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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

The board of directors (the “Board”) of China
Beidahuang Industry Group Holdings Limited
(the “Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2015 (the
“Period”) together with comparative figures. The
results for the Period are unaudited, but have
been reviewed by the audit committee of the
Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

Continuing operations BEREERE

REVENUE A

Cost of sales HE AR

Gross profit EA

Other income HagA

Selling and distribution HE KD HAX
expenses

Administrative expenses TR 2

Finance costs A& KA

Share of loss of associates DB & A A E 1R

Gain on disposal of HEMRBAR R
subsidiaries

LOSS BEFORE TAX BRREER

Income tax credit

PSR

FTEIERAREZESEEERBERA A
(MFamHE=zg([EFg8)E
HmARAEEMBAR (AW IAE
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Six months ended 30 June
BEXNA=THLAREA

2015 2014

(Unaudited) (Unaudited)
(RIEE) (REER)

Notes HK$’000 HK$'000
Mt TFET FET
4 207,049 39,013
(202,748) (33,204)

4,301 5,809

4 5,595 921
(1.977) (9,219)
(12,674) (12,808)
5 (6,258) (2,945)
(295) (89)

624 =
6 (16,684) (18,331)
U 8 8




Interim Report2015 k&

Six months ended 30 June
BERA=1+HLKRER
2015 2014
(Unaudited) (Unaudited)
(REEFE) (REER)

Notes HK$000 HKS'000
M iF FHET FAET
Loss from continuing REFBREEBZ
operations &5 18 (16,676) (18,323)
Discontinued operations E#ILEZEXE
Profit from discontinued REBRIEEEER
operations, s A BRI
net of tax 15 56,751 143,493
PROFIT FOR THE PERIOD HiAig #] 40,075 125,170
Attributable to: THIRE -
Owners of the parent BRAHEEA 42,002 141,873
Non-controlling interests FEfE AR 2 (1,927) (16,703)

40,075 125,170

EARNINGS/(LOSS) PER BRI HERE
SHARE ATTRIBUTABLE BEAEN
TO ORDINARY EQUITY sSERERH

HOLDERS OF (&548)
THE PARENT 9
Basic and diluted ERR#E
From continuing and REFBENRE
discontinued operations BRI T HK2.47 cents #l  HK9.96 cents &1l
From continuing REFEL
operations EEB HK(0.87) cents #fl  HK(1.18) cents 7l

Ot
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

INTERIM CONDENSED RG22 EBARER

CONSOLIDATED STATEMENT OF
OTHER COMPREHENSIVE INCOME

Six months ended 30 June
BEXNB=1+HLAKEAR

2015 2014
(Unaudited) (Unaudited)
(REFR) (REFR)
HK$'000 HK$'000
FET FET
PROFIT FOR THE PERIOD HMAaas 40,075 125,170
Other comprehensive income ¥t 2 EUIt A
ltems that may be reclassified ~H & AIREEH DR E
subsequently to profit or loss: Bz < HHE :
Release of exchange S B A BB
difference upon the BOEYZH
disposal of subsidiaries (5.380) 4,603
Exchange differences BREBIRBELELZ
arising on translation of MEHZH
foreign operations 149 1,200
OTHER COMPREHENSIVE HAkREcHME2E
(LOSS)/INCOME FOR (B51|) WA
THE PERIOD, NET OF TAX (5.231) 5,803
TOTAL COMPREHENSIVE HAzZEBA#RE
INCOME FOR THE PERIOD 34,844 130,973
Attributable to: THIRES -
Owners of the parent ISE/NEIE/ ¥ =N 36,759 105,188
Non-controlling interests FEFE AR A 2 (1,915) 25,785
34,844 150,973
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INTERIM CONDENSED FREEBHGRSMBERLE
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

30 June 31 December
ANB=+8B +t=-A=+—H

2015 2014
(Unaudited) (Audited)
(RiEE) (&R
Notes HKS$'000 HK$'000
g3 FET FET
NON-CURRENT ASSETS ERBDEE
Property, plant and equipment #13 - B 5 & &% & 10 37,439 15,715
Construction in progress EEIRE 9,365 -
Goodwill [ 3,322 -
Other intangible assets HthEmREEE 11 2,451 2,522
Interests in associates REEERRZ =S 2 133,068 84,577
Total non-current assets EREBEEHE 185,645 102,814
CURRENT ASSETS nHEE
Inventories & 38,363 35,389
Trade and bills receivables BUREBSEREEE 13 10,028 8,925
Prepayments, deposits and ~ FEFFIE - E & &
other receivables H it U IR 14 184,408 238,994
Due from related parties fE Uk B i A 3B 15,047 15,271
Derivative financial instruments $74 & @ T & - 7745
Cash and cash equivalents BekReEEY 282,089 79,150
529,935 385,474
Assets of disposal groups PERBELHEZ
classified as held for sale HEMRRZEE 15 - 17,191

Total current assets MEBEEBE 529,935 402,665




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Interest-bearing bank and
other borrowings

Due to a non-controlling
shareholder of
a subsidiary

Due to related parties

Tax payable

Liabilities directly associated

with the assets classified as

held for sale

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Deferred tax liabilities
Convertible bonds

Total non-current liabilities

Net assets

Notes

g3

RBRE

ERE SRR 16

H T RB K BT
9= 17

ATEBRITREMEER

J& < — e B /B8 2
Z—RIFER
% R R IR

& RRIE A L 5R0R

A IR

HOBR/FEREZ
BEERAHZ
BfE 15

mEE

b

ik

= WaT

RENEE RS

RERER
mE AR

JERE AR
RENIEE B
AR ES 19

FRBEEEE

HERE

30 June 31 December
AB=+8H +=ZA=+—H
2015 2014
(Unaudited) (Audited)
(REE) (%)
HKS$000 HK$'000
FEiT Fi&r
18,633 9,211
12,493 9,248
75,036 61,216
42,773 —
9,720 11,136

307 5,371
158,962 96,182

- 18,899

158,962 115,081
370,973 287,584
556,618 390,398
81 89

- 92,406

81 92,495

556,537

2978905



EQUITY

Equity attributable to
owners of the parent

Issued capital

Reserves

Non-controlling interests

Total equity

Ha
BRAIEAA
e #Ean
BEITRA

fF 18

FEIR PR

gaEsd

Notes

g3

20
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30 June 31 December
ANB=+H t-A=+—H
2015 2014
(Unaudited) (Audited)
(RiEE) (gEZ)
HKS$000 HK$'000
FET FET
193,559 162,669
355,027 131,119
548,586 293,788
7,951 4,115

556,537

297,903
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

INTERIM CONDENSED

PRIGHGESHQRER

CONSOLIDATED STATEMENT OF

CASH FLOWS

Net cash flows from/(used in)
operating activities

Net cash flows used in
investing activities

Net cash flows from
financing activities

NET INCREASE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES
OF CASH AND CASH
EQUIVALENTS

Cash and cash equivalents
as stated in the interim
condensed consolidated

statement of financial position

Cash and cash equivalents

attributable to a discontinued

operation

Cash and cash equivalents
as stated in the interim
condensed consolidated
statement of cash flows

12

waEBELY, (FTA)
HeREFHE

REZFAARESRE
R

BEREME
FHE

Eﬁim =

HeRASFEM
2R E
HMYINRE LR EEY

SNEEXZ BN T B FR

MERHRERERFEN

HReRBSEED
WM

NSRBI CL RS bt
MRAREIN 2R E R
ReEEY

ERIEEXENA
RekBReEEY

R HEAEs RS
’*%i@zﬂzfﬁﬁ&
REeLHEY

Six months ended 30 June
BEXNB=1+HLAKEAR

2015 2014
(Unaudited) (Unaudited)
(RIEE) (REEZR)
HKs’000 HKg'000
TFHET FET
93,029 (68,072)
(26,194) (29,418)
135,820 133,627
202,655 36,137
79,167 28,316

267 868
282,089 65,321
282,089 65,303

- 18

65 521

282,089



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2015 have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual financial statements for
the year ended 31 December 2014.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

Interim Report2015 k&
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

2. IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied a
number of new and revised HKFRSs issued by
the HKICPA that are mandatorily effective for
an accounting period that begins on or after 1
January 2015:

Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2010-2012 Cycle

Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

The application of these new and revised HKFRSs
and new interpretation of HK (IFRIC) has had
no material impact on the Group's financial
performance and positions for the current and
prior years and/or on the disclosures set out in

these consolidated financial statements.

FATREETERMBRELER
ok 2

WAFE ALEREAEEEAQ
EEGHOR_FT-AF-—A—-HHZ
& FIa R & 5T B R 58 ) A X2 & IR
AIREERT B M B E 2R :

ERMBRSER “E-TFRECT-CF

(BATE) BHERRBRSE
Az EEuE

ERMBRSER “E--FECF-=F

(BATE) BHERRBRSE
Az EEuE

E L1935 R 8 ERAK

ERZEHN REETEEMBIRE
R R EE (ERM RS ELZR
BZES)RBHASBENBESF
BZUBRARMAR, SZEHEE
HHRERTRRBLESATE -



IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

The Group has not early adopted the following
new and revised HKFRSs that have been issued
but not yet effective:
Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2012-2014 Cycle’
Amendments to HKAS 1 Disclosure Initiative’
Amendments to HKAS 16 Clarification of Acceptable
and HKAS 38 Methods of Depreciation and
Amortisation’
Amendments to HKAS 16 Agriculture: Bearer Plants’
and HKAS 41

Amendments to

HKAS 27
Amendments to

HKFRS 10 and

HKAS 28
Amendments to

HKFRS 10, HKFRS 12

and HKAS 28

Equity Method in Separate
Financial Statements’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture’

Investment Entities: Applying the
Consolidation Exemption’

Amendments HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations’

HKFRS 9 Financial Instruments’
HKFRS 14 Regulatory Deferral Accounts’
HKFRS 15 Revenue from Contracts with

Customers?

l Effective for annual periods beginning on
or after 1 January 2016

2 Effective for annual periods beginning on
or after 1 January 2017
< Effective for annual periods beginning on

or after 1 January 2018
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IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

Management is in the process of making an
assessment of the impact of these new standards
and amendments to standards and is not yet
in a position to state whether they will have
a significant impact on the Group's results of
operations and financial position.

The adoption of these new and revised standards
has had no significant financial effect on the
interim condensed consolidated financial
statements and there have been no significant
changes to the accounting policies applied in
the interim condensed consolidated financial
statements.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has five reportable
operating segments as follows:

(a) the ethanol segment, which was regarded
as discontinued operations, is engaged in
the production and sale of ethanol products
and ethanol by-products;

(b) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(c) the sales of green food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol
and beverage, frozen and fresh food
manufactured by Heilongjiang Beidahuang
Agribusiness Group Corporation;

(d) the animal feed segment, which was
disposed during the period ended 30 June
2015, is engaged in the production and sale
of forages; and

(e) the logistic warehouse segment is engaged
in the leasing of logistic facilities in Hong
Kong.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF
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ARGV BERRLBERNT B
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OPERATING SEGMENT 3. EESE®EH(®)
INFORMATION (continued)
Management monitors the results of the Group's EREBUERAEEZEEEN
operating segments separately for the purpose of ¥E UMEHEBEE RSB RKRRTE
making decisions about resources allocation and HORE - D ERRIDIRIBAIRE D HE
performance assessment. Segment performance BT ARHE - DEREBE DB RUUALREE
is evaluated based on reportable segment results. WBRBATE B S  ERSBA  BE
Segment results are measured consistently with AR REBREERITEERZ
the Group's loss before tax except that interest &
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.
No intersegment sale and transfer was transacted REBEZ-_ZT-—RAFR-_Z-NFRA
for the six months ended 30 June 2015 and S+TRAEAEAYTEBEHNERE
2014. O
Sales of
Wine  green food Animal Logistic  Continuing Discontinued
and liquor  products feed h perati perati Total
FH i | BEL
#R BERR DL WiEgE | EERE  EERE #it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REFW) (REFR) (REFH) (REFH)  (REER)  (REFH)
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FET FET FET FET FET FET FET
Six months ended BE-Z-5f
30 June 2015 ARZ+HLAER
Segment revenue: SEEA:
Sales to extemnal customers #& FHREP 26,125 178,543 - 2,381 207,049 - 207,049
Other revenue EfA 5,552 - - - 5,552 256 5,808
31,677 178543 - 2381 212,601 256 212,857
Segment results ARRE (2,351) 52 - (1,759) (4,058) (105) (4,163)
Reconciliation: Es/i
Interest income FEMA 3 - [
Finance costs BEKK (6,258) - (6:258)
Corporate and other PERAf
unallocated expenses FRARRX (1,035) - (1,035)
Gain on disposal of HEREA R Wi
subsidiaries 624 56,856 57,480
(Loss)/profit before tax B BtAl (1518) /4 (16,684) 56,751 40,067

|
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3. OPERATING SEGMENT
INFORMATION (continued)

Sales of

Wine  green food

and liquor products
HE

R BERR
(Unaudited)  (Unaudited)
(REER) (REER)

HK$ 000 HK$000

3. EESIEEH(E)

Animal Logistic  Continuing  Discontinued
feed  warehouse  operations  operations Total
BB B&LE
ynEH nineR BEEH BELH st

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)
(REER) (REER) (REER) (REBER) (REER)
HK$ 000 HK$'000 HKS'000 HK$'000 HKS000

FAT FAT FET FAT FAT FAT FAT
Six months ended BE-T-IERA
30 June 2014 STHLEARA
Segment revenue: AEHA:
Sales to external customers & FHNREF 39,013 - - - 39,013 115,256 154,269
Other revenue HiplA 888 - - - 888 12,270 13,158
39,901 - - - 39,901 127,526 167,427
Segment results AEERE (9812) - (187) = (9,999) (47244) (57,243)
Reconcilation: k-
Interest income ﬂ 5] uﬁ{/\ 33 3 36
Finance costs BERA (2945 (13816)  (16761)
Corporate and PEREBRIR
other unallocated 53
expenses (5420 - (5,420)
Gain on disposal of LE—HHBAR
a subsidiary pd ¢ = 204,550 204,550

(Loss)/profit before tax B BT (B518) /%

4. REVENUE AND OTHER INCOME

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold
and services rendered, after allowances for returns

and trade discounts.

(18331) 143,493 125,162

4. BARHEfMIA
WATRBN AR B #2551
EERREHRRENEREEF
BORFAREERESTM-



REVENUE AND OTHER INCOME

(continued)

An analysis of revenue and other income is as

follows:

Continuing operations
Revenue

Sale of goods

Rental income

Other income
Interest income
Others

Discontinued operations
Revenue
Sale of goods

Other income

Amortisation of deferred
income

Government grants

Interest income

Others

FREERy
WA
HEEY
HE KA

Hftilg A
BN
Hits

ERIEEBEER
A
HEEY

Hftir A
AL ON: 3]

BT 4 B
LA
Hit
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WAREMBA ()

WAREMBEAB DT :

Six months ended 30 June
HEXA=+HLKREA

2015 2014
(Unaudited) (Unaudited)
(REFR) (REER)
HKs 000 HK$'000
FEIT FET
204,668 39,013
2,381 S
207,049 39,013
43 33

5,552 888
5,595 921

- 115,256

256 256

- 1 156

= 3

- 784

256 V2775
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5.

FINANCE COSTS 5.

Continuing operations RREEXRS
Interest on bank loans and RAFABHERBITERR
other loans wholly repayable — Hth & k2 %I 8

within five years
Imputed financial cost on AMRES 2 EEREKA

convertible bonds

EHRIEEBEN
RAFABHERBITERR
HtBERZFE

Discontinued operations

Interest on bank loans and
other loans wholly repayable
within five years

BB SRR E

Interest on trade payables

MEEE

Six months ended 30 June

BERAZ=+HILNEAR

2015 2014
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET
3,234 2,945
3,024 -
6,258 2,945

- 3,429

- 10,387

- 13,816
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6. LOSS BEFORE TAX 6. BMRMMEBR
The Group's loss before tax is arrived at after REBEOBRBATEBRTDEMBR TS
charging: BiEFESE:

Six months ended 30 June

BEXAZ=+RHILXEAR

2015 2014
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK8'000
FEIT FET
Continuing operations FREERE
Cost of inventories sold EETFENRE 199,753 33,204
Depreciation e 1,285 779
Amortisation of other HAth 28 B
intangible assets 75 74
Discontinued operations E#ILEBEXH
Cost of inventories sold EEFEHKA = 147,850
Depreciation e - 15,856
Amortisation of prepaid land T8 4= ith 8 < # 4
lease payments 195 378
Amortisation of other HAi | & E g
intangible assets - 194

21
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INCOME TAX

During the period, no Hong Kong profits tax
has been provided as there was no assessable
profit arising from Hong Kong. Taxes on profits
assessable elsewhere have been calculated at the
rate of tax prevailing in the People's Republic of
China (“PRC") in which the Group operates.

Deferred IEAE

Total tax credit for the period HB AR TH1K % 48 58

DIVIDENDS

The directors do not recommend the payment of
any dividend for the six months ended 30 June
2015 (2014: Nil).

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

FrigiR

R AR EESBBBNERTOE
F o BT BN ST B - B
i T M ERBUE I RIA TR AR E
BEMEFEARKME ([FE])H
BRITRERETHE -

Six months ended 30 June

BERAZ=+HILNEAR

2015 2014
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET

8 8

8 8

Be
EFTRERBE_T—AEAS
=+ AEAEARMEARS (=
—mE ) -



EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a

e

Basic

For continuing and discontinued operations
Basic earnings/(loss) per share is calculated
by dividing the profit/(loss) attributable
to equity holders of the Company by the
weighted average number of ordinary
shares in issue during the period:

ARBBREREA
JE 15 5 7
(F#ET)

Profit attributable to the
equity holders of
the Company (HK$'000)

BETEBRERZ
niEFH
(T

Weighted average number
of ordinary shares
in issue ("000)

BRELRRF M)

Basic earnings per share
(HK cents)

Interim Report2015 k&

BAFEBEREFFABRGESER
BA(EBiHR)

(a)

Z2F

FREAEE R BRI EEE

FREAXRN (FE) TRAK
RAREREABGRT (B
BIBRUAEACT BT EBRZMN

P RGETE

Six months ended 30 June

BEXAZ=+RHILXEAR

2015
(Unaudited)
(RiEFR)

42,002

1,701,924

2.47

2014
(Unaudited)
(RIEEZ)

141,873

1,424,454

9.96
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24

EARNINGS/(LOSS) PER SHARE 9. B

FEERERFFABRGESER

ATTRIBUTABLE TO ORDINARY B, (5iE) (&)

EQUITY HOLDERS OF THE PARENT
(continued)
(a) Basic (continued) (a)

For continuing operations

Profit attributable to the RAGIREREE A
equity holders of FEAE 4 A
the Company (HK$'000) (F%7x)

Less: Profit attributable to W ARRRBEERE A
the equity holders of EIERBELKIE
the Company REZEB 2 mH
from discontinued (F#x)

operations (HK$'000)

Loss attributable to the RARMRERA A
equity holders of the JEAE R B EE
Company from continuing ¥ BB (FET)
operations (HK8'000)

Weighted average number BEBEITERRZ

of ordinary shares DnAE S 15 8K
in issue (‘000) (FE)

Basic loss per share BRERNERE (El)
(HK cents)

HZ2E(#)

&

Six months ended 30 June
BEXRA=+HLREA
2015 2014
(Unaudited) (Unaudited)
(REFR) (REEEZ)

42,002 141,873
56,751 158,672
(14,749) (16,799)

1,701,924 1,424,454

(0.87) (1.18)




EARNINGS/(LOSS) PER SHARE 98
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)
(a) Basic (continued)
For discontinued operations
Profit attributable to the RARIRIERA A
equity holders of the EIEREB#IE
Company from discontinued 4% & 275 2 i F
operations (HK$'000) (F¥ET)
Weighted average number BETEBERZ
of ordinary shares in issue hnE 19 85
(000) (FR)
Basic eamnings per share FBRERZF
(HK cents) (&Ml

(b) Diluted
The diluted earnings/loss per share was the
same as the basic earnings/loss per share
for the periods ended 30 June 2015 and
30 June 2014, as the share options and
warrants had an anti-dilutive effect on the
earnings/loss per share. The computation
of diluted earnings/loss per share for
the periods did not assume the exercise
of share options and warrants as their
assumed exercise would decrease the loss

per share in the periods.
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BAFEBEREFFABRGESER
BT (65H) (8)

(a) EBF(#)

BRI EE

Six months ended 30 June

BEXAZ=+RHILXEAR

2015 2014
(Unaudited) (Unaudited)
(REEZ) (REER)
56,751 158,672
1,701,924 1,424,454
3.33 11.14

(b) #FE
BHE_Z-AFKA=tAR=
E-WNFEANA=+HLREHS
M- SREEAaN BEEER
EARBHEEER - RNE
BERBREZHEREF,
BAERBETE FTHEZEY
Mz SREERHN,FEY ER
RBBIERBRIEEETR Ty
BN RRBIE RITESRD ZE
Bz ZRER-
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PROPERTY, PLANT AND EQUIPMENT

Carrying amount at 1 January

Additions
Disposals

Acquisition of subsidiaries

Disposal of a subsidiary

Depreciation provided during

the period/year
Exchange realignment

Carrying amount at

30 June/31 December

At 30 June/31 December:

Cost

Accumulated depreciation

and impairment

Net carrying amount

=

R—A—HNERHEE
N
H
YR P B A R
HE—FHELAR
BN/ FRTERE

i3 Iﬂ]}lﬂ

RETHT & RORE

FEEEE

10. V¥ BEREME

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{tAFEEXEFZRFRAF

30 June 31 December
AR=+H +=-A=+—H
2015 2014
(Unaudited) (Audited)
(RiEFR) (&%)
HK$'000 HK$'000
FET FET
15,715 18,982
23,276 301
(35) (16)
38 -
(293) (1,614)
(1,285) (1,625)
23 (313)
37,439 15,715
54,642 31,658
(17.203) (15,943)
37,439 15,715




OTHER INTANGIBLE ASSETS 1.

Carrying amount at 1 January

WN—RA—BHEEE

Amortisation provided BN E NS
during the period/year
Exchange realignment P& X
Carrying amount at WANA=+R8/
30 June/31 December TZA=+—HB®WEREE
At 30 June/31 December: RANA=+R/
+ZRA=+—8
Cost DN
Accumulated amortisation Rt ORE
and impairment
Net carrying amount REDFE

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the
six months ended 30 June 2015, no further
impairment provision on non-financial assets has
been made.
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Hti\mpRE

30 June 31 December
AR=+H +=-A=+—H
2015 2014
(Unaudited) (Audited)
(RiEFR) (&%)
HK$'000 HK$'000
FET FET
2,522 2,620
(75) (147)

4 49

2,451 2,522
225,172 225,168
(222,721) (222,646)
2,451 2,522

AEERE2RAMAGAAI SR
BERBAPSBREIBE REE
—E-RFARA=TRALEXRER  HiE
MIFE BB EELE— P RERE-
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12. INTERESTS IN ASSOCIATES

Share of net assets
Advances to associates

a)

DIEBEFE

On 22 January 2015, a wholly-owned
subsidiary of the Company entered
into the JV Agreement with a limited
company incorporated in the PRC to form
a new company, Shenzhen Dahuangyuan
E-Commerce Company Limited (“Shenzhen
Dahuangyuan”), to be principally engaged
in E-commerce business in Qianhai area
in the PRC, which principally include food
trading and electrical and mechanical
equipment business. The wholly-owned
subsidiary contributed RMB60,000,000,
representing 30% of the total registered
capital of Shenzhen Dahuangyuan.
Shenzhen Dahuangyuan became an
associate of the Group.

During the year ended 2014, two new
associates Hunan Dianzang Jiuguijiu Liquor
Co., Ltd. ("Hunan Dianzang") and Shenzhen
Huayin Jinshajiang Investment Development
Co., Ltd. (“Huayin linshajiang”) are added
to the Group. Hunan Laohangzun Liquor
Sales Co., Ltd. (“Hunan Laohangzun”) has
acquired the interest of Hunan Dianzang
and Huayin Jinshajiang was newly set up
and invested by Hunan Laohangzun. Both
the new associates are wholly-owned by
Hunan Laohangzun as at 31 December
2014.

BN TEERTZHR

12. RBBEARZES

(@
(b)

a)

30 June 31 December
AXB=+8B +=ZA=+—H
2015 2014
(Unaudited) (Audited)
(RiEFER) (&%)
HKS$000 HK$'000
FET FHET
83,266 8,513
49,802 76,064
133,068 84,577

RZE—RAF—A=+=H &K
NEl—MEENB AR E R
FREFEMKY 2 ERARGINLE
Bipa U — BB EZRE
RS ERELEETFHH
(FZRERRBIRKERE
¥%) 2 AR BURYITH KR
“HEFEKERAR (MFERHIK
Fitgl) -2 EMBARIEEAR
#60,000,0007T * #HE RIRINK
FEBEMER 2300 < RYIK
FGEORBAEE A AT -

RBEE-_ZT-—WELFE K
S [ 0 A R BB 2 X R R
AFBREHEBRAR ([H
FEERE ) BRI T EREDT
REABRARAR ([FReY
I]) HEETEEXERAF
(DB ETE]) AW R AR
B ARAE - IER ST R
TEMRIKEBE - R=_F—1
F+-A=1t—HB MHENKEE
RAGRAEETEEEHES



12. INTERESTS IN ASSOCIATES

(continued)

b)

“Advances to associates” of HK$49,802,000
(2014: HK$76,064,000), included
approximately HK$30,014,000 (2014:
HK$61,216,000) paid to ;¥ 73 F2 5 F 525 8
&AM A A (Hunan Dianzang Jiugui Liquor
Co., Ltd*, “Hunan Dianzang"). The amount
was for the prepayment of specific series of
new wines. The prepayment was necessary
to secure Hunan Dianzang's attentive
handling of the Group's purchase order in

respect of these liquor series.

The principal businesses of Hunan Dianzang
are sales of liquor series such as Jiugui
Liquor, Xiangquan Liquor and Neican
Liquor produced by ¥ 7 #2 #8528 A
A]. Its products are sold to more than 30
provinces, cities and autonomous regions
nationwide and exported to over 20
countries and regions such as the United
States, Japan, Russia, Korea, Southeast Asia,
Hong Kong, Macau and Taiwan. Inherited
with the folk traditional craftsmanship with
a long history in Xiangxi and relied on the
natural geographical environment and
regional cultural resources of Xiangxi, Jiugui
Liquor creates a unique “Fragrance Flavor
Type" of Chinese Liquor, and becomes a
model in banquet wine within the high end
culture of the PRC.
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12. REBEARZER (#|)

b)

(B2 FHEARNZRE]A
49,802,000 7T (=& — U4 :
76,064,000 70) BIEE T
MERBEERBEERSRAR
(¥ EE5 ) 2 930,014,000
B (ZF—M4F 61,216,000
BIL) cZFIERRAERTE RS
BBz EMR LM EEN
AT AR E R B A O R R AR
EEBEMAZEEERY 2 RERT
Ec

WMERREEERRHEE RS
RERBEARMEZERE M
RB ANSBEERYBBER -
EmBHE2E0FMEE T
BaE EHEEXE AR HE
Hi B REDREREE20
ZEBRKMME - FEAMTEEA
MRMBERTE KT BE
BB R RIR MM X E
R BRITEAE [RERE
B RBER AT BERE R EE
B S o
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INTERESTS IN ASSOCIATES
(continued)
N O N

growing continuously under the caring and

is developing and

support of Hunan Provincial Party Committee
W B R
B %8 A @] became a leading enterprise of

and Hunan Provincial Government.

agricultural industrialization in Hunan Province
and Xiangxi prefecture and Jiugui became a
“Famous Trademark of China (B 5% &i%) "
The company had been successively awarded
honors such as “National Outstanding Enterprise
in Winery Culture (2BIBX{EBFRE) ",
national “May Ist Labour Medal ( i — 4858 ) ",
“National Advance Collective in Light Industry

System (2B T X K4t 5 488) ", "National
Advance Collective (2B L5 88) ", "China’s

Outstanding Public Image Enterprise (FEIAR
FR@FEZE)", "National Quality and Efficiency
Enterprise (2B mEBE M=) "
Outstanding Enterprise in Brewery Industry(%
HBBTEESEE)
Enterprise in Winery Culture (& B&FE (b1
%) ", "China’s Excellence Public Image Enterprise
(FERABRERBREX)",
Enterprise of Quality and Efficiency Type in Food
Industry (ZE R RITERERER L #E

%)" and “National Outstanding Enterpnse of

“National

“National Outstanding

“National Advance

Technological Advancement in Food Industry (&

BRAETEMBESERDRE) "

In the perspective of industry experts, Hunan
Dianzang is an example of perfect integration
of the traditional craftsmanship of primitive and
ancient witch culture of the Chu Kingdom with
modern technology, which is an unique and
specific expertise of Chinese Liquor.

REEQRZEG (&)

HEHRBEREAREEEE A
ROBOZET  CETEHERAK
HEHARERBAREKAMNESE
MTEMBEEREEECE BERX
BIPEBEEIZE] RAIGEEBERE
[2REXCESFCE] - 2HIE—
LEEs] . Fiﬂi‘ﬂiﬁ?ﬁﬁf‘ai&‘i
gl [2BELERRE] [PRARE
REFE] riﬂuug%ﬁﬁ¢¥J .
[2EBBETEESCE]  [2EES
BXLE] [PEARBRERERD
2] [2BERRITERENFR LE
¥ 2ERRIENBESES
¥ ELEKEWR -

HMERBEERNTRNAAE  THR
W HENRESUENERTEERK
MEcEEmamAgEzE EHEAE
B R A0 AT IR AN B B RE



TRADE AND BILLS RECEIVABLES

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum

credit limit.

None of the trade and bills receivables is
impaired. An aged analysis of the trade and bills
receivables as at the end of the reporting period,

based on the invoice date, is as follows:

Within 1 month
1 to 3 months
Over 3 months

—fMEAR
—Z==f8A
BB =1E A

PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

Prepayments

Deposits and other receivables 1% & &  fib /& Wt 55 B

Tax recoverable

BN IR

A 45 Bl 7508
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13. BURSERRTRE
BRERERREEN AREZEE
H—RAE—ER MERFFPAGER
ERZ=MA -BUEFHRARSE

ERE-

BEREEZERIRERZRTHE
RBEMR - BREZEARFIERE
SR ENREOMAOT

30 June 31 December
XB=+8B +=-A=+—H
2015 2014
(Unaudited) (Audited)
(RIEFR) (fe&EZ)
HKS$000 HK$'000
FET FHET
4,817 8,087
156 676

5,055 162
10,028 8,925

14 AARE -HeRAMEKRRE

30 June 31 December
AB=+8H +=—A=+—H
2015 2014
(Unaudited) (Audited)
(REFR) (&%)
HK$'000 HK$'000
FET FHET
47,706 64,796
136,556 V73781172
146 58]
184,408 238,994
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14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

Included in deposits and other receivables, were
several earnest money paid to potential investees,
prepayment of goods to suppliers, prepayment of
rent and rental deposit.

a) During the year ended 31 December 2014,
RMB35,000,000 was paid to an agent for
seeking new investment opportunity. The
agent failed to find a suitable project within
the agreed period and the amount was
fully refunded in January 2015. During the
period ended 30 June 2015, the Group
engaged another agents to seek for new
investment opportunities. RMB30,000,000
was paid to the agents as earnest money
and the amount paid to each agent does
not exceed RMB10,000,000.

b)  As at 31 December 2014, approximately
RMB69,800,000 was paid for the
negotiations on various new projects with
potential investees. The projects relate to
logistic business. The negotiations were still
at preliminary stage and no legal-binding
agreement was signed. The deposits are
refundable in the case that the projects are
not executed.

14.

ARRE -EEREMERRER
(%)
BEREMEBURRRABEN TE
HREERBTNBERES  HEFNE
MEMRE BHEBENRERESR

%o

a) BET-—WNF+=A=+—H
1HFE - AR¥35,000,0007T T3
RUEHRERBINT—&
I o S RIBRBER 1 E HAR A
KEEEEE ZHREER-E
—RF-PARHEE -REE=
T-RAFEANA=ZTHIEEHERA
AEBZEEHEMRIBUS R
HEHE - ARM30,000,0007T
EXRFREEARES TxX
NHFERBZEETBRBARE
10,000,0007T °

by RZT—MF+-—A=+—8"
# A R #:69,800,0007T J3 3 £
BEWIRE A REEZENIER
2 A4 o %518 B BT XA
BoBERNERYE TERXSE
BERZBORNNHZE -WIER
THIT REBTRE-



14. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

b)

(continued)

The abovementioned amount of
RMB69,800,000 comprised of the

following:

0]

A deposit of approximately
RMB24,800,000 was paid to &
NHERETEREERAERA
&l (Shenzhen Huayin Laoxingzun
Investment Development Limited*,
“Huayin Laoxingzun"). The deposit
is for backing up the finder service
provided by Huayin Laoxingzun as an
agent to identify the right property in
the PRC with specific requirements
(location, nearby facilities, size, lease
terms etc.) for lease or purchase in
respect of logistic and warehouse
purposes of the Group. Huayin
Laoxingzun acts as escrow agent
only and is authorized to show the
deposit to any willing vendors of
properties that the Company does
have the financial ability to commit
the purchase transaction. The
appointment of Huayin Laoxingzun is
for a fixed period of one year up to
31 July 2015.
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4. AMRE -RERHEMEKRRER

(¥)

by (&)

+it &% A R #69,800,0007T
BETIEE:

®

1z & 4 AR %24,800,000
TE X FRYIMERE
TEREEREBR QA
(TERETE]) RS
HAIXERTEYGA
SEENR(MLE #IEE
i RN ERRE) @
EMENRESREEER
EEzYRREFERERZ
BB (HERETE
ERREMRHE) ~ER
ZITERBERTENREYL
EEERTAYEZEERE
BEARTERZRSER
LR WNGIESP R bl F -2
NEERERG -ERE
TEZZIEEE=T
—AF+EtA=t+—H8IE
EREP—F-
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14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

b)

(continued)

0]

(continued)

The Group has been actively
exploring new business development
to generate more income to
strengthen its financial performance.
It is expected by the Group that the
logistic and warehouse business
in the PRC would continue to be
promising given the long term growth
of the PRC's size of economy. The
launch of a successful logistic and
warehouse business will rely on
(among other factors) the suitable
location of the warehouse. The
Group considers that by placing the
deposits, the Group will be situated
in a favorable position to negotiate
for better terms of the projects
relating to the lease or purchase of a
suitable property for its logistic and

warehouse business.

Huayin Laoxingzun is a local company
in Shenzhen specialized in providing
(among others) properties search
service. It has a good reputation
within the industry and processes
successful track records in introducing
and completing property leasing and
purchase transactions.

14.
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14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

b)

(continued)

0]

(continued)

During the period ended 30 June
2015, Huayin Laoxingzun already
identified and introduced a property
in PRC to the Company for purchase
purpose. Physical inspection on the
condition of the property was carried
out. The Company is negotiating
with the vendor and expects to
execute the formal sale and purchase
agreement for the property by the
end of 2015. For the purchase of the
property, Huayin Laoxingzun has paid
on behalf of the Company the sum of
approximately RMB6 million as down
payment to the vendor and refunded
the balance of the deposit being
approximately RMB18 million (net of
its agent's fee) to the Company on 5
June 2015.

14.
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14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

b)

(continued)

©

A prepayment of approximately
RMB45,000,000 was paid to &
BEILREBEXLHEERLDA
(Heilongjiang Beiguochun Wine
Marketing Limited*, “Beiguochun”).
The payment is to secure
Beiguochun’s services to produce
the wines at specified quantity and
with the right taste and aroma that
are expected by the Group to be
able to appeal to its South China
customers. If Beiguochun can deliver
the right wine products acceptable
to the Group, the payment would be
applied to purchase trading stocks.
In early June 2014, the first batch of
sample wines was delivered to the
Company. However, the management
considered that the taste of these
sample wines were not suitable for
South China market and as such,
the sample wines failed to pass the
testing. After negotiation, Beiguochun
agreed to send another batch of
sample wines to the Company on or
before end of June 2015. However,
the second batch of sample wines
still could not pass the testing,
the deposit was refunded to the
Company during the period ended 30
June 2015.

14.
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14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

b)

o)

d)

(continued)
(i)  (continued)

Beiguochun is a famous wine
retailer in Northeast China with
extensive sales channels and its
group is producer of the famous
series of brand wines namely dJtE
%. Beiguochun was also a previous
subsidiary of the Group until 28
December 2012 when the then
management of the Group decided
to dispose it to an independent third
party, details of which were disclosed
in note 32 to the audited financial
statements for the year ended 31
December 2012 contained in the
2012 annual report of the Company.

As at 30 June 2015, approximately
HK$67,535,000 was paid as trade deposit
for trading goods of wine and liquor
business and green food products.

Deposits for the warehouse construction
amounting to HK$8,000,000 and rental and
utility deposits amounting to HK$4,492,000
for the warehouse logistic business were
paid during the period ended 30 June
2015.

14.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LKFEEXEFZRFRAF

15.

DISCONTINUED OPERATIONS

0]

On 24 February 2014, a wholly-owned
subsidiary of the Company (the “Vendor"),
entered into the Agreement with the
Zhaodong Beidahuang Biotechnology
Limited and Linxiang Huayin Changjiang
Small and Medium Enterprises Guarantee
Limited (the "Purchasers”), whereby the
Purchasers have conditionally agreed to
purchase and the Vendor has conditionally
agreed to sell the 75% equity interest in
Harbin China Distillery Limited held by the
subsidiary at the consideration of RMB40
million. The ordinary resolution to approve
the disposal of Harbin China Distillery
Company Limited was duly passed by the
shareholders by way of poll at the adjourned
EGM held on 6 June 2014 and after that
date, Harbin China Distillery Company
Limited ceased to be the subsidiary of
the Group. All the conditions precedent
to completion have been satisfied and
completion took place on 18 June 2014.
Details of the completion of the disposal
could be referred to the announcement

published on the same date.
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15. DISCONTINUED OPERATIONS
(continued)

(i)

On 26 March 2014, BAPP Ethanol
Holdings Limited (the “BAPP"), a wholly-
owned subsidiary of the Group, entered
into the Agreement with an independent
third party (the "Purchaser”), the BAPP
has conditionally agreed to sell all 100%
equity interest in the BAPP (Northwest)
Limited held by the BAPP, which hold
100% equity interest of Ningxia West
Bright New Resource Technology Company
Limited at the consideration of RMB40
million (the “Disposal of BAPP"). All the
conditions precedent to completion have
been satisfied and completion took place
on 15 June 2015. Details of the completion
of the disposal could be referred to the
announcement published on the same date.
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15.

DISCONTINUED OPERATIONS I15. ERIEEERY (1)
(continued)
The results of the discontinued operations for the AERERISEEBCERZIM
period are presented below: T
Six months ended 30 June
BEXAZ=THLREAR
2015 2014
(Unaudited) (Unaudited)
(RiEFR) (REEEZ)
HK$'000 HK8'000
FEIT FET
Revenue A 256 127,529
Expenses -3 (361) (174,770)
Finance costs A& AR - (13,816)
Loss before tax from the REERIEEEEB 2
discontinued operations BRELATE R (105) (61,057)
Income tax Frig - =
(105) (61,057)
Gain on disposal of HEBRIESEEL 2 Wa
discontinued operations 56,856 204,550
Profit for the period from the ANEAFIREBERIELEEBK 2
discontinued operations

e A 56,751 143,493




DISCONTINUED OPERATIONS 15.

(continued)

The major classes of assets and liabilities of the
discontinued operations classified as held for sale

are as follows:

Assets

Property, plant and equipment

Prepaid land lease payments

Inventories

Prepayments, deposits and
other receivables

Due from related parties

Cash and cash equivalents

Assets of disposal groups
classified as held for sale

Liabilities
Other payables and accruals

Non-current liabilities
Deferred income

Liabilities directly associated
with the assets classified
as held for sale

Net liabilities directly
associated with
the disposal groups

wE

mE- BERR
B tAe
ﬁf(b
BERE B R
H A IR
PR B A HOR
AeRASSEY

DERFELEZ
HEERZEE

fifa

H b & A FROE K RE AT E
FREBDRE

B A

HOBRFBHELEZ
EEERMBZERE

HHEMARERARZ
BEFE

At 30 June 2015, the Group does not have any

discontinued operations.
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ERILEESERE (|)
PEAFIELEZERIEEEXK
BERBBEZEEHEAET
30 June 31 December
XB=+8A +=ZA=+—H
2015 2014
(Unaudited) (Audited)
(RIEFR) (f&2=%)
HK$'000 HK$'000
FET FHET
- 615
= 15,831
- 38
- 615
- 75
- 17
- 17,191
= 7,762
= 11,137
= 18,899
= 1,708

RIB-—AFRA=+TH AEERLE
ERERLEEEER-
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TRADE PAYABLES

An aged analysis of the trade payables as at the

end of the reporting period, based on the invoice

date, is as follows:

Within 1 month
1 to 3 months
Over 3 months

—f@AN
—E=faA
BB=1EA

The trade payables are non-interest-bearing and

are normally settled on 30-day terms and 180-day

terms.

All the trade payable are denominated in

Renminbi.

FE 11 ] 5 iR =%

RBERRNENESERRERER
HFTEMRR ST -

30 June 31 December
AA=+H +-A=+—H
2015 2014
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK8'000
FEIT FET
14,433 8,469
1,821 S
2,379 742
18,633 9,211

ENBEZERBEER—RIZI0AR

T80HEAMRAEH -

FERNEZERGUARKE-



17. OTHER PAYABLES AND ACCRUALS 17.
Other payables HAth & 5RR
Accruals JEET & A

Other payables are non-interest-bearing and have

an average term of three months.
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HttEMRERENEA
30 June 31 December
AR=+H +=—A=+—H
2015 2014
(Unaudited) (Audited)
(RiEFR) (&%)
HK$'000 HK$'000
FET FET
6,111 4,802
6,382 4,446
12,493 9,248
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18.

INTEREST-BEARING BANK AND 18. RMEBRITREMBER
OTHER BORROWINGS
30 June 2015 31 December 2014
Z2-5ERAZtA Z2-mFTZA=+-A
Effective Effective
interest rate Maturity HKS000  interest rate Maturity HK$000
ERA® ELCE FET ERA% %R TET
(%) (Unaudited) (%) (Audited)
(REEH) (B%%)
Current -1k
Bank loans - secured RTEN-BER 6.96-8.00 2016 75,036  480-11.19 215 61216

Notes: HeE -

(@) As at 30 June 2015, the Group's bank (@ MWZZE—HFANA=+H K&
loans of continuing operations amounted to FERLEEB2RITERR
HK$75,036,000 (2014: HK$61,216,000) is 75,036,000 7T (= F — U4 :
secured by properties held by related party 61,216,000/ 7T) DAKREE #
of the Group. EHMBAZMEEER

(b)  The Group's bank and other borrowings are (b) AEEMRTREMEEZEIA
all denominated in RMB. ARBFE-

CONVERTIBLE BONDS 19. TWEKREF

The Group issued convertible bonds with a
coupon rate of 8% per annum at a total principal
value of HK$89,600,000 on 7 August 2014 to an
independent third party (the "bondholder”). The
convertible bonds will mature on 6 February 2016
at its principal amount or can be converted into
128,000,000 shares at the bondholder's option at
rate of HK$0.7 per share.

AEEBR-_ZT—NFENAELAM—F
BUE=H(BERBREAEADETR
& #8 %8 589,600,000/ 7T - B HE B X
BT F8NM LR ER - RRES
BRZE—AR"F-ZANBEASEET
kAR ESFHE AR BRER07
7 7T 2 B 1% 82 75 128,000,000% ik

T
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CONVERTIBLE BONDS (continued) 19. WHRERIRS (#&)
The convertible bonds comprise of liability AMRESBIEEERD EiRIH Rk
component, conversion component and early REEOZRER - VSHIARAEGERLD
redemption option. The effective interest rate of WEREFERETFS20 - HEHRAI N
the liability component on initial recognition is T-WENALtBE=ZZT—RF=A
8.2% per annum. Conversion may occur at any NEEIRRER T o INEHAREEIR -
time between 7 August 2014 to 6 February 2016. BR-ZZE-REF-ARBEB KR
If the bonds have not been converted, they will IR BERIREEMN BRI RS EN
be redeemed on 6 February 2016. The Company B RANFMEBEBRES REERS
may at any time redeem the outstanding principal - BEEFRESBEBAINEES
amount of the bonds at face value together EHELS-
with the accrued and unpaid coupon on the
principal amount to be redeemed. Coupon of
8% per annum will be paid semi-annually to the
bondholder.
On 4 June 2015, the convertible bonds holders R-ZE—RAENANB TJEKRES
exercised the conversion rights and converted ZEHEAANTHERE S BRKRE
Convertible Bonds into 128,000,000 shares of the FEEROTOB T 2T FEEEKR A
Company at the exercise price HK$0.70 per share. 128,000,000 AR A - N =F
As at 30 June 2015, there is no outstanding —HFNA=TH  RARBEE KT
convertible bond for the Company. 2 AT AR & 5 »
The convertible bonds as at 31 December 2014 RIEB-—NE+-A=+—H K&
recognised in the consolidated statement of éﬁﬁﬁ#ﬁ%qﬂﬁﬁuuﬂ'}—l % % 18 % 40
financial position are as follows: Ik
HK8'000
FET
Proceed of issue BAITRRERRA 89,600
Less: Equity conversion component W ERERS (19,968)
Add: Derivative financial assets mrTEeREE 19,892
Liability component on initial recognition # = —PM 4\ A+ B ] & # R E 8
at 7 August 2014 BEHS 89,524




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LKFEEXEFZRFRAF

19. CONVERTIBLE BONDS (continued) 19. WHRERIRS (#&)
The movement of liability component of ARREFHNABHESEEHMT
convertible bonds is as follows:
HK$'000
FET
Liability component on initial recognition A =2 — M4\ A+ A ¥ F ERE &
at 7 August 2014 BEHD 89,524
Add: Imputed finance cost e HERVE R AR 2,882
Liability component R-ZE—ME+-_A=+—HH
at 31 December 2014 BEAD 92,406
Add: Imputed finance cost 0 EEBE KA 3,024
Less: Interest paid/payable BT AR R (5,906)
Conversion of shares Eia R (n (89,524)
Liability component at 30 June 2015 RZTE—AFASA=ZTHMNEEDH =
20. SHARE CAPITAL 20. B&*
30 June 31 December
AA=+H +-A=+—H
2015 2014
(Unaudited) (Audited)
(REFR) (fB&=%)
HK$000 HK$'000
FHET FET
Authorised: VERE
4,000,000,000 4,000,000,000%
(31 December 2014: (ZZE—m&
4,000,000,000) ordinary +=A=+—8:
shares of HK$0.1 each 4,000,000,0000% )
GREEBTH L B 400,000 400,000
Issued and fully paid: BT R
1,935,594,876 1,935,594,876%
(31 December 2014: —T-F
1,626,694,876) ordinary iy e — (B
shares of HK$0.1 each 1,626,694,876% )
FRREEO. 174 T/ T B A 193,559 162,669
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20.

SHARE CAPITAL (continued)

During the six months ended 30 June 2015, the
movements in share capital were as follows:

(a) 30,900,000 share options were exercised
at the exercise price ranged HK$0.69 to
HK$0.83 per share, resulting in the issue
of 30,900,000 shares of HK$0.1 each
for a total cash consideration, before
expenses, of HK$23,120,000. An amount
of HK$5,112,000 was transferred from the
share option reserve to the share premium
account upon the exercise of the share
options.

(b) 128,000,000 convertible bonds were
exercised at the exercise price HK$0.70
per share, resulting in the issue of
128,000,000 shares of HK$0.1 each
for a total cash consideration, before
expenses, of HK$89,600,000. An amount
of HK$19,968,000 was transferred from
the convertible bonds reserve to the share
premium account upon the exercise of the
convertible bonds.

(c)  On 30 April 2015, the Company allotted
and issued 150,000,000 subscription
shares at the subscription price of HK$0.73
per subscription share pursuant to the
Subscription Agreement dated 10 April
2015. Further details were set out in the
announcement of the Company dated 10
April 2015.

20.
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21.

22.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

—ER
F_EFELF

Within one year
In the second to fifth years

ACQUISITION OF A SUBSIDIARY

On 25 August 2014, Shenzhen Meiming Wenshi
Trading Limited (“SZMM"), a wholly-owned
subsidiary of the Company, entered into a share
transfer agreement with independent third parties
whereby the Company has agreed to acquire 50%
equity interest in Shenzhen Beidahuang Green
Food Distribution Limited (“SZBDH") from the
vendors at an aggregate consideration of RMB2.5
million. The transaction was completed on 4
March 2015 and after that day, SZBDH became a
subsidiary of the Group.

SZBDH is principally engaged in the wholesaling
and retailing of staple food, cooking oil,
alcohol and beverage, frozen and fresh food
manufactured by Heilongjiang Beidahuang
Agribusiness Group Corporation.

21.

22.

BEHAERH
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HEAXNARZEESEBNAT

30 June 31 December
AR=+H +=—A=+—H
2015 2014
(Unaudited) (Audited)
(REFR) (f&E=)
HKS$’000 HK$'000
FET FHET
22,000 4,965
65,538 6,146
87,538 11,111
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22.

ACQUISITION OF A SUBSIDIARY 22.

(continued)

The fair value of the identifiable assets and
liabilities of SZBDH as at date of acquisition were

as follows:

Property, plant and equipment

Inventories

Trade and bills receivable

Prepayment, deposits and other
receivables

Cash and cash equivalents

Trade and bills payable

Other payables and accruals

Total identifiable net liabilities
Add: Non-controlling interest upon

acquisition

Total identifiable net liabilities subject
to acquisition

Goodwill on acquisition

Satisfied by cash consideration
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FE

BWE ZERRRERE

TARFRIR - e RE A B KFOR

AEeRREEED

BNEZERRRER
Hip R RIERE &M

#B T R EF AR
0 B UK B B R P A 2R

W HE 1% BT R BB R

WiEzHE

VAR & (B 2 A

Wig—RRELR (&)

ARYEE RN UGS A2 AT pl & &
RABEZAFEEAT:

2015
HK$'000
FEIT
(Unaudited)
(RiEFR)

38
937
275

10,955
688

(38)
(13,244)

(389)

194

(195)
3,322

3,127
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22.

ACQUISITION OF A SUBSIDIARY
(continued)

An analysis of the cash flows in respect of the
acquisitions of SZBDH is as follows:

Wig—RRELR (&)

RYBERFRZWEZREREDTN
T

2015

HK$'000

FET

(Unaudited)

(RiEFR)

Cash consideration RERE 3,127

Cash and bank balances acquired Wi 2 R & RIRITHE (688)
Net outflow of cash and cash FARBEEBAAREREZ
equivalents included in cash flows RekBRLEEYWZFRL

used in investing activities 2,439

Impact of acquisition on the results of the
Group

SZBDH contributed turnover of approximately
HK$178,543,000 and net loss of approximately
of HK$358,000 respectively to the Group for the
period from the acquisition date to 30 June 2015.

If the acquisition had been completed on 1
January 2015, SZBDH would have contributed
turnover of approximately HK$272,235,000 and
net loss of approximately HK$91,000 respectively
to the Group for the period ended 30 June 2015.

The unaudited pro-forma financial information set
out above is for illustrative purpose only on the
effect of the acquisition of SZBDH having been
completed at the beginning of the period ended
30 June 2015. The unaudited pro-forma financial
information set out above is not necessarily an
indication of turnover and results of the continuing
operations of the Group nor is it intended to be a

projection of future results.

BBHEEBERZE

BREBARASMHE-_T—RAE~A=1H
IEER ORI KRR AR EE S BB B
EEEY)178,543,00058 7T K F IR
358,000/ T °

HEBER-_T—AF—A—A%
B RIS AR EE—T—AF A
=+ BIEHMAIES B AR EE T B
B EEEY272,235,00058 7T K F IR
91,000 7T °

EXFEAKERFREHBER E
HHFEARBRILERRERBEZ
—HAFRNA=THILHMRARKTER
FE LXMEARECHENGE
B TRRASERBELEEBZE
ERREE TPIERREAEZTEN



23. DISPOSAL OF SUBSIDIARIES

®

The Group disposed the entire issued
capital held of BAPP (Northwest) Limited
("BAPP Northwest") to an independent
third party for a cash consideration of
RMB40,000,000. On 15 June 2015, BAPP
completed the disposal of BAPP Northwest
and the Group lost the control of BAPP
Northwest and its wholly owned subsidiary
Ningxia West Bright New Resource
Technology Company Limited. The two
disposed companies were the discontinued
operations of the Group (Note 15).

Total consideration

Less: Net liabilities including in
assets of disposed
groups of:
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23. HEMELR

0}

AEBLRASRBARBE
40,000,000t MBILE=FH
£ BAPP (Northwest) Limited
([BAPP Northwest | ) Z Fi#%4&
2HEBITHRA-R-_ZE—1
FRNATHAB BAPPERK I E
BAPP Northwest * il 28 % [B 2k &
% BAPP Northwest & H 2 & [ B
AEEEEI AT HERE
AR AR I - LEMEE
HERRAREBZ BRILEY
% (K1at15) ©

Property, plant and equipment

Prepaid land lease payments

Inventories

Prepayments, deposits and
other receivables

Due from related parties

Cash and cash equivalents

Other payables and accruals

Deferred income

Add: Release of exchange

difference upon disposal

Gain on disposal of subsidiaries

2015
HKS$'000
FEITT
(Unaudited)
(RIEEX)
wRE 49,659
W TS EZAEFE
(GFAHEEEZEE) -
W RE R EE 613
TEfF T A & R\ 15,655
T8 38
B FRIE - Re R ERRIE
615
FE Y B & A+ 5RT8 75
ReERBREEEY 13
Hfh B R IE R EET B A (7.931)
EEW A (10,895)
(1.817)
R ERRRIER 258
5,380
S M B A R 2 W 56,856
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23. DISPOSAL OF SUBSIDIARIES

(continued)

(i)  (continued)

23. HERBEAT ()

®

An analysis of the net inflow of cash and

cash equivalents in respect of the disposal

is as follows:

Cash consideration
Cash and cash equivalents
disposed of

Net inflow of cash and cash
equivalents in respect of

the disposal

RAERE
HERSRBRSEED

HEZRERRE
EEDZFRA

HEZRERRSEEYZ
FRADHTT

2015
HKS$000
F#ET
(Unaudited)
(REFR)

49,659

(13)

49,646




23. DISPOSAL OF SUBSIDIARIES
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23. HERBEAT ()

(continued)

(i)  On 12 June 2015, the Company entered @i MZE-—RAFASATZH X2
into an agreement with an independent AR —EBUE=FALE
third party, pursuant to which the Company Bt - ARARRBARERER
agreed to sell all its 100% equity interest 1,000,000 THEHEREME
in Bio-Dynamic China Limited for a cash N EBRRARZ 2 A 100%M
consideration of HK$1,000,000. Upon the - REREER AEHEKXE
completion of the disposal, the Group lost HEWHNHBEERARRES
the control of Bio-Dynamic China Limited BEMBARREBELEHEER
and its wholly owned subsidiary Harbin Niu BERAR ZIEGIRE-

Wang Muye Management Company Limited.
2015
HKS$ 000
FEIT
(Unaudited)
(RiEEZ)
Total consideration BRE 1,000
Less: Net liabilities including B TR EZAEBFE
in assets of disposed (GFAHEEBEZEE) -
groups of:
Property, plant and equipment mE BEKEHE 293
Prepayments, deposits and TERTRIA - 1R & & A b FEUGRIR
other receivables 92
Cash and cash equivalents ReRkReEEY 6
Other payables and accruals Hob N IR R ETE R (56)
335
Add: Release of exchange IR AR RR EE K =R
difference upon disposal (41)
Gain on disposal of a subsidiary & — KB A Al 2 & 624

T

[OF}



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LKFEEXEFZRFRAF

23. DISPOSAL OF SUBSIDIARIES 23. HEMBALTE ())
(continued)
(i)  (continued) (i (&
An analysis of the net inflow of cash and HERERREFED 2
cash equivalents in respect of the disposal FRADTAT
is as follows:
2015
HKS$000
FET
(Unaudited)
(RiEFR)
Cash consideration ReRE 1,000
Cash and cash equivalents HERERASEFEYD
disposed of (6)
Net inflow of cash and cash HEZRERRE
equivalents in respect of EEMZFRA
the disposal 994
24. RELATED PARTY TRANSACTIONS 24. MEALEES
(@) The Group had the following transactions @) AEERFNEEZEALBUT
with related parties during the period: X5

Rental paid to MXARA—RES

companies under EAZENRT
significant influence XS

by a director of the
Company

The office and warehouse rental expenses
were made according to market prices.

Six months ended 30 June

BERAZ=+HILREAR

2015 2014
(Unaudited) (Unaudited)
(RIEFR) (REEEZ)
HK$'000 HK8'000
FHET FAET

450 380

450 380

MAERRBERESRXIRED
BEH -



24.

25.

RELATED PARTY TRANSACTIONS
(continued)

(b)  Other transactions with related parties

During the six months ended 30
June 2015, the Group's bank loan of
HK$60,029,000 was secured by properties
held by Linxianghuayin Properties
Investment and Development Co., Ltd. (“E&
MERBEREZXRARAA"), a related
party of the Group, and guaranteed by
Mr. Jiang Jianjun and Mr. Jiang Jiancheng,
directors of the Group, Linxianghuayin
Properties Investment and Development
Co., Ltd., Shenzhen lJianlai Industrial Co.,
Ltd, Harbin China Distillery Co., Ltd. and the
Company.

The Group's bank loan of HK$15,007,000
was secured by a property held by Mr.
Wang Ton, and guaranteed by Mr. Jiang
Jianjun, Mr. Jiang Jiancheng, Ms. Li Zhuoxun
and Mr. Wang Ton.

(c) Compensation of key management
personnel of the Group:

Short term employee EEEERA

benefits
Post-employment R IKAE T
benefits
Equity-settled share AR RS 2 B IR R 2

option expense

Total compensation paid XN EZEEABZ

to key management e
personnel

APPROVAL OF THE FINANCIAL
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the board of directors of the Company on
26 August 2015.

24.

25.
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FEALZS (1)

(b) BHEEEALIMEMZS

RBE-_Z-—AF<A=1H
WAREAR AEBMZRITER
60,029,000 7T 75 LA B 4 25 3R
BEXRERRERARF (KEHE
MBEAL) IR AR EER
B YRMAREES IEELE
FOTRR S,  lRMERERR
ARRARAR RYHERE
EXERRAR MRAEHEEES
BARRARRBERER-

ANEE 2 RITEFK15,007,0007%5
T AT EERBARN—EY
EERE YHIEFAE T
BREE BEBLTREFL
HEER

(0 AEEXEERASHHME:

Six months ended 30 June
BEXA=+HLNREAR

2015 2014

(Unaudited) (Unaudited)

(REEZ) (REER)

HK$'000 HK8'000

FET FET

739 711

9 8

310 =

1,058 ZIE]
HEMBRE

THEREAMBRRENR_F -0
FNAZTANHBAARRESGIE
W AT

T

ot
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MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$207.0 million (2014: HK$39.0 million),
representing an increase of 430.8% when
compared with the corresponding period last
year. Gross profit for the continuing operations
of the Group was approximately HK$4.3
million (2014: HK$5.8 million). The loss (net
of taxation) from continuing operations was
HK$16.7 million and the gain from discontinued
operations (net of tax) was HK$56.8 million.

Profit attributable to owners of the parent was
approximately HK$42.0 million (30 June 2014:
HK$141.9 million). The profit was mainly due to
the disposal gain arosed from the BAPP Disposal
(details are set out in the paragraph headed
“Ethanol and Animal Feed Business” below).
Earnings per share from continuing operations
and discontinued operations for the Period was
HK2.47 cents (30 June 2014: HK9.96 cents).

The Group will continue to control the costs
and focus on existing resources to further
strengthen and grow the Group's businesses,
both organically and through acquisitions when
appropriate opportunities arise. The Group also
plans to diversify the business mix and will seek
for any good investment opportunity with major
focus in the People’'s Republic of China (the
“PRC") and Hong Kong. Diversifications would
be carefully selected among all the choices
we explored and would be operated with
experienced business partners.

TEEEBHARE SN

#3

RER AEEHBECEEBIREBK
A#)207,000,000/8 70 ( ZZF — U4 :
39,000,000/ 7T ) * 8 A F [F B 38 0
430.8% - AREEFHELEXBEF
#) /4,300,000 L (Z T — W F:
5,800,000/ 70) - HEKE X 2B
B (BH%E)HE16,700,000% T+ M
BRIEGSEEB 2R (BRBE)A
56,800,000% 7T °

BRARBMAEAEBMGLGEMNH A
42,000,000 T (=T —MF X A
=+ H: 141,900,000/ 7T ) ° & F Ty
FEHMBAPPHEEEE (FHBHRT
NIZBREMEARER] —&)ME
EZHEREMB -BRAREFER
EEBRERIEKEEB Z2ERA
MAE247HW(ZE—WESNA=+
H:9.96/1l) -

AEEBEEZEHRAREPREE
R LAEBARER RN E SRR
ARETRBE-PNBRRERAE
BzEB - AEBRTEZTILER
He URSRKEIBEPRBEAR
AMBE([FEDEEFEEZEMNKRE
R -BMBRKmYEZMAREES
FHABEREMBZ T(LAES  LHELR
CEMEBBHAEZE-



SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business is
principally engaged in the sale and distribution of
wine and liquor in the PRC. Currently, the Group
operates a retail and distribution network for
selling wine and liquor in Guangzhou, Harbin and
Hunan Province of the PRC. The Group had 16
wine and liquor specialty stores and 19 franchise
stores in Guangzhou.

The Group is the exclusive distributor of Diancang
Jiugui and Meiming Wenshi in the PRC until May
2020.

Since 2012, the revenue of this business has
been hit by the PRC government's calls for
cracking down on extravagance in government
departments and state-owned institutions and
enterprises and the plasticiser contamination
scandal. The operating environment of the liquor
industry in the PRC remained difficult during the
Period. The Group will closely monitor the market
situations and trends and adopt corresponding
measures of risk management to alleviate the
negative impacts. Meanwhile, the Group will
continue to improve the product mix and focus
on higher margin products to grow its business.
Apart from strengthening the established markets,
the Group will strive to expand its retail and
distribution network to other parts of the PRC.
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Due to the government policy, during the
Period, the wine and liquor business recorded
a revenue of approximately HK$26.1 million
(2014: HK$39.0 million), down 33.1% when
compared with the corresponding period last
year and accounted for 12.6% (2014: 25.3%)
of the total revenue. Gross profit for the Period
was approximately HK$4.1 million (2014: HK$5.8
million), representing a decrease of 29.3% from
the corresponding period last year.

Sales of Green Food Products Business

On 25 August 2014, RYITEEZMEHEZEE
R A& (Shenzhen Meiming Wenshi Trading
Limited*, “SZMM"), a wholly-owned subsidiary
of the Company, entered into a share transfer
agreement with It AR EHEKR D ER 2 A
(Beidahuang Marketing Co. Ltd* "Beidahuang
Marketing Co.") and Mr. Hu Guang Sheng (as
vendors) whereby (i) the Company conditionally
agreed to acquire 10% equity interest in &
Y AREERAEXER QA (Shenzhen
Beidahuang Green Food Distribution Limited*,
“SZBDH") from Beidahuang Marketing Co. and
(i) the Company conditionally agreed to acquire
40% equity interest in SZBDH from Mr. Hu
Guang Sheng at an aggregate consideration of
RMB2.5 million. The transaction was completed
on 4 March 2015 and accordingly, SZBDH has
become a subsidiary of the Group.

The sales of green food products business
recorded a revenue of approximately HK$178.5
million and accounted for 86.2% of the total
revenue. Gross profit for the Period was
approximately HK$0.9 million.

*  For identification purposes only

ARBUNERR BR BEERKSRS
I A 4926,100,0008 T (ZF — @M
4 :39,000,0008 L) B EFRA
R A33.1% 8K AB12.6%
(ZZ— P04 :253%) 8 RAEF
454,100,000 0 (= ZT — MO F :
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29.300 ©
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RZZE—WENAZ+HB R
EEMEtFEBERATA(RINESR
1" ARmz2EWB AR B KR
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Logistic Warehouse Business

On 13 May 2015, China Silver Group Holdings
Limited (a wholly-owned subsidiary of the
Group) entered into the shareholders’ agreement
with other independent third parties to form
a joint venture company, which was already
incorporated in Hong Kong to engage in leasing
of logistics warehousing facilities in Hong Kong.

The logistic warehouse business recorded a
revenue of approximately HK$2.4 million and
accounted for 1.2% of the total revenue. Gross
loss for the Period was approximately HK$0.7
million since some of the facilities are still under
construction.

Ethanol and Animal Feed Business

On 26 March 2014, BAPP Ethanol Holdings
Limited ("BAPP"), a wholly-owned subsidiary of
the Company, entered into an agreement with an
independent third party, pursuant to which BAPP
conditionally agreed to sell all its 1009% equity
interest in BAPP (Northwest) Limited (“BAPP
Northwest"), which held 100% equity interest
of ZEEAMBAXHE RS T RMER LA
(Ningxia West Bright New Resource Technology
Co., Ltd*) at the consideration of RMB40
million (“BAPP Disposal”). As BAPP Northwest
represented the entire ethanol business segment
of the Group, the Group reclassified the whole
ethanol business segment as assets held for sale
as at 31 December 2014. The revenue, cost of
sales and various expenses related to the whole
ethanol business segment for the year ended 31
December 2014 (the “Year") was included in the
profit/(loss) from discontinued operations (net
of tax) in the consolidated statement of profit
or loss and other comprehensive income for the
Year. The BAPP Disposal was completed on 15
June 2015.

* For identification purposes only
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On 12 June 2015, the Company entered into
an agreement with an independent third party,
pursuant to which the Company agreed to sell
all its 100% equity interest in Bio-Dynamic China
Limited, which held 100% equity interest of &
MBFHEHREBEREMR AT (Harbin Niu Wang
Muye Management Company Limited*) at the
consideration of HK$1 million (“Bio-Dynamic
Disposal”). The Bio-Dynamic Disposal was
completed on 12 June 2015.

Following the BAPP Disposal and the Bio-
Dynamic Disposal, the ethanol and animal feed
segment were officially terminated during the
Period.

FINANCIAL REVIEW

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$207.0 million (2014: HK$39.0 million),
representing an increase of 430.8% when
compared with the corresponding period last
year.

Gross profit for the continuing operations of the
Group was approximately HK$4.3 million (2014:
HK$5.8 million). The loss (net of taxation) from
continuing operations was HK$16.7 million and
the gain from discontinued operations (net of
tax) was HK$56.8 million. Profit attributable to
owners of the parent was approximately HK$42.0
million (30 June 2014: HK$141.9 million).
Earnings per share from continuing operations
and discontinued operations for the Period was
HK2.47 cents (30 June 2014: HK9.96 cents).

*  For identification purposes only
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Selling and distribution expenses were
approximately HK$8.0 million (2014: HK$9.2
million), representing a decrease of 13.0% when
compared with the corresponding period last
year and 3.9% (2014: 23.6%) of the Group's
revenue.

Administrative expenses were approximately
HK$12.7 million (2014: HK$12.8 million),
representing a decrease of 0.8% when compared
with the corresponding period last year.

Finance cost was approximately HK$6.3 million
(2014: HK$2.9 million), representing an
increase of 117.2% when compared with the
corresponding period last year. The increase was
due to the interest on the convertible bonds.

ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Acquisition

On 25 August 2014, SZMM entered into a share
transfer agreement with Beidahuang Marketing
Co. and Mr. Hu Guang Sheng (as vendors)
whereby (i) the Company conditionally agreed
to acquire 10% equity interest in SZBDH from
Beidahuang Marketing Co. and (ii) the Company
conditionally agreed to acquire 40% equity
interest in SZBDH from Mr. Hu Guang Sheng at
an aggregate consideration of RMB2.5 million.
The transaction was completed on 4 March 2015
and accordingly, SZBDH has become a subsidiary
of the Group. Following the completion, the
registered capital of SZBDH was increased from
RMBO.5 million to RMB10 million.
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Disposal

(i) On 26 March 2014, BAPP entered into
an agreement with an independent third
party, pursuant to which BAPP conditionally
agreed to sell all its 100% equity interest in
BAPP Northwest, which held 100% equity
interest of EE A AKX F LR EF M A
R 2 &) (Ningxia West Bright New Resource
Technology Co., Ltd*) at the consideration
of RMB40 million. The BAPP Disposal was
completed on 15 June 2015. After that day,
BAPP Northwest ceased to be a subsidiary
of the Company.

(i) On 12 June 2015, the Company entered
into an agreement with an independent
third party, pursuant to which the Company
agreed to sell all its 100% equity interest
in Bio-Dynamic China Limited, which held
100% equity interest of M4 E /&L RE 403
EIRAFBR A A (Harbin Niu Wang Muye
Management Company Limited*) at the
consideration of HK$1 million. The Bio-
Dynamic Disposal was completed on 12
June 2015.

BUSINESS PROSPECTS

The Group will continue to explore the new
markets and increase the promotion and
marketing activities to expand the existing
business. The Group would also look for other
business and related profitable business for
acquisition purpose.

*  For identification purposes only
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Memorandum of Understanding

On 12 August 2013, the Company entered
into a non-legally binding memorandum of
understanding ("MOU") with an independent
third party (“Vendor”) pursuant to which the
Company intended to acquire and the Vendor
intended to sell 100% of the issued share
capital of a company (the "Target”) (“Possible
Acquisition”). The Target and its subsidiary
(“Target Group") are in the process of acquiring
a company incorporated in the PRC which is
holding a piece of multipurposed agricultural
land (the “Land") in the Yinchuan City of Ningxia
Province, the PRC. The Company intended to
acquire the Land for the development of an eco-
pasture base.

Pursuant to the MOU (as extended by three
extension agreements dated 24 February 2014,
22 August 2014 and 23 February 2015), the
Vendor and the Company would negotiate in
good faith the terms of a formal agreement for
the Possible Acquisition on or before 22 August
2015 (the “Relevant Period”). The MOU would
terminate upon expiry of the Relevant Period
or the execution of the formal agreement. As
announced on 21 August 2015, the parties
intended not to enter into the formal agreement
on or before 22 August 2015 and would not
further extend the MOU. The MOU lapsed on 23
August 2015.
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Business Cooperation

As announced on 28 January 2014, the Group
has started to explore co-operation opportunity
with R EEBBEFEFR 2 A (CECT-Chinacomm
Communications Co., Limited*, "CECT-
Chinacomm”), a company incorporated in the
PRC with limited liability. CECT-Chinacomm and
its ultimate beneficial owners are independent
of and not connected with the Company and
its connected persons. CECT-Chinacomm has
the development right in respect of a parcel of
land in the Beijing Economic and Technological
Development Area and will construct a project
known as Beijing Wireless Broadband Industrial
Park (the “Project”) on the parcel of land.
An indirect subsidiary of CECT-Chinacomm is
appointed as the operating company of the
Project, and has legally obtained the Land Use
Right Certificate, the Planning Permit and the
Construction Land Use Permit.

The co-operation is still in the discussion stage
and no formal agreement has been entered into
by the parties at the date of this interim report.
The Board expects that the Company will be able
to join CECT-Chinacomm and its subsidiary to
develop the Project for commercial benefits.

*  For identification purposes only
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Formation of Joint Venture Company

0)

(i)

On 22 January 2015, SZMM entered into a
joint venture agreement (the “JV Agreement
1) with RIITREEBEEZEFIERA
Al (Shenzhen Shenda Hengye Trading
Company Limited*, "Hengye”), pursuant
to which SZMM and Hengye agreed to
form a joint venture company, namely &
I RFTHEEFEBHER AT (Shenzhen
Dahuangyuan E-Commerce Company
Limited*, “Shenzhen Dahuangyuan”).
Shenzhen Dahuangyuan to be principally
engaged in the E-commerce business in
Qianhai area in the PRC, which principally
include food trading and electrical and
mechanical equipment business. Pursuant
to the JV Agreement 1, the total registered
capital of Shenzhen Dahuangyuan will be
RMB200 million and SZMM has already
contributed RMB60 million, representing
30% of total registered capital of Shenzhen
Dahuangyuan.

The PRC policy became favourable to
E-commerce business, together with
the various favourable policy in the
Qianhai area, the formation of Shenzhen
Dahuangyuan can push forward the
Company to diversify its existing business
into the business of E-commerce.

On 13 May 2015, China Silver Group
Holdings Limited (a wholly-owned
subsidiary of the Group) entered into the
shareholders’ agreement (“JV Agreement
2") with other independent third parties
to form a joint venture company, which
was already incorporated in Hong Kong to
engage in leasing of logistics warehousing
facilities in Hong Kong. By entering into
the JV Agreement 2, the Company is able
to diversify its existing business into the
business of leasing of logistics facilities and
the related businesses.

* For identification purposes only
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(i) On 18 August 2015, a joint venture

company namely EE KB EIRBE
B RABMR AR (Ningkia Dahuangyuan
New Energy Agricultural Science and
Technology Development Co., LtdX*,
“Ningxia Dahuangyuan”) was established
by SZMM, B E B EE B R A7 (Ningxia
Shengdi Trading Co., Ltd.*, “Ningxia
Shengdi”) and 2 B 7\ &0 % ¥ ¥ a6 R = 5
KB R 2AA (Ningxia West Bright New
Resource Technology Company Limited*,
“Ningxia West"). Ningxia Dahuangyuan
will be principally engaged in agricultural
cultivation, and processing, development
and sales of agricultural products. Each
of the joint venture parties will utilize
its own resources and professional skills
in the operation and management of
Ningxia Dahuangyuan. Ningxia Shengdi
has a multi-purposed agriculture land and
substantial experience in operating farm
and agricultural cultivation, Ningxia West
has its own processing factory and the
Group has fund and distribution and sales
channels. The establishment of Ningxia
Dahuangyuan represents a significant step
to extend the Group's business into the
agricultural cultivation. It is expected that
the formation of Ningxia Dahuangyuan will
complement and create synergy with the
Group's existing business. The directors of
the Company believe that the formation
of strategic alliance by establishing Ningxia
Dahuangyuan with Ningxia Shengdi and
Ningxia West will effectively improve
the Group's business model and further
enhance its competitiveness in the food
industry.

*  For identification purposes only
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Based on the capital contribution by
each of the joint venture parties, SZMM,
Ningxia West and Ningxia Shengdi hold
approximately 97.82%, 1.09% and
1.09% of the equity interest of Ningxia
Dahuangyuan respectively. Accordingly,
Ningxia Dahuangyuan is a non-wholly
owned subsidiary of the Company.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the Company increased its
issued share capital to 1,935,594,876 shares
by issuing 308,900,000 new shares through
allotment and issue of subscription shares,
conversion of the convertible bonds and exercise
of share options by directors, employees
and consultants of the Group. As at 30 June
2015, the Group had net asset to owners of
the parent of approximately HK$548.6 million
(31 December 2014: HK$293.8 million). Net
current assets of the Group as at 30 June 2015
amounted to approximately HK$371.0 million
(31 December 2014: HK$287.6 million).

The Group’s unpledged cash and cash
equivalents as at 30 June 2015 amounted to
approximately HK$282.1 million (2014: HK$79.2
million), which were denominated in both Hong
Kong dollars and Renminbi.

As at 30 June 2015, the Group had current
assets of approximately HK$529.9 million (31
December 2014: approximately HK$402.7
million) and current liabilities of approximately
HK$159.0 million (31 December 2014:
approximately HK$115.1 million). The current
ratio (calculated as current assets to current
liabilities) decreased from 3.5 as at 31
December 2014 to 3.3 as at 30 June 2015.
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As at 30 June 2015, the Group's total borrowings
amounted to approximately HK$127.5 million
(2014: HK$72.4 million). The Group's borrowings
included bank loans of approximately HK$75.0
million (2014: HK$61.2 million). The other
borrowings or amounts due to related parties
of approximately HK$52.5 million (2014:
HK$11.1 million) charged at fixed interest rates.
The gearing ratio of the Group as at 30 June
2015, calculated as net debt divided by equity
attributable to owners of the parent plus net
debt, was 0% (2014: 26.2%).

These ratios were at reasonably adequate
levels as at 30 June 2015. Having considered
the Group's current unpledged cash and cash
equivalents, bank and other borrowings, banking
facilities, the management believes that the
Group's financial resources are sufficient for
its day-to-day operations. The Group did not
use financial instruments for financial hedging
purposes during the Period. The Group's business
transactions, assets and liabilities are principally
denominated in Renminbi and Hong Kong
dollars. Fluctuations in Renminbi may impact
the Group's results and net asset value as the
Group's consolidated financial statements are
presented in Hong Kong dollars. The Group's
treasury policy is to manage its foreign currency
exposure only when its potential financial impact
is material to the Group. The Group will continue
to monitor its foreign exchange position and, if
necessary, utilize hedging tools, if available, to
manage its foreign currency exposure.

Subscription of New Shares under General
Mandate

@i On 10 April 2015, the Company entered
into the subscription agreements with
14 independent subscribers for the
subscription of an aggregate 150,000,000
new shares in the Company at the
subscription price of HK$0.73 per share
(“April Subscription”).
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(i)

The April Subscription was completed on
30 April 2015 and the Company issued
150,000,000 shares to 14 independent
subscribers. The net proceeds from the
April Subscription were approximately
HK$109.45 million. As at the date of this
interim report, approximately HK$30 million
was applied to the logistics business and
the balance were held as bank deposits
and will be used by the Company for the
Group's business development, investments
and general working capital purposes.

On 17 June 2015, the Company entered
into the subscription agreements separately
with each of the 13 independent
subscribers for the subscription of an
aggregate 39,800,000 new shares in
the Company at the subscription price of
HK$2.43 per share ("June Subscription”).

The June Subscription was completed on
30 July 2015 and the Company issued
39,800,000 shares to 13 independent
subscribers. The net proceeds from the
June Subscription were approximately
HK$96.6 million. As at the date of this
interim report, the proceeds were held
as bank deposits and will be used by
the Company for the Group’s business
development, investments, acquisition,
repayment of loans and general working
capital purposes.

(i)
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Conversion of Convertible Bonds

On 24 June 2014, the Company announced that
it entered into the subscription agreement (as
supplemented by the supplemental subscription
agreement dated 31 July 2014) with an
independent subscriber for the subscription
of the convertible bonds in an aggregate
principal amount of HK$89.6 million in cash
("CB Subscription”). The CB Subscription was
completed on 7 August 2014 and the Company
issued the convertible bonds in the aggregate
principal amount of HK$89.6 million to the
subscriber. As at the date of this interim report,
approximately RMB15 million was applied to
settle bank loan and approximately RMB20
million was applied as working capital of the
Shenzhen Dahuangyuan and the remaining was
applied as working capital of the Group.

On 4 June 2015, the holders of the convertible
bonds fully converted the aggregate principal
amount of HK$89.6 million and the Company
issued 128,000,000 new shares to the holders
of the convertible bonds accordingly.

Subscription of Unlisted Warrants under
Specific Mandate

On 7 July 2014, the Company entered into
a subscription agreement with Beidahuang
(HK) International Trade Co., Limited ("HK
Beidahuang”) for the subscription of an aggregate
of 180,000,000 non-listed warrants at an
issue price of HK$0.01 per warrant (“Warrants
Subscription”).
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All conditions of the subscription agreement have
been fulfilled and completion of the Warrants
Subscription took place on 31 March 2015.
180,000,000 warrants have been issued by the
Company to HK Beidahuang at the issue price of
HK$0.01 per warrant. The net proceeds from the
issue of the warrants of approximately HK$1.5
million has been deposited into and remains in
bank account.

The warrants will entitle the holder to subscribe
in cash up to an aggregate amount of HK$126
million for the subscription shares at an initial
subscription price of HK$0.70 per share in the
Company, for a period of 2 years commencing
from the date of issue of the warrants. Upon
exercise in full of the subscription rights of the
warrants, the Company intends to use the net
proceeds of HK$126 million for the Group's
settlement of loans, business development,
investments and general working capital
purposes.

Subscription of Shares under Specific
Mandate

On 14 May 2015, the Company entered into the
subscription agreement (as supplemented and
amended by three supplemental agreements
dated 18 May 2015, 16 July 2015 and 17 August
2015) with HK Beidahuang, pursuant to which
HK Beidahuang agreed to conditionally subscribe
for a total of 150,000,000 new shares at the
subscription price of HK$1.3365 per share in
the Company (“Beidahuang Subscription”) with
a lock-up period of 18 months from the date of
completion of the Beidahuang Subscription.
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The Beidahuang Subscription has not yet
completed as at the date of this interim report
and is subject to the fulfillment of conditions
precedent on or before 15 September 2015
as the long stop date. The aggregate gross
proceeds from the Beidahuang Subscription will
be HK$200.475 million and the net proceeds
will be approximately HK$200.30 million, after
deducting all the professional fees incurred in the
Beidahuang Subscription. The Company intends
to use the net proceeds for the Group's business
development, investments and general working
capital purposes. Details of the Beidahuang
Subscription are set out in the announcements
dated 17 May 2015, 18 May 2015, 16 July 2015
and 17 August 2015 and the circular of the
Company dated 19 August 2015.

Grant of Share Options

On 24 July 2015, the Company granted share
options (the "Options”) to certain eligible
persons (including Directors, employees and
consultants of the Group) to subscribe at the
exercise price of HK$2.06 per share for a total of
192,930,000 shares in the Company pursuant
to the share option scheme adopted by the
Company on 23 May 2007. Among the total
of 192,930,000 Options granted, 18,830,000
Options were granted to the directors and the
chief executive officer of the Company. Further
details of the grant of the Options as referred to
in the announcement of the Company dated 24
July 2015.
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CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2015, the Group did not pledge
any assets to secure the Group's bank loans and
bills payable and had no material contingent
liabilities (31 December 2014: Nil).

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2015, the Group had approximately
143 (2014: 168) employees in Hong Kong
and the PRC with total staff costs amounted to
approximately HK$6.66 million (30 June 2014:
HK$7.41 million). Remuneration of employees
is offered at competitive standards, generally
structured with reference to market terms and
individual qualifications.

The Company has adopted a share option
scheme and the purpose of which is to provide
incentives to participants for their contribution
to the Group, and to enable the Group to recruit
and retain quality employees to serve the Group
on a long-term basis.

LITIGATION

On 18 August 2015, the Company received a
writ of summons issued by, Mr. Qu Shuncai (“Mr.
Qu"), a former director of the Company and the
plaintiff of the claim, and issued from the Registry
of the High Court of Hong Kong (the “Writ").
Pursuant to the Writ, Mr. Qu claims against the
Company for the sum of HK$6,069,000 being
damages for the Company’s wrongful refusal of
the issue of 2,500,000 shares of the Company
to him upon exercise of the share options of the
Company by Mr. Qu.

On this interim report date, the Company is still
seeking legal advice in relation to the Writ.
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OTHER INFORMATION

CHANGE OF HEAD OFFICE AND
PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Since 17 January 2015, the head office and
principal place of business of the Company in
Hong Kong has been changed to Unit T001E,
10/F, East Ocean Centre, 98 Granville Road, Tsim
Sha Tsui, Kowloon, Hong Kong.

CHANGE OF COMPANY NAME AND
COMPANY WEBSITE

Since 6 May 2015, the Company's English name
has been changed to “China Beidahuang Industry
Group Holdings Limited” and the Chinese name

to "R RREXEBIZERER QA"

Since 11 May 2015, the website of the Company
has been changed to http://www.irasia.com/
listco/hk/chinabeidahuang.

CHANGE OF HONG KONG BRANCH
SHARE REGISTRAR AND TRANSFER
OFFICE

Since 3 June 2015, the Hong Kong Branch Share
Registrar and Transfer Office of the Company has
been changed to Union Registrars Limited.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2015, the interests and short
positions of the directors in the shares and
underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFQ")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange") pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as
set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the "Listing Rules"), were as follows:

Long positions in ordinary shares of the
Company:
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Notes:

(@) These 2,920,000 shares were held by Ms. Li
Shuoxun, the spouse of Mr. Jiang Jianjun.

(b) These 173,229,522 shares were held by King Wei
Group (China) Investment Development Limited
("King Wei") as to 126,629,522 shares and China
Silver Investments Development Limited (“China
Silver") as to 46,600,000 shares. As King Wei
and China Silver were wholly-owned by Mr. Jiang
Jianjun, Mr. Jiang Jianjun was deemed to be
interested in the 126,629,522 shares held by King
Wei and the 46,600,000 shares held by China
Silver respectively by virtue of the SFO.

Long positions in share options of the
Company:

Name of director

Biat -

@

()

%2,920,0008% i1 /T 2 S 4 AV A
BREULHAE-

173,229,522 IR AL B EE (F
BREHRARAA ([KEE])HE
EREEREREERAA([E
B1)HBI#EHEAE126,629,522 &
46,600,000 - AR 4 48 R E R 0T
EEXEERE At REEFR
HEIEH TEFRERRADBIRE
BIEEEH126,629,522 815 R ER#EF
A H946,600,0000% B& 17 7 A 1 %5

RERFIBREIE -

Number of
options directly
beneficially owned

EENR ERESEACHEENA
Mr. Jiang Jianjun TEERAE 50,000
Mr. Li Jianqing FREFLEE 10,000,000
Mr. Jiang Jiancheng TEK L& 250,000
Dr. Loke Yu BE g M 18 = 250,000
Mr. Li Xiaofeng TR & 250,000
Mr. Ho Man Fai o] ¥ 5 A 250,000

11,050,000
*  For identification purposes only * EHRES



Save as disclosed above, as at 30 June 2015,
none of the directors had registered an interest
or short position in the shares, underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme
(the "Scheme”) for the purpose of providing
incentives and rewards to eligible participants for
their contribution to, and continuing efforts to
promote the interests of, the Group. The Scheme
was adopted on 23 May 2007 and, unless
otherwise cancelled or amended, will remain
in force for 10 years from that date. Details of
the Scheme are set out in the published annual
report of the Company for the year ended 31
December 2014.

During the Period, 30,900,000 share options
were exercised, 500,000 share options were
lapsed and no share options were granted or
cancelled. There were 58,800,000 share options
outstanding under the Scheme as at 30 June
2015.
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The following table discloses movements in the
Company's share options outstanding during the

FTRRBBE-F-EFAA=TH

1k

P AE B PSR 17 1 0 7K 2 7 B AR

six months ended 30 June 2015: B :
Number of share options
RRENE
Date of Exercise
At Granted  Exercised  Cancelled Lapsed At grant of price of
Name or category 1 January during during during during 30 June share Exercise period of share
of participant 2015  the Period  the Period  the Period  the Period 2015 options® share options options®
RZ2-1% RZS-1% RKEE R
SHENBARA -A-8 LT Hh{TE e Ma%H  KAZTE RHEHC RREGES fiEme
HKS per share
GRET
Directors
jt3
Mr. Jiang Jianjun 50,000 - (50,000) - - - 23714 237-14-22T-16 0.754
TEERE 50,000 - - - - 50,000 23714 23-7-15-22-7-17 0.754
100,000 S (50,000 S = 50,000
Mr. Li Jianging 5,000,000 - - - - 5000000 23-7-14  23-7-14 - 22-7-16 0.754
FHERE 5,000,000 - - - - 5000000 23714  23-7-15-22-7-17 0.754
10,000,000 S S = - 10,000,000
Mr. Jiang Jiancheng 250,000 - (250,000) - - - 23714 23-7-14-22-7-16 0.754
IBMEE 250,000 - - - - 250,000 23714 23-7-15-22-7-17 0.754
500,000 - (250,000 - - 250,000
Dr. Loke Yu 50,000 = (50,000 = = - 26410 26-4-12 - 25-4-15 0.73
AT 50,000 = (50,000 = = - 13910 13:9-12-129-15 083
250,000 - (250,000 - - - 23714 237-14-227-16 0.754
250,000 - - - - 250000 23-7-14  23-7-15 - 22-7-17 0.754
600,000 I (350,000) e = 250,000
Mr. Li Xiaofeng 250,000 - (250,000) - - - 23714 23-7-14-22-7-16 0.754
PRELE 250,000 - - - - 250000 23714 23-7-15-22-7-17 0.754
500,000 S (250,000) e E 250,000




Number of share options
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RRENE
Date of Exercise
At Granted  Exercised  Cancelled Lapsed At  grant of price of
Name or category 1 January during during during during 30 June  share Exercise period of share
of participant 2015  the Period  the Period  the Period  the Period 2015 options® share options options®
PZB-EF RZS-1F WRRE MR
SHINEARA -A-8 LT MhiTE Lot ] Ma%H  AAZTE RHEHC RREGES fiEme
HKS per share
ERET
Mr. Ho Man Fai 250,000 = (250,000) = = - 23714 23-7-14-22-7-16 0.754
AXEEE 250,000 - - - - 250000 23714 23-7-15-227-17 0.754
500,000 & (250,000) & o 250,000
12,200,000 - (1,150,000) = - 11,050,000
Ex-directors©
mi‘k)
Mr. Qu Shuncai 2,250,000 & & & o 2,250,000 13910 13-9-12-129-15 0.83
RBIEA %4 250,000 = - - - 250,000 23714 23-7-14-22-7-16 0.754
250,000 S o o o 250,000 23714 23-7-15-22-7-17 0.754
2,750,000 S S S S 2,750,000
Mr. Huang Qingxi 250,000 & (250,000) o & - 23714 23-7-14-22-7-16 0.754
Lyt 250,000 - - - (250,000 - 23714 23715- 22717 0.754
500,000 - (250,000) - (250000) S
3,250,000 - (250,000 - (2500000 2,750,000
Other employees
RtER
In aggregate 6,500,000 - (6,500,000) - - - 31-10-12  31-10-14 - 30-10-17 0.694
2% 2,500,000 - (1,500,000) = (250,000) 750,000 23-7-14  23-7-14 - 22-7-16 0.754
2,500,000 . = = = 2,500,000 23-7-14  23-7-15 - 22-7-17 0.754
11,500,000 - (8,000,000) = (250,000) 3,250,000
Consultants
L]
In aggregate 2,750,000 - (2,750,000) = = —W13:8500! BRSO HIP R 22515 0.83
] 30,250,000 - (18,750,000) = - 11,500,000 23-7-14  23-7-14 - 22-7-16 0.754
30,250,000 < 4 - - 30250000 23-7-14  23-7-15- 22717 0.754
63,250,000 - (21,500,000) = - 41,750,000
90,200,000 - (30,900,000) = (500,000) 58,800,000
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Notes to the table of share options outstanding during
the Period:

(a) The vesting period of the share options is from
the date of grant until the commencement of the
exercise period.

(b) The exercise price of the share options is subject
to adjustment in the case of rights or bonus
issues, or other similar changes in the Company's
share capital.

(c) Mr. Qu Shuncai ceased to be executive director
of the Company on 23 June 2015 and Mr. Huang
Qingxi resigned as non-executive director of the
Company on 27 March 2015. According to the
Scheme, the share options granted to them may
be exercised within three months of the date
of their respective cessation and resignation as
director of the Company.

(d) The weighted average closing price of the
Company's shares immediately before the dates
on which the share options were exercised during
the Period was HK$2.88 per share.

The Group recognised a share option expense
of approximately HK$1,862,000 during the six
months ended 30 June 2015 (six months ended
30 June 2014: HK$677,000).

The total number of shares available for issue
under the Scheme was 58,844,626 shares and
250,659,487 shares as at 30 June 2015 and the
date of this interim report (i.e. 26 August 2015)
respectively, representing approximately 3.04%
and 12.68% of the total number of issued shares
of the Company as at that date respectively.

@

()

©

(d)

BT ERER S Z 5T

BRENEBHARARLANRES
TTEHRAE AL -

BRI T R (B T A A SR AT AR B AT Bk
ARFBRAREMBIUE BB R T E

BEAEEER-_ZT-—RAFXA
ZHZHHERRBARITEEREERE
BEABR-F-RAF=A=-+tA
BEARFFFRITES - REZ S
BETRENBEREAINKRES B HME
RBEARREFERR=BEARNTT
e

HABZRERBREETESHNAR
A g ERER2.88%

JC°

HE-_ZT—HRF~XA=+HLRFN
MA AEEEIRBBRERAIY
1,862,000 T (BAZE T —MNEXA
=+ HIEAREA:677,00087T) °

=

E-RAFRNAZ+HRERFHR

LEHB (A ZE—RAFNA=+7"H)
RIRZ T8 ] fHETHRMEE D A
#58,844,626% %250,659,487f% -
AAEEREARBRZABBITRG
B E493.04% 5 12.68% °



Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised by
them; or was the Company, its holding company,
or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 30 June 2015, the following interests in shares
or underlying shares of 5% or more of the issued
share capital of the Company were recorded in
the register of interests required to be kept by
the Company pursuant to Section 336 of the
SFO:
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Bk £ SCPT BB & SN BB A R B
M- INEFTIWFZTENERMBAEKR
MTNABRNTFAREEREBEE
AN A 3B 5 BN & R R A
BHERETEEMAREN: RAR
IR N R S O ) N
[ 2 B 8 X R AL 4B AT SR 2 F - B
FEEAWRBEMEMEABRRNE
RARER -

FERRREMATRERGRERE
mmER

RZEBE-—RAFRA=ZTH UTHER
NAE BEITIRAS%E A R AR
FRDOERECENRARRREE
FREEGRAIEI6HEMIFENER
ErefA:

Long positions: wE:
Number of
ordinary  Percentage of
shares or  the Company's
Capacity and underlying issued share
Name nature of interest shares held capital
EELE
FREERN BERITERSF
na/ 2R SRRERLE HEKRBE ZEAL
Beidahuang (HK) International Beneficial owner 330,000,000@ 17.05
Trade Co., Limited
L ARF (B8 ERE S ERBERA
BERAA
ERIEBILAREE Interest of controlled corporation 330,000,000 17.05

£EAREEAA
SN E

81
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Number of
ordinary  Percentage of
shares or  the Company's
Capacity and underlying issued share
Name nature of interest shares held capital
HELR
BEEERN ERTESF
wa 2R ShRESHE HEAKRGNEE ZESL
EETIHAREBEELELA Interest of controlled corporation 330,000,000® 17.05
REHEEER
Li Zhuoxun Beneficial owner 2,920,000 0.15
Reg BEnBEEA
Interest of spouse 279,981,522 14.46
(B &
Able Turbo Enterprises Limited Beneficial owner 107,409,737 5.55
BEnBEEA
Interest of controlled corporation 77,698,263 401
REHEEER
Chen Hua Interest of controlled corporations 185,108,000© 9.56
Bz REHEEER
Li Xianggen Interest of controlled corporations 185,108,000© 9.56
FmiR XEHEEER
Li Jiehong Beneficial owner 126,000 0.01
A% ERBEEA
Interest of controlled corporation 130,019,220® 6.72
XEHZEEER
Sino Insight Holdings Limited Beneficial owner 130,019,220 6.72
ERERFRDA ERBEEA
King Wei Group (China) Beneficial owner 126,629,522 6.54
Investment Development Limited
BecE (PE)REZRERAR EXERAA
Baibao Investments Limited Beneficial owner 112,000,000 5.79
BEREBERAA BEnBEEA
Chen Guobin Interest of controlled corporation 112,000,000@ 5.79
iR B3, XEHEEER



Notes:

©)

®)

Of the 330,000,000 underlying shares, (i)
180,000,000 shares shall be potentially issued
and allotted to Beidahuang (HK) International
Trade Co., Limited upon the exercise of the
warrants subscribed by Beidahuang (HK)
International Trade Co., Limited pursuant to the
subscription agreement dated 7 July 2014 (as
supplemented by the supplemental agreements
dated 24 November 2014 and 14 January
2015), details of which are referred to in the
announcements of the Company dated 11 July
2014, 24 November 2014, 14 January 2015 and
31 March 2015 and the circular of the Company
dated 28 January 2015; and (i) 150,000,000
shares shall be conditionally issued and allotted to
Beidahuang (HK) International Trade Co., Limited
pursuant to the subscription agreement dated 14
May 2015 (as supplemented and amended by
three supplemental agreements dated 18 May
2015, 16 July 2015 and 17 August 2015), details
of which are referred to in the announcements
of the Company dated 17 May 2015, 18 May
2015, 16 July 2015 and 17 August 2015 and the
circular of the Company dated 19 August 2015.

These 330,000,000 underlying shares refer to
the same parcel of shares in note (a) above.
Beidahuang (HK) International Trade Co., Limited
was wholly-owned by B#EITEEI AFEEEE
AR E T2 7] which in turn was wholly-owned by
ZETI AR ERE AR, Accordingly, each
of BEIRBIATHESBAREE LA and
BRI ATRBEEE QA was deemed to be
interested in the 330,000,000 underlying shares
held by Beidahuang (HK) International Trade Co.,
Limited by virtue of the SFO.

Biat -

(®)
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©

(d

®

*

These 279,981,522 shares were held by Mr.
Jiang Jianjun (“Mr. Jiang"), the spouse of Ms.
Li Zhuoxun, as to 106,702,000 shares and
50,000 share options, King Wei Group (China)
Investment Development Limited (“King Wei")
as to 126,629,522 shares and China Silver
Investments Development Limited (“China Silver”)
as to 46,600,000 shares. As King Wei and China
Silver were wholly-owned by Mr. Jiang, Mr. Jiang
was deemed to be interested in the 126,629,522
shares held by King Wei and the 46,600,000
shares held by China Silver respectively by virtue
of the SFO. Accordingly, Ms. Li Zhuoxun was
deemed to be interested in the shares and the
underlying shares held by Mr. Jiang, King Wei and
China Silver by virtue of SFO.

These 77,698,263 shares were held by China
Food and Beverage Group Limited (“China
Food"), which was wholly-owned by Able Turbo
Enterprises Limited (“Able Turbo"). Accordingly,
Able Turbo was deemed to be interested in the
77,698,263 shares held by China Food by virtue
of the SFO.

These 185,108,000 shares were held by Able
Turbo as to 107,409,737 shares and China Food
as to 77,698,263 shares. As China Food was
wholly-owned by Able Turbo, Able Turbo was
deemed to be interested in the 77,698,263
shares held by China Food by virtue of the SFO.
As Able Turbo was 60.31% owned by Mr. Chen
Hua and 39.69% owned by Mr. Li Xianggen, each
of Mr. Chen Hua and Mr. Li Xianggen was deemed
to be interested in the shares held by Able Turbo
and China Food by virtue of SFO.

For identification purposes only
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(f)  These 130,019,220 shares were held by Sino
Insight Holdings Limited, which was wholly-owned
by Mr. Li Jiehong. Accordingly, Mr. Li Jiehong was
deemed to be interested in the 130,019,220
shares held by Sino Insight Holdings Limited by
virtue of the SFO.

(g) These 112,000,000 shares were held by Baibao
Investments Limited, which was wholly-owned by
Mr. Chen Guobin. Accordingly, Mr. Chen Guobin
was deemed to be interested in the 112,000,000
shares held by Baibao Investments Limited by
virtue of the SFO.

Save as disclosed above, as at 30 June 2015, no
person, other than the directors of the Company,
whose interests are set out in the section
"Directors’ Interests and Short Positions in Shares
and Underlying Shares” above, had registered
an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2015 (six months ended 30 June 2014:
Nil).

PURCHASE, REDEMPTION OR SALE
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the
Company's listed securities during the six months
ended 30 June 2015.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six
months ended 30 June 2015 have been
reviewed by the audit committee of the
Company, which comprises three Independent
Non-executive Directors, namely Dr. Loke Yu, Mr.
Li Xiaofeng and Mr. Ho Man Fai.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard set out
in the Model Code. Specified employees who
are likely to be in possession of unpublished
price-sensitive information of the Company are
also subject to the compliance with the Code.
Having made specific enquiry of all directors,
the Company confirms that the directors have
complied with the required standard set out in
the Code throughout the six months ended 30
June 2015.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 to the
Listing Rules throughout the six months ended
30 June 2015, save as disclosed as follows.
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In respect of code provision A.6.7 of the CG
Code, independent non-executive directors and
other non-executive directors, as equal board
members, should attend general meetings
and develop a balanced understanding of the
views of shareholders. Mr. Qu Shuncai, Mr.
Jiang Jiancheng, Mr. Huang Qingxi, Dr. Loke Yu
and Mr. Li Xiaofeng were unable to attend the
extraordinary general meeting of the Company
held on 17 February 2015 due to their other
business engagements. Mr. Li Jianging, Mr. Qu
Shuncai, Mr. Jiang Jiancheng, Dr. Loke Yu, Mr.
Li Xiaofeng and Mr. Ho Man Fai were unable
to attend the extraordinary general meeting
of the Company held on 10 April 2015 due
to their other business engagements. Mr. Li
Jianging, Mr. Qu Shuncai, Mr. Jiang Jiancheng
and Mr. Li Xiaofeng were unable to attend the
annual general meeting of the Company held
on 23 June 2015 due to their other business
engagements.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors since
the date of 2014 Annual Report of the Company
are set out as follows:

Mr. Huang Qingxi resigned as non-executive
director of the Company with effect from 27
March 2015.

Ms. Ho Wing Yan was appointed as non-executive
director of the Company with effect from 11 April
205

Mr. Qu Shuncai ceased to be executive director
of the Company with effect from 23 June 2015.
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Dr. Loke Yu was appointed as independent non-
executive director of China New Energy Power
Group Limited, a company currently listed on the
main board of the Stock Exchange, with effect
from 28 July 2015.

On 26 August 2015, the Board resolved that the
salary of Mr. Jiang lJianjun, an executive director
and the chairman of the Company, will be
adjusted from HK$30,000 to HK$150,000 per
month with effect from 1 September 2015.

On 26 August 2015, the Board resolved that the
salary of Mr. Li Jianging, an executive director and
the chief executive officer of the Company, will
be adjusted from HK$30,000 to HK$50,000 per
month with effect from 1 September 2015.

On 26 August 2015, the Board resolved that
the salary of Mr. Jiang Jiancheng, an executive
director of the Company, will be adjusted from
HK$30,000 to HK$50,000 per month with effect
from 1 September 2015.

By order of the Board
Jiang Jianjun
Chairman

Hong Kong, 26 August 2015
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