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Report on Review of Interim Financial Statements

ERPHMBERRZRE

TO THE BOARD OF DIRECTORS OF

WUYI INTERNATIONAL PHARMACEUTICAL
COMPANY LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial
statements of Wuyi International
Pharmaceutical Company Limited (the
“Company”) and its subsidiaries (together
the “Group”) set out on pages 6 to 30,
which comprise the condensed consolidated
statement of financial position as at 30
June 2015 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, condensed
consolidated statement of changes in equity
and condensed consolidated statement of cash
flows for the six-month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the
Company are responsible for the preparation
and presentation of these interim financial
statements in accordance with HKAS 34.

Our responsibility is to form a conclusion,
based on our review, on these interim financial
statements and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of the
interim financial statements consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial statements as at 30 June 2015
are not prepared, in all material respects, in
accordance with HKAS 34.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 31 August 2015

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERFSEEREMEERER

For the six-month period ended 30 June 2015 &Z = —H 4,5 A =1 H £/ A HRE

Revenue
Cost of sales

Gross profit

Other revenue and net income

Net gain on disposal of land use
rights and property, plant and
equipment

Distribution costs

Administrative and other
operating expenses

Finance costs

Profit/(loss) before tax

Income tax

Profit/(loss) for the period
attributable to owners

of the Company

Other comprehensive income
for the period

Total comprehensive income/(loss)

for the period attributable to
owners of the Company

Earnings/(loss) per share
- Basic and diluted
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Six months ended 30 June
HEARA=THLEAER

2015 2014
RMB’000 RMB’000
ARBTT AREF T
(Unaudited) (Unaudited)
(REER) (REEZR)
244,602 232,908
(180,808) (182,357)
63,794 50,551
1,714 921
34,962 -
(22,094) (32,620)
(28,435) (21,147)
(1,105) (501)
53,836 (2,796)
(18,718) (298)
35,118 (3,094)
35,118 (3,094)

RMB2.1 cents RMB(0.2) cents
AR®215% AR¥02%




Condensed Consolidated Statement of Financial Position

LS M BUR R &R

Non-current assets
Property, plant and equipment
Land use rights
Intangible assets
Deferred tax assets

Current assets
Inventories
Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Secured bank loans
Current taxation

Net current assets

Total assets less
current liabilities

Non-current liabilities
Deferred tax liabilities

Net assets

-
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@

As at 30 June 2015 R=F—AFA A=+H

30 June 31 December

~A=tH +ZA=+—H

2015 2014

Note RMB’000 RMB’000
i3 ARYT T AREFT
(Unaudited) (Audited)

(REERZ) (&%)

10 808,807 812,666
10 53,253 59,041
60,074 64,262

922,134 935,969

48,889 29,195

11 102,283 138,417
12 551,743 480,461
702,915 648,073

13 74,811 97,427
14 35,000 15,000
14,188 3,898

123,999 116,325

578,916 531,748

1,501,050 1,467,717

14,545 16,330

1,486,505 1,451,387

REEBELERAT « —E—AFHHHE 7



@K Condensed Consolidated Statement of Financial Position

AR S B BUR R &
As at 30 June 2015 R=Z—AFA=1+H
30 June 31 December
AA=ZTHE +ZRA=t-H
2015 2014
Note RMB’000 RMB’000
i3 ARBTT ARBFT
(Unaudited) (Audited)
(REER) (8%%)
Equity s
Share capital LN 15 17,098 17,098
Reserves [ 1,469,407 1,434,289
Total equity attributable to ADEEE ABEERERS
owners of the Company 1,486,505 1,451,387
Approved and authorised for issue by the board R-ZE—RFEN\A=1+—"B&KSEFgitE
of directors on 31 August 2015 and signed on LR WHIATATRREE
its behalf by:
~
Lin Ou Wen Lin Qing Ping
MEX MEF
Chairman and Chief Executive Officer Executive Director, General Manager
and Chief Operating Officer
FERITEAEH HITEF TP FHE B
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Condensed Consolidated Statement of Changes in Equity @
HRGEEEEHR

For the six-month period ended 30 June 2015 &Z = —H 45 A =1 H 1L/ A HRE

Attributable to owners of the Company
KOAEENER
Statutory Non-
Share Share  Specil  Capital  surplus distributable  Retained

capital  premium reseVe  feseve  reserve  reserve profits Total

EE A
RE  REEE GRRE  BARE  BBRE  ANEE  REW it
RMBOO0  RMBIOO0  RMB'OO0  RMB'OO0  RMBIOO0  RMBO00  RMB'0O0  RMB000
ARETR ARET ARETR ARBTr ARETR ARETR ARETR ARETR

At 1 January 2014 (audted) WZF-mE-A-H
(imzh) 1709 929533 (124,106) 53000 247,374 28,792 348765  1,495416
Loss and total comprehensive BNEERREAER
loss for the period - - - - - - (3,094 (3,094
At 30 June 2014 (inaucited) R5-RERAZHA
(FEEH) 17098 929538 (124,106) 53000 247,374 8,752 3Ub6TT 1,492,322
At 1 January 2015 (aucted) R-F-15-A-A
(fh) 17000 99535 (124106 53000 25007 2378 209883 1,450,387
Proftand total comprehensive BREfR2ENE
income for the period - - - - - - 35,118 35,118
At30 June 2015 (unaudited) R-E-15rA=1R
(2R 17,098 929588 (124,106) 53000 252,227 28,752 335,001 1,486,505

REEBELERAT « —T-HFHHRE 9
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Condensed Consolidated Statement of Cash Flows

FHRFERTRER

For the six-month period ended 30 June 2015 #HZE=F—

10

Operating activities
Profit/(loss) before tax
Adjustments for:

Interest income

Finance costs

Depreciation of property,
plant and equipment

Amortisation of land use rights

Net gain on disposal of land
use rights and property,
plant and equipment

Changes in working capital
Increase in inventories
Decrease/(increase) in trade

and other receivables
(Decrease)/increase in trade
and other payables

Cash generated from operations
Income tax paid — The People’s
Republic of China (the “PRC”)

Net cash generated from
operating activities

Investing activities
Interest received
Payment for the purchase of
property, plant and equipment
Proceeds from disposal of land
use rights and property,
plant and equipment

RENA=+B R E A HRE

Six months ended 30 June

BEAA=THILAEAR

2015 2014
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REERZ) (REEZ)
EEEE
BREALER (B1E) 53,836 (2,796)
BT SIERE
F S WA (914) (902)
BE K AR 1,105 501
ME - BER
FIBHITE 21,342 29,523
T AR R 713 715
HETHERER
ME - BEREEDN
W F 58 (34,962) -
41,120 27,041
BEESEH
TFE (19,694) (8,205)
B 5 FERIE R A
e R IERL /(i ) 36,134 (2,569)
‘”%FEH NIE R E A
I OR D) /1 (22,616) 2,015
BETHEENRS 34,944 18,282
EMEH -—FEAR
SANE ([ EE]) (6,025) (6,536)
RETHEENRSTFE
28,919 11,746
REEE
BUYF 2 914 902
BEME  BE
KEERNZE (53,935) (4,530)
& 1o 5 AR
WE - BE REEDS
FT{530E 76,489 =
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Condensed Consolidated Statement of Cash Flows @
HRGFERERER

BE—T—AFNA=+HIANEAHRE

Net cash generated from/(used in)
investing activities

Financing activities
Interest paid
New bank loan raised

Net cash generated from/(used in)
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

Analysis of the balances of cash
and cash equivalents
Bank balances and cash

For the six-month period ended 30 June 2015

REFHEE/ (A B
R R

BEEH
ERFE
HTHSHORITER

BETDEE/ (AN
REFH

FRERREE
BB

R-—B—BHNRE
FBEEEEY

RAB=+HHRE
RAEEEY

RERRESE
EBMESRD
RITESBRERE

Six months ended 30 June
HEARA=THLEAER

2015 2014
RMB’000 RMB’000
ARBTT AREF T
(Unaudited) (Unaudited)
(REERZ) (RgEz)
23,468 (3,628)
(1,105) (6501)
20,000 -
18,895 (501)
71,282 7,617
480,461 512,419
551,743 520,036
551,743 520,036

REEBELERAT « —E—AFHHHE 11



@ Notes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 #ZE =T — A 47X A=+ H 1L/~ f8 A #fH

GENERAL

Wuyi International Pharmaceutical
Company Limited (the “Company”)
was incorporated and registered as an
exempted company with limited liability
under the Companies Law, Cap.22 (Law
3 of 1961, as consolidated and revised)
of the Cayman Islands and acts as an
investment holding company. Its shares
are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on 1 February 2007.
The addresses of the registered office
and principal place of business of the
Company are 4/F., Willow House, Cricket
Square, P.O. Box 2804, Grand Cayman
KY1-1112, Cayman Islands and Room
2805, 28/F., Central Plaza, 18 Harbour
Road, Wanchai, Hong Kong respectively.
The principal activities of its principal
subsidiaries are the development,
manufacturing, marketing and sales of
pharmaceutical products.

The unaudited interim financial
statements are presented in Renminbi
(“RMB”), rounded to the nearest
thousand except for per share data. RMB
is the Company’s functional and the
Group’s presentation currency.

—REH

REBEREEFR AR (A28 ]) BIERH
EHERREFER2E(—NAAN—FE=1K
ER - R A REUERT) MK AR E
RBERAREER—RIEEERAR - &
BORZEZLF_A—BREBHER
SEER AR ([BRA]) ERET - AR
AR B &k B E A i o
A& 4/F., Willow House, Cricket Square,
P.O. Box 2804, Grand Cayman KY1-1112,
Cayman Islands & &8 & {178 & 8 18 5/
IREI5281E2805% « NAFEEMIE AR
NEZXBANEBHEERHAE  ®E -
TG EREE -

AEBERTHUBRRAARBETAR
W 2IAMRAAZT T EEREH
BRoh o ARBRARR ZINEEEHE RALE
Bz 2585 -
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Notes to the Unaudited Interim Financial Statements

REEZ PP BERRMEE

For the six-month period ended 30 June 2015 EZE=—ZF—AF /XA =+H 1L/N18 A 4R

BASIS OF PREPARATION

The unaudited interim financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited. It was
authorised for issue on 31 August 2015.

The unaudited interim financial
statements have been prepared in
accordance with the same accounting
policies adopted in the 2014 annual
financial statements, except for the
accounting policy changes that are
expected to be reflected in the 2015
annual financial statements. Details of any
changes in accounting policies are set
out in note 3.

RBE%E

REEZD U BRI TIRIBF LS
ne((&tg JrEﬂi/‘/‘J)ﬁEﬁEZE/% at
A ([FBERHERL) 5 34 57 [ EA T
HE | REBMARSMARARRES L
MR ERAWERERE - APHHE
ER-ZT-—HFN\A=T—BEETE-

ﬁﬁﬁﬁﬁﬂﬁﬁizfﬂiiﬁﬁﬁ%i&i&ﬂk

BRIERREB I RIEBRT BB R
i‘%)ﬂﬁ%ﬁf —WE 2 FEM BRI
AR EFTIRRRE - ST BERIEAE
FHBERHIES -
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2.

otes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 B ZE—ZF—HR4F XA =18 (/@ 5 2

BASIS OF PREPARATION
(CONTINUED)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgments, estimates and assumptions
that affect the application of policies
and the reported amounts of assets
and liabilities, income and expenses
on a year-to-date basis. Actual results
may differ from these estimates. The
unaudited interim financial statements
contain condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of the events and transactions that
are significant to an understanding of
the changes in financial position and
performance of the Group since the
2014 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
a full set of financial statements prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited,
but has been reviewed by Crowe
Horwath (HK) CPA Limited in accordance
with Hong Kong Standard on Review
Engagements 2410 “Review of interim
financial information performed by the
independent auditor of the entity” issued
by the HKICPA. The independent review
report to the Board of Directors is
included on pages 6 and 30.

ImBLELE ()
BREEESHERIE 4 - BREARE

¢%%Fﬁ¢%%%¢ﬁﬂ% flET AR
& B - EERR SR EREN
R BERBBENEFEEZALLZWA
M KR E RS - BIRERAEEA BN
ZEhE o REEZT M BRER BREE
AR & AT RaR RUB B 2 FREEMTRE - Mo
BEAE-ZT-NEZFEMBHRRE AL
HEFBAEEMBAR KRR ZEEMH =
BEEZ2ZBRER5ZHE - AEREE
Fh A S SRR S EL e PR S S B AR P
BRBEEVHREER((FERBHRE
Q) MRHBOPBERERATL —E
e

REISRE RS R BEREE S
H(EB)CTMELHMERQAABES
e ASEM 2 BB EHNREEL S
241057 [ B Z e b BB 75 {5 B 3
B #TEN RESSZBUEHRE
EHMNEBEI0H °
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Notes to the Unaudited Interim Financial Statements

REEZ PP BERRMEE

For the six-month period ended 30 June 2015 EZE=—ZF—AF /XA =+H 1L/N18 A 4R

BASIS OF PREPARATION
(CONTINUED)

The financial information relating to the
financial year ended 31 December 2014
that is included in the unaudited interim
financial statements as comparative
information does not constitute the
Company’s statutory annual consolidated
financial statements for the financial
year but is derived from those financial
statements. The statutory financial
statements for the year ended 31
December 2014 are available from the
Company’s registered office. The auditor
has expressed an unqualified opinion on
those financial statements in their report
dated 27 March 2015.

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period of the Group:

e Amendments to HKFRSs
BB GRS LR 2 EF]

ImBLELE ()

REEZDHUBREMBEARNBE—F
—mFE+ZA=+—HILMBFE 2%
ER(ERLERER) X IERARRR
SZHBEFEE EEFERE P ]ME -
TR EREMBEHRER - BE_T—OF
T A=+ —RUEFEEEMBRERN
AN R FEM 3 A AT R ERB - AR ERARE 7
—E-AF=A -t ERTBEZREHZ
EHHHRERBEREER -

FHBEZ D

EERHTARERETHIRAEEAR
SRR AR AR BRI
G

Annual Improvements to HKFRSs 2010-2012 Cycle
BEVBHRELNR=_Z—TFE

TR FREMCE

e  Amendments to HKFRSs
BB B REERZ(EF]

Annual Improvements to HKFRSs 2011-2013 Cycle
BEEMBRELENNR =T ——FZF

=R FEEGE

e Amendments to HKAS 19
BEREGTERIFE195R 2 ERT

Defined Benefit Plans: Employee Contributions
TERREAEE : EEHMK
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3.

otes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 B ZE—ZF—HR4F XA =18 (/@ 5 2

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

None of these developments have had a
material effect on how the Group’s results
and financial position for the current or
prior periods have been prepared or
presented. The Group has not applied
any new standard or interpretation
that is not yet effective for the current
accounting period.

SEGMENT INFORMATION

The Group determines its operating
segments based on the internal reports
reviewed by the Group’s chief executive
officer, being the chief operating decision
maker, that are used to make strategic
decisions.

The Group manages its business by
business lines. The Group has only one
reportable operating segment which
is the development, manufacturing,
marketing and sales of pharmaceutical
products. Therefore, there is no
presentation of operating segment
information. In addition, as the Group’s
revenue from external customers and
the majority of the non-current assets
of the Group are located in the PRC, no
geographical information is presented.

During the six-month period ended
30 June 2015 and 2014, no revenue
from transactions with a single external
customer accounted to 10% or more of
the Group’s total revenue.

SRR (F)

BESREDHAEE AR SBEHMH
E%%iﬂz’i‘]ﬁﬁ%ﬁ&%?zﬂﬁﬁ%ﬁﬁiT\
M8 - REBIWERANA S HIR =
RERREVEIFTERI SRR -

AEBRBAKBETHRE (FFEZER
RN BERARAERMN AR RS
%ﬁ% ‘\7|>§ °

i
EETH

Zl‘*@?ﬂ%f%*‘ﬁﬁﬁﬁ\%ﬁ% REEE
B—AERRLCEDIE - BIBREITE 2
EmmAE - 2 mBHERIEE -
E2EMEEDTER o LI BRAR
EBREINARE 2 Wz R AEBMH IERE
BEMMATE  SIE2)EAHEE
o

HE_ZT-—RFR_ZT-HEFA A=1H
EXEABER - ERE MR E
172X Z e b AN & B 2 4 A 10% 3k A
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Notes to the Unaudited Interim Financial Statements

REBE LD T AR EE

For the six-month period ended 30 June 2015 #&Z =2 —f 4/~ A =1 H 1L/ A HiR

REVENUE

The principal activities of the Group
are the development, manufacturing,
marketing and sales of pharmaceutical
products.

Revenue represented the invoiced value
of goods sold by the Group to external
customers after deducting goods
returned, trade discount and sales tax.

Sales of pharmaceutical
products

Wi

AEENETEXBAERMAE & H
SHERERIEE -

WastE S AR EHE THINEPHIRER
B ESTHREERREMNERE
B

Six months ended

30 June

BEXA=tTHLAEAR
2015 2014
RMB’000 RMB’000
AR¥TRT ARETT
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
244,602 232,908

RREBEXERAT o —B—HFHHRE

@
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Notes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 EZE=ZF—AF /XA =18 [L/1E A 28

6. PROFIT/(LOSS) BEFORE TAX 6. KRBiADER,(EE)

BRELATR A (B58) BEHIBR (BT A) T3
HE :

Profit/(loss) before tax is arrived at after
charging/(crediting) the following:

Six months ended

30 June
HEAA=THIAEA
2015 2014
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(RE&BER) (REEZ)
a) Finance costs a) MERA
Interest on bank borrowing wholly BRAFRELUEEN
repayable within five years RIBEFE 1,105 501
b) Staff costs b) BTIHA
Directors’ and chief executive ESRTBEEME
officer’s emoluments 1,537 1,528
Other staff costs Hi 8 TRA
— Contributions to defined —EB R
contribution retirement BRE BT
benefits scheme 2,296 2,219
- Salaries, wages and -I1%  HEREMERN
other benefits 18,088 16,321
Total staff costs ** B TR A 21,921 20,068
c) Other items c) HiEe
Depreciation of property, plant and WE - BERRENE
equipment ** 21,342 29,523
Amortisation of land use rights T R 713 715
Exchange loss/(gain), net EREE/ (k)38 1,326 (19)
Operating lease payments SREMEZN
in respect of rented premises gmERNAL 677 584
Research and development costs* N 622 946
Cost of inventories* FERA 180,808 182,357
Bank interest income RITHBHA (914) (902)
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Notes to the Unaudited Interim Financial Statements

REEZ PP BERRMEE

For the six-month period ended 30 June 2015 EZE=—ZF—AF /X A=+ H 1L/<18 A 4R

PROFIT/(LOSS) BEFORE TAX
(CONTINUED)

Cost of inventories includes
RMB23,778,000 (six-month period ended
30 June 2014: RMB33,369,000) relating to
staff costs and depreciation which amount
is also included in the respective total
amounts disclosed separately above.

Research and development costs includes
RMB596,000 (six-month period ended
30 June 2014: RMB902,000) relating to
staff costs and depreciation which amount
is also included in the respective total
amounts disclosed separately above.

6. BRBADGEF(F518) (&)

FERABERE TR ARTEGSBNAR
¥23,778,000 L (BE=F—MEA=1
A k7518 A #iR © AR %5 33,369,0007T)
ZERNMEER EXEBRBENSAERE

MERABEEISTRARFTERHHAR
#596,000(BE_T—WFA=F+HIE
JNE AR - AR%902,0007T) @ 2 & #EIT
BEREXEERENSBERESE -

INCOME TAX 7. FRSE
Six months ended
30 June
BESA=THIEAEA
2015 2014
RMB’000 RMB’000
ARETT ARETET
(Unaudited) (Unaudited)
REER) (REER)
Current tax — PRC Enterprise & #if518 —
Income Tax BEMRFH 18,815 2,576
Deferred taxation IRFERIE 4,903 (2,278)
18,718 298
a) PRC Enterprise Income Tax is a) BE—ZE—RE~NA=+HIEANE
calculated at the applicable rate A HARS - q:n B 2FRER TR ES
of 26% on the assessable profits B AR A A 122 R0 AR It E AR 0 ik A3
for the six-month period ended BABE 5% (HE—Z—NEXA

30 June 2015 (six-month period
ended 30 June 2014: 25%) in
accordance with the relevant laws
and regulations in the PRC.

HREREXERAT « —F

=+HIENERAHRE : 25%) 51 E o

—hFEPHRE

@
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otes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 & ZE—ZF—HR4F /XA =18 (/@ 5 2/

INCOME TAX (CONTINUED)

b) No provision for Hong Kong profits
tax has been made as the Group
had no assessable profits in Hong
Kong for the six-month period
ended 30 June 2015 (six-month
period ended 30 June 2014: Nil).

c) The Group had no significant
unrecognised deferred tax assets
or liabilities at 30 June 2015 and 31
December 2014.

DIVIDENDS

The directors of the Company do not
recommend the payment of an interim
dividend for the six-month period ended
30 June 2015 (six-month period ended
30 June 2014: Nil).

EARNINGS/(LOSS) PER SHARE

a) Basic earnings/(loss) per share

The calculation of basic earnings/
(loss) per share is based on the
profit for the period attributable
to owners of the Company of
approximately RMB35,118,000
(six-month period ended 30
June 2014: loss of approximately
RMB3,094,000) and the weighted
average of 1,709,772,500 ordinary
shares (six-month period ended
30 June 2014: 1,709,772,500
ordinary shares) in issue during the
period.

FriS®i (%)

b) RAKEBHZEZE_ZT—HF<A
_'f'ElJi/\ .HHHFEJE% B I f fE
Hhvar(BE=_T—NF A=+
HiE7SE A HRE - %) - S EsE A
RSB ELBE

o RZZE—RAFANA=+HERZZT
—mE+=ZA=+—H ' A£EH

BEARERREEHAEEXAR

RE

AAREERBTREBRE_B—AF
ABZ+ B AR A B R (B
— PR A=+ B 1A {E A AR -

:I:—?

&) -

FRAEFN,(FR)
a) SREARF(HR)

BREXNETF(EE) TR E S
RAR AR ARMEEFARE
35,118,000 L(HE =T —MF/N A
=+HIEANEABME : BIEBOAR
3,094,000 7T ) LA R HAFS A 2 2% 1T
TR I Y9 E01,709,772,500 %
(BE=—Z—WmFA=ZtTHLENE
B EAR : 1,709,772,500 A% 3 AL )
FTE -
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Notes to the Unaudited Interim Financial Statements

REEZ PP BERRMEE

For the six-month period ended 30 June 2015 EZE=—ZF—AF /X A=+ H 1L/<18 A 4R

EARNINGS/(LOSS) PER SHARE
(CONTINUED)

b) Diluted earnings/(loss) per share

Diluted earnings/(loss) per
share equals basic earnings/
(loss) per share as there were no
dilutive potential ordinary shares
outstanding during both six-month
periods ended 30 June 2015 and
2014.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
LAND USE RIGHTS

During the six-month period ended 30
June 2015, the Group has additions
of property, plant and equipment
of approximately RMB50,435,000,
construction in progress of approximately
RMB3,500,000, and transfer of
construction in progress of approximately
RMB8,100,000 to property, plant and
equipment (six-month period ended
30 June 2014: additions of property,
plant and equipment of approximately
RMB530,000, adjustment resulted
from cost variation on construction in
progress of approximately RMB374,000
and transfer of construction in progress
of approximately RMB804,978,000 to
property, plant and equipment).

gt

10.

BREF () (&)

b) SREEERF (EER)

HRBE-Z-—AFR-_T—NF
ANAZ=+ B L/ E A R E A R 3
BOTEINEEEE L AR Sk
BHEAERN(BHR)SRERELRR
i/ (EE) -

W MERRER L EREZ R
B

HE-Z-—AF~NA=1+H1LEAH
M AEBAEDE BEREELHA
R#50,4350007T * TR ILEHARKE
3,500,000 T R EEEETIRHARE
8,100,000 TEW ¥  BMELKXE(HZE
—ZTMEXNA=THIENERSRRE R
EWE - BB &&HHARE530,000
T EERIBKAZHSIHHAZHA
R¥374,000 c R ERTETROARKE
804,978,000 TLEWIZE ~ BE M) o

BRREBEXERAE o« —E—RFHHME

@
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Notes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 EZE=ZF—AF /XA =18 [L/1E A 28

10.

11.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
LAND USE RIGHTS (CONTINUED)

During the six-month period ended 30
June 2015, the Group has disposed
property, plant and equipment and
land use rights with carrying amounts
of approximately RMB36,453,000
and RMB5,074,000 respectively (six-
month period ended 30 June 2014:
Nil), resulting in a gain on disposal of
approximately RMB34,962,000 (six-
month period ended 30 June 2014: Nil).

TRADE AND OTHER RECEIVABLES

Trade receivables

Loan and receivables
Deposits

we

10.

11.

B 5 EKHA

EREERTR

ME - BERRERLBEREZS
(&)

HE-_Z-—AF~A=1+HL~EAH
H AEBHERAEIIOAARE
36,453,000 7T & A R # 5,074,000 7T &9 41
¥ BMELRERTHERE(CZT DN
FRAZTRHIENEASEM : &) UK
HEWE N ARES4,962,000( ==
—MEARA=THIENEAEERE - &) o

B 5 BUGRIR K B At W R IE

30 June 31 December
AA=+H +ZA=+—H
2015 2014
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Audited)
(REERZ) (BE%)
101,827 138,103
101,827 138,103
456 314
102,283 138,417

22  Wauyi International Pharmaceutical Company Limited o Interim Report 2015



11.

Notes to the Unaudited Interim Financial Statements

REEZ PP BERRMEE

For the six-month period ended 30 June 2015 EZE=—ZF—AF /X A=+ H 1L/<18 A 4R

TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group normally grants credit terms of
60 days (2014: 60 days) to its customers.
The ageing analysis of trade receivables,
presented based on the invoice date, is
as follows:

Age BRER
0 to 30 days 0&30H
31 to 60 days 31Z£60H

Management closely monitors the credit
quality of trade receivables and considers
the trade receivables that are neither past
due nor impaired relate to a wide range of
customers for whom there was no recent
history of default. The Group does not
hold any collateral over these balances.

There is no trade and other receivables
that are past due or impaired as at 30
June 2015 and 31 December 2014.

11.

& 2 R FOR Kk E b UK R ()

AEFR-RAEZFPETEOR(ZF -
FOR)EEH - HEZAHZINE
ZRNRIBE R AT T

30 June 31 December
AA=+H +t=ZA=+—H
2015 2014
RMB’000 RMB’000
ARBT T ARETIT
(Unaudited) (Audited)
(REER) (E&E%)
52,836 70,774
48,991 67,329
101,827 138,103

EEEERERESRERENEEE
= TRRLEAHTERENE S ER
IR HEBRE RN Z 2T B -
REEW AR % FHEART A EMER R -

R-E—RAFNA=Z+HER T —NUF
+—A=+—H AEBTEZZEKR
T8 I E A UGB e B SR A -

RREBREEBRAR o« —E—HFFHRE

@
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Notes to the Unaudited Interim Financial Statements

REF T M B RRM T

For the six-month period ended 30 June 2015 EZE=ZF—AF /XA =18 [L/<1E A 28

12.

13.

CASH AND CASH EQUIVALENTS 12. RERREZEEY
Cash and cash equivalents of the Group AREBZBES MRS EBYRERTRF
comprise cash at bank and on hand. SEIRS - BN NEBRITERIRER =
During the period, the bank deposits TE0.35% (ZF—MF : TF0.35%) 7t
of the Group carried interest at rates Boe
ranging from Nil to 0.35% (2014: Nil to
0.35%) per annum.
TRADE AND OTHER PAYABLES 13. BSEMREBERAMENRIE
30 June 31 December
AB=+H +ZA=+—H
2015 2014
RMB’000 RMB’000
ARBT T AREF T
(Unaudited) (Audited)
(REERZ) (8&E%)
Trade payables EOLANE NS
— a related company * ——fHEERF" 490 943
- others —Eff 55,579 61,112
56,069 62,055
Amount due to a related party * B —ZEEEA LB 286 408
Payroll and welfare payables e E BN & R ABH 1,483 8,901
Payable for acquisition of property, KWW - BE K&
plant and equipment B AN 3,650 6,339
Accrued charges [EEHER 4,247 6,974
Other payables H b RIE 422 1,352
Financial liabilities measured REERAGTE EREE
at amortised cost 66,157 86,029
Other PRC tax payables H e B IE 8,654 11,398
74,811 97,427
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Notes to the Unaudited Interim Financial Statements @

REBZ PPN B RRME

For the six-month period ended 30 June 2015 EZE=ZF—AF /XA =+H 1L/18 A 4k

TRADE AND OTHER PAYABLES
(CONTINUED)

* The related company ist& /N ZF B % T
% B[R 27 (Fuzhou Hongyu Packing Co.,
Limited) (“Fuzhou Hongyu”), a company
controlled by Mr. Lin Ou Wen, who is a
director, the chief executive officer and a
shareholder of the Company. The balance
is unsecured, interest-free and repayable
on demand.

i The related party is Mr. Lin Qing Xiang,
who is a brother of Mr. Lin Ou Wen and
Mr. Lin Qing Ping. Mr. Lin Ou Wen is the
chief executive officer, a director and
shareholder of the Company, and Mr. Lin
Qing Ping is a director and shareholder of
the Company. The balance is unsecured,
interest-free and repayable on demand.

The ageing analysis of trade payables
based on invoice date is as follows:

Age BRER
0 to 30 days 0Z30H
31 to 60 days

31£260H

82 RBAFOR R E AR (F)

BERRARMNETERTIEARAR (B

MZEFL) - TYRMECCEAIRHIM AR -
MEXEERAARNES « [THER KK
R HEFHEEER 2B RBRENRE

2o

KB AR S A (PRBR ST SE A etk

BEFRENRLF) MEXEERAR
AT - EERER - MHETFERER
ARREERER - HEFERER 28

RBIRERIEE

AR AERNE 5 RN TR R

AT
30 June 31 December
AA=+tH +=ZA=+—A~
2015 2014
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Audited)
(REERZ) (&%)
19,660 44,5632
36,409 17,523
56,069 62,055
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Notes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 #ZE =T — A 47X A=+ H 1L/~ A £

14.

SECURED BANK LOANS 14.
The analysis of the carrying amount of
secured bank loans is as follows:

Secured bank loans BHEBRITER

At 30 June 2015 and 31 December 2014,
interest-bearing bank loans are due for
repayment within 1 year and carried at
amortised cost. The amounts due are
based on the scheduled repayment
date as stipulated in the respective loan
agreement.

At 30 June 2015 and 31 December
2014, land use rights with a net book
value of approximately RMB37,342,000
(31 December 2014: RMB37,787,000)
and property, plant and equipment
with a net book value of approximately
RMB56,065,000 (31 December 2014:
RMB Nil) were pledged to a bank as
collateral against the bank loans. The
bank loans carry interest at fixed rates
of 6.4% and 6.6% respectively (31
December 2014: 6.9%) per annum and
are repayable within 1 year. The security
will be released upon full settlement of the
loans.

BHEFRITER

BHERRITERNRAEITOT

30 June 31 December
AB=+H +=ZA=1+—H
2015 2014
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Audited)
(REBEX) (&%)
35,000 15,000

R-ZE-—RAFARA=THR-ZZ—HNF
TZA=+—R  FERITEREN—F
MEE IR E SR A AR o B SRR AR
PR prk n] BAYRT BI(EIE B HAER -

RZEBE—HERNA=1THER=-ZT—MF
+—A=+—H REEFHEHAEARE
37,342,000 (=T —WF+=—A=+—
B : AR 37,787,000 7T ) &)1 5 F 4%
N EREFE L B AR 56,065,000 7T (=
TME+—A=+—H:  T)NPE -
BE KR ED IR T IRITIEABRITERN
- BITERIEETEFFED B 56.4%
66%(—TE—MF+-_A=1+—8:
6.9%) st ERAR—FREE - RE2EI(E
BERE - HIRBERR o
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Notes to the Unaudited Interim Financial Statements

REEZ PP BRRMEE

For the six-month period ended 30 June 2015 #Z =2 —f 4/~ A =1 H 1L/ A HiR

15. SHARE CAPITAL 15. B
Number of
shares Amount
! ki
HK$’000
FHT
Ordinary shares FREME0.01 B THL BB
of HK$0.01 each
Authorised: SETE
At 1 January 2014, RZZE—NmFE—A—H
31 December 2014, —T-WFE+=ZA=1+—H
1 January 2015 “T-RF-A—-HK
and 30 June 2015 —ZT—R&FX~A=1+H 3,200,000,000 32,000
Issued and fully paid: BEITRAR
At 1 January 2014, RZZE—NmFE—A—H
31 December 2014, —T-WFE+=ZA=1+—H
1 January 2015 “T-RF-A—-HK
and 30 June 2015 —ZT—R&FX~A=1+H 1,709,772,500 17,098

30 June 31 December
AB=TH t=A=1+—8H
2015 2014
RMB’000 RMB’000
ARET T AREF T
(Unaudited) (Audited)
(REEX) (&%)
Shown in the condensed R=ZE—AF~A=1tBkK
consolidated statement —E—MF
of financial position as +-A=+—H#K
at 30 June 2015 and ERRER A IR R R
31 December 2014 RN 17,098 17,098

REEREEERAT « —T—AFEHHBWE
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Notes to the Unaudited Interim Financial Statements

REF T M B HRRM T

For the six-month period ended 30 June 2015 EZE=ZF—AF /X A=—1H [L/<1E A 28

16. CAPITAL COMMITMENTS

Capital expenditure contracted
for but not provided for
in the financial statements
in respect of:
— acquisition of intangible

— acquisition of property,

assets

plant and equipment

17. MATERIAL RELATED PARTY
TRANSACTIONS

a)

In addition to the transactions and
balances disclosed elsewhere
in these financial statements,
the Group entered into the
following significant related party
transactions, and had balances
due to related parties in trade and
other payables as at the end of the
reporting period:

16. BARFRIE
30 June 31 December
AA=+H +=ZA=+—H
2015 2014
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Audited)
(REBHER) (&%)
BT AERN I K
BEBEHBEARRL
— W E A E

8,100 8,100

— M - BE k&
- 3,500
8,100 11,600

EXBEATRS
) BRAZRSEMBHRREMBHTREL

RHRAESRIN - AEBEFIL T FIE
REBEALRS  BRBERRE
2 A TR IE B EoAth JE A5 SRIR AP FE A
BB AL
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REF LD T AR EE

For the six-month period ended 30 June 2015 #Z =2 —f 4/~ A =1 H 1L/ A HiR

17. MATERIAL RELATED PARTY 17. BERABEALRS (&)
TRANSACTIONS (CONTINUED)

a)  (continued) a (%)
Transactions for the Balance as at Balance as at
six-month period ended 30 Jung 2015 31 December 2014
30 Jung (unaucited) (nauolted) (aucliteq)
EZrA=1H Ro5-1F RZE-TE
IEAER#RS NAZTAEH TZR=T-ANEH
(727) (72) (f50)
Name of Relationship with Nature of Trade Other Trade Other
related party related party transaction 2015 2014 payables payables payables payables

25 2 2% Ht

BEALER  EBEATHEA RME ZE-RE OCERRE O ORAER BN EREE ENG
RMBOD  RVBOO  RWBOOO  RWBOO  RWBO  AWBON

ARRTR  ARBTT  ARRTR  ARETR  ARETR  ARETR

Fuzhou A company controlled Purchase of 2,881 1912 490 - 943 -
Hongyu by Mr. Lin Ou Wen ¢ packaging
materials
BhEF AR BRI
i
Mr. Lin Qing Xiang  Brother of Mr. Lin OuWen*  Property 286 204 - 286 - 408
and Mr. Lin Qing Ping* rentals paid
WEERE HERE R BiifERe
HETREH
bi/%
& Mr. Lin Ou Wen is the chief 4 MR EERAARITHAR &
executive officer, director and ERRRE -

shareholder of the Company.

* Mr. Lin Qing Ping is the director * METEERRAREERRE
and shareholder of the Company.

REERELERAT « —T—RFEFHHE 29
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Notes to the Unaudited Interim Financial Statements

REEZ DT B RRMEE

For the six-month period ended 30 June 2015 #ZE =T — A 47X A=+ H 1L/~ A £

MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

b) The details of remuneration of key
management personnel represent
amounts paid to the directors of
the Company during the six-month
period which are set out as follows:

Salaries and other
short-term
employee benefits

Post-employment
benefits

BB R 1R A

17.

Fre MEAMEH
EEEF

EXBEALRS (B)

b) AHEREEABRFMFEEIAR
AR NE A SRR EE 2 5E)
L

30 June 30 June
ABE=+H NA=1H
2015 2014
RMB’000 RMB’000
AR¥ETT ARETT
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
1,463 1,455

74 73

1,537 1,528
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BUSINESS REVIEW

Looking back at the first half of 2015, the
slowdown in growth in 2014 continued in
the Chinese pharmaceutical industry. On
one hand, some provincial level biddings
increased the pressure for reduction in price.
On the other hand, the costs of raw materials,
packaging materials and labor remained high.
Pharmaceutical enterprises encountered
tough challenges. The Group maintained
and reinforced its existing strategy for drug
business and market in the first half of 2015,
strengthened the strategy of lower profit
margin but higher turnover and focused on the
penetration of rural market. The new factory
located in Fujian Haixi Industrial and Trading
Development Zone was still in the adaptation
period. It is expected to realize its planned
capacity in two to three years.

As disclosed in the positive profit alert
announcement dated 24 June 2015 by the
Company, the Company completed the
disposal of land use rights and property,
plant and equipment held by Fuzhou Sanai
Pharmaceutical Co., Ltd. (“Fuzhou Sanai”), a
wholly-owned subsidiary of the Company, in the
first half of the year. The net gain on disposal
after review was approximately RMB35.0
million.

Management Discussion and Analysis

EEENWR DT

EHEEIRE
OE-—ZF—RL¥F PEE ih%kﬂ*
—HEIERBAENES - — T é%&?@&

SIBEEE TN TEAEM - 5—J0H - %MH 2)
R ARBBNNBKAERFE - oM
e R UR PR, K%ﬁé:?*ﬂﬁﬂéiﬁﬁﬁl
BAFERFBNTISNRE - WHRENZH
TERNTIZMNEE - NS T EME R
BENARRESER  BRtRARRE=FNA
ERETEIERL o

EW$”?F:;—£¢ﬁﬂ:+@EWE@E
FIBEREFHE  RACR ¥ FERtEn
2EMBAREMN=ZEEEARAR(EMN=
B L E AR - BB REE -
EHE NS F KL AR 35,000,000 7T °

RREBEEEGRAT « —S—HFHHRE
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Management Discussion and Analysis

EEENWE D

BUSINESS REVIEW (CONTINUED)

For the six months ended 30 June 2015,
the turnover of the Group increased by
approximately 5.0% to approximately
RMB244.6 million (30 June 2014: approximately
RMB232.9 million), compared with the
same period last year. It is mainly due to the
relatively good performance of the sales of
low price drugs. The overall gross profit was
approximately RMB63.8 million, representing an
increase of approximately 26.1% compared to
same period last year. The gross profit margin
was approximately 26.1%. The major reasons
for the increase in gross profit are a one-off
impairment of approximately RMB44.8 million
of property, plant and equipment in the second
half of the previous year and the disposal of
some land use rights and property, plant and
equipment, which reduced the net non-current
assets such as property, plant and equipment
and depreciation expenses in the cost of sales
for the period decreased substantially by
approximately RMB10.8 million.

During the period under review, the Group
recorded a profit of approximately RMB35.1
million (30 June 2014: loss of approximately
RMBS3.1 million), benefiting from the net gain
from disposal of land use rights and property,
plant and equipment.

FHERE (&)

HE-_Z—AFNA=1tHIEAMEAR XK&
EEEEREFRBLEANSNENARE
244,600,000 (ZZE—WFRNA=ZF+H: HA
R %2382,900,0007t) T EXERAHANEE
BYHEBRARABERE  MEBEBEMNHARE
63,800,000 7T * BREAFRIE EF4726.1% + EF|
KM E26.1% °c TRIRENEFBRAEAERYE -
R M A A FE T F 4 AREE 44,800,000 7T
2 —RMERER R HE MY T AR E
WEREE V% BERXESIERDEE
FERD  SARHBEERAPITE S HARET
49 AR 10,800,000 7T °

REEHR  SEREELMFERERDE K
BEREHEFRE  AEESEEFNEARE
35,100,000 C(=ZZF—MF XA =+H : HEH
AR# 3,100,000 7T) °
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DEVELOPMENT OF MAJOR PRODUCTS

Perilla Oil Capsule

Perilla Oil Capsule is one of the key products of
the Group. It is effective in lowering cholesterol,
reducing low-density lipoprotein and increasing
high-density lipoprotein. It has clear effect for
hyperlipidemia and has mild side effect. For the
six months ended 30 June 2015, the turnover
amounted to approximately RMB20.3 million,
accounting for 8.3% of the Group’s turnover
and representing a slight drop of approximately
3.8% compared to the same period last year.
The sales remained stable (30 June 2014:
approximately RMB21.1 million, accounting
for 9.1% of the Group’s total turnover). Since
2009 it has been listed in provincial medical
insurance directories, with Fujian’s being the
first. Perilla Oil Capsule was gradually listed in
the medical insurance directory of Shanxi, Inner
Mongolia and Xinjiang. The Group will continue
seeking to have Perilla Oil Capsule listed in the
national medical insurance directory. The sales
is expected to further increase after its listing in
the national medical insurance directory.

500mI Compound Amino Acid Injectible

The turnover amounted to approximately
RMB13.0 million, representing an increase of
approximately 25.0% compared to the same
period last year and accounting for 5.3% of the
total sales revenue of the Group (30 June 2014:
approximately RMB10.4 million, accounting for
approximately 4.5% of total turnover).
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DEVELOPMENT OF MAJOR PRODUCTS
(CONTINUED)

N(2)-L Alanyl-L Glutamine Injectible

In the first half of 2015, the turnover of N(2)-L
Alanyl-L Glutamine Injectible amounted to
approximately RMB14.9 million, representing
a decrease of approximately 55.0% compared
to the same period last year and accounting
for approximately 6.1% of the total revenue
of the Group (30 June 2014: approximately
RMB33.1 million, accounting for approximately
14.2% of the total revenue). Due to very keen
market competition, the share of turnover of this
product has decreased.

2ml Compound Chinese Angelica Injectible

Among the key products of the Group, 2ml
Compound Chinese Angelica Injectible had
a better growth in the first half of the year.
Its turnover amounted to approximately
RMB11.1 million, representing a significant
increase of approximately 226.5% compared
to the same period last year and accounting
for approximately 4.5% of the Group’s total
revenue. The growth is mainly attributable
to the upward adjustment of the price by
approximately 19.5% in the first half of 2015
(30 June 2014: approximately RMB3.4 million,
accounting for approximately 1.5% of total
revenue).
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DEVELOPMENT OF MAJOR PRODUCTS
(CONTINUED)

2ml Chaihu Zhusheye

Chaihu Zhusheye was introduced to the market
in the second half of 2013. Its sales has been
rising steadily. In the first half of the year, the
Group was dedicated in raising its production
volume to capitalise on the growth in sales in
order to raise the total revenue. In the first half
of 2015, its sales revenue reached RMB8.0
million, representing a significant increase of
approximately 95.1% compared to the same
period last year and accounting for 3.3% of the
total revenue (30 June 2014: approximately
RMB4.1 million, accounting for approximately
1.8% of the total revenue).

Other products

Another product of the Group, Xiangdan
Injectible, is used for treating cardiovascular
and cerebrovascular diseases. Its price is
competitive among similar drugs, causing its
rural coverage to rise rapidly. The product
has excellent results for cardiovascular and
cerebrovascular diseases. It won a considerable
share in the rural market with the advantage
of low price. During the period, turnover of
10-ml Xiangdan Injectible was approximately
RMB11.0 million, accounting for approximately
4.5% of the total turnover. The share has a
notable increase due to the increase in its
rural coverage (30 June 2014: approximately
RMBS5.7 million, accounting for approximately
2.4% of the total turnover).
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EEENWE D

DEVELOPMENT OF MAJOR PRODUCTS
(CONTINUED)

Development of new medicines

In the first half of 2015, the Company
controlled Research and Development (“R&D”)
expenditure for new drugs cautiously and
promoted the R&D of new drugs steadily
according to the market conditions and industry
environment. The research of new medical
treatment results of Perilla Oil Capsule, clinical
study of fatty liver and anti-hepatitis compound
drug liver & gall bladder tablets continued to
progress steadily according to the set timetable.
Currently, there are many new drug projects
awaiting approval in China and the approval
progress is slow. The prospect of R&D of
the entire industry is uncertain. Following the
development direction of the industry, the
Company will suspend new investment in R&D
until the prospect of approval becomes clear.
It will also pay close attention to the approval
status and make further decision on investment
upon new circumstances arise.

Another new product of the Company,
Pazufloxacin Mesilate Injectible, was still
undergoing approval procedures during the
period under review.

Sales agency for drugs

Fujian Sanai Pharmaceutical Trading Co.,
Limited was the agency of seven types of drugs
mainly sold in the five provinces and cities of
Fujian, Zhejiang, Jiangsu, Liaoning and Beijing
during the period. Sales revenue amounted
to approximately RMB6.2 million during the
period, accounting for approximately 2.5%
of the Group’s total turnover (30 June 2014:
approximately RMB6.1 million, accounting
for approximately 2.6% of the Group’s total
turnover).
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SALES NETWORK AND MARKETING

The Group’s sales network covers 21 key
provinces, cities, autonomous regions and
municipalities around the country, mainly
covering the more affluent coastal cities
and provinces of the eastern region and the
northeastern region of China. As at 30 June
2015, the number of distributors for the Group
amounted to 57, with 2 less distributors
compared with 2014. The Group will continue
to aggressively explore the rural market with
potential in demand. In the first half of the year,
sales from the market in rural areas amounted
to approximately 14.0% of our total turnover, or
approximately RMB34.3 million (30 June 2014:
approximately RMB22.4 million, accounting
for approximately 9.6% of the Group’s total
turnover), representing a significant increase of
approximately 53.1% compared to the same
period in 2014. It was mainly because the
production output of ordinary medicines of the
new plant zone increased, and the Group could
better penetrate the rural market with medical
insurance. In the future, it will strive for exploring
the rural market, raising the sales volume of
ordinary medicines.

In the first half of 2015, the Group further
reduced its investment in advertising resources
substantially. Advertising expenditure was
reduced to approximately RMB9.3 million (30
June 2014: approximately RMB20.8 million)
and invested in other areas with more apparent
benefits. The Group will continue to participate
in academic and new medicine promotion
seminars, as well as medicine fairs to introduce
the advantages of various medicines.
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EEENWE D

OUTLOOK AND FUTURE DEVELOPMENT

As the economy and health awareness develop
together with a continuously aging population,
the medical care market in China will continue
to expand. Since 2015, the central government
has actively promoted medical reform. Policies
related to promoting civilian organized medical
institution, reinforcing basic drug system and
regulating drug circulation were introduced
frequently. Of which, Opinions on Improving
the Secured Supply of Frequently Used Low
Price Drugs proposed that improving the price
management approach of low price drugs
would motivate enterprises to produce low price
drugs and improve the quality of drugs at the
same time. Under favorable influence of the
drive of demand and the benefits from policies,
the demand for pharmaceutical products will
continue to increase.

On the other hand, entry barrier of the industry
is constantly set higher with increasingly
stringent regulations, which will accelerate
the integration of the pharmaceutical
industry. Pharmaceutical enterprises with
comprehensive operational strength will have
more opportunities. With excellent marketing
capability and quality product resources, the
Group will benefit from the integration of the
industry. And by implementing a prudent
development strategy, it will also continue to
expand the rural and urban markets and grasp
the opportunities in grass-roots level of medical
services, such as new rural co-operative
medical service.
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OUTLOOK AND FUTURE DEVELOPMENT
(CONTINUED)

Fully utilize capital reserve. Acquire quality
pharmaceutical projects

In response to measures to adjust urban
planning and industrial development by the
Chinese authorities, the Group disposed land
and property owned by Fuzhou Sanai in the first
half of 2015. The disposal contributed a net gain
of approximately RMB35.0 million to the Group,
which further increased the capital reserve of
the Group. Meanwhile, the Group is considering
to utilize its abundant capital reserve and
actively identify quality pharmaceutical projects
for acquisition to improve the profitability of the
Group and increase profit, which will facilitate
the long-term development of the Group.

Utilize advantage in policy. Continue to
enhance operation of new plant

The Group’s new factory in Fujian Haixi
Industrial and Trading Development Zone (the
“New Factory”) began production in February
2014, and smoothly entered the adaptation
period to produce under the new Good
Manufacturing Practice (“GMP”) certification.
Since enterprises failing to meet new GMP
requirements will be suspended, the New
Factory with new GMP certification will be the
foundation for maintaining the leading position
in the industry. In addition, the New Factory is
expected to take-over the previous production
capacity of Fuzhou Sanai in September 2015.
The Group will equip the New Factory with more
comprehensive facilities to improve production
efficiency so as to reach full capacity as soon
as possible, realizing the advantage of the New
Factory under new conditions.
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Management Discussion and Analysis

EEENWE D

OUTLOOK AND FUTURE DEVELOPMENT
(CONTINUED)

According to the Implementation Plan for the
New Round of Centralized Procurement of
Drugs for Medical Institutions in Fujian Province
(2015 Amendment, Draft for Consultation)
issued by the Drug Bidding Group of Fujian
Province on 20 July 2015, it is required that,
among other things, the designated production
and procurement of common foundation
infusion will be conducted pursuant to the
Implementation Plan of “Standard Pricing,
Designated Production, Online Procurement
and Direct Settlement” of Foundation Infusion
for Medical Institutions in Fujian Province.

Currently, only three pharmaceutical companies
in Fujian Province have the production capability
for glass bottle, plastic bottle and soft bag, one
of which is Fuzhou Sanai Pharmaceutical Co.,
Ltd., a wholly-owned subsidiary of the Group.
The Group plans to actively lobby for this
policy, taking advantage of edges in policy and
capacity to accelerate the production and sales
of common foundation infusion products.

Penetrate rural market. Enhance supply at
health clinics

As the medical insurance system covering the
entire population which includes new rural co-
operative medical service is established and
the levels of protection and reimbursement
continue to rise, potential demand for medical
care which includes rural residents will be
further released. The Group will take the
advantage of this opportunity to follow the latest
conditions of the national medical reform and
new rural co-operatives closely and enhance
the supply at health clinics and the penetration
of county-level pharmaceutical companies into
the urban and rural markets.
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OUTLOOK AND FUTURE DEVELOPMENT
(CONTINUED)

Penetrate rural market. Enhance supply at
health clinics (continued)

In conclusion, opportunities and challenges co-
exist in the Chinese pharmaceutical industry.
The Group will consider the situations and
promote existing products and strive for the
listing of new products in the medical insurance
directory in accordance with market needs.
Meanwhile, it will raise its profit through strict
internal control and highly efficient management
in order to create better returns for partners of
the Group and shareholders of the Company.

FINANCIAL REVIEW

1. Revenue (“Turnover”)

During the period under review, the
Group adopted the sales strategies
of “small profit, quick return” and
focusing on rural markets in order to
keep consolidating the development of
existing medicine business and markets.
The Group recorded an overall turnover
of approximately RMB244.6 million (30
June 2014: approximately RMB232.9
million), representing a slight increase of
approximately 5.0% over the same period
of last year.
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FINANCIAL REVIEW (CONTINUED)

Revenue (“Turnover”) (continued)

Turnover for the first half of the year
was still dominated by Western
medicines, with a turnover of
approximately RMB123.5 million, or
approximately 50.5% of the overall
turnover, representing a slight decrease
of approximately 1.8% over the same
period of last year (30 June 2014:
approximately RMB125.8 million,
representing approximately 54.0% of
the overall turnover). Turnover of the
Modern Chinese medicines amounted
to approximately RMB114.9 million,
representing approximately 47.0%
of the overall turnover, representing
an increase of approximately 13.8%
over the same period of last year (30
June 2014: approximately RMB101.0
million, representing approximately
43.4% of the overall turnover). The
difference in proportion of the turnover
of Western medicines and Modern
Chinese medicines further decreased
as compared with same period of last
year. The pharmaceutical trading revenue
recorded a turnover of approximately
RMB6.2 million, representing
approximately 2.5% of overall turnover
(30 June 2014 approximately RMB6.1
million, representing approximately 2.6%
of the overall turnover), representing a
slight increase of approximately 1.6%
over the same period of the previous
year.
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FINANCIAL REVIEW (CONTINUED)

1.

Revenue (“Turnover”) (continued)

Although our key product, Perilla Oil
Capsule, has obtained approval from
authorities in Fujian, Shanxi, Inner
Mongolia and Xinjiang for listing in the
medical insurance directories and it
is still in the monitoring period, it is
yet to be listed in the national medical
insurance directory and hence, its
sales was affected to some extent.
During the period under review, the
sales of this product amounted to
approximately RMB20.3 million,
representing approximately 8.3% of
the overall turnover, a slight decrease
of approximately 3.8% over the same
period of last year (30 June 2014:
approximately RMB21.1 million,
representing approximately 9.1% of
the overall turnover). The percentage is
slightly below the same compared with
the same period of last year.

During the period under review, the
highest sales volume was again
achieved by Western medicine, N(2)-L
Alanyl-L Glutamine Injectible, with a
turnover of approximately RMB14.9
million, representing approximately
6.1% of the overall turnover (30 June
2014 approximately RMB33.1 million,
representing approximately 14.2%
of the overall turnover). Due to fierce
market competition, the proportion of
this product in the overall turnover of the
Group decreased by 55.0% as compared
with the same period of last year.
Turnover of the five top selling medicines
amounted to approximately RMB74.7
million, representing approximately
30.5% of the overall turnover (30 June
2014: approximately RMB91.6 million,
representing approximately 39.3% of the
overall turnover).

Management Discussion and Analysis

EERENRR DT

A EIRE ()

Wik ([& 258 ) (&)

AEEETNEREMEG TREBEHAD
DRERE - LT AREH REHBAIE
HEARBRESERDEREIRESR -
SR AR ARER EE AR RKERE
B HEBRIE —TEFE - NEEH
N v RZE MRS IHE 4 AR 20,300,000
TT (GRS RN 8.3% » BEF R HIE
MTBK438%(—E—WMFA=1+H:
HANREE 21,100,000 7 @ (HEEREL 2584
9.1%) * B L EEF R EIEHUR D -

REEEHA  AEERSHEERZERD
REBEEREESR TR HL%EB
45 NR#14,900,0007C © (GEEEE
FHHN61%(ZZE—WFENA=Z+TH: 4
AR ¥33,100,0007T - {EEEEEHEY
14.2%) - AR TS HEF + 28R KE
M EEMEEBL OB EFRE T EY
55.0%c MAAGERIHEEMZ EEEL
ABRBET74700,0007T @ 1HBEELEEY
30.5% (ZF—WEFRNA=+H : HARE
91,600,0007T * {G#EL & 2 FELI39.3%) °

REEMEEERAT « —T—AFEHHB|E

@

43



@

Management Discussion and Analysis
EERENWR DM

FINANCIAL REVIEW (CONTINUED)

Gross Profit and Gross Profit Margin

During the period under review,
gross profit of the Group increased
to approximately RMB63.8 million,
representing an increase of
approximately 26.1% over the same
period of last year (30 June 2014:
approximately RMB50.6 million). Gross
profit margin increased substantially by
approximately 4.4 percentage points to
approximately 26.1% (30 June 2014:
approximately 21.7%). The main reasons
for the increase were in two aspects as
follows:

1) Substantial decrease in
depreciation expenses in cost of
sales: During the period under
review, the disposal of parts of
the land use rights and property,
plant and equipment by the Group
and the one-off impairment of
approximately RMB44.8 million
contributed to a decrease in the
net non-current assets such as
property, plant and equipment.
Hence, a substantial decrease of
approximately RMB10.8 million
was recorded in the depreciation
expenses in cost of sales during
the period; and

2) Turnover: The price of some drugs,
such as 2ml Compound Chinese
Angelica Injectible, can be raised,
improving the overall gross profit
rate.
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FINANCIAL REVIEW (CONTINUED) B ERE (&)

Gross Profit and Gross Profit Margin
(continued)

Besides depreciation expenses, the
proportion of other cost of sales,
including raw materials, packaging
materials, energy and fuel costs, and
direct labor cost remained essentially the
same compared with the same period of
last year, except that the related amounts
increased with the rise in sales.

Profit for the Period

During the period under review,
benefiting from improvement in gross
profit and a net gain from disposal of
parts of the Group’s land use rights
and property, plant and equipment
of approximately RMB35.0 million,
the Group recorded a profit of
approximately RMB35.1 million (30
June 2014: loss of approximately RMB
3.1 million), representing an increase of
approximately 1,232.3% compared to
the same period of 2014.
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FINANCIAL REVIEW (CONTINUED) B ERE (&)

Profit for the Period (continued)

The distribution costs decreased
by approximately 32.2%, or by
approximately RMB22.1 million (30
June 2014: approximately RMB32.6
million). During the period under
review, the relevant advertising and
marketing expenses of our three
wholly-owned subsidiaries in the PRC
totalled approximately RMB9.3 million,
representing a decrease of approximately
55.3% (30 June 2014: approximately
RMB20.8 million). Since last year, the
Group further reduced its investment
in advertising resources substantially
and invested it in other areas with
more apparent benefits. The Group will
continue to participate in academic and
new medicine promotion seminars, as
well as medicine fairs to introduce the
advantages of various medicines.

During the period under review,
administrative and other operating
expenses amounted to approximately
RMB23.4 million (30 June 2014:
approximately RMB21.1 million),
representing an increase of
approximately 10.9% compared to the
same period of last year.
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FINANCIAL REVIEW (CONTINUED)

3.

Profit for the Period (continued)

Finally, tax expenses of the Group were
approximately RMB18.7 million (30 June
2014: approximately RMB298,000)
in total and the effective tax rate was
approximately 34.8% (30 June 2014:
approximately (10.6)%). It included
withholding deferred income tax for the
provision of undistributed profits for
the three wholly-owned subsidiaries in
the PRC and the deferred tax expense
amounted to approximately RMBO.7
million (30 June 2014: deferred tax credit
of approximately RMB2.3 million).

Liquidity, Financial Resources and
Capital Structure

As at 30 June 2015, the Group had cash
and cash equivalents of approximately
RMB551.7 million (31 December 2014:
approximately RMB480.5 million). As
at 30 June 2015, the Group’s secured
bank loans which are secured by
property, plant and equipment and land
use rights, amounted to approximately
RMB35.0 million (31 December 2014:
approximately RMB15.0 million). The
loans were denominated in Renminbi,
carried interest at fixed rates of 6.4%
and 6.6% respectively (31 December
2014: 6.9%) per annum and repayable
within 1 year. The Group continued to
maintain a stable financial position with
low gearing ratio and healthy cash flows.
The Group generated a net cash inflow
from operating activities of approximately
RMB28.9 million (for the period ended
30 June 2014: approximately RMB11.7
million). During the period under review,
the Group did not use any financial
instruments for hedging purpose.

Management Discussion and Analysis
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B E W R DA

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and
Capital Structure (continued)

The Group reviewed the capital structure
by using a gearing ratio. The gearing ratio
represents the total debt, which includes
trade and other payables, and secured
bank loans of the Group divided by total
equity of the Group. The debt-to-equity
ratio of the Group was approximately
7.4% as at 30 June 2015 (31 December
2014: approximately 7.7%).

Exposure to Fluctuation in Exchange
Rates

During the period under review,
the Group conducted its business
transactions principally in Renminbi. The
Group has not experienced any material
difficulties or negative impacts on its
operations as a result of fluctuations
in currency exchange rates. Although
the Group has certain bank balances
denominated in Hong Kong dollars, the
Group adopts a conservative financial
policy and most of its bank deposits are
in Renminbi and Hong Kong dollars. As
at 30 June 2015, the Group did not have
any bank liabilities, foreign exchange
contracts, interest or currency swaps
or other financial derivatives for hedging
purpose. Therefore, the Group was not
exposed to any material interest and
exchange risks.
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FINANCIAL REVIEW (CONTINUED)

Significant Acquisitions and Disposal
of Investments

During the period under review, the
Group did not have any significant
acquisition and disposal of investment
except for disposal of land use rights
and property, plant and equipment from
one of the wholly-owned subsidiaries
to an independent third party with an
aggregate consideration and net gain
on disposal of approximately RMB76.0
million and RMB35.0 million respectively.
Further details of the disposal were
disclosed in the announcement of the
Company dated 2 February 2015.

The Number and Remuneration of
Employees

As at 30 June 2015, the Group employed
approximately 442 employees (31
December 2014: 445 employees) with
staff cost of approximately RMB21.9
million (30 June 2014: approximately
RMB20.1 million). The Group determines
staff remuneration in accordance
with prevailing market salary scales,
individual qualifications and performance.
Remuneration packages including
performance bonuses and entitlements
to share options are reviewed on regular
basis.

Management Discussion and Analysis
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EEENWE D

FINANCIAL REVIEW (CONTINUED)

10.

11.

Charge on Group Assets

As at 30 June 2015, the Group charges
on Group assets including land use
rights and property, plant and equipment
amounted to approximately RMB93.4
million (31 December 2014: RMB37.8
million) in favour of secured bank loans
of RMB35.0 million (31 December 2014:
15.0 million).

Contingent Liabilities

As at 30 June 2015, the Group did
not have any contingent liabilities (31
December 2014: Nil).

Capital Expenditure

During the period under review, capital
expenditure of the Group for property,
plant and equipment for the construction
and development of existing factory
located at Fujian Province for its own use
in ordinary and usual course of business
amounted to approximately RMB50.4
million (30 June 2014: approximately
RMB530,000).

Capital Commitments

As at 30 June 2015, the Group
had capital expenditure contracted
but not provided for in the financial
statements amounted to approximately
RMB8.1 million (31 December 2014:
approximately RMB11.6 million).
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board does not recommend payment of
any interim dividend for the six months ended
30 June 2015 (30 June 2014: Nil). Accordingly,
no closure of the register of members of the
Company is proposed.

SHARE OPTION SCHEME

The Company’s share option scheme was
adopted on 8 January 2007 by the way of
passing resolutions by all the shareholders of
the Company. For the six months ended 30
June 2015, no share option had been granted
or exercised under the share option scheme.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the interests or short
positions of the Directors and Chief Executive
in the shares, underlying shares or debentures
of the Company or any of its associated
corporations as recorded in the register
maintained by the Company pursuant to section
352 of the Securities and Futures Ordinance
(“SFQO”), or as otherwise notified to the
Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) were as follows:
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ERREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S EEREBEST

INTERESTS AND SHORT POSITIONS IN ER M - Bﬁﬂﬁfﬁ&fﬁ%%ﬁ E’J*Eﬁ&m;a
SHARES, UNDERLYING SHARES AND (48)
DEBENTURES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS

(CONTINUED)
Company/name Approximate
of associated Number of shares  percentage of
corporation (Note 1) interest
Name of Directors AT/ 1 Capacity RAEE B
] EEEE 3] GERY Bl
Mr. Lin Ou Wen The Company Interest of controlled 447,202,900 (L) 26.16%
MBS £ N corporation (Note 2) 447,202,900 (S) 26.16%
RmEE R (ME2)
Interest of spouse (Note 3) 42,687,627 (L) 2.5%
fl B #E s (3 3) 42,687,627 (S) 2.5%
Mr. Lin Qing Ping The Company Interest of controlled 280,352,000 (L) 16.4%
WEFEE ARAF corporation (Note 4) 280,352,000 (S) 16.4%

REEE R (WiE4)
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS
(CONTINUED)

Note:

1. The letter “L” and “S” denotes long position and
short position in the shares respectively.

2. These shares are registered in the name of
Thousand Space Holdings Limited, which is wholly
owned by Mr. Lin Ou Wen, our executive Director
and Chairman, who is deemed to be interested in
all the shares in which Thousand Space Holdings
Limited is interested by virtue of the SFO.

3. 136,951,000 shares are registered in the name
of Orient Day Management Limited, which is
owned as to 23.38%, 45.45% and 31.17% by
Mr. Lin Qing Mei, Mr. Liu Dao Hua and Ms. Xue
Mei respectively. Mr. Lin Ou Wen, our executive
Director and Chairman, is deemed to be interested
in all the shares in which Ms. Xue Mei, his spouse,
is interested by virtue of the SFO.

4. These shares are registered in the name of Bright
Elite Management Limited, which is wholly owned
by Mr. Lin Qing Ping, our executive Director, who is
deemed to be interested in all the shares in which
Bright Elite Management Limited is interested by
virtue of the SFO.

Save as disclosed above, none of the Directors
or Chief Executive of the Company are aware
of any other Director or Chief Executive of
the Company who has any interests or short
positions in any shares and underlying shares
in, and debentures of the Company or any
associated corporation as at 30 June 2015.
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Corporate Governance and Other Information

ERRAEMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2015, the interests and short
positions of the following shareholders, other
than a Director or Chief Executive of the
Company, in the shares or underlying shares
of the Company were recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO are as follows:

FERRRAQE 2 RHGRAERD B E
BmEORE

RZZ-—HFERA=ZTH UATBRR(KRRFE
FYRSTHABRIN RAR BN *EE@H&
PR B KBk 22 P B SR AR s AR R 8 55
HIE (G015 336 IR F BN AL TH&%%H%EMEM
KRBT -

Approximate
Company/name Number of shares  percentage of
of subsidiary (Note 1) shareholding
Name of Shareholder AF/WELE  Capacity RIDEE B R
REER/HE A% 4] (FzE1) Bak
Bright Elite Management ~ The Company Beneficial owner (Note 2) 280,352,000 (L) 16.4%
Limited ARA EREEA(M3E2) 280,352,000 (S) 16.4%
Thousand Space The Company Beneficial owner (Note 3) 447,202,900 (L) 26.16%
Holdings Limited AR s 2N EH) 447,202,900 (S) 26.16%
Ms. Xue Mei The Company Interest of spouse (Note 4) 447,202,900 (L) 26.16%
3 e YN B s (Mt 4) 447,202,900 (S) 26.16%
Interest of controlled 42,687,627 (L) 2.5%
corporation (Note 4) 42,687,627 (S) 2.5%

REEE R (5t 4)
Orient Day Management The Company Beneficial owner (Note 4) 136,951,000 (L) 8.01%
Limited VNG EnAA (e 136,951,000 (S) 8.01%
Mr. Liu Dao Hua The Company Interest of controlled 136,951,000 (L) 8.01%
2B RAE VYN corporation (Note 4) 136,951,000 (S) 8.01%

RIEE#ER (WE4)
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TEERRHEMER
SUBSTANTIAL SHAREHOLDERS’ FERRRADR ZRH RAERER G E
INTERESTS AND SHORT POSITIONS IN % & %A (&)
SHARES AND UNDERLYING SHARES OF
THE COMPANY (CONTINUED)
Company/name Number of Shares  percentage of
of subsidiary (Note 1) shareholding
Name of Shareholder AR/ HELR Capacity RGEE BA B RE
REER,/ 12 A 5t (GERY Bt
Pope Investments LLC The Company Beneficial owner (Note 5) 102,400,000 (L) 5.99%
VYN EREEA(M3ES)
Wells William P The Company Interest of controlled 102,400,000 (L) 5.99%
ARA corporation (Note 5)
RymEE R (55)
Credit Suisse (Hong Kong)  The Company Beneficial owner (Notes 6 & 7) 133,545,000 (L) 7.81%
Limited ARA BanaA(EeRT) 66,772,500 (S) 3.90%
Credit Suisse (International) The Company Interest of controlled 133,545,000 (L) 7.81%
Holding AG ARA corporation (Notes 6 & 7) 66,772,500 (S) 3.90%
RiEEE R (e k)
Credit Suisse The Company Interest of controlled 133,545,000 (L) 7.81%
VA\UNS| corporation (Notes 6 & 7) 66,772,500 (S) 3.90%
EEEER (e R7)
Charming Flash Limited The Company Person having a security 864,505,900 (L) 50.56%
VYN interest (Note 8)
BEEMEGRNA (M58)
Easyknit International The Company Interest of controlled 864,505,900 (L) 50.56%
Holdings Limited VN corporation (Note 8)
RimEE R (MiTe)
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TEERRAMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY (CONTINUED)

Notes:

(1) The letters “L” and “S” denote long position and
short position in the shares respectively.

2 These shares are registered in the name of Bright
Elite Management Limited, which is wholly owned
by Mr. Lin Qing Ping, our executive Director. Mr.
Lin Qing Ping is deemed to be interested in all the
shares in which Bright Elite Management Limited
is interested by virtue of the SFO, as disclosed
under the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in shares,
underlying shares and debentures of the Company
and its associated corporations” above.

(3) These shares are registered in the name of
Thousand Space Holdings Limited, which is wholly
owned by Mr. Lin Ou Wen, our executive Director
and Chairman. Mr. Lin Ou Wen is deemed to be
interested in all the shares in which Thousand
Space Holdings Limited is interested by virtue of
the SFO, as disclosed under the paragraph headed
“Directors’ and Chief Executive’s Interests and
Short Positions in shares, underlying shares and
debentures of the Company and its associated
corporations” above.

(4) These shares are registered in the name of Orient
Day Management Limited, which is owned as to
23.38%, 45.45% and 31.17% by Mr. Lin Qing
Mei, Mr. Liu Dao Hua and Ms. Xue Mei, spouse
of Mr. Lin Ou Wen, respectively, therefore Mr.
Liu Dao Hua is deemed to be interested in all the
shares in which Orient Day Management Limited
is interested by virtue of the SFO. Ms. Xue Mei is
the spouse of Mr. Lin Ou Wen, therefore, she is
deemed to be interested in all the shares in which
Mr. Lin Ou Wen is deemed to be interested by
virtue the SFO and vice versa.

FERRRAQE 2 RHGRAERD B E

wm KRR ()
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L) & () DRIEREMD R ZIFR RRA

ZERNDABEARNTEEREF L2 ERE
) Bright Elite Management Limited 7 %% &0 © #
MEX [EFRETBRABREALQR REBEEE
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WEE - RBEESRBAEGRE - MEFEERRAR
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HhEAER -
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A ) Thousand Space Holdings Limited 2 % %%
0o I EX [EE REETBABRARNAR KHEAE
HEEBRRG - ARG RIEEE RS AR | BE
FTiREe - RIBEFREAERD - MBS ERIRE R
#Thousand Space Holdings Limited# A #£25 2 &8
[BSralesk? TR Eaik

ZEMRAD AR SRS A - BIEIE k£ RARER UL
EMEBE L 5 B A E23.38% - 45.45% K
31.17% 2 Orient Day Management Limited %%
B o At - BIBEEHFRIE R - B ER
B A7 Orient Day Management Limited A #E 254
TR R B ER o BT BB £ R
B Bt REBEEFESF LB EERD] - 8 R IEMEL
NEEWRRBEARENIAEROFEARER - R
ZIA ©
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY (CONTINUED)

Notes: (continued)

©)

In accordance with the individual substantial
shareholder notice on disclosure of interests of
Wells William P. and the corporate substantial
shareholder notice on disclosure of interests of
Pope Investments LLC. both filed on 7 February
2007, these shares are registered in the name
of Pope Investments LLC, which is controlled by
Pope Asset Management LLC, which is in turn
controlled by Wells William P.. In accordance
with the corporate substantial shareholder
notice on disclosure of interests of Pope Asset
Management LLC filed on 26 June 2013, Pope
Asset Management LLC ceased to have a notifiable
interest pursuant to the SFO since 26 June 2013.

These shares are registered in the name of Credit
Suisse (Hong Kong) Limited, which is owned as
to 94.75% by Credit Suisse (International) Holding
AG, which is in turn wholly owned by Credit Suisse.
Therefore, Credit Suisse (Hong Kong) Limited,
Credit Suisse (International) Holding AG and Credit
Suisse are deemed to be interested in all the shares
in which Credit Suisse (Hong Kong) Limited is
interested by virtue of the SFO.

These shares are registered in the name of Credit
Suisse (Hong Kong) Limited, which is owned as
to 94.75% by Credit Suisse (International) Holding
AG, which is in turn wholly owned by Credit Suisse.
Therefore, Credit Suisse (Hong Kong) Limited, Credit
Suisse (International) Holding AG and Credit Suisse are
deemed to hold or hold a short position of 66,772,500
shares as defined under Part XV of the SFO.

TEERRHEMER

IRERR A2 Bz IR0 R A8 B A0 B A

BiEE : (8)

©)

B3 Wells William P.A-ZZEHE— AHHER
BT ESAEAKIREBA N Pope Investments
LLCRZZZLHF A+t RXBHUBEHR#
HEAEABARBEBEA  ZF % APope Asset
Management, LLC /2 Pope Investments, LLC 2.
£# 550 » Pope Asset Management, LLC 8 f§ Wells
William P. Fr#z | - 1245 Pope Asset Management
LLCR=ZZE—=F XA+ NAREXAREEES
HEE AR REREBA - ARIEE S KEE KA - Pope
Asset Management LLC 8 =T —=4/XA=+/"H
RABHAELRER -

ZE /%15 Ty BA Credit Suisse (Hong Kong) Limited 2
HFFE + M Credit Suisse (Hong Kong) Limited
Credit Suisse (International) Holding AG # % 94.75%
#25 + T Credit Suisse (International) Holding AG 81
1 Credit Suisse 2 & %A - Hit - RIEFFRHAE
&Il + Credit Suisse (Hong Kong) Limited * Credit
Suisse (International) Holding AG % Credit Suissetfi15,
& Credit Suisse (Hong Kong) Limited A 125 2 Fr
B PR -

ZE /%15 Ty LA Credit Suisse (Hong Kong) Limited 2
F#FFEC M Credit Suisse (Hong Kong) Limited
Credit Suisse (International) Holding AG # % 94.75%
#E%5 + MCredit Suisse (International) Holding AGE!|
Credit Suisse® E#H ° B + RIEES RS
FEXVEBESE + Credit Suisse (Hong Kong) Limited
Credit Suisse (International) Holding AG } Credit
Suisse A5 AHA SFH66,772,5000% 8% (H 2 KB
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ERRAEMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY (CONTINUED)

Notes: (continued)

8) In accordance with the corporate substantial
shareholder notices on disclosure of interests of
Charming Flash Limited (“Charming”) and Easyknit
International Holdings Limited (“Easyknit”) both
filed on 16 June 2015, Charming is interested
in 864,505,900 shares in the Company. Since
Charming is wholly owned by Easyknit, Easyknit is
deemed to be interested in all the shares in which
Charming is interested by virtue of the SFO.

Save for the disclosed above, the Company has
not been notified of any other relevant interests
or short positions in the issued share capital
of the Company which were recorded in the
register required to be kept by the Company
under 336 by the SFO as at 30 June 2015.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
listed securities of the Company during the six
months ended 30 June 2015.

ate Governance and Other Information
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BiEE : (8)

®) ## # Charming Flash Limited ([Charmingl) &
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COMPLIANCE OF THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieve a high
standard of corporate governance practice,
such that the interests of our shareholders,
customers, employees as well as the long
term development of the Company can be
safeguarded.

The Company has complied with the Code
Provisions as set out in the Corporate
Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules during the
six months ended 30 June 2015 ensuring that
are up to the requirements as being diligent,
accountable and professional.

In the opinion of the Board, the Company
has complied with the Code since listing of
the shares of the Company on 1 February
2007 except for deviation from provision
A.2.1 in respect of the roles of chairman
and chief executive officer (“CEO”) of the
Company. The Board considered that vesting
the roles of Chairman and the CEO in the
same person facilitates the execution of the
Company’s business strategies and maximizes
effectiveness of its operations. The Board shall
nevertheless review the structure from time
to time and shall consider the appropriate
adjustment should suitable circumstance arise.
There are three independent non-executive
Directors in the Board, all of them possess
adequate independence and therefore the
Board considers the Company has achieved
balance of and provided sufficient protection to
its interests.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as
the Company’s own code for securities
transactions by its Directors. In addition, the
Company has made specific enquiries of all
Directors and each Director confirms that during
the six months ended 30 June 2015, they have
fully complied with the required standards as
set out in the Model Code.

At no time during the first six months of 2015
were rights to acquire benefits by means of the
acquisition of shares in or debentures of the
Company or any other body corporate granted
to any Director or their respective spouses
or minor children, or were any such rights
exercised by them; nor was the Company or any
of its subsidiaries a party to any arrangement to
enable the Directors, their respective spouses
or minor children to acquire such rights in any
other body corporate.

The Company has complied with Rules
3.10(1), 3.10(2) and 3.10A of the Listing
Rules and appointed three independent
non-executive Directors including one with
financial management expertise, details of their
biographies were set out in the 2014 Annual
Report of the Company.

orate Governance and Other Information
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Corporate Governance and Other Information

EREBREMER

AUDIT COMMITTEE

The Company has established an audit
committee in compliance with the Rule 3.21
of the Listing Rules. The audit committee,
comprises three independent non-executive
Directors, has reviewed the accounting
principles and practices adopted by the
Company as well as auditing, internal control
and financial reporting matters. The financial
statements of the Company for the six months
ended 30 June 2015 have been reviewed and
approved by the audit committee, who is of the
opinion that such statements comply with the
applicable accounting standards, Listing Rules
and legal requirements, and that adequate
disclosures have been made. On 26 August
2015, a meeting of the audit committee was
held and the unaudited interim results for the
six months ended 30 June 2015 were reviewed
and were recommended to the Board for further
approval at such meeting.
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REMUNERATION COMMITTEE

The remuneration committee, comprises three
independent non-executive Directors and one
executive Director, is responsible for reviewing
and determining the appropriate remuneration
policies of the Directors and senior
management and making recommendations to
the Board from time to time.

NOMINATION COMMITTEE

The nomination committee, comprises
three independent non-executive Directors
and two executive Directors, is responsible
for determining the criteria for identifying
candidates suitably qualified, reviewing
nominations for the appointment of Directors to
the Board and making recommendations to the
Board regarding any proposed changes.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The 2015 interim report will be dispatched to
Shareholders as well as made available on our
Company’s website at www.wuyi-pharma.com
and the Stock Exchange’s website
www.hkexnews.hk.
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ACKNOWLEDGEMENT

| would like to offer the Board’s sincere
gratitude to the management team and all other
employees for their hard work and dedication.
Their excellence and commitment are of vital
importance in enhancing the Company’s
sustainability.

Finally, | would like to take this opportunity
to thank our shareholders and all other
stakeholders for their continuous support and
confidence in us.

On behalf of the Board
LIN OU WEN
Chairman and Chief Executive Officer

Hong Kong, 31 August 2015
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@ Corporate Governance and Other

ERREMER

As at the date of this report, the Board
comprises 3 executive Directors, namely Mr. Lin
Ou Wen (Chairman), Mr. Lin Qing Ping and Mr.
Xu Chao Hui, 3 non-executive Directors, namely
Mr. Tang Bin, Mr. John Yang Wang and Mr.
Wen Cyrus Jun-Ming, and 3 independent non-
executive Directors, namely Mr. Liu Jun, Mr.
Lam Yat Cheong and Mr. Du Jian.
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