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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
relEmKk
For the six months ended 30 June 2015
HE2—F—HFNA=1THIENEA
(Expressed in Hong Kong dollars)
(LUBTTIINR)

Continuing operations: BEREEK .
Revenue B 3 33,589 30,198
Cost of sales $HE R AN (34,793) (24,816)
Gross (loss)/profit (E8)ER (1,204) 5,382
Other revenue HA Wz 6,935 10,215
Other net income Hi g A 25,670 27,419
Administrative expenses ITHR S (44,431) (53,666)
Other net operating expenses Hih &R &MY R (20,205) (49)
Loss from operations KEEE (33,235) (10,699)
Finance costs BhE A A 5(a) (16,482) (9,175)
Share of losses of joint ventures Ehe B EEIE (775) (262)
Loss before taxation from FESEEKRBAISER

continuing operations 5 (50,492) (20,136)
Income tax FT{S i 6 4,276 (9,958)
Loss from continuing operations BEKEEBER (46,216) (30,094)
Discontinued operation: [EF S —F
Loss from discontinued operation, BRI EREE - FBRTHIE

net of tax 4 (1,837) (17,564)
Loss for the period HMRER (48,053) (47,658)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mERmR

For the six months ended 30 June 2015

B2 —F—aF A NA=1THIEEA

(Expressed in Hong Kong dollars)
(LETTIR)

Attributable to: A
Owners of the Company: RKABHEBEA :
Loss for the period from BN B S ¥R 1E
continuing operations (44,382) (29,683)
Loss for the period from BN R IR ¥ E R
discontinued operation (1,810) (16,457)
Loss for the period NAEHEE AERHANEE
attributable to owners
of the Company (46,192) (46,140)
Non-controlling interests: R -
Loss for the period from BHNREC B X BB R
continuing operations (1,834) (411)
Loss for the period from BB 4R I & 5 S 18
discontinued operation (27) (1,107)
Loss for the period attributable to JEFERE HE 25 (R BR N B8
non-controlling interests (1,861) (1,518)
Loss for the period BMREE (48,053) (47,658)
Loss per share BREE 8
Basic (HK cent) AR GBI (2.33) (3.68)
Diluted (HK cent) 58 OB) (2.33) (3.68)
Loss per share BRER
— continuing operations — HESEER 8
Basic (HK cent) B (B (2.24) (2.37)
Diluted (HK cent) 5 (B L) (2.24) (2.37)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEeEsEkAEMEE KGR

For the six months ended 30 June 2015

HE2—F—HFNA=1THIENEA

(Expressed in Hong Kong dollars)
(LUBTTIINR)

Loss for the period HruEE (48,053) (47,658)

Other comprehensive income for the period 2Py H 1th 2 T Uk 3%
(after tax and reclassification adjustments): (RBERESEHFIERE) :

ltem that may be reclassified subsequently HigngeEnEsEmcEE ¢
to profit or loss:
Exchange differences on translation of HE BN BB A A
financial statements of overseas and R RELEZIER =8
PRC subsidiaries (17,532) (73,205)
Available-for-sale investments: AIEHERE -

Net movement in the fair value reserve AR EEREZYFE (1,376) =
Other comprehensive income for the period 2Py H fth 2 Uk 3% (18,908) (73,205)
Total comprehensive income for the period HAZEWZHEEE (66,961) (120,863)
Attributable to: 1L

Owners of the Company ViN/NEIEZ 2N (67,880) (130,095)
Non-controlling interests JEIEARRERS 9219 9,232
Total comprehensive income for the period HAZEWZHEEE (66,961) (120,863)

FRRERERLR o —ZE—RFEHHRE 7



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR R
At 30 June 2015
R=F—RFNA=1H

(Expressed in Hong Kong dollars)

(LBTTT)

Non-current assets kRBEE
Exploration and evaluation assets HiE R L EE 9 3,465,480 3,474,804
Property, plant and equipment ME - BENRE 10 121,729 96,982
Intangible assets mEE 11 205,411 211,015
Goodwill [GES 477 512
Interest in joint ventures RaE b RS 54,644 55,419
Convertible notes receivables G R ES 79,115 9,395
Available-for-sale investments Al ERE 109,100 110,476
Prepayments, deposits and TBRFHIE - BER
other receivables Hub N R IE 12 55,038 56,034
Deferred tax assets RERIRE = 5,383 1,301
4,096,377 4,015,938
Current assets REBEE
Inventories FE 9,317 9,282
Trade and other receivables TEUE 5 BR 3k N Eo4h e U 3118 12 103,446 97,304
Trading securities EEES 23,305 -
Convertible notes receivables FEU AT N R R 54,154 53,688
Current tax recoverable BIHAAT Uk (B 7518 273 6,153
Cash and cash equivalents B RESEED 13 67,570 21,693
Assets held for sale HIERHEEE 18 130,953 303,058
389,018 491,178
Current liabilities REBEE
Trade and other payables FERHE 5 BR U b B~ 5008 14 74,151 58,774
Other borrowings Hifg e 15 170,693 73,410
Convertible notes payables FERTAT IR IR R R 53,965 82,774
Liabilities held for sale HEHEAR - 83,726
298,809 298,684
Net current assets REBEEFE 90,209 192,494
Total assets less current liabilities BB ERAHEE 4,186,586 4,208,432
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e M BAARR R

At 30 June 2015

R-ZF—aF~ A=1TH

(Expressed in Hong Kong dollars)
(LUBTTIINR)

Non-current liabilities kRBERS

Other borrowings Hib g g 15 227,268 297,203
Promissory notes payables FERH R B 31,323 30,579
Deferred tax liabilities EEFIERE 47,360 47,322
Provisions B 12,435 12,353
Total non-current liabilities FRBEBEEEE 318,386 387,457
NET ASSETS EEFE 3,868,200 3,820,975
CAPITAL AND RESERVES B A%

Share capital A% A 16 20,789 13,850
Reserves HiE 3,874,333 3,831,171

Total equity attributable to owners Z 2D BHEA A E(LE A

of the Company 3,895,122 3,845,021
Non-controlling interests R AES (26,922) (24,046)
TOTAL EQUITY BB 3,868,200 3,820,975

FRRERERLR o —ZE—RFEHHRE 9



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGEEERZE R

For the six months ended 30 June 2015
(2= E—AFNA=1THIE A

(Expressed in Hong Kong dollars)
(LETTIR)

At 1 January 2014 R=F-mE-F-A 584,999 3,361,961 10,112 (153,611) JAlAl 456,139 (281,025) 3,985,746 (34,847) 3,950,899
Loss for the period iy - - - - - - (46,140) (46,140) (1518) (47,658)
Other comprehensive income A2 ERE - - - (83.955) - - - (83.955) 10,750 (73,203)
Total comprehensive income for the period 2 A% 5 - - - (83955) - - (46,140) (130,095) 923 (120863)
Issuance of remuneration shares BITEMWRD 3316 (275) - - - - - 3,041 - 3,041
Exercie of share options TERRE 622 675 €] - - - - 1288 - 1,88
Lapse of share options granted under REERET 8L

share option scheme BRELN - - (2,469 - - - 2,465 - - -
At30 June 2014 RZF-BERA=TE 588,937 3,362,361 7,638 (237,566) 717 456,139 (324,700) 3,859,980 (25,615) 3,834,365
At 1 January 2015 R=E-1%-F-H 13,850 3,434,864 2,31 (253,516) 1891 152,212 (112,583) 3,845,021 (24,046) 3,820,975
Loss for the period BREE - - - - - - (46,192) (46,192) (1,861) (48,053)
Other comprehensive income Eth2EkE - - - (20312) (1,376) - - (21,688) 2,780 (18,908)
Total comprehensive income for the period A2 A Z4EE = = = (20312) (1,376) - (46,192) (67,880) 919 (66,961)
Equity-ettled share based payments WREBE 2R - - 1553 - - - - 1553 - 1,553
Shares issued under share option scheme R IR IRIEF IR AR

(note 16(b)) (P 1610) 14 789 (274) - - - - 529 - 529
Shares issued for open offer (note 16(a) ~ BAAREERTRY

(R 16(a) 6,925 108,114 - - - - - 115,039 - 115,039

Transaction with non-controling interest — EFEEREREARS - - - - - - 1920 1920 35,880 37,800
Disposal of subsidiaies (note 18) HEHBAF (HiE18) - - - (1,060) - - - (1,060) (39,675) (40,735)
At30June 2015 RZE-1E/A=TH 20,789 3,543,767 3,516 (274,888) 6,521 752,212 (156,855) 3,895,122 (26,922) 3,868,200
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERERER

For the six months ended 30 June 2015

HE2—F—HFNA=1THIENEA

(Expressed in Hong Kong dollars)
(LCETLST)

Operating activities REXTE
Cash used in operating activities KEXBFAE S (33,052) (39,259)
Interest paid EAFE (8,452) (3,981)
Interest received 2 YFIE 30 206
Income tax paid BEATFTEH 9) (11,359)
Net cash used in operating REXBEMARS TR

activities (41,483) (54,393)
Investing activities REEE
Payment for the purchase of property, {JEBYE - HEREE

plant and equipment (17,484) (31,838)
Net cash outflow from acquisition WA EEKZIRE M F5

of joint operation = (44,690)
Net cash outflow from disposal of HEWB AR ZIR& R F5E

subsidiaries 18(d) (3,095) -
Other cash flows arising from REEHELEZEMBASRE

investing activities (2,247) (4,269)
Net cash used in investing RETEBFMARESFE

activities (22,826) (80,797)
Financing activities RMEEE
Proceeds from other borrowings HEiEERERIE 63,000 114,000
Repayment of bank and other ERRITREMEE

borrowings (38,280) (6,260)
Repayment of promissory notes BEANZE (10,000) (12,000)
Repayment of convertible notes BEIRRERE (23,475) -
Issue of new shares, net of transaction  ZE{TETAX (D (FE A SELAN)

costs - 1,288
Proceeds from open offer NHABEMSHIA 115,039 -
Other cash flows arising from financing B &EBIES 7 EMIRERE

activities 513 (50)
Net cash generated from METHAEREFR

financing activities 106,797 96,978
Net increase/(decrease) in cashand BHERBEEEYREIN

cash equivalents (L) B8 42,488 (38,212)
Cash and cash equivalents R—B—HZzRERBRSEEY

at 1 January 21,693 87,104
Cash and cash equivalents R—B—HEHSEARABELHE

reclassified to assets held forsale ZEEZRERBRESZEY

at 1 January 3,866 -
Effect of foreign exchange ERSEHY

rate changes (477) (2,312)
Cash and cash equivalents RAA=+HAZEER

at 30 June RESEY 13 67,570 46,580

HFEFREERBMRAT o —E—HFPHRSE 1



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB A% T S B 3 i B R

For the six months ended 30 June 2015
BE—FT—nFNNA=1HIEA

GENERAL INFORMATION AND BASIS OF
PREPARATION

New Times Energy Corporation Limited (“the Company”) is a
limited liability company incorporated in Bermuda and its registered
office and principal place of business are Clarendon House, 2
Church Street, Hamilton HM11, Bermuda and Room 1402, 14/F,,
New World Tower 1, 16-18 Queen’s Road Central, Hong Kong.
The Company is listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue in
accordance with a resolution of the board of directors on 28 August
2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2015 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. This
interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of the events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the annual financial statements for the year
ended 31 December 2014. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The interim financial report is unaudited. The financial information
relating to the financial year ended 31 December 2014 that is
included in the interim financial report as being previously reported
information does not constitute the Company’s statutory financial
statements for the financial year but is derived from those financial
statements. The statutory financial statements for the year ended
31 December 2014 are available from the Company’s registered
office. The auditor has expressed an unqualified opinion on those
financial statements in their report dated 25 March 2015.

In determining the appropriate basis of preparation of the interim
financial report, the directors of the Company have reviewed the
Group's cash flow projections, which cover a period of twelve
months from the reporting period end date. They are of the opinion
that, taking into account the following measures, the Group will
have sufficient working capital to meet its financial obligations
when they fall due and committed future capital expenditures
within the next twelve months from the reporting period end date:

(i)  In July 2015, the Company completed a placement of
415,000,000 shares at a price of HK$0.268 per share and
received the net proceeds of approximately HK$107,875,000;
and

(i)~ The Group would plan to obtain additional financing to fulfill
the obligations of the Group, including but not limited to (i)
considering raising funds from existing and potential investors
for any proposed financial arrangements; (ii) obtaining
additional borrowings from the existing and potential
lenders; and/or (iii) rescheduling the capital expenditures
and minimising general and administrative expenses, when
necessary.

As a result, the directors have concluded that the combination of
these circumstances no longer represents a material uncertainty
which may cast significant doubt upon the Group’s abilities to
continue as a going concern. Accordingly the interim financial
report has have been prepared on a going concern basis.

BB RE M

For the six months ended 30 June 2015
B E—AFNA=FHIENFEA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AR AS A% P H 7S R B

For the six months ended 30 June 2015
BE—FT—nFNNA=1HIEA

CHANGES ON ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that
are first effective for the current accounting period of the Group
and the Company.

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the
current accounting period.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines and geography.
In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following three reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

Details of the Group’s reportable segments as follows:

General trading: This segment includes trading of oil products
and non-ferrous metal. Currently the Group’s activities in this
regard are carried out in Hong Kong and the People’s
Republic of China (“PRC").

Upstream: This segment is engaged in the exploration,
development, production and sale of crude oil. It is further
evaluated on a geographic basis. Currently the Group’s
activities in this regard are carried out in Argentina and the
United States (“US").

Distribution of natural gas (classified as a discontinued
operation (see note 4)): This segment is engaged in the sales
and the transmission of natural gas in PRC.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
B E—AFNA=FHIENFEA

3. SEGMENT REPORTING (Continued)

(a)

Segment reporting (Continued)

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below:

3.

2R E ()

(a) 2EPT|E (&)
R RETFAEERERTRE
BABRIFERS B K5 BRIT
{2 AEEARHHHEANDT :

For the six months ended BEAA=TALEAER

30 June
Reportable segment revenue (note)  E|2HH L EE (fz2) - - 3,167 29551 422 647 33589 30,198 1,704 2584 35293 32782
Reportable segment (loss)fprofit A2 HHH(HR) /#7 @ - (15067) 18012 (25525  (4462) 40592 13,550 (1.837) (18353) (42431) (4,803
Depreciation and amortisation TEREH - - 4993 7677 150 143 5143 7820 - 4900 5143 12720
Iterest income HMEHBA - - 30 - 1866 2408 189% 2408 - 4 18% 2412
Interest expenses FlERX - - - 5 - - - 56 3 5,002 3 5,058
Impairment loss of property, nE - BEREE

plant and equipment ZHEEE - - - - 18803 - 18803 - - - 18803 -
At 30 June 2015 and W-2-EFxA=1A

31 December 2014 R-Z-mE+-R

=t-f

Reportable segment assets AZRHPEE 1,266 1,68 3,639,008 3,658,020 286,042 310,083 3,925,050 3,968,103 - 290,703 3,926,316 4,260,074
Reportable segment liabilties BES GED-1 - - (69414) (35040) (58,083) (58,083) (127.477) (93323) - (83465 (127.477) (176,788)

Note: Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales in the current and prior periods.

Wet . EXPimz A e EREERA
AR PIHE 2 S - K
HAf) % 38 1 B 30 % o 38 e 3
B
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

3. SEGMENT REPORTING (Continued) 3. oEHE )
(b) Reconciliation of reportable segment revenues (b) AIERoPEXERBHZ2H
and profit or loss Rk

Revenue =2
Reportable segment revenue 2RO e EE 35,293 32,782
Less: discontinued operation W BRI ETS (1,704) (2,584)
Consolidated revenue A BT 33,589 30,198
Loss B8
Reportable segment loss AE2HHHEE (42,431) (4,803)
Unallocated interest expenses KRB R ERXT (16,482) (9,119)
Other net income/(expense) in NEBIBEAMBA(FAXR)

corporate head office HEE 7,359 (24,305)
Share of post-tax losses of joint ventures LA EEZBREIZER (775) (262)
Less: reportable segment loss from B BRIEREEE

discontinued operation A2 WmH HEE 1,837 18,353
Consolidated loss before taxation RS ETERTIAT

from continuing operations FEEE (50,492) (20,136)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R A B R SR B 0 e B

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

4.

DISCONTINUED OPERATION

Upon the completion of the disposal transaction of Shine Great
Investments Limited on 24 February 2015 (see note 18), the Group
no longer operates distribution of natural gas business. Accordingly,
the distribution of natural gas business segment is accounted for as
discontinued operation. The comparative consolidated statement of
profit or loss has been restated to show the discontinued operation
separately from continuing operations.

Results of discontinued operation

4, DRIEEEEE
RZE—RAF A=+ MAER TSR
TIREBRARZR S (RHFE18)% -
AEEBTHBEEDHRARER - B
bt DI ARARRER D EIRE R IEEE
EBAR - WRGABRREEYAE
BRI EEBRSELCEEBIHAE
B o

ERILEEXBRE

Revenue BT 1,704 2,584
Expenses FZ (3.541) (20,938)
Share of losses of associates FE(ETE & N Al ES1E = (391)
Loss before taxation MREBLATE 1B (1,837) (18,745)
Income tax Frisit = 1,181
Loss for the period BREE (1,837) (17,564)
Attributable to: L

Owners of the Company PN/NETEZ SN (1,810) (16,457)

Non-controlling interests SEE R R (27) (1,107)

(1,837) (17,564)

Loss per share BRER

Basic (HK cent) AR (GBI (0.09) (1.31)

Diluted (HK cent) g (B (0.09) (1.31)

FEREORERAT o —E—HERHMRE 17



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ST P B R 5 MY A

For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

5. LOSS BEFORE TAXATION 5. BRBAIEE
Loss before taxation is arrived at after charging/(crediting): BB E R T E&HIB (BT A) T 5 &1E -
(a) Finance costs (a) BERA
Continuing operations BEREER

18

Interest on bank and other borrowings AREFABHEES

wholly repayable within five years RITREAMBEERS 3,217 1,121
Interest on other loans HERZ A 7,845 1,514
Interest on promissory notes payables FER A BB 2 F & 744 1,355
Interest on convertible notes payables R AT IR AR 4R 2 T B 4,676 5,185
Total interest expenses on financial liabilities  JEFE@BETRIARAEE

not at fair value through profit or loss TRz emasE s

BRI @ 16,482 9,175
(b) Staff costs (including directors’ remuneration) (b) EIRK(BIEESEME)

Continuing operations BERSEEE

Salaries, wages and other benefits e R REAMET 11,940 13,010

Contributions to defined contribution TE R FURIRET B 5K
retirement plan 2,114 701
14,054 13,711
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

5. LOSS BEFORE TAXATION (Continued) 5. BRBIAIEHE®)
() Other items (0 HiEHE
Continuing operations BESEER

Amortisation of intangible assets | B EEH 1,920 4,048
Depreciation of property, plant ME - BMEREBZITE

and equipment 3,363 3,813
Operating lease charges: minimum KEHERR -

lease payments SEBERK

— leasehold land and buildings — e+ RIETF 1,791 1,499
Interest income FEMA (4,521) (3,039)
Net foreign exchange loss/(gain) [& 5 &8, (e ) F58 1,779 (22,132)
Net gain on disposal of property, plant HEME BERREZ

and equipment W 5 e (134) (35)
Impairment loss on property, M - BEREEZ

plant and equipment FBEEE 18,803 -
Cost of inventories FERA 34,793 24,816

FRRERERLR o —ZE—RFEHHRE 19



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

6.

20

INCOME TAX IN THE CONSOLIDATED STATEMENT
OF PROFIT OR LOSS
Continuing operations

mEBRBERANZAER

Current tax — Overseas BIHASL1E — | oh
— Provision for the period — BB = -
— Under-provision in respect of prior years —BTFERETRE 1,427 11,557
1,427 11,557
Deferred tax ERERLIE
Origination and reversal of temporary e = 8 2 EE A L O
differences (5,703) (1,599)
(4,276) 9,958

Pursuant to the rules and regulations of the Bermuda and the
British Virgin Islands (“BVI”), the Company and its subsidiaries
incorporated in Bermuda and BVI are not subject to any income tax
in the Bermuda and the BVI during the current and prior periods.

No Hong Kong Profits Tax has been provided for in the condensed
consolidated financial statements as the Company and its
subsidiaries incorporated or operated in Hong Kong did not
generate any assessable profits arising in Hong Kong during the
current and prior periods.

Subsidiaries of the Group in PRC are subject to PRC enterprise
income tax at 25% (2014: 25%).

Subsidiaries of the Group in Argentina are subject to Argentina
corporate income tax (“CIT") at 35% (2014: 35%) and minimum
presumed income tax (“MPIT”). MPIT is supplementary to CIT and is
chargeable at the applicable tax rate of 1% on the tax basis of
certain assets. The tax liabilities of subsidiaries of the Group in
Argentina are the higher of CIT and MPIT.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
’ﬁ_—g— _Ei/\ﬁ —/—E_Lt/\/EH

INCOME TAX IN THE CONSOLIDATED STATEMENT
OF PROFIT OR LOSS (Continued)

Subsidiaries of the Group operated in Louisiana, US are subject to
federal and Louisiana income taxes. As the subsidiaries have
adequate accumulated losses brought forward from previous years
to offset the taxable income for the period, no provision has been
provided in the condensed consolidated financial statements.

Subsidiaries of the Group operated in Utah, US are subject to
federal and Utah income taxes. As the subsidiaries have no taxable
income during the current and prior periods, the income taxes paid
would be limited to US$100 which is the minimum fee to be
charged regardless of income.

DIVIDENDS
The directors do not recommend any payment of an interim

dividend for the six months ended 30 June 2015 (2014: Nil).

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months
ended 30 June 2015 of HK$46,192,000 (2014 :
HK$46,140,000) and the weighted average of 1,981,743,000
ordinary shares in issue during the period (2014 (restated) :
1,252,793,000 ordinary shares after adjusting for the open
offer completed in January 2015), calculated as follows:

(i) Loss attributable to owners of the Company (basic)

6.

mEBRBERANZAER &)

AR BN XB R 5 8 2 AR & 2 KT
NCIRFEE oL B S e DI
B BRMBRREFERZ RETEE
RAEHEIAZ BRBUA - AR
EMBEMRIAARFHRES -

AEBREEBMMNEE 2B

TR AN FE R B A N PSR - EEE/\BHJ%
DA H ) N 0B 1 S R R AR R
A BRSNS Z PR B IR 7E /3 100
X WRBEZREER MAEAR
BN -

HQJ%\
EETEBRMBE_T—AF A=T
B EANEA RN EAF SRS (-0
FE) -

BREE

(a) BREXEE
BREABEIREEE=-Z—A
FRAZTHENEARRRES
AEAGE 146,192,000/ L (=&
— PO 4 : 46,140,00078 7T ) R EA A
BBEITTBEBRMEFTHH
1,981,743,000 % ( — T — PO 4F (£
&%) : 1,252,793,0000% & i@ A% (4%
RZZE—RAF—ATKZAREE
FRIL))FTE - FTEWT ¢

() F=2AEBEAEBREBR(E
)

ARAREAEEBR

Loss attributable to

owners of the Company (44,382)

(1,810)

(46,192) (29,683) (16,457) (46,140)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

8.

22

LOSS PER SHARE (Continued)
(a) Basic loss per share (Continued)
(ii) Weighted average number of ordinary shares
(basic)

8. BREIE®
(a) SREXREIEE)
(i) LB (EAX) MEFHH

Issued ordinary shares at 1 January R—A—REETEER 1,385,024 1,169,998
Effect of issue of consideration shares  ZE1TRERMD 2 E - 2,962
Effect of share options exercised 1T s & 117 291
Effect of bonus element on shares ARBEHRITZRG
issued for open offer PRI =7 15,045 79,542
Effect of shares issued for open offer  FLAFEEMEEITIRM 2
2 581,557 -
Weighted average number of ordinary RSB =+H 7 L@k
shares (basic) at 30 June (ELA) hikE 58 1,981,743 1,252,793

(b) Diluted loss per share

The calculation of diluted loss per share is based on the
loss attributable to owners of the Company for the six
months ended 30 June 2015 of HK$46,192,000 (2014:
HK$46,140,000) and the weighted average of 1,981,743,000
ordinary shares in issue during the period (2014 (restated):
1,252,793,000 ordinary shares after adjusting for the open
offer completed in January 2015), calculated as follows:

(i) Loss attributable to owners of the Company
(diluted)

(b) BRE#@HEE
R EEEIRESEEZE - —H
FRAZTHERNERAARRRES
A JE {5 5 1846,192,000/8 T ( — &
— U4 : 46,140,0007870) &K EIAE
BTERARIE T 901,981,743,000
(=T — g F(& E5H):
1,252,793,000% LB (LR =
—RF—AFERZ AFBREFEER))
FTEREIT

() FX2FAEBEAEBEEBER(E
)

Loss attributable to AAREEAELER
owners of the Company (44,382)

(1,810) (46,192) (29,683) (16,457) (46,140)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

8. LOSS PER SHARE (Continued) 8. BREIE®
(b) Diluted loss per share (Continued) (b) BREHESEE)
(i) Weighted average number of ordinary shares (i) B (EE) MEFIE
(diluted)

Weighted average number of RANA=+AZEBR

ordinary shares at 30 June I 15 X 1,981,743 1,252,793
Weighted average number of RANA=t+BRZzEBR

ordinary shares (diluted) at 30 June (B5%) M8 1,981,743 1,252,793
For the period ended 30 June 2015 and 2014, diluted HEZ—AFK=-F—@HO
loss per share was the same as the basic loss per share FRA=ZTHLHBE BN
as the potential ordinary shares outstanding during the BEEETTBREHAAE
period had an anti-dilutive effect on the basic loss per RERNEBEAEREFSY
share. 2 HeREEBEEESR

EXNEBIRMAER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015

E—aFNHA=1HIE~EA

24

EXPLORATION AND EVALUATION ASSETS

9.

HHEEFEEE

Cost BA
At 1 January 2014 R-E—NE—F—H 3,233,419 56,929 215,568 40,024 3,545,940
Additions RNE 975 410 278 - 1,663
Exchange adjustments i o % (2,963) (8,067) (42,722) (2,141) (55,893)
At 31 December 2014 RZE-NE+-A=+—-H 3231431 49,272 173,124 37,883 3,491,710
At 1 January 2015 RZE-A%—-F—H 3,231,431 49,272 173,124 37,883 3,491,710
Additions NE 2,356 133 91 - 2,580
Exchange adjustments AR (799) (1,883) (9,893) (495) (13,070)
At 30 June 2015 RZE-RE A=TH 3,232,988 47,522 163,322 37,388 3,481,220
Accumulated impairment 2itHE
At 1 January 2014 RZE-NE—[—H - 21,948 - - 21,948
Exchange adjustments i 5 A% - (5,042) - - (5,042)
At 31 December 2014 RZE-NE+-A=1—H - 16,906 - - 16,906
At 1 January 2015 RZE-RE—A—H - 16,906 - - 16,906
Exchange adjustments IE 5 - (1,166) - - (1,166)
At 30 June 2015 R-E-R%~A=1H - 15,740 - - 15,740
Net book value SEFE
At 30 June 2015 RZE-RF A=1H 3,232,988 31,782 163,322 37,388 3,465,480
At 31 December 2014 RZE-MF+-A

=+—H 3,231,431 32,366 173,124 37,883 3,474,804

At the end of the reporting period, the management of the Group
determines that there is no event and changes in circumstances
indicate the carrying amount of the exploration and evaluation
assets may not be recoverable. As a result, no impairment of
exploration and evaluation assets is recognised.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R A B R SR B 0 e B

For the six months ended 30 June 2015
—AFNA=FHIFEA

HE2—ZF

10. PROPERTY, PLANT AND EQUIPMENT

10. ¥ - BERRE

Cost A
At 1 January 2014 MZZT—E—F—H 1,798 9,025 1,854 5,493 10,406 20,489 49,065
Additions NE 639 394 2,065 - 66,747 23,683 93,528
Acquisition through business combination B4 bk - 350 133 129 26,154 699 27,465
Disposals ﬁé - - (10) - - - (10)
Reclassified to disposal group held for sale  E¥HEZHEHERS (1,788) (9,338) (999) (2,514) - (43,740) (58,379)
Exchange adjustments &R A% (10) (94) (365) (910) (1,925) (189) (3,493)
At 31 December 2014 R-Z-NF+-A=+—H 639 337 2,678 2,198 101,382 942 108,176
At 1 January 2015 —T-15-f-H 639 337 2,678 2,198 101,382 942 108,176
Additions RE = 49,382 197 237 - 85 49,901
Disposals HeE - - - (1,714) - - (1,714)
Exchange adjustments [ER AR - (1,787) (149) (46) (1,725) ) (3,714)
At 30 June 2015 —Z-RE~A=1A 639 47,932 2,726 675 99,657 1,020 152,649
Accumulated depreciation RITERRE

and impairment
At 1 January 2014 R-ZE-NF—A—H 712 112 755 3,240 - - 4,819
Charge for the year FRFEY 375 1,075 1,030 700 9,009 - 12,189
Written back on disposals HERER - = @) - - - @)
Reclassified to disposal group held for sale B P EZHEHEES (997) (1,065) (525) (1,085) = = (3.672)
Exchange adjustments EH A% B) (18) (132) (844) (1,141) - (2,138)
At 31 December 2014 —T-ME+=-f=1+—H 87 104 1,124 2,011 7,868 - 11,194
At 1 January 2015 R=ZE-AF—F-H 87 104 1,124 2,011 7,868 - 11,194
Charge for the period BARX 93 30 364 57 2,819 - 3,363
Written back on disposals HE R - - - (1,714) - - (1,714)
Impairment loss AEEE - - - - 18,803 - 18,803
Exchange adjustments iz - (8) (66) (27) (625) = (726)
At 30 June 2015 RZZ-RESA=TH 180 126 1,422 327 28,865 - 30,920
Net book value REFE
At 30 June 2015 R-ZZ-RFXA=1A 459 47,806 1,304 348 70,792 1,020 121,729
At 31 December 2014 RZZ-WE+=A=+-8 552 233 1,554 187 93,514 942 96,982
During the period under review, the Group carried out a review of REEEEA - #SRFEERENFE R
the recoverable amount of the oil production assets in view of the (TWTID) BRIRE - AEBEHEREESR

weak West Texas Intermediate (“WTI") oil price. These assets are
used in the Group’s upstream US reportable segment. The review
led to the recognition of an impairment loss of HK$18,803,000,
which has been recognised in profit or loss. The recoverable amount
of the relevant assets has been determined on the basis of their
value-in-use. The impairment loss has been included in “Other net
operating expenses” in the consolidated statement of profit or loss.

EZAINESEETERN HEEER
AEBEHERATEZRSBHRER-F
P2 M R R (B /E5 18 18,803,000 8 7L -

mEBREGBEERIBRETER - HE
EEzWO&EEREFHEERRE

J%E

A&

REEBEEFALE
FAXFREIA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015

BE—FT—nFNNA=1HIMER

11. INTANGIBLE ASSETS

1. BREE

Cost B

At 1 January 2014 RoZ-mE—f—A - 156,701 67,072 223,773

Acquired through business combination BREBAHIE 65,261 - - 65,261

Redlassified to disposal group held for sale BMABERELEHES - - (66,861) (66,861)
Exchange adjustments P H AR (4,597) 24 211) (4,784)
At 31 December 2014 R-T-—M&+-A=+—H 60,664 156,725 - 217,389

At 1 January 2015 RZE—H%—F—H 60,664 156,725 - 217,389

Exchange adjustments [EH A (4,184) (6) = (4,190)
At 30 June 2015 R-ZE-—RF< A=TH 56,480 156,719 - 213,199

Accumulated amortisation EHe o

At 1 January 2014 RZZ-MF—A—AH - - 1,081 1,081

Charge for the year FRRX 7,287 33 7,590 14,910

Reclassified to disposal group held for sale ENHBERELEMRE - - (8,639) (8,639)
Exchange adjustments [EH A (946) - (32) (978)
At 31 December 2014 RZE—MF+=A=1+—8 6,341 33 - 6,374
At 1 January 2015 R-ZE-—H%—F—H 6,341 33 - 6,374
Charge for the period HBNES 1,912 8 - 1,920
Exchange adjustments fE X R (506) = = (506)
At 30 June 2015 RZE-RFAA=TH 7,747 M - 7,788
Net book value REFE

At 30 June 2015 R-E—REA=1H 48,733 156,678 - 205,41

At 31 December 2014 RZE-NFE+-A=1+—H 54,323 156,692 - 211,015
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
B E—AFNA=FHIENFEA

11.

12.

INTANGIBLE ASSETS (Continued) 11.

Notes:

(@ It represents the rights on oil sharing relating to the Palmar Largo
concession areas. Amortisation is calculated using the unit of
production method based upon the estimated proved and probable
oil reserves to write off the cost over the production period, less any
estimated residue value.

(b)  Oil exploration rights have finite useful lives and are carried at costs
less accumulated amortisation. Amortisation is calculated using the
unit of production method based upon the estimated proved and
probable oil reserves to write off the cost over the production period.

TRADE AND OTHER RECEIVABLES 12

BILEE#)
wist -

(@) ERFEMPalmar Largo SRR Z A
SO RRRE o B A ERERIRGER
B E T LR T S £ E
W2 ARG E R EEAE -

(b) BB RAE A A REE Al A HI IR A
AR BET IR - MDA EESS
FREEOABERFENRERHETE
WIHEESR 2 KA E -

PR B 5 BR AR K ELfth FE WK IR

Trade receivables (note) FEWE 5 B3k (BT at) 7,768 5,652 |
7,768 5,652
Other receivables o fE U RIR 17,665 18,070
Less: Allowance for doubtful debts o REREEE (28) (30)
17,637 18,040
Amounts due from associates FEUR B &N BRI TR IR 6,523 6,507
Amounts due from joint ventures IR A & EFE 11,019 -
Amounts due from non-controlling shareholders & Y FE4% B& A% 3R 7008 855 1,048
18,397 7,555
VAT recoverable Al Y o] 1% (F 5 37,681 35,623
Other tax recoverable H fth AT Uk B I8 12,818 8,610
Deposit paid for potential investment BERES MRS 17,000 17,000
Other prepayments and deposits HaFENARE MRS 47,183 60,858
158,484 153,338
Reconciliation to the consolidated statement RERE AR R 2 H R
of financial position:
Non-current SERED 55,038 56,034
Current MED 103,446 97,304
158,484 153,338
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ST P B R 5 MY A

For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

12. TRADE AND OTHER RECEIVABLES (Continued) 12. BWESRRRHEMEWRFRIEE)
Note: btat -
The following is an ageing analysis of trade receivables, presented based on LTAEBKESENIREZNH(ESaEE
the invoice date, which approximates the respective revenue recognition FERER HEIRE ) 2 2 BER O o
dates.

0-30 days 0%30H 7,768 5,650
Over 90 days 90 B AL - 2
7.768 5,652
Trade receivables are due within 30 days (2014: 30 days) from the date of EUE SEFEREEEBHE308 (=
billing. T[4 : 30 8) REIES -
13. CASH AND CASH EQUIVALENTS 13. WENEBEELZEY

28

Deposits with banks RITHER = 4,628
Cash at bank and in hand RITEFHRES 67,570 17,065

Cash and cash equivalents in the consolidated 434 BA Sk & K B8R4 &

statement of financial position and the HernerkbzBRek
condensed consolidated statement of cash HeEEY
flows 67,570 21,693
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

14. TRADE AND OTHER PAYABLES 14. ENEZRA R EMEANTIE

Trade payables (note b) FENE SRR (K17t b) 9,778 4,563

Accrued expenses FERTFX 55,765 28,789

Deposit received from a related company B —fEEEARIEE = 17,000

Others Hib 8,608 8,422

Financial liabilities measured at amortised cost ~ LAMEEK AT E 2 A & 74,151 58,774

Notes: Mt -

(@) Al of the trade and other payables are expected to be settled within (@ FEERNESERERREAREMSZIEER
one year or are repayable on demand. B —FNEERBIRERKEE -

(b)  The following is an ageing analysis of the trade payables presented (b) WATRENESEFRNRESHAREER
based on the invoice date at the end of the reporting period: HEAZ 5] 2 BREC D AT -

0-30 days 0%30H 8,872 2,610
31-60 days 31260 H 398 1,199
61-90 days 61E90H 481 10
Over 90 days 90 HLA k= 27 744

9,778 4,563
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEL TR E N

For the six months ended 30 June 2015
BE—_ZT—AFNNA=+HIFEA

15. OTHER BORROWINGS 15. HMEE

Other borrowings: Hithfg & -
Term loans due for repayment within 1 year —FRNPEAEBECFTHER
(note (a)) (BteE(a)) 170,693 73,410
Term loans due for repayment after 1 year: —F RPN EEE S TEHER
After 1 year but within 2 years (note (a)) —EFRIEMERN (AT () 15,868 88,803
After 2 years but within 5 years MEBBRERN 54,400 54,400
After 5 years AFi& 157,000 154,000
227,268 297,203
397,961 370,613
Reconciliation to the consolidated REEHERRRZHE
statement of financial position:
Current liabilities mENAE 170,693 73,410
Non-current liabilities FERHEE 227,268 297,203
397,961 370,613
Notes: Mt -
(@) Other borrowings comprise: (a) EMEE®IE:
() fixed rate loan bearing interest at 5% per annum from a () EEESFEFRITEZERERSE
related party, China Venturetechno International Co., Ltd. (see RA Tﬁ%iiziﬂr S5EFFEZ
note 19), of HK$10,008,000(31 December 2014: ERER (R 19) 10,008,000
HK$15,047,000). The loan is repayable on 24 June 2016; and /%773(_ —MFE+=—A=+—
H : 15,047,000 7T ) ° % E K
BER-ZZF—RNENA-TWMAE
B R
(i) fixed rate loan bearing interest at 6% per annum from a (i)  EREF B EAIEEREE
related party, China Venturetechno International Co., Ltd. (see RN TIEFFERCEFEZ
note 19), of HK$15,868,000(31 December 2014: FEBEH(RKFE19) 15,868,000
HK$15,422,000). The loan is repayable on 13 July 2016. Br(ZE—NF+-_A=+—
B : 15,422,000 7T) 2 € 8 &
o ZBERERZZE—RFtA
+T=-HEE-
(b)  Certain of the Group's other borrowings are subject to the fulfilment (b)y AEEZETEMEEAEZEREAR
of covenants relating to the Company’s assets/liabilities ratio and ’éf%/ﬁfﬁtt%l«%&@/\ﬁ‘“ﬂ%ﬁﬁ/ﬁ
consolidated adjusted tangible net assets, as are commonly found in EFEEE s ZHEMR - FEXEER
lending arrangements with financial institutions. If the Group were to RESREEEL 2 EERH - MAS
breach the covenants, the other borrowings would become payable Bz R HthEEERERER -
on demand. The Group regularly monitors its compliance with these AEBEREEREETZELRE LS
covenants. As at 30 June 2015, none of the covenants relating to MeRNZE—RFA=1H  HEE
other borrowings had been breached. REEfRIABEAMIE R 2 225 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
B E—AFNA=FHIENFEA

16. SHARE CAPITAL 16. BA&
Authorised and issued share capital EERBBITRA

Authorised: BE
At 1 January iz =
Ordinary shares of HK$0.50 each FREBS0AT Y LTER - - 4,000,000 2,000,000
Ordinary shares of HK$0.01 each FREBO AT LER 200,000,000 2,000,000 - -
Capital sub-division BRADHR - - 196,000,000 _
At 30 June 2015/31 December 2014 RZZ-RE/A=TH/
ZE-PmE+=A=1-H
Ordinary shares of HK$0.01 each BREBIETZEER 200,000,000 2,000,000 200,000,000 2,000,000
Ordinary shares, issued and fully paid: EER BRARARE:
At 1 January ®—-A—A
Ordinary shares of HK$0.50 each BRAEB0SE T LER - - 1,169,998 584,999
Ordinary shares of HK$0.01 each BRAEBOIETZEER 1,385,024 13,850 = =
Shares issued for open offer (note (a)) RLREERIT RN
(P (a) 692,512 6,925 - =
Issue of consideration shares BIRERR - = 145,472 4,704
Shares issued under share option RERRIET 2T 2R
scheme (note (b)) (B2E (b)) 1,410 14 1,244 622
Shares issued for acquisition FEE-BEENE
of ajoint venture BB - - 68,310 683
Capital reduction NG = - - (577,158)
At 30 June 2015/31 December 2014 R-Z-RFXA=TH/
ZE-ME+-A=T-H
Ordinary shares of HK$0.01 each BREB001BL, TER 2,078,946 20,789 1,385,024 13,850
The holders of ordinary shares are entitled to receive dividends as TRRERAEEBIBRTIREIR ZKE
declared from time to time and are entitled to one vote per share at REERARTIRG L BRERHIE—
meetings of the Company. All ordinary shares rank equally with R oRARFRZHBREENES FIBY
regard to the Company’s residual assets. BRHZBERSHAL -
(a) Shares issued for open offer (a) RARMBEBRTZRG
On 30 January 2015, the Company completed an open offer RZZE-—RF—A=+H ' KxQF
of 692,512,000 ordinary shares at a price of HK$0.17 per RER017 BT BRTRARE
share for a net proceeds of HK$112,159,000, of which £692,512,000 % E3@A% - FTIE R
HK$6,925,000 and HK$108,114,000 were credited to the TR 5 /3112,159,0008 7T - H A
share capital and the share premium account respectively and 6,925,000 /87T % 108,114,000 /87T
HK$2,880,000 was charged to “Administrative expenses” in DA ARERBDHEER - M
the consolidated statement of profit or loss. 2,880,000 L A5t Afr & B m &

[TTERFASZ) A e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB A% T S B 3 i B R

For the six months ended 30 June 2015
%ti—?_ﬁi/\ﬁ —/‘—E_Lt/\/ﬁﬁ

16. SHARE CAPITAL (Continued)

During the period under review, options under the 2011
Share Option Scheme (i.e., the 2011 share option scheme
adopted by the Company on 17 May 2011) were exercised to
subscribe for 1,410,000 (2014: 1,244,000) ordinary shares of
the Company at a consideration of HK$529,000 (2014:
HK$1,288,000), of which HK$14,000 (2014: HK$622,000)
was credited to the share capital and the balance of
HK$515,000 (2014: HK$666,000) was credited to the share
premium account. An amount of HK$274,000 (2014:
HK$9,000) has been transferred from share-based
compensation reserve to the share premium account in
accordance with the Group’s accounting policies.

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date.

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

o Level 3 valuations: Fair value measured using significant
unobservable inputs.

16. MRA(4)
REEHA - —T——FBRE

17. €@ITEZA

(a)

(AR ARN_E——FHA
THERAFEMN T T ——FERET
ENIBETHORERECEITELRE
1,410,000f%( — & — g 4 :
1,244,000 %) AR A E@EAR - RE
/529,000 ;w( = & — M F ¢
1,288,000/#7T) + H A 14,0008 7T
(—ZF—PU4 : 622,000/ 7T) 5t
AR A - i 2 %E515,00078 (=
T—P04E : 666,000 70) B EF AN
D% (BER ° 274,000 T (=& —Y
F 9,000 L) EREAEE S
uﬁﬁzﬁeﬂﬁxfﬁw S EEEERERG
/ f,\E\E ©

REEE

BAAREEFEZSREEREE
DA EBEFR
TREINAEERRERARIZLE
MHEEFEZERTIEZAAE
B RIEEBTBHRELERZE13
RANLBEIAEZEEDER=E
NNRBESE - AABEFAEZE
BB 2EMERNHPRAZ
WA BREREZHET
UM

e FEEfE:EXRE-E
BWABBEZRNEE"
BIRFrERHAERETS
HREEXBBEZIARKLRE

e ZF_EME:FAE_EH
AZE (AT EE—BAR
BEZAUHERGAZBE)TE
ZAREE MIERABEK
T BRE AHE - TR 8
=g A BB & T 5 R
AMEZE 2 8 ABUE -

e FEZEfE:ZHFAERTH
BRBABBAEZARNE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. ERMIAZAAREBENE#HE)
INSTRUMENTS (Continued)
Fair values measurement (Continued) AREEFTEE)
(a) Financial assets and liabilities measured at fair value () RAAEEIFEZEREERAR
(Continued) (#&)
Fair value hierarchy (Continued) DMREBEZR(E)

Recurring fair value measurement RECDNABETE
Assets: BE
Available-for-sale investrment AENERE
- Unlisted equity investment — EEmRARE 104,924 - 100,878 4,046
Derivative financial instrument fTESMIA
~ Conversion option embedded in convertible ~ — JEUI AR Z 1%
notes receivables Wi 2 i 33,512 = = 33,512
Trading securities BEESH 23,305 23,305 = =
Liabilities: BfE:
Derivative financial instruments fTESMIA
- Conversion option embedded in convertible ~ — fERT AT R E 1
notes payables Wi 2 sl = = - -
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For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)
Fair values measurement (Continued)
(a) Financial assets and liabilities measured at fair value

(Continued)
Fair value hierarchy (Continued)

17.

ERMTRCAABEFE#E)

RRAEEFTEE)
(a) BARBEAEZEREERAE

(%)
RAEEFR(E)

BEMAAEENE
Assets: BE

Recurring fair value measurement

Available-for-sale investment AEHERE
— Unlisted equity investment — I EmRARE
Derivative financial instruments fTHESRMIA

— Conversion option embedded in convertible — I AT R E 15

notes receivables W25 2 o A i
Liabilities: afg:
Derivative financial instruments fTESRMIA

— Conversion option embedded in convertible  — e AT R E 15
Wi 2 s

notes payables

106,300

2,899

- 100,878 5422

- - 2,899

- - 10

During the six months ended 30 June 2015, there were no
transfers between Level 1 and Level 2, or transfers into or out
of Level 3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy at the end of the
reporting period in which they occur.

Valuations for the financial instruments, including available-
for-sale investments, convertible notes receivables and
convertible notes payables, which are categorised into Level 3
of the fair value hierarchy are prepared by independent
valuers, and are reviewed and approved by the management
of Group. Discussion of the valuation process and results are
made to coincide with the reporting dates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17.

INSTRUMENTS (Continued)

Fair values measurement (Continued)

(a) Financial assets and liabilities measured at fair value
(Continued)
Valuation techniques and inputs used in Level 2 fair value
measurements
The equity interest in Nordaq is classified as available-for-sale
equity investment and carried at fair value. The fair value is
valued using the market approach with reference to the
private placing of shares by Nordag and the share price
fluctuations of comparable companies.

Information about Level 3 fair value measurements

ERMTRCAABEFE#E)

YN

(a)

EETE#)

BEARBEFAEZEMEERAR

=
MR

E_EARIBEFERAZFHER
i R B A B

7 Nordaq 2 IR # #% 7 %8 /% 7] fit 5
ERAKRE  WIHARBEAE -
N BB T 482 %E Nordag 2 % 1
ABEREUARAELRAR ZKRE
HE A TIS A TR Y

-~
N—

BHE=BL N (BEFENEHN

Available-for-sale investments AELAERE
— unlisted equity investment — I EMIRAIRE  Market comparable
companies
MEA L AT
Convertible notes receivables e AT E iR
— conversion option embedded — ABREE Option pricing model
in convertible notes Mg EEEERS
Convertible notes payables B TRREE
— convertible option embedded — AR REE Option pricing model
in convertible notes Mo miE  EEEERS

R REE

FERDE e

Discount for lack of 16.11%
marketability (2014:16.15%)
Bz migRet 16.11E
LIiE (Z5—mF:
16.152)

Expected volatility 15.61%-46.12%
TEEK B (2014: 19.33%-
27.33%)

15.61E2-46.12[2

(Z2—m%F -

19.33[E-27.33[E)

Expected volatility 9.38%
L (2014: 67.26%-
101.70%)

9.38E

(Z2—m%:

—E-RERHRE

67.26 E-101.70E)
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For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

17. FAIR VALUE MEASUREMENT OF FINANCIAL

36

INSTRUMENTS (Continued)

17. ST EZAAREETE®E)

Fair values measurement (Continued) AREEFTEE)

(a) Financial assets and liabilities measured at fair value () RAAEEIFEZEREERAR
(Continued) (4 )
Information about Level 3 fair value measurements BEHE=ZEBALEBEEF;ENEN
(Continued) (#&)

The movements during the period in the balance of these
Level 3 fair value measurements are as follows:

BNREE=EBAABENESRS
L

- 48

Unlisted available-for-sale equity investments: JE M B ERA

KE
At 1 January mn—H—H 5,422 -
Payment for purchases BENK = 4,696
Net unrealised gains or losses recognised in H FRAREMEE
other comprehensive income during the WS TER 2 REIR
period/year WS sk B BT R (1,376) 726
At 30 June 2015/31 December 2014 RZZE—RFRA
=+R/—T—mF
+=ZA=+—H 4,046 5,422
Total gains or losses for the period included in st AREHRIEEEE
profit or loss for assets held at the end of B BRI ER 5k
the reporting period EE R = -
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AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Fair values measurement (Continued)

(@) Financial assets and liabilities measured at fair value

(Continued)

17. ST EZAAREETE®E)

RRAEEFTEE)

Information about Level 3 fair value measurements

(Continued)

(a)

BEARBEFAEZEMEERAR

BERAE=ZE A EBETENEH

Conversion option embedded in convertible

e AT R AR AR 5 2

notes receivable: HARHE -
At 1 January m—H—H 2,899 -
Received from disposal of subsidiaries HEWB AR EWFHIE 32,361 -
Converted during the period/year B FEREER (10,926) -
Changes in fair value recognised in Hi,FRRIBRERZ
profit or loss during the period/year NAEBEEESD 9,178 2,899
At 30 June 2015/31 December 2014 RZE—RFA
=+R8,/-Z—NmF
+=-—A=+—H 33,512 2,899
Total gains or losses for the period included st ATREHIRIFBEEE
in profit or loss for assets held at the end B BRRE K
of the reporting period iRk 9,178 2,899
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For the six months ended 30 June 2015
BE—FT—AFNA=1THI~EA

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. ERMIAZAAREBENE#HE)
INSTRUMENTS (Continued)
Fair values measurement (Continued) AREEFTEE)
(a) Financial assets and liabilities measured at fair value () RAAEEIFEZEREERAR
(Continued) (4 )

Conversion option embedded in convertible — JE{ AT AR Z RIS 2

notes payables: MR
At 1 January m—HR—H 10 5,439
Changes in fair value recognised in B/ FRRESER Y
profit or loss during the period/year BAEEE (10) (5,429)
At 30 June 2015/31 December 2014 RZZE—REX
=+A/—T—mE
+ZA=+—H = 10

Total gains or losses for the period included ~ FtAREHREZEEE
in profit or loss for liabilities held at the end 1825 7 HARg iz sk

of the reporting period B8 4858 (10) (5,429)

(b) Fair value of financial assets and liabilities carried other (b) BRAABEUIIFRARZEHE
than fair value EREEZANREE

The carrying amounts of the Group’s financial instruments RZE-—REA=+THEE=Z

carried at cost or amortised cost are not materially different —MFE+=—A=+—08  ~EEEZ

from their fair values as at 30 June 2015 and 31 December AN HAAAR 2 SR T AM

2014. FRHESEAABELEERE

o

38 NEW TIMES ENERGY CORPORATION LIMITED e Interim Report 2015



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

18. DISPOSAL OF SUBSIDIARIES

On 7 October 2014, Shine Great Investments Limited (“Shine
Great”), an indirect wholly-owned subsidiary of the Company and
Goldlink Capital Limited (“Goldlink”), a direct wholly-owned
subsidiary of Blue Sky Power Holdings Limited (”Blue Sky”) entered
into a subscription agreement pursuant to which a total of
1,453,790 subscription shares of Shine Great representing
approximately 14.54% of the enlarged issued share capital of
10,000,000 shares shall be subscribed by Goldlink at a cash
consideration of HK$37,800,000 (“Subscription”).

On the same date, Total Belief Limited (“Total Belief”), a direct
wholly-owned subsidiary of the Company and the parent company
of Shine Great, and Goldlink entered into a sale and purchase
agreement (“Shine Great Agreement”) pursuant to which Goldlink
conditionally agreed to acquire and Total Belief conditionally agreed
to sell the entire equity interest in Shine Great (“Disposal”). The
Disposal will be completed in two transactions as follows:
Transaction I: sale of 36.46% of 10,000,000 enlarged shares of
Shine Great to Goldlink

sale of 49.00% of 10,000,000 enlarged shares of
Shine Great to Goldlink

Transaction II:

The consideration for Transaction | shall be satisfied by a cash
consideration of HK$17,000,000 and the issue of convertible bonds
by Blue Sky to Total Belief in a principal amount of HK$77,805,000
upon the fulfillment of certain conditions precedent.

The consideration for Transaction Il shall be satisfied by the issue of
convertible bonds by Blue Sky to Total Belief in the principal amount
of HK$135,240,000 upon the fulfillment of certain conditions
precedent. The principal amount of convertible bonds in Transaction
Il will be adjusted in case of any shortfall between (i) revenue
guarantee as defined in the Shine Great Agreement (“Revenue
Guarantee”) and the actual consolidated revenue of Shine Great for
the year ending 31 December 2015 (“Actual Revenue”), and/or (ii)
profit guarantee as defined in the Shine Great Agreement (”Profit
Guarantee”) and the actual consolidated profit of Shine Great for
the year ending 31 December 2015 (“Actual Profit”). If the shortfall
is within 20%, the principal amount of the convertible bonds will
be adjusted from HK$135,240,000 to HK$133,888,000. Otherwise,
the principal amount of the convertible bonds will be adjusted from
HK$135,240,000 to HK$132,535,000.

REE

18.

BB RE M

For the six months ended 30 June 2015
B E—AFNA=FHIENFEA

HEMB AT
RN-ZT—NFE+A+H BEREER
AR(TBRE] BARAREEZENBR
AESEREERAR(SE] AE
KEAERERAR((EX])EEEE
BRI LRERZE - BItE HERE
EX 771,453,790 IR R B M 1 (FEE RIER
% 2 3 17 IX 4K 10,000,000 A% A% 19 #) 49
1454%) # B ENUNER £ RE
37,800,000 8 LR ([REEEIE]) -

RE  #EERAR(THEE] AARE
BEREEWNBARIRRAREAR)HEE
AIVEEWZ(RERRE])  BUHEE
BRtrRAERBLREERGERAZHE
HEHRBEOMARE(HEER]) -
EEEMAMIR BT IR

FBERS: meBEBHERE
10,000,000 f& € #& K
%17 H #9 36.46%

FTIERG me#E g KR

10,000,000 A% #% #& X
f&% 17 5 #9 49.00%

F-HEHXZREBUNBEEKRE
17,000,000% 7T & i B A B RN ERK &
FhERAREKHEBRABERETAS SR
77,805,000 3 TR AT A AR (EH AT ©

FIERSGHBEBHERNENRSE T X
REHRFREFBET RS &8
135,240,000 8 TR AT A IR BT © i
WBERHEATHEERER(EXR
BRIEBREHEE_Z—AE+_A
=+ HUEFEZERGAEER(E
BRasfess |) K S (i) B A 1 S T s
FERCENER) BERRAHEE-F
—AF+ A=+ HULEFEZERLE
Gmd((EREF]) 2HEFERSRE - 8l
FERHNAIRBRES NS SBEIE
A - W R EBEE20% AR - AIA]
B E S AN & £ %8 i 135,240,000 %8
TR % 133,888,000/8 7T &8l - Al
I% &7 € € %8 1% A 135,240,000 7% 7T
FHEEZE 132,535,000 7T ©
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For the six months ended 30 June 2015
[ E T —AFNA=1HIENEA

18. DISPOSAL OF SUBSIDIARIES (Continued)

40

The consideration for Transaction Il shall be satisfied by Blue Sky
within 10 business days after (i) the fulfillment of the conditions
precedent, and (ii) an independent auditor having reviewed the
Actual Revenue and Actual Profit on or before 30 June 2016. The
consideration for Transaction Il may be amended from time to time.

On 24 February 2015, the Subscription and Transaction | were
completed and convertible bonds in principal amounts of
HK$77,805,000 was received. Upon the completion of the
Subscription and Transaction |, the Group's effective interest in
Shine Great decreased from 100% to 49%. Accordingly, Shine
Great and its subsidiaries (“Shine Great Group”), which carried
out the Group's operation in distribution of natural gas business
segment, ceased to be subsidiaries of the Group.

(a) Consideration received

18. HEMWB AR (&)

£ IB % SR B R ()RR SR B RG)
BILBAER B —AFAA=+H
o2 ABEIE IR R R E BRI 10
AEEANMERSH - BZERHR
B G TEHERT o

R-EBE—FE-_A-+WA KEER
MREFELRE-BERS  WEYEK
% % %8 & 77,805,000 jT 2 7] # A% &
FoTHKRBEEEE-ERHE K
SERB R ERERBI100%MEE
49% o At - HEAEE D HRARE
ol BB RAREREWE AR ([
REBNDTBAEAER ZHBAF -

(a) EBWHKE

Deposit %4 17,000
Convertible bonds GRS T 80,072
Total consideration received BUR(EREE 97,072

(b) Details of net assets ~(liabilities) in respect of
Shine Great Group over which control was lost

(b) HBEREZEERKEFERZE
E/ (&) #EFE

Assets held for sale BELEEE
Property, plant and equipment ME - BB R 54,816
Lease prepayments BAEEKIE 5,619
Intangible assets mRAE 58,063
Goodwill Ba 33,619
Interest in associates NN 12,322
Inventories FE 221
Trade and other receivables FEW B 5 BR 5k I B th FE K R IE 171,855
Cash and cash equivalents ReERFASEEY 3,095
339,610
Liabilities held for sale BELEAE
Bank and other borrowings RITREMEE (7,539)
Trade and other payables FES B 2 8RSk SR E A FE - 5RIE (66,387)
Obligation under finance leases A& A A (248)
Deferred tax liabilities ELEHIBAEE (14,836)
(89,010)
Net assets disposed of BEHEEEFE 250,600
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For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

18. DISPOSAL OF SUBSIDIARIES (Continued) 18. HEMBAR (&)
(c) Gain on partial disposal of Shine Great Group () FoHERZEB W=
Consideration received EWRE 97,072
Net assets disposed of EHEBEFE (250,600)
Non-controlling interest R 39,675
Cumulative exchange difference in respect BRI RSB EREN
of the net assets of Shine Great Group NEEER B REEEEFE
reclassified from equity to profit or loss ZEFERER
on loss of control of Shine Great Group 1,060
Fair value of the remaining 49% interest MEEEBEBR T A9% Ry AR BE
in Shine Great Group classified WA ARELEAE
as assets held for sale 130,953
Gain on partial disposal o HE 2 Was 18,160
(d) Net cash outflow on partial disposal of Shine (d BOoHERZEERZRER
Great Group R e
Consideration received in cash and RIRENBEEEBY2E RARE
cash equivalents -
Less:Cash and cash equivalents disposed of 5 : BHER 2 RIELEEY (3,095)
Net cash outflow on partial disposal WHOHER 2R REFEE (3,095)
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For the six months ended 30 June 2015
BE—FT—nFNNA=1HIEA

19. MATERIAL RELATED PARTY TRANSACTIONS

The Group has a related party relationship with the following

parties:
Name of party

New World Tower
Company Limited

CiF Solutions Limited

Cheung Hung Development
(Holdings) Limited

China Venturetechno
International Co., Ltd.

Blue Sky Power
Holdings Limited

Relationship

The company is an indirect wholly-
owned subsidiary of New
World Development Company
Limited, which is controlled
by the family of Dato’ Dr.
Cheng Yu Tung, the ultimate
beneficiary of the Company

The company is an indirect wholly-
owned subsidiary of New
World Development Company
Limited, which is controlled
by the family of Dato’ Dr.
Cheng Yu Tung, the ultimate
beneficiary of the Company

Mr. Cheng Kam Chiu, Stewart,
the Chairman and Executive
Director of the Company, is a
common director

Mr. Cheng Kam Chiu, Stewart,
the Chairman and Executive
Director of the Company, is a
common director

Mr. Cheng Ming Kit, the Executive
Director and Chief Executive
Officer (before 19 August
2015) of the Company, is a
common director

19. EXBEIRS

REBETIARHEEEESBRE

HELEE

New World Tower
Company Limited

EIEZRAR AT

RIT#R(KE)
BRATE

BRI
BIFRER AR

EXENER
AR AE

e

AR R RER
BRRARIZEEE2E
MEBAR  MEE
g EL (ARF
ZEEBEHBAN)
R R

AR R RERE
BRRARIZEEEE
MEBLR  MEE
HHYEL (KLF
ZREBERBEAN)
B RYE

ARFEFERATES
LIf S b NG
s

ARREFFRPTES
HHBELEREL AT
g%

AREHITEERITR
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AEELT M B RE M

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

19. MATERIAL RELATED PARTY TRANSACTIONS 19. EXBEAIRS (&)

(Continued)

Save as disclosed in note 18 and elsewhere in these financial PR 7S Bt 765 3 2 P 5 18 R0 EL fth 30 75 FT 4% BR

statements, the Group entered into the following material related EON REBQII VA TEKRBELR

party transactions: 5 :

(a) Key management personnel remuneration (a) FEEHEEAEMS
Remuneration for key management personnel of the Group, AEBETEEEREAEHS (B1F
including amounts paid to the Company'’s directors and senior ENFARAIZEERSREEAE
management, is as follows: ZHRIE)IAT ¢

Short-term employee benefits EHEERT 7,372 8,158
Post-employment benefits BEEL 1218 F| 50 45
7,422 8,203

(b) Financing arrangement (b) REZH

Loans from China Venturetecho kE PR RITAIE
International Co., Ltd. BERARZER 25,876 30,469 535 422
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For the six months ended 30 June 2015
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19. MATERIAL RELATED PARTY TRANSACTIONS 19. EXBELFRS (&)
(Continued)
(c) Other related party transactions (0 HMtBEELIRS

(i) New World Tower Company Limited Rent, rates and management fee 976 594
e ZMREREE

(i) CiF Solutions Limited IT management and support 51 -
BIBERGARAR EARRER KX IE
(i) Cheung Hung Development Rent, rates and management fee - 648
(Holdings) Limited
ROFRER(RE)ERQA e ZMRERE
20. COMMITMENTS 20. AiE
(a) Capital commitments (a) EXEIE
Capital commitments outstanding as at 30 June 2015 not RZZE—RFNA=THEKEE
provided for in the condensed consolidated financial BRARNERGeMBERRER
statement were as follows: BAREENT -

Authorised but not contracted for EREBRETY 21,130 21,140
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R A B R SR B 0 e B

For the six months ended 30 June 2015
BE—FT—hF N NA=1HIENEA

20. COMMITMENTS (Continued)
(b) Commitments under operating leases
As at 30 June 2015, total future minimum lease payments
under non-cancellable operating leases payable as follows:

20. A&IEE)

(b) REHNEE
R-ZZE—RFEAXA=1+8  BEF
ARGE S ENEN A RRERS
EEEmT

Within one year —FR 3,139 3,222
After 1 year but within 5 years —FERERFA 2,206 3,729
5,345 6,951

The Group leases its office under operating lease
arrangements. The leases for properties are negotiated for a
term ranged from one to three years. None of the leases
includes contingent rentals.

21. EVENTS AFTER THE REPORTING PERIOD
Subsequent to the end of the reporting period, the Company
completed a placement of 415,000,000 ordinary shares at a price
of HK$0.268 per share in July 2015. At completion, a total of
415,000,000 ordinary shares were issued to independent third
parties for net proceeds of approximately HK$107,875,000.

AEBERBEEHOLFHEER R
RE - BENEROZHRETE R
NF—Z=F - HEAOBI XA
ikl

21. {EPESE
RBEKRE KRR _T—AF+
AR ER0268E T2 BR TR E
415,000,000 f% 3@ A% - TRk B - & #
415,000,000 i EBRERIT TR E=
75 FT{S A F R 49 5 107,875,000 7
T8

FRRERERLR o —ZE—RFEHHRE 45



MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWE D

GENERAL REVIEW

The Group's strategy is still at looking around the world, especially in
Americas, for undervalued yet high-potential oil and gas assets and moves
its focus back to the upstream business. During the period under review,
in February 2015, the Group completed the first stage of disposal of the
downstream portfolio (i.e., 51% equity interest of Shine Great
Investments Limited) and has streamlined the Group’s corporate structure.
Further in April 2015, the Group entered into a farm-in agreement with
Petrobras Argentina S.A. (“PESA"”) and will entitle for 50% participating
interest in the Chirete block, which comprises an area of approximately
1,793 km?, by performing drilling, logging, testing and completion of an
exploration well of a depth of approximately 2,900 meters at a location
designated by PESA and pay all of the costs to be incurred in respect
thereof in the amount of approximately US$8 million (equivalent to
approximately HK$62.00 million). The Group believes the further
expansion of its investments in the northwestern basin of Argentina can
generate a synergy that will benefit the Group during the exploration
stage, and also gain a better understanding and knowledge of the local
geology in Argentina, especially the exploration blocks that the Group has
in the northwestern basin of Argentina.

Consolidated revenue of the Group from continuing operations for the
six months ended 30 June 2015 was HK$33.59 million (2014 (restated):
HK$30.20 million), representing an increase of 11.2%, which mainly
contributed by the oil shared from our Palmar Largo participating interest.
The gross profit of the Group from continuous operations has been
turned around from gross profit of HK$5.38 million for the six months
ended 30 June 2014 to gross loss of HK$1.20 million for the six months
ended 30 June 2015. The change was mainly resulted from the decline of
oil price and the costs borne for workovers performed for enhancing the
daily production level in Palmar Largo concession during the period under
review. For the period under review, the Group recorded a loss
attributable to owners of the Company of HK$46.19 million (2014
HK$46.14 million).

Administrative expenses of the Group from continuing operations for the
period under review amounted to HK$44.43 million (2014 (restated):
HK$53.67 million), representing a decrease of HK$9.24 million in
compare with previous comparable period. Staff costs, legal and
professional expenses and consultancy fees continue acting as the key
components of administrative expenses of the Group.

EEmRE

RNEEZ FEBRDNAREHR(EREEM MEE
HEESENZHREE  THRXEITR LR
5% REBEHAN  AEER-_T—RF_A
ERHETHERMEE 2 E—BE(NHER
TREGRATZ51%MHE) - W HEEAE
B2 REIRE - I RZT—RHFMA - K
£ [F 82 Petrobras Argentina S.A. ([PESA]) 5T 32
EAWZE WA BERBEBNPESAIBELMNE
EITEVIRAF 2 - BFF AR R I (RF
#2,900K) - WX BB EEZ FTBRAL
8,000,000 2 7T (8 & 7 762,000,000 7% 7T )
BB Chirete B ¥R(EEN1,793F T RE) 2
50% DA o NEEMEE  E—TEEER
PIiRSE PO SRt 2 8 B Al iSRS -
REBERMIEBESE @ A EAEEFTRA
TR R RAPTARE (R R AN E A FIARE R
tHRAMHEE 2 BEER) 2 EibinE o

HE-"Z-AEA=THILXEAR ~&£H
FEICE T 2 76 & %55 33,590,000 87T
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FpEzE—T—MEA=Z+THLEXNEAZE
#/5,380,0008 T EHE T —RHF A
=+HBI~EAR ZE1 1,200,000/ 7T ° B
B H)JhE Z m B B E A H E T B K& Palmar
largo iR IEe BESMETIEFIEE
FREE Z R AFTE - BIEEHRN © AL EEREA
NEIEAE AL E 846,190,000 (= F
—PU4F : 46,140,000 7T) °

CIEHR  AEESECEERZITHAY A
44,430,000 ( ZFE — W F(LEF )
53,670,000 7T) + & AFRIAFRE 2> 9,240,000
BIL e BIRA  AERBERIAKEMRE
REEEREBRTHRAYNEEIHS



MANAGEMENT DISCUSSION AND ANALYSIS

GENERAL REVIEW (Continued)

Finance costs of the Group from continuing operations for the period
under review amounted to HK$16.48 million (2014 (restated): HK$9.18
million), representing an increase of HK$7.30 million in compare with
previous comparable period. The increase reflected the increase in interest
bearing debts owed by the Group in compare with the corresponding
comparative period.

Loss per share for the period under review was HK2.33 cents (2014
(restated): HK3.68 cents). The Board does not recommend any interim
dividend for this financial period (2014: nil).

REVIEW OF BUSINESS OPERATIONS

ARGENTINA, NOROESTE BASIN

Tartagal Oriental and Morillo Concessions

The Tartagal Oriental concession and the Morillo concession (collectively
the “T&M Concessions”), located in the province of Salta in northern
Argentina, covering a total surface area of approximately 7,065 km? and
3,518 km? respectively, remain the core assets and business of the Group.
Through the increase in its stake in last year, the Group now has 69.25%
interests in the T&M Concessions.

Exploration, Development and Production in T&M Concessions

During the period under review, the Morillo drilling locations have been
determined and the Group is now working on preparing the drilling crew
and access roads and locations.

The T&M Concessions are still in exploration stage, and there has been no
development or production activity performed during the period under
review. Development and production activities will commence once
drilling supported by exploration data from the T&M Concessions areas
suggest that there are commercially viable reserves.

Expenditures incurred for exploration activities during the period under
review are as follows:

BEENWE D

HEEDE®)

CEEN AEBERBECEER IREREE
16,480,000 (=T — W F (L E 5 ):
9,180,000/ 7T ) + ¥ 2 4 [7] B 4% 50 7,300,000
BIL o RIB IR A S B R 25T BEEBRE
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PR ZEFE L 2 ith
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Tartagal Oriental 5 5 # [& 1% Morillo 45 7T # [&
(e [TRMAFFTRER 1) G2 PR A JE ZBRE /R
BE BREEBES RN AT FHRAER
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o REBNEAFEFERE At - X&E
WEHEE T’RM FFRTHE R 2 69.25% 4 o

T&M 571 lR ~ B i - B3R £
[BIEEERA - Morillo 2 SERIBEEIEREE + A
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REEHA - BREBAEE AT

HK$'000
FHET

Nature of expenditure MXHE
Exploration rights iR 2,356
Geological and geochemical studies W8 NI BT 666
Others EHAth 241
Total =t 3,263



MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWE D

REVIEW OF BUSINESS OPERATIONS (Continued)

ARGENTINA, NOROESTE BASIN (Continued)

Palmar Largo Concession

The Palmar Largo concession (the “PL Concession”) is located in
Argentina’s Noroeste Basin. The PL Concession includes two blocks. The
first is the Palmar Largo block, located mainly in the Province of Formosa,
covering an area of 1,221.1 km?2. This block holds the most important
fields within the PL Concession. The second is the Balbuena Este block
located further west in the Province of Salta, covering an area of 161 km?
and containing the Balbuena Este oilfield. The PL Concession has a term
of 25 years from 23 December 1992 to 23 December 2017, and is
conditionally extendible for 10 years up to 23 December 2027, and can
apply for a further extension of 10 years up to 23 December 2037 after
the first extension. Currently, the Group owns 38.15% participating
interest of Palmar Largo UTE (“PL Participating Interest”) and is also the
operating partner of Palmar Largo UTE.

During the period under review, the Group shared from the Palmar Largo
UTE around 61 MBBL (2014: 44 MBBL) with an average daily production
at around 338 BOPD (2014: 360 BOPD) regarding its PL Participating
Interest. The sales of these shared crude oils contributed revenue of
HK$33.17 million (2014: HK$29.55 million) at average selling price of
US$72.21 (2014: US$75.16) per barrel.

Exploration, Development and Production in PL Concession

During the period under review, the Group fixed the problems occurred
in late 2014 after the workover program last year (included corrosion
generating damages to the well casing and certain technical issues) and
performed a coiled tubing program in three productive wells and one
injection well. The daily production has been improved to 864 BOPD as at
30 June 2015, in compare with 829 BOPD as at 31 December 2014,
representing a 4.2% increment. In addition, the Group has reviewed the
geological interpretation based on previous 3D seismic performed in PL
Concession, and now is detecting several formations with high production
potential that have potential to be drilled in the future if the PL
Concession has been extended for 10 years.

During the period under review, there was no exploratory and
development activities performed.

FISCIEE (2)
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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF BUSINESS OPERATIONS (Continued)

ARGENTINA, NOROESTE BASIN (Continued)

Exploration, Development and Production in PL Concession (Continued)
Expenditures incurred from the production activities during the period
under review regarding the Group’s PL Participating Interest are as
follows:

Nature of expenditure MXHE
Capital expenditures =N
Workover &
Production costs AERA
Total HEt

UNITED STATES

STATE OF UTAH, UINTA BASIN

The Uinta basin is a structural basin located in eastern Utah, east of the
Wasatch Mountains and south of the Uinta Mountains, where commercial
oil and gas production is available. Currently, the Group has the following
investments in the Uinta basin, State of Utah, US:

Natural Buttes project

During the period under review, Natural Buttes project had production
with an average daily output at around 9 BOPD (2014: 6 BOPD). There
was no exploration and development activity performed during the period
under review. The Group generated a revenue of HK$0.42 million (2014:
HK$0.65 million) from the sale of crude oil of 1.3 MBBL (2014: 1.0 MBBL)
at an average price of US$40.74 (2014: US$80.87) per barrel.

Altamont-Bluebell project

During the period under review, the Group is still reworking certain wells
to achieve for production, and there was no other exploratory,
development and production activities performed. The Group will devote
more resources and efforts and monitor closely on the rework to get this
project starting production in the earliest future.

BEENWE D
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWE D

REVIEW OF BUSINESS OPERATIONS (Continued)

UNITED STATES

STATE OF UTAH, UINTA BASIN (Continued)

Altamont-Bluebell project (Continued)

During the period under review, the Group made the following
expenditures in relation to its development and production activities
performed in Utah, US:

Nature of expenditure BXME
Development costs B AR
Production costs HEKA
Total #Et
OUTLOOK

After farmed-in the Chirete block in April 2015, the Group has fine-tuned
its drilling plan and changed its first drilling to Chirete block. Since the
proposed drilling location in Chirete block is near the east boundary of
the Morillo block, the management of the Company believes that the
drilling result in Chirete block will provide useful geological data and
information for the following drillings in Morillo block, and may able to
enhance the successful rate of the Morillo drillings. We look forward our
success in the upcoming drillings in both Chirete and Morillo blocks, and
would achieve oil production in these areas. Furthermore, the Group will
continue looking for investment opportunities in Argentina and US to
enrich and strengthen our operation and assets portfolios to enhance the
Group's future profitability and reserves and/or resources, and would
deliver maximum returns to our shareholders.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

During the period under review, the Group mainly financed its operations
from its own working capital, short-term borrowings and the net
proceeds from open offer completed in January 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

As at 30 June 2015, the Group's total cash and bank balances were
approximately HK$67.57 million (31 December 2014: HK$21.69 million),
representing an increase of HK$45.88 million compared with 31
December 2014. The increase was mainly from HK$60.00 million short-
term loans made in late June 2015.

As at 30 June 2015, the total equity of the Group was HK$3,868.20
million (31 December 2014: HK$3,820.98 million) and the net asset value
per share was HK$1.86 (31 December 2014: HK$2.76). The debt ratio,
calculated by total liabilities divided by total assets, was 13.76% as at 30
June 2015 (31 December 2014: 15.22%).

As at 30 June 2015, the total asset value and net current asset value of
the Group were HK$4,485.40 million (31 December 2014: HK$4,507.12
million) and HK$90.21 million (31 December 2014: HK$192.49 million)
respectively.

On 21 November 2014, the Company proposed an open offer on the
basis of one offer share for every two shares held on 31 December 2014
at the subscription price of HK$0.17 per offer share. The open offer was
closed on 30 January 2015 and the closing market price on this date was
HK$0.206 per share. Net proceeds of approximately HK$112.16 million
(equivalent to HK$0.162 per share) were received and were used for
general working capital and to strengthen the business in Argentina and/
or other jurisdiction and to prepare for acquisitions and drillings in
Argentina when the suitable opportunities arise.

On 9 July 2015, the Company completed a placement and issued
415,000,000 new ordinary shares of HK$0.01 each (aggregate nominal
value of HK$4.15 million) to independent third parties at the price of
HK$0.268 per share pursuant to the placing agreement dated 23 June
2015. The closing market price on the date of issue was at HK$0.23 per
share. Net proceeds of approximately HK$107.87 million (equivalent to
approximately HK$0.260 per share) were received and are used for as a
general working capital, for financing the Group’s future investment
opportunities (if any) and for repayment of certain debts upon due.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWNR DN

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES (Continued)
Borrowings

Total borrowings outstanding at 30 June 2015 were HK$483.25 million
(31 December 2014: HK$483.97 million), comprising other borrowings
and debt securities in issue. The profile of the Group’s borrowings as at

30 June 2015 is set out in the tables below:

Debt Profile by Maturity
ZIMBE D 2ERAES
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Debt Profile by Currencies
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Debt Profile by Interest Rate Structure
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Debt Profile by Types of Borrowings
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Debt Profile by Security Nature
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

As at 30 June 2015, the gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was 12.49% (31 December
2014: 11.83%).

As at 30 June 2015, the Group did not have any charge on its assets (31
December 2014: nil).

As at 30 June 2015, the Group did not have any material contingent
liabilities (31 December 2014 nil).

Details of the capital commitments of the Group as at 30 June 2015 are
set out in note 20(a) to the unaudited interim financial report.

Assets and liabilities of the Group are mainly denominated in Hong Kong
dollar, Renminbi, United States dollar and Argentine peso. Most of these
assets and liabilities are in functional currency of the operations to which
the transactions relate. The currencies give rise to the foreign exchange
risk is primarily United States dollars and Renminbi. As Hong Kong dollars
was pegged to United States dollars and the fluctuation of Renminbi
during the period under review is moderate, the Group had minimal
exposures to foreign exchange fluctuations. Thus, the Group currently
does not have a foreign currency hedging policy. However, the
management of the Company will monitor the Group's foreign exchange
exposure on an ongoing basis and will consider hedging significant
foreign currency exposure should the need arise.

As at 30 June 2015, the Group employed a total of 55 (31 December
2014: 109) permanent employees in Hong Kong, PRC, United States and
Argentina. Total employee remuneration from continuing operations
(including directors’ remuneration and benefits) for the six months ended
30 June 2015 amounted to HK$14.05 million (2014 (restated): HK$13.71
million). The Group provides its employees with competitive remuneration
packages which were determined by their personal performance,
qualifications, experience, and relevant market conditions in the
respective geographical locations and businesses in which the Group
operates.

Save as disclosed in note 18 to the unaudited interim financial report, the
Group did not have any material acquisitions and disposals of subsidiaries
and associated companies during the period under review.
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OTHER INFORMATION
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2015, the interests and short positions of the directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be (i) notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the directors and the chief executives were taken or
deemed to have under such provisions of the SFO); (i) recorded in the
register kept by the Company pursuant to section 352 of the SFO; or (iii)
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) were as follows:

Number of
Capacity/ ordinary shares
Name of Directors Nature of interests held
54/ Fits
BEEps EatE EERHE
Mr. Cheng Kam Chiu, Stewart Beneficial owner -
BIRELE EnEAA
Mr. Cheng Ming Kit Beneficial owner 1,000
BaAGEE BEEEBA
Mr. Heffner, Paul Lincoln Beneficial owner -
BREELE ERBAA
Mr. Wong Man Kong, Peter Beneficial owner -
THMEE ERBEBA
Mr. Chan Chi Yuen Beneficial owner -
BREREE EREBA
Mr. Yung Chun Fai, Dickie Beneficial owner -
SRIE LA EnlEAA
Mr. Chiu Wai On Beneficial owner -
BEZEE BERfBA
* Further details of the share options are set out in the section headed “Share

Option Scheme” below.

**  The approximate percentage of interests held was calculated on the basis of

2,078,945,992 ordinary shares of the Company as at 30 June 2015.
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Approximate

Number of percentage of
share options Total total interests
held* interests held**

P Fris Rz
BRERA BER BOEIHL
6,875,608 6,875,608 0.33%
6,875,608 6,876,608 0.33%
6,875,608 6,875,608 0.33%
687,338 687,338 0.03%
687,338 687,338 0.03%
687,338 687,338 0.03%
687,338 687,338 0.03%
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (Continued)

Save as disclosed above, as at 30 June 2015, none of the directors or
chief executives of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) which
were required to be: (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the directors and chief executives were taken
or deemed to have under such provisions of the SFO); (ii) recorded in the
register kept by the Company pursuant to Section 352 of the SFO; or (iii)
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the period under review was the Company,
its holding companies or any of its subsidiaries or associated corporation
a party to any arrangements to enable the directors of the Company or
their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in or debentures of the Company or
any other body corporates.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on 17 May 2011,
the shareholders of the Company approved the adoption of a new share
option scheme (the “Share Option Scheme”) in place of the old share
option scheme adopted on 30 August 2002 (the “Old Scheme”). No
further share options may be granted under the Old Scheme upon its
termination and share options granted and unexercised prior to such
termination shall continue to be valid and exercisable in accordance with
the provisions of the Old Scheme.

The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the Listing Rules and its purpose is to provide incentives or
rewards to the eligible participants thereunder for their contribution or
would-be contributions to the Group and/or enable the Group to recruit
and retain high-calibre employees and attract human resources that are
valuable to the Group. Eligible participants include any director (including
non-executive director and independent non-executive director),
employee (whether full time or part time), any supplier of goods or
services to the Group, any customer of the Group, any agent or
consultant that provides research, development, technological support or
other services to the Group, any shareholder or any member of the Group
or any holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain in force for
10 years from the date of coming into effect.
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SHARE OPTION SCHEME (Continued)

During the period, no share options under the Share Option Scheme were
lapsed nor cancelled. A total of 8,000,000 share options and 1,410,000
share options were granted and exercised respectively under the Share
Option Scheme. As at 30 June 2015, share options were outstanding
under the Share Option Scheme entitling the holders to subscribe for
30,411,776 shares of par value HK$0.01 each in the capital of the
Company, which represented approximately 1.46% of the shares in issue
at that date.

Details of share options held by the eligible participants and movements
in such holdings during the six months ended 30 June 2015 are as
follows:

B RERE (2

B - BERSAE ST &I 78 T A B AR RE S S i A
4 » & 2£8,000,000 {7 B %4 & 1,410,000 17 B
R RIAR R B I M e B R AT - A=
T—RAFNAZ=ZTH  BRETEETEAT
2 BRI T35 AEFIREB AR AR A F
30,411,776 R F R EEO0.01 BTN @ 68
HEZEITIRMDA1.46% ©

HE—T—RFAASTALAEL - A&
SEERHE 2 BIRERE B EBRERRL
ERERIINT :

Number of options
BREHE
Exercise Adjusted as Cancelled/

Exercise Period Price Balance  aresult of Granted Exercised Lapsed Balance

(both days (HKS) atbeginning  open offer during during during at the end of
Category of grantees Date of grant inclusive) (Note) of the period (Note)  theperiod  theperiod  theperiod  the period

%8 BARRE

TEs (B1) HE R
ERTALER REAH  (BEEEWA) ik B&s (W) HBRERE HRETE BEE/X% BREH
Director
Bz
Mr. Cheng Kam Chiu, Stewart 30.12.2013  30.12.2013- 0.673 6,172,000 703,608 - - - 6,875,608
LTty e 29.12.2015
Mr. Cheng Ming Kit 30.12.2013  30.12.2013- 0.673 6,172,000 703,608 - - - 6,875,608
UHpEE 29.12.2015
Mr. Heffner, Paul Lincoln 30.12.2013  30.12.2013- 0.673 6,172,000 703,608 - - - 6,875,608
BREAE 29.12.2015
Mr. Wong Man Kong, Peter 30.12.2013  30.12.2013- 0.673 617,000 70,338 - - - 687,338
THAEE 29.12.2015
Mr. Chan Chi Yuen 30.12.2013  30.12.2013- 0.673 617,000 70,338 - - - 687,338
REERE 29.12.2015
Mr. Yung Chun Fai, Dickie 30.12.2013  30.12.2013- 0.673 617,000 70,338 - - - 687,338
SIRERE 29.12.2015
Mr. Chiu Wai On 30.12.2013  30.12.2013- 0.673 617,000 70,338 - - - 687,338
REZRE 29.12.2015
Sub-total 20,984,000 2,392,176 - - - 23,376,176
Pt
Employees 2412013 24.1.2013- 0.889 400,000 45,600 - - - 445,600
E& 23.1.2016

8.6.2015 8.6.2015- 0.375 - - 8,000,000 (1,410,000) - 6,590,000
71.6.2017

Total
@it 21,384,000 2,437,776 8,000,000  (1,410,000) - 30,411,776

Note: Upon the completion of the open offer in January 2015, the exercise price
per share and number of outstanding share options granted on 30
December 2013 were adjusted from HK$0.75 to HK$0.673 and from
20,984,000 to 23,376,176 respectively. Upon the completion of the open
offer in January 2015, the exercise price per share and number of
outstanding share options granted on 24 January 2013 were adjusted from
HK$0.99 to HK$0.889 and from 400,000 to 445,600 respectively.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT T ERERESSEURXA

POSITIONS IN SECURITIES

As at 30 June 2015, so far as is known to any directors and chief WRZ-Z—REXA=+H BEAAGHEFES
executives of the Company, the following persons (other than directors K F BT A EFTEIE > T AT (BRAA T
and chief executives of the Company) had, or were taken or deemed to E#EZERFETHAEIN) RAQFKMH K IEH
have interests or short positions in the shares or underlying shares of the &P F - BHEKEESIESI R AEEREZEAR
Company which would fall to be disclosed to the Company under the  BRE{§HIZE XV EBEE 2 K 3 D 2B E X R E AR A
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were ~ AFHEBERHAN A TIRIE L RS EFE
recorded in the register kept by the Company under Section 336 of the 336 {§1F& 2 &scft 2 Eamsi AR -

SFO:
Capacity/Nature of Number of
Name of shareholders interests shares
5%/
RREE Eatg RAEE
Max Sun Enterprises Limited (“Max Sun”) Beneficially owned 606,537,544
(Note (i) Enla
BarEBRAR(ER]) ()
Chow Tai Fook Nominee Limited (“CTFNL") Interests in a controlled 606,537,544
(Note (ii)) corporation
AREREABRAE(TAREREAD XEEBER
(BR3E D))
Notes: Miat

(i) The entire issued share capital of Max Sun is legally and beneficially owned (i)
by CTFNL.

(i) So far as is known to the directors, CTFNL is in turn controlled by Dato’ Dr. (ii)
Cheng Yu Tung. As such, CTFNL and Dato’ Dr. Cheng Yu Tung are deemed
to have interests in the said shares for the purpose of SFO.

(i) Upon the completion of the open offer in January 2015, the subscription (i)
price per share and number of shares that can be subscribed for upon
exercise of the warrants were adjusted from HK$1.05 to HK$0.86 and from
100,000,000 to 122,093,023 respectively. The long positions in underlying
shares represent the interests held by Max Sun as at 30 June 2015 in
122,093,023 warrants as at the subscription price of HK$0.86 per share
(subject to adjustment). Each warrant carries the right to subscribe for one
share within 5 years from the date of issue.

(iv)  The approximate percentage of interests held was calculated on the basis of ~ (iv)
2,078,945,992 ordinary shares of the Company as at 30 June 2015.

Number of Approximate
underlying Total percentage of
shares interests interests held

it Pt

R & E mER  BHNEIH
(Note (jii)) (Note (iv))

(B &2 Gii)) GEI)
122,093,023 728,630,567 35.05%
122,093,023 728,630,567 35.05%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Save as disclosed above, as at 30 June 2015, the Company has not been
notified by any persons (other than directors and chief executives of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were entered in the register kept by the Company under Section 336 of
the SFO.

CORPORATE GOVERNANCE AND OTHER INFORMATION

The Company has complied with the applicable code provisions in the
Corporate Governance Code (the “CG Code”) set out in Appendix 14 of
Listing Rules throughout the six months ended 30 June 2015, save and
except for the following deviation:

Under Code Provision A.4.1, non-executive directors should be appointed
for a specific term and subject to re-election. During the period, all non-
executive directors and independent non-executive directors of the
Company are not appointed for a specific term. They are, however,
subject to the requirement of retirement and re-election at least once
every three years at the annual general meetings of the Company in
accordance with the relevant provisions of the Company’s bye-laws. As
such, the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than those in the code provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as the code of conduct regarding directors’ securities
transactions. All directors have confirmed, upon specific enquiry by the
Company, that they have complied with the required standard set out in
the Model Code throughout the six months ended 30 June 2015. The
Company has also adopted a code of conduct governing securities
transactions by employees who may possess or have access to price
sensitive information.
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UPDATE ON DIRECTORS’' INFORMATION

On 8 June 2015, Mr. Chan Chi Yuen, an independent non-executive
director of the Company was appointed as an executive director of
e-Kong Group Limited, which shares are listed on the Stock Exchange.
On 3 July 2015, he resigned as an executive director of South East Group
Limited, which shares are listed on the Stock Exchange. On 24 July 2015,
he was appointed as an independent non-executive director of Leyou
Technologies Holdings Limited, which shares are listed on the Stock
Exchange.

On 19 August 2015, Mr. Cheng Ming Kit, an executive director of the
Company resigned as the chief executive officer of the Company but
remains as an executive director of the Company. Commencing from 19
August 2015, the emolument which includes salaries, allowances and
benefits in kind for Mr. Cheng Ming Kit amounts to approximately
HK$1,800,000 per annum.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS
The Audit Committee has reviewed the unaudited interim financial report
of the Company for the six months ended 30 June 2015.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2015, neither the Company, nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s securities listed on the Stock Exchange.

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 28 August 2015
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GLOSSARY

“BOPD”
[BOPD |

“km?2"
[km2]

“MBBL"
[ MBBL

“Probable Reserves”

[ HE S &

“Prospective Resources”
[(ERERE]

“Proven Reserves”
[RAAfREE

“1P Reserves”

[1PREE]

"2P Reserves”

[2PfE= |

Barrels of oil per day

wWam,/ 58

Square kilometers

FHRE

Thousand barrels of oil

BN YEp::

Additional reserves that are less certain to be recovered than Proven Reserves but
which, together with Proven Reserves, are as likely as not to be recovered

ML RARE TR TR SRR RNREIMEE - EHERAAREI 5
TRAIFERHER

Quantities of petroleum which are estimated to be potentially recovered from
undiscovered accumulations

AT AR F R AAFRRN O HE

Proven oil and gas reserves are those quantities of oil and gas which, by analysis
of geoscience and engineering data, can be estimated with reasonable certainty
to be economically producible

REAMREE BB ERTRENS - AIAGET SR HELE FAT 4 E
HY R E

Proven Reserves

RO E

Proven Reserves + Probable Reserves

REARE LIRS
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