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Financial Highlights

ES EHZ68308 LR EA
Results Six months ended 30 June
20144F )
2014 Change
AREETIT
RMB'000
g A Revenue 140,295 —68.2%
E7 Gross profit 81,442 —87.5%
BRETISHAT(EEB),/F)E (Loss)/profit before income tax 69811  N/ATNiEH
HN (E518),/FI8 (Loss)/profit for the period 55451  N/ATEMR
KA RER(EE),/FE (Loss)/profit attributable to shareholders of the Company 55,451 N/A i A
HIRARRA R R R B AR AT Earnings per share attributable to shareholders of the
(AEFRARETIIR) Company for the period (expressed in RMB per share)
—HARREE —Basic and diluted 058  N/ATEFA
BARSHR R 20144F
Financial Position 128318 b=
31 December
2014 Change
AREETTT
RMB’000
B E Total assets 818,720 -19.4%
MEVEEFE Net current assets 470,738 -23.5%
EEERREEE Total assets less current liabilities 642,472 -12.3%
waff Total liabilities 176,248 —45.4%
T 25 Total equity 642,472 -12.3%
B EE 20145
Financial statistics 12A31H
31 December
2014
BN Current ratio’ 37
FERAEBRH(R)? Inventory turnover days (days)? 914
ESrEWGEREAEH(R ) Trade receivables turnover days (days)? 294.4
ESEMNREREAEH(R) Trade payables turnover days (days)* 14.9

ML ERENRDEERRD AR

2. GTEASEHERASHREEEARERFRAl 2
A - B7ELA182.5/365H

3. BHRKFEEEBSESHE ZRUGIERSSR 3.
M BRI/ AU - F33ELA182.5/365 H

4. BoRMNFEREESHESHNE ZRNRIBRR 4.

FREAPN/ S AU - F5IELA182.5/365H

Current ratio = current assets/current liabilities

Inventory turnover days = inventory balance/revenue for the period/year x 182.5/365
days

Trade receivables turnover days = trade receivables balance/revenue for the period/year x
182.5/365 days

Trade payables turnover days = trade payables balance/revenue for the period/year x
182.5/365 days
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Management Discussion and Analysis

¥KERE
AEBEFERFREREE — R &E
AR MARE ERPRIMARME
EEBBATRREHRE  AEBNEK
BIEREMMEMNEELNTE &
B BUE - REME - L% ARk
BRERH - 2016F E¥F » EEHRK
R TS R BN P B A G R B A AR Y
BRIEFET - PERIETTEARHERS
TENEOZIEE  WANFHEE
BEBTIMMERE - N ERABRZINTIS S
FHASENRMENEXT —ER
ELEHFE - A IEXWMMERT -
REE - REIERRENTE  BURE
W A® UREEIER IZERZEH
BINTIZHR KN TLE - wisTETR
RMBEMSHIITE - XMGHE
MRTEAENTE  AEEEEER
EFRPALETRARAEEHE 5 E
WHRIBEH R BERE - At - WA
A ZE2014F6 A30B LA AMARE
140,295,0007T 3 2 £ 2015F HAR) A R
44,628,0007T - WHREAAEHREEEAR
#59,715,0007T °

BUSINESS REVIEW

The Group is principally engaged in manufacturing and sales of a
range of equipment for manufacturing steel wire products. As an
integrated production solution provider of steel wire products in the
PRC, the activities of the Group include research and development,
design, manufacturing, equipment supply, installation, testing, repairs
and maintenance of production lines for manufacturing steel wire
products. Under the difficult conditions of in-depth adjustment in
the global economy and the continuous slowdown of growth of the
Chinese economy in the first half of 2015, the export of the tyre
industry and the steel cord industry in the PRC was affected, with
the problem of continued production overcapacity. Coupled with
the increasing intense competition in the market, all these issues
affected the profitability of the Group to a certain extent. At the same
time, under the restriction on the number of vehicles on the road, the
vehicle purchase limit and the slowdown in the growth of automobiles
in large cities, it is difficult to boost the domestic demand of tyres.
Also, affected by factors including the "anti-dumping and anti-subsidy
measures” imposed by the US, the demand of overseas market
demonstrated a pessimistic situation. The tyre industry was gloomy
and therefore the steel cord industry was affected. Affected by the
market conditions and the industrial factors, the turnover of the Group
decreased as compared to the corresponding period of last year.
Also, the Group made allowance for impairment for doubtful trade
receivables. As a result, the revenue dropped to RMB44,628,000 for
the six months ended 30 June 2015 from RMB140,295,000 in the
corresponding period in 2014, and recorded a loss of RMB59,715,000
for the period.

PN Revenue
HZE6H3081EXEA
For the six months ended 30 June
20154F 20144
2015 2014
EHgE AR%ETrR % | EHEE ARETT %
Unit(s) sold RMB’000 % | Unit(s) sold RMB’000 %
T H A4 L A4S Brass electroplating wire
production lines 1 12,179 21.3 5 96,876 69.0
HibEER Other production lines 2 1,856 42 4 3,590 26
B Standalone machines 172 25,402 56.9 176 28,513 203
{EMERAME - TP Mould repairing equipment,
T B A5 component parts and accessories | N/AZNE 5,191 11.6 | N/AT@EA 11,316 8.1
44,628 100.0 140,295 100.0

BHRNEMBROEEAR | —Z—0PHRE




CEICEE A

Management Discussion and Analysis

REBREZE201596 A30H (L7518 A
HU A & A R 44,600,000 * #2014
4 [F) H§ A R #140,300,000 7T F#% AR
#95,700,0007T (24 4)68.2% ) ° Z R IE
FTEHRBMOEFPEENREEXR

W RER) METRIBRME ¢ ()5
ARITRERBR ¢ R(i)h 55 s8I

RBHBRMEFLHNREBERFEEEE

|\:r.r.|0
=

E/RREZE2015F6 4308 LN @ A/
HE WA A AR122000007T &
2014 7 [F #3 A R % 96,900,000 7T T &
87.4% ° B £2015F6H30H IE/~ @A -
EEEEEEMlGEERERFE
Mo MR2014FRBAIE R ELEERE
BEEM ERTHITEERNE &K
MM EFPEERREREERTE -

H L EAR - HtEEGNE ZE2015
F6HAVHLEAEANEERARBAR
#1,900,0007C © E2014F RIA AR
3,600,0007C F%47.2% ° %R IR T B
REMAEFPRBREEANEME
EQEEHR04F E¥FHEERSE
2015 L FHME -

B o BN E 220156 B30H 1E/~{A
A H 3 & WA B A R #25,400,0007T °
20144 [{] 8§ A R # 28,500,000 7T
10.9% - ZRBEREEHNEHREBEHFT
TERFTEL - ERELE2015F6 A30H LE/X
BAMLENSRABREEERER -
a&%tﬂfzomﬁﬂﬁlﬁ%ﬁ BEo - AP
BmBRIEERNTIEE - #imiE
INTIZHEE

Our revenue decreased by RMB95.7 million, or approximately 68.2%,
to RMB44.6 million for the six months ended 30 June 2015 from
RMB140.3 million in the corresponding period in 2014. The decrease
is mainly due to our customers’ delayed payment and acceptance
checking as (i) the slowdown of the growth of downstream industries;
(i) the overproduction capacity of steel cord industry; and (iii) more
intense market competition leading to the slowdown of original
expansion plan of our customers.

Brass electroplating wire production lines. Revenue from sales
of brass electroplating wire production lines decreased by 87.4%
to RMB12.2 million for the six months ended 30 June 2015 from
RMB96.9 million in the corresponding period in 2014. Only one set
of brass electroplating wire production line was accepted by the
customer for the six months ended 30 June 2015 when five sets were
accepted by the customers in the corresponding period in 2014. As
the slowdown of the growth of downstream industries, our customers
delayed their original expansion plan.

Other production lines. Revenue from sales of other production lines
decreased by 47.2% to RMB1.9 million for the six months ended 30
June 2015 from RMB3.6 million in the corresponding period in 2014.
The decrease was mainly due to a decrease in the number of other
production lines adopted by our customers after testing from four sets
for the first half of 2014 to two sets for the first half of 2015.

Standalone machines. Revenue from sales of standalone machines
decreased by 10.9% to RMB25.4 million for the six months ended 30
June 2015 from RMB28.5 million in the corresponding period in 2014.
The decrease was primarily due to the decrease in sale prices in the
standalone machines. As standalone machines sold in six months
ended 30 June 2015 were of a simpler product type with lower
prices than those in the corresponding period in 2014. In addition, we
endeavour to grow our market share by reducing the average selling
price of our standalone machines.

6 WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED | INTERIM REPORT 2015
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ERRE - TESHRIMF - (B1ERE -
T REGHREZ20156F6 A30A 1E
NME A E WA B A R®5,200,000
JC + 820144 [ H3 A R %11,300,0007T
WAB4.0% - ZRBEREZHNRATPIE
HEORBEREEB AR DR - ER
MR EE - BHPIER —BEFRE
£2015F6 A30H LE /<l A EER &
EXBEAEEBRK - @EAARE
6,700,0007T °

EFNREF=R

REBREFBEZE2014F6 A30H 1E7<
& A #y A R #81,400,000 7T 5 4 87.5%
%2015 [A Bify A R #10,200,0007T °
ERERMBEETR  BREMERHEE
201456 H30H 1E /<&@ 5 #y58.1% T &
F2015F RIHIM22.8% - RE 20154
6HA30RLENER - HEFEEIRMAEE
R E - BN EEERENEREST
Bl T L o BN - BPIBCD BB
BMEMNTHIEE MG mmsn
o WWBRITEHHEMNEFNEER TN -

Heiblg A
AEEMEMBAFEERAEERRG
BIGE TR R BN B) - REIZE 2015
F6H30HLLEAER r HEWAARK
600,0007T & H Y% T B E =il
A o RELE2015F6 H30A LEXEA + B
MU AL AT ] B AR ED o

HEMX
REEMHEERIHEZE2014F6A30
H 17518 A &9 A R # 3,300,000 7T 5
42.4% 220154 [F Hi Ry A R #1,900,000
TL - EBHABA TR o
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Mould repairing equipment, component parts, and accessories.
Revenue from sales of mould repairing equipment, component
parts, and accessories decreased by 54.0% to RMB5.2 million for
the six months ended 30 June 2015 from RMB11.3 million in the
corresponding period in 2014. The decrease was primarily due to
decease in equipment modification services provided to customers.
As the financial constraints, one of our customers delayed payment
and acceptance checking for an equipment modification service of
RMB6.7 million during the six months ended 30 June 2015.

Gross profit and gross profit margin

Gross profit decreased by 87.5% to RMB10.2 million for the
six months ended 30 June 2015 from RMB81.4 million in the
corresponding period in 2014. The overall gross profit margin
decreased to 22.8% for the six months ended 30 June 2015 from
58.1% in the corresponding period in 2014 due to different product
mix. During the six months ended 30 June 2015, the proportion
of sales of the standalone machines increase, with a relatively
lower gross profit margin as compared to brass electroplating wire
production lines. In addition, we have endeavoured to grow our market
share by reducing the average selling price of our products, which has
led to the decrease in our profit margin.

Other income

Other income mainly represented the value-added tax refunds and
government subsidies received by the Group. During the six months
ended 30 June 2015, the rental income amounting to RMBO0.6 million
represented the income from renting a property to an independent
third party. No material fluctuation of other income was noted for the
six months ended 30 June 2015.

Selling expenses

Our selling expenses decreased by 42.4% to RMB1.9 million for
the six months ended 30 June 2015 from RMB3.3 million in the
corresponding period in 2014, primarily due to the decrease in
transportation expenses.
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Administrative expenses

Our administrative expenses increased from RMB11.6 million for
the six months ended 30 June 2014 to RMB94.4 million in the
corresponding period in 2015. This is primarily because during the six
months ended 30 June 2014, there was a net reversal of impairment
of receivables of RMB11.4 million resulting from subsequent
collection of long-aged trade receivables under the continuing effort of
the Group. During the six months ended 30 June 2015, based on our
estimation, we made an additional allowance amounting to RMB75.1
million for impairment of receivables for the following reasons: (i)
from 2015, the weak demand for capacity expansion in our high-end
downstream automobile industry has led to a decreasing demand
for products by our direct downstream customers such as those in
the steel cords producing industry, and also the continuous decrease
in sales price of steel cords due to the intense competition in the
industry. These have caused our downstream customers to preserve
their liquidity funds through deferring production capacity plan or
delaying payments; (ii) failure by certain customers to adhere to the
agreed repayment schedule since the second quarter of 2015, and the
collection of receivables has not improved in the subsequent period.
Furthermore, the impact of the additional allowance for the receivables
was partially offset by a decrease in research and development
expenses.

Other gains-net

The Group recorded net other gains of RMB2.5 million for the six
months ended 30 June 2015, compared with the net other gain of
RMBO.1 million in the corresponding period in 2014. The increase
mainly represented an increase in gains on disposal of land use right,
plant and equipment, a land use right of Jiangyin Sanzhi Gongkong
Machinery Company Limited, a subsidiary of the Company was compulsorily
acquired by the government, and the land use right was used for property
under construction before being compulsorily acquired.

Finance income-net

The Group recorded a net finance income of RMB3.1 million for the six
months ended 30 June 2015, compared with the net finance income
of RMBO0.1 million in the corresponding period in 2014. The increase
mainly represented a foreign currency exchange gain generated from
the settlement of exchange of the proceeds from the IPO during the
six months ended 30 June 2015.
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Income tax expense

The Group recorded a credit to income tax expense of RMB17.7
million for the six months ended 30 June 2015, compared with the
income tax expense of RMB14.4 million in the corresponding period
in 2014. The effective tax rates increase to 22.9% for the six months
ended 30 June 2015 from 20.6% in the corresponding period in 2014.

TRADE RECEIVABLES

Our gross trade receivables increased by 18.5% from RMB253.5
million at 31 December 2014 to RMB300.4 million as at 30 June 2015,
primarily due to the weak market demand and the declining industry
which increased difficulties in collecting receivables from downstream
customers.

INVENTORIES

Our inventories decreased by 20.4% from RMB78.7 million as at 31
December 2014 to RMB62.6 million as at 30 June 2015 as a result of
a decrease in finished goods.

The finished goods decreased from RMB17.5 million as at 31
December 2014 to RMBO0.2 million as at 30 June 2015. The decrease
was primarily because most of the standalone machines on hand were
accepted by the customers during the six months ended 30 June
2015. Meanwhile, according to production schedule, the production of
some standalone machines were in progress as at 30 June 2015, and
were not completed for transfer to finished goods.

TRADE PAYABLES

Our trade payables slightly increased by 6.2% from RMB12.9 million
as at 31 December 2014 to RMB13.7 million as at 30 June 2015,
primarily due to an increase in our purchase of raw materials near the
period ended, in line with an increase in the balance of raw materials
at 30 June 2015.
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LIQUIDITY AND FINANCIAL RESOURCES

Cash position and fund available

During six months ended 30 June 2015, the Group maintained a
healthy liquidity position, with working capital being financed by our
operating cash flows.

As at 30 June 2015, the total cash and bank balances of the Group
were RMB178.3 million (31 December 2014: RMB249.7 million),
comprising cash and cash equivalents of RMB168.1 million (31
December 2014: RMB239.6 million) and restricted cash of RMB10.2
million (31 December 2014: RMB10.1 million).

As at 30 June 2015, the current ratio of the Group was 4.7 (31
December 2014: 3.7).

Bank borrowings

As at 30 June 2015, there were no outstanding bank borrowings. All
the bank borrowings of RMB75.3 million as at 31 December 2014
were repaid during the six months ended 30 June 2015.

CAPITAL EXPENDITURES

During six months ended 30 June 2015, the Group's capital
expenditures amounted to RMB21.8 million (six months ended
30 June 2014: RMB17.3 million) which was mainly related to the
construction of the new manufacturing facility and new research and
development centre located in Wuxi (the “New Wuxi Facility” and
“New Research & Development Centre”).

CAPITAL COMMITMENTS

As at 30 June 2015, the Group’s capital commitments in relation to the
construction of New Wuxi Facility and New Research & Development
Centre amounted to RMB4.7 million (31 December 2014: RMB19.4
million).
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FOREIGN CURRENCY RISK

The Group operates only within the PRC and virtually all its revenues
and expenses are denominated and settled in RMB with the exception
of export sales (approximately 3.0% for six months ended 30 June
2015 and no export sales for the six months ended 30 June 2014) that
were denominated in USD. The Group has negligible foreign exchange
risk exposure and does not use any financial instrument for hedging.

USE OF NET PROCEEDS FROM THE IPO

The Company’s ordinary shares have been listed on the Stock
Exchange since 11 November 2014. The net proceeds from the IPO
after deduction of underwriting commissions, fees and listing related
expenses payables amounted to approximately HK$209.5 million
(equivalent to approximately RMB165.3 million). During the six months
ended 30 June 2015, we used approximately HK$46.2 million, HK$3.2
million and HK$20.1 million for funding the construction of the New
Wouxi Facility and New Research & Development Centre, developing
certain targeted research and development projects and general
working capital and other general corporate purposes, respectively.
As at 30 June 2015, the unused proceeds of approximately HK$140.0
million were deposited in licensed banks in the PRC.

BUSINESS PROSPECTS

Year of 2015 is full of challenges and opportunities for the Group. As
one of the leading manufacturers of steel wire products successfully
listed in Hong Kong, the Group believes that a decrease in the RMB
mid-parity rate imposed by the People’s Bank of China this month
is expected to stimulate export. Under this macro environment,
the Company will face more opportunities. In the future, the Group
will enhance technology development, train talents on technology
management and technology innovation, and commence new projects
and the research and development of new products based on the
market demand in order to stabilize and extend the market share.
Meanwhile, the Group is committed to expanding the international
market and will develop advanced products for overseas markets. The
Group will continue to monitor industry trend and regularly review the
business expansion plan in order to adopt the necessary measures
which are in the best interests of the Group. The Group believes
that it will obtain further support from more domestic and overseas
customers in the future, and that the Group will not only maintain
its leading position in the domestic market but also keep on working
towards the goal of being a leading manufacturer of steel wire
products internationally in order to achieve better results.
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EMPLOYEE AND REMUNERATION INFORMATION

As at 30 June 2015, the Group employed a total of 168 fulltime
employees, including administration, finance, internal audit, research
and development, technical application, quality control, manufacturing,
procurement, sales and marketing staff. For the six months ended 30
June 2015, our total employee remuneration was RMB10.8 million,
representing 24.2% of the Group's total revenue.

The Group places great emphasis on recruiting and training quality
personnel by providing orientation programs to the new employees
and on-going internal training to the existing employees to enhance
their industry, technical and product knowledge, their work ethics as
well as their knowledge of industry quality standards and work safety
standards. Furthermore, the Group encourages its employees to take
advanced courses and obtain professional certifications.

The Group is confident that its employees will continue to provide a
solid foundation for the success of the Group and will maintain a high
standard of service to the customers.

CONTINGENT LIABILITIES
As at 30 June 2015, the Group did not have any significant contingent
liabilities (31 December 2014: Nil).
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Interim Condensed Consolidated Income Statement

(BRIERBRTE - BRIMASEYUARETLIIR) (Allamounts in RMB thousands unless otherwise stated)

B Z6H308 L<EA
Six months ended 30 June
BiEE 20144
Note 2014
KEZ
Audited
'ON Revenue 6 140,295
HEKAR Cost of sales 9 (58,853)
ER Gross profit 81,442
HERS Selling expenses 9 (3,274)
THRAX Administrative expenses 9 (11,612)
HA Other income 7 3,062
e —F5 Other gains-net 8 52
we(EE),/FE Operating (loss)/profit 69,670
BIISUA Finance income 11 1,051
B iR Finance expense " (910)
B A —FE Finance income-net 141
BRETSHAT (E518), A8 (Loss)/profit before income tax 69,811
HA (B EREX Credited/(charge) to income tax expense 12 (14,360)
MR (ER), /7B (Loss)/profit for the period 55,451
AATRRES (BE), /B (Loss)/profit attributable to shareholders
of the Company 55,451
HRAARQBRRELERER Earnings per share attributable to shareholders of
(ABRAR¥ETIITR) the Company for the period (expressed in RMB
per share)
—-HEARE®E - Basic and diluted 13 0.58
RE Dividends 28 120,000

F19ZA2BEMMI T A2 ST HIKAE4 S  The notes on pages 19 to 42 are an integral part of this interim

MBERN—ED -

condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

(BRIERBERTIE - BRIMASEYUAARETLIIR) (Allamounts in RMB thousands unless otherwise stated)

BZ6H30H LL<EA
Six months ended 30 June

20144

2014

KEZ

Audited

R (EE), /7@ (Loss)/profit for the period 55,451

HitpZEWA Other comprehensive income -

HRZEBALLE Total comprehensive income for the period 55,451
AATRREGEZEBALLE Total comprehensive income attributable to

shareholders of the Company 55,451

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED | INTERIM REPORT 2015
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Interim Condensed Consolidated Balance Sheet

(BRIERBRTE - BRIMASEYUARETLIIR) (Allamounts in RMB thousands unless otherwise stated)

B ek
Note
BE ASSETS
FRBEE Non-current assets
T b AR Land use rights 14
M~ BB MR E Property, plant and equipment 15
HEME Investment property 17
B EE Intangible assets 16
2 5 FEUGRIA Trade receivables 18
BEFTSBIEE Deferred income tax assets 27
REBEE Current assets
Ea s Inventories 20
BRI FTEH Prepaid income tax
SEUNE S Prepayments 19
B 5 REMEWFRIE Trade and other receivables 18
ERHIF R Restricted cash 21
Re MR EEEE Cash and cash equivalents 21
BEE Total assets
Es EQUITY
[N Share capital 22
AR E Share premium 22
& Reserves 23
IRE & F Retained earnings
—EEARHE — Proposed final dividend 28
—HAth — Others
R Total equity

EHRIEMBERNBERRAR | —T-APHRE

20144
12A31H

31 December
2014
"EZ
Audited

34,251
104,555
347
27,000
5,581

171,734

78,693
1,661
12,027
304,925
10,123
239,557

646,986
818,720

128,000
311,464
56,767

19,200
127,041

642,472




PHERAGRSRERRSE

Interim Condensed Consolidated Balance Sheet
(BRIERAEFTIE - BAIFTEHEEEUARETITAIR) (Allamounts in RMB thousands unless otherwise stated)

20144
123318
BieE 31 December
Note 2014
K&
Audited
= LIABILITIES

REBEE Current liabilities
B 5N E M RER RIE Trade and other payables 24 56,968
R FE7IE Advances from customers 25 42117
EHRSTHARE Current income tax liabilities 1,913
RN Borrowings 26 75,250
JER IR EFIA Dividend payables -
176,248
rRBERE Non-current liabilities -
wEE Total liabilities 176,248
HERKEE Total equity and liabilities 818,720
REEEFE Net current assets 470,738
BEERADER Total assets less current liabilities 642,472

FI9EA2BE MM BZSPHIRA4 S The notes on pages 19 to 42 are an integral part of this interim
BEERN—E D - condensed consolidated financial information.
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PRIGHGSEGEHE :
Interim Condensed Consolidated Statement of Changes in Equity A

(BRIERBRTE - BRIMASEYUARETLIIR) (Allamounts in RMB thousands unless otherwise stated)

B ROEE  EtREE  REEF st

B & Share Share Other Retained

Note capital premium reserves earnings Total
RICEZ Unaudited
R20155F1 B1H e Balance at 1 January 2015
2HEE Comprehensive income
HinEE Loss for the period
2HREELE Total comprehensive income
BREFANZS Transaction with owners
BEET2HES Transfer to safety fund 23(b)
FIRAR S Dividend declared 28
HEEANRZHEEE Total transactions with owners
7201556 H30H f945&%  Balance at 30 June 2015
REZ Audited
R2014F1B1B &S Balance at 1 January 2014 96,000 191,085 40,902 169,997 497,984
2HE W Comprehensive income
HRFIE Profit for the period - - - 55,451 55,451
2HEWRHEE Total comprehensive income - - - 55,451 55,451
HEEANRKS Transaction with owners
BRI TF R Transfer to statutory reserves 23(a) - - 10,080 (10,080) -
ERETEHES Transfer to safety fund 23(b) - - 1,093 (1,093) -
BEEE Contribution by shareholders 23(c) - - 507 - 507
BREEANKZHEE Total transactions with owners - - 11,680 (11,173) 507
201465308 A48  Balance at 30 June 2014 96,000 191,085 52,582 214,275 553,942
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Interim Condensed Consolidated Statement of Cash Flows

(BRIERBERTIE - BRIMASEYUAARETLIIR) (Allamounts in RMB thousands unless otherwise stated)

BZ6H308 L~EA
Six months ended 30 June
BiEE 20144
Note 2014
KEZ
Audited
RETHNRERE Cash flows from operating activities
EBERE Cash generated from operations 32,539
BEARFE Interest paid (910)
BERFER Income tax paid (10,368)
e RESR e FE Net cash generated from operating activities 21,261
RETZBNEESRE Cash flows from investing activities
BEVE BELAIENEREE Purchase of property, plant and equipment and
intangible assets (11,940)
HELHERRE - Y  BENKRKRE  Proceeds from disposal of land use right,

KIS 5RI8 property, plant and equipment 85
BRHREeES Change of restricted cash 11,925
WEEE (A FTERE %58 Net cash (used in)/generated from investing activities 70
RETBNEERE Cash flows from financing activities
ERFEHRIE Proceeds from borrowings 8,000
BEER Repayments of borrowings _
T ETREAS Payments for listing-related expenses (3,568
REFE Contribution by shareholders 23(c) 507
BEEE(FTA), SRS REE Net cash (used in)/generated from financing activities 4,939
RERBSLEERFCRL), 0 Net(decrease)/increase in cash and cash equivalents 26,270
HNEERESHTE Effect of foreign exchange rate changes -
HAONESRESSEER Cash and cash equivalents at beginning of the period 82,678
BHARNESRESEEEE Cash and cash equivalents at end of the period 108,948

FI9EA2 BN BZSHHIA%L4 S The notes on pages 19 to 42 are an integral part of this interim

MBERN—ED -
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condensed consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial Information

(BIEREFE - BRFMAZEEAARETTIIR) (Al amounts in RMB thousands unless otherwise stated)
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1 GENERAL INFORMATION OF THE GROUP

Wuxi Sunlit Science and Technology Company Limited (formerly
known as Sunlit Mechanical Engineering Co., Ltd) (the “Company"”)
and its subsidiaries (together, the “Group”) are principally engaged
in the manufacturing and sale of a range of equipment for steel wire
production lines.

The Company was incorporated in the People’s Republic of China (the
“PRC") as a limited liability company on 21 March 2006. The Company
was converted into a joint stock company with limited liability under
relevant PRC laws and regulations on 24 July 2012. The address of the
Company's registered office is A-B15, 18, East Yanxin Road Huishan
Economic Development Zone, Wuxi, PRC.

The Company's shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 11
November 2014.

The interim condensed consolidated financial information is presented
in Renminbi thousands (RMB'000), unless otherwise stated.

The interim condensed consolidated financial information has been
approved for issue by the Board of Directors of the Company on 28
August 2015.

This interim condensed consolidated financial information has not
been audited.

2 BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2015 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, ‘Interim financial
reporting’. The interim condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended 31 December 2014, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31 December 2014, as described in those annual financial
statements.
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Notes to the Interim Condensed Consolidated Financial Information
(BRIERAEFTIE - BAIFTEHEEEUARETITAIR) (Allamounts in RMB thousands unless otherwise stated)

3 EiHEXw®

(a) AEEFTRAHE T REIETER
ANEEBD 201551 A1 B RBNIEE
EEXRNTFER - RNZETT R
ASET R R 2B AR E 8+ B e
BAUBENTETMNEATE -

3 ACCOUNTING POLICIES (Continued)

(a) New and amended standards adopted by the Group

The following standards have been adopted by the Group for the
first time for the financial period beginning on 1 January 2015. The
adoption of these new and amended standards and interpretations
does not have any significant impact to the Group’s interim condensed
consolidated financial information.

BRI ERT R

Standards/ Amendments/ Interpretation

CHIES=
Subject of amendment

2012 F R ol

Annual improvements 2012

2013 FZ okt

Annual improvements 2013

BR G ERE198RAERT
Amendment to HKAS 19

20109F 22012 B HIF 2 U
2010-2012 cycle of the annual improvements

2011 F 2 2013F B HIF E e
2011-2013 cycle of the annual improvements

REBMEE - BEMK
Defined benefit plans: employee contributions

(b) FRHAFTER SR A K E AN A S
JE BN AR R Rt o

4 {hEt

FETHBENEEEBEEL Y
BeHHERAUAREERERE K
ARBISE BT 2 SRR ST - (R
%o ERERAEZSHIAMER

mERPEBAGRE B ERE - B2
EREARNEESHBREMIELNE
RNHVET ARG TREEENE 2 RRE
HZE2014F 12 A3 B L FEMLE T
HwERFTEREMER -

(b) Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

4 ESTIMATES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2014.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED | INTERIM REPORT 2015
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Notes to the Interim Condensed Consolidated Financial Information
TEIFAEELIAARETILHIR) (Al amounts in RMB thousands unless otherwise stated)

(BIERBFHE -

5 HMKREBER

51 HEEKEZE
AEBOEBRSHBAZSEYBER
@ misRER(BEEINERR  RERE
RAHENEZERE) - ERARRRREE
SRk

FEIRSERAR G T E R EmE Y F R
BT AR TR FTA B E R EEE R
MR EIE - EEAEEN2014F12H
NEMFEMBRE —O3E -

AERE - AR ERETE IR -

5.2 REESEE
EEIRAAL - e B EMNRIERERIR
ERHEERNEE) -

5.3 AFPEME
AEELELZ N FESFTENTHE
EXERAIE -

AEESREE(BRE S MEMBKGK
B XRHIROTFFIALRE LIRS
BEB)NEHAB(BEES REME
YRR LA K BV ER(E 50) 1 B A HIIR - ¥R
HAHEERmERS
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5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at 31
December 2014.

There have been no changes in the risk management policies since
period end.

5.2 Liquidity risk
Compared to period end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

5.3 Fair value estimation
There are no financial assets or financial liabilities of the Group re-
measured at fair value.

The fair values of the Group’s financial assets (including trade and
other receivables, restricted bank deposits and cash and cash
equivalents) and short-term liabilities (including trade and other
payables and current borrowings) approximate their carrying amounts
due to their short-term maturities.

21
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Notes to the Interim Condensed Consolidated Financial Information
(BIERAFTE - BRIFTAEEEUARBTTIIR) (Al amounts in RMB thousands unless otherwise stated)

6 WA
AEBETEREEENMEE —ZIAR
RUEM AR MmAERE - BLE2015F &
20146 B30HIE/NMEA @ KEHEE R
WA -

6 REVENUE

The Group is principally engaged in manufacturing and sale of a range
of equipment for manufacturing steel wire products. Revenues from
sales of goods for the six months ended 30 June 2015 and 2014 are as
follows:

EZ6A308 LLxEA
Six months ended 30 June
20144
2014
FER Production lines
—BREEIRGEES — Brass electroplating wire production lines 96,876
—EMAEELR — Other production lines 3,590
B Standalone machines 28,513
HAEHESRE - SHH RS Other mould repairing equipment,
components parts and accessories 11,316
140,295

BRERRE(EERERRE]D
EEIEZ%$ AIMBMITES - TBEER
REGAKREXBRE K285 -
WIZ BB REK  tI - NEE(E
ERBEAMEEER  FAEESHE
%/ RO EEHR o

WUX

The chief operating decision-maker (“CODM") has been identified
as the executive directors of the Company. The CODM regards the
Group's business as a single operating segment and reviews the
financial statements accordingly. Also, the Group operates its business
only within mainland China. Therefore, no business/geographical
segment information is presented.
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Notes to the Interim Condensed Consolidated Financial Information

(BRIERAEFTIE - BAIFTAEEEELUARETITAIR) (Al amounts in RMB thousands unless otherwise stated)

6

LONC)

REBROWRARBATINEES » Z5H
EPREE201556 A30H 520146 A
0HIEAEAZSEERMAEEKA10%

6

REVENUE (Continued)

The Group’s revenues were derived from the following external

custo

mers that individually contributed more than 10% of the Group's

revenues in the six months ended either 30 June 2015 or 30 June

PAE - 2014:
HZ6H308 L~EA
Six months ended 30 June
20144
2014
ANAIA Company A 221
NS Company B 4
NS Company C 30,182
NS, Company D 68,623
NG| Company E 21,757
120,787
7 HalkA 7 OTHER INCOME
HZ6H308 L~EA
Six months ended 30 June
20144
2014
BT B (B () Government subsidies (note(a)) 1,269
EER([SEF )R (FTzEb) Value-added tax ("VAT") refunds (note(b)) 1,793
REREYZENHBHA Rental income from investment property -
3,062
BsE Notes:

(a)

(b)

BUTHBE T RIE AR EMAIEE REEERM
B o

RIFAERATIIS AR - ARARREEMBARIES
EREHRIBARAR(DFREM DHENATT
FABEHERDRIAEBE201067 AE20154
6 A M E2011E12A#£ZE2016F10A ILEH =
BIEBIRE

EHRIEMBERNBERRAR | —T-APHRE

Government subsidies mainly represented subsidies for the Group's technical research
projects and for corporate development.

According to the relevant tax regulations, the sales of self-developed software products
of the Company and a wholly-owned subsidiary, Wuxi Haisheng Software Technology
Co., Ltd. (“Haisheng Software”), are entitled to VAT refunds from July 2010 until June
2015 and from December 2011 until October 2016, respectively.
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Notes to the Interim Condensed Consolidated Financial Information
(BRIERAEFTIE - BAIFTEHEEEUARETITAIR) (Allamounts in RMB thousands unless otherwise stated)

8 Hfthlz — F&E 8 OTHER GAINS - NET
HZ68308 LB
Six months ended 30 June
2014%F
2014
L T AR - RRE R R e TR Gains on disposal of land use right,
plant and equipment, net 52
[E 5 U es Foreign exchange gains -
52
9 EMEMHNEX 9 EXPENSES BY NATURE
EHZ6H308 L EA
Six months ended 30 June
20144
2014
SR R M TFEZE) Changes in inventories of finished goods and
work in progress 7,756
R R R Raw materials used 49,551
R BfEFIF X (7E10) Employee benefit expenses (note 10) 13,151
IV E (K EE(a) Outsourced installation fee (note(a)) 87
Hb A Other tax charges 2,601
EBBEE Entertainment expenses 1,844
FEMGIE R ERE,(BERm) Allowance/(reversal of allowance) for impairment
of receivables (11,495)
W N B gH (FI7E14 ~ 15 ~ 16%17) Depreciation and amortisation (notes 14, 15, 16 and 17) 2,224
NS Office expenses 798
BHMAY Transportation expenses 1,364
ZHRF X Travelling expenses 1,957
et Rental expenses 117
HXEH Professional fees 2,838
ZERI S Auditors’ remuneration -
FERE Inventories impairment -
Hhp Other expenses 946
BIHERA « HERS MITHFX Total cost of sales, selling expenses and
administrative expenses 73,739
Bt5E Note:
(a) INEEEARIREEIRMEELEBKMAT (@  The outsourced installation fees were fees paid to companies which provided

XARER -

professional installation services on an as-needed basis.
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Notes to the Interim Condensed Consolidated Financial Information

(BRIERAEFTIE - BAIFTAEEEELUARETITAIR) (Al amounts in RMB thousands unless otherwise stated)

10 BEREARAX

10 EMPLOYEE BENEFIT EXPENSES

HZ68308 LAER
Six months ended 30 June
2014%F
2014
TE - FeRkBBEL Wages, salaries and discretionary bonuses 9,039
Hinrt RERA - EEEFR Other social security costs, housing benefits and
HAib e BEH other employee benefits 2.464
RIS RA - R HRETE Pension costs — defined contribution plans 1,648
13,151
11 BHBKRAREX 11 FINANCE INCOME AND EXPENSE
EHZ6H308 L EA
Six months ended 30 June
20144
2014
SRR - Interest expense:
—JERSF RRHE BRI TER — Bank borrowings wholly repayable within 5 years (1,558)
o BERMEFE Less: amounts capitalised on qualifying assets 648
BEBHY Total finance expense (910)
T ONE Finance income:
—R1TH B — Bank interest income 1,051
— I 5 e — Foreign exchange gains -
1,051
WA FEE Net finance income 141

12 (FtA) /HBEREHAX

12 (CREDIT)/CHARGE TO INCOME TAX EXPENSE

EZ6A308 LxEA
Six months ended 30 June
20144
2014
RIS — PR EATSHR Current income tax — PRC corporate income tax 7,235
EIEFTS B (FT7E27) Deferred income tax (note 27) 7125
(5t A) /B EHREX (Credit)/charge to income tax expense 14,360

BN XAt ey B R RFTS RSN - RS

BB RGNE b REE R A PTE o

EHRIEMBERNBERRAR | —T-APHRE

Except for the PRC corporate income tax described below, the Group is
not subject to income tax of other jurisdictions.
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Notes to the Interim Condensed Consolidated Financial Information
(BIERAEFTIE - BAIFMASEEAARETTHR) (Al amounts in RMB thousands unless otherwise stated)

12 (3t A) /HBFREHEZw®

B RSEAEB ([ REMES )
AEBBER BRI H B R R
WABRE LR -

RIEREMZEAEHE(FCEEMER
SEN]) - H2008F1 A1 HEE - FIEEAE
BT EMSHRA—A25% o

(@) IRBFCEEMBRZE)  ARRM
HRPEEMHER25% - BIE
FCREMETENMRRBER - K
NAIR2013F E2015F =ZF KA
RATEMEEERE - Bt - ARQF]
PREZE201596 5308 1718 A%
R15% MR e tEREHE(HE
2014F6A30H 1E/XEA  15%) °

(b) ARQRMEBERREEREFER2012F
&R ERERIA)E TR AL
B PERNER - RIBHBREE
BOBRBHEREBMEERMS
TR - MR =F(AmEEEN
BFNEHGEEFE(RIEHEL
THFMEENIBEREZ)NEFH
1) A ZB50% ERAMER R o &
£2015F6 A30H L @A - EH
TEMESMEERE125% (H 22014
FOHI0HLEAREA : 125%) ©

13 BREF
SREABNNED AR/ AR B
B AREAE R DA A & B A A o4
B8 -

12 (CREDIT)/CHARGE TO INCOME TAX EXPENSE

(Continued)
PRC corporate income tax (“CIT")
CIT is provided on the assessable income of entities within the Group
established in the PRC.

Pursuant to the PRC Corporate Income Tax Law (the “New CIT Law"),
the CIT is unified at 25% for all types of entities, effective from 1
January 2008.

(@) The Company’s applicable CIT rate is 25% according to the New
CIT Law. Under the relevant regulations of the New CIT Law,
the Company is qualified as High/New Tech Enterprise for three
years from 2013 to 2015. Therefore, the Company has applied a
reduced CIT rate of 15% for the six months ended 30 June 2015
(six months ended 30 June 2014: 15%).

(b) Haisheng Software, a subsidiary of the Company qualified as a
newly established software enterprise under the New CIT Law
in 2012. According to the relevant tax regulations, Haisheng
Software is exempt from CIT for two years, followed by a 50%
reduction in the applicable tax rates for the next three years,
commencing either from the first year of commercial operations
or from the first year of profitable operation after offsetting tax
losses incurred in prior years. For the six months ended 30 June
2015, the applicable CIT rate is 12.5% (six months ended 30
June 2014: 12.5%).

13 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to the owners of the Company by the weighted average
number of ordinary shares during the period.

HZ6H308 L~EA
Six months ended 30 June
20154 20144
2015 2014
NAEIGEA NS (EB) /FE (Loss)/profit attributable to owners of the Company (RMB'000)
(AREFTT) (59,715) 55,451
BETEBERAINET IS (TR) Weighted average number of ordinary shares
in issue (thousand) 128,000 96,000
BRERBN(ARE, IR Basic earnings per share (RMB/share) (0.47) 0.58
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13 BRER @

AR AR R HR20159F % 2014F6 A30H
WEABERITEIINEEL BE - W
BREERNERNSRELREF -

13 EARNINGS PER SHARE (Continued)

As the Company did not have any dilutive potential ordinary shares
outstanding as at 30 June 2015 and 2014, diluted earnings per share is
the same as basic earnings per share.

14 Ti{EHARE 14 LAND USE RIGHTS
B ZE6H3081ER@EA
Six months ended 30 June

20155 20144F
2015 2014
RE At the beginning of period 34,251 35,100
BRI E Y Transfer to investment property (4,323) -
HE Disposal (3,302) -
iy Amortisation (384) (436)
REIR At the end of period 26,242 34,664

AEBRTHERENERECEHE
AN FRIR o ANEEFTA R LI E ALY
IR EIARM - WARFEEAFFA46E560
ﬁz o

HZE2015%F6A308 L@ A - BRE& %
A AR ¥3,302,000 0K T i fF AREHE
ABARANRKBARIER=ZMIEARA
AR b {5 AR A U Bl o TR IR
Al 2L EAREEAREEMET

£ o

AEE T ERENEFEDREE RS
RETTIRF S FOBR ©

7201556 A308 - B i AREAE
REERITEROER - R2014512A
318 - AEEEELH AKRE26,125,000
TLH T AR AEARSERITER
#) AR #25,250,0007T (Fi 5126 ) B o

BHRNEMBROEEAR | —Z—0PHRE

The Group's interests in land use rights represent prepaid operating
lease payments. All the land use rights of the Group are located in
mainland China and are held on leases for 45 to 50 years.

During the six months ended 30 June 2015, the disposal of land
use right with the carry amount of approximately RMB3,302,000
represented a land use right of Jiangyin Sanzhi Gongkong Machinery
Company Limited, a subsidiary of the Company, was compulsorily
acquired by the government. The land use right was used for property
under construction before being compulsorily acquired.

Amortisation of the Group's land use rights has been charged to
administrative expenses in the consolidated income statement.

As at 30 June 2015, no land use right was mortgaged for the
Group's bank borrowing. As at 31 December 2014, land use right of
approximately RMB26,125,000 of the Group was mortgaged for the
Group's bank borrowing of approximately RMB25,250,000 (note 26).
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15 Y% BERRHE 15 PROPERTY, PLANT AND EQUIPMENT

e
=53 KR AE ETRE BOEME  EAEE ERIR it
Computer
andelectronic (ffice Interior  Construction
Buildings Machinery Vehicles equipment  equipment  decoration  inprogress Total
A0155151R At1 January 2015
A Cost
Zithe Accumulated depreciation
REFE Net book amount
EHZ015F6A30A LA MEA Six months ended 30 June 2015
BREEE Opening net book amount
RE Additions
HEzhEns Transfer to investment property
e Disposals
HEER Depreciation charge
BREEEE Closing net book amount
015565308 At30 June 2015
AA Cost
ZithE Accumulated depreciation
REFE Net book amount
R014E1B1R At1 January 2014
A Cost 36,378 3542 3,269 2,989 945 109 45,753 92,985
DR Accumulated depreciation (6.274) (1,985 (2392) (2369) [599) (67) - (13.276)
REFE Net book amount 30,104 1987 8717 620 346 i 45,753 79,709
BZ0WEANALAEA Six months ended 30 June 2014
BNEREE Opening net book amount 30,104 1987 & 620 34 2 1753 79709
NE Additions - - 3315 112 - 1,150 12607 17184
e Disposals - 9) (26) - - - - (34)
HEER Depreciation charge (964 (168) 371) (172 (@) (49) - (1,716]
BREEFE Closing net book amount 29240 1811 3,7% 560 54 [RVA 58,360 95,143
RNUEEANA At30 June 2014
WA Cost 3378 3503 6,066 3101 945 1259 58,360 109,632
Zithe Accumulated depreciation (7139) (1112 m) (2541) (691) (136) - (12,489)
REFE Net book amount 29240 1811 3,719 h60 il 1123 h8,360 9,143
WEEBAT T AGAWEERMIATLER : Depreciation charges were included in the following categories in the
consolidated income statement:
EHZ68308 LLxEA
Six months ended 30 June
20144F
2014
THRAX Administrative expenses 870
HERMS Selling expenses 215
SHER A Cost of sales 631
1,716
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15 Y% - BERRZHE®
HZE2016F6 A308 1L NEA » A&EE
BEREEENBERANARKE
172,0007C (# £20149F6 A308 1k~ &
A+ AR¥648,0007T) ° fEEKANIZ4R
BEMINEFIFEE.15%EARL -

16 EBREE

15 PROPERTY, PLANT AND EQUIPMENT (continued)
During the six months ended 30 June 2015, the Group capitalised

borrowings of 6.15%.

16 INTANGIBLE ASSETS

borrowing costs amounting to approximately RMB172,000 (six months
ended 30 June 2014: RMB648,000) on qualifying assets. Borrowing
costs were capitalised at the weighted average rate of its general

B RSE
Computer
software
20151818 At 1 January 2015
(DN Cost 733
RETEE Accumulated amortisation (386)
REFE Net book amount 347
BZ2015F6 8300 LB A Six months ended 30 June 2015
HRYIBREFE Opening net book amount 347
BB Amortisation charge (74)
HREREFE Closing net hook amount 273
7201556 H30H At 30 June 2015
(DN Cost 733
2T Accumulated amortisation (460)
REFE Net book amount 273
R2014F1 /518 At 1 January 2014
7R Cost 648
Rt Accumulated amortisation (240)
REFE Net book amount 408
BZE201456 8308 L ~EA Six months ended 30 June 2014
HRIBREFE Opening net book amount 408
NE Additions 84
BHER Amortisation charge (72)
HAREREFE Closing net ook amount 420
1201456 A30H At 30 June 2014
BN Cost 732
Rt Accumulated amortisation (312)
BREEE Net book amount 420

BEENHRFEERGEARaERTHIT

B S HIRR o

Amortisation of the intangible assets has been charged to

administrative expenses in the consolidated income statement.

BHRNEMBROEEAR | —Z—0PHRE
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17 BREWE

17 INVESTMENT PROPERTY

B e R 48Rt
Completed
and Total
R2015F1 518 At 1 January 2015
PR AR Cost _
ZETHEEE Accumulated amortisation -
REFE Net book amount -
BZE201556 8308 L ~EA Six months ended 30 June 2015
HiARE$E Opening net book amount -
BREAXTAAME(MT14R15) Transfer from owner-occupied property (notes 14 and 15) 20,589
TERBHEER Depreciation and Amortisation Charge (367)
HRIEREFE Closing net book amount 20,222
201556 H30H At 30 June 2015
B AR Cost 26,115
BRI E I Accumulated depreciation and amortisation (5,893)
REFE Net book amount 20,222

HEWME  TERMEE T MEF4  Investment properties, principally comprising leasehold land and
K BAAEEEHMAS WSS {EAE buildings, are held for long-term rental yields or capital appreciation
RIS ERNEFE  RSWIERALEBE or both, and are not occupied by the Group. Investment properties
(5 - WEWMEN LA E - Hi%  are initially measured at cost and subsequently carried at cost less
MR 25T E R 2 FEEEY) accumulated depreciation and accumulated impairment losses.
BE o« WEBMETILAELGEIREUEEM  Investment properties are depreciated on a straight line basis, at rates
A AER20E50F Ay E A sufficient to write off their costs over their estimated useful lives of
MIFTERFTE - NE&£EEH - AEEe 20 to 50 years. The residual values and useful lives of investment
W EY @R FEBEEE¥ITE  properties are reviewed, and adjusted as appropriate at each balance
%o WRTFBRIEHBEEFHE - (F(r]f&  sheet date. The effects of any revision are included in the consolidated
ST E e NIRRT A&ZE ks income statement when the changes arise.

*FKo
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17 REWHEx) 17 INVESTMENT PROPERTY (continued)
TN EEED e MRS R/ ER The following amounts have been recognised in the consolidated
income statement:

HEBA Rental income

EXHeRANEREERY Direct operating expense that generate rental income

18 BEZRHAMEWRIIE 18 TRADE AND OTHER RECEIVABLES

20144
12A31H8

31 December
2014

Z S ETE (M aEb) Trade receivables (note (b))

— B8 5 (P7E30(c) — Related parties (note 30(c)) 1,543

—E=5 — Third parties 251,996

253,539

S B B E U S TE R B Less: allowance for impairment of trade receivables (23,324)

BHRINEIBFE Trade receivables — net 230,215

W1 (FH5E(a) Notes receivables (note (a)) 101,357

JRE W) B, Interest receivables -

HitEWRIBE-FE=F Other receivables — third parties 353

B IERENE D — B S EMKRIA Less: non-current portion — trade receivables (27,000)

304,925

Ff5E Notes:

(a) AREBHERZEOIERITENZE R EEET (a) Notes receivables of the Group include bank acceptance notes and commercial
ZiE o B—RASREABR EARGEE - acceptance notes, and are usually settled within six months from the date of issue.

b)) BHEPREBODBHERAFEUZINANEBNE  (b)  Apart from a portion of the contract sum retained by customers to cover the Group’s
SREFDIN  AEEVEEHEERANRATLE quality warranty, the Group does not grant credit terms to customers in the sale
FI=EH - R201566930H - ‘ﬁ%ﬁ%ﬂ&l%’&ﬁ@ contract. Included in trade receivables are such retained sums of approximately
EZEREBLEYHARYS2,893,0007T(2014F RMB82,893,000 (31 December 2014: RMB80,498,000) representing 27.6% of trade
12A31H : AR¥80,498,0007T) ' 158 B receivables as at 30 June 2015 (31 December 2014: 31.7%). These are due for
FKIEH27.6%(2014F 128318 :31.7%) - & collection upon the expiry of quality warranty period (which is usually 12 months from
SFRMFEREEREFR(—RARFRIKEE the acceptance by the customer of the equipment).

AEFH12(E A ) ERIR B BN o

EHBENEMBENERRAR | —F AP RS
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(BRIERAEFTIE - BAIFTEHEEEUARETITAIR) (Allamounts in RMB thousands unless otherwise stated)

18 EZRHMEBWFIE®) 18 TRADE AND OTHER RECEIVABLES (Continued)
BiEAZEFEWHIENERH NS4 Aging analysis based on recognition date of the gross trade receivables
EHMREBOTAT at the respective balance sheet dates is as follows:

20144
12A31H

31 December
2014

15 7R Upto 1year
1226 1-2 years
VEXRES 2-3 years
b ERES Over 3 years

132,678
67,153
21,605
32,103

253,539

UTEBHBERARENESEWFIE  The following trade receivables were past due but not impaired related
Ty BB AT EAN I R AL BB E P to a number of independent customers with no recent history of
B - ZFEHRWFIENREDMN  default. The aging analysis of these trade receivables is as follows:

I
20144
12A318
31 December
2014
BENF AR Past due within 1 year 52,189
BEA 224 Past due for 1 to 2 years 11,821
BRI ZEIF Past due for 2 to 3 years 670
BEARFIA b Past due over 3 years 1,445
66,125
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18 ESNREMEWFE
I ER D R ERE ZERGRIBLNT ¢

18 TRADE AND OTHER RECEIVABLES (continued)
Trade receivables wholly or partially impaired are as follows:

201448
12A31H8

31 December
2014

B P RWOR
RIERE

Trade receivables
Allowance for impairment

B HRIGRIBFEE Trade receivables — net

50,289
(23,324)

26,965

ZECRENE ZERZIEBNERE DM The aging analysis of these impaired trade receivables are as follows:

T

20144
12A31H

31 December
2014

1R
(EVES
2234
HRBIF

Upto 1 year
1-2 years
2-3 years
Over 3 years

6,390
27,164
10,693

6,042

50,289

B I RBFIRRREREEEAT

Movements of allowance for impairment of trade receivables are as
follows:

BZ6H308 L<EA
Six months ended 30 June

20144

2014

AR At the beginning of period 45,201
FBINRE B Additional allowance for impairment 20,495
B ERE Reversal of allowance for impairment (31,990)
R A AT Y B H fE U IR Receivables written off as uncollectible (120)
REIR At the end of period 33,586

EHRIEMBERNBERRAR | —T-APHRE
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(BRIERAEFTIE - BAIFTEHEEEUARETITAIR) (Allamounts in RMB thousands unless otherwise stated)

18 BEZRHMEWFIE S
FEUGRIB R BEBENR L EEREFTA
U o5 R [ 78 UL SR TE R (B B 15 (7 4
B) IR (FIFE9) » st ABERAIE R
TETEHR T eI O E 4 3R & B HURL o

B 5 K E A RUYGRIR R K BRI A B
SEREERE °

B o REMBEYFIEN A FEEERRT
B o

iBE S REMEYFRRGAANRE
18-

RBEAREENRAEERRT E
AE BRI UG IR AR EE - NEEIY
BB TR IR o

19 FAFRIE

18 TRADE AND OTHER RECEIVABLES (continued)

The creation and release of provision for impaired receivables have
been included in “Allowance/(reversal of allowance) for impairment
of receivables” in the income statement (note 9). Amounts charged
to the allowance account are generally written off, when there is no
expectation of recovering additional cash.

The other classes within trade and other receivables do not contain
impaired assets.

The fair values of trade and other receivables approximate their
carrying amounts.

All of the trade and other receivables were denominated in RMB.
The maximum exposure to credit risk at the reporting date is the

carrying amounts of each class of receivables mentioned above. The
Group does not hold any collateral as security.

19 PREPAYMENTS

20144
12318
31 December
2014
RBEE Current assets
BE RN EHTENRIE Prepayments for purchase of raw materials 374
FETHEER R B Fi A Prepayments for value added tax and other taxes 11,489
Eih Others 164
12,027
i

20 %#E 20 INVENTORIES
20144
124318
31 December
2014
= Raw materials 21,959
&R Work in progress 39,203
g Finished goods 17,531
78,693
o ORERE Less: allowance for impairment -
78,693
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21 BERBRELZEEER 21 CASH AND CASH EQUIVALENTS
20144
12A31H
31 December
2014
BITIREGFRSE Cash at bank and on hand 230,958
RHSRITE R Short-term bank deposits 18,722
249,680
A BIREIIRS (FsHa) Less: Restricted cash (note (a)) (10,123)
Be kR EEEE (KEHb) Cash and cash equivalents (note (b)) 239,557

BT Notes:

(a) UARBHEN AR HIE DML RITIEAS (a) The restricted cash which is denominated in RMB represented cash deposits pledged to
BENRBRESORITER(MF24) banks as security for issuance of notes payable (note 24).

)  AEENRERRSEHRATIERE

(b) The Group's cash and cash balance are denominated in the following currencies

20144
12R318
31 December
2014
AR RMB 66,101
BT HK$ 173,456
239,557
22 BARBRDRE 22 SHARE CAPITAL AND SHARE PREMIUM
201556 H30H &
2014512 A31H
At 30 June 2015 and
31 December 2014
EE Authorised:
BREBARBITHEBR Ordinary shares of RMB$1 each
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22 BARRKRGORE®
TR BERITMER

22

SHARE CAPITAL AND SHARE PREMIUM (continued)

Ordinary shares, issued and fully paid:

BEITRM
g (%) %N [ mE 45
Number
of issued
shares Share Share
(shares) capital premium Total
R20155F6 5300 K& At 30 June 2015 and
2014512A31AH 31 December 2014
23 f#fE 23 RESERVES
BARTE EEfRE FrRllfEE HEt
Capital Statutory Special
reserves reserves reserve Total

®2015F1A81A At 1 January 2015

ERE 2 (b)) Transfer to safety fund (note (b))

7201556 4308 At 30 June 2015

%2014F1818 At 1 January 2014 17,130 18,982 4,790 40,902

e REZF (M) Transfer from retained earnings (note (a)) - 10,080 - 10,080

BREE22ES (M3Hb) Transfer to safety fund (note (b)) - - 1,093 1,093

M ST E (B k() Contribution by shareholders (note (c)) 507 - - 507

#201456830H At 30 June 2014 17,637 29,062 5,883 52,582

FA5E Notes:

(a) REPBAERERROERARRFEKRZONE  (a) In accordance with the relevant laws and regulations in the PRC and the Articles of
ARI(BIHBEZEERE])MAMEIZMA - Association of the subsidiaries established in the PRC (the “PRC Operational Entities"),
HEEFBVNEREETNEFERENTE the PRC Operational Entities are required to appropriate 10% of their annual net
M (RPEETERET) N10% EREETE profit, after offsetting any prior years’ losses as determined under the PRC accounting
BBATES - RBEA AT D IREAEF] o MEE standards, to the statutory surplus reserve fund before distributing any net profit. When
BHRABEHNEREIZSTRESETETM the balance of the statutory surplus reserve fund reaches 50% of the registered capital
B ARH)50% + AT AR SR IS R TE (Rl — 25 of the PRC Operational Entities, any further transfer is at the discretion of shareholders.
MR - ATFABRARS T ANKETEEER The statutory surplus reserve fund can be used to offset prior years' losses, if any, and
(tnA) » WA B AEMER - EREEET may be capitalised as registered capital, provided that the remaining balance of the
BREERBABEERTBLIREFMEERD statutory surplus reserve fund after such issue is no less than 25% of registered capital.
25% °

(b) BREERZ2EEEEEEARN2012FHM (b Pursuant to certain regulations issued by the State of Administration of Work Safety
METER  BLEEERABBRAN—TEL in 2012, certain group entities are required to set aside an amount to a safety fund at
PltEALREES - EEESANKSEMRE certain percentage of revenue. The fund can be used for improvement of safety for
Z2 - BN RERREDIR - REELEZ2HAE machinery manufacturing, and are not available for distribution to shareholders. Upon
% gARESERSHEIEZREEN - incurring safety expenditure, an equivalent amount is transferred from safety fund to

retained earnings.

(c) R2014528 - AEBERETERNBEFERHF (0 In February 2014, the Group filed and settled pension funds of approximately

REENEBEL CEFREITAZTRKRESHA
R¥507,0007T © ARIEASE B HRER LA KRR
Rl E(FRIRELS ] (BAEENEER
RAMBIHA) ZEHBE - REALBREHEIK
EeNEERASEETEN - REELNZE
EREAREHAEENTE RILEEZDHA
,EE °

RMB507,000 for certain employees who have left the Group in prior years. According
to the agreement between the Group and Mr. Zhang Degiang and Mr. Zhang Degang
(collectively, known as “Zhang Brothers”), who are the major shareholders and founders
of the Group, Zhang Brothers agreed to reimburse the settlement of pension fund to
the Group. Such reimbursement by the shareholders was regarded as shareholders’
contribution to the Group and was accounted for as a reserve movement.
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24 BEZRHEMENREA

24 TRADE AND OTHER PAYABLES

20144
124318
31 December
2014
B SN RIE (D) Trade payables (note (b)) 12,870
——fHK B AT — A subsidiary _
—%=7 — Third parties 12,870
FET 4% (Fi3E(a) Notes payable (note (a)) 19,886
P - R KRB RN RIA Payables for property, plant and equipment 5,350
Hih B Other taxes payable 2,085
EfHEEREF| Employee benefits payable 2,548
HERNERS Quality warranty deposits from suppliers 4,070
JERT ETBASE Listing expenses payables 6,146
Hih Others 4,013
56,968
BIE - Notes:
(a) FER =45 A G R $IIR & F R R (FHaE21) (a) The notes payable are secured over restricted cash deposits (note 21).
(b) B S REMAFIENERRDTIT ¢ (b) The ageing analysis of the trade payables was as follows:
20144
128318
31 December
2014
1R Upto 1 year 9,833
15304 1-2 years 97
223F 2-3 years 692
IFLE QOver 3 years 1,388
12,870
25 FEWEFXIE 25 ADVANCES FROM CUSTOMERS
20144F
12A31H
31 December
2014
BWEFPZE-FE=5 Advances from customers — third parties 42117
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26 B 26 BORROWINGS
20144
124318
31 December
2014
BNER - Current:
— BEIPRITIER (M FEQ) — Secured bank borrowings (note (a)) 25,250
— IR IRIRITE — Unsecured bank borrowings 50,000
75,250
PE - Note:

MR2014F12A318 @ RTERHDARKE
25,250,000 F 7% 52 5] & + 1 {5 PR 4 VR 4K 488 (T
$14) °

(a)

FEIMEFHERNEDT

(a) As at 31 December 2014, the bank borrowings of approximately RMB25,250,000 was

secured over the land use rights of the Group (note 14).

The weighted average effective interest rates (per annum) were as
follows:

20144
12A31H

31 December
2014

RITHER

Bank borrowings 5.78%

MR2015FE6 A30H @ NEEE AR
BEHEE(2014F 128318 : AR
40,237,0007T) °

AEBWRITEFTIOAAREE -

Eﬂﬁﬂﬁﬁfﬂﬁ*”ﬁ’] FEAHEKmENR
- TARTENPZELTERX -

WUX

The Group has no undrawn borrowing facilities at 30 June 2015 (31
December 2014: RMB40,237,000).

The Group's bank borrowings were denominated in RMB.

The fair value of current bank borrowings approximated its carrying
amount, as the impact of discounting is not significant.
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27 EIEFTBH

EEFFEREEDNT

27 DEFERRED INCOME TAX

The analysis of deferred income tax assets is as follows:

20144
12A31H
31 December
2014
EEFBHREE ! Deferred income tax assets:
— R EEI12E A& Uk —to be recovered after more than 12 months 3,890
— R 1218 A 4L — to be recovered within 12 months 1,691
5,581
BIEFTSREEZSNT - The movement in deferred income tax assets is as follows:
ERHER
KEH  BEKAH
RERE ElpEd TR AR Hoh 4Bt
Temporary
difference on
recognition
Allowance Unrealised of sales and
for impairment profit  related costs QOthers Total

20151818 At 1 January 2015
(308),/FAUEE (Chargel/credit to

the income statement
201556 A30H At 30 June 2015
R2014F181H At 1 January 2014 11,007 1,771 10,447 104 23,335
(18)/FtAMEEER (Charge)/credit to

the income statement (4,661) 7,883 (10,447) 100 (7,125)
R20145E6 5308 At 30 June 2014 6,346 9,660 - 204 16,210
28 KE 28 DIVIDENDS

HZ6H308 L~EA

Six months ended 30 June

Bk HR SR ERRARE 25T

Proposed interim dividend paid of RMB1.25 per
ordinary share

120,000

RIEBAHE2014F8A 1AM RAS
RER - ARREERREZBRARKE
1.257T ° B 220146 A30H (E7~E A /Y
ZEMBMER M AR EARE -

Pursuant to a resolution of the shareholders’ meeting dated 15 August
2014, a dividend of RMB1.25 per share was declared by the Company.
These financial statements for the six months ended 30 June 2014
have not reflected this dividend payable.
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28 BE (=

NAER2015F6 A19BRRBFAESE
KB E2014F 12 A31 H L FE AR
EAERAREI5TT  WEBATEAA
R #19,200,0007T ° #ZEM B M2015%F6
A308 MARIKST ©

e fEZRMNEZE2015F6A30H I
NE A B IR B (B =20149F6 A30H
1E7XEA - ARE120,000,0007T) ©

29 R

B
REHIFRE S4B M F R HB S R AR &
B A RHER BRI E AR M T -

28 DIVIDENDS (Continued)

A final dividend in respect of the year ended 31 December 2014 of
RMBO0.15 per share, amounting to a total dividend of RMB19,200,000,
was declared at the Annual General Meeting of the Company on 19
June 2015. The dividend had not been paid as at 30 June 2015.

The board did not propose any interim dividend for the six
months ended 30 June 2015 (six months ended 30 June 2014:
RMB120,000,000).

29 COMMITMENTS

Capital commitments

Capital expenditures contracted at each period end not provided for
in the interim condensed consolidated financial information were as

follows:
201548 20144
6H30H 124318
30 June 31 December
2015 2014
ME - R KRS Property, plant and equipment 4,738 19,423

30 BHMAERS

(a) BHAINEBREBE
REBEBRK B RRFEL L RKE
#l - Ei2015F6 A30E HEEFEA QA
[ 1 #960.34% °

AR AT AEZE20159 201496 A30
HIEANEAEAEBBRELHL S
TR AEERBEE S -

30 RELATED PARTY TRANSACTIONS

(a) Names and relationships with related parties

The Group is ultimately controlled by Zhang Brothers and Ms. Zhang
Jinghua, who held 60.34% direct equity interest in the Company as of
30 June 2015.

The following companies are related parties of the Group which had
balances and/or transactions with the Group during the six months
ended 30 June 2015 and 2014.
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(BRIERAEFTIE - BAIFTAEEEELUARETITAIR) (Al amounts in RMB thousands unless otherwise stated)

30 BEARS @)

30 RELATED PARTY TRANSACTIONS (continued)

(a) BAEEAMIBRBNRBEE) (a) Names and relationships with related parties (Continued)
RS £ EAREERERF

Name of related parties Relationship with the Group

RIBR L RARESE IR

Mr. Zhang Degiang Director and shareholder of the Company

SRAERI & RARES KR

Mr. Zhang Degang

BRGE—FMERHREBR AR ([ & REE D) ()
(R EM G RRIRER R E])

Hefei De Yi New Materials Investment Company Limited
(BB — M EHE E B R A 7)) ("Hefei Investment”) (note (i)
(formerly known as Changzhou De Yi New Materials Technology
Company Limited (% /15— R EHE B R A 7))

TERF BATVRIRHR B R 2 ) (DIERF 2 D) ()

Jiangsu Li Ao New Material Technology Company Limited
(IERF R FT MR RHE B BR 22 7)) (“Jiangsu Li Ao”) (note (i))

SIRGE—IMRRERAR QR AERE) (B

Hefei De Yi New Materials Technology Company Limited
(& IS —HT M B RHE B BR 22 71) (“Hefei Technology”) (note (i)

Director and shareholder of the Company

RERAET—RES

Zhang Degang is one of the directors

BIEREN —RMBAR

A subsidiary of Hefei Investment

AIEREN—FHHMELRE

A subsidiary of Hefei Investment

(i) FTMERWETHARXERE  EFREABIE ) The entities shown above do not have official English names and their Chinese names

HAXARWEERE - EH2EME -

have been translated into English, for reference only, by the Directors on a best effort
basis.

(b) EBEREEANEARS (b) Significant transactions with related parties

HZE2015%F K2014%F6 A308 IE/~fM@ During the six months ended 30 June 2015 and 2014, the following
A NEBEBE 5ET T T35 o transactions were carried out between the Group and related parties.
KATEERE  BEAFXT SR IES  In the opinion of the directors of the Company, the related party
EBRERIEAREEBHEZEE T /g transactions were carried out in the normal course of business and

TEHEFREST © at terms negotiated between the Group and the respective related
parties.
EZ6H30H L<EA
Six months ended 30 June
20144
2014
() HEEm (i) Sales of goods
TLERF) 2 Jiangsu Li Ao -
S RERHE Hefei Technology 50
50
i) EE2EEEME (i) Key management compensation
IE&  #FieRkiEa Wages, salaries and bonuses 1,291
RIEEZS Welfare and pension 302
1,593

EHRIEMBERNBERRAR | —T-APHRE
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30 BEEAERS ») 30 RELATED PARTY TRANSACTIONS (continued)
(c) EERAEETS MVAEER (c) Balances with related parties
20146
124318
31 December
2014
il BSEKIE (i) Trade receivables
SREREE Hefei Technology 1,533
SRR E Hefei Investment 10
1,543
i) EERE (i)  Dividend payables
SRAEM Zhang Degang -
SRIER Zhang Degiang -

P EREEE A RN ES AR R C EIHIFE  The above balances with related parties were interest free, unsecured
4 [ 7E A~ FREARR. o and had no fixed payment terms.
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B hEERTR

EXeRNRBRELEEARBEE
BIRE - ARAREE  EHRAKREE
EONMENERREABMEEFEE - &
FETHRIELCEERER  UFA
ARREEHAEABSREGNSHE &
TREERENCSESATLRITHE S H
REVAHHSE ©

EESREMARANCEERTER
R AN SR AR E 1 ¥ B A T RIAAE
BROIE - EMAREREZE2015F6 A
0B IEAAA B EBTREEATANE

BTEHXH TR

ARE IR LR R E1 0P S AR
ETAERARBEEZRESTETAR
AIEFRHITRSTH

KEARFERESRESELHETES
HE ARAEBEEREEHER K
RAIREZEREENEE201596H30H
IENE A B — E B T2 ESFRIATAR T
HIIZZE o

BREEE

EESERLTECERITEE  UiTHm
RAGBHANBEERGHHREEE - &
FEEEMEZ2015F6 8308 IE/NE A
M BRI AR MR B iR P HARS AR AR & B

BHRNEMBROEEAR | —Z—0PHRE

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Board is committed to upholding a high standard of corporate
governance and business ethics in the firm belief that they are essential
for enhancing investors’ confidence and maximizing shareholders’
returns. The Board reviews its corporate governance practices from
time to time in order to meet the rising expectations of stakeholders
of the Company, comply with increasingly stringent regulatory
requirements and fulfill its commitment to excellence in corporate
governance.

After reviewing the Company’s corporate governance practices and
the relevant regulations of the CG Code as set out in Appendix 14 to
the Listing Rules, the Board is satisfied that the Company complied
with the CG Code provisions for the six months ended 30 June 2015.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions of the Company by the Directors and supervisors of the
Company.

Upon making specific enquiries to all of the Directors and supervisors
of the Company, all Directors and supervisors of the Company
confirmed that throughout the six months ended 30 June 2015, each
of the Directors and supervisors of the Company had fully complied
with the required standards set out in the Model Code.

AUDIT COMMITTEE

The audit committee of the Board has held meetings to discuss the
internal controls and financial reporting matters of the Company,
including the review of the interim results and the unaudited interim
condensed consolidated financial information for the six months ended
30 June 2015.

Z
/’,
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&N
M201546 A30H © AR A K KA
4% & A R % 128,000,000 © A
128,000,000% & fx B A R % 1.007TH)
Bt o

BBEARRRHANRAZEF BN T
HIRS ARAR & MR BRI 3122 o

BE - HEHEEERQRH LT
&

BE2015F6 A30HLEAEA - AARK
AEFAMBRARBEBE  HELER
AR ETES o

EE EERBSTHAEBRSE
FHRER

201566 A30H ' BF « EERESTT
BA BRARA BB A REE AR (F&
REHRIEEHIEXVE) B, - 18-
R REEETHEREBEESRHAEK
BIZEXVEBZE 7 k87 BB M E AR | M H
TERE R IR R (RIEEREFES K
EEAI BRI EERRAERD
B RAR)  FIRIEFESRBAEEGIE
3521 BE A ZIKFT il & R M R AR 5k
KB NRBZETFRIBANEARRA R
B ATRE RS SOAR I T ¢

SHARE CAPITAL

As at 30 June 2015, the total share capital of the Company was
RMB128,000,000, divided into 128,000,000 shares of RMB1.00 each.

Details of movements in the share capital of the Company during the
period are set out in Note 22 to the interim condensed consolidated
financial information.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the six
months ended 30 June 2015.

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

As at 30 June 2015, the interests or short positions of the Directors,
supervisors and the chief executive in the shares, underlying shares
and debentures of the Company or any of its associated corporations,
within the meaning of Part XV of the SFO which will have to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to section 352 of the SFO, to
be recorded in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code, will be as follows:
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(i) ESEREAQATRMGOHPIER (i) Interests of the Directors in the shares of our Company

Percentage in

the relevant Percentage in

classof the total issued

Number of share capital share capital

Name of Director Class of shares shares  Nature of interest (el (el

EHEBEER HERTRE

RAEB D REEDL

BESHR 1R 4338 5 ROHE RRHE (i (i

Mr. Zhang Degang Domestic Shares 43221504 Beneficial owner 45.02% 33.77%

SRR 5T A NE R EnBEAA

Domestic Shares 34,010,496 Interest held jointly with another person Mete2) 35.43% 26.57%
NE R B A A T SRR R My s (i)
Domestic Shares 4,416,000  Interest in controlled corporation et 4.60% 3.45%
NEK R EE HyfE e 0
Mr. Zhang Degiang Domestic Shares 29,983,104  Beneficial owner 31.23% 23.42%
Rimoa k4 NE R EREAA
Domestic Shares 47,248,836 Interest held jointly with another person MNete2) 49.22% 36.92%
NE R B A A T IR My s (i)
Domestic Shares 4,416,000 Interest in controlled corporation et 4.60% 3.45%
NEK R EE FyfE e 0
Ms. Zhang Jinghua Domestic Shares 4,027,392 Beneficial owner 4.20% 3.15%
REFEL L NE R EREAA
Domestic Shares 77,620,608  Interest held jointly with anather person (Nete2 80.85% 60.64%
NE R B A TRFFA ) s (i)

(1 BREGEUAARRQER20159F6 A30H (1 The calculation is based on the total number of 128,000,000 ordinary shares of
B 31T & $£128,000,000 A% i@ A% A& E the Company in issue as at 30 June 2015, which was comprised of 96,000,000
4+ g # B 15 96,000,000 % A& R K domestic shares and 32,000,000 H shares.
32,000,000HQHHJ<5L °

2) REBRILAE  RERLERRFEZL ) Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua are persons
A—HT8HAL  ARREKXEWELS acting in concert and accordingly each of them is deemed to be interested in the
REESAMBERNTEE#EZ - 1R Shares held by each other. By the Acting in Concert Agreement dated 26 July
B BEHA2013FE7 A26 B — B 1T8) 1% 2013, each of Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua
& OREMIL A - RERE A ROREFE confirmed that they have exercised their voting rights at the meetings of the
ZTEBEEREE B = MITIER20094F shareholders and/or directors of the members of our Group in unanimity since
AR17EAE - AT SRR the establishment of Sanzhi Gongkong on 17 April 2009, and will continue to do
ﬁlﬁk@@?ﬁ’]ﬁx%ﬁ@&/ HEFEE so.

B LNIRERE - B8 -B1TH) -

(3) SRIEMIL A MR ESR A ERIEMORE 3) Mr. Zhang Degang and Mr. Zhang Degiang are two of the general partners
WBAB A 0 FI S ERIERET RS of Shunxin and are therefore deemed to be interested in the Shares held by
DA ER o Shunxin.

BGENEREROMERAR | —E—HFH®RE
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Br_ESCPTHRERE SN - 70201556 4308 -
BEARNRES EERER1THRASR
REESBNBEAREKRG SEEM
BEEE (TEBEBSKHEEMEXV
H)MRG - BEARNDREESTHEBT
i AR - M8k AR RIRIEE
H RS G E 35215 ERE LM
AR ST RIZB NS AN R R B AT -

FTERRVESERAR

MR20156F6830H » U FATEEER
RpalRh REBRODPHEEREBEES
K BB GBI EXVEBE 2 &35 B SRR
RRARBEBENCHENBIEZSH M EK

Saved as disclosed above, as at 30 June 2015, none of the Directors,
supervisors and the chief executive of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the persons or corporations who had an interest
or short position in the shares and underlying shares of the Company
which were required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or which were

FIE336 5B FE LMz A  recorded in the register required to be kept under section 336 of the
B SFO were as follows:
Percentage in Percentage
the relevant in the
class of total issued
Number of share capital share capital
Shareholder Class of shares shares  Nature of interest (o) (1)
EHERER  HEBRTRE
BRABT D BEEALL
& R 4338 5 ROBE REMEE (i) (HiEED
Mr. Zhang Degang Domestic Shares 43221504 Beneficial owner 45.02% 33.77%
SRABRIE A NERK EnBEAA
Domestic Shares 34,010,496 Interest held jointly with another person Mete2 35.43% 26.57%
NER By A\ £ EFRE )R A (i
Domestic Shares 4,416,000  Interest in controlled corporation Mote3l 4.60% 3.45%
NER R HNEE Hy R R iy
Mr. Zhang Degiang Domestic Shares 29,983,104  Beneficial owner 31.23% 23.42%
RIBE A W& EnBEAA
Domestic Shares 47,248,896 Interest held jointly with another person Mete2! 49.22% 36.92%
NERK B E At A+ HLRIFF A B 2R (i)
Domestic Shares 4,416,000  Interest in controlled corporation Mote3l 4.60% 3.45%
NERK KA REE #)REzs =
Ms. Zhang Jinghua Domestic Shares 4,027,392 Beneficial owner 4.20% 3.15%
SREFEL L NERK EmfEAA
Domestic Shares 71,620,608  Interest held jointly with another person Mete2! 80.85% 60.64%
NERK B E At A+ HRIFF A B 2R (i)
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(1) BETEUR215F6 A30H 2 #1TA
1mmmmhi@kﬁ%&~§¢@
96,000,0008% & % F32,000,0008% HAZ

ﬁ)!i

(20 REEMIEA - RIEEREERKFELT A BT
PATLT  AUEEFS AR AR BEEMA LA
R R A © RIZEHA201347 A26 88
—BITERE - RIERILAE - KRB A KRS
ELTERERABREE=MNIE EA2009¢4H17
AR - KR —BITERSERAEERER
E’Jﬁx%tﬁ&/&§$aaéimhﬂg HH—!
B —HTE) -

@) RERIEERKEREERIBEMAME T BER
A BEERAR AT BRI AR 1 e A s

Br EXXFrIEFRE SN - 1201556 A301 -
%%ﬁ%%ﬂ?&&ﬂ LA SORBR A

NEIRMD REERO P HERBEESR
B 15 EXVEBEE 2 K2 39 BRI S /B A1 AR
ﬂwﬁﬁmpaﬁ-ww &5 KBS 6
F336IXFTET E M E M A S 0K

AN

=

RHEIRE
EFgUWTNERREEZ2015F6H30H
JJ:/\“ﬂ E"JEF'/HEHXD °©

BHENEMBENARAR | —T-AhHHRE

(1) The calculation is based on the total number of 128,000,000 ordinary shares in issue as
at 30 June 2015, which comprised of 96,000,000 domestic shares and 32,000,000 H
shares.

(2) Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua are persons acting in
concert and accordingly each of them is deemed to be interested in the Shares held by
the others. By the Acting in Concert Agreement dated 26 July 2013, each of Mr. Zhang
Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua confirmed that they have exercised
their voting rights at the meetings of the shareholders and/or directors of members of
our Group in unanimity since the establishment of Sanzhi Gongkong on 17 April 2009,
and will continue to do so.

(3) Mr. Zhang Degang and Mr. Zhang Degiang are two of the general partners of Shunxin
and are therefore deemed to be interested in the Shares held by Shunxin.

Save as disclosed above, as at 30 June 2015, the Directors were not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which were
required to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

INTERIM DIVIDENDS

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2015.
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Glossary

EARBHBHREAR - BRXESBES -
THFAREEATEE

“Board”

[E=g]

“CG Code”
[ ERTH

“Company” or “our Company”

[RAE]

“Director(s)”

[E=]

“GDP”
[GDP]

“Group” or “Sunlit”
[REEE Isk] 2% iz ]

"HK$”
&)

“Hong Kong”
[&#E]

“Listing Rules”

[ LAl

“Model Code”
[124E<F Al )

“PRC”
[

“RMB”
[ARE]

“SFO"
[ &7 RS 5] )

“Stock Exchange”
[ 4652 PFr |

In this interim report, unless the context otherwise requires, the
following terms shall have the following meanings:

The Board of Directors of the Company
ARRESFE

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

LR A4 E R (R E R T A

Wuxi Sunlit Science and Technology Company Limited (4545 8% /73 RHE IR D AR A 7))
EHBENERERAERAAF

The director(s) of the Company
ARRES

Gross domestic product

BNAEERE

The Company and its subsidiaries

ERBRENBAR

Hong Kong dollars, the lawful currency of Hong Kong

BT BREEEE

The Hong Kong Special Administrative Region of the PRC
FEEBFTEE

The Rules Governing the Listing of Securities on the Stock Exchange
I3 g5 E AR Al

Model code for securities transactions by directors of listed issuers
FHRBETAEFETESFR HNIEETE

The People’s Republic of China excluding, for the purpose of this interim report, Hong Kong,
Macao Special Administrative Region of the PRC and Taiwan

FEARKME - IATHRENS - TEERE  PERFFITRREREE

Renminbi, the lawful currency of the PRC

AR®E - pBEEEH

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
B EDI BN E S R E G

The Stock Exchange of Hong Kong Limited
ERBERSMBRRA
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