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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

CORPORATE INFORMATION
AR EF

BOARD OF DIRECTORS
Executive directors

Mr. Shen Yong (Chairman)
Mr. Kaneko Hiroshi

(appointed with effect from 31 August 2015)
Mr. Kwan Man Kit Edmond

(resigned with effect from 13 March 2015 and

resigned as Chief Executive Officer with effect from

28 April 2015)
Mr. Ronald Lew Podlas

(resigned with effect from 16 February 2015)
Mr. Shen Ke
Mr. Li Zhi

(resigned with effect from 16 February 2015)
Mr. Zhao Enze

(appointed with effect from 16 February 2015)
Mr. Fan Jiangang

(appointed with effect from 16 February 2015)
Mr. Hong Sang Joon

Independent non-executive directors

Mr. Yu Lei
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann
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CORPORATE INFORMATION
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Mr. Ronald Lew Podlas
(ceased to be a member with effect from
16 February 2015)
Mr. Shen Ke
Mr. Li Zhi
(ceased to be a member with effect from
16 February 2015)
Mr. Zhao Enze
(became a member of the committee with effect from
16 February 2015)
Mr. Fan Jiangang
(became a member of the committee with effect from
16 February 2015)
Mr. Hong Sang Joon
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

CORPORATE INFORMATION

AAEER
NOMINATION COMMITTEE REEEYE
Mr. Yu Lei REmEE
Ms. Zhang Cui Lan REBR L
Mr. Ernst Rudolf Zimmermann AR XA
INDEPENDENT BOARD COMMITTEE BAEELEE
Mr. Yu Lei REBTE
Ms. Zhang Cui Lan REBRZZ T
Mr. Ernst Rudolf Zimmermann AR XA
COMPANY SECRETARY NEE
Mr. Leung Tak Chee Frankie REEFLE
AUTHORISED REPRESENTATIVES RERE
Mr. Li Zhi FEEL
(until 16 February 2015) (E=F—AF A+ NHI)
Mr. Leung Tak Chee Frankie RELEFTE
Mr. Zhao Enze HEIELAE
(from 16 February 2015) (E=F—AF A+ NHiE)
REGISTERED OFFICE AND PRINCIPAL MR ERRETESEE
PLACE OF BUSINESS
Room 3805, 38/F. BB
Lee Garden One S 8
33 Hysan Avenue F1EE335%
Causeway Bay HJ[E —HA
Hong Kong 3813805 %
AUDITORS ZEEm
SHINEWING (HK) CPA Limited &K (B8) GFTAISEBEAARAT]
Certified Public Accountants HEDETAD
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CORPORATE INFORMATION
DR EF

SHARE REGISTRAR AND TRANSFER OFFICE  FR 8 P& RCE

Tricor Standard Limited BERERRAT

Level 22 BB

Hopewell Centre 2/ KER 1835

183 Queen’s Road East AR

Hong Kong 2218

STOCK CODE B 49 X 5%

The Stock Exchange of Hong Kong Limited: 2310 EBBAR AR AT 2310
COMPANY WEBSITE NCF

www.kse.com.hk www.kse.com.hk
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

FINANCIAL HIGHLIGHTS
MBRE

Six months ended 30 June
HEXNA=FTHLEAREA

Revenue (HK$'000 Fi#7T)
W= == Full year 2F
== First half year %
600,000 568,907
400,000 363,553
268,105 298,722 S
200,000 174,654 136,373 I 153,998 190,530
0 L
2011 2012 2013 2014 2015

Revenue by Business Segments == Composite components AL == Unit electronic components # 7 % 77T

E%ﬁﬁ%ﬂ%ﬂﬁ Zﬂil?féﬁﬂﬁ == Property investment  #)¥i&& Hotel operation BIEIRE
10.4%
13.5%
0.5%
48.3% 2014 37.7% 41.2% 2015 48.4%
Revenue by Geographical Segments — PRC PE = Korea WE = Canada MEA
BB D IPE| D 2 WE DT == Hong Kong && Others Efth

I i S

5.3%
13.5% —. 2.4%
26.1% 2014 2015 74.4%
24.4%
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FINANCIAL HIGHLIGHTS
MR

Six months ended 30 June

BESRA=THIERER

Profit (Loss) Attributable to Owners of the Company (HK$'000 F#7T)
RAREE AEEEF (BE) Full year 2

First half year _E34

(38,898) 2015
(91,806) 2014
(44,792) (Restated) (K2 E31))
ML) ——
(52,883) (Restated) (A &%) 10070 2013
(52,339) 2012
(23,611)
(52,946) 2011
(27,861)
100,000  -80,000  -60,000  -40,000  -20,000 0 20,000
Basic Earnings (Loss) per Share (HK cents #L)

Full year 2F
First half year _E34

BREXRA (BR)

(11.86) 2015
(28.24) 2014
(13.83) (Restated) (K551
(16.33) 2013
(16.16) 2012
(16.35) 2011
-30 -25 -20 -15 -10 -5 0 5
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

FINANCIAL HIGHLIGHTS
MBRE

Six months ended 30 June

BERA=TRHIEREHR

Six months ended 30 June
BZEANA=THLAEA

2015 2014 % changes
—Z-IF —T-mFE FHEHL
(Unaudited) (Unaudited)
RBER) (REEER)
(Restated)
(L&)
Results (HK$'000) ¥ (TR
Revenue W 190,530 153,998 23.7
Gross loss E3 (41) (2,605) (98.4)
Loss before tax A& R (37,813) (48,444) (21.9)
Loss for the period AHRER (38,898) (44,792) (13.2)
Loss attributable to owners AREEBA
of the Company ELEE (38,898) (44,792) (13.2)
Per Share Data (HK cents) ZhEE G&l)
Basic loss HARER (11.86) (13.83) (14.2)
Diluted loss #EEE (11.86) (13.83) (14.2)
Financial Ratio (%) BIFELL = (%)
Gross loss margin EEZ (0.02) (1.69) (98.7)
Net loss margin FEEE (20.42) (29.09) (29.8)
At 30 June At 31 December
2015 2014
R-Z-5F ZZ—UE % changes
AB=tH +ZA=1+—-8 EHESL
Notes (Unaudited) (Audited)
i (REBERZ) (1e57)
Assets and Liabilities BRERAR
(HK$'000) (F#7T)
Total assets mEE 404,903 368,488 99
Total liabilities meE 425,119 347,400 22.4
Total equity Bl (20,216) 21,088 n/a i
Per Share Date (HK dollars) ~ SR#IE (A1) R
Total equity fot (0.06) 0.06 n/a i
Financial Ratio [p; 1o
Current ratio eI & 1 1.17 1.46 (19.6)
Quick ratio REHE 2 1.07 1.29 (17.4)
Notes: BIRE -
1) Current ratio represents current assets divided by current 1) MBI RBEERARE AR -
liabilities.
2) Quick ratio represents current assets excluding inventories ~ 2) R EIETBEFENRDEER

divided by current liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue represents sales of goods, rental income and
hotel operating income. The Group’s revenue increased by
approximately 23.7% to approximately HK$190,530,000
as compared with the corresponding period last year. Cost
of sales increased by approximately HK$33,968,000 or
21.7% to approximately HK$190,571,000 which was in
line with the increase in revenue.

Other income and gains for the six months ended 30
June 2015 increased by approximately HK$4,200,000
as compared with the corresponding period last year.
The increase was primarily due to gain arising from initial
recognition of amount due to a director and ultimate
holding company at fair value during the period under
review.

Operating expenses for the six months ended 30 June
2015 decreased by approximately HK$4,984,000 or
13.0% as compared with the corresponding period last
year. The decrease was mainly due to loss on disposal of
certain investment properties (included in other operating
expenses) of approximately HK$4,191,000 reported in the
corresponding period last year.

The increase in finance costs was mainly due to the
interest charged on bonds issued by the Group while no
such item reported in the corresponding period last year.

Taxation represented an income tax expense of
approximately HK$1,085,000 as compared to a net tax
credit of approximately HK$3,652,000 in the corresponding
period last year. The difference was due to a deferred
tax credit arising from the disposal of certain investment
properties recorded in the corresponding period last year.

EEENWE D

Bt 15 El R

s DEMBEEEE  Be WA RE
EEERA - AEBEREFREA
+ F23.7% = #7190,530,0007 T e
4 55 Ak AN BIl £ 749 33,968,000 T 8k
21.7% %= #7190,571,00078 Jt © F 18
B SIE R — B

BE_Z-HFNA=+HIXHE
A B A R a2 & R HE 0
#4,200,0008 7T » 2 HEE M
BRBRARBERRBEN —REER
RISTERC R AR T E £ 2 e o

BHE_Z-—HFXXA=+tHILXHE
A BREeRXBEFRABRIH
4,984,000 73, 13.0% + FEHMNE
EFRMBEREEETRENEER
(B REMELEF ) 494,191,0007%8
TCRER -

BMEXAEMEBHRAEEEITZ
BEHFEENSER (MEFALEZER
B FEL -

Tt I8 5 P 15 B B X #91,085,0007/8
T EFRBRAREHAERLFHE
3,652,000/87C * JhEZ AN EFFH
BEHEETREVEMELEZRL
TR P o
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

As a result of the foregoing, the Group reported a loss for
the period of approximately HK$38,898,000 as compared
to approximately HK$44,792,000 recorded in the
corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2015, the Group’s net current assets
amounted to approximately HK$41,230,000 (31 December
2014: approximately HK$78,134,000).

Current ratio, being the ratio of current assets to current
liabilities, decreased from 1.46 as at 31 December 2014
to 1.17 as at 30 June 2015. The decrease in ratio mainly
reflected the increase in current liabilities as a result of
increase in approximately HK$53,323,000 trade and other
payables.

As at 30 June 2015, the Group’s net debt (total borrowings
net of cash and bank balance) over total adjust equity (the
sum of all components of equity, amount due to ultimate
holdings company and amount due to a director) was
approximately 404.5% (31 December 2014: approximately
95.5%).

As at 30 June 2015, the Group’s bank and cash balances
amounted to approximately HK$31,328,000 which
including approximately HK$1,000,000 short term bank
deposit with original maturity more than three months (31
December 2014: approximately HK$45,861,000 which
including approximately HK$12,940,000 restricted bank
deposits and approximately HK$1,000,000 short term bank
deposit with original maturity more than three months).
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MANAGEMENT DISCUSSION AND ANALYSIS

Charge on Assets

As at 30 June 2015, the Group’s land and buildings
held for own use of approximately HK$91,561,000
(31 December 2014: bank deposits of approximately
HK$12,940,000, land and buildings held for own use of
approximately HK$98,217,000) were pledged to secure
banking facilities granted to the Group.

Capital Structure

For the six months ended 30 June 2015, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured loan,
bonds, advances from a director and ultimate holding
company.

Capital Commitment and Contingent Liabilities

As at 30 June 2015, the Group’s capital commitments
were approximately HK$555,650,000 (31 December
2014: approximately HK$139,000,000) and approximately
HK$19,470,000 (31 December 2014: approximately
HK$18,563,000) as operating lease commitments. As
at 30 June 2015, the Group did not have any significant
contingent liabilities.

Investment Activities
The Group did not make any material acquisition or

disposal of any of its subsidiaries or associated company
for the six months ended 30 June 2015.

EEENWE D

BERME

RZZE—RFNA=1+AH  KEBEA
WMEZzERBRITBENSEIEER
2 T M F#791,561,0008 T (=
T-MFE+ZA=+—8: UERTF
F#12,940,000 8 T RIFHIEER 2
+ 3 N 18 F 4998,217,00078 7T) 1EA
IR -

BAGE
HE-Z-—OFXA=1+HIXE
R AEBXEEBEERFSRDR
B EWER BF —LEFEKR
BERATBRIFRDELTER -

BRRKIERSAREGRE
RZZE—HEFA~NA=+RH &
B & 7 & ¥E 4 /555,650,000 JT
(ZE—mMFE+=-A=+—H0: %
139,000,000 7T) K& #719,470,000
BTIEALERERE (2 — N4
+=—A=+—H8: #18,563,000/%
) e RZE—RFNA=1+H K&
BT ERKARERE -

REED
REERBE-_Z-—RFRB=1H

178 A 3 8 ELAE fe] Y /B8 X B sl &
RAZEERRBERHESE
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Staff and Remuneration Policies

As at 30 June 2015, the Group had approximately
1,165 employees, including 1,021 based in the People’s
Republic of China (the “PRC”), 28 based in Hong Kong,
111 based in Canada and 5 based in Korea. Staff costs for
the six months ended 30 June 2015 were approximately
HK$56,390,000, representing an increase of approximately
HK$7,010,000 as compared to approximately
HK$49,380,000 in the corresponding period last year.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect to
Renminbi, United States Dollar, Korean Won and Canadian
Dollar. Foreign exchange risk arises from commercial
transactions, recognised assets and liabilities and net
investment in foreign operations. During the six months
ended 30 June 2015, the Group did not enter into any
forward foreign currency contracts.

BUSINESS REVIEW

For the six months ended 30 June 2015, revenue
from composite components business increased by
approximately 58.6% to approximately HK$92,198,000
as compared with approximately HK$58,126,000 for the
corresponding period last year. The increase was mainly
driven by increase in sales of tablets during the period. The
revenue amount represented approximately 48.4% of the
Group’s total revenue.

12
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue from unit electronic components business
amounted to approximately HK$78,485,000, representing
an increase of approximately 5.5% as compared to
approximately HK$74,373,000 over the corresponding
period last year. The increase was due to the net effect of
increase in sales of transformers and decrease in sales of
coils during the period. The revenue amount represented
approximately 41.2% of the Group’s total revenue.

All of the Group’s investment properties were disposed in
2014, no revenue generated from properties investment
business during the period (six months ended 30 June
2014: approximately HK$691,000).

Revenue generated from hotel operation in Canada
contributed approximately HK$19,847,000 for the six
months ended 30 June 2015 which represented 10.4%
of the Group’s total revenue (six months ended 30 June
2014: approximately HK$20,808,000).

In September 2014, the Group acquired Best Dollar
Group, which owns a parcel of land located in Zhaotong
City, Yunnan Province, the PRC. After the acquisition, the
Group has entered into a new business segment - Property
Development. This project with a total gross floor area of
243,000 sq.m for residential properties and a total gross
floor area of 41,000 sq.m for commercial use is under
construction. Pre-sales are scheduled to be launched
starting from fourth quarter of 2015 and completion is
planned progressively from 2016 to 2017.

EEENWE D

BEUNETFTTHEBZREZNA
78,485,000/ 7T B & F A H 4
74,373,000 7T EF#15.5% + 1t JHEA
WE B EEE LT RGBIEEE T
PRZIFHE - RS BEEAEEAK
H4941.2% °

AEBZREMEER-_Z—WNF2
HHE MR ESESIREME
z2WH (HEz_Z—mNFEA=+H
175 A : #9691,00077T) °

REMERBELEEE 2 W E
—EFANA=THLEAEAR
Bh# 19,847,000 7T  1H A E BB
#@2104% (BEZT—MF A=+
HIE/]EA : 420,808,000 7T) °

RZZE—MNFNA - NEBEUEE Best
Dollar (@ « HifEB —BuURHPHE
MERBEmZ T - WEEEE &K
EEEAFEBDE — WERE - Z
TH B & M mfE A 243,000 F 7 K E
E?E%% 3 41,000F 75 KER %A
IR IFEEF - HETHR T —H
i%@?&ﬁfﬁﬁé RETURE - BBR
TE-REFEZT—tFMEEI -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

PROSPECTS

Although the revenue of the Group’s electronic components
business recorded an increase in this period, the business
is still at a loss, which is resulted from the slow economic
recovery, weak demand for traditional electronic products
in export market and intense market competition. The
Group will continue to take appropriate operational
strategies to tackle the continuing impacts from these
difficult conditions so as to bring a turnaround for the
Group.

The hotel and residential composite development project
located in Zhaotong City, Yunnan Province, the People’s
Republic of China is under construction. As a result of
the slowdown of China’s economic growth, the real estate
industry is in a downward trend. With reference to the
development of the real estate market, the Group will take
appropriate adjustments on the construction progress,
tighten up cost control to ensure the overall return of the
project.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate income for the Group. The
Group is actively exploring other investment opportunities
in hotel operation, property investment and development
both in the PRC and other overseas counties, with an aim
to enhance the shareholders’ returns.

The Group has been in discussion with various service
providers in the healthcare and senior care industry.
Leveraging on the Group’s resources and experience
in areas such as hotel operation as well as property
investment and development, the Group intends to be an
integrated service provider for global high-end healthcare
and senior care industry, with high-end senior care
properties as a foundation as well as service management
and medical care as core resources.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2015, the interests and short positions of the
Directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under
such provisions of the SFO); or (ii) pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules adopted by the Company
(the “Model Code”) (collectively “disclosure interests”) to
be notified to the Company and the Stock Exchange, were
as follows:

EaERAEMER

EERERTHEAERRY - 1HEH
BRORESZEARRE

R-ZE-—HFRNA=+H FBFHAK
RARBITRAERARABREA
AREEE (E&RESF L IE D
EXVER) Z By - BB R ERERE
o HEAN REESRAEEDFE
XVERE 7 K870 #B A& A A 7] BB 22
PreziEsm R (BREREES L
B IGRGIA BRI SRR BT
BrmlokR) i) REERF R
HIE 1R 1 58 352 6k AC A\ R& R P AL & &
Mz s Mok R i) RIBEARR R
PER N L0 AR R BT 8%+ Fa B 1T
ABFETEFZZGNEETA ([8
E<FA ) MEARRE MR PT 2 S
Nogm (s [ATHRERER D T

(1) Interests in Issued Shares of the Company (1) AQXFASHITHRMER
Ordinary Shares
EER
Interest of Total

controlled number of % of total
Beneficial ~ corporation  shares held issued shares
Owner FEHZE BEz heBTRG
Name of directors EENA BEREEA ZHE BRpAY BAH2EI
Mr. Shen Yong REBELLE 9,500,000 176,272,950 185,772,950 56.66%

(note 1) (note 2)

(F3EL) (BFE2)
Mr. Shen Ke LA 5,500,000 - 5,500,000 1.68%
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EaRERAMER

Note:

(1) 5,500,000 ordinary shares of the Company (the
“Shares”) out of 9,500,000 Shares are held by Ms.
Meng Qing, who is the spouse of Mr. Shen Yong, the
Executive Director of the Company. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, Mr.
Shen Yong is deemed to be interested in those Shares.

(2) These Shares are held by Ultra Harvest Limited (“Ultra
Harvest”), of which Ultra Harvest is owned as to 51%
by Mr. Shen Yong and 10% by Mr. Shen Ke respectively.
Mr. Shen Yong is the father of Mr. Shen Ke.

(2)
in the Issued Share Capital in

Interests in Ordinary Shares of USD1.00 each

Ultra Harvest,

the Associated Corporation of the Company

Nature of interest/

(2)

Total number of

GEE

2

9,500,000 5 # ) 5,500,000
BAABEER ([ ]) B
TEFHBREZRBLRER
THE - RIEES LR ED
EXVERNEE 2 3D A2 K -
HELEERRBRZERNF
R

ZZE MDA UItra Harvest Limited
(['Ultra Harvest]) #5745 - i Ultra
Harvestn BIER R B R £ HEH
51% K AR L BB 10% ° B
B EBRREEZRE

AN 8] Z 182 FUltra Harvest
BETRADESREE00E
Tz L @RS

% of total
issued shares
of Ultra Harvest

Capacity shares held HEBRTRSG

Name of directors EEHS EEME B BEZROBH FE  rd= Rl d

Mr. Shen Yong FRESLE Beneficial owner 51 51%
EnBEAA

Mr. Wang Yugiang TE#H%LAE  Beneficial owner 39 39%
En#EHA

Mr. Shen Ke BT A Beneficial owner 10 10%
EnEAA

Save as disclosed above, as at 30 June 2015, none of K ENEEEIN  RZZT—HF A

the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable

interests as required.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
EalBERAEMER

Substantial Shareholders’ and Other Persons’ FEBREREMATREG RERBE
Interests and Short Positions in Shares and BZEERRE
Underlying Shares

As at 30 June 2015, the following persons (other thanthe RZZT—HFNA=+H ' BRARQF
directors or chief executive of the Company) had interests ZZEFHFERITHRABIN + TIIAL
or short positions in the shares and underlying shares of AR A Z &G RABRGD T - #HE
the Company as recorded in the register required to be B ARRGIREFESH K BHEKHFH
kept by the Company under Section 336 of the SFO or as 336 {&E T &7 2 B kB ME X
otherwise notified to the Company were as follows: RNAElZERmIOABIT

Ordinary shares

ZER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BEZ interest/Capacity HERT
FERE ZEREE EENE 55 ROBEDE
Ultra Harvest (Note 1) 176,272,950 (L) Beneficial owner 53.76%
Ultra Harvest (Bff3E 1) BB A
Ms. Meng Qing (Note 2) 180,272,950 (L) Interest of spouse 54.98%
Aext (F2) B 2 e
5,500,000 (L) Beneficial owner 1.68%
EmlEB A
Mr. Wang Yugiang (Note 3) 176,272,950 (L) Interest of controlled 53.76%
FRogkE (FIFE3) corporation
RIEHERE 2 R
Ms. Zhao Ying Ying (Note 4) 176,272,950 (L) Interest of spouse 53.76%
HWBEARLT (M) [
(L) Long position (L) 4f &
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EaRERAMER

Notes:

(1) Ultra Harvest holds 53.76% interest in the Company. Ultra
Harvest is owned as to 51% by Mr. Shen Yong and 39% by
Mr. Wang Yugiang respectively. Pursuant to the provisions of
Divisions 2 and 3 of Part XV of the SFO, each of Mr. Shen Yong
and Mr. Wang Yugiang is deemed to be interested in all the
ordinary shares in which Ultra Harvest is, or is deemed to be,
interested.

(2) Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she
is deemed to be interested in all the ordinary shares in which
Mr. Shen Yong is, or is deemed to be, interested.

(3) Mr. Wang Yugiang holds 39% interest in Ultra Harvest.

(4) Ms. Zhao Ying Ying is the spouse of Mr. Wang Yugiang.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, she is deemed to be interested in all the ordinary others in
which Mr. Wang Yugiang is, or is deemed to be, interested.

Save as disclosed above, as at 30 June 2015, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 3 June 2013 whereby the
directors of the Company are authorised, at their discretion,
to invite, among other eligible participants, employees
of the Group (including directors of any member of the
Group), advisers and consultants, to take up options to
subscribe for shares of the Company. Each option gives
the holder the right to subscribe for one ordinary share of
the Company. The Share Option Scheme shall be valid and
effective for a period of ten years ending on 2 June 2023,
after which no further options can be granted.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

Particulars of the movement of the options held by each
of the directors and, the employees of the Company in
aggregate granted under the Share Option Scheme during
the period ended 30 June 2015, were as follows:

RZZB-—HFRA=+TRHILHHE &
BEREEAERTARAEERER
Z BB B F BRI

Number of outstanding share options

HATEZBREHE
Exercise Held at Held at
price per 1 January Granted  Exercised Lapsed 30 June
share 2015 during during during 2015
Category of Exercise SRRH R=Z-1F theperiod theperiod the period R=F—HE
participants Date of grant  period T8 -B-B RAHE REAHE  REAEH ~A=tA
BEA BF¥EHS iy HK$ Bt e B¥ it P e
Directors of the Company
KATES
Mr. Kwan Man Kit,
Edmond (Note) 10.6.2014 1.4.2017- 241 3238969 - - 3238969 -
SRS (M) 9.6.2024
Total
B 3,238,969 - - 3,238,969 -
Note: BIE -

Mr. Kwan Man Kit Edmond resigned as an Executive Director of the
Company with effect from 13 March 2015 and his 3,238,969 share
options were then lapsed on 28 April 2015.

Other than disclosed above, no other share options had
been granted during the period. No share options had
been cancelled or had lapsed during the period.

As at 30 June 2015, no share options under the Share
Option Scheme were outstanding and the total number
of Shares available for issue under such scheme was
32,789,693 Shares.

BXEEER —T-RHF=A+=AREFER
NAMITESE - H3,238969 ( EIEE X =
T-RAFMNAZTNBERRK -

B ESCIERSN - AHIR - BEERR D
HA R - RAHM - B ERER
REREIH B RN

R-ZE—RFNA=ZTH EERE
FT 8T B T ) B AR M M R 1T ME
Mzt 8 TA T2 RO BREA
32,789,693 A 1D °

19

sy |\ TERIM REPORT 2015 — & — A FE A%




FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EaRERAMER

OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2015 (six
months ended 30 June 2014: nil).

Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2015, except for the following:

Pursuant to the code provision A.6.7, independent non-
executive directors and other non-executive directors, as
equal Board members, should attend the general meetings
of the Company.

The Company held its annual general meeting on
29 May 2015 (the “AGM”) but an independent non-
executive director was unable to attend the AGM due to
his unavoidable business engagement. The Company will
continue to create excellent conditions for independent
non-executive directors and (if any) non-executive directors
to attend general meetings, so as to support executive
directors to respond to shareholders’ questions in the
general meetings. Code Provision E.1.2 stipulates that the
Chairman of the Board should attend the AGM. Due to
other business engagements, the Chairman of the Board
was unable to attend the AGM.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice for
carrying out securities transactions by the directors of the
Company. The Company, having made specific enquiries to
all directors of the Company, confirmed that as at 30 June
2015, all directors have complied with the code provisions
as set out in the Model Code. The relevant employees who,
because of their office in the Company, are likely to be in
possession of unpublished price sensitive information, have
been requested to comply with the provisions of the Model
Code.

Purchase, Sale or Redemption of the Company'’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2015.

Change of Directors’ Information

1. Mr. Ronald Lew Podlas resigned as an Executive
Director of the Company and ceased to be a member
of Executive Committee of the Company with effect
from 16 February 2015.

2. Mr. Li Zhi resigned as an Executive Director of the
Company and ceased to be a member of Executive
Committee of the Company with effect from
16 February 2015.

3. Mr. Zhao Enze was appointed as an Executive
Director of the Company and a member of Executive
Committee of the Company with effect from
16 February 2015.

EaERAEMER

ERETES T INRETA

ARBEHRMETRAME+ 2L
MEITAEFETESFR ZHNREST
A (MBRESFA) - (ERAAREFHE
TEFRZHITR/TR - AARAAR
RAMBEEFHARSHKER
RZZE-—RFNA=1TH FAEESE
BB ETRAETRIFTE 2 <7 AIES -
ZEHRERR ARG Z B
EREBEREERZBRERZENZE
AEECHERETRETAMEZ
TR ©

BE - HEIWEALR LHHES

ARRREMEMBRARARBE—Z
—HFERA=THIEARNEAGERE
B HESEL AR REA ETHES -

EEEREE

1. BELLEE-ZT—AF_A
TARBRBRERATNTEER
EERRFRITEZEENKE -

2. EEEAEB-_Z—RE_A+X
AREBEIARRRITEERET
RAGITEEEKE -

3. LR T —AF_A
TAAREZEALRRRWNITE
ERARFMITEEGKE -
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
EalBERAEMER

Mr. Fan Jiangang was appointed as an Executive
Director of the Company and a member of Executive
Committee of the Company with effect from
16 February 2015.

Mr. Kwan Man Kit Edmond resigned as an Executive
Director of the Company and ceased to be a member
of Executive Committee of the Company with effect
from 13 March 2015. He also resigned as Chief
Executive Officer of the Company with effect from
28 April 2015

Mr. Kaneko Hirosh was appointed as an Executive
Director of the Company and a member of Executive
Committee of the Company with effect from
31 August 2015.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of the
Company the accounting principles and practices, financial
reporting process, internal control matters, and the
unaudited interim financial results for the six months ended
30 June 2015. The Audit Committee consists of three
independent non-executive directors of which at least one
of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 28 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
GLCE R E SR ke AR

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

Six months ended 30 June
BZAA=1tHILAEA

2015 2014
—E-RfF —E—E
Notes HK$'000 HK$'000
st FET FHET
(Unagdited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(&%)
Revenue Y 4 190,530 153,998
Cost of sales SHE A (190,571) (156,603)
Gross loss Fi8 (41) (2,605)
Other income and gains g PN S 4918 718
Selling and distribution expenses 5% &2 55 (5,462) (4,385)
Administrative expenses T (19,689) (17,980)
Research and development ik
expenses (2,376) (4,663)
Other operating expenses HAbsLE (5,634) (11,117)
Finance costs BE R A (9,529) (8,412)
Loss before tax MR AT E 1B (37,813) (48,444)
Income tax (expense) credit Frisit (B e 6 (1,085) 3,652
Loss for the period ANEAREES 18 7 (38,898) (44,792)
Other comprehensive income: HEth2mEmias
Item that will not be reclassified 5T & E# D E 18z
to profit or loss: AR -
Release of deferred tax upon A EREYEmEL
disposal of investment properties 2 ¥R IEFEIE - 1,962
Item that may be subsequently — KEEFHHEE 8
reclassified to profit or loss: IR -
Exchange differences arising ABEmEE 2
on translation VE V=58 (2,899) 87
Other comprehensive income ZNERfE EAth 2 U ES
for the period (2,899) 2,049
Total comprehensive expense AEMEEA A%
for the period (41,797) (42,743)
Loss per share FhREE 9
— Basic and diluted (HK cents)  — FEANESE (B1l) (11.86) (13.83)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
R A iR &

As at 30 June 2015
R_E—RAFA=+H

30 June 31 December
2015 2014
R-ZT—HF RKRIZT—NF
AA=+A +ZA=+—H
Notes HK$’000 HK$'000
MIsE FET FAT
(Unaudited) (Audited)
(REER) (Je%)
Non-current assets EREBEE
Property, plant and equipment L E T YNE 10 124,639 120,764
Club memberships g5 600 600
Deposits for purchase of property, BEE % « #a2
plant and equipment Baicpdisn 1,869 347
127,108 121,711
Current assets REBEE
Inventories 5E 25,772 29,579
Properties under development FEE Y2 11 80,034 66,950
Trade and other receivables EUE 5 K EH A BRR 12 140,661 104,301
Restricted bank deposits SRR BRI TIER - 12,940
Short-term bank deposit with original B 2| E B 88 = 1@ A
maturity more than three months 2 52 H3$R1T1F K 1,000 1,000
Bank balances and cash IRITEB MRS 30,328 31,921
277,795 246,691
A disposal group classified DEAFELEZ
as held for sale HEAR - 86
277,795 246,777
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BLEENCRE: S

As at 30 June 2015
RZE—RFA=+AH

30 June 31 December
2015 2014
R-ZE—HF HRZZT—WF
AA=+A +ZA=+—H

Notes HK$’000 HK$'000
M5t FET FHET
(Unaudited) (Audited)
(REER) (Je%)
Current liabilities RBAE
Trade and other payables EIE 5 REMBRR 13 157,793 104,470
Amount due to related companies JFE{ 838 A BIFUIE 14 76,220 61,593
Tax payables FEFLIR 2,457 2,440
Obligation under a finance lease ~FEMREET 95 140
236,565 168,643
Net current assets RBEERHE 41,230 78,134
Total assets less current liabilities EEAERGHEE 168,338 199,845
Capital and reserves EXRRE
Share capital A& 16 99,076 99,076
Reserves (50 (119,292) (77,988)
Equity attributable to owners of AR REEA AME
the Company and total equity L LB (20,216) 21,088
Non-current liabilities ERBEE
Deferred tax liabilities BRI IAS F 212 211
Obligation under a finance lease RYEAEE (T 279 304
Amount due to ultimate iANp=eSeils
holding company NAEIFRIEA 15 33,538 41,998
Amount due to a director B —RESEHIE 15 13,740 15,397
Secured loan ERER 17 100,785 100,847
Bonds &% 18 40,000 20,000
188,554 178,757
168,338 199,845
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ERGEEEREH X

As at 30 June 2015
RZZE—RFA=1H

Retained

Properties profits

revaluation Share aptions (accumulate

Share Share Merger  Contribution Tesenve Statutory resere Exchange losses)
capitel premium resenve resenve S resene feiRiE resene  REER Total

BE BRBEE AiGE LERE  ERBE  iRSE 1 EifE (ZhER)

HK$'000 HK$000 HK$1000 HK$1000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS O

ThRL TERL R TAL TAT FET FE FER ThR A
(notea) (note b) (notec) (note d) (notee)

(Mia) () (Mo (WE0) (M)

Forthe six months ended ~ EZ=F-ME

30 June 2014 ~AZTALAER
At 1 January 2014 —-IF-A-A

(audited) (&%) 3239 58,566 12,460 8478 10397 10215 - (4,202) 3289 131,593
Loss forthe period (restated) AHHEE (£E5)) - - - - - - - - (44792) (44792)

Other comprehensive income A3 E 2B
for the period
- Release of deferred tax upon - B ERENME
disposal of investment BEZELHE

properties - - - - 1,962 - - - - 1962

- Exchange differences arising - RREMEL 2
ontranlafion (estated) B 23 (HE5]) - - - - - - - 87 - 8
- - - - 1,962 - - 81 - 2,049

Total comprehensive income A&RE M2 EE
(expense) for the period ~~ (5%0) - - - - 1962 - - 87 (44.79) (42.783)

Transfer upon aboltion of ~ ZHEBDAKEA

parvalue under thenew  EREEREH

Hong Kong

Companies Ordinance 58,566 (58,566) - - - - - - - -
Recognition of equiy-settied  BEFZMRIERE

share-based payments RipHER

expenses - - - - - - 8 - - 87
Release upon disposal of ~ EIHERENEMER

investment properties - - - - (11,890) - - - 11,890 -
At30 June 2014 RZF-mEAA=1A

(unaudited) (REEH) 90956 - 12460 8478 469 10215 87 (4115) (29613) 88,937
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGEEZEFH X

As at 30 June 2015
RZE—RFA=+AH

Retained

Properties profits

revaluation Share options (accumulate

Share Share Merger ~ Contribution resene Statutory Tesenve Exchange losses)
capital  premium resenve reserve LES Tesenve BhRE reseve  REER Total

BE BHEE  AHERE LERE  ERERE iRk R  EXSG (RHER) aE

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000

FER TER TER TER TER &R TER TER TER FER
(note a) (note b) (note ¢) (note d) (note e)

(Ma) (W) (W& (WEd)  (W&e)

Forthe six months ended ~ BZ=-%-E%

30 June 2015 AR=TRLAER
At 1 January 2015 RZF-1%5-A-R

(audited) (@2 99,076 - (8,195) 8478 - 10,215 829 (13,269) (76,046) 21,088
Loss for the period THHER - - - - - - - - (38898)  (38,898)

Other comprehensive income - AERE 2B
(expense)forthe period (B0
-Exchangediferences - B EMES 2
arising on translation EAZE - - - - - - - (2,899) - (2,899)

- - - - - - - (2,899) - (2,899)

Total comprehensive income A8 2 AUz
(expense) fortheperiod ~ (5%) #88 - - - - - - - (2899)  (38898)  (41,797)

Recogniton of equity-settled  BZMRELE 2

share-based payments  RAHFER

expenses - - - - - - 493 - - 493
Transfer o retained profits AR EFELER

upon lapse of share BrymERE

options granted REEH

by the Company - - - - - - (1,322) - 1,322 -
At30June 2015 RZZ-RF/A=1A

(unaudited) (REEH) 99,076 - (8,195) 8478 - 10,215 - (16,168)  (113,622) (20,216)
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
EHRGRAEZEH X

As at 30 June 2015
R_E—RAFA=+H

Notes:

(a) Share premium

During the six months ended 30 June 2013, the application of the share
premium is governed by section 48B of the Hong Kong Companies
Ordinance. With effect from 3 March 2014, under the new Hong Kong
Companies Ordinance (Cap. 622), the concept of authorised share
capital no longer exists and the Company’s shares no longer have a par
value. The share premium was transferred to share capital upon the
abolition of par value under the new Hong Kong Companies Ordinance.

(b) Merger reserve

During the year ended 31 December 2014, Forebase International
Holdings Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) acquired 100% of equity
interest in Best Dollar International Limited and its subsidiaries from Mr.
Shen Yong, the beneficial owner of the Company. The acquisition was
accounted for using merger accounting.

(c) Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(d) Properties revaluation reserve

The properties revaluation reserve has been set up and is dealt with in
accordance with the accounting policies adopted for land and buildings
held for own use. The reserve was arising from land and buildings
under revaluation model adopted in prior years. The land and buildings
were transferred to investment properties during the year ended
31 December 2012 and the properties revaluation reserve will be
released upon the disposal of the respective properties.

(e) Statutory reserve

In accordance with the People’s Republic of China (the “PRC”) laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
EHGERERER

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

Six months ended 30 June

BEANA=1THIEANER

2015 2014
RZZ—HF HRZT—0OF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RESER) (REEEZ)
(Restated)
(Fg=51))
Net cash used in operating RETEMAZRSFE
activities (21,190) (10,836)
INVESTING ACTIVITIES RETEE
Proceeds on disposal of HEREMERBRIE
investment properties - 12,967
Decrease in restricted ZRHBITERRLD
bank deposits 12,940 5,881
Interest received [E1 &) 126 391
Proceeds on disposal of property, HE&E3% -« #ERk
plant and equipment BIEFBRIE 8 -
Purchases of property, plant IBEYXE  HERRE
and equipment (15,181) (1,988)
Increase in deposits for purchase BEY ¥ - #EK
of property, plant and equipment ~ RR#EZ IR £ (1,522) (445)
Net cash (used in) from RETEME (FTA)
investing activities ZEEEE (3,629) 16,806
FINANCING ACTIVITIES mMEEE
(Repayment to) Advance (HE) —BEEBR
from a director (793) 4,596
(Repayment to) Advance from ({EE) RKERLQT
ultimate holding company AR (6,461) 1,960
29

INTERIM REPORT 2015 =& — A F kL




FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FHHGERERER

For the six months ended 30 June 2015

BE-Z-RFXA=+tHILXEA

Six months ended 30 June

BEANA=1THIEANEAR

2015 2014
R-ZE—HF HRZZT—NF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(seE5)
Advance (Repayment to) from BELATBR (HE)
related companies 14,606 (70)
Interest paid 2R (7,135) (5,898)
Proceeds from issue of bonds BITESMBRE 20,000 -
Repayment of obligation under {EERBEHEESE
finance lease (69) (65)
Net cash from financing RMEEEREZ
activities REFHE 20,148 523
Net (decrease) increase in cash HERBFEZEY
and cash equivalents 2 (GR) &inFEsE (4,671) 6,493
Cash and cash equivalents R—A—HZ
at 1 January REPRESLEEY 32,007 68,370
Effect of foreign exchange EXEEE
rate changes 2,992 311
Cash and cash equivalents RAA=+RAZ
at 30 June, represented by REPRELEEY 30,328 75,174
Bank balances and cash RITEREES 30,328 75,563
Bank overdrafts RITEX - (389)
30,328 75,174
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1. GENERAL

Forebase International Holdings Limited (the “Company”)
was incorporated in Hong Kong with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the corporate information section
to the interim report.

In the opinion of the directors of the Company, Ultra
Harvest Limited (“Ultra Harvest”), a company incorporated
in the British Virgin Islands with limited liability, is the
ultimate holding company of the Company and Mr. Shen
Yong, the Chairman of the Company, is the ultimate
controlling party of the Company.

The Company is an investment holding company and the
principal activities of its subsidiaries are the manufacture
and sale of electronic components, properties investment
and hotel operation. In addition, upon the completion of
the acquisition of Best Dollar Group on 18 September
2014, the Group further extended its principal activities to
properties development in the PRC.

The functional currency of the Company is Hong Kong
dollar (“HK$”) and the functional currencies for certain
subsidiaries are Renminbi (“RMB”), Canadian dollar
(“CAD") and Korean Won (“KRW"). For the purposes
of presenting the condensed consolidated financial
statements, the Group adopted HK$ as its presentation
currency as its shares are listed in Hong Kong.

RS E M B HRMEE

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

1. —mER

B EERERERAR (HAT]) 2
— IR BB BRAT - K
BRANE BB AT BHAERAF (B
) LT o AAFZ MM ELR
FEEE MU R AP HRE QT
AR — B -

N A @ E FE R A Ultra Harvest
Limited ([Ultra Harvest | - REB R L
BHEaAMK 2 ERART) BARRF]
ZEREERAR  AREEFERBEL
ERRNRE 2 BRIERT ©

RARBIREERAR B RARA]
MEEEBREERBEEEFTH -
MERERTIELE - I RZE
— P4 1A+ )\ B 52U EE Best Dollar
SE% AEEBEFBERKE—F
WAEHEAYERE -

ApmlzpeeaERBT ([Bx])
ETHBARZYEERERARYE
(TAR%D) - e ([mx])) ki
([BE]) - 27 EREEMH R
KME ARBERNETR/EZNE
% AREBRORES LT -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

2. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the Hong Kong
Accounting Standard 34 (“HKAS 34”) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The financial statements have been prepared on a going
concern basis notwithstanding that the Group had capital
deficiency of approximately HK$20,216,000 as at 30 June
2015. As the ultimate holding company has undertaken
to provide adequate funds to enable the Company to
meet in full its financial obligations and has confirmed
not to demand for repayment for the balance due from
the Company within the next twelve months from the end
of the reporting period, the directors of the Company are
satisfied that it is appropriate to prepare these condensed
consolidated financial statements on a going concern basis.
The condensed consolidated financial statements do not
include any adjustments relating to the carrying amount
and reclassification of assets and liabilities that might be
necessary should the Group be unable to continue as a
going concern.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2015 are the same as those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2014.

In the current interim period, the Group has applied, for
the first time, the following new Interpretation (“Int”) and
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated
financial statements:
Amendments to HKAS19 Defined Benefit Plans:
Employee Contributions
Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual Improvements to

HKFRSs 2011-2013 Cycle

The application of the above new Interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated
financial statements.

RS E M B HRMEE

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

3. FEEFHR
FIBAAR & BA TS B R TO RSB S AR A
EEE - HETHERSRTARR
DA EESE (WER) -

BRTXFraESN BE-F—RFX
A=1THIEAREAZEREZEE P BER
RAEBZ Gt BUR ARG E T &
HENAEEHE_"T—NFE+_H
=t RLEFEE2FHREVBERERMA
RAERR -

RAFRHEME  AREEXERAT
HEBSMASRMERNFRAR
SEERARAMBRE ZBBYBR
SER ((BBMBRELER ) 235]
2 ((R')) MEFTA

BEBGHERE 195, FEEfEta

CCHEN) EEMHR
BAMBHRELER BBV BRE
CCHEN) HEB|—F—
TFEE-T
—ZFiEH]
ZFEE
BAMGmELD BBV RE
(f&5T4) AR = F—
—Fz-F
— = FiAH
2 FEE

RAPHMEER DR F B RS
ERFET 2B MR A % H /4R
BUBBRRMEZBEL, HLEMH
R A M RERMEHEFARE
ERERFE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
Ek:l:—? ﬂfﬁ/\ﬁ ‘!’EU&\“H

4. REVENUE AND SEGMENT
INFORMATION

Revenue represents the sales of goods to customers less
goods returned and trade discounts, rental income under
operating leases and service income from hotel operation.
During the six months ended 30 June 2015, the Group
has a new reportable and operating segment, properties
development upon the completion of the acquisition of
Best Dollar Group on 18 September 2014.

The Group is principally engaged in the manufacture and
sales of electronic components, properties investment,
hotel operation and properties development. The Group’s
reportable and operating segments, based on information
reported to the chief executive officer, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of segment performance
focuses on goods or services provided are as follows:

(1) Composite components segment

Sales and manufacture of composite components for
electronic appliances and communication equipment.

(2) Unit electronic components segment

Sales and manufacture of unit electronic components for
electronic appliances and communication equipment.

(3) Properties investment segment

Leasing office premises to generate rental income.

(4) Hotel operation segment

Operation of a resort in Canada.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

5 BA R

4. REVENUE AND SEGMENT

INFORMATION (cContinued)

(5) Properties development segment

Properties development in the PRC.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the

reportable segments of the Group.

(@) Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2015

B BHRMEE

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

4. WHBRDEER (@)

(5) WERBRITE

fER RS -

EEBAEET 2R I - HES
Fmgiﬂ%%%ﬁMZM DET
LAEOF

(@ SEBBRERER
AT BAREE 2 Wk KRB 2
NEBDRFEZ DM

BE-Z-AFXA=THLEXEA

Unit
electronic
Composite components  Properties Hotel ~ Properties
components Ef investment  operation development Total
Benft Efn#  NERE  TELE  UERE st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FhR TR FAR Fhr THR Fhr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER) (REBR) (REBR) (REEXR)
Revenue W& 92,198 78,485 - 19,847 - 190,530
Segment (loss) profit A8 (B8) &F (7,005)  (12,231) - 1,601 (1,801)  (19,436)
Unallocated operating income RS ATLEL A 4,918
Unallocated operating REAREERY
EXpenses (13,766)
Finance costs BERKK (9,529)
Loss before tax BHAEE (37,813)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
Ekf:— ﬂfﬁ/\ﬁ ‘|’EJJ:/\1I)E]

4. REVENUE AND SEGMENT
INFORMATION (continued)

(@) Segment revenue and results (Continued)

Six months ended 30 June 2014

4, WHEEDTEHER (&)

(@) SMRERFEE (R
BHE_ZT-NEXA=1THILXNEA

Unit
electronic
Composite  components  Properties Hotel  Properties
components B investment  operation development Total

BATH Bl WERE  BESE  MEEE it
HK$000  HK$000  HKJ000  HKFO000  HK$O000  HK$000
T T T T Fin T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEG) (REER) (REER) (REER) (REER) (REER)

(Restated)  (Restated)

(ms5)) (L)

Revenue ey 58,126 74,373 691 20,808 - 153,998

Segment (loss) profit A5 (BR) &F (12,118) (12,010) (6,610) 1,730 (2,302) (31,310

Unallocated operating income &S FRa@ 2 A 718
Unallocated operating REATEERT

expenses (9,440)

Finance costs BERA (8412)

Loss before tax BIAIEE (48 444)

Segment (loss) profit represents the (loss from) profit
earned by each segment without allocation of part of other
income, certain other operating expenses and finance
costs. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and
performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

4. REVENUE AND SEGMENT 4. WHRERSHBER @)
INFORMATION (continued)
(b) Segment assets and liabilities (by HHEERERE
The following is an analysis of the Group’s assets and WA TAREEZEEEBELRY 2R
liabilities by reportable segments: DEFTIEZ DT
Unit
Composite components electronic components Properties investment Hotel operation Propertes development Consolidated
G EpETnk LES BRgE HEER &t

30 June 31 December 30June 31 December 30June 31 December 30June 31 December 30June 31 December 30 June 31 December
2015 2014 2015 014 215 2014 215 014 2015 2004 2015 014
§-5fF CT-ME Z§-Bf CR-MEF C®-3F TN Z$-RE CRQF C%-1§F CRME CR-EF CRE
ARZTR T2A=H-B ARZTAZAZt-A RASTR t2AST-B ARZHA T2AZt-A RASTATZAZT-B ARSHR tZAST-R
HKS'000  HKSO00  HKS'000  HKSO00  HK$'000  HKSOOD  HK$'000  HKSOO0  HK$'000  HKSOO0  HK$'000  HKS000
THT T THL Thn ThT T THL T Thn T ThL T
(Unaudited) ~ (Auded)  (Unaudited)  (Audted) (Unaudited)  (Audied) (Unaudited)  (Audied) (Unaudited)  (Audfed) (Unaudited)  (Audited)
(REEH)  (B30) (REER)  (9ER)  (REER) (B8R (REER) (B3R (REER)  (4ER) (REER)  (EER)

Segnentessels  AHEE 92,517 80,380 76,394 58579 - - 97,148 104589 103,159 74569 369218 318117

Unellocaled assels REATAE
~Restricled benk - KB FRTER

deposts - %
~Shortdem benk - BE/EA#E=

depost with st

oigndmauty B

more than

three months 1,000 1,000
-Barkbalences - BTEHREE

and cash 30,328 31921

-Adisposal goup - ABEBIEHE
classfied as bt

held for sale - 8
- Others -t 4,351 4404
Consolidated assets 55 EE 404,903 368488
Segment iabilties  APEE 53,515 321 45959 4026 - - 6,158 558 97,362 6658 202,99 147630

Unallocated FMIPRER
liabilties
- Others - 22,125 199,770

Consolidated ~~ 5A&%E
liabilities 425,119 347400
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
Ek:l:—? ﬂfﬁ/\ﬁ "'EU&\“H

4. REVENUE AND SEGMENT
INFORMATION (continued)
(b) Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments for the six months
ended 30 June 2015 and the year ended 31 December
2014:

° all assets are allocated to reportable segments
other than restricted bank deposits, short-term
bank deposit with original maturity more than
three months, bank balances and cash, a disposal
group classified as held for sales and part of other
receivables. Assets used jointly by reportable
segments are allocated on the basis of the
production capacity; and

o all liabilities are allocated to reportable segments
other than part of other payables, amount due to
related companies, amount due to ultimate holding
company, amount due to a director, obligation under
a finance lease, deferred tax liabilities, secured loan
and bonds.

5. SEASONALITY OF OPERATIONS

The sales of composite components segment, unit
electronic components segment and hotel operation
segment of the Group are subject to seasonal fluctuations,
with peak demand in the third quarter of each year.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

6. INCOME TAX EXPENSE (CREDIT) 6. FTiEHFXZ (IK%)

Six months ended 30 June
BZEARA=THLAEA

2015 2014
—E—AfF —E—NF
HK$’000 HK$'000
FHER FET
(Unaudited) (Unaudited)

(REER) (RIEERZ)

Current tax REAFIE
PRC Enterprise Income Tax PRI SR
Provision for the period 7N BRfEI B 1,085 1,446
Canada Corporate Tax MEXREEMER
Provision for the period IR B - 319
Deferred tax ELEHIE
(Credited) charged for ZREBREIAE (FTA) #0BR
the period - (5,417)

1,085 (3,652)

No provision for Hong Kong Profits Tax has been made  HEHRAEBERE B EESEMER
for the six months ended 30 June 2015 and 2014 as the FiaAl MARBE_Z—HAFR_-ZF
Group did not have any assessable profit derived from  —PIERA=+HIEAEALERE
Hong Kong. RIS T B -

Provision for the PRC Enterprise Income Tax for its R HEIZ B AR Z RS

subsidiaries in the PRC are calculated at 25% (2014: 25%) HBEEDIABEZE T —HAFR=-F

of estimated assessable profits for the six months ended 30  —PIE A=+ HILAEA KT 2 &

June 2015 and 2014. RBREFIE25% (ZF—MF : 25%)
FTHE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

6. INCOME TAX EXPENSE (CREDIT)
(Continued)

The Korea branch operated in Korea is subject to Korean
Corporate Income Tax. The basic Korean Corporate Tax
rates for the six months ended 30 June 2015 and 2014
are 11% on the first KRW200,000,000 of the tax base and
22% for the excess. In addition to the basic tax rate, there
is a resident surcharge of 10% on the income tax liability.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2015

and 2014.

Canadian Corporate Tax is calculated at Federal tax rate
of 15% and British Columbia provincial tax rate of 11%
on the estimated assessable profits for the six months
ended 30 June 2015 and 2014. No provision for Canadian
Corporate Tax has been made for the six months ended 30

June 2015.

40

6. GBI (KE) @

EBEEE 2 B D QR ANER
TEMBHR BHE_Z—AFNK_-Z
—FENRAZFTRHIEANER  AXE
1 F 5 K A B E A+ & 200,000,000
BEALL%  BBZHBHRIE22%
BREATLESIN - IARESHEER
W10% ERMIME - HE—T—RHF
F-Z—WENXA=Z+THIEANER -
FHIRASYEERNAT - B EE
A IR o

MERCEMEHRIABRE_FT—A
FRZB-OFRA=THILREA
{tRT 2 FERR B IR FP M & 15% Ko
AETRLTERELI%E - BE
TE-RFRA=TRIEREALE
FINEARBEMSTIEL B -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

7. LOSS FOR THE PERIOD 7. ZAHEIEEE

Six months ended 30 June
BZEARA=THLAEA

2015 2014
—E—AfF —E—NF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(FeE=%1))
Loss for the period has been NEAR S B A H0RR
arrived at after charging (BGtA) :
(crediting):
Minimum lease payments for KERETEA
rented premises under V%2 &EAERK
operating leases 4,379 4,284
Gross rental income MU ALLEE (k)
less outgoing (2014: (ZZT—m4E -
approximately HK$190,000) #7190,000%7T) - (502)
Cost of inventories recognised REBRZ 2 FERAR
as an expense 116,192 87,154
Impairment loss recognised on  FLIEURE 5 K H b Bk
trade and other receivables HIER 2 REEE
(included in other operating GTAEMEERY)
expenses) - 123
Net foreign exchange losses b 5 518 58 257 25
Allowance of inventories GERE GTAHEERAK)
(included in cost of sales) 749 3,206
Reversal of allowance of inventories 77 & 1 {& o
(included in cost of sales) (BT ASHERA) - (1,561)
Equity-settled share-based AR HEAE S 2 IR R 2
payments expenses (included (Bt AEAbEEHAZ)
in other operating expenses) 493 87
Depreciation e 5,130 5,245
Gain on disposal of property, HEWZE - BB
plant and equipment pd & 113 -
Gain on disposal of a subsidiary & —FEMHEBAE 2 WS (110) -
Interest income FLEWA (126) (391)
Loss on disposal of investment HEREMEZBE
properties - 4,191
Change in fair value of investment &M AR BEZH
properties - 2,901
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

8. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2014: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2014: nil).

9. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

8. BRE

R HMEYERE  SRNEZIR
ERE (BT —WE~A=1+H
IEREAR: &) ARABREETEZ
IRERHRE (BE-T—NFRHA
=t+BIEREAR &) -

9. EBREE
ARATHE AEE SRR R B
BIR T Bt E

Six months ended 30 June
BZEANA=THLREA

2015 2014
—T-RF —E—NF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(re=E=51))
Loss &8
Loss for the purpose of basic RUGTEERELRR
and diluted loss per share DiEEE
Loss for the period attributable AT B AEL
to owners of the Company NERfE 2 TR (38,898) (44,792)
Number of shares BROBE
Weighted average number UG ESRERR
of ordinary shares for the Y=
purpose of basic and diluted T mAR NN a8

loss per share

327,896,933 323,896,933
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

9. LOSS PER SHARE (continued)

The computation of diluted loss per share does not assume
the exercise of the Company’s share options as the exercise
price of those options was higher than the average market
price of the Company’s shares for the six months ended 30
June 2015.

The diluted loss per share is the same as basic loss per
share as the Company has no dilutive potential shares
outstanding for the six months ended 30 June 2015 and
2014.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group
acquired items of property, plant and equipment with a
cost of approximately HK$15,181,000 (six months ended
30 June 2014: approximately HK$1,988,000).

During the six months ended 30 June 2015, the Group
disposed of certain property, plant and equipment with
cash proceeds of approximately HK$8,000 resulting in a
loss on disposal of approximately HK$113,000 (six months
ended 30 June 2014 nil).

As at 30 June 2015, the Group’s land and buildings
held for own use of approximately HK$91,561,000 (31
December 2014: HK$98,217,000) were pledged to secure
secured loan granted to the Group.

RS

B R R RE

For the six months ended 30 June 2015
Ek?:— ﬁqz/\ﬁ ‘T’EU&\“H

9. BREE @

B A B2 B RRIE 2 (T EEA R
ARHBRE—_T—AEAA=tTAI
NEAZFHTEAS - MEESR
455 5 4B B 3 4 R SR AN R R) 2 A AR AE
BEITHE o

RRABRBE_ZT-—AFR_F—N
FRA= +EJJ:/\1IHijEE S A
BEZED - MEREETERESR
EARERAR e

10. %%~%ﬁ&%ﬁ
E/\ﬁi ﬂfﬁ/\ﬁ +E|JJ:/\1
$%luﬁk$ml5,181,ooo,%m
(%iﬁ:;ﬁ—mi/—\ﬁzﬂ—ﬁt/—d
At 491,988,000/87C) BEWE - ¥
Bkt -
EO%% —RAFSNA=+THIENE
$EILAFME’*”IE%’JSOOO,%E
bﬁ% ST - WS REE - EmE
A+ HERIEFEL 113,0008 7T (B2
—ZE-ENAZTAHILANEAR - 8)

RZZB-—RFRA=+H  KEEA
HEFERzZTHRET  BEYD
91,561,000 (ZE—HWF+= A
=+—H:98,217,000% 7T) B T &
RERETAKBEEERERZ R -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHFEMBEHRRME

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

11. PROPERTIES UNDER DEVELOPMENT 11. EEHR¥E
30 June 31 December

2015 2014
—E-RfF —E—OF
ANA=+HA +=-A=+—H
HK$’000 HK$'000
FH&xT FHET
(Unaudited) (Audited)
(REER) (Je%)
At beginning of the year F4) 66,950 57,441
Exchange adjustments M H TR 22 (513)
Additions nNE 13,062 10,022
At end of the period/year HE 4R 80,034 66,950
Represented by: HgdE:
Land use rights b A 53,182 53,164
Construction costs and BRRAREBEARERAEZ
capitalised expenditure 26,852 13,786
80,034 66,950

Properties under development are classified as current ERTEHIEREYIEREIER 2 EHRH
asset as the construction period of the relevant property KR IEF& L HEAA T - tHEREF
development project is expected to complete in the normal ~ MEDBARBEE °

operating cycle.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

12. TRADE AND OTHER RECEIVABLES 12. BWE S REMERE
30 June 31 December

2015 2014

—E-HF —E—NF

~NA=+H +Z-A=+—H

HK$’000 HK$'000

FHxT FHET

(Unaudited) (Audited)

(REEER) (Fe2%)

Trade receivables JEWE 5 ERFR 109,563 85,249
Less: impairment loss recognised  J& : JEl{EEIEHER (10,957) (10,965)
98,606 74,284

Deposits and other receivables &% K H b fEURBE X 36,663 29,051
Prepayments TERIE 5,392 966
Total trade and other receivables FEUSE 5 [ E b BR 7k 4858 140,661 104,301

The Group allows an average credit period of 30t0 90 days AEEGTHESEF 2 FHEER
to its trade customers. B30%E90H -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

12. TRADE AND OTHER RECEIVABLES
(Continued)

The following is an aged analysis of trade receivables net of
impairment loss presented based on the date of delivery of
goods or date of rendering of services which approximated

the respective dates on which revenue was recognised.

12. EWE 5 R E R (@)

AT BRIEAEPZNE MR R
B RH (R EER R HEE) 27
REMERBEB RN EKE SRR
RREQ AT -

30 June 31 December

2015 2014
—E-hfF TN
NA=+HA +=ZA=+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (s E%)
Within 90 days 90 HA 75,621 67,770
91 to 180 days 91 & 180H 19,529 5,515
181 to 365 days 181365 H 2,557 999
Over 365 days 365 B E 899 -
98,606 74,284
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

13. TRADE AND OTHER PAYABLES

RS E M B HRMEE

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

13. BB 5 R HEMERK

30 June 31 December

2015 2014

—E-REF —ZE—mF

AB=+A +=ZA=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (fegz)

Trade payables BT E SRR 69,798 51,393
Accrued expenses and JERTER K

other payables E A E BRI 87,995 53,077

157,793 104,470

The average credit period on purchases of goods is O to 90

days.

The following is an aged analysis of trade payables
presented based on the invoice date.

BEZVHEERROE0R -

AT ABIEEZEAHRREHRLS
HVEN B BRI DT

30 June 31 December

2015 2014

—E-AfF —ZE-F

AA=+A +=ZA=+—H

HK$’000 HK$'000

FHExT FAET

(Unaudited) (Audited)

(REBER) (fEE=%)

Within 90 days 90HA 56,485 43,207
91 to 180 days 91&180H 10,240 5,925
181 to 365 days 181%365H 835 69
Over 365 days 365 HIA L 2,238 2,192
69,798 51,393
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

14. AMOUNTS DUE TO RELATED
COMPANIES

Included in the balance, certain amounts are unsecured,
non-interest bearing and repayable on demand. The
remaining balances were arisen from normal purchase
transactions, which are unsecured, non-interest bearing
and expected to be settled according to their respective
credit terms which are similar to those with third parties.

15. AMOUNTS DUE TO ULTIMATE
HOLDING COMPANY/A DIRECTOR

The amounts are unsecured, non-interest bearing and
repayable in March 2017.

The effective interest rate of the amounts due to ultimate
holding company and the director is 5% per annum.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

16. SHARE CAPITAL 16. B
Number of shares Share capital
gk ¢E] [
'000 HK$’000
T FET
Authorised: JEIE
At 1 January 2014 RnZZE—mHF—A—H
— Ordinary shares of - BR0.1 BT E@mK
HK$0.1 each 1,500,000 150,000
At 30 June 2014, 1 January 2015 R -—Z—MFxA=+H *
and 30 June 2015 “E-RF—-A—HEK Note 1 Note 1
—E—RFSA=+H MisEl MosEl
Issued and fully paid: ERTRAR
At 1 January 2014 R-ZE—OFE—H—H 323,897 32,390
Transfer from share premium upon  BERR T B R 1A% 17 )5 (B BR i
abolition of par value (Note 2) (FfzE2) - 58,566
Issue of shares (Note 3) BT, (MIE3) 4,000 8,120
At 31 December 2014 and RZE—NFE+_A=+—H
30 June 2015 r—_ZFE—RFA=1+H 327,897 99,076

Notes:

(1)

2

(3)

Under the new Hong Kong Companies Ordinance (Cap. 622),
with effect from 3 March 2014, the concept of authorised share
capital no longer exists and the Company’s shares no longer
have a par value. There is no impact on the number of shares in
issue or the relative entitlement of any of the shareholders as a
result of this transition.

In accordance with the transitional provisions set out in section
37 of schedule 11 to Hong Kong Companies Ordinance (Cap.
622), on 3 March 2014 any amount standing to the credit of
the share premium account has become part of the Company’s
share capital.

On 18 September 2014, the Company has allotted and issued
4,000,000 ordinary shares each of HK$2.03 in respect of a
consideration of the acquisition of Best Dollar Group.

GEE

(1)

(2)

(3)

RIEE —E-NE=A=BERNE
BREMER (622 &) - EXABHFE
TEEBRANES - ARBRNEOTHEA
FEE - ZBETEFECEITRNE
B SUEMAR Y IERIRER -

REEBRAGD (F622 &) Hi&
11 FE37EMEABIRIEG  R=F
—PF= A= BaF ARG EERA R
SHEERARRRNIABA

RZZE—mMFEALA+NE  ARFAIEE
% N %17 4,000,000 A% ER%2.03 BT
K@% - VEAUE Best Dollar 52 E 8
RIB -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

17. SECURED LOAN

On 24 December 2014, the Company signed a secured
term loan facility with aggregate principal amount
of US$13,000,000 (equivalent to approximately
HK$100,847,000) to refinance the secured note issued
on 20 November 2013. The secured term loan facility
is guaranteed by its subsidiaries, two directors of the
Company and a related company, has a maturity term
of two years and bears a fixed interest rate of 14% per
annum with interest payable annually in arrears. The
secured term loan facility is secured by the land and
buildings of the Group of approximately HK$91,561,000
as at 30 June 2015 (31 December 2014: approximately
HK$98,217,000).

In the opinions of the directors of the Company, the
effective interest rate of the secured loan approximated to
the nominal interest rate of 14% per annum.

The carrying amount of the secured loan was approximately

HK$100,785,000 as at 30 June 2015 (31 December 2014:
approximately HK$100,847,000).

50

17. IKWEX
RZZE—OF+A=+MHA - AR
A% E — AN £ 513,000,000 7T
(FZ 1 #7100,847,0003% 7T) 2
WMARPERRE  AER—_T—=
F+— A+ BT ZERERET
BRE 2AERWMERBERMEH
HEWBAR  ARARHPMUESE R
—MEEQREAERA  BIHAA
ME FEBFRIL%ESFHE -
REFFRIN - ZEBEERALE
BT RiEF RZZE—RFRA
=+ H{EE#%91,561,000 % 7T 1E A
HR(ZE—NF+=-A=+—8":
4798,217,00057T) °

ARABEERRZERERNERF
FEEITREAE 14% ©

ZEFEZRR _E—AFE~A=ZT
H ~ 88 ™ & 49 100,785,000 7T (=
T-NWE+-_A=+—H: 854
100,847,000787T) °




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

18. BONDS 18. &%
30 June 31 December
2015 2014
—=E-AfF —ZE-mEF
AA=+HA +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBER) (f& &%)
HK$20,000,000 bonds carry #8118 20,000,000 L2 &H
fixed coupon rate of 6% (BEEmFFE6%)
per annum 20,000 20,000
HK$20,000,000 bonds carry #4818 20,000,000 L2 &H
fixed coupon rate of 8% (BEEEmFEFZ=8%)
per annum 20,000 -
40,000 20,000

During the six months ended 30 June 2015, the Company #HZ - —HAF A=+ H L
issued two 8% HKD dollar denominated bonds with A ARG SRR =T —HFE— A
principal amount of HK$10,000,000 each on 23 January Z—+T=AR=-F—RAFA—H#T
2015 and 1 June 2015 respectively. The amounts are ~ AN& 8% /10,000,000 7T.2 15 8%
repayable within 96 months and 60 months respectively — BITEHEES « ZFSEH AR

from the date of issue.

517 B B2 51 968 A 9 K60 18 A Y
s -

As at 30 June 2015, the aggregate carrying amounts RZZE—HAFA=+H EFHFZKE
of the bonds are HK$40,000,000 (31 December 2014: E{E 4 E8 47 440,000,000/ 7T (==

HK$20,000,000).

—MH&+=H=+—H : 20,000,000
BT)
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
B ECRE e R

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

19. SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme which was
adopted on 3 June 2013 whereby the directors of the
Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right
to subscribe for one ordinary share of the Company. The
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can

be granted.

The table below discloses movement of the Company’s

share options held by a director of the Company:

19. BRBHERZ S

ARARZB—=FA=RRNE
iEEtE > ARRESTREERISR
(BREEMLEERS2EE) AEEE
B (BRAKEAEFAKNERRAZE
%) BERERBAARDEAERE
ZEH URBARBBND - BB
BAED R AARBE —BARA]E
B - FTERRHATE HEE-T
TZFANAZHLE ERTAREBE
SNIBRASHE -

TERRBAATESHERLTHR

Number of
share options
BREHE
Outstanding as at 30 June 2014 M-Z—NFXA=1+H
and 1 January 2015 ER_ZE—hF— B —HRHKTE 3,238,969
Lapsed during the period FAZR B 2R 38 (3,238,969)

QOutstanding as at 30 June 2015

R-ZE—HFRNA=THRARITE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

20. COMMITMENTS
(a) Operating leases
The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

RS E M B HRMEE

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

20. KiE

(a) RWEHE

AEBIERKBAA
REEHR - NEERBET AR
EHESHRENZZEHEERE L
AERT

30 June 31 December

2015 2014

—E-RF —E-F

RA=+H +ZA=+—H

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(REER) (Fezz)

Within one year —FR 6,170 7,569
In the second to RE—FEFRF

fifth year inclusive (BIEEEMT) 13,300 10,994

19,470 18,563

Operating lease payments represent rentals payables by
the Group for certain of its office premises and staff quarter.
Leases are negotiated for an average terms from one to five
years and rentals are fixed for the leases period.

REMEFREARERETHAE
MERBTIEEZENES - BHE
ERERTOSH—FELT HEH
B2 HEBEE
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHFEMBEHRRME

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

20. COMMITMENTS (continued) 20. i (&)
(b) cCapital commitment (b) EAKIE

As the end of the reporting periods, the Group had the — R¥REEAR - ZRE[EAH LA A -

following commitments:

30 June 31 December
2015 2014
—ZE-HF —E—mF
AA=tH +Z-A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEER) (FegEz)
Capital expenditure in respect EEEHEIOE NN e
of the acquisition of property, EREEERSEDE
plant and equipment contracted 88 R R 2 BAF
for but not provided for in
the financial statements 1,019 456
Capital expenditure in respect of 2 &I &ME MR 5=
properties under development REEEMAERYE
contracted for but not provided ~ ZERFE
for in the financial statements 554,631 138,544
555,650 139,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHAE M HHERME

For the six months ended 30 June 2015
HE_T—RAFA=THLANER

21. MATERIAL RELATED PARTY 21. EXBAEANTERGRER
BALANCES AND TRANSACTIONS BExX5

(@) The balances with related parties at the end of the  (a) FREHEAR - BHEFHEA T2k
reporting period are disclosed elsewhere in the BONERRGE M IBREAEME
condensed consolidated financial statements. BRI EE -

(b) The Group had the following material transactions ~ (b) RZAEIRE - REEE T =

with related parties during the period: AEEALRS :

2015 2014

—E—EfF —EMFE

Name of the company Nature of transactions Notes HK$’000 HK$'000

AEIER REME FaE FET FET

BEEFHEXREE Service fee paid thereto (&) 364 363

KA BRAT ERGE

Notes: BT

(i These transactions were carried out at terms determined and (i) ZERGIRASERFEALTEER

Bk

agreed by the Group and the relevant parties. 100 P O A RHET T ©

(ii) Mr. Shen Yong, the controlling shareholder of the Company has  (ii) RATHERRRBBEENZERAF
beneficial interest in these companies. HEE=ER -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED B & B[ 2R B R A =)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHFEMBEHRRME

For the six months ended 30 June 2015
HE_T—RAFA=1THILANER

21. MATERIAL RELATED PARTY 21. EXRAEALERBREHE
BALANCES AND TRANSACTIONS BR 5 (@)
(Continued)

(c) Compensation of key management (c) FEEBABZEME
personnel

The remuneration of directors and other members of key ZFERHMEBEIE ASRAHRBZ

management during the period was as follows: e -

Six months ended 30 June
BZAA=1tHILAEA

2015 2014
—E-AfF —E—NE
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Short-term benefits RHEE RN 5,099 4315
Post-employment benefits BEER 2T 33 30
Equity-settled share-based LARRHE#REE
payments expenses 2 B R 495 87
5,627 4,432
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