 153,684 113,608 108,746 376,038
Unallocated liabilties AEEE 863
Inter-segment elimination A ER 1 8H (198,492)
Total liabllities afEeE 178,409
* Our trading business is still our reportable segment t RPN ESESMEERER
for 31 December 2014 for balance sheet purpose. MEleEkMR =2 —NF
+ZA=t+—BZASHE S
5. Discontinued operation and disposal group 5. I REXEBRBFELHENEE

held for sale

On 5 May 2015, the Group entered into agreements to dispose
Hangzhou Yongsheng Trading and Yongsheng Trading (HK) (the
“Disposal Group”). The Disposal Group mainly engaged in trading
of textile raw materials and products, excluding PFY and fabrics
(the “Trading Segment”). Our Trading Segment will be discontinued
by the Company after the completion of the disposals. Accordingly,
our Trading Segment was presented as a disposal group held for
sale. The transactions were completed by 11 August 2015.

The Trading Segment was not previously classified as held for sale
or as a discontinued operation. The comparative consolidated
statement of comprehensive income has been restated to show
the discontinued operation separately from continuing operations.

R-ZZE-—AFAARRE AEEFLBEHE
MMXBESRKEES (FE) ([HER
B HEKEIBRSRABEMHRERE
Z TeEfEksRG&REAR ([E508]) - &
MBS BENEETKRAARRRIEL
2ol HMANBEZ D25 AFIELERN
EEH-ZERFERN T —AF/\AT—H=E
B o

B 55 Bh I A IF B iﬁﬁﬁ{/ﬁﬂj%jz—lﬁiﬂﬂi
REXB - LBRAHEARERDKES
ST i«‘*’*%i‘%ﬁiﬁﬁ%%%i‘%n%ﬁzﬁ'ﬁ
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Interim Financial Information (Continued)

RHRBA IS B R} (B)
Discontinued operation and disposal group 5, RIKEEBRFEHENE
held for sale (Continued) (&)
2015 2014
—ZE-8F —ZT—mF
Note RMB’000 RMB’000
ihg=3 AR%T AREFT
Results of discontinued operation #& |F 4% & ¥ 75 % 4%
Revenue & 241,495 465,602
Other losses, net H i EiEF5E (847) (1,075)
Cost of sales SHE KA (236,840) (453,840)
Selling expenses HEMX (3,476) (4,545)
General administrative expenses —MRITER X (2,252) (4,406)
Finance income R E WA 127 308
Finance costs Bl & A AR (1,237) (1,595)
Results from operating activities #E& 5B 2 ¥£4& (3,030) 449
Income tax credit FriS iR 846 375
(Loss)/profit from discontinued HIMARIEEEEL 2 (F5E)
operation for the period Yz A (2,184) 824
2015 2014
—B-fH& —zE—me
RMB RMB
AR AR T
Earnings per share for profit AR ERREMEGRRZ
attributable to the shareholders SRZER —
of the Company - IR EER
Discontinued operation
— Basic — 2R 20(a) -0.005 0.002
— Diluted — 8 20(b) -0.005 0.002
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Interim Financial Information (Continued)

FHEIIEER ()

Discontinued operation and dispo
held for sale (Continued)

sal group

As at 30 June 2015, the Disposal Group comprise assets of
RMB160,471,000 less liabilities of RMB122,940,000 detailed as

RIEREXBREFHENTER
(#&)

R-ZZE-—RHEANA=+tH HEEEBE
BEANERME160,471,000CH B B A R

follows. 122,940,0007T ' FI1E &5 20T
As at
30 June 2015
R-ZE—RF
A~NA=1+H
Note RMB’000
ihg=2 AR¥T
ASSETS BE
Property, plant and equipment YZE - B MR 457
Deferred income tax assets RIEFTIS TR B E 4,791
Inventories rE 53,981
Trade and bills receivables B 5 EWRIA I e W R R 46,384
Prepayments, deposits and other receivables — TB{ 3B « & & & H & U5k 8 22,140
Tax recoverable CIqEEA 520
Restricted cash SR HI3R & 17,748
Cash and cash equivalents held by HEEEFEZRE R
the Disposal Group REeEEY 10 14,450
Total assets AEME 160,471
LIABILITIES =N
Trade payables 2 5 IR 69,077
Advances from customers BEEHK 1,433
Accruals and other current liabilities EETRIEREM RSB E 4,223
Amounts due to continuing operations JE - 45 B 4 TS RIE [0} 48,088
Income tax liabilities Frigfi A& 119
Total liabilities BEMEE 122,940
NET ASSETS BEE 37,531
() Amounts due to continuing operations represent funds (): FEAFEKCEERRENLEEBMRARAR

borrowed by the Disposal Group from subsidiaries of the
Company for financing the inventory procurement of the
Disposal Group and was subject to an interest of 6% per
annum. The amount would be fully eliminated if no classification

as assets/liabilities held for sale was made.

MBAREEZES MARHEREZE
BRBERHES  RIRFHE6%:TE - FHF
EHIEHEEE ABE2BR ZRES
RT M
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6. Property, plant and equipment and intangible
assets

(a)

(b)

(c)

Acaquisition of property, plant and equipment

During the six months ended 30 June 2015, the Group
acquired items of property, plant and equipment with a cost
of RMB5,624,000 (for the six months ended 30 June 2014
RMB1,224,000).

Disposal of property, plant and equipment

Property, plant and equipment with a net book value of
RMB1,078,000 were disposed during the six months ended
30 June 2015 (for the six months ended 30 June 2014:
RMB292,000).

Acaquisition of intangible assets

During the six months ended 30 June 2015, the Group

acquired an intangible asset with a cost of RMB1,114,000
(for the six months ended 30 June 2014: nil).

Interim Financial Information (Continued)

RHIB IS B (B)

6. X BMERRBREFEE

(@

(b)

(c)

WIBY¥ BERRE

HE_T—RAF~A=+tHLAEAR"
ANE B AR AN A R #5,624,0007T (B =
—ZE-NENAZTHLEANEARA: AR
#1,224,00070) B M % - BB k&
EH -

HENE BERKRHE

BRERE A AR#1,078,0007T 2 ¥ 2
BMELREERBEE T —HENA
Z+tALEAEAHE (HE=-ZE—NF
NAZTHIEANEA: AR%292,000
JL) °

WEEREE
BE-_ZT—RAFNA=1tHIEEA:
REB KA AREL,114,0007T (B =

TE-MERA=THIEANEA 8
B-—EEWEE-
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Interim Financial Information (Continued)

RHABT TS E R (42)
7. Inventories 7. FE
As at As at
30 June 31 December
2015 2014
R-ZE—HF RZZT—EF
ANA=1+H +=ZA=+—8©
RMB’000 RMB’000
AR®T ARBTT
Finished goods IR 28,123 72,765
Raw materials R 20,238 15,509
Work in progress &M 1,900 2,178
Less: provision B (469) (2,623)
49,792 87,829
For the six months ended 30 June 2015, the cost of inventories HEz-_Z—RF~A=THLEAEA"
recognised as cost of sales amounted to approximately EREREBEHEXRAZEFERANBEARE
RMB174,785,000 (for the six months ended 30 June 2014: 174,785,000t (BiZ —F—WWFE A =+H
RMB572,342,000). LIENMEA : ARMES72,342,0007T ) °
For the six months ended 30 June 2014, the Group has HE-_Z-—NWEXNA=1THIEANAA KX&EER
recognised losses of approximately RMB2,204,000 (for the six ERGEEMRAEE TSR FERRBENAR
months ended 30 June 2015: nil) for the write-down of inventories #2,204,000C (BE-_ZE—RAF~NA=1+HI
to their net realisable value. These amounts have been included in ANERE) - ZESBEERAHIRA =R
the cost of sales in the consolidated statement of comprehensive ESHE AN -
income.
8. Trade and bills receivables 8. BEFZEWUFEREKERE
As at As at
30 June 31 December
2015 2014
R=ZT—HF R=—ZF—OF
~NA=1+H +=ZA=+—H
RMB’000 RMB’000
ARMT T AREF T
Trade receivables B 5 W IE 29,729 95,757
Bills receivable BRI 16,108 38,165
45,837 133,922
Less: Provision for impairment R E R (1,277) (4,941)
Trade receivables — net 5 IEF 5 44,560 128,981
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Interim Financial Information (Continued)

FHAB TS Bk (&
Trade and bills receivables (Continued) 8. EBEZEWREREKWEE (&)
The Group’s sales are normally made on credit terms of 30-90 AEE—KIZN FI0EVH ZZEHHETH
days. Ageing analysis of trade receivables based on invoice date E-BPRWRARBREEEZEAR 2RE S TW
was as follows: T
As at As at
30 June 31 December
2015 2014
R-Z-—HF RZZE—MF
AA=+E  +=A=+-R
RMB’000 RMB’000
ARMT T ARMEF T
Trade receivables: Z 5 FE Y GRIA |
Less than 3 months PR=1EA 28,777 84,338
3 to 6 months ={EA =M A 580 3,424
6 months to 1 year NEAZE—F 170 1,125
More than 1 year il —F 202 6,870
29,729 95,757

Prepayments, deposits and other receivables 9. EfRRE -Z&RHEMEKRIE

As at As at
30 June 31 December
2015 2014

R-ZE—HF R-_ZE—mF
ANA=1+H +=—A=+—8

Note RMB’000 RMB’000
b= AREFT AREF T
Trust loan receivable FERETER () 40,000 =
Prepayment to suppliers M4 FE S S A5 2 TR SR IE 17,893 5,651
Deposits and other receivables Be R H A FEIGRIA 4,351 3,070
Prepaid expenses AR 767 1,166
Interest receivables FE T B 872 385
Value-added tax recoverable AT UG [B] HE(E - 231
63,883 10,503
Less: provision for impairment R B (161) (161)
Prepayments, deposits and FERFRE e R
other receivables — net H A i WOk TE R 63,722 10,342
():  Trust loan receivable represents a six-month trust loan lending (): REWERTEFENETEEBHE-—REHER
arrangement with a commercial bank during the ordinary course TR M B —IBE FI K R7.5%K /<8 A £+
of business with an interest rate of 7.5% per annum. The trust BT - EREARER S —AF LA
loan receivable was matured and received on 30 July 2015. =+ BRI # Rk E -
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Interim Financial Information (Continued)

FHEIIEER ()

10. Cash and cash equivalents

10. RERBASEEY

As at As at
30 June 31 December
2015 2014
R=-Z—AF BT —F
~E=1H +=-—A=+—H
Note RMB’000 RMB’000
B ARMT T AR T T
Cash and cash equivalents stated at  ZHIINEEBEBERZRE K
the balance sheet ReEEY 40,967 128,695
Cash and cash equivalents held by BHEARBELEEEZ
the Disposal Group classified HEEEFEZ
as assets held for sale HeRkReZEED 14,450 =
Total cash and cash equivalents Re KB EEWEE 55,417 128,695

11. Trade payables

Ageing analysis of trade payables based on invoice date was as

1. EZERNRE

BRENFERBEZARZRESTAT :

follows:
As at As at
30 June 31 December
2015 2014
R=-Z—HF RZE—MF
~NBA=+H +=-—A=+—H
RMB’000 RMB’000
ARET R AREFIT
Less than 6 months DR ISE A 18,796 100,584
6 months to 1 year NERE—F 632 2,873
More than 1 year Bl —F 754 2,078
20,182 105,535
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Interim Financial Information (Continued)

RHEIRI TS B (2

12. Accruals and other current liabilities 12. EStREREMRHES

As at As at
30 June 31 December
2015 2014
R-B—1F RZE N4
~B=1H +=-—A=+—H
RMB’000 RMB’000
ARMT T AREF T
Accrued payroll JEEtTE 14,506 17,597
Pension and other social welfare payables FERERRE R E ML EREF 4,813 5,493
Accruals FE T FRIA 2,082 5,287
Value-added and other taxes payable FETIGE T R H A 7 18 4,116 3,787
Payables for purchase of property, BEME WELEE2
plant and equipment FEf A - 1,832
Deposits e 214 717
Dividend payable FERTAR B 241 =
Others H At 3,497 897
29,469 35,610
13. Borrowings 13. B
As at As at
30 June 31 December
2015 2014
R=-ZT—RF MZ=ZF—mF
ANB=+H +=-B=+—8©
RMB’000 RMB’000
AR%T T AR F T
Current BN &R
Short-term bank borrowings RHAIRTTIE R 2,000 2,000
Total borrowings B4 2,000 2,000
Representing: &
Unsecured E i - =
Pledged (i) B () 2,000 2,000
2,000 2,000
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Interim Financial Information (Continued)

RERRI IS E R (42)
13. Borrowings (Continued) 13. B (&)

0] As at 30 June 2015, bank borrowings of RMB2,000,000 were (i) R=ZZE—RF/NA=+H"  AR%?2,000,000
pledged by buildings with net book value of RMB34,403,000 THRTERDUEEFEAARK
and land use rights with net book value of RMB12,164,000. 34,403,0007C K& F REREFE B AR

12,164,0007T &) -+ 0 (F F3 R (R4 o
As at 31 December 2014, bank borrowings of RMB2,000,000 RZE-—MNF+_A=+—H ARK
were pledged by buildings with net book value of 2,000,0007C BRI TiE K I ABREDFE A AR
RMB35,128,000 and land use rights with net book value of #£35,128,0007c FIEF KRR FEAARK
RMB12,322,000. 12,322,0007T &) - 3 i F A {E 4 o
14. Other gains, net 14. Hitz= 35
Six months ended
BETYAMIEAEA
(Restated)
(&%)
30 June 30 June
2015 2014
—Z-RF —T—NEF
ANA=1+H ~NA=+H
Note RMB’000 RMB’000
5T AR¥ET R ARBTT

Subsidy income RPN (@) 1,389 =

Rental income HEUWA 255 578

Government grant BT & B 391 554

Gains on disposal of property, LEWE BEREEZ

plant and equipment, net Wias F 58 54 21

Others HAb (148) (108)

Other gains, net H fth Iy 2V F 58 1,941 1,050

(@)  Subsidy income represents subsidies granted by the Bureau of (@  #hERL Hﬂl)\?‘fﬁ“? B A7 71 B IR L A TR T A

Finance and other government agencies in Hangzhou, the PRC. B3 P 2 G o
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15. Profit before income tax

Interim Financial Information (Continued)

HHIM AR ()

15. BRATSBLATEF

Profit before income tax is arrived at after changing/(crediting): BRETERANEFE R (5t A) TH&E:

Six months ended

BZTHAHENEAR
30 June 30 June
2015 2014
—E-HF —E-EF
ANB=+H ~NA=+H
RMB’000 RMB’000
AR¥T T AREFT
Changes in inventories of finished goods and ~ XM MRER R 2 FEE D)
work in progress (7,769) 28,299
Raw materials consumed and Fir#E A R 8 K BT 3R A E #E
consumable used 170,557 561,158
Employee benefit expenses, EERAMRAZ (BEESHE)
including directors’ emoluments
Salaries, bonus and other welfares e Bk EAMER 25,049 19,778
Defined contribution plans FE HRETE 851 884
Social security insurance H2RERR 4,218 1,995
Equity settled share-based payments DHERSEERD AER S H 2,500 =
32,618 22,657
Depreciation and amortisation e 8 7,187 5,573
Provision for impairment of receivables FE W IR R B B - 305
Office rental (operating leases in respect of ~ WAZEMHE (LB RIEFZ
land and buildings) KETHE) 250 686
Provision for write-down of inventories T E MR - 2,204
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Interim Financial Information (Continued)

RHAB TS E R} (4B)
16. Finance income/(costs), net 16. BEUWA (KR )FEE
Six months ended
BETHRHLENEAR
Restated)
(#s&E5)
30 June 30 June
2015 2014
—ZE—HF —ET—NF
~NB=1H ~NA=+H
RMB’000 RMB’000
AR¥T T ARMEF T
Interest expenses on bank borrowings SRITERFERAX (948) (3,157)
Net exchange losses on financing BB EENE K ESEIFRE
activities (Note 18) (KizE18) (433) (496)
Total finance costs L Nk (1,381) (3,653)
Interest income from cash and BekBReEEY-
cash equivalents, restricted cash ZRHIEFERK
deposits and trust loan receivable JERZTER ZF BUA 2,258 2,163
Total finance income BE WA LR 2,258 2,163
Net finance income/(costs) BMEWA S (BRA) FE 877 (1,490)

17. FIERiEX

17. Income tax expense

Six months ended

BZETHAHIESEA
(Restated)
(&:751)
30 June 30 June
2015 2014
—E-EHE —zE—me
ANA=1+H ~NA=+H
RMB’000 RMB’000
AR®T ARBTT
Current income tax BVERFR 15350
— Enterprise income tax —1EMEH 9,932 6,586
Deferred income tax RIEFTISHRL 1,793 1,779
11,725 8,365
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17. Income tax expense (Continued)

(a)

(b)

(c)

(d)

Cayman Islands income tax

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Company Law of Cayman Islands and, accordingly, is
exempted from payment of Cayman Islands income tax.

Hong Kong profits tax

Enterprises incorporated in Hong Kong are subject to profits
tax rates of 16.5% (2014: 16.5%).

PRC corporate income tax

Enterprises incorporated in the PRC are generally subject to
income tax rates of 25% (2014: 25%) except for enterprises
with approval for preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets is realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Group’s subsidiaries located in the PRC.

Tax effect of reduced tax rate

Certain subsidiaries of the Group enjoyed preferential
income tax rates and have obtained approvals from the
relevant tax authorities in the PRC. Hangzhou Huvis
Yongsheng Chemical Fiber Company Limited obtained the
certificate of qualifying as “advanced technology company”
in 2014 and is subject to 15% corporate income tax rate for
three years from 2014 to 2016. Hangzhou Huvis Yongsheng
Dyeing and Finishing Company Limited obtained the
certificate of qualifying as “advanced technology company”
in 2012 and is subject to 15% corporate income tax rate for
three years from 2012 to 2014 and is subject to renewal by
end of 2015.

Interim Financial Information (Continued)

17. Fi8

(a

(b)

(c)

(d)

RHIB IS B (B)

BiFX (&)
HEHEMEH

ARBNHAEHSREAEFSARDIA
AR RERR AR AR FHiE#®
EHNASEHEMMEN -

FEFEH

REBEMR T2 6 LERNEH X
16.5% (=B — 04 : 16.5% ) §Hi -

B 1 E A 15

WA B MRS 2 B E—RIZPAFHE
25% (Z T — W4 : 25% ) BBt - MEREHE
EXEEBEZEFEARIN (R T XH
AE(d)) e

AEEBRENPEZEEELZAER
BEBTIRERAEN REREHER
AT ERBOE A IR E R R R E -

HRNREEMFREENR B BERZALE
AREREELSEABFR ZH R
B ERBENEGHTELARELR
TREZMBARZEERAEERAR
REEMNEE -

BRBE B E

AEBETHBRARZAEEBEMGH
K WO BGTHEARERSHE & -
MIERLCKBLEHAERATAR_-F
—OFER [HHRREE] ERES
WE-ZE-—NFE_T-"F=FME
16% 2 (RS FTIS I RGBT - AMEHE oK
BAEBRARR-_E——FES 2%
RitE%] EREE YE_T——FF
“E-WE=FMIR16%Z B EMEH
EERRER_E—AFEFREAMERE-
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Interim Financial Information (Continued)
RERETISE R (42)

17. Income tax expense (Continued)

(d)

(e)
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17. FrSFBExX (&)

Tax effect of reduced tax rate (Continued) (d) BEFHEHBHIEZE (E)

The effective corporate income tax rate for the companies ZEREFBRNARNERDEMSEN

with tax preferential treatment are as follows: ag (IR

Six months ended
BETHAHLEAEA
30 June 30 June
2015 2014
—B-AHF —ZT M5
~NB=+H ~NA=+H

Hangzhou Huvis Yongsheng Chemical A 1 4 £ 7k 2% 4L 4

Fiber Company Limited BRAF] 15% 15%

Hangzhou Huvis Yongsheng Dyeing and A7 1 4 {2k 3% 22 28

Finishing Company Limited BRAA 25%* 15%

* The company has obtained advanced technology * ZARR T ——_FESRMBIE
company (“ATC”) in 2012 and is subject to 15% ¥ ([ATCHERZFE YB=-T—=
corporate income tax rate for three years from 2012 FE T NFE=FBIKR15%2 D
to 2014 and is subject to renewal by end of 2015. The FIEMEAFREARS—AFFR
company accrued income tax for the interim period A4 - NEEAIEBATCEREE 2
based on 25% before the renewal of ATC by end of the Al 5 7~ 8] A FE 51 AT 15 T H2 BR25%
year. &

No tax reductions and exemptions were granted to the AARERBERNEMNEARRER
other subsidiaries of the Company in the PRC for the six —E—RFAA=tTBER-_Z—NE
months ended 30 June 2015 and 30 June 2014. NAZTHIEANEASEER TIHIE
B RE R
PRC withholding income tax (e) HEIFEHAEH

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on the dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign
investors. The Group is therefore liable to withholding taxes
on dividends distributed by those subsidiaries established in
the PRC in respect of their earnings generated from the date
when these subsidiaries became foreign owned enterprises
in the PRC. As at 30 June 2015, deferred tax liabilities
of approximately RMB4,836,000 (2014: RMB4,836,000)
has not been recognized for withholding tax that would
be payable on the unremitted earnings of the Group’s
subsidiaries in the PRC, as the directors do not intend to
declare any dividends out of these unremitted earnings for
the subsidiaries.

RIEFBECERSHEA EPBEKRILD
INEDERIGIMNEEE ST IRIIE B ALY
M10%TEMT - EEARER T )\ F—
A—HEEY BRAR-_ZEZ+F+_-A
=+—BHEBNEAF - P EEZINEEE
W ELARER ] A RIS R - B sk E AR
KA FBEHIRL R - A& EE M A Al 8 A L%
75 o B AR ST B BT B A ) B S AR A
B3 A INEIRE ¥ E ARERNA
TR M B B MBI R - =T —F
FARNA=ZTH TAREAEERFEZ
MBARZ AEMEFGT M Z2EN
T e RIE TR T B E 4 A R#4,836,000
L (ZZ—Mm4F : AR¥4,836,0007T)

FRAZETFRAMBAR Z&ZEX
EN &R EIRERRE -



Interim Financial Information [Continued)

PERI IS E R ()
18. Net foreign exchange (losses)/gains 18. HME (F51EB) W FE
The exchange differences (charged)/credited in the consolidated (R Gt AAH A RS RMER 28 M

statement of comprehensive income are included as follows: T

Six months ended

BETHAHHLESREA
(Restated)
(& =51)
30 June 30 June
2015 2014
—E-EfF i
ANA=t+H ANA=1+H
RMB’000 RMB’000
AR¥F T ARBT T
Net exchange losses on financing activities &l & & &) 2 JNE B 18558
(Note 16) (BizE16) (433) (496)
19. Share capital and share premium 19. RER KRB ERE
Number of Ordinary
shares shares
& E EiER
Authorised shares: ‘000 HK$’ 000
EERA: TR FHT
At 30 June 2015 and 31 December 2014: R=ZE—RFA~AA=+HK
(ordinary shares of HK$0.01 each) —E—FE+-_A=1+—H:
(ZR0.01B T EBEAR) 2,000,000 20,000
Number of Share Share
shares capital premium Total
REHE B R4 51 @t
Issued shares and fully paid up: Note ‘000 RMB’000 RMB’000 RMB’000
ERTRORESRRA: it Tk ARETT ARETE ARETT
As 31 December 2013 and 2014 RZZ—=FR-ZF—NF
+=-A=+—"H 400,000 3,165 235,512 238,677
Dividends paid to equity shareholders of 2R~ ARA Al AR R AL S 21(b)
the Company - - (12,872 (12,872
As 30 June 2015 RZZ-RFRA=TH 400,000 3,165 222,640 225,805
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Interim Financial Information (Continued)

FHEIIEER ()

19. Share capital and share premium (Continued)

Share option scheme

The outstanding options were as follows:

Number of Instruments

19. BRARR D RE (&)
BRENE

R ARTTE BB AR F S a0 T

RETAHA
As at As at Contractual
30 June 31 December Vesting life of
2015 2014 Conditions options
R-Z-E1F RZZ—mF BikE
AA=1H +=A=+—~H BRI AT REH

Options granted to directors
RTES s BRkE
On 6 January 2015 5,700,000 - 50% exercisable from 10 years

R=F—hF—A~H

Options granted to other employees
KT EAMES 2 Bk
On 6 January 2015 9,300,000 -

R-—ZE—R&E—AH

15,000,000 =

During the six months ended 30 June 2015, neither the directors of
the Company or other employees of the Group exercised options
to subscribe for ordinary shares of the Company.

2 April, 2016 (“Vesting Condition A”),
50% exercisable from
1 April, 2017 (“Vesting Condition B”)

50% 8 —E— R FMA-BRAATE 105
([FBEMEAL)  50%E —F—+
FMA— BRI ([5HE65Y
Bl)

50% exercisable from 10 years
2 April, 2016 (“Vesting Condition A”),
50% exercisable from
1 April, 2017 (“Vesting Condition B”)

50%H8 —F— R FMA-BRAATE 105
([FBEMEAL)  50%E —F—+
FMA— BT ([ B8 6KY
Bl)

REZE T —RFA=+HIEXEA M
ARAEFUAREEMER B EITERBRE
RBEARA N T B
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Interim Financial Information (Continued)

REARI TS B (B

19. Share capital and share premium (Continued) 19. BRARRGRE (&)

Share option scheme (Continued) JEREE (4
Fair value measurement nFEEE

R AFERA BRI EE B
HAEREBPZURESEERN RER X
oz N ER T AR BRI T

The fair values of the options were calculated using the binomial
option pricing model. The inputs used in the measurement of the
fair values at grant date of the equity settled share-based payment
were as follows:

Options granted to
Options granted to directors  other employee, excluding
and general managers general managers

RYESRARE L RFEMES
B (FEFELE) 2 BRE
Vesting Vesting Vesting Vesting

Condition A Condition B Condition A Condition B
GREEEA  BEEEB BBEEA BEBERHEB

T6REE (REREENRS)

Exercise price (before adjustments

with dividend paid) HK$1.48787C  HK$1.48%7T  HK$1.48% T  HK$1.48% T
Spot price (as at 6 January 2015) BEB(RZZ—RF—ARA) HKY46ET  HK$146HT  HK$146B T HK$1.46757T
Life of options EREENE 10 years 10 years & 10 years & 10 years
Volatility K8 43.78% 43.78% 43.78% 43.78%
Risk-free interest rate BB I 1.752% 1.752% 1.752% 1.752%
Dividend yield BB E 0.00% 0.00% 0.00% 0.00%
Grant date fair value REBHATE HK$0.747C  HK$0.7487T  HK$0.68%5 7  HKS0.70/E T

HR-—EANREERATEARG BN
RRE (BRERARN X RFEMKE)  HWAH
ARTBMENBRREEDEU QA FEMGFESE

Since the binomial option pricing model requires the input of
subjective assumptions, including risk-free interest rate and
expected volatility, changes in subjective input assumptions could

materially affect the fair value estimates.

The share-based payments expenses calculated under an equity-
settled share-based payment arrangement is determined by
reference to the fair value of share options granted at the grant date
and is expensed on a straight-line basis over the corresponding
vesting period, with a corresponding increase in equity (retained
earnings).

BX¥E-

RiIF—TRNREEE RN HER Z T H 2o
HOBRNERIHFAXI2EMRLBERER
R B AFEMEE  YiREEEEHNE
BOESCHH  #Em (RE AR JRARREE o0 -
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Interim Financial Information (Continued)

FHEIIEER ()

20. Earnings per share 20. BRER
(a) Basic (a EX
Basic earnings per share for the six months ended 30 June BEZZT—AF~AA=+AK=ZZE—@
2015 and 30 June 2014 is calculated by dividing the profit FRA=ZTHIEANEAZ BRERZER
attributable to the owners of the Company by the weighted THLAZR R Rl HE R A FEAG /& 7 B LA B 817
average number of ordinary shares in issue. LR INEFHEGEE -
Six months ended Six months ended
HETIAMLAEA BET5| A8~ EA
30 June 2015 30 June 2014
ZE-RFRAZtH ZE-WERA=TA
Continuing  Discontinued
Continuing Discontinued operations operation
operations operation Total (restated) (restated) Total
58 2Bk
ekl - SEER @i (gE5) (=51) @it
Profit attributable to the shareholders AN &l &R FE (5% 1
of the Company (RMB'000) (AEBFT) 24,179 (2,184) 21,995 20,490 824 21314
Weighted average number of ordinary 2 %17 & @R N5 &
shares in issue ('000) (Fi) 400,000 400,000 400,000 400,000 400,000 400,000
Basic eamnings per share BRERER
(RMB per share) (BRARE) 0.060 -0.005 0.055 0051 0002 0.3
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20. Earnings per share (Continued)

(b)

Interim Financial Information [Continued)

Diluted (b)

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

The fully diluted earnings per share for the six months ended
30 June 2015 and 30 June 2014 are the same as the basic
earnings per share as there are no dilutive potential ordinary
shares for 30 June 2014 and the dilutive potential ordinary
shares has no impact for 30 June 2015. Weighted average
number of ordinary shares (diluted) is calculated as follows:

REIRI TS B (B

20. ZREBF (&)

GREER TR BB RTEIN LB
BT EOARRC MR B
EBRMAHE -

AR —ME A=+ HILE#ET
BEEBARIEEEEEERRE —F
—HAFERNA=tRYEEZE BE_FT
—AFRA=TAR-_ZE-—OEOFARA
=StRELERNEANERZBEERN A
BIREAR RN IER o & BRI T S
H(EEE)FEDT

Six months ended  Six months ended

30 June 2015 30 June 2014
BZE HE
—Z—RF —E M
AB=+H ~NA=+H
IEREA LE7SfE A
Number of Number of
shares ('000) shares ('000)

BROEE (FR) BROBE (T)

Weighted average number of ordinary HAIRNE 17 & @R i T 19 2

shares in issue during the period 400,000 400,000
Dilutive equivalent shares arising BREEENZREE

from share options f& 7 81 2,794 -
Weighted average number of ordinary B A 58 AR DN AE 19 AR (0

shares (diluted) during the period (fe#58) 402,794 400,000
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Interim Financial Information (Continued)

RERRI IS E R (42)
21. Dividends 21. ®E
(@)  Dividends payable to equity shareholders of the Company @ AFHEABENARARERRE RS

attributable to the interim period:

2015 2014
—E-RE T
RMB’000 RMB’000
ARMT T AR T T
Interim dividend proposed after Fh HA HA A 18 5k R HA R B

the interim period, of HK$0.02 HH20.028 T (FHER

(equivalent to RMB0.01577) per share AR#0.015777T)

(2014: HK$nil) (ZE—WF:THT) 6,308 -
The interim dividend has not been recognised as a liability at FEIRR BN S AR AAE -
the end of the reporting period.

() Dividends attributable to the previous financial year, (o) E—HBEEZREREALEERIRE -

approved and paid during the period.

Six months ended 30 June
BZA~A=1tHILXEA

2015 2014
—E-HfF —Z—pEF
RMB’000 RMB’000
AR¥T T ARBT T
Ordinary final dividend in respect of the R EAR#EE MR 3 2 F—
previous financial year, approved and MBEE—RRAKRER
paid during the period, of HK$0.04 F20.04% T (FHER
(equivalent to RMB0.03218) per share AR #0.032187T) 12,872 -
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22. Related party transactions

The Directors are of the view that the following companies are
related parties of the Group:

Name Relationship with the Group
Hangzhou Yongsheng Controlled by the Controlling
Group Limited Shareholders

(“Yongsheng Group”)

HUVIS Corporation and its Joint venture partner and its
subsidiary subsidiary

The Group had the following significant transactions with related
parties:

(a) Transactions with related parties

(0 Purchase of goods

Interim Financial Information (Continued)

REARI TS B (B

22 BEARS

EFRANTARAREENEES

=L BEAKEHEE
T oK BE & B i 42 AR SR A )
BRRAA]

(xEsEE])

A EHHUVISKE SELRBHREHK
(RN &R 7]

AREBEEPETETUTEARS

(a) HEELHXZ
) FEEm@

Six months ended

BETHBHLENEAR
30 June 30 June
2015 2014
—E-HF —ZT—MmF
AA=tH ANA=1H
RMB’000 RMB’000
AR®T R AREF T

HUVIS Corporation and A G HEHUVIS K

its subsidiary H B AR 18,235 21,129
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Interim Financial Information (Continued)

RHABT TS E R} ()
22. Related party transactions (Continued) 22 BERREG (&)
(a) Transactions with related parties (Continued) (a) EBEEELHIXRZ (&)
(i) Rental income @ KA
Six months ended
BETHBEHLENEAR
30 June 30 June
2015 2014
—E-HF —E—NF
~NAB=+H ~NA=+H
RMB’000 RMB’000
AR¥T T ARMEF T
Yongsheng Group KEEEE - 323
(i) Storage fee paid to related parties (i) [FIHEL S TRIE B
Six months ended
BETHBEHLENEAR
30 June 30 June
2015 2014
—E-HF —ET—-NF
ANA=t+H ANA=+H
RMB’000 RMB’000
AR¥T T AREF T
Yongsheng Group KEEEE - 62
(iv)  Purchase of property, plant and equijoment from (v) [FIETEEYE BERRZ
related parties
Six months ended
BETHRHLENEAR
30 June 30 June
2015 2014
—E-RF —E—NEF
ANBA=+H ~NA=+H
RMB’000 RMB’000
ARMT T AR T T
Yongsheng Group B S - 353
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22,

23.

24,

Interim Financial Information [Continued)

FEIITSE R (B
Related party transactions (Continued) 22 BEFRXS (&
(b) Period end balances arising from related party (b) EHEEFER X5 EL ARG
transactions
As at As at
30 June 31 December
2015 2014
R-Z—HF RZZE—MMF
AA=T+H +=ZA=+—8©
RMB’000 RMB’000
AR®T T ARETF T
Due to related parties JE < BB 75 SR8
Trade: g5:
HUVIS Corporation A gHUVIS 5,107 5,990
All trade balances with related parties are unsecured and FMEEBEINBESEHAEERR LS
bear no interest. 8o
All non-trade balances with related parties are unsecured, FIEREBELTNEESERAEER
repayable on demand and bear no interest. BIREREEREE
Fair values 23. A¥E
All financial instruments are carried at amounts not materially FEeMTANREZETANEERI 2 AT
different from their fair values at the balance sheet dates. BEYESEAEE 2 & FEK-
Acquisition of non-controlling interests 24, WEEFFERER

On 1 March 2014, Yongsheng Dyeing acquired a 2% equity
interests in Nantong Yongsheng, a subsidiary, from the non-
controlling shareholder at cash consideration of RMB600,000.
The carrying amount of the acquired non-controlling interests on
the date of acquisition amounted to RMB475,000. The difference
between the consideration paid and the acquired non-controlling
interests, amounting to RMB125,000 was credited into other
reserve. Upon completion of the acquisition, the Group’s has a
92% equity interest in Nantong Yongsheng.

MN-ZE—ME=ZA—B kBRLEBUBRELKRE
A R #600,0007T ) FE 43 i A% 51 Uk B8 — B /8
7 T i K AR 2% AR AR o M W BB FE 1R AR A 2
RUE BB EEREAARK4750005T B
NREEFMKRBEERES BN EEARE
125,0007T B 51T A E A 76 85 - iU I8 SEA B » AR
EEFEREBKEI2%AAE -

KEFHEARAT « 20055 mms 43



Interim Financial Information (Continued)

RERRI IS E R (42)
25. Commitments 25, 7EiE
(a) Capital commitments (a) EX%EE
Capital expenditure contracted for at each balance sheet REEEHEFNENAEENEAR
dates, but not yet incurred is as follows: TR
As at As at
30 June 31 December
2015 2014
R=-B-—1F N-T—MF
ANB=+H +=-—BA=+—8©
RMB’000 RMB’000
AR¥T T ARMEF T
Property, plant and equipment Y2 B % 5,743 1,678
Investment in subsidiaries B AR ZIZE 13,200 =
18,943 1,678
(b) Operating lease commitments (b) BEHERE
The Group leases certain office premises under non- REBEBBEIAFHLCEHE HEER
cancellable operating lease agreements. ETHRAEYE-
The Group’s future aggregate minimum lease payments to AREBBEATFHSCERESZ T
be paid under non-cancellable operating leases were as MARFEHEESHBELT :
follows:
As at As at
30 June 31 December
2015 2014
R-Z—HF RZZE—MF
AA=t1H +=ZA=+—H
RMB’000 RMB’000
AR®T T ARETF T
Not later than 1 year TIBR—F 944 848
Later than 1 year and no later than 5 years EBR—F R TNER A F 90 504
1,034 1,352
26. Subsequent events 26. #iESE
Except as disclosed in note 5 to the disposal of Trading Business, BRFSHEESEBMEREEIN R2E—5
there is no material subsequent event undertaken by the Group FRAZTHB AEBEBERLETMEKANE
after 30 June 2015. BRI -
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Management Discussion and Analysis

. BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of Yongsheng
Advanced Materials Company Limited (the “Company” and its
subsidiaries, the “Group” or “Yongsheng Advanced Materials”) is pleased
to present the unaudited interim report of the Group for the six months
ended 30 June 2015 (the “Period under Review”).

Business Review

During the first half of 2015, the Chinese economy underwent structural
optimisation, quality improvement and income structure adjustment
despite the continued economic slowdown since last year, and China’s
textile industry continued to explore new growth drivers in the course
of reform. During the Period under Review, the Group made active
effort to adjust its business structure, strived to improve research
and development capabilities of new materials, and implemented a
differentiated product strategy. Along with improving quality of product,
the Group took active measures to open up market for new materials and
aimed to become a leading technique-intensive enterprise.

During the Period under Review, the Group mainly engaged in textile-
related business in China including (1) differentiated polyester filament
yarn production; (2) dyeing and processing of differentiated polyester
fabric; and (3) trading of textile-related products. During the Period under
Review, the Group adjusted its business structure by giving priority to
differentiated products which create a higher gross profit margin, and
spin-off the trading of certain textile-related products which faces fierce
market competition and has a low gross profit margin, so as to put more
resources in the differentiated new material business in order to obtain
higher profitability for the Group.

BB am MO

. ¥KEOE

KEFHTHERAR (ARR]) REMBRRE ([A
SEIR[kxBEFVHDEEE ([EFg]HE
2] MAREAEEEE_ZT—RFA=1+HIE
NEA (TEEHAL) 2 REEZ 2D HRWE -

3 3C1)

“E-RFEHE BAKERE T EFHRERS
Bh2RTHEBEL 8RR DEXSHHBE
TEMBTENEEREERRT THRERINED
A1 MEHA - KREEGEBERGERE 2 HRHY
Bt Y ERURE Z R Em R - IR Tt
EREENRE AEERBBITHAMHTES BE
PR EEITER DM R B 2 o

CIEMA AERBETENPEEESHERBEEL &
BOEMC R RAEE  QF M FGE R E R
NI MR HEERE S L ECEBANEHRZE
BRE EREIBRRENETRSNEREER Bk
MIZARARRBRENXENHBERERE S
EMBRAE L EIREZ R B EBIRGRE - =27+
REBAFKF -
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Management Discussion and Analysis [Continued)/
BIRE R NR DN (&)

Aiming at the dynamic growth momentum and high value-added market
of differentiated new materials, the Group focuses on development and
production of new materials. As one of the major products of the Group,
differentiated polyester filament yarn is a type of special synthetic fibre.
Its differentiated visual effect is achieved by using diversified chemical
composition or changing shape or linear density of the yarn. It is widely
used for producing terminal products such as high-grade garments and
household products, differentiated polyester filament yarn is therefore a
high value-added product and creates a high gross profit margin.

To further enhance the research and development capabilities, during
the Period under Review, the Group established Jiangsu Yongsheng
High Polymer Advanced Materials Research Institute Company Limited
(“High Polymer Research Institute”) and strived to strengthen in-
depth collaboration with universities so as to continuously improve the
differentiation, dyeing and processing technology of polyester filament
yarn, and explore the research, development and application of other
innovative materials. During the Period under Review, the Group has
obtained 4 practical patents. Also, there are another 4 invention patents
under the approval process.

During the Period under Review, while continuously strengthening
innovation capability for differentiated textile products, the Group
also started to arrange for the research, development and promotion
of the new 3D printing materials by setting up a joint venture with
Hangzhou Shining 3D Tech Co., Ltd* (fi /i £ fe = & BB AR
‘A a]) (“Hangzhou Shining”, a company listed on the National Equities
Exchange and Quotations System, stock code: 830978) engaging in
research, development, production and marketing of 3D printing filament
materials such as PLA and ABS. These efforts indicate the Group’s
unwavering commitment to drive innovation and explore new materials
for development.

AEEHEEZRCHIMBNRIFERDSBRSHINE
Mg EEIRHMANHAEREE-FRAKETE
Em— ZRtmRME —BERAKE®E B
BEERGHO(CBK N B RANTERIREE T
REMEBR  BZRREERES KR RRE
ERBHER ABESHMEMSERNX -

RE—TENERMEE N AEEERBHAMKIL
TEKBERED FHMHARAERAR (IS0 FHRE
prl) BB ZEERERARREREASE TE R
M EAEMNERERRE M TR UERRE
CEFME AN ER QRPN AEEEST4
HERBER  ZINVEARBALENEFLH -

RNEBERFE IR =B BE REIFEE RIS -

INE [B] BB 2 9 2 T 4 [B3DFT EN T i Kt A 7 35 HE &

HFMNER =R EROER QT ([FMEER] - H
BRORFREEFA/NCERGEZRS LT BRHNK
9% :830978) KA B AR EEN EPLANMABSE 44
(48) MIDITENM B OB B8 - L EEFNEH & - B L EP R AR
TAEBRFRF - TERRIM B AR o
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Continuing Operations

As of 30 June 2015, the Group recorded a revenue of approximately
RMB242.8 million, representing an increase of approximately 10.3% from
approximately RMB220.0 million for the corresponding period in 2014.
In the meantime, the Group recorded a gross profit of approximately
RMBG67.4 million, representing an increase of approximately 30.0% from
approximately RMB51.9 million for the corresponding period in 2014,
and the gross profit margin grew from 23.6% to 27.8%. The increase is
mainly contributed by the differentiation advantage of polyester filament
yarn production division and differentiated polyester fabric dyeing
and processing business which generated satisfactory orders and
experienced productivity growth through technical renovation during
the Period under Review. Profit attributed to the shareholders of the
Company in continuing operations was approximately RMB24.2 million,
representing an increase of approximately 18.0% from approximately
RMB20.5 million for the corresponding period in 2014, earnings per
share was RMBO0.060 (for the corresponding period in 2014: RMB0.051).

REVENUE BY BUSINESS SEGMENTS

BEEN®BEAMN (B)

HE-ZZT—AF A NA=THIE AEBBSEXR
# AR 242,800,000t B = — FEREH A
R #220,000,0007T & 11 £910.8% > EF L A AR
67,400,0007T * & =Z — P 4F R Hi49 A R #51,900,000
JCIE IN#930.0% * EF K H23.6%HAEE LI A E
27.8% - ZEMEZEUARN KRG RAEED HMER
fbRaER RN TIESAHEEENMES B
NETEELAME M EEREBCEFEERREF -
FRB A& 15 0 IR FE(R)R A 40 & A R #24,200,000
TR —Z —HE REIK A R #20,500,0007T 58 A1 47
18.0% ' HE M TR & F| A A R #0.0607T (ZF —04F
B H: AR¥0.0517T) °

GROSS PROFIT MARGIN OF THE GROUP

Wi 1R 3 o &8 AEBERNZR
RMB million RMB million
AREBHETT AREBHETT
300 70
675
242.8 60
220.0
50
200 ———— — 51.9
40 ———— —
30 /1
100 ————— /1
20
10
0
2014 2015 2014 2015
June ;X H June <A June 7~ A June <A
(Restated / £8 E51]) (Restated / #£ E51))

Polyester filament yarn (“PFY”)
production

Wim R EE

Dyeing and processing of
differentiated polyester fabric

ERMERmEBRERINT

Trading of PFY
TR RHED

47

KM E BB AT » 2015 Hi R &



Management Discussion and Analysis [Continued)/
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Discontinued Operation

On 5 May 2015, the Group announced the disposals of the Group’s (the
“Disposals”) trading of textile-related products business (“Discontinued
Operation”). The entire registered capital of Hangzhou Xiaoshan
Yongsheng Foreign Trading Company Limited* (#71 J1| &8 LU 7k &% % 4N &
5B A7]) (an indirect wholly-owned subsidiary of the Company) was
disposed to Hangzhou Yongsheng Group Limited (which is owned as to
90% indirectly by our Chairman Mr. Li Cheng) at a total consideration of
RMB30,700,000 in cash. The entire issued share capital of Yongsheng
(HK) International Co., Limited was disposed to Mr. Li Cheng at a total
consideration of HK$15,000,000 (approximately RMB11,837,000) in
cash.

The Disposals were approved at an extraordinary general meeting held
on 24 July 2015 and were completed on 11 August 2015. The net
proceeds from the Disposals will be used for expanding the existing PFY
production business and dyeing and processing of differentiated fabrics
business. For details, please refer to the announcement and circular of
the Company dated 5 May 2015 and 8 July 2015.

In view of the relatively low gross profit margin of the Discontinued
Operation and in order to mitigate the risk of trading business, the Group
started to gradually reduce trading volume of cotton textile materials and
chemical raw materials so as to minimise the low profit margin trading
activities and shorten our inventory turnover period in 2014. As of 30
June 2015, revenue from the Discontinued Operation was approximately
RMB241.5 million, representing a decrease of approximately 48.1%
from approximately RMB465.6 million for the corresponding period in
2014. In the meantime, gross profit of the Discontinued Operation was
approximately RMB4.7 million, representing a decrease of approximately
60.4% from approximately RMB11.8 million for the corresponding period
in 2014, and gross profit margin also decreased from 2.5% to 1.9%.
During the Period under Review, the Discontinued Operation recorded
a loss of approximately RMB2.2 million as compared with the profit of
approximately RMBO0.8 million for the corresponding period in 2014,
and earnings per share was RMB-0.005 (earnings per share for the
corresponding period in 2014: RMB0.002).

“T-RFAARA AEBQHEESHBABRE®D
BHEL  pRlRmNKEREBERAR (AEETH
EEMBEHERNY) 2RLEAEBMEZENB AR
RAITTMNERIL KRB INE B BR AR N2 PEMER
KRB ABIE & ARMES30,700,0007T : M A1 EEZHEE
BERELEKE (B8 BBREGRAAZHDHITRA
A& 515,000,000/ 7T (49 A R #11,837,0007T) °

HEFBEER - T—AF A - THHASETZRRES
RS LEEXBE YR _F-—HFN\A+—H%
KR 5 EFRESARERRE K REGEEERXD
REFMCEMREINTER - HEFBHE2HART
BB A-—ZE—AFHAARARAZAMEABRA-ZST—H
FLANBZBE-

MRS HEEERE S EENEFRERFREKRE A
HFB SRR AEBER T NERBES R
HEBARECIFERNZESE BROEEFEENES
MERFERAEH BEZ-_E—RAEA=THI %
BHEEERE S FEK 2 & XY/ ARE241,500,000
TT M- E T E R AA A K #465,600,0007T 7 4 49
48.1% ° EFI#) A AR H4,700,00070 8 —ZF — U F
B 89 49 A R #11,800,0007T T F& #760.4% » & FI| & i
25%HEETAE1.9% - BEERN R ILEEEBNE
B A ANREE2,200,0007T 0 —F—WEREEMLA
R 800,000t - 1B T IR & F A ARE-0.0057T (=
T-NFERAFRAET : ARO0.0027T) °
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Production of PFY

As a developer and manufacturer of regular and differentiated PFY
in China, the Group gives priority to production and marketing of
differentiated PFY that are custom-made for hi-end clients, with higher
added value than that of regular products.

During the six months ended 30 June 2015, revenue of the PFY
production division grew to RMB153.4 million, representing an increase
of 7.6% over the corresponding period last year, in the meantime, gross
profit of the division grew by 23.2% to RMB35.5 million, representing an
increase of 3.5% in gross profit margin to 26.5% over the corresponding
period last year. The growth of PFY division is mainly attributable to the
Group’s continual effort to develop differentiated products with high
gross profit margin, and to greatly expand the production capacity and
technical level of differentiated PFY. During the Period under Review, the
Company’s Nantong Yongsheng Fiber Advanced Materials Company
Limited (“Nantong Yongsheng”) plant in Jiangsu Province had its
production capacity dramatically expanded which led to a remarkable
growth of PFY output to better address the increasing market demand
for the differentiated products which were solely developed by the Group,
and an increase in the overall revenue and gross profit margin of the
Group.

REVENUE ANALYSIS: PFY PRODUCTION
WRim R A EED DBRA D

BEEN®BEAMN (B)
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Dyeing and Processing of Differentiated Polyester
Fabric

During the Period under Review, the Group continued to make
effort to develop the dying and processing of differentiated polyester
fabric business and improve dyeing quality by continuing technology
enhancement in order to satisfy the market demand for diversified and
innovative differentiated polyester fabric.

During the six months ended 30 June 2015, revenue and gross profit of
the division grew to RMB86.2 million and RMB31.8 million, representing
an increase of 27.3% and 37.0% respectively over the corresponding
period last year. Gross profit margin grew to 36.8%, representing an
increase of 2.6% over the corresponding period last year. During the
Period under Review, despite the general rise of cost in the industry,
the Group maintained its strong bargaining power with its leading
technologies in the industry and its rare chemical dyeing and finishing
facilities with strict requirements, successfully mitigated cost increase and
resulted in a remarkable revenue growth. In the meantime, the Group
further optimised its production schedule to fully utilise its production
capacity, and had achieved higher productivity and a higher level of profit
as a result.

REVENUE ANALYSIS: DYEING AND PROCESSING
FERMI S A D

RMB million
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Management Discussion and Analysis [Continued)]

Major Developments during the Period under
Review

Uphold the Concept of Differentiation and expand into the
New 3D Printing Materials Sector

On 13 April 2015, Yongsheng Advanced Materials (HK) Limited
(“Yongsheng HK”), an indirect wholly-owned subsidiary of the Company,
entered into an agreement to form a joint venture with Hangzhou Shining
with focuses on research, development, production and marketing
of new 3D printing materials business by targeting on education and
household utensils market at the beginning. The joint venture has a
registered capital of RMB10 million which was contributed by Yongsheng
HK (60%) and Hangzhou Shining (40%), respectively. The base is located
at the Group’s Nantong Yongsheng factory in Jiangsu. The new 3D
printing materials are expected to be sold to Hangzhou Shining by the
fourth quarter of 2015.

As an innovative rapid prototyping and manufacturing technology,
3D printing construct objects through laminated printing based on
digital model documents. The technology has been widely adopted in
fields such as jewelry, shoemaking, industrial design, architecture, civil
engineering, etc., with demands for new 3D printing materials steadily
on the rise. The establishment of the joint venture is a manifesto of the
Group’s commitment to develop the innovative 3D printing material
business. Our joint venture partner, Hangzhou Shining, is a company
specializing in research, development and production of 3D printing
products including 3D scanner, 3D phytography solution and 3D laser
printer. The research and development on producing new materials for
3D printing by the joint venture enable the Group to make full use of its
existing research, development and production capabilities, as well as
rapidly enter into the new 3D printing material sector by utilizing the 3D
printing software/hardware solutions and market promotion expertise
of Hangzhou Shining. The new materials developed and produced by
the joint venture will be sold to Hangzhou Shining. Facilitated by both
the research and development capabilities and marketing network,
the Group is expected to rapidly develop in the market of 3D printing
materials.

B E MM (&)

EEAANERER
VB [Z£E1b] %4 HIR3DI A 41 H EHH
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BIRE T MM (&)

Continual Technical Innovations and Setting Up High Polymer
Research Institute

On 26 May 2015, the Group invested RMB10 million and set up a
high polymer research institute in its Nantong Yongsheng plant in
Jiangsu Province. The institute’s dedicated team focuses on research,
development and production of high value-added and competitive
differentiated products, and dyeing and processing technology. In the
meantime, the high polymer research institute will further its in-depth
collaboration with universities including Donghua University and Jiaxing
University to explore other technologies for high polymer advanced
materials as well as research, development and application of products.
The Group endeavors to solidify the foundation for differentiated
products by our advanced techniques, to research and develop more
sophisticated materials, to grasp opportunities in the market and to
maintain our leadership in the market.

Prospect

In 2015, the domestic and foreign market are both unstable.
Nonetheless, China’s textile industry keeps transforming in the direction
of high-quality, high-technology and high-efficiency due to the increasing
demand for high-end fabrics, as a result of rising standard of living
and purchasing power of domestic consumers. In view of this, the
Group insists on emphasizing on technical innovation, research and
development of new materials so as to keep providing customers with
novel, unique and high quality new products, and to maintain our leading
status in the industry through technical advancement.

BIFEAMAIF - L&D FHFEAT

RZE—RAFAEA-T A AEEREARK
10,000,0007T * IENFTER R [m @K E | BUE K &
DTHE UNEEERERE R AEESH INE -
EBFNNERICERRPE RINIEN- R Z
BAOTHRABEEZSERRARFERREIE"
PRREASBRZHAER FRETRS THMER
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BEERCEMMER  WHEEZHEME RBIEET
B IRARRIBEITEFMELEDR -
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—ERF BERINTSREEAFETRE B
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In the second half of 2015, while further strengthening production
and dyeing and processing technology, the Group plans to invest
our resources in profitable business and increase production lines for
differentiated PFY so as to meet market demands. On the basis of full
utilization of Nantong Yongsheng plant, the Group plans to build three
additional production lines for differentiated PFY in the fourth quarter
of 2015. The annual production capacity will further be increased upon
their completions. A new plant focusing on production of differentiated
PFY is built in the vicinity of the Group’s Hangzhou Huvis Yongsheng
Chemical Fiber Limited (“Yongsheng Chemical Fiber”) plant in Hangzhou.
The infrastructure construction of the new plant was completed in July
2015 and production lines are expected to be in force in 2016. This will
further raise our annual production capacity by approximately 3,600
tonnes. Besides, the Group plans to allocate approximately RMB120
million capital expenditure in the coming two years on expansion of a
new Nantong Yongsheng plant for differentiated PFY production. The
said plant is expected to reach approximately 20,000 tonnes annual
production capacity as a result. The main product shall be differentiated
composite elastic fibers. The new production lines will facilitate the
expansion of production capacity and output of differentiated PFY, and
enable the Group’s effort to grasp opportunities to gain more market
shares. It also prepares the Group for business growth, ultimately
securing the Group’s leading position in the industry.

Apart from the textile industry, the Group will expand its realm of research
and development and strive for technical breakthroughs in diversified
areas. In the second half of the year, the Group will gradually expand
its product types from differentiated textile materials to new 3D printing
materials in response to market trends, and enter the new market of
3D printing by making use of its collaboration with Hangzhou Shining.
With the supplementary collaboration of both parties, the joint venture
is expected to fully utilise its advantage in new material research and
development, as well as the support of the high polymer research
institute, to develop eco-friendly and kid-friendly 3D printing materials
with safety for the strategic advancement toward highly prospective
educational and house-hold product market for 3D printing.

B E MM (&)
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BIRE T MM (&)

Il. FINANCIAL REVIEW

Revenue and gross profit for continuing operations

The following table sets forth a breakdown of the Group’s revenue and
gross profit for continuing operations by our business segment for the

Period under Review:

. Bf#EfEE
BFEREEK CWERER

TR AEEREERNIZER D FE 5 AL
BEB 2z Wm MENBA:

Six months ended 30 June
BEXA=tHLAEA

(Restated)

(L=5))
2015 Percentage 2014 Percentage
—Z2-1% of sales —T-mE of sales
RMB’000 HHEEN RMB'000 hIHEERM
Revenue for continuing operations FELEER 2 W ARETR BAk ARETFT Bt
1) Polyester filament yarn (PFY”) production 1) e R (haRi]) £E 153,432 63.2% 142,560 64.8%
- Differentiated —Zhl 124,260 51.2% 117,529 53.4%
- Regular —E# 29,172 12.0% 25,031 11.4%
2) Dyeing and processing QA ERMT 86,209 35.5% 67,742 30.8%
3) PFY trading 3 KiaR4E S 3,116 1.3% 9,711 4.4%
242,757 100.0% 220,013 100.0%

REBR_Z-—AFHNRELEEBREARAR

Revenue for continuing operations of the Group in 2015 was RMB242.8
million, representing an increase of 10.3% in revenue. The increase
was mainly contributed by the increase in revenue of RMB18.5 million
and RMB10.9 million in our dyeing and processing business and PFY
production business respectively. Details of the fluctuations of revenue in
each business segment are discussed separately in the section below.

B%24280000071'*H”*JWI&Z $ 12 010.3% o U 25 12
MEBREMOLCRNTIES R R REEE
¥ mUzE 5 Bl i A R #18,500,0007T X A R
10,900,0007T ° S EH H &M = EENFF BN T &
Eﬁﬁqﬁﬂﬁ°

Six months ended 30 June
BZXA=1HLXEAR
(Restated)
(mE5)
2015 2014
—E-1FE Gross Profit —T-NF Gross Profit
RMB’000 Margin RMB’000 Margin
Gross profit for continuing operations BRESEEB2ER AR®F R EFE ARET ESp:
1) PFY ) RGREEE 35,548 23.2% 28,100 19.7%
- Differentiated —Zhlft 30,552 24.6% 25,098 22.1%
- Regular —%ER 4,996 17.1% 2,102 8.4%
2) Dyeing and processing QRERMT 31,761 36.8% 23,183 34.2%
3) PFY trading 3 Kia R4 E 162 5.2% 578 6.0%
67,471 27.8% 51,861 23.6%
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Gross profit of the Group in 2015 was RMB67.5 million, representing
an increase of 30.1%, mainly contributed by the increase in gross profit
of RMB8.6 million and RMB7.4 million in our dyeing and processing
business and polyester filament yarn production business respectively.
Details of the fluctuations of gross profit in each business segment are
discussed separately in the section below.

1)  Polyester filament yarn production business

BEEN®BEAMN ()

REER-ZZ—REHNEFNRARE7,500,0007T

EN30.1%  EZHAK ML E RINTEB U Rk
R EEZEBHER S R 1 A R #8,600,0007T & A
R #7,400,0007CFT 3 » & 25 0 2B BRI EFFIFR
TEI D BE AR o

1) BRRALEFK

Six months ended 30 June
BZXA=1HLXEA
2015 Percentage 2014 Percentage
—E-EHf of sales —T-F of sales
RMB'000 RHEEN RMB'000 HHERN
Revenue U 3 ARETTR Bk ARETL BAL
Differentiated =il 124,260 81.0% 117,529 82.4%
Regular i 29,172 19.0% 25,031 17.6%
153,432 100% 142,560 100%
Six months ended 30 June
BZXA=1HLEXEA
2015 2014
ZE-1f Gross Profit —ZE-|mE Gross Profit
RMB’000 Margin RMB’000 Margin
Gross Profit E| ARETR ER= AREFT =
Differentiated ZHlE 30,552 24.6% 25,998 22.1%
Regular BR 4,996 17.1% 2,102 8.4%
35,548 23.2% 28,100 19.7%
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Revenue and gross profit of PFY production business in 2015 were
RMB153.4 million and RMB35.5 million respectively, representing
an increase of 7.6% and 26.5% respectively, mainly comprise of
the following:

The increase in PFY sales by RMB10.9 million was mainly
attributable to the increase in sales of differentiated products
and regular products of RMB6.7 million and RMB4.2 million
respectively. Consistent with our strategy to focus on differentiated
products with higher gross profit margin, the percentage of the
revenue derived from sales of differentiated PFY remained stable at
81.0% for 2015. As a result, our gross profit margin increased from
19.7% in 2014 to 23.2% in 2015.

i) Sales volume in differentiated PFY increased 16.9% from
approximately 6,500 tonnes to 7,600 tonnes. Due to the
increase in demand for premium grade PFY for production,
especially for SPH, CEY, REN, CEl and SSY, the revenue
and volume for differentiated PFY increased sharply in
2015, despite the average selling price decreased from
approximately RMB18,000/tonne to RMB16,300/tonne as
we lower the price of differentiated products in order to earn
more market share. We also promote our new products
during the first half of 2015. Since a significant portion of
cost of sales represented raw materials costs for PET/
Nylon chips and PQY, the general decrease in raw materials
price benefits our production. We maintained a stable gross
profit margin of 24.6% as compared to 22.1% in 2014 in
differentiated PFY.

if) Sales volume in regular PFY increased 16.1% from
approximately 2,300 tonnes to 2,670 tonnes. In order
to utilizing our production facilities to keep the plant
and machinery at the best working status and to share
manufacturing fixed costs such as depreciation of plant and
equipment, we sold regular products during the year 2015.
We maintained a gross profit margin of 17.1% as compared
t0 8.4% in 2014 in the regular PFY mainly because we
focused production and sales of certain types of regular PFY
which have higher gross profit margin.

B EHEEEBER_ZE—AFMNkaER
E M5 B A AR %153,400,0007T & A R #&
35,500,0007T * 7 Kl 3& 117.6% £ 26.5% * £ &
BEATEE:

i £ 44 85 & RE IS 10 A R %10,900,0007T 75 &
EHRENLEMRBHRERNIEEED HIE
n A R #6,700,0007T & A K #4,200,0007T °
HEMEEIREMNERSHERERAR
B—3 —T-AFFHEEMLKGRAE
AR EB D LLRFRTE - £81.0% ° At -
MR EFER =T —OFMI10.7%EMNE=F
— R F/23.2% °

i) 2= RIME i im = 44 7 85 2 B 496,500 A E 1
116.9%E7,600 A M8 o (A FAEE E R
SRR RARN TG M (LHLZSPH-
CEY REN - CEI}SSY) » = Rt k4 &
BB EREER T — A F KB
m-EEFHEESHHARE18,0007T
/AW TR E AR#16,3007T, AR
FRAABEMTAZIERNERUF
BMEAMNMENE-BRMIR_T—AF
FYFANTEERMOFTER HRK
5 44 & BN BPET, R B 4] A & POY
B R M BB AN - SR A RHE AR LB T %
HEMMWEERF - BN ERME RS
RHBHFENR24.6% M- —MHEL|
B22.1% °

i) ERGGRARHEEH%2,30072 N8 0
16.1%E2,670 M - BEARKMWEE
2 DAE IR BB et B8 IR A B A T
e WA ERTERAN (FIARE K&
BIE) BRFAR-E—AFNHEEEH
Efm o HMNERGERRAHEZ17.1%H
EFE - M_T—NFAE8.4% £ER
AREMBINEEREEETEEE
FMERBEOBRBG RS
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Dyeing and processing business 2) RXREBRMIZEXR
Six months ended 30 June
BEXA=tHLREA
2015 Percentage 2014 Percentage
—E-Ef of sales —T-mF of sales
RMB’000 HHEEN RMB'000 TH S E R
Revenue 6 ARETR BAk ARETT BA
Processing activity MIEE 56,131 65.1% 44,979 66.4%
Direct sales ERHE 30,078 34.9% 22,763 33.6%
86,209 100% 67,742 100%
Six months ended 30 June
BZXA=1HLXER
2015 2014
—E-1F Gross Profit e Sifa3 Gross Profit
RMB’000 Margin RMB’000 Margin
Gross Profit e ARETR EflE ARETT Ef*
Processing activity MIES 28,134 50.1% 19,065 42 4%
Direct sales ERHE 3,627 12.1% 4,118 18.1%
31,761 36.8% 23,183 34.2%
Revenue and gross profit of dyeing and processing business in AERNMIEZEBR_ZE—RFHKRRLREND
2015 were RMB86.2 million and RMB31.8 million respectively, Bl & AR #86,200,0007T & A K #31,800,000
representing an increase of 27.3% and 37.0%, respectively mainly TC R IN27.3% K%37.0%  EEBIEUTE
comprise of the following: I8
i) Processing volume in dyeing and processing activity i) A2EENIEHNMNMIEAH D
increased 4.2% from approximately 17,305,000 meters to 17,305,000K 3 114.2% Z #918,040,000
approximately 18,040,000 meters. The average processing KeEHMIBWABRBZZTE—NFHNAR
income increased from RMB2.6/meter in 2014 to RMB3.1/ #2670,/ KRENE_T—RAFHARE
meter in 2015. We achieved a gross profit margin of 50.1% 3.17C,/ Ko AR & B AR E &
as compared to 42.4% in 2014 in the processing activity EEKANRD (TEAETRERKBRERE
because of the economy of scale in operation of the plant B—& ) RPN TEBERSEERNE
and decrease in costs of production as part of the energy 50.1% ' M= — M F A B42.4% °

savings and water recycle initiatives.
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Management Discussion and Analysis [Continued)]
BIRE T MM (&)

if) Sales volume in direct sale increased from approximately
1,989,000 meters in 2014 to approximately 3,013,000
meters in 2015. The average selling price for direct sale
decreased from RMB11.4/meter in 2014 to RMB10.0/meter
in 2015. We achieved a gross profit margin of 12.1% as
compared to 18.1% in 2014 for direct sales mainly due to
the increase in unit cost of fabric.

3) Trading of PFY business

iy EEHENHEEA-_T-—NEHNYH
1,989,000 K#EME—_FT—AFHH
3,013,000k - EE SHEMFIHEEHR =
E—MEMNARBII4AT KEE-F
—HEHARK10.07T, K - BRI EE
SHESFBENE12.1% i —F — P08
A18.1% JhE Z B R B ALK A 35
nATER -

3 WKmRHEZEK

2015 2014

—ZE-8F —T—mF

RMB’000 RMB’000

AR®T R ARBFT

Revenue W= 3,116 9,711
Gross profit EF 162 578
Gross profit margin B 5.2% 6.0%

Revenue and gross profit of PFY trading business in 2015 were
RMB3.1 million and RMBO0.2 million respectively, representing
a decrease of 67.9% and 72.0% respectively, mainly due to
the decrease in sales volume in PFY from approximately 760
tonnes to 300 tonnes and the average selling price decreased
from approximately RMB12,700/tonne to RMB10,400/tonne.
We observed fewer trading opportunities of PFY in the market
during 2015 as compared to 2014 due to the decrease in trade
opportunity of the PFY that caused by the general decreased in
cruel oil price. We maintained a stable gross profit margin of 5.2%
in 2015 as compared to 6.0% in 2014 in the trading of PFY.

BB RHEFIEBR _Z—hAFNKERTE
5 Bl A ARS,100,0007T & A R#200,000
TT DRI A67.9% K% 72.0% TEHN s R
#ESHE R AT60 AR L Z300/KE - B¥
EERHARKI27007T, AMERE AR
10,4007C,/ AW - PN ZE—AFRNEM S
FEBOBRGSRAEIRS L —T—NF L
T HRRGRHANE SRS H R RERNT
B TNE®MBDES - BMRZE—RAFOGS
RGBSR BEENLS52% mM_T—M4F
Al 56.0% °
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Management Discussion and Analysis [Continued)]

Other gains, net

Other net gains increased by RMBO0.8 million from RMB1.1 million
(restated) for 2014 to RMB1.9 million for 2015, primarily due to the
increase in subsidy income received from local Bureau of Finance and
other government agencies in order to promote business environment.

Selling expenses

BEEN®BEAMN ()

H ftb iy 25 75 58

Hi iz FEH T —WMFEMH ARK1,100,0007T
(R&EY) BN AREB800,000E-_ZT—HFNAR
#:1,900,0007 ' EFZAH R AEERHFEIRIEB H 5 8
IR B L i TR A 44 12 P 1S &0 47 B U A 388 N BT 3K o

HEMX

Six months ended 30 June
BEASA=1THLEARHEAR

(Restated)

(&)

2015 2014

—E-HF —T—MmF

RMB’000 RMB’000

AR¥TR AREEFTT

Selling expenses total HER X 4% 3,905 3,411

Selling expenses increased by RMBO0.5 million from RMBS.4 million
(restated) for 2014 to RMB3.9 million for 2015, primarily attribute to
increase in the marketing expenses as a result of the trade fair event
held at Shanghai Expo on March 2015 as such event was not incurred in
2014.

Administrative expenses

HEMYH - —MF M ARYS,400,0007T (K=
F) 1 i A R¥500,000tZE—FE—RAFHARKE
3,900,000 FEHAR =T —AF= AR LGS
SRTMNEFIEESSHEBEREMAE M2F
— O FEI ERIT RS o

ITHRX

Six months ended 30 June
BEASA=tTHLEAREAR

(Restated)

(z==51)

2015 2014

—®-Ef —E-mE

RMB’000 RMB’000

AR¥F T ARBTT

Administrative expenses total 1T A 2% 26,642 15,330

Administrative expenses increased by RMB11.3 million, or 73.8% from
RMB15.3 million for 2014 to RMB26.6 million (restated) for 2014 primarily
due to (j) the increase in staff costs due to increase in overall headcounts
of the manufacturing facilities and to reward employees as a result of the
improvement in profitability of the Group for 2015 and (i) the recognition
of share-based payment expenses of RMB2.5 million as a result of the
grant of share options in January 2015.

TR X i — T — 0 4 & A R #15,300,0007T 1 A0
AR¥11,300,0007TK73.8%E — T —HFNARE
26,600,0007C (Z &) - TZAHNOEERENE T
BBUEMARBERARER - —RFNANKE -
BERES BIRABNERNEANR-"ZE—RE—A
XL R P A T BSR40 Bl 7 o R 32 A R 52,500,000
Lo
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Management Discussion and Analysis [Continued)]
BIRE R NR O (&)

Finance income/(costs), net

Net finance income/(costs) increased by RMB2.4 million from costs
of RMB1.5 million (restated) for 2014 to income of RMB0.9 million for
2015, primarily due to decrease in interest expenses on bank borrowings
by RMB2.2 million, mainly as a result of the decrease in average bank
borrowings of RMB140 million from 30 June 2014 to RMB2 million as at
30 June 2015 according to our strategy to repay bank borrowings with
excess cash balances during 2014.

Profit before income tax

Profit before income tax increased from RMB32.7 million (restated) for
2014 to RMB39.7 million for 2015 by RMB7.0 million or 21.6%, which
was mainly due to (1) increase in gross profit for continuing operations
by RMB15.6 million and (2) increase in net finance income by RMB2.4
million.

Income tax expenses

Income tax expense increased by 40.2% from 2014 to 2015, which was
larger than the increase of profit before income tax of 21.6% due to the
temporary increase in income tax rate for Hangzhou Huvis Yongsheng
Dyeing and Finishing Co. Limited (“Yongsheng Dyeing”) from 15% to 25%
pending for the renewal of the advanced technology enterprise by end of
2015 and the non-deductible impact of the share-based payments.

(Loss)/profit from discontinued operation

BMEWA () FHE

BMEWA S (BRA)FEA = mimﬁxzwxﬁﬁ%
1,500,0007T (#& &%) i-jju)\Eﬁgz 400,0007C &
—RFHURAAR¥900,0007T - I%Eﬁmﬁmﬁ?ﬁru

B R IR AREE2200,0007t © £ B RE AR &AM
E/\ T—FRNEITEZRITE R 2 REE A REEING
SHEBSTIHRTERA T NEA=TAAR
#£140,000,000R P E—ZE—RAFAAA=1THHAR
#2 000,0007T °

BR AT 15 5t Al 22 A

BT ERANG M B - —WER A R 32,700,000
(& 875)) I A R#7,000,0007T521.6%E —F—H
FE 1 ARM39,700,0007T  TEHRIFERLER
2 EFIE i A R #15,600,0007T M Q)R B WA F 5B 18
hn A R #2,400,0007T

B

MY m T —FEE - T —RAFEIN40.2%
SRR ATS L AR A A9 12 18 21.6% + Jh R AU NDE 4
TXBEBEBRAR ([XBREERZZE—RFF
EREREF RN CEERZESE PEAEHM
KAG BB 15% T 225% M MR 0 B8 = H A AT 006
FEFH-

RIEREXRK 2 (B18) H5F

2015 2014

—2-1F —T-mF

RMB’000 RMB’000

AR¥T R ARBTT

Revenue Wz 241,495 465,602

Gross profit EAH 4,655 11,762

Gross profit margin ETAES 1.9% 2.5%

(Loss)/profit from discontinued operations ribagry (BB),/5F (2,184) 824
Note: Discontinued operation represented Trading Business. ek : RIEKEXEBIRE S EK-

60 Yongsheng Advanced Materials Company Limited e Interim Report 2015



Management Discussion and Analysis [Continued)]

As compared with the corresponding period in 2014, revenue for
discontinued operations derived from our Trading Business for the Period
decreased by approximately 48.1% as the business environment in the
Trading Business was still challenging. We reduced the trading of cotton
textile materials, especially for cotton in 2015 as the price of cotton
remained relatively low during the period as compared with 2014.

As compared with the corresponding period in 2014, gross profit for
discontinued operations for the Period decreased by 60.4% from
approximately RMB11.8 million to approximately RMB4.7 million as we
had low gross profit margin for cotton textile materials and chemical raw
materials due to the lack of trading opportunities in these commodities.

As compared with the corresponding period in 2014, profit from
discontinued operations for the Period decreased by RMB3.0 million
from profit of RMBO0.8 million to loss of RMB2.2 million as a result of the
decrease in gross profit of RMB7.1 million as explained above offset by
decrease in selling and administrative expenses of RMB3.2 million.

Profit for the period

Our profit for the Period under Review increased by RMBO0.7 million,
or 2.8% from RMB25.1 million for 2014 to RMB25.8 million for 2015.
Our net profit margin for continuing operations increased from 11.1%
for 2014 to 11.5% for 2015, mainly as a result of increased in gross
profit margin for continuing operations from 23.6% to 27.8% due to the
improvement of gross profit margin of production activities and increase
in net finance income offset by the increase in administrative expenses.

Total comprehensive income

As a result of the foregoing, our total comprehensive income increased
by RMB2.0 million, or 8.1% from RMB25.0 million for 2014 to RMB27.0
million for 2015.

Property, plant and equipment

Property, plant and equipment as at 30 June 2015 decreased by RMB2.4
million, or 1.8% as compared to 31 December 2014, mainly attributable
to depreciation of RMB6.4 million offset by additions of RMB5.6 million,
mainly for plant and machinery for production.

B E MM (&)

HoF-NERPMAL KEPREZRH 2 RIEL
EEBWEM D L48.1% LTI ARE 5 E BRI X
REKARIEBC BN B —HFR DR RE
B LERE BAHAREERE T —M4EiA
L 4 S AR T BB K

BT —PUEEBAL - BIER IR ERBZ ENBRL
A R #11,800,0007T /% 2*60.4% %= £ A R #4,700,000
T EARRERMRZE SRS AR MIARE R
B R TR B EERENERN K-

BT — PO R HAAELL - BRI AR IE & E R A B
= 7 A R #6800,0007T 5 4> A £R #3,000,0007T £ £518
A R #2,200,0007T * F 7 40 £ Bt E 7R A A R 8
7,100,0007T % $8 & & 17 B F SR 2 A R #3,200,000
TCIE8H ©

A 8 & A

BMOODEREENE T —OFHNARKE
25,100,000 1% N A R #6700,0007T £2.8%E = &
— A F A R #25,800,0007T © 5 P9 H 15 48 48 & %75
R - E—NENIIA% EAE T —AFEH
11.5% FTEHREEZHN TN ERESFELE
¥ 2 EFEA23.6% L E27.8% N B E WA FEE
AN AT IR ST A8 DR SHFT B o

mEWARE
MR ERRE B ANGARARER T —HEY

AR #25,000,0007T 3 1A R #2,000,0007T3%8.1% =
—Z—hFH ARM27,000,0007T ©

ME BERRZRE
RZE—RAFNAZTHADE BERIBERZ
T—OF+ = A =+— 8D AREE2400,0007T 3%

1.8% ' EBHAITE AR KB,400,0007 T ANE £ 2 A
RAEENRE R#ER A RE5,600,0007T Fr i 85 F7 2
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Management Discussion and Analysis [Continued)/
BIRE T MM (&)

Intangible assets

Intangible assets as at 30 June 2015 increased by RMBO.7 million, or
11.4% as compared to 31 December 2014, mainly attributable offset
by additions of RMB1.1 million mainly for license fees of emission rights
offset by amortisation of RMBO0.4 million.

BLEE

R-E—AFRNA=tTANEREER T —NF
+=—A=+—HB#%AR700,0007T8k11.4% £ B
R PAEE SR A] B 1 10 A R¥E1,100,000 T B S5 A R
#5400,0007T 3 85 FTEK ©

Inventories 7E
30 June 31 December
2015 2014
—E-HF —ET—NF
~B=1+H +=-—A=+—H
RMB’000 RMB’000
ARMT T ARMEF T
Finished goods B 27,723 72,765
Raw materials R 20,238 15,509
Work in progress R M 1,900 2,178
49,861 90,452
Less: provision W (69) (2,623)
49,792 87,829
Inventory turnover days (Note) FEAEB S (M) 32 days A 27 days B

Note: Inventory turnover days equal to the average of beginning and ending
inventory balances of the period divided by revenue of the year and
multiplied by the total number of days for the respective period (2015:
excluded inventory balances of Hangzhou Xiaoshan Yongsheng
Foreign Trading Company Limited and Yongsheng (HK) International
Co., Limited (the “Disposal Group”).

Inventories as at 30 June 2015 decreased by RMB38.0 million, or 43.3%
as compared to 31 December 2014, mainly due to trading inventories
of RMB54.0 million reclassified as assets held for sale as a result of the
disposal of Trading Business.

Inventory turnover days increased from 27 days for year ended 31
December 2014 (including Trading Business) to 32 days for six months
ended 30 June 2015 as a result of the increased in inventory level of our
continuing operations driven by demand, offset by the effect of disposal
of Trading Business.

i FEAERBMEERN B RARFERABRN TS
BIRAFAREBRASHENERE (=2 —0
F - AEENNELKEEINEZER AR Rk
(BE)ERARAR (HEXE]) WEEER) -

RZE—RAFAA=-+HNGEER_Z—WOF+_A
=+—HBEd AR#38,000,000705443.3%  FTEHR
Z 588 AR #54,000,0007T A & B 5 25 1
ENMBEARBEHEEEMK-

FERASASNEEZ_T—NFE+_A=+—HILHF
ER27TH (BEESEK)ENEEE-_ZE—AFAN
A=+RHIEABAMNIZH TR RMZHERES
MR EEEERTEKEEME L EEFER IR E
K IHFTER -
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Management Discussion and Analysis [Continued)
ERE R MO (F)

Trade and bills receivables ESRWRERERERE

30 June 31 December

2015 2014

—E-HF —ZT—F

ANA=+H F=E=4F—E

RMB’000 RMB’000

AR¥T T ARMEF T

Trade receivables S sRE 29,729 95,757
Bills receivable B E & 16,108 38,165
45,837 133,922
Less: Provision for impairment TR E R (1,277) (4,941)
Trade and bills receivables — net B S RWERIE M ERERE —F5E 44,560 128,981
Debtors’ turnover days (Note) YR FEE B £ (M) 17 days H 24 days H

Note: Debtors’ turnover days equal to the average of the beginning and BitsE - FEUER KA B BHE SN EIY) R IR E 5 G IE

ending trade receivable balances of the period divided by revenue and BRI TSR AR BRI S BB EE (=
multiplied by the total number of days for the respective period (2015: Z-AF TERELESENEKERER) -

excluded accounts receivable of the Disposal Group).

Trade and bills receivable as at 30 June 2015 decreased by RMB84.4 RZZE-—RFRNA=THNE ZREFIARERRE
million, or 65.5% as compared to 31 December 2014, mainly attributable - T —NFE+ = A =+—HE D ARES4,400,000
to reclassification of the accounts receivable of RMB46.4 million as TLEk65.5%  EEANEEFHEEBERFEARKE
assets held for sale as a result of the Disposals. 46,400,000c EF R AR ELE EEME

Debtors’ turnover days decreased from 24 days for year ended 31 YRR AESEHSATNEE SEBRBEE T —NF

December 2014 (including Trading Business) to 17 days for six months +ZA=+—BLEFEZ40 (BIEEZEK) TR’
ended 30 June 2015 as a result of the disposal of Trading Business. BEHET-RFAA=THIEARNERAZI7A-
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Management Discussion and Analysis [Continued)/
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Trade payables E S REMARIE
30 June 31 December
2015 2014
—ZE-8F —ZT—MmF
AHA=+H +=ZA=+—A”
RMB’000 RMB’000
AR¥ET R AREFIT
Trade payables B 5 R /I8 20,182 105,535
Creditors’ turnover days (Note) FEERFUEE B £ (M) 21 days A 35 days H

Note: Creditors’ turnover days equal to the average of the beginning and
ending trade payable and amounts due to related parties balances of
the period divided by cost of sales and multiplied by the actual number
of days in respective period (2015: excluded accounts payable balance
of the Disposal Group).

Trade payable as at 30 June 2015 decreased by RMB85.4 million, or
80.9% as compared to 31 December 2014, mainly attributable to the
reclassification of the trade payables of RMB69.1 million as liabilities held
for sale as a result of the disposal of Trading Business.

Creditors’ turnover days decreased from 35 days for year ended 31
December 2014 (including Trading Business) to 21 days in 30 June 2015
as a result of the disposal of Trading Business.

Prepayments, deposits and other receivables

Prepayments, deposits and other receivables increased from RMB10.3
million in 2014 to RMB63.7 million in 2015 due to: (i) trust loan receivable
of RMB40.0 million by Yongsheng Dyeing, the amount was received on
31 July 2015, (i) increase in prepayment to suppliers mainly for chemical
fiber products; and (iii) prepaid construction costs for the new production
facilities in Yongsheng Chemical Fiber located in Hangzhou.

B EE : FEABR R BE B BURS R B9 IR B 5 B4 3R
TR N B A B 75 SRR A R D T D BRBR DA B AR
BRUASHENERES(ZZ 0% : T
ERENENRRER)

RZE—RAFAA=ZTHNESENFER - —NT
F+=ZA=+—HREI AR%S85,400,00070380.9%
FEHREEESEBMBEZIENRBARE
69,100,000T EH D AIFELH EBEME -

ENEFEASEBALEEFXFHBEE T —F
TZA=+—RILFEZ3BR (BEEHEB) R
ECE-RFANA=TRHZ21R-

BANRE REREtERFIR

FENFIE  Be REMBEWRGIER S —NF 2 ARE
10,300,0007T# & —F— R F 2 AR #63,700,000
T TER (KB EABERETERARE
40,000,000t R —E—RHE+A=+—BKE ()=
2t b4 2 an P4 FE P S S O TR SRIE S 5 R (i) BE
L AN B9 K B4 B 3T A EE R TR 2 R IE R AN BT
@( o
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Management Discussion and Analysis [Continued)]

Advances from customers

Advances from customers increased from RMB7.1 million as at 31
December 2014 to RMB10.4 million as at 30 June 2015 by RMB3.3
million mainly as increase in advances from customers for sales of
chemical fiber products in 2015 where we received deposits from
customers for certain differentiated PFY products, which contributed to
increase in advances from customers.

Capital structure

The Company’s issued share capital as at 30 June 2015 is
HK$4,000,000 divided into 400,000,000 shares of HK$0.01 each.

The Group adopts a prudent treasury policy, and its debt to equity ratio
(calculated by dividing the total interest-bearing borrowings by total
equity) as at 30 June 2015 was approximately 0.5% (31 December
2014: approximately 0.5%). The current ratio (calculated as current
assets divided by current liabilities as at 30 June 2015 was approximately
2.11 times (31 December 2014: approximately 2.22 times).

Liquidity, financial resources, and use of the IPO
proceeds

As at 30 June 2015, the total amount of the borrowings by the Group
was RMB2.0 million (as at 31 December 2014: RMB2.0 million). All bank
borrowings in 2015 and 2014 were at fixed interest rate. The Group’s
cash and bank balances, including restricted cash and cash balances
of Trading Business classified as assets held for sale, amounted to
RMB91.3 million (as at 31 December 2014: RMB141.6 million). The
Group has received net proceeds of HK$81.5 million (approximately
RMB63.7 million) from issuance of ordinary shares under the share offer
on 27 November 2013. The Group has utilised approximately HK$58.8
million (approximately RMB46.0 million) of the net proceeds as at 30
June 2015 and intends to apply the remaining net proceeds in the
manner consistent with that disclosed in the change in use of proceeds
announcement of the Company dated 8 July 2015.

Pledge of Group’s assets
As at 30 June 2015, bank borrowings of RMB2,000,000 were pledged

by buildings with net book value of RMB34.4 million and land use rights
with net book value of RMB12.2 million.

B E MM (&)

EFBX

EFBEFH_FT-NFT_A=t—HNARK
71000007zi-71uAE%33000007u ?—ﬁi/\
A=1+HBMARM10,400,0007T - EEHMN-F—
FEPHRHEMBEROBFIENM KBS %%%IJ
L RGERRNEFZS AHEHEFBHE
e

BAREE
RKRARR =T —

4,000,000/ 7T * 5
HIBLAD

AEXNAZTHRNEETRAS
/400,000,0008% & IXE{E0.0175 7T

AEERBNBENEFBSR MERZFT—AF A
=“+tHMEEREEDEE (R S EREER AR
MEHE)NR05% (ZE—WE+—_A=+—8:
#90.5% ) ° EA:EE—EE/TH:-?—EIE’]?EEJ&E%(&
MBEERARESEEFTE) R —PHE
+ZA=+—H8:452.22fF) »

REBES BEERRBRXAHBREMRS
MIBRAE®

R-E—AFANA=ZTH AEENEREEEAR
#2,000,0007C (R=ZF—WFEF+ZA=+—H: AR
ﬁﬁzoooooo%) T—RAFR T —NFHNFEIR

Ft?xt’mzlmﬂﬂﬁ AEENRE RIRITHER
( BEXRHES R %57%%%1’&5%%3?25’3%%%
BE4ERR) AARK1,300,000T (KT —HF+=
A=+—8: AR®¥141,600,0007T) - AEBE R -Z
—=F+—AZ T+ RAKREIRERMHEEBRTEBR
E’Jﬁﬁ?%?ﬁﬁﬁééﬁw 500,000/ 7T ( 49 A R #63,700,000
L) AEBMR -_ZE—AFANA=ZTHEHAMER
1E)¥ % %’958,800,000/%75 (# A R #46,000,0005T) *
YWRIREAAT B A_E—RE+AN\B 22 EFR
SREAEAGIEEE B XNBARTAER
IE/?%Ef

SEEERH
RZZT—RFNA=TH  AR¥2,000,0007T#)R1T

BT AR EF(E A A R %34,400,000 T FUIEF I BR
R E A A R12,200,0007T & + 5 FRE (E K o
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Management Discussion and Analysis [Continued)/
ERE M (&

Capital commitments EAREE

F

ERIMERREENEARRINT

pall

Capital expenditure contracted for at each balance sheet dates, but not RNEEHER
yet incurred is as follows:

30 June 31 December

2015 2014

—Z—-EHF —ZT

AAB=+H +=-—A=+—H

RMB’000 RMB’000

AR®T T ARETIT

Property, plant and equipment Y B R&E 5,743 1,678
Investment in subsidiaries WEB AR ZIEE 13,200 5
18,943 1,678

Operating lease commitments BEHNRIE

The Group’s future aggregate minimum lease payments to be paid under AEBRBET AL L RO F AR KR KEA

non-cancellable operating leases were as follows: EfRBENT
30 June 31 December
2015 2014
“E-AF —ZE—mF
ARA=T+H +=ZA=+—8H
RMB’000 RMB’000
AR®T ARBTT
Not later than 1 year TER—F 944 848
1-5vears —FERF 90 504
1,034 1,352
Contingent liabilities RAREE
The Group has no contingent liabilities as at 30 June 2015. RZT—AFANA=ZTH FAEBEVERAREE-
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Management Discussion and Analysis [Continued)]

Material acquisition and disposals

Save as disclosed in note 5 of the interim financial information, the
Group did not have any material acquisition or disposal of subsidiaries or
associates during the Period under Review.

Exposure to fluctuations in exchange rates and
related hedge

Most transactions of the Group are settled in Renminbi (“RMB”) since
the operations of the Group are mainly carried out in the PRC, and the
major subsidiaries of the Group are operating in a RMB environment and
the functional currency of the major subsidiaries is RMB. The reporting
currency of the Group is RMB. The Group carried on trading of textile
products from overseas and most of the transactions were settled in
United States Dollars.

The Group’s cash and bank deposits are predominantly in RMB. The
Company will pay dividends in Hong Kong Dollars if dividends are
declared. The Directors are of the view that RMB is relatively stable
against the other currencies and the Group will closely monitor the
fluctuations in exchange rates, and that hedging by means of derivative
instruments is therefore not necessary. RMB is currently not a freely
convertible currency. A portion of the Group’s RMB revenue or profit may
be converted into other currencies to meet foreign currency obligations of
the Group such as the payment of dividends, if declared.

Employee benefits and remuneration policies

As at 30 June 2015, the Group had a total of 593 employees (as at 31
December 2014: 551). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance and
the prevailing market conditions. During the Period under Review, staff
costs excluding the Disposal Group (including Directors’ remunerations)
amounted to RMB32.6 million (as at 30 June 2014: RMB22.7 million).
Moreover, the share option scheme of the Company (the “Scheme”) was
adopted on 7 November 2013 to retain staff members who have made
contributions to the success of the Group. In January 2015, 15,000,000
options were granted to the Directors and other employees of the
Group under the Scheme as disclosed in note 19 of the interim financial
information. We also organized periodic internal and external trainings to
our employees as “Learning” is part of our corporate motto.
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Management Discussion and Analysis [Continued)/
BIRE T MM (&)

As required by the PRC regulations on social insurance, the Group
participates in the social insurance schemes operated by the relevant
local government authorities which include retirement pension, medical
insurance, unemployment insurance, industrial injuries insurance and
maternity insurance.

SIGNIFICANT INVESTMENTS HELD

There were no significant investments held by the Company as at 30
June 2015.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.02 per
share for the six months ended 30 June 2015 to shareholders whose
names appear on the register of members of the Company on Friday, 25
September 2015 (the “Interim Dividend”) (30 June 2014: HK$NIl).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 23 September 2015 to
25 September 2015, both days inclusive, and the Interim Dividend is
expected to be paid on Monday, 26 October 2015. In order to qualify
for the Interim Dividend, shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms
are lodged with the Company’s Hong Kong branch share registrar,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on Tuesday, 22
September 2015.
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PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company'’s listed
shares by the Company or its subsidiaries during the Period under
Review.

CORPORATE GOVERNANCE CODE

The Board has adopted and has complied with all the code provisions
of the Corporate Governance Code (the “Code Provisions”) set out in
Appendix 14 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) during the Period under Review.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its code of conduct regarding securities
transactions by the Directors. After specific enquiry made by the
Company, all of the Directors confirmed that they had complied with the
required standards as set out in the Model Code during the Period under
Review.

AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, namely Ms. Wong Wai Ling (Chairlady), Mr. Shiping
James Wang and Dr. Wang Huaping. The Audit Committee has reviewed
the unaudited interim results and this interim report of the Group for
the Period under Review and discussed internal controls and financial
reporting matters with management. The Audit Committee was of the
opinion that the preparation of the unaudited interim results complied with
the applicable accounting standard and requirements and the adequate
disclosures have been made.

Other Information

HAith &Y
ME HERBEAAFLHES

ROEHA - AR R REKNE
BRARRR LM -

ABIEBE HEX

B REATA

REBEHARN E2CRALETHRIAES LT
BB (T EMARR)) M S+ PO pr st ey b B8 57 RIKY
P < BMESL (TsF AT ) »

ERETESREGNEETE

ARBIEERMALEHARRNMER A EWEITAE
FETEFRXSGNRESTA ([RESTRDERSBREE
EFETEFRINT AT - RRNRBELRE
ERR MEEFORARSROEHAEETHR
RETRINFE AR ERE -

EREES

ERZESRRH-EBYIIRTEFNRER R
T(EF) FHFEERFTEFBTEAR -BHRZ
B2 ENAEBEROENANREERTNES
KA B & I B IR B & e A B ER 4R &HM‘ME
TEH -BRLZBERR AKBERTHRRET
iﬁﬁﬁ@%E‘%'J&%ﬁi%ﬁ%iﬂ’ﬁﬂjﬁiz%&ﬁ°

BRI ARAT « 20155 mEE 09



Other Information [Continued)

HA &R ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2015, interests or short positions in the shares of the
Company (the “Shares”), underlying Shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFQO”)) held by the
Directors and chief executive of the Company which have been notified
to the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or otherwise have been notified to the Company and the Stock Exchange
pursuant to the Model Code are as follows:

(A) Long position in the Shares

E$K€Eﬁmﬁﬁkkﬁﬁ"ﬂ“fﬁ HER
NRERIEZEERAXR

RZE—RAFRNA=TH EFREARENFEEITH
ABRARBBAD ([Bf]) ~ ANRQ B SE AR HEB
ZE(EERBZMPEGRS ([EXRBEG])
SEXVER) RN MMEEET  HEEREZS LB

BEIEFIEXVES BT RSD BAE AR A REBHER
SERARE ([BRAT])MEal AR (BERE
BHERHBEKRNERENESEREFEREAEERN
e AR ) WIALRRBERESRBE GRS
S52{FRIF M B M ARSI B - IR BAIZ AT
AIEMEARA KRB R ATHES AR T

(A) RERHB 2R

Number of
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
Fiis#E
EEHR 227 0 31 EEROEE REFDL
Mr. Li Cheng (“Mr. Li”) (Note 1) Interest in controlled corporation 206,471,700 51.62%
FHEE ([FxR4]) (HisE) REAE R
Mr. Ma Qinghai (‘Mr. Ma”) (Note 2) Beneficial owner 4,875,677 1.22%
BE/EE(IHEE]) (MF2) EnEAA
Mr. Zhao Jidong (“Mr. Zhao”) (Note 3) Beneficial owner 3,500,000 0.88%
AR A ([HEE]) (FIFS3) BB A
Interest of spouse 4,116,427 1.02%
Pic (8 < #E 2
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Note 1:

Note 2:

Note 3:

Mr. Li beneficially owns approximately 79.61% of the issued
share capital of Ever Thrive Global Limited which in turn,
beneficially holds 206,471,700 Shares. Therefore, Mr. Li is
deemed or taken to be interested in all the Shares held by
Ever Thrive Global Limited for the purposes of the SFO. Mr.
Li is also the sole director of Ever Thrive Global Limited. Mr.
Li is also the sole director of Shun Sheng Global Limited
(“Shun Sheng”, our substantial shareholder) and Shun Sheng
is accordingly accustomed to act in accordance with Mr.
Li’s directions. On 14 April 2015, Shun Sheng transferred
43,428,300 Shares it then held, representing approximately
10.86% of the entire issued share capital of the Company,
to the Shun Sheng shareholders off-the-market at a nominal
value of HK$1 each respectively according to their respective
percentage holdings in Shun Sheng (the “Transfer”).
Therefore, Mr. Li ceased to be interested in the said Shares.

On 6 January 2015, share options to subscribe for
2,200,000 Shares were granted to Mr. Ma. Besides, Mr.
Ma beneficially owns approximately 6.16% of the issued
share capital of Shun Sheng and accordingly 2,675,677
Shares was transferred to Mr. Ma upon the completion of the
Transfer on 14 April 2015. Therefore, Mr. Ma was interested
in 4,875,677 Shares in aggregate.

On 6 January 2015, share options to subscribe for
3,500,000 Shares were granted to Mr. Zhao. Besides, Ms.
Chen Xi (“Ms. Chen”), the spouse of Mr. Zhao beneficially
owns approximately 9.48% of the issued share capital
of Shun Sheng and accordingly 4,116,427 Shares were
transferred to Ms. Chen upon the completion of the Transfer
on 14 April 2015. Therefore, Mr. Zhao is deemed, or taken
to be, interested in the said 4,116,427 Shares for the
purpose of the SFO. Accordingly, Mr. Zhao was interested in
7,616,427 Shares in aggregate.

(B) Long position in shares of associated
corporation

Name of Associated
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(B) RAMABRGZFA

Number of Approximate

shares held/  percentage of

Name of Director Corporation Capacity/Nature interested shareholding

i e REBN
EENR HELIEER g4 ME EERAEE Bok
Mr. Li Ever Thrive Global Limited Beneficial owner 371 79.61%
TH4 EHERFRABR AR EmlEAA
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Apart from those disclosed herein, as at 30 June 2015, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO) that is required to be recorded and
kept in the register in accordance with section 352 of the SFO or
any interests required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2015, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO:

BAXFEREEN R=FT—RF A=
B EFIARANRETRABLERAR
A EEAEREE (& REHFRBEEA)
BBty RO AERETHEREE SR
HA 'S 16 1) 55 35216k JR 5T A 5% 1% T 2t 1) & RE A1 1A
M IS SRR HIREFEESTRZAME AR
B J B 32 P O A f A A o

FERRRHEAMA TR REER
2 EBER KRR

R-B—REAAZ+E BEEHD UTAL
(EFRARAMBHTRA BRI WA LWEA
2% 1E R SARBAR 15 o MR 1R 838 5 R A
1 85 XV ER 2 T35 B A 1 X B AR 2 B R 2 T B
BHERS AR

Number of Approximate

Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding

i %R IREER A

RIRE B g1 HE EEROEE BoL

Ever Thrive Global Limited Beneficial owner 206,471,700 51.62%
EEIRIKAR A A EmEAA

Ms. Chen Fangain (Note) Interest of Spouse 206,471,700 51.62%
BRI A+ (BEEE) fe 4B 2 e

Nice Investments Limited Beneficial owner 32,000,000 8%
EEREARATA ExEAA

Note: Ms. Chen Fanggqin is the spouse of Mr. Li. Therefore, Ms. Chen
Fangaqin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.
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SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY'’S SUBSIDIARIES

Huvis Corporation holds 30% of the equity interest in Yongsheng
Chemical Fiber as at 30 June 2015. For details, please refer to the
paragraph headed “Yongsheng Chemical Fiber” set out in the section
headed “History and development” of the prospectus of the Company
dated 15 November 2013 (the “Prospectus”).

SHARE OPTION SCHEME OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 7
November 2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under the
Scheme. Pursuant to the Scheme, the Board is authorised, at its absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe the Shares to any employees (full-time or part-time), directors,
consultants or advisor of the Group, or any substantial shareholder of the
Group, or any distributor, contractor, supplier, agent, customer, business
partner or service provider of the Group. The Scheme shall be valid and
effective for a period of ten years commencing on 7 November 2013,
subject to early termination provisions contained in the Scheme.

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer was made. The amount payable
by the grantee of an option to the Company on acceptance of the offer
for the grant of an option is HK$1.00. The subscription price of a Share
in respect of any particular option granted under the Scheme shall be
a price solely determined by the Board and notified to a participant and
shall be at least the highest of: (i) the closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheet on the date on which an
option is offered to a participant; (i) the average of the closing prices of
the Shares as stated in the Stock Exchange’s daily quotations sheets for
the 5 business days immediately preceding the date on which an option
is offered to a participant; and (jii) the nominal value of a Share on the date
on which an option is offered to a participant.

Other Information (Continued)
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Other Information [Continued]

HAER ()

The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options to
be granted under the Scheme and any other share option schemes of
the Company must not exceed 10% of the shares in issue on the listing
date of the Shares on 27 November 2013. The Company may at any
time refresh such limit, subject to the shareholders’ approval and issue
of a circular in compliance with the Listing Rules, provided that the total
number of Shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under all the share option
schemes of the Company does not exceed 30% of the Shares in issue
from time to time. The total number of Shares issued and to be issued
upon exercise of the options granted to each participant (including both
exercised and outstanding options) in any 12-month period must not
exceed 1% of the Shares in issue unless approved by the shareholders
of the Company and issue of a circular and all other information in
compliance with the Listing Rules.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period as the Board may determine which shall not
exceed ten years from the date of grant subject to the provisions of early
termination thereof.

As at 30 June 2015, the total number of outstanding options available
for issue under the Scheme was 25,000,000 Shares, which represented
6.25% of the issued share capital of the Company as at 30 June 2015.
As at 30 June 2015, the total number of Shares available for issue under
the option already granted under the Scheme was 15,000,000 Shares,
which represented 3.75% of the issued share capital of the Company as
at 30 June 2015.

Under the terms of the Scheme, 15,000,000 options were granted to
certain eligible participants (including some Directors and employees)
on 6 January 2015 with the exercise price of HK$1.48. Details of the
options granted under the Scheme mentioned above are disclosed in
announcement of the Company dated 6 January 2015. As at 30 June
2015, no options was exercised, cancelled or lapsed.
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The status of the share options granted up to 30 June 2015 is as follows: HE_ZT—AFAA=-TARLZERERRET

Number of unlisted share options (physically FETEREHE (BEYEERARITET
settled equity derivatives) 8)

Share Share
price of the  price of the
Company Company

asat asat
Cancelled/ Exercise Exercise the dateof  the date of
As at Granted Exercised lapsed As at period of price of grant of exercise
Name and category 1 January during during during 30June  Date of grant share share share of share
of participants 2015 the period the period the period 2015  of share options options options options* options
BRE BRE
R-B-1f WREE,/ R-B-1fF BREz BREAMz TEAHZ
SRELBRER =f=[ BREE T %%  RA=tR EBRERLAS BRETES fiRE ARXIRE ADXTRE
HK$ HK$ HK$
BT B B
Directors
B3
Mr. Ma - 2,200,000 - - 2,200,000 6 January 2015 - 1.48 1.46 -
BEE —Z-h5—-AKH
Mr. Zhao - 3,500,000 - - 3,500,000 6 January 2015 - 1.48 1.46 -
HEE —Z-1%—-AKA
Other Employees - 9,300,000 - - 9,300,000 6 January 2015 - 1.48 1.46 -
Hifgg —Z-7%-F1H
Total - 15,000,000 - - 15,000,000
@ct
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¥ The share price of the Company disclosed as at the date of the grant
of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

b Maximum percentage of share options

exercisable including the percentage of

share options previously exercised

AfTEERERSEI L (BEREAETEBREGDLL)

& RERERH A RRE 2 AR A RERZRER
R B B AT 2 32 5 B Bt 52 P P i oz W T /8

Period for exercise of the relevant percentage
of the share options #

TEBRERBE 2L ZHB

50%

50%

# The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

Apart from the foregoing, at no time for the six months ended 30 June
2015 was the Company, any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

2 April 2016 to 5 January 2025
T RNFNA-HE-_ZT-_AF—AEAH

1 April 2017 to 5 January 2025
—T—t+tHFMNA-—HEZ-ZZT-_RF—HAHA

¢ RIBZE R H 2 BB AEREHR AR
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