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Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the
People’s Republic of China (the “PRG”) on 28 December 2008 as a joint stock company with limited liability.
The Company’s A Shares were listed on the Shanghai Stock Exchange on 3 August 2010. The Company was
listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It
focuses on the manufacturing and sales of hydraulic roof supports, and is the largest hydraulic roof support
manufacturer in the PRC. The Company is also engaged in the trading of steel and other raw materials primarily
through its subsidiaries. The Company’s established operating history, high quality products, strong research
and development capabilities, advanced manufacturing processes and extensive sales and service network
are the keys to its success and enable it to maintain its leading position in the PRC coal mining and excavating
equipment market.
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Chairman’s Statement EE R HEHE

Dear Shareholders,

Review of the First Half Year

For the six months ended 30 June 2015, the Group realized revenue of
RMB2,313.72 million, representing a decrease of 27.30% as compared
with the corresponding period of last year. Net profit was RMB41.75 million,
representing a decrease of 83.15% as compared with the corresponding
period of last year. Earnings per share was RMB0.04. As at 30 June 2015, the
outstanding bank borrowing of the Group amounted to RMB102.09 million.

Major efforts made during the first half of 2015

Since the beginning of 2015, hit by various factors such as the sluggish demand
for coal, excess capacity, increasing difficulty in controlling the total volume
of coal and drop in the international energy prices, the economic performance
of the domestic coal industry plunged under the scenario of the fall in both
production and sales volume, high level of inventory and repeated prolonged
decline in market price. As profits plummeted and losses further expanded while
accounts receivables increased, coal enterprises were experiencing greater
difficulties in business operation.

According to the relevant statistics published on the website of the National
Development and Reform Commission of the People’s Republic of China and
by the China National Coal Association, in the first half of 2015, coal output in
China was 1.789 billion tons, decreasing by 5.8% year-on-year; sales volume
from coal enterprises in China was 1.62 billion tons, dropping by 142 million
tons or 8.1% year-on-year; accumulated import volume of coal was 99.87
million tons, falling by 37.5% year-on-year; export volume of coal was 2.34
million tons, dropping by 25.9% year-on-year. As at the end of June 2015,
coal inventory throughout the country had exceeded 300 million tons for 42
consecutive months, whereas that of coal enterprises maintained at around
100 million tons, reflecting the persistent high level of inventory. The coal price
continued falling significantly, taking the 5,500 kcal coal in Qinhuangdao port
as an example, the price of which decreased by RMB110 per ton as compared
with the beginning of the year, denoting that the coal price was in its 10-year
low. In the first half of 2015, the investment in fixed assets by the coal mining
and processing industry in China amounted to RMB168.6 billion, representing
a year-on-year decrease of 12.8% and widened by 7.2% year-on-year,
witnessing a continual decline in the investment.

In response to the challenging environment in the coal industry, the Company
adhered to its annual goal of “exploring market under innovative mindset,
reducing costs via multiple channels, preserving funds with full efforts, and
fostering transformation by grasping opportunities” by strenuously promoting
our diversified sales mode externally, and implementing our market-oriented,
profit-based appraisal approach internally, to strengthen the management of
contract risk and accounts receivables, continually identify potentials and reduce
costs, and continue working on our intensive reforms.
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Strenuously promoting new mode of market development: The Company
continued to promote new business modes including “life-long
management and integrated service mode”, “coal mining project general
contracting, full process service with equipment delivery mode”, “finance
lease mode”, and attained sound results. In the first half of 2015, nearly
10 contracts were signed under the new modes, the amount of which
accounted for 15% of the total order in the first half of the year. The
success rate of the tender of the Company reached 53.1% in the first half
of 2015.

Strengthening control over risk arising from purchase orders and accounts
receivables. The Company has set up comparatively comprehensive
mechanisms for customer risk ratings evaluation, pre-evaluation on
signing up projects and prevention of the risks in executing contracts, to
strengthen the management and control over risk arising from purchase
orders and secure the collection of payment at the source. It has also
strengthened the management of accounts receivables and formulated
assessment measures for projects, especially intensifying efforts in the
collection of long-terms debts, to link the recovered amount of long-term
debts with the assessed salaries of the senior management and market
development personnel of the Company directly, and proactively established
various channels and means for collection of receivables.

Leading the market by means of technological research and development.
In the first half of 2015, the Company completed the research,
development and manufacturing of the ultra-mining height hydraulic roof
support of 8.8 meters with the highest supporting height and technical
content in the world today. It had also finished the research and technical
reserve of several cutting-edge technologies including ultra-mining height,
ultra-thin coal seam and coal mine automation, and further developed new
design means and methods to enhance design quality and efficiency.

Refining management and reducing cost. The Company further perfected
the simulated corporate management mechanism to its production units,
by enforcing market-driven internal operation and assessment, combining
the assessment of cost management and economic efficacy. Meanwhile,
the Company reduced the cost at the source via measures of, among
others, the optimization of design and processes, optimization of supply
chain management and management and control of labour cost, through
which and under the guiding principle of streamlined management, the
cost control of the Company was implemented throughout all staff, all
processes and all aspects, maintaining our leading advantage in terms of
cost in the industry effectively.

Making preliminary progress on the intensive reforms. During the reporting
period, Henan Machinery Investment Group Co., Ltd. was approved by the
Henan Provincial People’s Government to be established and is about to
be founded. The investment group will be the holding entity of the state-
owned shares of ZMJ in the future, which has significant value to the next
reform in the mixed-ownership of ZMJ, improvement in the governance
structure of the Company and transformation and upgrading of the
industry.
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Outlook

Firstly, the Company will constantly promote the new mode of market
development. Facing the challenging market conditions, the Company will start
a new business mode to accelerate the development of both the domestic
and international markets, and exploring new sources of profit growth will
remain as the Company’s focal point in the long run. The Company will strive
to achieve breakthroughs in the coal mining machinery market of major coal
producing country through active participation in the international competition
and cooperation as well as continual exploration of room for the Company’s
existence and development. This is a strategic choice in line with the current
global economic development and also a necessary path to becoming an
international enterprise.

Secondly, the Company will strengthen cash inflow. Capital is essential to
an enterpriser’s sustainability and development. Following “the cash is king”
principle, the Company will strictly control the risk arising from purchase orders
to accelerate the turnover of cash flow (inventory) in all business segments
amidst the current challenging environment of the industry. It will continue
to put more efforts in assessing the collection of accounts receivables, and,
in particular, the collection of long-term accounts receivables, and imposing
accountability on individuals to secure the Company’s annual profit.

Thirdly, the Company will optimize industry planning. First of all, with its
footholds in the domestic coal mining machinery industry, the Company will
actively explore quality resources in the international coal mining machinery
industry and take fully use of advanced technologies and human recourses in
coal mining, technological research and development, manufacturing process,
manufacturing of equipment and basic industry technologies of the international
high-end market, to build a world-class brand of comprehensive coal mining
machinery equipment and service delivery, and seek some market share from
major international players in the coal mining machinery industry, making itself
a world-class supplier of comprehensive coal mining machinery equipment and
a top-notch service provider in coal mining machinery equipment in the world.
Further, it will explore new areas of development and new sources of profit
growth in a timely manner. With the setting up of production lines for producing
intelligent structural components and upright posts and oil pressure levers,
the Company will establish its presence in the area of intelligent equipment by
riding on its medium-thick plate, special steel intelligent and robotic welding
technology, intelligent and automated production lines and automated surface
technology for mines.

Fourthly, the Company will continue to deepen the reforms of systems and
structures. Taking Henan Machinery Investment Group Co., Ltd. as a platform,
the Company will strenuously promote the reform of mixed-ownership to
further optimize shareholding structure and improve corporate governance.
It will also optimize its human resources structure by promoting a system
of professional managers and perfecting the recruitment and appointment
system of professional managers, and further release corporate development
dynamics from the systems and structures by creating scientific system of
human resources incubation and development and having in place a reasonable
market-oriented system of remuneration and appraisal so as to foster the
strategy of people-based corporate development.

Jiao Chengyao
Chairman
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Overview

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. The Group's products and businesses
primarily include: (i) hydraulic roof supports; (i) steel and other raw materials

trading; (iii) spare parts; and (iv) other coal mining equipment.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June

2015 indicated, of our consolidated results of operations.
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Six months ended 30 June
BZEARA=1THILAER

2015 2014
—E-EHF —E—mF
RMB’ million RMB’ million
ARBEET ARBEETT
Revenue A 2,313.72 3,182.58
Cost of sales SHERA (1,960.29) (2,569.45)
Gross profit EF 353.43 613.12
Other income E Uz A 52.30 48.84
Other gains and losses HAtlzm &5 18 (97.95) (90.88)
Selling and distribution expenses HE R HEAX (79.90) (96.69)
Administrative expenses TR (145.52) (148.11)
Research and development expenses RS2 (42.11) (43.01)
Share of profit of associates FE(EBEE AN TR T 18.70 6.93
Share of profit (loss) of joint ventures EIEAEERF (EE) 0.02 (0.03)
Finance costs B AR (2.83) (0.99)
Profit before tax B AL B A 56.14 289.19
Income tax expense FriSBif s (14.39) (41.46)
Profit for the period B A A 41.75 247.73
Other comprehensive income (expense) Hv2EWA(FR)
ltems that may be reclassified subsequently AlgE N EERENHEEER
to profit or loss: ZIER :
Fair value profit (loss) on available-for-sale T EZ SMEEANFBEHEH
financial assets (E48) 5.16 (17.48)
Share of fair value loss on available-for-sale FE(REE AR AREE Y
financial assets of an associate SREENTEEBE (3.10) -
Exchange differences arising on translation MEEEVIENER (0.51) 0.03
Other comprehensive income (expense) for the period,  EERNE A2 EURA (FIsL) -
net of income tax B PT5H 1.55 (17.45)
Total comprehensive income for the period HR2mEmR A B 43.30 230.28
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Results of Operations (Continued)
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Six months ended 30 June
BEAA=1THILAEA

2015 2014
— —T-mEF
RMB’ million RMB’ million
ARBEER AREEET
Profit for the period attributable to: LA AT BRI F -
Owners of the Company ZAN/NSI) S 58.84 247.96
Non-controlling interests SEPRAR MRS (17.09) 0.22)
41.75 247.73
Total comprehensive income for the period attributable to: A T~ A TE(EEAR 2 EUL A 4258 -
Owners of the Company ZIN/NE] Sy 60.39 230.50
Non-controlling interests SEPRAR MRS (17.09) 0.22)
43.30 230.28
EARNINGS PER SHARE R EF
— Basic and diluted (RMB) —EAXREEARET) 0.04 0.15

Revenue

During the six months ended 30 June 2015, the Group's revenue decreased by
27.30% to RMB2,313.72 million from RMB3,182.58 million for the six months
ended 30 June 2014, mainly because of the constantly shrinking demand from
the domestic coal market in the first half of 2015, resulting in the decreased
demand for the Group's products in the domestic market and thus causing the
decline of revenue from the Group's hydraulic roof supports.

Cost of Sales

Because of the decrease of the Group's revenue, our cost of sales decreased by
23.71% from RMB2,569.45 million for the six months ended 30 June 2014 to
RMB1,960.29 million for the six months ended 30 June 2015.
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Gross Profit

In light of the above factors, our gross profit decreased by 42.36% from
RMB613.12 million for the six months ended 30 June 2014 to RMB353.43
million for the six months ended 30 June 2015.

Because of the increasing competition in the market, our gross profit margin
decreased from 19.26% for the six months ended 30 June 2014 to 15.28% for
the six months ended 30 June 2015.

Staff Costs and Remuneration Policy

Our staff costs decreased by 10.66% from RMB230.89 million for six months
ended 30 June 2014 to RMB206.27 million for six months ended 30 June
2015, primarily as a result of the decline of production. The staff remuneration
of the Group comprises of basic salary and bonus payment, which is determined
with reference to the operating results of the Group and results of performance
assessment on the employees. The Group insisted the orientation towards
efficiency and results as well as the focus on front-line staff. It also strived to
ensure scientific and reasonable allocation of income.

Profit before Tax

In view of the combined effect of the above factors, our profit before tax
decreased by 80.59% from RMB289.19 million for the six months ended 30
June 2014 to RMB56.14 million for the six months ended 30 June 2015.

Income Tax Expense

Our income tax expense decreased by 65.29% from RMB41.46 million for the
six months ended 30 June 2014 to RMB14.39 million for the six months ended
30 June 2015, primarily because of the decrease of our taxable revenue. Our
effective tax rate increased from 14.34% for the six months ended 30 June
2014 to 25.63% for the six months ended 30 June 2015.

Profit for the Period

In view of the combined effect of the above factors, our profit for the period
and the aggregate of comprehensive income decreased by 83.15% from
RMB247.73 million for the six months ended 30 June 2014 to RMB41.75
million for the six months ended 30 June 2015.

Cash Flows and Capital Expenditures

As at 30 June 2015, the Group had RMB1,668.94 million in cash and cash
equivalents. The Group's cash and cash equivalents primarily consist of cash
and bank deposits.
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Cash Flows and Capital Expenditures (continued)
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Six months ended 30 June
BHEAA=1tHIEAEAR

2015 2014

—E-HEF —FE—pOE

RMB’ million RMB’ million

AREEER AREBHET

Net cash from operating activities KEEBMERES TR 317.93 122.15
Net cash used in investing activities KEEEHFRIRS FE (870.69) (588.76)
Net cash used in financing activities & EBFTAE SR (5.39) (19.49)
Net decrease in cash and cash equivalents Re MRS EBYR D FHE (558.15) (486.10)
Effect of foreign exchange rate changes EXRFg o B 1.75 3.15
Cash and cash equivalents at the beginning of period HMIRe RIS EEY 1,821.66 2,046.43
Cash and cash equivalents at the end of period EIRHIRE MRS EEY 1,265.26 1,563.48

Operating Activities

Net cash from operating activities for the six months ended 30 June 2015
was RMB317.93 million, primarily from the deduction from or addition to profit
before tax of the following items: (i) an increase in inventory of RMB321.22
million; (if) an increase in trade and other payables of RMB100.85 million; and (iii)
decrease in trade and other receivables of RMB61.76 million.

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2015
was RMB870.69 million, comprising primarily: (i) payment of RMB1,555.00
million for the purchase of short-term structured bank deposits; (ii) receipt of
proceeds of RMB555.00 million from the disposal of short-term structured bank
deposits; (i) payment of RMB300.38 million for the bank deposits with original
maturity over three months; (iv) withdrawal of bank deposits with original
maturity over three months of RMB443.36 million; (v) payment for pledged
bank deposits of RMB221.72 million, for the issuance of bank notes that we
used to purchase raw materials; and (vi) withdrawal of pledged bank deposits of
RMB187.93 million.
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Cash Flows and Capital Expenditures (Continued)
Financing Activities

Net cash used in financing activities for the six months ended 30 June 2015
was RMB5.39 million, consisting primarily of payment of dividends of RMB32.56
million, partially offset by the capital contribution in the amount of RMB25.00
million from Henan Provincial Finance Office.

Capital Expenditures

The Group incurred capital expenditures of RMB69.13 million during the six
months ended 30 June 2015, for purchase of property, plant and equipment,
intangible assets and lease prepayments.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2015, our capital commitments consisted of capital commitments
that had been authorized and contracted for in the amount of RMB48.34 million
and capital commitments that had been authorized but not contracted for in the
amount of RMB25.91 million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company, the risk of the default in payment of the endorsed
bills receivable is low because all endorsed bills receivable are issued and
guaranteed by the reputable PRC banks. As at 30 June 2015, the maximum
exposure to the Group that may result from the default of these endorsed and
derecognized bills receivable was RMB440.30 million.
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Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30

June 2015 (in RMB millions):

LEESRERE

TREJIN-B-AFA=+THFREERDHEERE
BB (B ARBBET) :

30 June 2015 31 December 2014

—E-ERF T
AA=tH +=—A=+—H
RMB’ million RMB’ million
ARBEERT ARBEETT
CURRENT ASSETS REBEE
Prepaid lease payments T T ERIEA 8.68 8.68
Inventories e 1,127.95 1,449.17
Loan receivables from an associate NN 80.00 80.00
Trade and other receivables B 5 N E A e R IE 4,344.55 4,353.75
Finance lease receivables fEUR R E TR E R 6.10 7.83
Long-term receivable within one year —FARAAEREIR 38.07 31.92
Other financial assets HeaomEE 1,505.00 505.00
Tax recoverable B EERE 7.74 9.23
Pledged bank deposits EERRITIF K 280.11 246.32
Bank balances and cash RITER KR ® 1,668.94 2,368.32
Total Current Assets MBNE EMETE 9,067.14 9,060.22
CURRENT LIABILITIES FREaE
Trade and other payables B 5N EH M EN I 2,205.05 2,044.65
Advances from customers BFEES® 260.75 450.40
Tax liabilities HIBAE 3.46 2.70
Borrowings BE 102.09 97.17
2,571.35 2,594.92
Net Current Assets mEEEFE 6,495.79 6,465.30

The Group's net current assets increased slightly from RMB6,465.30 million as
at 31 December 2014 to RMB6,495.79 million as at 30 June 2015, primarily

because of the decrease in advance receipts.

As at 30 June 2015, the Group’s outstanding borrowings, which wholly consist
of short-term bank borrowings, amounted to RMB102.09 million, among
which RMB5.00 million is at fixed interest rate. There are no material financial

covenants relating to our outstanding bank borrowings.
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Capital Adequacy Ratio
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30 June 2015 31 December 2014

—E-AF —ET—OF
AH=tH +=ZA=+—H
Gearing ratio BEABHEX 1.06% 1.01%

Gearing ratio is calculated by dividing the total interest-bearing liabilities at
the end of the period/year by total equity at the end of the period/year and
multiplying by 100%. In our case, interest-bearing liabilities include only our
interest-bearing borrowings.

Our gearing ratio increased from 1.01% as of 31 December 2014 to 1.06% as
of 30 June 2015, primarily as a result of the increase in bank borrowings this
year.

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will be able
to continue as a going concern while maximizing the return to shareholders
through the optimisation of the debt and equity balance. The capital structure
of the Group consists of debts, which includes the borrowings and equity
attributable to owners of the Company, comprising share capital, share premium
and other reserves. The management reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of capital and
the risks associated with each class of capital. Based on recommendations of
the management, the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the raising of new debt or
the repayment of existing debts.

Currency Risk

The primary economic environment in which the Company and its principal
subsidiaries operate is the PRC and their functional currency is RMB. The Group
collects most of its revenue in RMB and incurs most of its expenditures in RMB.
However, the Group is exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB as certain transactions of the Group are denominated
in foreign currencies. The Group currently does not have any foreign currency
hedging policy but the management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the need
arise.
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Change in information of Directors, Supervisors and
Chief Executives

Change of directors

Due to the expiry of the term of the second session of the Board, Mr. Shao
Chunsheng and Mr. Fu Zugang resigned as executive directors and Mr. Li Bin,
Mr. Gao Guoan and Mr. Luo Jiamang resigned as independent non-executive
directors with effect from 10 February 2015. As approved by the shareholders
at the first Extraordinary General Meeting of 2015 held on 10 February 2015:

1. Mr. Guo Haofeng was appointed as an executive director of the Company
and a member of the strategy committee with effect from 10 February
2015;

2. Mr. Liu Qiang was appointed as an executive director of the Company
and a member of the nomination committee with effect from 10 February
2015;

3. Mr. Jiang Hua was appointed as an independent non-executive director
of the Company and the chairman of the nomination committee and a
member of the audit committee with effect from 10 February 2015;

4. Mr. Li Xudong was appointed as an independent non-executive director of
the Company and the chairman of the audit committee with effect from 10
February 2015; and

5. Mr. Wu Guangming was appointed as an independent non-executive
director of the Company and the chairman of the remuneration and
assessment committee and a member of the strategy committee with
effect from 10 February 2015.

According to Rule 13.51(B) of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules of the Stock
Exchange”), the updated personal information of the directors of the Company is
as follows:

e Mr. Jiao Chengyao was appointed as chairman and director of Henan
Machinery Investment Group Co., Ltd. with effect from 23 July 2015.

e Mr. Wang Xinying became under investigation by Zhengzhou City
Commission for Discipline Inspection of the Communist Party of China (the
"Commission") at the venue and time specified by the Commission on 9
June 2015. Mr. Wang Xinying is responsible for the daily operation of the
Board and the management of the Strategic Development Department,
Audit Department and Legal Affairs Department under the Board. In
consideration of the needs of the operation of the Company, the Company
has made the following arrangements: Mr. Xiang Jiayu, another executive
director and vice chairman of the Company, to take charge of Mr. Wang’s
responsibility on the daily operation of the Board and Mr. Zhang Haibin,
a deputy general manager of the Company, the secretary to the Board
and the company secretary of the Company, to take charge of Mr.
Wang'’s responsibility on the management of the Strategic Development
Department, Audit Department and Legal Affairs Department under the
Board starting from 9 June 2015. Mr. Xiang Jiayu has replaced Mr. Wang
to be the alternate authorized representative of the Company since 12
June 2015. On 18 August 2015, the Company received a notice from the
State-owned Assets Supervision and Administration Commission of Henan
Provincial People's Government, which is the controlling shareholder and
de facto controller of the Company, informing that the Commission had
terminated the investigation at specified venue and time against Mr. Wang
Xinying.
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Change of supervisors

Due to the expiry of the term of the second session of the supervisory
committee, Mr. Wang Tiehan, Mr. Ding Hui and Mr. Lv Yu resigned as
supervisors with effect from 10 February 2015. As approved by the shareholders
at the first Extraordinary General Meeting of 2015 held on 10 February 2015:

1. Mr. Li Chongging was appointed as a supervisor of the Company with
effect from 10 February 2015;

2. Mr. Zhou Rong was appointed as a supervisor of the Company with effect
from 10 February 2015; and

3. Mr. Liu Fuying was appointed as a supervisor of the Company with effect
from 10 February 2015.

Save as disclosed above, for the six months ended 30 June 2015 (the “Review
Period”), there is no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 of the
Listing Rules of the Stock Exchange as its code of conduct regarding securities
transactions by the directors and the supervisors. The Company was informed
by Mr. Ni Heping, a supervisor of the Company, that his spouse had disposed
88,626 A shares of the Company in the open market on 6 February 2015,
which falls into the blackout period. Disclosure of interest under the Part XV
of the Securities and Futures Ordinance was made on 23 March 2015. Such
disposal of shares of the Company by Mr. Ni’s spouse is not in compliance with
Rules A.3.(a) and B.8 of the Appendix 10 of the Listing Rules.

After occurrence of the incident, the Company immediately further reminded
each of its directors and supervisors in relation to their obligations not to deal in
the securities of the Company during the blackout period.

The Company has also made specific enquiry with all the directors and
supervisors of the Company, and save as disclosed above, the directors and
supervisors have confirmed their compliance with the Model Code during the
Review Period.
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Directors, Supervisors and Chief Executives
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2015, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFO”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQO); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules are as follows:
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Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/

Director/Supervisor/ Capacity/ Class of Number of class of number of  Short position/

Name Chief Executive Nature of interest  shares shares shares % shares % Lending pool
HEBERE L3 V3 Ve

B BES g%,/ HRINBA ROAHN AHREED
e ERTBAR EEME R 47 %5 R EE BOk% BHAESIE% RO
Jiao Chengyao Director Beneficial owner Ashare 2,901,964 0.21 0.18  Long position
=3 = BB A AR e
Xiang Jiayu Director Beneficial owner Ashare 1,895,120 0.14 0.12  Long position
BESH = BB A AR e
Wang Xinying Director Beneficial owner Ashare 1,895,040 0.14 0.12  Long position
Ty ) BB A AR e
Guo Haofeng Director Beneficial owner A share 2,226,720 0.16 0.14  Long position
BRIE - BB A AR e
Zhang Zhigiang Supervisor Beneficial owner A share 600 0.00 0.00  Long position
KRR EE BB A AR e
Liu Fuying Supervisor Beneficial owner A share 599,060 0.04 0.04  Long position
g EES EnBAA A% e
Ni Heping Supervisor Beneficial owner Ashare 2,217,200 0.16 0.14  Long position
{RA1F S BB A AR e
Xu Mingkai Supervisor Beneficial owner Ashare 6,000 0.00 0.00  Long position
GEEED EE BB A AR e
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (ontinued)

B EENESTRAEREALQAR
m%%.m%#¢2%ﬁ&%%ﬁ>

Approximate  Approximate
percentage of percentage
the relevant of the total  Long position/
Director/Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest  shares shares shares % shares %  Lending pool
EERERA 30—V -V
B 2/ g%/ BRIMEA EROAHN AHEEHN
i BEETBAR ERtE gVl RBEE BOL% HBHAEIE% RH
Fu Zugang Chief Executive Beneficial owner Ashare 2,526,720 0.18 0.16  Long position
opiElE! Ra{THRAR EnlEBA ARR e
Interest of spouse Ashare 239,840 0.02 0.01
FiB et ARR
Gao Youjin Chief Executive Beneficial owner Ashare 2,380,000 0.17 0.15  Long position
=R Ra{TRAR EnlEBA ARR e
Zhang Minglin Chief Executive Beneficial owner A share 1,895,040 0.14 0.12  Long position
L Ra{THRAR EnlEBA ARR e
Guo Desheng Chief Executive Beneficial owner A share 2,012,500 0.15 0.12  Long position
HEs Ra{THRAR EnlEBA ARR e
Save as disclosed above, as at 30 June 2015, none of the directors, the B EXFIEEEIN  R—E—REA=+8 ' &
supervisors or chief executives of the Company had any interest or short REE  EERANTRSITHRAEHENARAD 7—2{{

position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2015, the Company has appointed four independent
non-executive directors, namely Ms. Liu Yao, Mr. Jiang Hua, Mr. Li Xudong and
Mr. Wu Guangming.
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Change of Share Capital and Shareholder Information

RSB RRRER

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the

BREBRERAR
R-T—BEAA=1E - RARBREAMAEENOR

20157 Bk &

Company as at 30 June 2015 are as follows: HEFIBAT

Holders of A shares 73,090 ARS A% 58 73,090
Holders of H shares 119 HA% AR R 119
Total number of shareholders 73,209 AR R AR EL 73,209

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2015, so far as the directors were aware, the following
shareholders (other than the directors, supervisors or chief executives) had

FERRRAQATFEZRSD - HERG

ZREBERAXR

BEZMM - R

E-HFRA=TH  TIRR(E

= BEEFBZSTBRABRBRINRARREEA RS Kk

interests or short positions in any shares and the underlying shares of the RGN T - BEERBE(GES RS EDYEXVEIE253
Company which were required to be notified to the Company pursuant to the DEEME AN NERIAR - IIRIB(BEMPE
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required, &M Y85 336K B 50 AN RIME 7 Ay Z AL i MO s 2 stk
pursuant to Section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate  Approximate
percentage of percentage of
the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest  shares shares shares % shares % Lending pool
IE BB 35—y
HRIWEA LROAZHN  AMtELH
g A8 B REME  ROER ROHE BAk% BMAEIL% RO
State-owned Assets Supervision Beneficial owner A share 521,087,800 37.82 32.14  Long position
and Administration Commission Bz A A ABZ TE
of Henan Provincial People’s
Government
AEEARBUNBE&E
EEREHLEE®
National Council for Social Beneficial owner H share 23,709,400 9.75 1.46  Long position
Security Fund BEmEaA HRg R
2EMHEREEASESE
CITIC Securities Company Limited®  Interest of controlled  H share 22,402,600 9.21 1.38  Long position
corporation HA% TE

YRR EE
g
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Change of Share Capital and Shareholder Information

REABERBRRIER

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

FERRAXRDTMERS - HERS
ZREBRRE 5

Company (Continued)
Approximate  Approximate
percentage of percentage of
the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest  shares shares shares % shares %  Lending pool
EERERA L3Sy Ve
HRIMBH HROBEN AIftEEN
2% B EntE  ROER RBEHE Bok% ®MABSH% KA
CITIC Securities International Interest of controlled  H share 22,402,600 9.21 1.38  Long position
Company Limited® corporation HA% TR
SEHIHEES
et
CSI Capital Management Limited®  Beneficial owner H share 22,402,600 9.21 1.38  Long position
EmBBA Hi% HE
Note: FisE -

(1)  CSI Capital Management Limited directly held 22,402,600 shares in the H shares of
the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H shares of the Company which were in the same block
directly held by CSI Capital Management Limited.

Q)

CSI Capital Management Limited & #1375 22,402,600/% 2~ A &JH
[i% ° CS| Capital Management Limited £&CITIC Securities International
Company Limited 2 & Fff/& /A 7]  CITIC Securities Company Limited
2B ACITIC Securities International Company Limited © 18 75
% R EFE1&BI - CITIC Securities International Company Limited
CITIC Securities Company Limited#4% {£% & FCSI Capital
Management Limited 2 % #5 4 [8] —#£22,402,600A% 42 FIHAR ©
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Equity Interest

As at 30 June 2015, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares with RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,377,887,800, divided into 1,377,887,800 shares with RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2015.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2015 and up to 30 June 2015 (the “Review Period”), the Code
Provisions were applied to the Company, and the Company has complied with
the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

During the Review Period, the Company was neither involved in any action of
acquisition nor disposal of assets.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated interim financial information for the six months ended
30 June 2015 and this interim report of the Company.
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Report on Review of Condensed Consolidated Financial Statements

SRS M B HRREARE

Deloitte.
=3

To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
24 1o 48, which comprises the condensed consolidated statement of financial
position as of 30 June 2015 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with 1AS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

ERE S M B RRFMRE

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
21 August 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR eEa REMEEKEE

For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

Six months ended 30 June
BZEAA=1THLAEA

2015 2014
—E-HF —E-F
RMB’000 RMB'000
AR¥T T ARETFT
(unaudited) (unaudited)
(RBEX) (REER)

Revenue PN 2,313,715 3,182,575
Cost of sales SHER A (1,960,291) (2,569,451)
Gross profit EF 353,424 613,124
Other income HAplA 5 52,295 48,841
Other gains and losses Hbles & EE 6 (97,948) (90,875)
Selling and distribution expenses SHE R A (79,897) (96,689)
Administrative expenses TR (145,515) (148,107)
Research and development expenses EEF (42,108) (43,010)
Share of profit of associates FEAGES & A B A 18,700 6,927
Share of profit (loss) of joint ventures eI A DS (EE) 19 (29)
Finance costs A& A 7 (2,827) (989)
Profit before tax B A7 BT A 56,143 289,193
Income tax expense FriSfifF sz 8 (14,390) (41,460)
Profit for the period HA i Al 9 41,753 247,733
Other comprehensive income (expense) HiZ2EWA (BAX)
Items that may be reclassified subsequently to  FJEERE B E# 748 F 1675

profit or loss: ZIHEEA -
Fair value profit (loss) on available-for-sale AHEZSMEE

financial assets NF(E M (&8 5,164 (17,480)
Share of fair value loss on available-for-sale FEREEE N A HEE 2

financial assets of an associate CRMEEATEEE (3,099) -
Exchange differences arising on translation MEEAZIEH =8 (515) 26
Other comprehensive expense for the period, HARNHMMEEFEY -

net of income tax HBRATIS L 1,550 (17,454)
Total comprehensive income (expense) forthe  EARZEUW A (A ) 458

period 43,303 230,279
Profit for the period attributable to: U AT E AR

Owners of the Company RNAFRRER 58,845 247,955

Non-controlling interests FEIEAR A R (17,092) (222)

41,753 247,733

Total comprehensive income for the period LA T A XFEEHIR S E R A5 :

attributable to:

Owners of the Company PiN/NE] ) 60,395 230,501

Non-controlling interests PR i A (17,092) (222)

43,303 230,279

EARNINGS PER SHARE BRER
— Basic and diluted (RMB) —EARAREEARET) 11 0.04 0.15
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Condensed Consolidated Statement of Financial Position

FEBAAR & B IS AR S 3R

At30 June 2015 R=Z—RHFENA=1H
At 30 June At 31 December
2015 2014
R-ZT—HF KT —F
RIS —— S =f—H
RMB’000 RMB’000
AR¥TF T ARET T
(unaudited) (audited)
(REER) (f2=%)
Non-current Assets IRBEE

Property, plant and equipment M R MR 12 1,709,980 1,727,100
Prepaid lease payments B LA E A 13 385,425 389,836
Investment properties B 9,996 10,196
Intangible assets W EE 4,446 5,735
[nvestments in associates REtE N T 215 E 14 412,197 406,796
Investments in joint ventures REZLEZTE 3,500 3,481
Available-for-sale investments AIMEHEZIRE 47,597 42,433
Deferred tax assets ELFIIBE E 142,534 132,595
Held-to-maturity investments EEFHIIGE 15 369,237 369,237
Finance lease receivables mE M E EW A 11,736 11,518
Long-term receivables KA GRIE 11,888 36,730
3,108,536 3,135,657

Current Assets REBEE
Prepaid lease payments FEfT +th AR E R IE 13 8,681 8,681
Inventories VER] 1,127,953 1,449,172
Loan receivables from an associate FEUNER S N TFIE K 80,000 80,000
Trade and other receivables B5 KEAM ﬂEqﬁz,ﬂlﬁ 16 4,344,552 4,353,751
Finance lease receivables R e E EW A 6,101 7,831
Long-term receivables within one year —FAH & EEWGRIE 38,067 31,919
Other financial assets Hih e &EE 17 1,505,000 505,000
Tax recoverable AT UG [B] 7 TE 7,742 9,231
Pledged bank deposits BRI TR 18 280,104 246,317
Bank balances and cash RITHER IR S 18 1,668,939 2,368,314
9,067,139 9,060,216

Current Liabilities RENEE
Trade and other payables B 5 REMEN A 19 2,205,047 2,044,647
Advances from customers XEEE 260,754 450,402
Tax liabilities HEaE 3,462 2,697
Borrowings B’E 102,084 97,170
2,571,347 2,594,916
Net Current Assets REEEZFE 6,495,792 6,465,300
Total Assets Less Current Liabilities BEERABARS 9,604,328 9,600,957
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Condensed Consolidated Statement of Financial Position

RS MR R

At 30 June 2015 R=ZE—RHFNA=1H

At 30 June At 31 December

2015 2014
R-ZE—HF
ANA=1+H
RMB’000 RMB’000
AR¥TT AREFT
(unaudited) (audited)
(REEEZ) (Fezz)
Capital and Reserves BRA R EE
Share capital [N 20 1,621,122 1,621,122
Share premium B&1D =B 3,409,354 3,409,354
Reserves i 4,425,634 4,401,842
Equity attributable to owners of the Company RARIER AE(GER 9,456,110 9,432,318
Non-controlling interests IR A 2 134,384 151,476
Total Equity R 4EEE 9,590,494 9,583,794
Non-current Liability FERBERE
Other non-current liabilities HiIEReaE 13,834 17,163

The condensed consolidated financial statements on pages 24 to 48 were FUEBENERGEVBERERECRESTEN =S —H
approved and authorised for issue by the Board of Directors on 21 August 2015 ENA-+— B RIFRETE - THTHESREKS

and are signed on its behalf by: =
DIRECTOR DIRECTOR
4 4
Jiao Chengyao Xiang Jiayu

RS CELH]
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Condensed Consolidated Statement of Changes in Equity
RAGE RS T xR

For the six months ended 30 June 2015 BE—Z—AF /XA =1+ HIL/NEA

Attributable
to owners Non-

Retained ofthe  controlling

eamings  Company interests Total
LAY

Statutory
surplus
reserve

EERE

Eftif ffE EXRFE HibBE RERN REARE FoRER &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'0O0  AMB'OO0  RMB'OO0  RMB'000  RMB'000

ARETR ARMTn ARETR ARMTR ARMTR ARETR ARMTR ARETR ARMTR ARETR

Translation Other
IGSEIVE  rEServes

Share Share  Revaluation
capital  premium  reserve

B BftiR

At1 January 2015 (audited) R-Z-RF—A—H(EE7) 1621122 3409354 (65,734 520,096 (610) 2902 389,388 9432318 151476 9,583,794
Proftt and total comprehensive income R /ia R R 2 AU 2%
for the perid (naudied) (REER) - - - B - RM5 M5 (700 4330
Contrbution from the parentof he AR FF AR E
Company (raudied) (EZH) - - - - - B - B - B
Diidends (naudted) pote 10) ~ RE(REEH) (Hzx10) - - - - - N N T Nk
At 30 Jun 2015 (umaudited) RZE-RF A=1H
(k%8 16122 340934 6366Y  SMO0% (135 TR 3ARKD  96TI0 13434 95004
At1 January 2014 (audited) R=E-MF-A—B(EER) 1621122 340034 (22418 503,070 13 2902 3974705 9518848 16333  9662,184
Profitand total comprefensive HREHREARAEE
income for the perod (nawted)  (RAEEHR) - - (17480 - % - A% 230501 ) 20219
Contrbuton from the parentof e~ ARFRAFLE
Company (unaudted) (REZR) - - - - - 20,000 - 20,000 - 20,000
Dividends (unauditec) (nofe 10) k8 (e (FE0) = = = = - - (267485 (267489) - (267489
At 30 June 2014 (unaudited) REB-MEAA=TH(RERY) 162112 3409364 (3989 503,070 139 52902 3996175 9501864 163,114 9664978

In accordance with the relevant PRC laws and regulations and the Articles of
Association of the relevant companies, the Company and its PRC subsidiaries
are required to appropriate 10% of their profit after taxation as reported in
their statutory financial statements prepared under the PRC generally accepted
accounting principles to the statutory surplus reserve. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory surplus
reserve has reached 50% of the registered capital of the relevant companies.

The statutory surplus reserve can be used to make up prior year losses, if any,
and can be applied in conversion into capital by means of a capitalisation issue.
However, when converting the statutory surplus reserve of the Company and its
subsidiaries into capital, the remaining balance of such reserve must not be less
than 25% of the registered capital of the relevant companies.

RIBFBAEERNERARBAEARIWERAR - K
RARETENREARNTEFRETEAR ST RAE
SHYEE M IR AT 2 MR TR 8 B H10% 205 E
R - BEAEERRBE ERERRNEMER
50%s A] N B EGREETE BERRFHR ©

EEBSBHERRBHANFEENER(E) - LA
NEARMEBITZ HNEARESBIRS - A - BEA
RAREMNBARNEERRBHRBAELR - FrnA
#HiFE N RBE R BEME AR Z225% °
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Condensed Consolidated Statement of Cash Flows

FAGERERER

For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

Six months ended 30 June
BZX<A=1+HIARHAA

2015 2014
—E-RE —ZE—mF
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
OPERATING ACTIVITIES 3
Profit before tax R R Bl Vs A 56,143 289,193
Adjustments for: P
Finance costs &R AN 2,827 989
Interest income 2 WA (49,542) (47,061)
Share of profit of associates FEAGE & A B A (18,700) (6,927)
Share of profit (loss) of joint ventures FE(R & B3R (E518) (19) 29
Depreciation of property, plant and equipment M RENREITE 84,316 82,845
Depreciation of investments properties EETE 200 199
Amortisation of intangible assets B A E 2 B 1,368 1,166
Release of prepaid lease payments TE S 207 & FROAE B 441 4,401
Allowance provided for doubtful debts RERE AR 91,164 97,091
Loss (gain) on disposal of property, HEWE  BEREEZ
plant and equipment E518 (s ) (1,073) 518
Effect of foreign exchange rate changes EREFH L (1,750) (3,148)
Operating cash flows before movements in LEESH PR EERENE
working capital 169,345 419,295
Decrease (increase) in inventories FERA(Em) 321,219 (106,259)
Increase in trade and other receivables B 5 N Eith fE U R IE IS hN (61,762) (392,109)
Increase in trade and other payables B 5 N EoAh FE A SRIE IS AN 100,849 282,431
Decrease (Increase) in advances from customers BEZRE R (5) (189,648) 3,752
Cash generated from operations KEEEBIRE 340,003 207,110
Income tax paid BERPTEH (22,075) (84,965)
NET CASH FROM OPERATING ACTIVITIES REERMSRESFE 317,928 122,145
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For the six months ended 30 June 2015 BE—Z—AF /XA =1+ HIL/NEA
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Six months ended 30 June
BZEAA=1+HIEAMEA
2015 2014
—ZE-hfF —T—JOF
RMB’000 RMB’'000
AR¥T T ARETIT
(unaudited) (unaudited)
(REER) (RE&EZ)
INVESTING ACTIVITIES BEEE
Interest received B HFIE 49,545 57,112
Dividends received from associates BUEE A RIS 10,200 -
Proceeds on disposal of property, HEWE BEX
plant and equipment RAEPTIS A 2,932 1,914
Purchases of property, plant and equipment BEYH  BE&E (42,478) (116,740)
Purchases of other intangible assets BEHMEREE (79) (1,274)
Purchase of other financial assets BEHMSMEE (1,555,000) (905,000)
Proceeds on disposal of other financial assets HEHMSrEEMSIRIAE 555,000 545,764
Withdrawal of loan receivables from associates TRERFEYH = A A B K 50,000 -
Payments for loan receivables from an associate FEURESE & A R B2 3R (50,000) (30,000
Placement of bank deposits with original FERREISBE =@ A EN
maturity over three months IRITER (300,380) -
Withdrawal of bank deposits with original TREVREIEA A =18 A A £/
maturity over three months RITIER 443,357 300,000
Payment of pledged bank deposits SN EEIFRITIER (221,715) (224,490)
Withdrawal of pledged bank deposits IREE K IRIRTTE R 187,928 157,195
Purchase of held-to-maturity investments BEREEBEE - (369,237)
Acquisition of investment in an associate g kN ey - (4,000)
NET CASH USED IN INVESTING ACTIVITIES RETBHFMARSFE (870,690) (588,756)
FINANCING ACTIVITIES METE
Contribution from the parent of the Company AARFARIHE 25,000 20,000
Repayment of borrowings BEEE - (38,500)
Proceeds from new borrowings raised NEEBBEMSHIE 5,000 -
Interest paid EAFLE (2,827) (989)
Dividends paid BEAIIRE (32,559) -
NET CASH USED IN FINANCING ACTIVITIES mEEBTAESFE (5,386) (19,489)
NET DECREASE IN CASH AND CASH EQUIVALENTS R&REEZEYRL ZE (558,148) (486,100)
CASH AND CASH EQUIVALENTS AT BEGINNING RPNz RERBESEEY
OF PERIOD 1,821,657 2,046,434
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ERESE 1,750 3,148
CASH AND CASH EQUIVALENTS AT 30 June, RAB=1tHZRERESEEY
represented by bank balances and cash (note 18) REFBITERRIR S (FIEE18) 1,265,259 1,563,482
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Notes to the Condensed Consolidated Financial Statements
GRS e

For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

1.

General

The Company was established in the PRC on 28 December 2008 as a
joint stock company with limited liability under the Company Law of the
PRC after a reorganisation of Zhengzhou Coal Mining Machinery Company,
a state owned enterprise in the PRC. In the opinion of the directors of
the Company, the parent of the Company is the State-owned Assets
Supervision and Administration Commission of Henan Provincial People’s
Government (“Henan SASAC”) of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place
of business of the Company are disclosed in the corporate information
section of the interim report. The Group is engaged in the manufacturing
of coal mining machinery.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim
Financial Reporting issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2015 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2014,

In the current interim period, the Group has applied, for the first time,
a new Interpretation and certain amendments to International Financial
Reporting Standards (“IFRSs”) issued by the IASB that are mandatorily
effective for the current interim period.

—RE#

ARBRHEEA EEBMEEEREEETREE
RAIEHER  BREPEIRER-_ZTN\F+ A
“tABRERBERIABENERAR - AARES
RRAA BTG A B LT BB EE ARBFEE
BEEEERZEg((UEaEEZR]) -

R=_Z—ZF\A=H ' 2752 140,000,0000%
AR E IR AFREELFE EBEAZ ST LT (BRHA
88601717.8S) « ARBR —E——F+—-FAHAHE
EBHAR AR AE (B ER LM -

AN A AERA R B AR thhE % 3 B e 2 A R H
BERBER | —HKE - AEBEEEERRKRA
ERAEH

BRSREMBBRUAARBE(TARK ]2 - &R
RAIMHEETZHBARZESEER -

fmBLE R

ERGEAMERRIREER e EAEES ([H
BREtEAEEE ) BMBEER S ERIE345R
(BIFR R34 ) P MM B HRERBEHER
HAIERARES EARA(T ERARRA D162
ERBEERERS

FTEETHE

WA A M BBRIZELRAERE - HEAFE
AFEZETERTAGRERBIRIRIN -

BRI Prtsh - BE T -HENA=+THIERE
AZBREEMBREMAN SRR RAES
% BRAASEBE TR -NF+-_A=1+—H
I FEZFEMBRERAAE N -

KA AR - NEEERE A HER g ERE
£ R B E R A BRG] £ — IR
N B B A 5 2 B ([ PR A A5 3R 5 2R DA T

4T -
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For the six months ended 30 June 2015 BE—Z—AF /XA =1+ HIL/NEA

3. Principal accounting policies (continued) 3. FEEHBE®
The application of the above new Interpretation and amendments to IFRSs PSR ERHA R FE A R e b Bk BB B A o 15 E R
in the current interim period has had no material effect on the amounts BIERT I B L F AR A SRR E RN SR
reported in these condensed consolidated financial statements and/or &/ S EBRGE VRSN EZEER G
disclosures set out in these condensed consolidated financial statements. BEWN-Z X

4. Segment information 4. HEEFR
The Group has only one operating segment which is the manufacture of REBERB (AL LD - AAEEREKEE - K%
coal mining machinery and the Group’s profit before tax are reviewed BRI ADE A E B R ASE R E L RR AR
regularly by the Group’s chief operating decision maker to make decisions BiZ » UL BIRD IR RIFFEVELIAE -
about resources allocation and performance assessment.

5. Other income 5. HWA

Six months ended 30 June
BEASA=1THILAREA

2015 2014
—E-—AF —ZT—MF
RMB’000 RMB’000
AR¥TR ARET T
(unaudited) (unaudited)
(REEER) (RagzE%)
Government grants (Note) BRAT A G (P ) 2,753 1,780
Interest income T2 YA 49,542 47,061
52,295 48,841
Note: Government grants mainly represent unconditional government grants MisE - BB EZEMmEmEEMENREERAMA
received from the local government for compensation of research and 375 BT 28 B O A AT A B o

development expenses incurred.
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For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

6. Other gains and losses

HEWX - BERERBZ
BE 3% (B518) Weas

Gain (loss) on disposal of property,
plant and equipment

Net foreign exchange (losses) gains

Allowance for doubtful debts

6. HftlmREE

Six months ended 30 June
BZEASA=1THIAREA

2015
—E-hF
RMB’000
AR¥T T
(unaudited)
(REEFZ)

1,073
(9,795)
(91,164)
1,938

2014
—Z=—F

RMB’000
AREFT
(unaudited)
(REEZEZ)

(618)
3,148
(97,091)
3,586

(97,948)

(90,875)

7. Finance cost

Interest on bank loans
wholly repayable within five years

Six months ended 30 June
BZEAA=1THILAEA

2015

—E-EF

RMB’000
AR¥TT
(unaudited)
(REEEZR)

2,827

2014

== T
RMB’000

ARBFT
(unaudited)
(REER)

989

2,827

989
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For the six months ended 30 June 2015 BE—Z—AF /XA =1+ HIL/NEA

8. FIEHiRAx

8. Income tax expense

Six months ended 30 June
BZEASA=1THILAEA

2015 2014
—E-—AfF —E—mF
RMB’000 RMB’000
AR®TR ARET T
(unaudited) (unaudited)
(REER) (CR#gcEZ)
Current tax: BNEATHIA

— PRC enterprise income tax — P EPTEEL 25,677 56,045
— Other —HAh - 194

Over provision in prior years PABIEEE 7 HR A B E
— PRC enterprise income tax — B EMEH (1,348) 2,181)
Deferred tax — current period EIER B — 2N AR (9,939) (12,598)
14,390 41,460

BE—_Z—RAFA=Z+BARER-_ZE—WFEA=T
AIEAEAEEEEERFEERNT ¢

The tax rates of the major group entities for the six months ended 30 June
2015 and 30 June 2014 are as follows:

Six months ended 30 June
BEASA=1THILAEA

2014
—E—MmF
RMB’000
AREETTT
The Company (Note 1) AAR(KIFED) 15% 15%
Zhengzhou Coal Mining Machinery BN EAR LR R E PR A R
Comprehensive Equipment Co., Ltd. ([EPREMeaRI |)

(“ZMJ Comprehensive Equipment”) (Note 2) (fi#E2) 15% 15%
Zhengzhou Coal Mining Machinery Hydraulic BN MR R E AR A A

Electrical Control Co., Ltd. (“ZMJ Hydraulic ([EPEMRERE 2 |)

Control”) (Note 3) (MI7%3) 15% 15%
Zhengzhou Coal Mining Machinery Group Material ~ £BM BEaR AR &= [ 1 & £ 85

Trading Co., Ltd. (“ZMJ Material Trading”) BRAR ([ SRy E HEEH ) 25% 25%
Zhengzhou Coal Mining Longwall Face Machinery — Z[ | K EE #tm A R A 7]

Co., Ltd. (“ZMJ Longwall Machinery”) ([ BB BEREAR, |) 25% 25%
Zhengzhou Coal Mining Machinery Group Lu An B £ B L FT B AR A PR A &)

Xinjiang Co., Ltd. (“ZMJ Lu An Xinjiang”) (Note 4) ([EpE Rz ez |) (FisE4) 15% 15%
Huainan ZMJ Shun Li Machinery Co., Ltd. VEE R EP B M 2 T AR B PR A A

(“ZMJ Shun Li Machinery”) (Note 5) ([ SR AR e ST etk | ) (B 5E5) 15% 15%
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HEzE

For the six months ended 30 June 2015 BZE =%

8.

BUBHRMEE

—HERA=THIEAER

Income tax expense (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

The Company received the High and New Technology Enterprises
Certificate on 31 July, 2014, which entitles to a preferential tax rate of
15% from January 1, 2014 to 31 December, 2016.

ZMJ Comprehensive Equipment received the “Technology Certificate”
on 26 June 2013 and is entitled to a preferential tax rate of 15% from 1
January 2013 to 31 December 2015.

ZMJ Hydraulic Control received the “Technology Certificate” on 26 June
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015.

ZMJ Lu An Xinjiang received the “Technology Certificate” on 9 June 2014
and is entitled to a preferential tax rate of 15% from 1 January 2014 to
31 December 2016.

ZMJ Shun Li Machinery received the “Technology Certificate” on 16 July
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015.

9. Profit for the period

8. BB

BFET -

FMiEE2

B EES -

FieEs -

FIES

ARBRZZE—HFLA=+—BRE[ &
BRMit¥EE] A-T—NFE—A—HBHE=
T-AF+-AS+-AEHTAEERE
15% °

BEMISN T —=F XA+ /NARE
[BiiEEZ] BT =F—HA—HZ=
—AFt+-A=1+—BHEEZHEBFEI5% °

BREKRBEZEN_—F—=FA-+RBER
BIEfEE] AT =F—"A—HE-%
—RF+-A=+—BRAEZHEEHEIS -

BEBBEZHBR T -NOFXANBRE
[RiEE] B_F-—WFE—A—BE_F
—REF A=+ B ARZHEEEHEISS °

R THRMN T —=F AT/ BEE
[(KfiEE] A-FT—=F—A—B&=
—HF+ A=+ B ARZHEIHEE% °

9. HAEF

Six months ended 30 June
BZEASA=1THIEAEA

2015 2014
—Z=—F
RMB’000
AREFT
(unaudited)
(REEZEZ)

—E-hfF

RMB’000
AR¥T T
(unaudited)
(REEEFZ)

Depreciation for property, plant and equipment ME - BENMEEITSE 84,316 82,845
Depreciation for investment properties BEYFEIE 200 199
Amortisation of intangible assets A A 1,368 1,166
Release of prepaid lease payments B LA S EEE 4,411 4,401
90,295 88,611

Employee benefits expenses (including directors):  (EEREFF L (BIEES)
— Salaries and other benefits —TEREMEF 180,757 202,791
— Retirement benefit scheme contributions — RONEFIHEIE R 25,516 28,095
206,273 230,886
Impairment loss on trade and other receivables B 5 NHE MR IR R E R R 91,164 97,091
Cost of inventories recognised as an expense HERBRY 2 FZE KA 1,960,291 2,569,451
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10. Dividends 10. IRE

Six months ended 30 June
BZEASA=1THILAEA

2015 2014
—E-HF —EFE
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (CR#gcEZ)
Dividends recognised as distribution HANER D IRA TR S ¢
during the period:
— 2013 Final (RMBO0.165 per share) ——ZT—=4FKH
(ZRE AR %0.1657T) - 267,485
— 2014 Final (RMB0.038 per share) — —ZE—FERH
(ZRRARE0.0387T) 61,603 =
During the current interim period, a final dividend of RMB0.038 per RAFREEEA - ARARIABRREREE -0
share in respect of the year ended 31 December 2014 was declared to F+Z A=+ —HULEFENRARBEERARE
the owners of the Company. The aggregate amount of the final dividend 0.0387T * FEAHARIE R R AR S B A AR
declared in the interim period amounted to RMB61,602,636. The directors 61,602,6367T ° ANA B E EE R TE T2 54 HfEAH
of the Company have determined that no dividend will be paid in respect of IRTARE. ©
the interim period.
11. Earnings per share 1. 8RER
The calculation of basic and diluted earnings per share for each of the six HE_Z—RAFNA=TBEE=_Z—WF A=+
months ended 30 June 2015 and 30 June 2014 is based on the following BIEEAER » SRERREERFIZAT SR
data: "

Six months ended 30 June
BZEASA=1THIEAEA

2015 2014
—E-RF —T—F
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (RegeEEZ)

Earning for the purpose of basic and diluted earnings i &RXEAR K ESS BRI M E 2

per share (profit for the period attributable to B (AR AR
owners of the Company) FEAEEAAR F) 58,845 247,955
Number of ordinary shares for the purpose of HEREARRFME 2
basic earnings per share TBEAEE 1,621,122,000 1,621,122,000
The Company did not have any dilutive potential ordinary shares in issue REBEE-_Z—AHAFE~NA=+tHAA-_Z—MNEFEXA
during each of the six months ended 30 June 2015 and 30 June 2014. =F+HIESANEA - AARWEE( D BITEE

BRERMEBAL
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For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

12. Movements in property, plant and equipment

12. Y% - BMERRESE

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment  in progress Total
BT BERHS B HittRfE HERIR @t
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
ARETT AR¥TR ARETRT AR®Tn ARMTR AR¥ET:
COST B
At 1 January 2014 (audited) RZZE—NF—A—H
(f2=4%) 886,607 915,633 48,474 90,048 205,961 2,146,723
Additions NE 40,239 111,959 2,398 3,942 55,334 213,872
Transfer B 143,408 693 - - (144,101) -
Disposals RE - (7,076) (3,092 (2,234 - (12,402)
At 31 December 2014 (audited) R-E—WE+-A=1—H
(im2=H%) 1,070,254 1,021,209 47,780 91,756 17,194 2,348,193
Additions NE 965 4,640 384 1,014 62,052 69,055
Disposals RE - (4,661) (4,032) (1,139 - (9,832)
At 30 June 2015 (unaudited) RZE—RF~A=1H
(RE&EEZ) 1,071,219 1,021,188 44132 91,631 179246 2,407,416
ACCUMULATED DEPRECIATION R E
At 1 January 2014 (audited) RZZ—ME—A—H
(im2=H%) 98,403 292,428 28,291 44,196 - 463,318
Provided for the period HARG RS 33,162 110,970 6,635 14,953 = 165,720
Elimination on disposals R E R - (3,558) (2,458) (1,929 - (7,945)
At 31 December 2014 (audited) R-E—WE+-A=1—H
(%) 131,565 399,840 32,468 57,220 - 621,093
Provided for the period HR&E 19,165 55,021 2,830 7,300 = 84,316
Elimination on disposals RER 5 - (3.471) (3,424) (1,078) - (7,973)
At 30 June 2015 (unaudited) RZE—RF A=1H
(RE&E=EZ) 150,730 451,390 31,874 63,442 - 697,436
At 31 December 2014 (audited) R-E—WE+-A=1—H
(lm2=H%) 938,689 621,369 15,312 34,536 117,194 1,727,100
At 30 June 2015 (unaudited) RZE—RFA A=1H
(RE&E=EZ) 920,489 569,798 12,258 28,189 179,246 1,709,980

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB32,283,000 as at 30 June 2015 (31 December
2014: RMB129,439,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time
without incurring significant costs.

FTBEBFHEEEPHER - REEHFER
R_E—RAFANA=Z+THERAFEAARE
32,283,000 (= E—WF+=_A=+—H : AR¥
129,439,0007T ) FIEFIRBAVIE T EHE - AN A A
EZRR - TIENIUSEEMEMEREE  mTE
EAEARKAR -
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13. Prepaid lease payments 13. B Lt EEFE
At 30 June At 31 December
2015 2014
R=-ZB—1F N\ZZF—PF
NAZTH el e=!
RMB’000 RMB’000
AR®ET T ARBTIT
(unaudited) (audited)
(REBEX) (FEFEZ)
Analysed for the reporting purpose as: TEFRBEOITLOT :
Current portion mENEL 8,681 8,681
Non-current portion IERENEL D 385,425 389,836
394,106 398,517
The prepaid lease payments are all in respect of land use rights located in Tafs - AE EFRIEYS A A B A B R504F H AR7E
the PRC held under a medium-term lease of 50 years. ERER T FERRE -
14. Investments in associates 14. REEE N R 2 RE

At 30 June
2015
R-ZT—HF

SGERN:l - A=1—~

At 31 December

2014
R-_T—MmF

RMB’000 RMB’000

AR®T T ARETIT

(unaudited) (audited)

(REER) (gesEi%)

Cost of investments in unlisted associates MRIEETEtE AT 2R E KA 394,392 394,392
Share of post-acquisition profits and other DI RE ) K

comprehensive income, net of Hin2EEA -
dividends received 2 W B 17,805 12,404
412,197 406,796
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15. Held to maturity investments

Debt investments

15.

BEBERE

BFEIHRE
At 30 June At 31 December
2015
R=-ZE—HF ==

~NA=1+H =5—E

RMB’000 RMB’000

AR¥T T AREETIT

(unaudited) (audited)

(REER) (fe2=%)

369,237 369,237

On 26 March 2014, the Company entered into the subscription agreement
with Sun Hung Kai & Co. (BVI) Limited and Sun Hung Kai & Co. Limited,
pursuant to which, the Company agreed to subscribe for the notes in the
principal amount of USD60,000,000, with a coupon rate of 3.0% per
annum, semi-annually payable in arrears. The notes will expire on 28

December 2017.

16. Trade and other receivables

16.

RZZE—MHF=A=+7<8 ' A2 ESun Hung Kai
& Co. (BVI) Limited %2Sun Hung Kai & Co. Limited&] 37 534

ek - B - A2 AR E AR EE 2R £ 58 /560,000,000
ETNEE  FEEERA30%  FEFUEMNFR
S BEBR T —tF+ A=+ N\BER

B RHMEWRKE

At 30 June At 31 December
2015 2014

R=ZB—HF R-E—
AR =l +— A=+—H
RMB’000 RMB’000
ARETT ARET T
(unaudited) (audited)

(RBEX) (R&Z)

Bills receivable e EE 599,188 868,628
Trade receivables B 5 EWGTE 4,396,561 4,093,423
Less: allowance for doubtful debts o REREE (874,183) (788,058)
4,121,566 4,173,993

Prepayments to suppliers ) FE R TR 3R 200,859 155,547
Deposits = 10,997 6,720
Other tax recoverable E A m] Y2 Bl 7 18 93 7,827
Staff advances BE#R 7,238 5915
Dividend receivable from an associate FEUHR 2 N BIIR B 950 950
Others EHih 9,647 7,917
Less: allowance for doubtful debts B REREAE (6,798) (5,118)
222,986 179,758

Total trade and other receivables 5 REMEWREST 4,344,552 4,353,751
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16. Trade and other receivables (Continued) 16. E 5 Kk H A FEURFRIE ()
The following is an aged analysis of bills receivables and trade receivables TR ASHRERRZEZEAPH2NEREERE
net of allowance for doubtful debts presented based on the invoice date at SRBGRIBNGRERBEEORR ST

the end of each reporting period:

At 30 June At 31 December

2015 2014
R=-ZB—1F AT —PYF
~NA=1+H =+—H
RMB’000 RMB’000
AR®TR ARETTT
(unaudited) (audited)
(REER) (geEiz)
Within 180 days 180K AR 2,098,456 2,056,574
Over 180 days but within 1 year HBB180KRE1FER 854,958 901,361
Over 1 year but within 2 years FBIEIF(E2FER 791,098 938,720
Over 2 years within 3 years fBIEF(H3FN 377,054 277,338
4,121,566 4,173,993

17. Other financial assets 17. Htt e MEE

At 30 June At 31 December
2015 2014
R-E—REF NZZE—MF
ANA=1H s =

RMB’000 RMB’000

ARETR ARETTT

(unaudited) (audited)

(REER) (gesEi%)

Structured deposit ERBMETER 1,505,000 505,000
Other financial assets as at 30 June 2015 represented the structured RZE—RAFAA=THENEMEREERNFE
deposits with banks in the PRC carrying variable expected interest rate RIRITR BT - TEEZEFEFEN F3.60%

ranging from 3.60% to 5.30% per annum and maturity period of three or 2£5.30% M =18 A gk N E A EIE o

six months.
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18. Bank balances and cash/pledged bank deposits 18. SRITHEB RIS CEBBITER

Bank balances and cash of the Group comprise cash and short-term bank AEBRITEH LB PER S MNEHBRITER °
deposits. The bank balances carry interest at market rates which range IRITHEBRIEM SRS  RZE—RF A=
from 0.35% to 3.25% per annum (unaudited) as at 30 June 2015 (31 B FHMENF035%E3.25%(RKEEZR)(ZF
December 2014: 0.35% to 3.25% per annum). —UFE+=—A=+—H : FFIZE0.35%=3.25%) °

At 30 June At 31 December

2015 2014
R-Z—HF RZZT—UE
Y-S U=l F—A=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REER) (fe2=%)
Cash RE 473 493
Bank deposits with original maturity within REHAB A3EAKAT
three months or less ZIRTTTER 1,264,786 1,821,164
Cash and cash equivalents HERREZEEY 1,265,259 1,821,657
Bank deposits with original maturity over R EA A31E A LA L
three months ZIRITIFR 403,680 546,657
Bank balances and cash RITHEB RS 1,668,939 2,368,314
Pledged bank deposits represent deposits pledged to banks to secure bank ERIBRIT R ARTR N EER R RES
acceptance bills and letters of guarantee and are therefore classified as W DB AERHEE - BRMETERIET S
current assets. The pledged bank deposits carry interest at market rates FERFE  RZZE—RFE~A=1+H  FFEN
which range from 0.35% to 3.25% per annum (unaudited) as at 30 June F0.35% E3.25% (KREFEZ)(ZE—NF+= A

2015 (31 December 2014: 0.35% to 3.25% per annum). =+—H : FH|%0.35%F3.25%) °
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19. Trade and other payables 19. EZ R HAt B FIE

At 30 June At 31 December

2015 2014

R-ZT—HF A\ZZE—UF

AA=t1H =+—8

RMB’000 RMB’000

AR¥T T ARETTT

(unaudited) (audited)

(REER) (&%)

Bills payable (Note i) FET =8 (P 3E) 566,722 418,224

Trade payables (Note i) B 5 FEf 78 (HTEE) 1,260,196 1,310,389

1,826,918 1,728,613

Dividends payable FEFTAR B 29,044 -

Salary and bonus payables B T EEES 71,912 68,403
Amount due to a non-controlling shareholder of EA—RMBAT—%

a subsidiary (Note ii) JE4Z AR AR 28 7T (BT ki) 110,100 112,600
Deposits (Note i) 214 (B =Eiii) 27,780 27,724
Deferred income to be recognised within —ENER Y IEIE

one year (Note iv) WA (B =Eiv) 12,343 10,678
Other tax payable HihENFIE 63,045 19,255
Accruals and other payables (Note v) TERE R H b e A 5 E (B av) 63,905 77,374

2,205,047 2,044,647
Note i:The following is an aged analysis of bills payables and trade payables MizE AT ARSREAREZEZAHEINENEER
presented based on invoice date at the end of each reporting period: B S ENFIBRERER DT :

At 30 June At 31 December

2015

R=-E—FHE

~B=1+H

RMB’000

AR¥T T
(unaudited) (audited)
(REEERZ) (#ez=%)
Within 90 days PN 647,463 626,664
Over 90 days but within 1 year EBIEIOAR(B1F A 907,116 770,613
Over 1 year BB1EF 272,339 331,336

1,826,918 1,728,613
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For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

19. Trade and other payables (Continued)

Note ii:

Note iii:

Note iv:

Note v:

The balance represents the amount due to a non-controlling shareholder
of ZMJ Shun Li Machinery. The amount is unsecured, interest-free and
repayable on demand.

Deposits represent the deposits received from suppliers for purchasing
equipment, construction and other services.

Deferred income to be recognised within one year represents the
government subsidies received by the Group towards certain research
projects. The amount has been treated as deferred income and will be
transferred to income for the relevant projects.

Accruals and other payables mainly consist of payables for the acquisition
of property, plant and equipment, rental payables and payables for other
services.

20. Share capital

At 1 January 2014,
31 December 2014 and

19. EZ R EMENSRE

B

i :

i v -

Bty -

20. JR A<

Listed A Shares
ETAR

Number
[ 5
REE
'000

TR

R=T—m&E—H—A8 -
—E—WmE+=-—A=1+—A~

Amount
&8
RMB’000
AR¥ETTT

Number
of share

RHBE

FE AT I 5 B REA 5 ST M — 2 SRR AR AR
A - ZHRARER 25 AARENRE

o

wE N R

Rt HERME B ERE  ZREEM
RiGz7] 2 -

R —F N FER B W ASE A R Bt E THF
I B FTE T BB o R BRRAR VERE Y
ABREREMREEE 2 BA -

FEREEMENFBEIZEEANBEDE
BB K iR iR 2 R OR - R TR & R Ho A AR TS
ZERFOR -

Listed H Shares

EmHER

Number
of share
RIGEE
‘000

TR

Amount
&8
RMB’000
AR¥ETTT

Amount
&8
RMB’000
AR¥ETTT

‘000
T A%

30 June 2015 k-—Z—hF A=1+AH 1,377,888 1,377,888 243,234 243,234 1,621,122 1,621,122
Except for the currency in which dividends are paid, H Shares and A BRETRR S 2 E'IN - HIF RARES FEHEZES
Shares rank pari passu in all respects with each other. [RIEHAL ©

21. Capital commitments 21. EAREGH
At 30 June At 31 December
2015 2014
R-ZT—HEF
NA=+H
RMB’000 RMB’000
AR¥T T AREBT T
(unaudited) (audited)
(REEX) (feE%)
Capital expenditure in respect of acquisition of BE4BREBIEY
property, plant and equipment contracted for AHREUEEY %
but not provided for RS et 2 BAR S 48,335 56,085
Capital expenditure in respect of the acquisition of B ¥ziE(E s 24~ RIS
land use right authorized but not contracted for T+ AR 2 BN 25,911 25,911
74,246 81,996
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For the six months ended 30 June 2015 #ZE=—Z—FHE,NA=+HILNEA

22. Related party transactions 2 BHERS

In the opinion of the directors of the Company, the parent of the Company RAREEFRA  NARZE AR AT HBITIE
is Henan SASAC of the PRC government and that the Group is subject to EREZL - MASEZFHBTZER - BIFEEE
the control of the PRC government. In accordance with IAS 24, entities FTAERIE 2455 - ZRBBUTIES] - HEREZEHIKER
that are controlled, jointly controlled or significantly influenced by the PRC TR EB(TEBNEEEE )%Bzﬁi%ﬁé’%gz

government (“PRC government related entities”) are regarded as related
parties of the Group. Due to the complex ownership structure, the PRC
government may hold indirect interests in many companies. Some of

Bl - ERNEMZBEREAER  PRBNAIRS
RARRAREED - B TR SRAEPHEHA
HAFEEES SO - AT B ARERAE L

these interests may, in themselves or when combined with other indirect iR - A - AEEFRM - G REE SRR
interests, be controlling interests which may not be known to the Group. FAURZER - TXEINEHEKREE S
Nevertheless, the Group represented that the following captures the
material related parties taking into account the exemption under IAS 24.
(1) The Group and Henan SASAC (1) AEERITEEEESR
The Group has transactions with entities controlled, jointly controlled AEEEZEERERITS - RRERIRE
or significantly influenced by Henan SASAC (“Henan SASAC related AFEEB(NHEAEEZRBAER AR

HER  ZERHZFHBWOT

entities”) and the transactions details are as follow:

At 30 June At 31 December
2015 2014
R=Z2—RF
~NAZ=+H
RMB’000
AR¥T T
(unaudited) (unaudited)
(REBER) (RagEZ)
Sales of finished goods SHEEK S 157,811 374,351
Purchase of raw materials BREE B 190,911 386,508

For the six months ended 30 June 2015, revenue from Henan SASAC HEZ
related entities accounted for 6.82% of total revenue (30 June 2014:
11.8%). Purchases from Henan SASAC related entities for the same
period accounted for 9.74% of total cost of sales (30 June 2014:

15.1%).

T—HFESA=1H
9.74%(—F—WFA=+H
The directors are of the opinion that the above transactions with

Henan SASAC related entities were conducted in the ordinary course
of business.

TR A EEBBETET

—HENA=THIENER » KB
ﬁélﬁé*ﬁﬁ%aﬁ—zw S {h 48 76.82% ( —
£ 11.8%)  RER - 2R B
MEEEEZRAERE 2 RBERLAHEENAE
£15.1%) °

EER /LB TEEEERARER IR
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22. Related party transactions (Continued)
(1) The Group and Henan SASAC (Continued)

The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

Notes to the Condensed Consolidated Financial Statements

R BRAR S M B R AR Y oE

22 BHARS @)

(1)

AEENMIEERER (&)

REEGHRFFHIIMOT

At 30 June At 31 December
2015 2014
N-ZE—HE R -Z—pU4E
~NA=+H =
RMB’000
AR¥T T
(unaudited) (audited)
(REEEZ) (RE2%)
Amount due from Henan SASAC FEWOA R4 Bl & Z AR
related entities BRI 46,445 61,600
Amount due to Henan SASAC B mEREZ 2508 6,183 2,459

Except for the amount due to Henan SASAC which is unsecured,
interest-free and repayable on demand, all the amounts due from
Henan SASAC related entities are from trade sales or purchases. The
outstanding balances with Henan SASAC and Henan SASAC related
entities have been included in note 16 and note 19, respectively.

(2) The Group and other PRC government related

entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2015
and 30 June 2014, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2015 and 30 June 2014 are transacted with banks
owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

BREMAIEERER 2FOAREEAR 28K
ARBRERS  BUTEEEERAHER
ZHEFCR R B B HiHE SRS - BARE
BEZ MABEBRERARERZ RERER
5 IR RE 16 2 M 3 19RT itk

AEBEEM R R FRBE R

BEXFEEIREEERAMERETZE
ARG RBE-E—HFANA=1THR=
Z—MERA=THIEANER - AEEEEA
TERAERERE T IR EHIBEK
BERBE—T-—AFA=+TRAR-Z—N
FRAZTHLERNEAAZKRBOEMREE W
KRB - REBDRITER - BE - R —ARR
TTRE AR REVERAN B A R EEERX
1955 K B BT AR AR RITHETZ

AREEERR  RERDERFEEERE
TZRXSDHAEE 2 AEEBES » WIE—K
BRI MGM RIS - MARBETRERS
TERAAEERZSERBRAEBEEN
XEBARTERE - ARETRERBEER
VRRBR MR - U ERRERER
R ZFUEREFRBEBRY TRRNRZ 5
HFREBETEBUTARERE
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22. Related party transactions (continued) 22 BHARS &)

(3) The Group and its associates and joint ventures Q) NEEEEBERAREEDRE
The Group had the following significant transactions with its associates REBEE=ZFT—AFA=THEZ= 2 UfESyaN
and joint ventures during the six months ended 30 June 2015 and A=1+HIEARER  REES Eﬁi/\ ERER
30 June 2014: AETHEETIIEERS

Six months ended 30 June
BZEAA=1+HIEXMEA
2015 2014
—ZE-hfF —Z=—OF
RMB’000 RMB’000
AR%TR ARBETIT
(unaudited) (unaudited)
(REER) (RE&EZ)
Trade Sales BESHE
Associates NG 71,692 21,055
Joint ventures SEDE 4,569 5,864
76,261 26,919
Trade Purchases EZRE
Associates /NG| 54,163 52,487
Joint ventures S8 3,909 5,771
58,072 58,258
The Group had the following outstanding balances with its associates REREHR - AREHEEBE N REED
and joint ventures at the end of each reporting period: BT REESES
At 30 June
2015
R-B—HF
NA=+H
RMB’000
AR¥T T
(unaudited) (audited)
(REER) (f2=1%)
Amounts due from: A=
Associates w %’D\ ) 298,783 241,455
Joint ventures St 1,285 1,285
300,068 242,740
Amounts due to: FERTRBIE T 508
Associates /NG| 31,973 31,044
Joint ventures SEDE 1,183 243
33,156 31,287
The outstanding balances with the Group’s associates and joint HAEEBENT RAEEDEZREELHRD

ventures have been included in note 16 and note 19, respectively. RIBABITE16 X fY s 198k 4t ©
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For the six months ended 30 June 2015 #E=Z—AFNA=+HIEEA
22. Related party transactions (Continued)
(4) Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

22.

BEARZ ®)
4) FEEBAEBS

EERHMTIEEBEABZMEMT

Six months ended 30 June
BEAA=1TRHILAEA

2015 2014

—B-RF ke

RMB’000 RMB’000

ARETT AREFIT

(unaudited) (unaudited)

(REEZ) (REEEZ)

Short-term benefits kG HAfE 7| 5,165 8,057
Post-employment bengfits RIRAEF 765 745
5,930 8,802

The remuneration of key management personnel is determined with
reference of the performance to individuals and market trends.

23. Fair value measurements of financial instruments

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

e |evel 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

e |evel 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e |evel 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

23.

TEEBABZMEIRBEARRETSE

PET -
ST AEQNFEFE

AEERLIEREENSRABRSRSHREZA
HEAE - TRABENGHAZSEREERSHE
BREAFEZEET AN (LERAAZGET AR
BARIE) - URRBAFEFERBARIBEAIERS
BEEHAHEAESENDAFEBR(—E=H)

o BT EEEH

RERAES A AEER
TR AR (RIER)

s FE_RRFEMAEREUREEXABEEK(H
TERER) HEECMLERITE) TBER 2%
ABIR(BRENE—RAZRERIN) R

o FEZRAFEMEREEENBERAREL
FERIBE R BRI EUR (TR B SRl A SR ) 1Y
HERISHITE -
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For the six months ended 30 June 2015 BE—Z—AF /XA =1+ HIL/NEA

23. Fair value measurements of financial instruments 23. €T EAFEFE®)

(Continued)

Fair value as at 30 June 2015
R-B-HF
AB=THZAYE

Listed equity securities in Hong Kong
— Coal industry
- RMB39,262,000

REBH) EHRAE>
e
- AR #39,262,0007T

Listed equity securities in Hong Kong
— Manufacturing industry

Financial assets

THEE

Listed AFS investments

EHAHHERE

Listed AFS investments
held by an associate

—RMB6,106,000
BERFRALZ &R LA
IHAHHERE - BUETTR
- AR #6,106,0007C

There were no transfers between Level 1 and 2 in the period.

Fair value of financial assets and financial liabilities that are not
measured at fair value on a recurring basis

The directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the consolidated financial
statements approximate their fair values.

Valuation technique and key

Fair value hierarchy input
HERER

DREER EEQAHE

Level 1 Quoted bid prices in an active
market

E—1 RGBTSR BAE

Level 1 Quoted bid prices in an active
market

E—1 RGBTSR BAE

HANEE — AR EREE — 4% 2 D A o

UHRBEEHEERAVENEZEREERS
MEEZAVE

EEZRR  RNEEMBRRAREHERALHE 22
REEN SR EENREERE A FERS -
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For the six months ended 30 June 2015 BE—Z—RAF /XA =F+HINEA

24. Contingent liabilities 24. FREE

During the period, the Group has endorsed and derecognised certain bills REE  REBUSERKILERE TREEEZ
receivable for the settlement of trade and other payables. In the opinion FAEEE S REMENTIE - NAREERA
of the directors of the Company, the risk of the default in payment of the HRFTEEERK IR BN ER T HEERL
endorsed and derecognized bills receivable is low because all endorsed Z AR BRI TR AR - R B E R AR BT
and derecognized bills receivable are issued and guaranteed by the RZEWEE 7 BRI - REMEHR - AEE
reputable PRC banks. The maximum exposure to the Group that may result AREEARNZEEE R IR 2 I IR M B
from the default of these endorsed and derecognised bills receivable at the EZ2H&ERRBRAT

end of each of reporting period are as follows:

At 30 June At 31 December

2015 2014
R=B—HF 3
AA=+H =t-

RMB’000 RMB’000

AR¥T AREFIT

(unaudited) (audited)

(RISEXK) (&%)

Outstanding endorsed bills receivable BaEEY YAEBEEE
with recourse R EE 440,296 765,364
25. Subsequent event 25. |EHESE

On 13 August 2015, ZMJ Suda Parts and Services Co., Ltd, an associate RZZB—AFNAT=H - NEEBE QAN =
of the Group, listed on the National Equities Exchange And Quotations ERREMIRIE D ER A BTN 2E R/ RS
System. The Group had 34% interests in it as at 30 June 2015. EREGEE c RZTE—RHFNNA=1H AEE

REEA34%RIRERS -
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