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Report on Review of Interim Financial Information

FEIR S B R RS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 29, which comprises the condensed consolidated
interim statement of financial position of Global International
Credit Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2015 and the related
condensed consolidated interim statements of comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes Us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2015
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Condensed Consolidated Interim Statement of Comprehensive Income
ERRARE IR E

For the six months ended 30 June 2015 & & —T—H&FNA=+HIENEA

Six months ended 30 June
BZEANA=THLAER

2015 2014
=l B T U5
Notes HK$°000 HK$'000
B ek FExT AT
(Unaudited) (Unaudited)
(RABEFX) (REEER)
Revenue A 6,7 58,168 49,874
Other income E AU 7 192 4
Administrative expenses 1THRAX 8 (18,300) (23,988)
Finance costs AR AR 9 (9,403) (10,565)
Profit before income tax R FT 1884 A s A 30,657 15,325
Income tax expense FSFFAZ 10 (5,140) (3,189)
Profit and total AATHEE AEMS
comprehensive income HERFRZEBA
for the period attributable g
to owners of the Company 25,517 12,136
Earnings per share for profit A2 TG AEL
attributable to owners BRER
of the Company
— Basic and diluted —ER RS
(expressed in HK cents (A BZREEN
per share) ZI7) 11 6.4 4.0

The notes on pages 12 to 29 form an integral part of these
condensed consolidated interim financial information.

122298 2 AR AR & B
P BERZ —#5 -
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Condensed Consolidated Interim Statement of Financial Position

LEEES =

R ERRA RS AR LR

As at 30 June 2015 R=F—HFNA=1+H

As at Asat
30 June 31 December
2015 2014
—EB-IF —ZT—mE
AB=1H s =
Notes HK$’000 HK$'000
Bz FiEx FAT
(Unaudited) (Audited)
(REERZ) (&8 z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment b ER =S 446 1,210
Loans receivable EWETR 13 209,996 159,705
Deferred income tax assets EREFIGHERE 728 728
Total non-current assets ERBEELE 211,170 161,643
Current assets RBEE
Loans receivable EWETR 13 568,008 527,774
Interest receivables JFEUS ) B, 14 6,200 6,282
Prepayments, deposits and BRRE - Bek
other receivables H A eI 8 6,171 3,614
Repossessed asset BB E = 926
Prepaid tax BHAFE 1,034 1,034
Pledged deposits BHERER 31,006 -
Cash and cash equivalents RehREEEY 29,242 198,126
Total current assets RBEEME 641,661 737,756
Total assets EEGE 852,831 899,399
EQUITY Ex
Equity attributable to AAREEAELES
owners of the Company
Share capital A& 7R 15 4,000 4,000
Reserves i 585,903 560,386
Proposed final dividend RERBRE 12 - 10,800
Total equity S 589,903 575,186
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Condensed Consolidated Interim Statement of Financial Position

BRRERA PP SO R

As at 30 June 2015 R=—Z—HEXA=+A

As at As at
30 June 31 December
2015 2014
Ji i
—E-IF —ZT—mE
AB=1H gy =
Notes HK$’000 HK$’'000
BizE TET FHT
(Unaudited) (Audited)
(RSER) (&%)
LIABILITIES =L
Current liabilities wEE&
Accruals and other payables JEtERKEM
FERT TR 4,063 14,495
Tax payable FERTRIR 5,581 440
Other borrowings HibfE 16 253,284 309,278
Total current liabilities RBEEAE 262,928 324,213
Total liabilities EERE 262,928 324,213
Total equity and liabilities BEREEEE 852,831 899,399
Net current assets FEBEERE 378,733 413,543
Total assets less current EEAERABAR
liabilities 589,903 575,186

The notes on pages 12 to 29 form an integral part of these
condensed consolidated interim financial information.

SE12E 298 2 AR AR A
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Condensed Consolidated Interim Statement of Changes in Equity
ASRR4R & P HAE RS “@ﬁ%

For the six months ended 30 June 2015 & & —T—H&FNA=+HIENEA

Attributable to owners of the Company
(Unaudited)
AN REGRE AR
(REEH)

Share Share Capital  Retained
capital  premium reserve  earnings Total
RE  ROEE EXREE REEAN AR
(M HK$000 HK$000 HK$000 HK$000  HK$'000
HizE TiET TET TET T TET

Balance at R-B-1%
1 January 2015 -B—HWER 4,000 122,176 390,621 58,389 575,186

Total comprehensive BZE-Z-1%
income for the period ANAZTHIESE

ended 30 June 2015 TN - - - 25,517 25,517
Transactions with owners EEBANR S
Dividends relating to RZZE—R%/A

the year ended BIEBEE

31 December 2014 —E-NF

paid in June 2015 +-A=t+-H

HEEHRE 12 - - - (10800)  (10,800)

Total transactions with ~ SHHE AL

owners, recognised RBEE

directly in equity (EERERER) - - - (10,800)  (10,800)
Balance at R-Z-1%

30 June 2015 RE=TRbESR 4,000 122,176 390,621 73,106 589,903
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Condensed Consolidated Interim Statement of Changes in Equity
R A th i ERS B B

For the six months ended 30 June 2014 # & =T — & XA=+HIENEA

Attributable to owners of the Company

(Unaudited)
NGl PN
(REER)
Share Share Capital  Retained
capital  premium reserve earnings Total

BA  BiDEE  AAEE  RERF  GES
HK$000  HK$'000  HK§'000  HKE'000  HK§'000
THAL  TET  TEr TRz TER

Balance at R-E-ME
1 January 2014 —-A-BiEs - - 1,001 102,837 103,838

Total comprehensive BE-Z-mE
income for the period AAZTHIESE

ended 30 June 2014 NEEWALE - - - 12,136 12,136
Transactions with owners BB AN S
Dividends relating to R-Z—-MERA

the year ended BIEBEE

31 December 2013 ey

paid in May 2014 +-A=+-A

IHEESRE - - - (80,000)  (80,000)

Total transactions with ~ SZHEE ALY

owners, recognised RGEE

directly in equity (EERERER) - - - (80,000  (80,000)
Balance at R-E-ME

30 June 2014 NAZTENEES - - 1,001 34,973 35,974

The notes on pages 12 to 29 form an integral part of these ~ £ 12F 298 » s K A fEELE A H
condensed consolidated interim financial information. HRBA S B RL 2 —36 5
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Condensed Consolidated Interim Statement of Cash Flows
ERRGATHIRESRER

For the six months ended 30 June 2015 & & —T—H&FNA=+HIENEA

Six months ended 30 June
BZERA=THLEREAR

2015 2014
—Z2-Af —Z-ImE
HK$’000 HK$'000
TAR T
(Unaudited) (Unaudited)
(REEH) (REEER)
Cash flows from operating activities REERELENRESTRE
Cash (used in)/generated from operations () FEERS (120,892) 131,717
Proceeds from disposal of a HE RS EEE
repossessed asset PSR 926 17,313
Loan interest received BMEFIE 58,249 47,546
Interest paid BRFE (9,408) (10,565)
Net cash (used in)/generated from mEEB(mA)/
operating activities MEARSFHE (71,120) 186,011
Cash flows from investing activities RELBELENRERE
Purchase of property, plant and equipment BB ¥ « BiE k%A (73) (172)
Proceeds from disposal of property, HENE - BEREE
plant and equipment FiigsuE = 55
Bank interest received BRI 109 4
Net cash generated from/{used in) BEEBMEE/
investing activities () ReFE 36 (113)
Cash flows from financing activities MELEELNRERE
Decrease in an amount due to R SRR
the controlling shareholder - (18,997)
Repayment of bank and other borrowings BRRTREMER (60,994) (403,908)
Proceeds from other borrowings HibEHAE50E 5,000 318,758
Increase in pledged bank deposits BRI T E RGN (31,006) -
Dividend paid to the controlling shareholder EERRERARS - (80,000)
Dividend paid to equity holders MERREARNRE (10,800) -
Net cash used in financing activities BEEKMARSFE (97,800) (184,147)
Net (decrease)/increase in AeRBLSEY
cash and cash equivalents (HD)/ EMmFE (168,884) 1,751
Cash and cash equivalents at BONRERAEEED
beginning of the period 198,126 56,891
Cash and cash equivalents at BRANRSRK
end of the period ReZEY 29,242 58,642

The notes on pages 12 to 29 form an integral part of these
condensed consolidated interim financial information.

55122298 2 (i sHAE AR AN AR AR & P
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GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22 (Law
3 of 1961, as consolidated and revised), of the Cayman
Islands. The address of the Company’s registered
office is PO Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged in
money lending business of providing property mortgage
loans and personal loans in Hong Kong.

The directors of the Company (the “Directors”) regard
Blossom Spring Global Limited (“Blossom Spring”), a
company incorporated in the British Virgin Islands, to be
the ultimate holding company of the Company.

The Company has been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 December 2014.

These unaudited condensed consolidated interim
financial information are presented in Hong Kong dollars
(“HK$”), unless otherwise stated. These unaudited
condensed consolidated interim financial information
were approved by the Company’s Board of Directors
for issue on 20 August 2015.

These condensed consolidated interim financial
information have been reviewed, but not audited.

Notes to the Condensed Consolidated Interim Financial Information
SRR A P HAB TS BRI R
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GENERAL INFORMATION (CONTINUED)
KEY EVENTS

Pursuant to the reorganisation of the Group as set out
under the section headed “History, development and
corporate structure” in the prospectus of the Company
dated 28 November 2014, which was completed on 24
November 2014 (the “Reorganisation”), the Company
became the holding company of the subsidiaries now
comprising the Group. The Reorganisation was merely a
reorganisation of the Group’s business with no change
in management of such business and the ultimate
holding company remains the same. Accordingly, the
unaudited condensed consolidated interim financial
information of the Group have been prepared as if the
Group had always been in existence throughout the
six months ended 30 June 2014 (as for the six months
ended 30 June 2015, the Group already existed)
presented, or since the respective dates of incorporation
or establishment of the group companies.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2015
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim financial
reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The unaudited
condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2014,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

BRESEEERAT 2015 PH®RE 13
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Notes to the Condensed Consolidated Interim Financial Information

ks

AR A P HAB RS BB RE

ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2014, as
described in those annual financial statements.

The following new standards and amendments have
been issued and effective for annual periods beginning
on 1 January 2015 with no impact on the Group’s
results of operations and financial positions:

— HKAS 19 (Amendment), ‘Employee Benefits’

- Annual Improvements Project, ‘Annual
Improvements 2010-2012 Cycle’

- Annual Improvements Project, ‘Annual
Improvements 2011-2013 Cycle’

There are no other standards or amendments that are
effective for the first time for this interim period that could
be expected to have a material impact on this Group.

ESTIMATES

The preparation of the unaudited condensed
consolidated interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2014.
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5.

FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow and
fair value interest rate risk), credit risk and liquidity
risk.

The condensed consolidated interim financial
information do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2014.

There have been no changes in the risk
management policies since year end.

LIQUIDITY RISK

Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

FAIR VALUE OF FINANCIAL ASSETS AND
LIABILITIES MEASURED AT AMORTISED
COST

The carrying value of current financial assets and
liabilities carried at amortised cost approximately
their fair values.
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Notes to the Condensed Consolidated Interim Financial Information

ks

AR A P HAB RS BB RE

SEGMENT INFORMATION

During the six months ended 30 June 2015 and 2014,
all of the Group’s revenue was generated from the
money lending business of providing property mortgage
loans and personal loans in Hong Kong. Revenue
represents interest income earmed from loans offered
to the Group’s customers. Information reported to the
Group’s chief operating decision maker, for the purpose
of resource allocation and assessment of the Group’s
performance, is focused on the operating results
of the Group as a whole as the Group’s resources
are integrated and no discrete financial information
is available. Accordingly, no segment analysis or
information about the Group’s products and services
are presented.

All of the Group’s revenue from external customers and
assets was generated from and located in Hong Kong
during the six months ended 30 June 2015 and 2014.

REVENUE AND OTHER INCOME

Revenue represents the interest income earmed from the
money lending business of providing property mortgage
loans and personal loans in Hong Kong. Revenue
and other income recognised during the period are as
follows:

2 ERE R
REBEE-_Z-—AFR-_F—N
FRA=ZTHIERER - A&
B EFRAREEBRBRM
MERBEREMAERNE
HER - WA TFAEER
P Ra2 %5 B S RER B A S 4k
A e AKENEIRD B M E
BEmME - 2ERTAEET
ELEBRRANENIERE
EREAEEERANAERS
BB ERER T AL
EERBLEES - Flt - MR
25 A RAE B E M EREH
DEDITREF -

BE-T-HFR_T-MF
NA=TBIEREAR - RNEE
KBEMBEFHOMBRARE
EEE RNEBHRN -

LON R8T PN
WAERBEBIRANERIBS
TR A B Y K 3 7
MR BHA » REIRE R
A R E A AT

Six months ended 30 June
BEASA=1THIEAEA
2015 2014

—E-hEF —ZT—OF
HK$’000 HK$’'000
FET FHT
(Unaudited) (Unaudited)
(REBFEXR) (REEEZ)
Revenue SON

Interest income FBUA 58,168 49,874

Other income Hipg A
Bank interest income HRITFLBMA 109 4
Sundry income WA 83 -

192 4
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EXPENSES BY NATURE 8. RMEBISHBX

Six months ended 30 June
BEAA=tHLEAEAR
2015 2014
—E-hF —ZT—OF
HK$’000 HK$’'000
Tt FAT
(Unaudited) (Unaudited)
(REER) (REER)

Employee benefit expenses EERFRXZ
(including directors' emoluments)  (B3EE E#EH) 5,543 4,626
Advertising and marketing B RIS HERS
expenses 6,056 10,504
Depreciation of property, W BE&
plant and equipment RiEiE 837 840
Listing expenses WX = 4,314
Other expenses Habp 5,864 3,704
Administrative expenses THERF S 18,300 23,988
FINANCE COSTS 9. BIEEA
Six months ended 30 June
BEASA=1THILAEA
2015 2014
TE-TF [tk
HK$’000 HK$’'000
FEx FAxT
(Unaudited) (Unaudited)
(REEFEXR) (REEEZ)
Interest on secured bank loans BEIRRITERF B - 580
Interest on secured B EADE T B
other borrowings 9,403 9,985

9,403 10,565
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10. INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate
of 16.5% (2014: 16.5%) on the estimated assessable
profit during the six months ended 30 June 2015.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

10. RIBEHFAX

BE

—E-hAFXRA=1+HIE

ANEAHRE - BENEHR TR
FRILFT FERTUE M 16.6% (=

g_

PU4F : 16.5%) TR -

FPABRZES AR EKRER
B TF X 2 REFE

Six months ended 30 June

BERA=THLEAREA

2015 2014

—E-RfF —T—NF

HK$’000 HK$'000
FET THIT

(Unaudited) (Unaudited)
(RRER) (REEZ)

Hong Kong profits tax BRBFER
— current year —FE 5,140 3,189
11. EARNINGS PER SHARE 11. BREF
(A) BASIC EARNINGS PER SHARE B SREXRF

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
of HK$25,517,000 (2014: HK$12,136,000) by
the weighted average number of ordinary shares
in issue during the six months ended 30 June
2015 of 400,000,000 shares (2014: 300,000,000
shares). In determining the weighted average
number of ordinary shares in issue during the six
months ended 30 June 2014, the 300,000,000
shares issued and allotted through capitalisation
of the share premium account arising from the
listing of the Company’s shares on 12 December
2014 have been regarded as if these shares were
in issue since 1 January 2014.

FRERBIIZAA AE
B AFE(E % F25,517,000
BT (ZF—MF :
12,136,000 78 7T ) & LA L
SR
BIE/NE A BHEE #1T
@Rz &
400,000,0000% (== —M
£ : 300,000,000 P& ) &t
g - hEEBETHE=Z—HN
FRA=ZTRHLEAEAE
BITE R 2 INEF
B BBRAARBROR=
B UL = it =1
T 2 A 2 AR A7 s (8 B 43
A ARNFTEETT R AR A
300,000,000 % f% 15 & #%
MZERMNR=_F—W
F—F—HEEETNA
NEE ©



11.

12,

EARNINGS PER SHARE (CONTINUED)
(A) BASIC EARNINGS PER SHARE (CONTINUED)

Profit attributable to owners
of the Company (HK$’'000)
Weighted average number

(F&7T)

of ordinary shares in issue BEITE B
for basic earnings per Do ER
share ('000) (FR&)

Basic earnings per share BREARZEF)
(HK cents) (B

BREARBTE

BREEEBEARAT 2015 FERE 19

11.

RRABHEE AEIE T

BREAN(E)
A SREXRF (H)

Six months ended 30 June
BEAA=1THILAEA

2015 2014
—E—FEF —T—lNF
(Unaudited) (Unaudited)
(REER) (REER)
25,517 12,136
400,000 300,000

6.4 4.0

(B) DILUTED EARNINGS PER SHARE
There were no potential dilutive ordinary shares
outstanding during the six months ended 30 June
2015 and 2014 and hence the diluted earnings
per share is the same as basic earnings per share.

DIVIDEND

The Company’s Board of Directors does not
recommend the payment of interim dividend to the
shareholders of the Company for the six months ended
30 June 2015 (30 June 2014: Nil).

A final dividend of HK$10,800,000 relating to the year
ended 31 December 2014 was declared, approved and
paid in June 2015.

12.

(B) EREEERA
HE_T—RFER_F
—OENA=TH1ENE
B BEEAREITEAS
SHEENNTER - AltE
REE B RGRERR
FAEE o

R E
ARFBEEETEZETREE
—E—RA&FANA=F+HIENE
B HRR S (=2 —Pm4E X A
==E o E

e T
ST HEFEMRHARE
10,800,000 B TTER=F— A
FNAESIR - B RIRS -
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13. LOANS RECEIVABLE

13. BEWER

As at As at

RINDL M 31 December

2015 2014

RoZ—HF Sty

AR =l — A =+—H

HK$’000 HK$'000

T FAT

(Unaudited) (Audited)

(RESER) (g&#EZ)

Loans receivable e ER 790,780 700,255

Less: o

Provision for individual impairment EWREZMERRE

assessment of loans receivable AR (9,789) (9,789)
Provision for collective impairment FEY E TR HRIRE

assessment of loans receivable S (2,987) (2,987)

Loans receivable, net of provision TR E Zh (HBR S ) 778,004 687,479

Less: non-current portion R EREEHS (209,996) (159,705)

Current portion B 568,008 527,774

The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

Except for loans receivable of HK$8,102,000 (2014:
HK$5,891,000), which are unsecured, bear interest and
are repayable with fixed terms agreed with customers,
all loans receivable are secured by collaterals provided
by customers, bear interest and are repayable with
fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates
is the carrying value of the loans receivable mentioned
above.

AEBERNBBREDEZES
EREILABERHEREBS
EENBREFTIAETTAHE

% A %8,1020008 T ( =&
— P04 : 5,891,000/ 7T ) HY &
iR BV ERERFHET
Y [ TE HA PR P (B8 A FE U & 3K
N FTERIRE AR FiRgt
R IR RIE AR - 5T B A
RERF % T/ E T HRAE
B o RERE BERATEED
BAEBERRK A AT ER
ERHEREE -



13. LOANS RECEIVABLE (CONTINUED)
A maturity profile of the loans receivable as at the end of
the reporting periods, based on the maturity date, net of
provision, is as follows:

BRESEEARAT 2015 PHRE 21

13. BRER (&)
RIBFNEIR - ERE R (kR
#) RIS R 2 BE R
T

As at As at
RN 31 December
2015 2014
RoZ-HF ek
AA=1R QEEESE

HK$’000 HK$'000

TiEx FHT

(Unaudited) (Audited)

(REERZ) (&%)

Current BNER 568,008 527,774
2 to 5 years —ERHF 67,853 55,728
Over 5 years REE 142,143 103,977
778,004 687,479

At 30 June 2015 and 31 December 2014, certain
properties mortgaged to the subsidiary of the Company
for loans granted to its customers were pledged to
an independent third party to secure other borrowing
granted to a subsidiary of the Company (Note 16).

R-BE—RFNA=THE=
T—NE+-_A=+—H ¥
FAREREZRMERTARTE
MEBARKNE THEDERT
BMYE=F - UFERAR A
BRAEREMEE(FRE6)
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14.

AR A P HAB RS BB RE

INTEREST RECEIVABLES 14. EWFIE
As at As at
RINDL M 31 December
2015 2014
RoZ—HF Sty
AA=TH el
HK$’000 HK$'000
FTET FAT
(Unaudited) (Audited)
(REER) (g&#EZ)
Interest receivables FEUF B, 6,257 6,339
Less: b
Provision for individual FEU I S MERIRE
impairment assessment of A
interest receivables (57) (57)
Interest receivables, net of provision  FEUCFIE (FIEE) 6,200 6,282

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

Except for interest receivables of HK$95,000 (2014:
HK$66,000) as at 30 June 2015, which are unsecured
and repayable with fixed terms agreed with the
customers, all interest receivables are secured by
collaterals provided by customers and repayable with
fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates is
the carrying value of the interest receivables mentioned
above.

AEBERBEREYMERIZIS
EFRRMAEROERERS
EEMEIA BB TTAHE

SISt e R e B
2,795,000 7T (ZZ — MM :
66,000 7T ) #1378 70 62
=P E B E MR AEE R R
WHBSN - FTERBRABAE
PiRREERRELSER - X
ARBEEPHERNETEHERA
BE - RS HME B HATHER
RAEERR R PR
B REREE
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14. INTEREST RECEIVABLES (CONTINUED) 14. FEWFIE (&)

The ageing analysis of interest receivables, based on % E IR B (FBREHE ) iR
past due date, net of provision, is as follows: HBAERRETAOT -

As at As at

30 June 31 December
2015 2014
RoZ—0F ESseggilcs
AA=1TH ppeyEal=

HK$’000 HK$’000
FTHET FHL
(Unaudited) (Audited)
(REER) (BE%)
Current B &R 4,442 3,530
0-30 days 0-30X 1,273 1,144
31-90 days 31-90K 164 896
Over 90 days HABIOK 321 712
6,200 6,282
15. SHARE CAPITAL 15. &7

As at As at
RONDL W 31 December
2015 2014
RoZ—HF st
AA=TH ppeEagl=
HK$°000 HK$'000
TiHEx FAT
(Unaudited) (Audited)
(REER) (&%)

Authorised: JETE
10,000,000,000 shares of 10,000,000,000/%
HK$0.01 each FIEE0.01E T 100,000 100,000
Issued and fully paid: BEITRAR
400,000,000 shares of 400,000,000/%

HK$0.01 each BREECOET 4,000 4,000
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16.

AR A P HAB RS BB RE

OTHER BORROWINGS

Other borrowings are analysed as follows:

HipfEE - HER

Other borrowings - secured

HIRCEN
As at
30 June 31 December
2015 2014
R-Z-HF NSk
AA=TH ppeEel=
HK$’000 HK$'000
FTER FAET
(Unaudited) (Audited)
(REEER) (&%)
253,284 309,278

The weighted average effective interest rate on secured
other borrowings during the six months ended 30
June 2015 were approximately 7.2% (2014: 7.0%) per
annum.

As at 30 June 2015 and 31 December 2014, all other
borrowings are denominated in Hong Kong dollars.

As at 30 June 2015 and 31 December 2014, all other
borrowings were obtained from independent third
parties. Except for HK$5,000,000 which was secured
by a corporate guarantee from the Company, all other
borrowings were secured by the pledge of certain
properties mortgaged to a subsidiary of the Company.
for loans granted to its customers (Note 13), and a
corporate guarantee from the Company.

BE_T-—RAF~A=1+HIL
ANEA - BIEFNEAMERS
MEFHEBEMNRS RO E
7.2%(=F—P%E : 7.0%) °

RZFBE—RFNA=THE=
T—E+=—A=+—08 - fr
BEME TG UETHE -

T e e N
==
BEMERTIABYE=HE
5 ° B25,000,00078 7o H Ab E
AR B A B ERERE
FEEMERARERRTTE
EEMERmMEETARA G M
BARINE TR (T
183) AR AR A FH A R &R 1
A o



17. COMMITMENTS

OPERATING LEASE COMMITMENTS - AS LESSEE
The Group leases its office under non-cancellable
operating lease agreements. The lease terms are two
years, and the lease agreements are renewable at the
end of the lease period at market rate.

The future aggregate minimum lease payments under
non-cancellable operating leases are as follows:

BRESEEERAT 2015 PH®RE 25

17. &IE
EERERE - ERREA
A EIRE T A B a2
EMEREERAS c HESF
HiRo%E - TS A NI ERAE
RERTIEHSES -

RBAAIRIEEERL - KK
REESEEAT

As at As at

30 June 31 December

2015 2014

RoZ—0F Sty

AA=1TH el

HK$°000 HK$'000

FTHET FAT

(Unaudited) (Audited)

(REEERZ) (BE%)

Not later than 1 year —&FR 3,651 1,019
1105 years —2HF 3,071 -
6,722 1,019

18. RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to
control the other party or exercise significant influence
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the six months
ended 30 June 2015 and 2014, and balances arising
from related party transactions as at 30 June 2015 and
31 December 2014.

18. L RS
BT T IS A B iR B — Sk
A3 B — 75 B0 B B R AT SRR
THEEAFENMAL - T
FZ4sk A BALEMAL
IR 7 B o

TS ST st 7 £ [E] B L B EE 5 A
BE-Z—AFERZZT—NEFE
ANA=THIEABAERTEE
HREPRETHEARS + U
ER—ZFE—FF~A=+BK
e = —F-F
BB T R 5P EERER ©
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18. RELATED PARTY TRANSACTIONS 18. B AR5 (&)

(CONTINUED)

(A) INDEMNITY FROM A CONTROLLING B ERBENEM
SHAREHOLDER
The controling shareholder of the Company had PIN/NG IR e RN S
entered into a deed of indemnity with the Group BT BERZE - LAEA
to personally indemnify the Company for, among HERARARRE - HAF
of other things, damages, legal costs and liabilities BIEREEEFE@ANE
in connection with the legal proceedings as EHEE  EEBERARAR
described in Note 19 to the unaudited condensed (IR EZERLEES R
consolidated interim financial information. BB TS A M FE19RTIL ) ©

(B) KEY MANAGEMENT COMPENSATION (B) FEEEABHM

Six months ended 30 June
BEAA=THLKEA
2015 2014
—E—HE — T —OF
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REsERZ)

Salaries, benefits and bonus % - @H| RIEAT 1,745 1,257
Pension costs RIRE A 35 24

1,780 1,281




19. LITIGATION

In July 2014, an Independent third party (the “Plaintiff”)
filed a claim in the Court of First Instance of the High
Court of Hong Kong against a customer of one of
the Company’s subsidiaries (the “Customer”) as first
defendant and the Company’s subsidiary as the second
defendant, alleging that, in 2013, the Company’s
subsidiary had not acted in good faith in entering into
a mortgage financing arrangement with the Customer
since the Company’s subsidiary had actual or
constructive notice of that borrower’s intent to defraud
creditors and/or lack of good faith (the “Litigation”).
Accordingly, the Plaintiff sought a declaration that the
mortgage provided by the Customer to the Company’s
subsidiary (the “Mortgage”) is void and be set aside,
the registration of the Mortgage at the Land Registry
be vacated, together with damages to be assessed,
and interest and costs. On 17 December 2014, the
Customer had been adjudged bankrupted by the Court
of First Instance of the High Court of Hong Kong. On
28 August 2015, the Company issued a letter to the
Plaintiff seeking for its agreement to participate in a
mediation proceeds and for the Plaintiff to respond
by mid of September. If the Plaintiff does not agree to
mediate, the Company and the Plaintiff will apply for a
court hearing date.

The Directors have sought the opinion of an
independent legal counsel in respect of the merits of
the case, and have considered that, based on the
preliminary advice and tentative views of the legal
counsel, the Group has a good prospect of successfully
defending the claim. As such, the Directors intend to
vigorously contest the claim.
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19.

sean

—E—OFtH —EZBIUE
= (TREADMBEEREE
b RFFEARESE AR RRINHE A
AN—BEFE(EF] kRS
—HEAN) RARRRKEA A
(EBE-HEAN)REER -
EEARRNMBARIRZF
—=FEHRFPIIN—IHIRE
WS THERTmRAEHRTS - B
HEREAAGKNKBARER L
RBRAE LR FHEE R ANEZ
BERAEBFEREEARS
s B ([FFREA 1) - EHitt -
REASKEEEFMARA
R R AR RERIEE ([ %
18 ) BEXR R AGEIERE - B
ZIBE L MERER « 57
HIBEERES  FERKK -
R=ZT—mF+=—A++tH -
BEEWEBRE LR RAERE
HIEWRE - —_E—HEN\A
—+N\B - AAFREEAZE
HEY - SREEFATE -
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20.

AR A P HAB RS BB RE

LITIGATION (CONTINUED)

Included in loans receivable is an amount due from
the Customer of HK$8,800,000 as at 30 June 2015.
The Directors reassessed the collectability of this
loan with reference to the validity of the Mortgage
due to the Litigation and the creditability of the
Customer, and considered that an impairment of the
outstanding loans receivable amount of HK$8,800,000
should be recognised in the consolidated statement
of comprehensive income for the year ended 31
December 2013.

EVENTS AFTER THE REPORTING
PERIOD

Subsequent to the end of the reporting period, on 21
July 2015, the Company and Quark Finance Group
(“Quark”) entered into a conditional note purchase
agreement pursuant to which Quark agreed to sell and
issue to the Company, and the Company agreed to
purchase from Quark, the convertible promissory note
(the “Note”) in the principal amount of RMB200,000,000
(equivalent to approximately HK$250,000,000). Ms
Jin Xiaogin (“Ms Jin”), the ultimate beneficial owner
of the Company, is the sole ultimate beneficial owner
of Expolito Enterprise Limited, a company which is
interested in 46% of the shares of Quark (on an as
converted, fully diluted basis). The Note bears an
interest rate of 10.0% per annum on the outstanding
principal amount of the Note.

19.

20.

EENG Y
RZZE-—HFRA=+HEHY
J& Y & = 5% 18 8,800,000 7 7T
FARKER - EE2EER
FARAREEEREENRER
Mt - EHAT G % E R AT IR
O @ IRBRENRBE-ZT
—=F+tZA=+—HILEE
MRS 2 HRER N ERKE
#2 JE W E 5R 5178 8,800,000 7T
HRE °

BEHBREER

REEERE  RZT—RF
+AZ+—H ' ANAAEHEQuark
Finance Group([Quark])&]3z
BRGZEREE WS - Bt
QuarkE B ERAR Al & k3
17+ AR AR E M Quark &
B #MRELZER(RE])
K& FiE AR 200,000,000
7t ( #8 & R 49 250,000,000 7
) c eEEL I ([&Xt]) A
AR HEREREBA T
F=Expolito Enterprises Limited
W —SRRERBEEA M
ExpolitoAQuark 46%iEEEH
ARZEEERREDERE
EHH) - ZRBRAEERS
BRFFEI10%ET B ©
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20. EVENTS AFTER THE REPORTING 20. MEHEREBEGE)

PERIOD (CONTINUED)

The Note transaction constitutes a major transaction of
the Company under the Listing Rules and will be subject
to the reporting, announcement and approval by the
independent shareholders. Independent shareholder’s
approval has not yet been obtained and accordingly
the Note transaction has not yet been completed. The
Note would be convertible into 20% to 40% of Series
B Preferred Shares on conversion at the discretion of
the Company, subject to the financial performance of
Quark and consideration of all applicable circumstances
including but not limited to due diligence findings to
assess the merits of conversion of the Note and other
terms included and disclosed in the announcement
of the Company dated 21 July 2015. The Note would
be convertible from 1 January 2016. Upon deciding to
convert, the Company will comply with all applicable
requirements including shareholder’s approval under
the Listing Rules.

Also, on 21 July 2015, Blossom Spring and the
Company had entered into a shareholder facility
agreement pursuant to which Blossom Spring has
agreed to grant to the Company an unsecured facility
in the amount of up to RMB200,000,000 (equivalent
to approximately HK$250,000,000) for a term of three
years and bearing an interest rate of 3.0% per annum
on the outstanding principal amount from time to time
for the purpose of funding the Company’s purchase of
the Note.

BIEEMRA - REZXFHEK
ARBR—BEERS & HET
3R - N5 RIB AR IER
TE o 18 3 A% B A9 L N R &
B BMHEERZHEATK °
ZEB IR QA BIEEER
ABRIIEEIK20%E40% @ H
JAZQuarkm) B 5548 R AR R
B =y — 4= B = —
&R E BT & i BR AR R AT
R-EEBERMEBERBR
(BEEBAEER) UTEHL
AN ERNIRER o ZEAIRN
—E—R"F—A—RETRE
HiR o PREEITHIE - K
ARBET EMABBETHRE
AT (BIERERIERE) ©

R B ° Blossom SpringfARA
RIFI M IR E R - L -
Blossom SpringE B & BAZA
AR TEERER - SBEA
R # 200,000,000 7T ( 18 & %
#9250,000,0008 L) * AH=
F U TR REERSEIR
FERE3.0%5 5 - ARBARE
BEZEERRHES -



30 Global International Credit Group Limited | Interim Report 2015

Management Discussion and Analysis

B MO

BUSINESS REVIEW

After the successful listing (the “Listing”) of the Company on
the Main Board of the Stock Exchange on 12 December
2014, we have been proactively expanding our money lending
business in providing property mortgage loans in Hong Kong
to our customers. During the six months ended 30 June
2015, our property mortgage loan portfolio grew, due to
the high demand for mortgage loan products in the market,
from approximately HK$700.3 million as at 31 December
2014 to approximately HK$790.8 milion as at 30 June 2015,
representing an increase of 12.9%. Our interest income
derived from our property mortgage loan portfolio also surged
up to approximately HK$58.2 million for the six months ended
30 June 2015, as compared to approximately HK$49.9 million
for the last corresponding period, representing an increase of
16.6%.

During the six months ended 30 June 2015, we have
continued to put much effort and financial resources on our
advertising and marketing campaigns, including but not
limited to the launch of a year long lucky draw campaign. We
consider that the advertising and marketing campaigns can
efficiently promote our brand, our loan products and services
to the public and increase our market share in the money
lending business of providing property mortgage loans in
Hong Kong. The effectiveness of our marketing campaigns
has been reflected on the growth on our loan portfolio during
the six months ended 30 June 2015.

¥KEE
AARR=ZZE—WFE+=A+=AR
BERATERBIN ET ([ E )& « F
MEGERERES  RIFEPRESR
EYEIRIBER - REBEE-_ZT—A1F
NA=ZTHIEANEAR - AR TS EIR
BEREMRT8K  ERAEEY
X¥RBEREGEE A=
F+ = A =+—H#700,300,000
JC o EIN12.9% E T —FHENA
=+ B #9790,800,0003 7T ° 7N &£ [H
R EMERBEFES BF S WA TR
S EHE—_Z—RAF A=A
758 A 4958,200,00058 7T * &= [F
HB%749,900,000/8 7T * #£K16.6% ©

BE_Z-—RAFANA=THILAE
A BEERDUBER - 2HiE
EEEREHEY - BEETRINE
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FINANCIAL REVIEW

REVENUE

Our interest income received from money lending business
of providing property mortgage loans increased by HK$8.3
million or 16.6% from approximately HK$49.9 million for
the six months ended 30 June 2014 to approximately
HK$58.2 million for the six months ended 30 June 2015.
Such increase was primarily due to the increase of average
month-end balance of our loans receivable. As discussed
above, due to the persistently high demand for mortgage
loan products in the money lending market and our effort
on marketing campaign, our average month-end balance of
aggregate mortgage loans receivable balance increased by
approximately HK$132.6 million or 21.4% from approximately
HK$618.9 milion for the six months ended 30 June 2014 to
approximately HK$751.5 milion for the six months ended 30
June 2015.

OTHER INCOME

Our other income mainly represents bank interest received
from fixed deposits. The increase of our other income by
approximately HK$0.2 million or 48 times from HK$4,010 for
the six months ended 30 June 2014 to approximately HK$0.2
million for the six months ended 30 June 2015 was mainly
due to the placing of initial public offering (the “IPO”) proceeds
in banks as short-term fixed deposits.
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ADMINISTRATIVE EXPENSES

We incurred administrative expenses of approximately
HK$18.3 million for the six months ended 30 June 2015
(six months ended 30 June 2014: approximately HK$24.0
million), which mainly comprises employee benefit expenses,
advertising and marketing expenses, depreciation of property,
plant and equipment, and other miscellaneous expenses.
For the six months ended 30 June 2014, there was a listing
expense of approximately HK$4.3 million in relation to the
listing of our shares (the “Shares”) on the Stock Exchange.
There was no such listing expense incurred for the current
period. Also, our marketing expenses were lower in the current
period as resources were allocated to lower cost marketing
campaigns such as lucky draw campaign and application
development in the second half of the financial year. These
resulted in the overall decrease in administrative expenses by
approximately HK$5.7 million or 23.8% from approximately
HK$24.0 million for the six months ended 30 June 2014 to
approximately HK$18.3 million for the six months ended 30
June 2015.

FINANCE COSTS

Finance costs mainly comprise interest on interest-bearing
other borrowings. The decrease in finance costs by
approximately HK$1.2 million or 11.3% from approximately
HK$10.6 million for the six months ended 30 June 2014 to
approximately HK$9.4 million for the six months ended 30
June 2015 was mainly attributable to the repayment of loans.

NET INTEREST MARGIN

The net interest margin improved from 12.2% for the six
months ended 30 June 2014 to 13.1% for the six months
ended 30 June 2015. The improvement is due to the
utilisation of IPO proceeds during the six months ended 30
June 2015 for loan expansion instead of other borrowings,
which led to lower finance costs.
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PROFIT AND TOTAL COMPREHENSIVE INCOME

As a result of the foregoing, our profit and total
comprehensive income for the six months ended
30 June 2015 was approximately HK$25.5 million,
representing an increase of approximately HK$13.4 million
or 110.7% from approximately HK$12.1 million for the
corresponding period in 2014.

INCOME TAX EXPENSES

Our Group’s effective tax rate was 16.8% for the six months
ended 30 June 2015 as compared to 20.8% for the
corresponding period in 2014. The decrease in the effective
tax rate was mainly due to the listing expenses incurred for the
six months ended 30 June 2014 which were non-deductible
for tax purposes. Excluding the listing expenses, the effective
tax rate for the period would have been approximately 16.2%.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2015, our operations
and capital requirements were financed principally through
retained eamings, loans from independent third party licensed
money lenders and the net proceeds from the Listing.

With tight control by the government on lending activities
of authorised financial institutions in Hong Kong, our future
operations and capital requirements will continue to be
financed through independent third party licensed money
lenders, retained earnings, our share capital and the net
proceeds from the Listing. We will also actively look for
diversified financing resources in the coming year. There were
no significant commitments for capital expenditure as at 30
June 2015.

As at 30 June 2015, cash and cash equivalents and pledged
deposits amounted to approximately HK$60.2 million,
representing a decrease of approximately HK$137.9 million
as compared to the position as at 31 December 2014. The
decrease was mainly attributable to the utilisation of IPO
proceeds received from the Listing for the expansion of our
mortgage loan portfolio.
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As at 30 June 2015, interest-bearing other borrowings
amounted to approximately HK$253.3 million, representing
a decrease of approximately HK$56.0 million as compared
to the position as at 31 December 2014. Except for other
borrowings of approximately HK$5.0 million which are
secured by a corporate guarantee from the Company and
repayable on demand, all other interest-bearing borrowings
are repayable on demand and were secured by (i) properties
mortgaged to us for securing loans receivables from
customers; and (i) corporate guarantee executed by us.

During the six months ended 30 June 2015, none of our
borrowing facilities were subject to any covenants relating
to financial ratio requirements or any material covenants that
restrict us from undertaking additional debt or equity financing.
As at 30 June 2015, the unutilised facility available to us for
drawdown amounted to approximately HK$317.7 million (31
December 2014: approximately HK$190.7 million).

GEARING RATIO

As at 30 June 2015, the Group’s gearing ratio, which was
calculated by dividing net debts (being the total borrowings
less pledged bank deposits and cash and cash equivalents)
by total equity, was 0.33 as compared to 0.19, the position
as at 31 December 2014. Better gearing ratio was recorded
in 2014 as the receipt of the proceeds from the Listing had
reduced the net debt position as at 31 December 2014.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
The Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30 June
2015.
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EMPLOYEES AND REMUNERATION

As at 30 June 2015, the Group have employed 25 full-time
employees (31 December 2014: 25). The Group’s total
employee benefit expenses (including directors’ emoluments)
for the six months ended 30 June 2015 and 2014 were
approximately HK$5.5 million and HK$4.6 million, respectively.
The remuneration of our employees included salaries, overtime
allowance, commission and year end discretionary bonuses.
The Group remunerates our employees mainly based on
current market trend, individual performance and experience
and conduct performance appraisals on an annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to contribute
towards society through community focused commitments.
We have performed our corporate social responsibility through
the participation in various charitable and volunteer activities.
We encourage our staff members to support community
activities as well as to promote healthy and balanced physical
and mental development. Where possible, we will endeavor
to participate in community and public welfare activities in
particular to provide our support and aid the needs of the
underprivileged in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2015 and 31 December 2014, the Group had
no material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2015, certain properties mortgaged to us
by our customers were pledged to secure against a loan
facility granted to us. These properties are mortgaged
to us for securing loans receivable with net book value
of approximately HK$277.5 million (31 December 2014:
approximately HK$332.4 million). The borrowing facility was
for the expansion of our mortgage business.
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EVENTS AFTER THE REPORTING PERIOD

In July 2015, the Group entered into a conditional note
purchase agreement with Quark Finance Group (“Quark”).
Quark is principally engaged in non-bank financial services
business in the PRC through a peer-to-peer lending model.
This transaction will create further growth of our interest
income and sound financial results and performance to our
shareholders and stakeholders in the years to come.

PROSPECTS

Since the listing of our Shares, we have sustained steady
business growth. Although the Hong Kong property market
continue to be impacted by the Hong Kong Government’s
tight control on lending activities on Hong Kong’s authorised
financial institutions, as well as stringent policy on the property
market, we still recorded promising operating results by
increasing the profit attributable to our shareholders to
approximately HK$25.5 miillion for the six months ended 30
June 2015. In spite of the challenging conditions, we believe
that these favourable results were due in large part to our
continuous efforts and focusing on the property mortgage
loan business, our solid reputation and our well-known brand
name, “GICL”, all of which has contributed to the steady
growth of our customer base and market share in Hong Kong
during the period under review.

We are of the view that despite the keen and intense market
competition, the demand for property mortgage loan products
in Hong Kong remains strong. Being an alternative to banks
and authorised financial institutions and leveraging on our
experience and goodwill in the mortgage loan business,
diversified products and services, and our prudent and
effective approach in implementing loan policy, we believe that
we can remain highly competitive in the property mortgage
loan market in Hong Kong. We are confident about the
future performance of our property mortgage loan portfolio,
interest income and profit. We believe we are able to generate
promising returns to our shareholders in the foreseeable
future.
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Last but not least, we have already spent and will continue
to channel more resources and effort in advertising and
enhancing our brand image and awareness, and to promote
our products and services. We are currently exploring the
possibility of launching online loan products. Such products,
if successfully launched, are expected to improve profitability
due to the generation of new revenue streams and effective
use of resources. On the other hand, we will also continue to
proactively look for different financing resources in order to
reduce our finance cost.

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO were approximately HK$110.4
million after deducting underwriting commissions and related
expenses. We have, and will continue to utilize the net
proceeds from the IPO for purposes consistent with those set
out in the section headed “Future Plans and Use of Proceeds”
in the prospectus of the Company dated November 28, 2014.

As at June 30, 2015, amongst the net proceeds of
approximately HK$110.4 million, approximately HK$88.3
million was used on expansion of mortgage loan portfolio,
approximately HK$6.1 million was used for marketing
activities, and approximately HK$11.0 million was used
in providing working capital and other general corporate
purposes. Unutilized net proceeds were approximately
HK$5.0 million.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2015, the interests and short positions of
the Directors and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Future Ordinance (the “SFO”) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to
Section 352 of the SFO to be entered in the register referred
to therein; or were required pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange, are set
out below:

Interest in the Company

Nature of
Name of Director Capacity interest
SR EL0) EEME

Ms. Jin Xiaogin (“Ms. Jin”) Interest in a controlled

cEEzL((ezt]) corporation(® o=}
RIpEEER
Note:
1) Blossom Spring is the registered and beneficial owner of these shares. The

entire issued share capital of Blossom Spring is held by Ms. Jin. Therefore,
Ms. Jin is deemed to be interested in all the shares held by Blossom Spring
for the purposes of the SFO.

Long position
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RARD B ERE
Approximate
Number of % of interest in
shares the Company
RN TR
BRBEE BRABSL
300,000,000 75%
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Save as disclosed above, none of our directors or chief
executives and their respective associates of the Company
had registered any interest or short positions in the shares or
underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise naotified to the
Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2015, so far as is known to the Directors or
chief executives of the Company, the following persons other
than a Director or chief executive of the Company had an
interest or a short position in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company under section 336 of the SFO:
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Nature of Number of % of interest in
Name of shareholder  Capacity interest shares the Company
RN
e E27) ERtE ROEE BRABEAH
Blossom Spring!! Beneficial owner Long position 300,000,000 75%
ERmAA 55}
Mr. Wong Tai Wai® Interest of spouse Long position 300,000,000 75%
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2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr. Wong
Tai Wai is deemed to be interested in the same number of shares in which
Ms. Jin is deemed to be interested.
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Save as disclosed herein, as at 30 June 2015, there was no
other person so far known to the Directors or chief executives
of the Company, other than the Directors or chief executives
of the Company as having an interest or a short position in
the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) was
adopted and approved pursuant to a written resolution of
our sole Shareholder passed on 22 November 2014. The
terms of the Share Option Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined in
paragraph below) have made or may make to the Group. The
Share Option Scheme will provide the Eligible Participants with
the opportunity to own a personal stake in the Company with
a view to motivating the Eligible Participants and/or attracting
and retaining or otherwise maintaining on-going relationship
with the Eligible Participants whose contributions are, will be
or are likely to be beneficial to the long term growth of the
Group.
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Our directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the Options”) to
subscribe for shares:

(0] any Director (whether executive or non-executive or
independent non-executive), employee (whether full-time
or part-time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any entity in which the Company or any subsidiary
holds any interest (“Invested Entity”);

(i)  any discretionary trust the discretionary objects of which
include any Director (whether executive or non-executive
or independent non-executive), employee (whether full
time or part time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any Invested Entity; and

(i) any corporation wholly-owned by any person mentioned
in clause (i) above.

The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price determined
by our Directors, but shall not be less than the highest of:

()  the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;
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(i) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet for the five
Business Days immediately preceding the date of the
offer of grant; and

(i)  the nominal value of a share.

A nominal consideration of HK$1.0 is payable on acceptance
of the grant of an option.

For the six months ended 30 June 2015, no Options under
the Share Option Scheme were granted, exercised, lapsed
or cancelled. As at 1 January 2015 and 30 June 2015, the
Company has no outstanding options under the Share Option
Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2015, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES
The Company adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code
(the “Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). During the six months ended 30 June 2015, we
have complied with the Code Provisions except the following
deviations:
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Pursuant to code provision A.2.1 of the Code, the role of
chairman and the chief executive should be segregated and
should not be performed by the same individual. However,
the Company does not have a separate chairman and chief
executive and Ms. Wang Yao currently performs these two
roles. The Directors believe that vesting the roles of both
chairman and chief executive in the same position has the
benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning
for the Group. The Board of Directors of the Company (the
“Board”) considers that the balance of power and authority
for the present arrangement will not be impaired and this
structure will enable the Company to make and implement
decisions promptly and effectively. The Board will continue
to review and consider splitting the roles of chairman of the
Board and chief executive of the Company at a time when
it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions
by directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. Having made
specific enquiry, the Company confirms that each and every
Directors have complied with the required standards as stated
in the Model Code and the Company’s Code throughout the
six months ended 30 June 2015.
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REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive Directors,
namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr. Chan Chi On
and Mr. Tang, Warren Louis, and is chaired by Dr. Ng.

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the unaudited condensed
consolidated interim financial information for the six months
ended 30 June 2015. It has also reviewed the unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2015 with the management and
the independent auditor of the Company and recommended
them to the Board for approval. In addition, the independent
auditor of our Company has reviewed the unaudited interim
results for the six months ended 30 June 2015 in accordance
with Hong Kong Standard of Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board of the Company did not recommend any interim
dividend for the six months ended 30 June 2015 (for the six
months ended 30 June 2014, no dividend was declared).
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