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Corporate Information

NAIE R

CORPORATE PROFILE

Merry Garden Holdings Limited (the “Company”) specializes in wood
processing technology. Holding over 100 registered patents, the
Company has a leading position in the innovation of wood
modification and eco-friendly technology. Via advanced wood
processing technology, the Company provides one-stop services on
home building materials, leisure furniture and tourism facilities to
customers in over 35 countries and regions. The Company also
supply clean energy such as biomass fuel to the market through its
innovative eco-friendly technology. The customer base of the
Company covers large home improvement chain stores, tourism
industry developers, builders and end consumers.
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NOMINATION COMMITTEE BE2EES

Prof. Jin Zhongwei (chairman) CEABR (FE)
Prof. SuWengiang BRSR I

Mr. Lam Hin Chi ERBLE
COMPANY SECRETARY NEWE

Mr. Wong Wai Lun, CPA HIEMRSTE - CPA
AUTHORISED REPRESENTATIVES EREARER

Mr. Wong Wai Lun wmEMETE

Mr. Wu Zheyan REFERE
AUDITOR 2R

KPMG EEREGFHAIEEA
LEGAL ADVISOR pRESENS
Eversheds 2B BB AR BT
PRINCIPAL BANKERS FEARBIT
Agricultural Bank of China, Zhangping Branch PR EERTEFRTT
China Construction Bank, Zhangping Branch R ERIRITEF 1T
Bank of China, Zhangping Branch FRERERITE R IT
REGISTERED OFFICE AMRSE
Cricket Square Cricket Square
Hutchins Drive Hutchins Drive

P.O. Box 2681 P.O. Box 2681

Grand Cayman KY1-1111 Grand Cayman KY1-1111
Cayman Islands Cayman Islands
PRINCIPAL PLACE OF BUSINESS IN HONG EETELEEME,
KONG

Room 2702 B

China Resources Building B

26 Harbour Road B8 26 5%

Wanchai EHAE

Hong Kong 2702 &
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS
Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE
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Hong Kong
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Financial Summary

B 1515k 2

(in RMB’000 unless otherwise stated)
(BREEETIN  UARETFTIT)

Six months ended 30 June

Profitability data and ratios BREERLER BEXNA=1tHLANEA
2015 2014
- T
Turnover X 339,265 307,451
Timber houses and their related parts KE R EBBE I RES 204,945 135,119
and structures
Leisure household products PREMRIEE §h
Outdoor and indoor furniture ERIMRIEE R 38,839 60,534
Recreational products WEVEE R 22,514 44,521
Landscape garden products B E5EE R 12,039 20,428
Pet-home designs BYEED 4,050 5,227
Trading of timbers B E KRR 42,236 40,045
Renewable energy products BARRER 14,642 1,577
Gross profit EH 93,384 96,409
Gross profit margin E R 27.5% 31.4%
Net profit eV 62,294 55,341
Net profit margin FHE = 18.4% 18.0%
Earnings per share (RMB) SREFN(ARET) 0.04 0.06
At 30 June At 31 December
Financial position data and ratios B AR B |t = 2015 2014
R-E—RF RZZT—OF
~A=+H +=-A=+—H
Non-current assets EMENEE 548,215 401,076
Current assets RENVEE 890,046 880,656
Current liabilities RENAE 450,581 395,416
Non-current liabilities EmEBE 96,611 88,974
Equity attributable to equity shareholders R E(EE R 891,069 797,342
Current ratio (Note 1) BN K (ffaF 1) 2.0:1 2.2:1
Quick ratio (Note 2) B E (W7 2) 1.2:1 1.5:1
Inventory turnover days (Note 3) (days) FEREXE(ME3)(K) 240 171
Trade receivables turnover days (Note 4) (days) & U5 ik 2x &85 K 81 (ffit4) (K) 89 68
Turnover days on prepayment for
raw materials (Note 5) (days) R BN SRR ERE (H325) (K) 44 29
Total borrowings to total assets (Note 6) BEBsEmREEEL R (H:E6) 30.6% 32.2%
Net borrowings to total equity (Note 7) e AR R (faE7) 19.7% 17.5%

EZEZEZREMRLT 5
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Financial Summary
BTS2

(in RMB’000 unless otherwise stated)

(B=BHETS

UARETTIT)

Six months ended 30 June

Operational data EEHE BZEAA=1THIEAREA
2015 2014
—F-0F —T—F
Staff costs BT 18,645 15,283
Capital expenditures NG 108,327 23,870
Research and development costs SIS 8,912 6,825
Effect tax rate (Note 8) BB E (M 8) 20.2% 15.7%

Notes:

Current ratio is the ratio of current assets to current liabilities.

Quick ratio is calculated by dividing current assets (excluding inventories) by
current liabilities.

Inventory turnover days is calculated by dividing average inventories by cost of
inventories sold and multiplying the resulting value by 183 days for the six months
ended 30 June 2015 and 365 days for the year ended 31 December 2014.

Trade receivables turnover days is calculated by dividing average trade receivables
(excluding VAT) by turnover and multiplying the resulting value by 183 days for the
six months ended 30 June 2015 and 365 days for the year ended 31 December
2014.

Turnover days on prepayment for raw materials is calculated by dividing average
prepayment for raw materials by cost of inventories sold and multiplying the
resulting value by 183 days for the six months ended 30 June 2015 and 365 days
for the year ended 31 December 2014,

Total borrowings to total assets is calculated by dividing the total of bank loans
and interest-bearing borrowings by total assets.

Net borrowings to total equity is calculated by dividing the total of bank loans and
interest-bearing borrowings, less cash and cash equivalents and pledged deposits

by total equity.

Effective tax rate is calculated as income tax divided by profit before taxation.

Mt -
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Chairman’s Statement

T EWE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of the Company, |
am pleased to present you the results of the Company and its
subsidiaries (the “Group”) for the six months period ended 30 June
2015 (the “Period”).

FINANCIAL PERFORMANCE

During the Period, turnover of the Group amounted to RMB339.3
million, represented a 10.3% increase as compared with the six
months period ended 30 June 2014 (“2014 1H”). Profit attributable to
shareholders during the Period amounted to RMB62.3 million, up by
12.6%. Profit before taxation during the Period increased to RMB78.0
million or by 18.9%. The Board recommended not to declare an
interim dividend for the Period.

BUSINESS PERFORMANCE

Benefited from the vigorous development of the Chinese tourism
industry and urbanization, and the continuous growth in the property
market and the economy of the United States of America (the “US”),
sales of the Group’s leisure household products in China and the
timber houses structures products in the North America has been
driven up. During the Period, the Group’s turnover from the Chinese
and North American markets has grown by 21.8% and 10.2% to
RMB158.9 million and RMB152.4 million respectively.

The Group’s self-owned “Merry Garden” brand retail business has
shown significant improvement, and has recorded a turn from loss to
profit. The business of renewable energy products has also shown
outstanding performance, and has recorded a turnover of RMB14.6
million and a profit of RMB5.8 million. These revealed the well
establishment of the Group’s self-owned “Merry Garden” brand and
the impeccable strategy for the Group in developing renewable
energy products.

BRLPR -

AANEREARREFE(EFE))  MAREK
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—HENA=ZTHLIENEA (ARHRE ] HEE -

B H53RIR
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B-T-—MEXAZ+THERNRAA(ZE—H ¥
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e 3B EITT K 12.6% 78 HA R A9 B AT % ) 7R
ERI1BINEARBTISOBETL - EEEEETH
REEE IR RS -

FHRIR
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B ET 5 A REB ([£E ) &B T —EFERR
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Chairman’s Statement

T EWE

On 9 April 2015, the Company entered into a letter of intent with one
of the Group’s major customers in the North America in relation to the
establishment of a joint venture company. The establishment of the
joint venture company is in good progress and is expected to be in
operation before 2016. The establishment of the joint venture
company will enable the Group to capture additional market share on
home decoration material products globally.

The Group has been identifying and exploring suitable projects with
good profit potential for acquisition so as to diversify the Group’s
business and bring return to the shareholders. On 4 May 2015, the
Group acquired Unicreed Holdings Limited (“Unicreed”), which is
engaged in the research, production and sale of intelligent home
electronic equipment, and is the holder of 14 registered patents in the
area of intelligent home electronic equipment. With the advanced
technologies of the Unicreed, effective facilitation will be available for
the intellectualisation of the Group’s timber house products,
constituting a more value adding business to the Group.

In order to capture the opportunities arisen from the growing tourism
market in the PRC, on 8 July 2015, the Group has entered into an
agreement with two independent third parties in relation to the
formation of a joint venture company in the PRC which will engage in
the development and operation of a timber villas hotel project located
at Guanzhai Mountain, Liangcheng County, Fujian Province, the PRC.
The Group is confident that through direct involvement in the
development of tourism project, the Group will be able to capture the
market driven by the flourishing development of the Chinese tourism.

R-ZE-—RFMOANR  AAREAEEEH —E
TB2UEXEPHRRIABERFRLT ERE - KL
BERRZEERERRIFITAME T —NEhH
BAEFE - RKIABERARBEAREREBNEIRR
BERHHHTEREESEER -

AEE-BEYERBFELBEENEENDIAEWRE
MEEEE  WEARBEERZ TEL RERER
CF - R-ZF-—AFHANA - AEEBALNRE
SEERAR([HNRAL]) - T2REME - £FER
HESRXEETRE  UHBE14EERRKEET
REOEMER - BEERGNRAELEORR - K
BREHAEENAREEMERATRL  EAEH
MRS E A INME -

BTMERBEKEXTSMIERMATRAOKE - °
—E-RFEANR AEBEERABIE=TTF]
UBERRBIK LA E AR WA EEEE BN
FEILBREEZE-AABRBEEIRERRE - A&
EREEEER2EREEBME  AEEKRE
ETMEPBEREXRNEDERT R ZEATS
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Chairman’s Statement

T EWE

PROSPECTS

Accompanied by the tremendous growth of the domestic tourism
industry, the stable growth of economy and property market of the
US and the increasing demand from the new markets over the Asia-
pacific region on the Group’s products, a continuous trend of growth
at a faster pace will be expected for the Group.

The third phase production facilities of the Group is over 50%
completed, and is expected to commence production in the second
half of the year. The Group will be of sufficient capacity to cater the
demand from both the domestic and overseas customers.

The developments during the Period has provided a solid foundation
for the Group’s further growth in the coming years. | am very
confident for the prospects of the Group and looking forward for the
fruitful results for the years to come.

APPRECIATION

On behalf of the Board, | would like to extend my sincere thanks for
the support and trust from our shareholders and business partners. |
would also like to thank our employees for your efforts and
contributions to the Group over the Period.

Wang Jingjun
Chairman

Hong Kong, 31 August 2015
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Management Discussion and Analysis

IR E R T

RESULTS OF OPERATION

The Group achieved stable growth for the Period with its turnover
increased by 10.3% to RMB339.3 million as compared to the
corresponding period of the previous year (“2014 1H”) (2014 1H:
RMB307.5 million). Net profit also recorded a 12.6% growth to
RMB62.3 million (2014 1H: RMB55.3 million).

SEGMENT REVIEW

During the Period, the performance of our business segments are as
follows:

Segment revenue
derived from external

I%((< .*J\ %II\,\
PR AEBESRBETER - 2EBREFRY
<r:5E—@H¢fH>LH1o 3% EAREES3EHE

(T - E¥F : ARBS075HET) @ FHE
D‘ﬁﬁ_;—Et#iisﬁmﬁ%i/\ﬁﬁ%zsﬁéﬁ
(L5 ARBS3EHE) ©

pan= L

AR - RAIFEEDRZRANT ¢

% to total segment
revenue derived from

customers external customers Segment profit/(loss)
REMIER HEREMEF
2D ZoHBEAD FHBEH/ (BR)
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BEAA=1H BZEAA=1H HEAA=1H
1EXEA EREA 1EKfEA
2015 2014 Change 2015 2014 2015 2014
“E-Rf —B-NF 28 —T-1f —E-NF —Z-IF —E-MOF
RMB'000  RMB’000 % % % RMB'000  RMB’000
ARETT ARETR Aot Bolt BAE ARETT ARETR
Manufacturing and sales of EEREEARM
wooden products 314,697 300,244 4.8% 92.8% 97.7% 44,486 49,130
Retail business TEER 9,727 4,561 113.3% 2.9% 1.5% 212 (461)
Projects of outdoor FINVREMIAR
wooden products 200 1,069 -81.3% 0.1% 0.3% (60) 122
Manufacturing and sales of EEREE
renewable energy products BEERER 14,641 1,577 828.4% 4.2% 0.5% 5,784 1,080
339,265 307,451 10.3% 100.0% 100.0% 50,422 49,871
During the Period under review, while the Group has made efforts on  EIEEZNEAR - ANE B LS H 2 EE RO E B e R -
consolidating its core business, new businesses had also been  IFNARNEREFE o ﬁ FREREMFTEBERIER
developed. The renewable energy business has started contributing ~ ANEEGRAFER - TEEBHRFE MR _Z—NH

profits to the Group while the performance of the retail business has
been significantly improved as compared with 2014 1H. The turnover
contributions from the four segments of the Group represented
92.8%, 2.9%, 0.1% and 4.2% of the total turnover of the Period
(2014 1H: 97.7%, 1.5%, 0.3% and 0.5%).

EHEFRERE - $%IE1?§%%%§ BB BN
BRI R AR S S EH02.8% ~ 2.9% ~ 0.1% K 4.2% (=&
—PO ¥4 97.7% ~ 1.5% ~ 0.3% 2 0.5%) °

Merry Garden Holdings Limited
Interim Report 2015



Management Discussion and Analysis

IR E R T

The segment of manufacturing and trading of wooden products
remains the largest segment of the Group. The turnover from such
segment has increased by 4.8% as compared with 2014 1H.
However, owing to the rapid competition of the market of timber
house structures in both domestic and overseas market, resulting in
the decrease in gross margin, segment profit decreased by 9.5%.

The Group’s self-owned “Merry Garden” brand retail business has
shown significant improvement. During the Period, turnover from the
retail business segment surged by 113.3% to RMB9.7 million (2014
1H: RMB4.6 million), and has shown a turn from loss to a profit of
RMBO0.2 million (2014 1H: loss of RMB0.5 million). Thanks to the
increase in demand from the domestic market on the Group’s leisure
household products. It reveals that the well establishment of the
Group’s self-owned “Merry Garden” brand which enjoyed the
increasing reputation in the market.

The segment of renewable energy products has shown outstanding
performance. During the Period, the segment recorded a turnover of
RMB14.6 million (2014 1H: RMB1.6 million) and a profit of RMB5.8
million (2014 1H: RMB1.1 million) respectively, representing a growth
of 828.4% and 435.6% respectively. The outstanding performance
showcased the impeccable strategy of the Group in developing
renewable energy products. It is expected that this segment will
continue contributing profits to the Group in the foreseeable future
and becoming a new source for business growth of the Group.

BEAREMZ DB NARAEBHRRELE

D2 EEBER T M ¥ FERL 8% °

CERIREBUTSNARNEFNZE &
TF% - O BEMKD9.5% °

X P HF
%%”W

+>~P )41\ i\‘*? )m]ﬁ

iﬁl%ﬂ

AEERERE [XBRE| 2TEXL  XETA

BEWE - AHH  RETEEBOHNEER LI
B3N EAREITEHEL(ZE—WMEHF : AR

MAGHEIL)  YEHEAR BESBRAAR

BO2EBL(—E—WLEF  BERARKOSES

) o FBEENANTEHAEBRBREER

BRAM - ARAUREE AR [ XERE] 27
BAERS  TIBRBTHIRT -

BERREROTNEERREE  RAHE DR
BESHEEBRANAREK 14688 L(ZE—
FH¥EF: ARB16EETL) KARKESSHEL(Z

T-E¥F: ARBIAEEL) B=-Z—WME
FF 5 Bl R 828.4% 2 435.6% ° 1B R ¥EERE R
EAREEERBERREDORBIER  BELS
BEBEEAAEEMERIENAT  REEAEEE
EIBRMFTHR
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Management Discussion and Analysis
BIEE AT

MARKET REVIEW TiZ ek
During the Period, the distribution of turnover from our global markets — AAHAR - RFIEE 2B TS Y S2EHHIT ¢
are as follows:

Turnover % to total turnover

EXRE EREXERI

Six months ended 30 June Six months ended 30 June
BZEARA=1THLREAR HZEXA=1THLRAEA

2015 2014 2015 2014

—2-1F BN CZ2-HF C—T-0OF

RMB’000 RMB’000 % %

AREEFTT AREETTT Eaysd ERaysd

The PRC s 158,935 130,521 47% 43%

North America ibx 162,377 138,214 45% 45%

Europe BN 15,385 25,403 5% 8%
Asia Pacific DR (TREFRR)

(Exclusive of the PRC) 12,568 13,313 3% 4%

339,265 307,451 100% 100%

The Group strategically positions itself “to align with the trend of ~ AN%EE—[RIA [ EHHBEARBRETS - LEMER
Chinese tourism and leisure market and to capture the opportunities ~ E M58 & | RRIEEL - HRMNBEET — AT 5K
arisen from the recovery of the US and Europe’s property market”, i @ (RSB A AFRBEREZEHRE

with a vision to capture every opportunities from the market and to

bring the Group to a stage of stable development with a faster pace.

The PRC is one of the major markets of the Group. During the Period, ~ FEIfS AR B E P —EE 2 M5 - KRR - +
turnover from the PRC market has grown by 21.8% to RMB158.9 Elfi5 v @ ¥ EER21.8% EARKE1589BEL(=
million (2014 1H: RMB130.5 million), representing 47% (2014 1H: ZT—H E¥F: AR¥13058&T)  HRE ¥
43%) of total turnover. Such growth was a result of the vigorous — 47% (= Z — 0 L4 : 43%) « T2 E X Bk
development of the Chinese tourism industry and urbanization, which ~ #¥ RIMBEAHED ER  NHHAEEERNT
in turn pulled up the demand for the Group’s products. Nevertheless, 3K ° b9 - REEH B A RETEEBHRETRE
the Group’s self-owned brand retail business has also been &KX @ IHEHEEBEIHER -

expanding gradually, which contributed to the growth in turnover.

12  Merry Garden Holdings Limited
Interim Report 2015



Management Discussion and Analysis

IR E R T

For overseas market, the US is another major market of the Group.
Currently, the US is one of the most stable economies among
developed countries. Property market and the economy of the US
have shown continuous growth over time. The sales of the Group’s
timber houses structures products in the North American market was
driven up. During the Period, the Group’s turnover from the North
American market increased by 10.2% to RMB152.4 million) (2014
1H: RMB138.2 million), representing 45% (2014 1H: 45%) of total
turnover.

During the Period, the Group’s turnover from Europe was RMB15.4
million (2014 1H: RMB25.4 million), owing to the weakened economy
among the European countries. Turnover from the Asia Pacific region
remained stable.

FINANCIAL REVIEW
Turnover and gross profit margin by product
category

HEINTEMES  XBENRAEES —(EAEEMS
FHEREREHRBERPEBERFHETMLELS -
EREMETISUREBRGE T —ERFERFTER -
THAEEREET S AEBHERHEELER -
ANEAR - AEENILEMIS 22X EER102% 2
ARB1524ABEBIL(ZE—W E¥F - ARK138.2
BEL)  (HAEEREA% (T —0H LHF 1 45%) o

o

ZNHHF'ﬁ CEERABMNZEAEEAARBI54EE
TT(ZZE - E¥F: ARKE254H5ETT)
&h/)\lz%,ﬁrﬁﬁﬁﬁ%% c REGAE Z EEBA B

81 %% [0 B8
SERENEMNXR(RERDESD)

N
FTEX

Turnover % to total turnover Gross margin
BXH hREEEAL L Eilk
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=THLAEA BEAA=THLEAEA BERAZTALAER
2015 2014 Change 2015 2014 2015 2014
Z2-1nF ZEB-IF 2y —T-IF —B-NE —T-1Ff —B-QOF
RMB'000  RMB'000 % % % % %
AREFT ARETT BN B ADt ANkt Episd
Timber houses and their UNEYENE AR
related parts and structures RiEfr 204,945 135,119 51.7% 60.4% 44.0% 27.9% 31.2%
Leisure household products KEREER
Outdoor and indoor furnitures ENIMREER 38,839 60,534 -35.8% 11.4% 19.7% 33.8% 40.1%
Recreational products PEEEER 22,514 44,521 -49.4% 6.6% 14.5% 26.1% 35.1%
Landscape garden products BHEHER 12,039 20,428 -41.1% 3.6% 6.6% 32.7% 41.9%
Pet-home designs BYRER 4,050 5,227 -22.5% 1.2% 1.7% 41.1% 42.0%
Trading of timbers BEARM 42,237 40,045 5.5% 12.5% 13.0% 7.8% 8.2%
Renewable energy products BEERER 14,641 1,577 828.4% 4.3% 0.5% 56.1% 24.3%
Total #@st 339,265 307,451 10.3% 100.0% 100.0% 27.5% 31.4%

ZRFELRERAT
—E-HETHRE
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Management Discussion and Analysis

IR E R T

During the Period, timber houses and their related parts and
structures remained as the largest income stream of the Group.
Turnover from such products surged by 51.7% to RMB204.9 million,
representing 60.4% (2014 1H: 44.0%) of total turnover for the Period.
However, owing to the rapid competition in both the domestic and
overseas markets together with the surge in manufacturing costs, the
overall gross margin from such products dropped by 3.3%. The
turnover from leisure household products decreased by RMB53.3
million as compared with 2014 1H, which was mainly the result of the
weakened European economy.

The new renewable energy business of the Group has generated a
turnover of RMB14.6 million during the Period (2014 1H: RMB1.6
million), with a gross margin of 56.1%, which represents an important
and new source of income for the Group.

Other revenue
Other revenue increased to RMB22.9 million for the Period from
RMB11.1 million for 2014 1H as a result of the government subsidies
received during the Period as a recognition of the expansion of the
Group’s operations.

Other net gain/(loss)

The Group recorded other net gain of RMB5.8 million for the Period
(2014 1H: net loss of RMB5.0 million), which was primarily a result of
the recognition of exchange gain during the Period.

Selling and distribution expenses

Our selling and distribution expenses reached RMB10.7 million (2014
1H: RMB9.7 million). The increase was primarily due to the increase
in sales.

Administrative expenses

Our administrative expenses increased to RMB27.8 million (2014 1H:
RMB22.3 million), which is a result of the increase in staff costs and
research and development costs.

Finance costs

Our finance costs increased to RMB5.6 million during the Period
(2014 1H: RMB4.8 million), which was mainly due to the increase in
bank borrowings during the Period as a result of the continuous
expansion of business operation.
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Income tax

Our income tax reached RMB15.7 million (2014 1H: RMB10.3
million). Zhangping Kimura is qualified as a High and New Technology
Enterprise, and it is entitled to the preferential corporate income tax
rate of 15% from 2013 to 2015. Effective tax rate increased to 20.2%
for the Period (2014 1H: 15.7%) as a significant portion of the
Group’s head office and corporate expenses are not deductible for
taxation purpose.

Profit for the Period

As a result of the foregoing factors, profit for the Period increased by
12.6% to RMB62.3 million (2014 1H: RMB55.3 million). Profit before
taxation amounted to RMB78.0 million (2014 1H: RMB65.6 million),
representing a growth of 18.9%.

Liquidity and capital resources

The Group principally meets its working capital and other liquidity
requirements through operating cash flows and proceeds from bank
borrowings. As at 30 June 2015, the Group had current assets of
RMB890.0 million (31 December 2014: RMB880.7 million), of which
bank deposits and cash (including pledged deposits) were RMB264.9
million (31 December 2014: RMB273.4 million). To better manage our
funds, the Group’s cash is generally deposited with banks and
denominated mostly in RMB and US$. As at 30 June 2015, total
available banking facilities of the Group amounted to RMB504.5
million (31 December 2014: RMB555.0 million), banking facilities
utilised as at 30 June 2015 were RMB425.0 million (31 December
2014: RMB397.3 million) and these bank borrowings were
denominated in RMB and US$.

As at 30 June 2015, the ratio of total borrowings to total assets and
net borrowings to total equity of the Group were 30.6% and 19.7%
respectively (31 December 2014: 32.2% and 17.5% respectively),
current ratio and quick ratio were 2.0:1 and 1.2:1 respectively (31
December 2014: 2.2:1 and 1.5:1 respectively).
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Pledge of assets

At 30 June 2015, the Group had pledged its plant and machinery,
lease prepayments and buildings held for own use with net book
value of RMB171.1 million (31 December 2014: RMB193.6 million)
and deposits with banks of RMB134.0 million (31 December 2014:
RMB99.2 million) mainly for the purpose of securing bank loans and
financial derivative contracts issued by banks to the Group.

Capital expenditure

During the Period, the Group’s total expenditure in respect of
property, plant and equipment, lease prepayments and non-current
prepayments for acquisitions of property, plant and equipment
amounted to RMB108.3 million (2014 1H: RMB23.9 million).

Contingent liabilities
There were no significant contingent liabilities for the Group as at 30
June 2015.

Significant investment, material acquisitions and
disposals of subsidiaries, future plans for material
investments or acquisition of capital assets

On 4 May 2015, Green Oceans Investment Holdings Limited (a direct
wholly-owned subsidiary of the Company) (“Green Ocean”) entered
into an acquisition agreement with World Sheen Group Limited (the
“Vendor”) and the Company pursuant to which the Vendor agreed to
sell, and Green Oceans agreed to purchase 100% shareholding in
Unicreed and its subsidiary for a consideration of HK$63,333,000,
which was satisfied by payment of HK$13,833,000 in cash by Green
Oceans and the allotment and issue of 66,000,000 ordinary shares
by the Company at an issue price of HK$0.75 per share.

Save as disclosed above, there was no significant investment,
material acquisitions and disposal of subsidiaries by the Company.
The Group has no other plan to make any substantial investment in or
acquisition of capital assets.
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Foreign currency risks

The Group’s sales are mainly denominated in US$ and RMB while
our cost of sales and operating costs are mainly denominated in
RMB. Therefore, the Group’s profit margin would be affected by the
exchange rate fluctuations between RMB and USS$. In response to
this, the Group manages the fluctuations in the exchange rate of RMB
against US$ by entering into foreign currency forward contracts
denominated in US$ with banks when sales contracts were entered
with overseas customers. As at 30 June 2015, the Group has net
outstanding US$ denominated forward foreign currency contracts of
US$13.0 million (31 December 2014: US$20.6 million). All the
contracts are to be settled within one year.

The Group also manages the foreign exchange risks by matching the
cash inflow from our export sales denominated in US$ with the cash
outflow from our import of timber denominated in US$.

Use of net proceeds from the global offering and
placing

The shares of the Company were listed on the Main Board of the
Stock Exchange on 6 July 2012. Net proceeds from the global
offering were approximately HK$144.3 million (after deducting the
underwriting commission and relevant expenses).

On 26 June 2014, the Company issued 200,000,000 new ordinary
shares of HK$0.01 each at HK$0.80 per share by way of placing (the
“June 2014 Placement”). On 7 October 2014, the Company issued
165,000,000 new ordinary shares of HK$0.01 each at HK$0.93 per
share by way of placing (the “October 2014 Placement”). The net
proceeds from the issue of new shares under the June 2014
Placement and October 2014 Placement, after deducting related
transaction costs, were HK$155 million and HK$148 million
respectively.
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As at 30 June 2015, all the unutilised proceeds were deposited in @ R-ZFE—HFENA=1tH ARSI BHEZRED

18

licensed banks in Hong Kong and the PRC. FER %57’% N B Ry EERTT
Merger and
acquisition
of small to
medium
sized
companies, Increasing
other timber and
Establishing processing Own-brand enhancing
Establishing own-brand plants, promotion  our research
new self-operated and/or and other and General
production store other marketing  development working
facilities network resources events activities capital Total
AOfENE
RNEAT =l
Ry Hftk#m  BERER  RARNE
RIf BEREN IER/D HitHi5 NG —&
EERE BEESR Ht R BEED WEEE gEES #BE
HKS milion HK$'million HK$'milion HKS milion HK$'million HK$'milion HKS milion
BEAT BEAT BERET BEAT BEAT BERAT AEAT
From global offering RE2RBE
Amount of net proceeds FSFUE T 4.8 39.8 279 1.1 98 13.9 1443
Percentage to total net proceeds FETEFEEFEAN L 29.0% 27.6% 19.3% 7.7% 6.8% 9.6% 100.0%
Utilised amount as at 30 June 2015 RIZ-REAA=THEDRLE 4.8 398 226 1.1 98 139 139.0
Unutiised amount as at 30 June 2015 RZZE-RFAA=TBADHELE 53 53
From June 2014 Placement RER-Z-MERARE
Amount of net proceeds FrigsuasE 1250 N/A iR N/ATER N/A &R N/A &R 300 155.0
Percentage to total net proceeds EERERFEE DL 80.6% NATER N/A TE N/A NER N/A TiER 19.4% 100.0%
Utilised amount as at 30 June 2015 RZZ-REAA=THEDRLE 125.0 N/A T N/ATER N/A T8 N/A T 30.0 155.0
Unutiised amount as at 30 June 2015 RZE-RE A=tBAPALE NATER  NATER NATER  NATER
From October 2014 Placement RER-Z-ME+ARE
Amount of net proceeds FrisuEEE 730 NARER 50.0 N/A NER NARER 25.0 148.0
Percentage to total net proceeds FEHBEFEASD 49.3% N/A T 33.8% N/A T8 N/A T 16.9% 100.0%
Utilised amount as at 30 June 2015 RZZ-REAA=THEDRLE 730 NARER N/ATER NAZRER 25.0 98.0
Unutiised amount as at 30 June 2015 RZE-RE A=tBAPALE N/A iR 50  NATER  NATER 500
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Human resources

As at 30 June 2015, we employed a total of 668 (30 June 2014 632)
full time employees in mainly the PRC and Hong Kong which included
management staff, product designers, technicians, salespersons and
workers. The Group’s total expenses on the remuneration of
employees for the Period were RMB18.6 million (2014 1H: RMB15.3
million). The Group offered highly competitive salary package, as well
as discretionary bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses and share options
may also be awarded to employees according to the assessment of
individual performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2015, no options have
been granted.

Events after the reporting period

Save for the subscription of shares as detailed in the paragraph
headed “Subscription of Shares” in the “Other Information” section,
up to the date of this report, the Group has no material events after
the reporting period.
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Other Information

H & xt

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2015, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the Securities and
Futures Ordinance (the “SFO”) which would have to be notified to the
Company and the Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short positions which he is
taken or deemed to have under such provisions of the SFO) or which
will be required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”), will be as follows:

ESRERTHRAERKND - HE
RA RIEZER KRR

RZZB-—AFRNA=1TH EFHEARADRITH
ABEARRBREMEEE (EERBH LG D
(M= REIE GG ) EXVER) MR - ARk k&
HFREERBEFLPEERIIEXVEHFE 7 RFE8DH
AREANNR LB E LS MAR (BRRIEES
REE GO BRIGXERE SNEFRAOER
FORR) - SRR RE 7 M B R DI 5 362 1R B RC AR
Pt B RO M RIB X A& 5 E AR AT LW
B DMS10ME EMETAZEFETESFZ NG
EFAAMEARRT R AHEEIARIT

Interest in shares RS0 #E
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
RN
EEnA B RERME RHEE B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/ 401,621,200 28.11%
REERE Long position (Note)
ZEGEEN R TR (KT
Beneficial owner/Long position 10,894,000 0.76%
EnBAAN TR
Mr. Wu Qingshan Beneficial owner/Long position 27,502,800 1.92%
REWLESE EnBEAN TR
Ms. Xie Qingmei Beneficial owner/Long position 9,638,000 0.67%
AFEER LT EnBEBAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited by virtue of Green Seas Capital Limited being controlled by Mr. Wu
Zheyan.

Mfat © B RE E £ H Green Seas Capital Limited » TR
E F £ 3R A Green Seas Capital Limited #5 74 #9 % 1
P E -
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Save as disclosed above, none of the Directors and chief executive of
the Company had interests or in short positions in the shares,
underlying shares of equity derivatives or debentures of the Company
or any associated corporation defined under the SFO which would
have to be notified to the Company and the Stock Exchange pursuant
to divisions 7 and 8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in Appendix 10 to the Listing
Rules as at 30 June 2015.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2015, the following persons (other than a director or
chief executive of the Company), who had interests or short
positions in the shares or the underlying shares which would fall to
be disclosed under the provisions of Division 2 and 3 of Part XV of
the SFO, or which would be required, pursuant to Section 336 of
the SFO, to be entered in the register referred to therein, were as
follows:

Interest in shares

BEAEEESN RCE-AFAA=TH EER
ARBBBITBRABBERAR B[R EE
(EERBHFLBEGD) OB - BAITET AN
MR RESTRERBEES LB RPIEXVERE
TREBHEWAMGANRAREZ AN ERIAE (B
RRBEEFLAERINABEXERBESNEE
BANERFOAR) - HIRIERE 5 K HE (&P 5 352
{FRBRAZIGA & LM AR B LR RIM S 1057
HEMETAESTETESRINERETHENS
EANCIVE L S o=

AL B IR 40 R AR B IR 42

RZZB-—RFRA=1TH " TIHAL(EFEEFRAR
REABRITHRAR) REM BN T HERERE
7 R ERPIE XV B0 56 2 K2 55 3 0 B GSUZE TR HO
R ORR - BIRIEE S R B RPISE 336 (RZBRA
ZiGrm B Mev AR

Wetn ek

Approximate
percentage of

Number of shareholding

Name Capacity/Nature of interest shares interest (%)

BB A B HntE RHEE B2 (%)

Green Seas Capital Limited Beneficial owner/Long position (Note 1) 401,621,200 28.11%
EnlBAN MR (Bt 1)

Hong Kong Investments Beneficial owner/Long position (Note 2) 134,700,000 9.43%

Group Limited

BEREEEBRAF EnlBAN MR (Hit2)

Mr. Cheung Chi Mang Interest in controlled corporation/ 134,700,000 9.43%

Long position (Note 2)

REMEE REHLEEOER TR (M2 2)

R
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Note:

1. The entire issued share capital of Green Seas Capital Limited is legally and
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the
Shares held by Green Seas Capital Limited by virtue of being controlled by Mr.
Wu Zheyan.

2. The entire issued share capital of Hong Kong Investments Group Limited is legally

and beneficially owned by Mr. Cheung Chi Mang, who is deemed to be interested
in the shares held by Hong Kong Investments Group Limited by virtue of being
controlled by Mr. Cheung Chi Mang.

Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors’ and chief executive’s interests and short positions in
shares, underlying shares and debentures” above, who had an
interest or short positions in the shares or underlying shares that were
required to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or recorded pursuant to Section 336 of Part XV
of the SFO as of 30 June 2015.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible participants had or
may have made to the Group. Eligible participants include all
Directors, employees, consultants or advisers of or to the Company
or the Group, who, in the absolute opinion of the Board, have
contributed to the Company or the Group. The Directors were
authorised to grant options to subscribe for shares of the Company
and to allot, issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme and to take all
such steps as may be necessary and/or desirable to implement and
give effect to the Share Option Scheme. The maximum number of
shares in respect of which options may be granted under the Share
Option Scheme and under any other share option schemes of the
Company must not in aggregate exceed 10% of the total number of
shares in issue immediately following completion of the Global
Offering (as defined in the Prospectus), being 100,000,000 shares,
excluding any shares that may be issued under the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of the Company), unless
otherwise approved by the shareholders of the Company in general
meeting and/or such other requirements prescribed under the Listing
Rules from time to time.

ftat

1. Green Seas Capital Limited 892 & & 1T A H R EE K
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Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares in issue of
the Company within any 12-month period. Any grant of options to a
Director, chief executive or substantial shareholder (as defined in the
Listing Rules) of the Company or any of their respective associates
(as defined in the Listing Rules) is required to be approved by our
independent non-executive Directors. Unless otherwise approved by
the shareholders of the Company in general meeting and/or such
other requirements prescribed under the Listing Rules, the number
of shares that may be granted to a substantial shareholder or any
independent non-executive Director or their respective associates
under the Share Option Scheme and any other share option
schemes of the Company (including both exercised and outstanding
options) shall not exceed 0.1% of the Shares in issue, having an
aggregate value in excess of HK$5 million, within any 12-month
period.

There is no minimum period for which an option must be held before
it can be exercised, and the period during which an option may be
exercised will be determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after they have
been granted. The subscription price of a share in respect of a
particular option shall be not less than the highest of (a) the official
closing price of the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of the shares on the
daily quotation sheet of the Stock Exchange for the five business
days immediately preceding the date of grant; and (c) the nominal
value of a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a period of 10
years from that date.

From the date that the Share Option Scheme became effective and
unconditional and up to the date of this interim report, no share
options were granted under the Share Option Scheme.
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Other Information

H & xt

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this interim report, the
Company complied with the principles set out in the Corporate
Governance Code, except code provision A.2.1 of the Corporate
Governance Code as explained below.

According to code provision A.2.1 of the Corporate Governance
Code, the role of chairman and chief executive should be separate
and should not be performed by the same individual. Before the
appointment of Mr. Wang Jingjun as chairman on 12 August 2015,
Mr. Wu Zheyan was the chairman and chief executive of the
Company. Such dual role arrangement provided strong and
consistent market leadership for the Company and enhanced the
efficiency of business planning and decision making process of the
Company. The Board believes that the development of the Company
is at a stage where it is ready for the separation of the two roles and
hence on 12 August 2015, Mr. Wang Jingjin was appointed as
chairman of the Board. Accordingly, after 12 August 2015, the
Company has complied with the principles set out in the Corporate
Governance Code.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors (except
Mr. Wang Jingjun who was appointed after the Period) confirmed in
writing that they have complied with the required standards set out in
the Model Code regarding their securities transactions for the Period.
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Other Information

H & xt

AUDIT COMMITTEE

The Company has established the audit committee and adopted the
written terms of reference in compliance with the Corporate
Governance Code. The primary duties of the audit committee are to
review and approve the Group’s financial reporting process and
internal control system. The audit committee comprises all
independent non-executive Directors, namely, Mr. Lam Hin Chi, Prof.
Jin Zhongwei and Prof. Su Wengiang. Mr. Lam Hin Chi is the
chairman of the audit committee.

The Group’s interim results for the six months ended 30 June 2015
and this interim report have been reviewed by the audit committee of
the Company.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

During the Period, the Company repurchased a total of 2,000,000
ordinary shares of the Company at an aggregate purchase price of
HK$1,518,660 on The Stock Exchange of Hong Kong Limited. The
repurchased ordinary shares were cancelled on 2 February 2015. The
issued share capital of the Company was accordingly reduced by the
par value of the repurchased ordinary shares so cancelled. The above
repurchases were effected by the Directors pursuant to the general
mandate to repurchase shares granted by the shareholders of the
Company to the Board at the annual general meeting of the Company
held on 15 May 2014, with a view to benefiting shareholders as a
whole in enhancing the net assets and earnings per share of the
Company.

Save as disclosed above, there was no purchase, sale or redemption by
the Company, or any of its subsidiaries, of any listed securities of the
Company during the Period and until the date of this interim report.

SUBSCRIPTION OF SHARES

For the purpose of raising additional funding for the Group’s business
operation and to strengthen the financial position as well as to
broaden the shareholders base of the Company, on 24 July 2015,
the Company entered into the a subscription agreement with not less
than six subscribers for the subscription of a total of 272,600,000
new shares of the Company at the subscription price of HK$0.55 per
share. The net proceeds of the subscription was approximately
HK$149,730,000 and it is intended to retain such proceeds for capital
expenditure to increase production capacity of the Group’s products
and as general working capital of the Group.
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Consolidated Statement of Profit or Loss

:I\/

4= A4

1A Ay .

2R

for the six months ended 30 June 2015 & Z =
(Expressed in Renminbi) (AA BB ZIR)

N T

—RFANA=+HIEAEAR

Unaudited

Six months ended 30 June

BEANA=tTHIELAEA

2015 2014
- —F0F
Note RMB’000 RMB’000
MieF AR®T R ARBTT
Turnover M 3, 4 339,265 307,451
Cost of sales SHE KA (245,881) (211,042)
Gross profit EF 93,384 96,409
Other revenue H AUz A 6(a) 22,856 11,067
Other net gain/(loss) Hhlzs,/(E18) F58 6(b) 5,772 (5,019
Selling and distribution expenses HERDHAY (10,657) (9,667)
Administrative expenses THAX (27,827) (22,338)
Profit from operations BEER 83,528 70,452
Finance costs BB A 7(a) (5,555) (4,819
Share of profits of an associate JERES R B s T 61 -
Profit before taxation RRBE AR R 7 78,034 65,633
Income tax FriS#i 8 (15,740) (10,292)
Profit for the period HA R SE A 62,294 55,341
Earnings per share BREF
Basic and diluted (RMB) EXREE(AREIT) 9 0.04 0.06
The notes on pages 33 to 56 form part of this interim financial report. 338 £ 5556 & KB s AR BB SR EH — 3D -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited
— = N\ 7/ \
melEEMEMTENGER — REEZ

for the six months ended 30 June 2015 BE —T—RHFENA=+HE~EA
(Expressed in Renminbi) (XA EE¥51I7R)

Six months ended 30 June

BEANA=tTHIELAEA

2015 2014
—F-1F —TIF
RMB’000 RMB’000

ARBFR AR¥ETT

Profit for the period b 62,294 55,341
Other comprehensive income for HAEMA2EKE
the period (after tax and reclassification (HRBEREFHSE
adjustments): FER) .
ltems that may be classified subsequently HETgEnBEBEAN
to profit or loss: EA
— Exchange differences on translation — B E BRI
of financial statements of NAE EEREREER
subsidiaries outside the PRC, PEH Z% - Ik
net of nil tax ZFI8 (232) (3,106)
Total comprehensive income for the period HAZEUKZEEE 62,062 52,235
The notes on pages 33 to 56 form part of this interim financial report. 338 £ 5556 & KB s AR BB SR EH — 3D -
%%E?Rf ERBERAR

P— R RS
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CDOHSQMXﬂedEﬁa&ynentofFManc@JPOSMOH

ARE MBI R —

at 30 June 2015 R—ZE—HE,NA=+H
(Expressed in Renminbi) (A REZIR)

N =Y

Unaudited

At At
30 June 31 December
2015 2014
R-ZE—HF HZZT—WOF
~A=+H +-A=+—H
Note RMB’000 RMB’000
MtaF AR¥T R AREFIT
Non-current assets FREBEE
Property, plant and equipment M - BENEE 10 392,360 293,935
Lease prepayments GEN=S AR 71,346 50,290
Non-current prepayments for acquisitions W EEME - BB MR ER
of property, plant and equipment 3|EE|? ERFET X 71,695 48,311
Interest in an associate AR N B RS 961 631
Goodwill BES 19 4,300 -
Other financial assets Hitep&EE 2,495 2,495
Deferred tax assets EERIAEE 5,058 5,414
e b S48218 ) 401,076
Current assets REEE
Inventories e 11 348,329 297,528
Current portion of lease prepayments HETEZAAD HH*B %) 1,368 1,056
Trade and other receivables B 5 N E A e 12 275,453 278,660
Entrusted loans ZEER - 30,000
Pledged deposits [REEw S 13 133,977 99,268
Cash and cash equivalents BeMIREEEY 14 130,919 174,144
890,046 880,656
Current liabilities nEBAE
Trade and other payables B 5 R H A ERFRIA 15 52,537 19,356
Bank loans RITER 16 365,536 345,699
Current portion of deferred income PRIEUR A B BN ERE 18 1,163 1,163
Current taxation BNEARS 18 31,345 29,198
i G081 395416
Net current assets REBEEFHE 439,465 485,240

Merry Garden Holdings Limited
Interim Report 2015
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SRR MR —

at 30 June 2015 W —E—HF,A=+H
(Expressed in Renminbi) (AAEEEZIIR)

=%

Unaudited

At At
30 June 31 December
2015 2014
R-E-RF RKRT—OEF
AA=tRA +tZA=+—H
Note RMB’000 RMB’000
MtaF AR¥T R AREFIT
Total assets less current liabilites ~~ #@HERRBASG 987,680 886316
Non-current liabilities FkRBEE
Interest-bearing borrowings ‘EJr SEE 17 75,190 67,397
Non-current portion of deferred income JEIEUR A B FERNEAER 7 18 18,945 19,527
Deferred tax liabilities EETIBAE 2,476 2,050
R 96611 ! 88,974
NET ASSETS EEFE 891,069 797,342
CAPITAL AND RESERVES BERK & 20
Capital BN 11,558 11,053
Reserves s 879,511 786,289
TOTAL EQUITY S 891,069 797,342
The notes on pages 33 to 56 form part of this interim financial report. 338 £ 5556 & KB s AR BB SR EH — 3D -
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Consolidated Statement of Changes in Equity — Unaudited

l\‘/ h 1_”_ 1 X g @J 2% EK /\\«( *Z

for the six months ended 30 June 2015 #HZ—ZF—HF /XA =+HIE/XEAA
(Expressed in Renminbi) (XA REEZIR)

Attributable to equity shareholders of the Company
AREERFEARE

Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
AR Wt s1E B K & ETE R REEF k]

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE  ARBTE ARBTLE AREBTT ARETT ARETT

(note 20(b))
(KteE 20(b))

At 1 January 2014 R=—2-NE—-H-—AH 8,135 115,722 4,081 38,774 310,460 477,172
Changes in equity for the six months HBZ-F-N&EXA=+H

ended 30 June 2014: ERBEAEERE :
Profit for the period R - - - - 55,341 55,341
Other comprehensive income Hih 2 EWE - - (3,106) - - (3,106)
Total comprehensive income HReEmi=EE

for the period - - (3,106) - 55,341 52,235
Issue of shares upon placing BRER TR 1,610 122,712 - - - 124,322
Dividend approved in respect of HEBN E—FEZRE

the previous year - (10,317) - - - (10,317)
Appropriations to statutory reserve BAETERE - - - 5,887 (5,887) -

1,610 112,395 - 5,887 (5,887) 114,005

At 30 June 2014 and RIB-WEXAZTHER

1 July 2014 —Z-mEtA—H 9,745 228,117 975 44,661 359,914 643,412
Changes in equity for the six months HE-ZE-—N&E+=-A=+—H

ended 31 December 2014: EAREAEESE
Profit for the period HRad - - - - 35,469 35,469
Other comprehensive income Hip 2wk - - 3,112 - - 3,112
Total comprehensive income HRSEK S AT

for the period - - 3,112 - 35,469 38,581
Issue of share upon placing Il &5 1T 1,308 114,041 - - - 115,349
Appropriations to statutory reserve BLEERE - - - 2,630 (2,630) -

1,308 114,041 - 2,630 (2,630) 115,349

At 31 December 2014 and R-E-NE+=-A=+—-AK

1 January 2015 —E-hA%¥—-H—-8 11,053 342,158 4,087 47,291 392,753 797,342
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Consolidated Statement of Changes in Equity — Unaudited
MEEmEEIR — AEEZ

for the six months ended 30 June 2015 #HZ—ZF—HF /XA =+HIE/XEAA
(Expressed in Renminbi) (AAEEEZIIR)

Attributable to equity shareholders of the Company

EDRERIEE AERL
Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
(&N R AP E ERf#E EERE REEF e

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARBTL ARBTL ARBTL ARETL ARETL

(note 20(b))
(Hizt20())
Changes in equity for the six months HE-ZE-FA&XA=+H
ended 30 June 2015: EAREAEESE
Profit for the period EARE T = = = = 62,294 62,294
Other comprehensive income Hin 2 EK = = (232) - - (232)
Total comprehensive income BReEkmERE
for the period - - (232) - 62,294 62,062
Consideration issue REET 524 37,979 - - - 38,503
Purchase of own shares EEARG KRR (19) (1,171) = = = (1,190)
Dividend approved in respect of BRE—FEBHERSE
the previous year - (5,648) - = = (5,648)
Appropriations to statutory reserve BELTEHE - - - 6,154 (6,154) =
505 31,160 - 6,154 (6,154) 31,665
At 30 June 2015 R-ZB-HFEXA=1+AH 11,558 373,318 3,855 53,445 448,893 891,069
The notes on pages 33 to 56 form part of this interim financial report. 338 =556 B Wit AT M B REN —3 5 -

ERREERERAT
—E—RERHRE
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(DOHSOWXﬂed(DaShFqOW/SKﬂeﬂKXﬂ

/\\/T\ I/% 7 ;ﬁ%%

for the six months ended 30 June 2015 &Z =
(Expressed in Renminbi) (AN EEEZIR)

—AFXNA=THIAEA

=%

Unaudited

Six months ended 30 June

BE/AA=tHLAEA

2015 2014
—E-RF —T-mEF
Note RMB’000 RMB’000
Wizt AR®TR AREFIT
Operating activities REEH
Cash generated from/(used in) operations SRS/ (FTR)IRE 14(b) 74,473 (95,548)
Income tax paid ERAEH (12,811) (2,877)
Net cash generate from/(used in) rEEBHRE(FA)
operating activities REFE 61,662 (98,425)
Investing activities BREEE
Payment for the purchase of property, MEEVE BEM
plant and equipment B{CINEN (94,286) (23,870)
Payment for lease prepayments SN HEERMNFIA (14,041) -
Interest received BEUHIE 1,174 944
Increase in amount due from an associate JE U — SR Hi 8N B B S A (330) -
Entrusted loans repaid from third party REE-FHEEZTER 30,000 -
Proceeds for disposal of property, HEME - BE K&
plant and equipment FTiS A - 320
Net cash inflow from acquisition of subsidiary ke YR WE’AETZ
ReRAFE 5,475 -
Purchase of own shares HEDA 5D (1,190) -
Net cash used in investing activities REZBDFARESTEE (73,198) (22,606)
Financing activities mMEEE
Proceeds from new bank loans IS RITE R RIE 395,604 377,067
Repayments of bank loans Waﬁfﬁﬁfﬁﬁ (384,111) (285,500)
Increase in pledged deposits [REERES S (34,709) (31,471)
Interest paid EARENESS (8,451) 4,819
Net proceeds from issue of shares upon Fe R BT AR DY
placing, net of issuing costs {5 3B 54 - kR
BITHX - 124,322
Net cash (used in)/generated from EEE (FTA)Fie
financing activities R (31,667) 179,599
Net increase in cash and cash equivalents E&RESZEYLINFELE (43,203) 58,568
Cash and cash equivalents at 1 January R—A—-BHEER
RE%EY 14(a) 174,144 75,052
Effect of foreign exchange rate changes EREEHNTE (22) 39
Cash and cash equivalents at 30 June RAB=1+HH
BeRELEEY 14(a) 130,919 133,659

The notes on pages 33 to 56 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report
N AS B 1% R HA BT 7 i T

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue by the Board of
Directors on 31 August 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2014 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2015 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2014 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
December 2014 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2014 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 26 March 2015.
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Notes to the Unaudited Interim Financial Report

AR E = B S M5t

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

2 CHANGES IN ACCOUNTING POLICIES 2 EBITBEREE
The IASB has issued the following amendments to IFRSs and [if’T\ S ENEZEGERMIUA TR AREE KA
new Interpretation that are first effective for the current NEH RS = EA R B X A R KR8 BT BB B
accounting period of the Group and the Company: TRRELERY R FETRE
. Annual Improvements to IFRSs 2010-2012 Cycle o BB ERELEN —E—SFE-F
——FRENFESE
° Annual Improvements to IFRSs 2011-2013 Cycle B B EREEN —_T——FE-F
—=FRHPNFESE
The Group has not applied any new standard or interpretation 7R £2 (B0 4 E BB A AN 2 5 EARS 1 ok A8 R w9 (E{a]
that is not yet effective for the current accounting period. IR RE -
3 TURNOVER 3 wam
The principal activities of the Group are manufacturing and AEFMTEEBAEENREEP IR
sales of outdoor wooden products, engaging in projects of NREFPIAEDLEE (BIFRHERBTRTER
outdoor wooden products including the provision of design and ) BIRANTEETERPHIAREGRUARSE
installation services, retail sales of outdoor wooden products EREEBARERESR-

through self-operated retail shops and manufacturing and sales
of renewable energy products.

Turnover represents LRI

()  the sales value of goods sold to customers less returns, ) STFEFEmNEEBERRE  FH
discounts, and value added taxes and other sales tax; RIBEHEEMEERE &
and

(i)  contract revenue derived from projects of outdoor iy WMEPIRERER (BIEREEBRAEL
wooden products including the provision of design and HER) FTERE AW -

installation services.

The amount of each significant category of revenue recognised NEEBERNERANSERNERKSNSEONT
in turnover is analysed as follows: LU

Six months ended 30 June

BEANA=tTHIEAEA

2015 2014
—E-hF ZE—OF
RMB’000 RMB’000

ARBFR AR¥ETT

Sales of outdoor wooden products HEPINRER 314,697 300,244
Retail sales of wooden products TERE R 9,727 4,561
Contract revenue derived from projects of WEPINRRRBIER (B3
outdoor wooden products including the TR RN AT M B AR )
provision of design and installation services FRiSH& 89U 200 1,069
Sales of renewable energy products HEBERRER 14,641 1,577
339,265 307,451
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Notes to the Unaudited Interim Financial Report

AR E = B S M5t

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

4 SEGMENT REPORTING 4
In a manner consistent with how the Group manages its
business and the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment,
the Group has identified four reportable segments, namely
Manufacturing and sales of wooden products, Retail business,
Projects of outdoor wooden products and Manufacturing and
sales of renewable energy products. No operating segments
have been aggregated to form the above reportable segments.

— Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden products to
both domestic and overseas customers, and trading of
timbers.

— Retail business: retail sales of outdoor wooden products
through self-operated retail shops.

—  Projects of outdoor wooden products: engaged in
projects of outdoor wooden products including the
provision of design and installation services to domestic
customers.

—  Manufacturing and sales of renewable energy products:
manufacturing and sales of biomass pellet fuel to both
domestic and overseas customers.

(@) Segment results
For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results
attributable to each reportable segment on the following
bases:

Reportable segment revenue represents the revenue
derived from the Group’s external customers by
Manufacturing and sales of wooden products, Retalil
business, Projects of outdoor wooden products and
Manufacturing and sales of renewable energy products,
respectively.

The measure used for reportable segment profit is
“profit(loss) after taxation (excluding the after tax effect of
government subsidies)” of Manufacturing and sales of
wooden products, Retail business, Projects of outdoor
wooden products and Manufacturing and sales of
renewable energy products, respectively.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.
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4 SEGMENT REPORTING (continued) 4 DEFRIRE)

(@) Segment results (Continued) (@ DEHEE®)
Information regarding the Group’s reportable segments REBEE-_Z—RAFRER_ZF—WNENA
as provided to the Group’s most senior executive Z+HIENER  ERSERDEBR

management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2015 and 2014 is set out below:

BHfERAKESRREEERENEH
REER /D HFNEHFHIIOT

Six months ended 30 June 2015
BECE-RERAZ-THIEAEA

Manufacturing
Manufacturing Projects of  and sales of
and sales outdoor renewable
of wooden Retail wooden energy
products business products products Total
LERHE
LERHE Fo BE
RER ZEEE  ABRER ¥RER 3t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEETT AEETT AEETT AEETT AEETT
Revenue derived from the Group’s FEREENIER
external customers s 314,697 9,727 200 14,641 339,265
Inter-segment revenug pEles 48,814 - - - 48,814
Reportable segment revenue PEE Rl 363,551 9,727 200 14,641 388,079
Reportable segment proft/oss) IZHATET/ (BR)
(profit/{oss) after taxation excluding the (BREEN/(BR)TRE
after tax effect of government subsidies) Bz FikeE) 44,486 212 (60) 5,784 50,422
Six months ended 30 June 2014
'é)(i—z\ @E/\ﬂ, | Eﬂ:/\ﬂﬂ
Manufacturing
Manufacturing Projects of and sales of
and sales outdoor renewable
of wooden Retal wooden energy
products business products products Totdl
EEREE
FEREE = Bf
A& SEEE ARmEE SERED 5
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFTL ARBFTL ARBFTL ARBFTL ANRBFTL
Revenue derived from the Group’s FEREBI R
external customers [ 300,244 4,561 1,069 1,577 307,451
Inter-segment revenug ARENG 5,805 - - 463 6,268
Reportable segment revenue pEEvEDG 306,049 4,561 1,069 2,040 313,719
Reportable segment proft/loss) T2RAFET/ (BR)
(profit/loss) after taxation excluding the after (BREsH/ (BR)TEE
tax effect of government subsidies) B kg 49,130 (461) 122 1,080 49,871
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4 SEGMENT REPORTING (Continued)
Reconciliations of reportable segment

(b)

7|i/<|::|H

B 15k S B wE

CUABREST)

4

(b)

revenue and reportable segment profit

%ﬁwv
o B Wi ek B2 AT 2 ¥R 0 5P

ﬁﬂ%ﬁ%

Six months ended 30 June
BZEAA=1THIEAREA

2015 2014
—E-AE —PgeF
RMB’000 RMB’000
ARET T AREF T
Revenue I &
Reportable segment revenue Al 2|5 s 388,079 313,719
Elimination of inter-segment revenue 35 > S AU EE (48,814) (6,268)
Consolidated turnover AL ERE 339,265 307,451
Profit i A
Reportable segment profit derived from i Q REEINEE P
the Group’s external customers ERHEEF 50,422 49,871
Government subsidies (net of tax) BZFH@EE (INBRBIIR) 16,262 7,591
Unallocated head office and corporate AOBBRRERN
expenses AR (4,390) (2,121)
Consolidated profit after taxation CAREEEF 62,294 55,341

EZEZEZRERDA 37
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4 SEGMENT REPORTING (continued) 4 DEFRIRE)
() Geographic information (c) &R

The following table sets out information about the
geographical location of the Group’s revenue from
external customers. The geographical location of
customers is based on the location at which the goods

were delivered or the services were provided.

TRV EEAEEREIDES W
MIEA B AR - TP AR E A
BRI SR R R R

Six months ended 30 June

BEANA=tHILEAEA

2015 2014
—E-RE — P
RMB’000 RMB’000
AR®T T ARET T
The PRC Hh 158,935 130,521
North America bZEM 152,377 138,214
Europe BN 15,385 25,403
Asia Pacific (exclusive of the PRC) DRE(TEERER) 12,568 13,313
339,265 307,451
5 SEASONALITY OF OPERATIONS 5 KEZHEM

The Group’s operations are not subject to significant seasonal
fluctuations. Sales revenue recorded in the first and second half

of the financial year is not affected by seasonal fluctuations.

AEBEBRTBEXBERFHERBAZE - K
ﬁﬁE&ift#i&T#iﬁ' #) 5 6 Y an 3F R

FHURBATE -
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7|(/<IZI|H

6 OTHER REVENUE AND OTHER NET GAIN/
(LOSS)

(@)

(b)

Other revenue

B 15k S B wE

CUABREST)

6

Hty
HER
(@)

WARE S (EE)
E AU A

Six months ended 30 June

BEANA=tTHILEAEA

2015 2014

—Z-HF —PyeF

RMB’000 RMB’000

AREET T ARBFIT

Interest income on bank deposits HRITFRFBWA 1,174 944
Government subsidies AT AL 21,682 10,123
22,856 11,067

The Group received unconditional government subsidies
of RMB21,100,000 (six months ended 30 June 2014
RMB9,576,000) for the six months ended 30 June 2015.
These government subsidies were granted to Zhangping
Kimura for subsidising various expenses already incurred
and were recognised as other revenue when they became
receivable.

The Group recognised government subsidies as deferred
income which compensates the Group for the cost of its
land use right and the cost of infrastructure development.
Government subsidies (deferred income) of RMB582,000
(six months ended 30 June 2014: RMB547,000) were
recognised as other revenue for the six months ended 30
June 2015, which is on a systematic basis over the useful
life of the relevant assets (note 18).

Other net gain/(loss)

(b)

HE-ZT—AFANA=ZTAHLEANEA -
N5 B N BE K BT R A R B
21,100,000 T (BE=Z—HF A=+
HiIEAMEA : AR¥9,576,0007T) ° &
FARNER I S BT HA AR EE E
A ) % TE R S IR AT U ER B R RR B EL At
WA o

REBBIERMEANRE L EREX
7R N 2 72 AR it 7 3 B AN O TR S 7 B AR

BRETEWA - HE-_ZT—RAF A=
BIEAEA » AR CGEERA) AR
582,000 L (HE-ZE—MF A=

HIEREA : AR®547,0007T) B #ER
BEMWA - W HIRBEBEEERN]FER
FEE ZH R (M5 18) ©

Htlas,(B18) %

Six months ended 30 June
BZEAA=1THIEAREA

2015 2014

—E-fEF —PHE

RMB’000 RMB’000

ARET T ARBTT
Net foreign exchange gain/(loss) P& N Wz (E518) F 8 4,649 (1,756)

Changes in fair value of derivative NESBITAQNTEED
financial instruments 1,123 (8,305)
Others Hib - 42
5,772 (5,019)
ERBERAR

%EE”ZR

\ [

R R
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7 PROFIT BEFORE TAXATION 7 BREBRLER
Profit before taxation is arrived at after charging: B R AT E G TS IBEEH ¢

Six months ended 30 June
BHEXA=1tHLEAEA

2015 2014
—E-HF —F—mEF
RMB’000 RMB’000

AR®TR ARBT T

(@) Finance costs (@ BEERA
Interest expense on bank loans and ARAFATBEER
interest-bearing borrowings wholly WITERKETEEE
repayable within five years B BRI 8,451 5,900
Less: Interest expense capitalised into B BAEETER
construction in progress* BEREF EHE (2,896) (1,081)
5,555 4,819
* The borrowing costs have been capitalised at a rate of 3.63% (six * BE-_ZT-—RFAA=THIEAREANE
months ended 30 June 2014: 3.69%) per annum for the six BRABR363% (BE_T—HF A
months ended 30 June 2015. =+ ALANER : 8.69%) ERER( -
Six months ended 30 June
BZEXA=1RHLXEA
2015 2014
—E-HF —=—mEF
RMB’000 RMB’000
ARBT T ARBT T
(o) Other items (o) EMbIEH
Cost of inventories FERAK 245,881 211,042
Depreciation of property, ME - BEMEETE
plant and equipment 9,038 6,960
Amortisation of lease prepayments TETET R E 573 622
Operating lease charges for properties MELERES N 1,600 1,142
Research and development costs LN 8,912 6,825
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7|i/<|::|H

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
Income tax in the consolidated statement of
profit or loss represents:

B 15k S B wE

CUABREST)

8

BRARNVAEH
BIEARANFTEHE

Six months ended 30 June

BEANA=tHILEAEA

2015 2014

—E-RF —P4

RMB’000 RMB’000

ARBT T ARBTF T

Current tax — PRC corporate income tax BIEARHIE — RE 2RISR 14,958 10,927
Current tax — Hong Kong Profits Tax BEATRIR — AR = 491
Deferred tax expense/(credit) EEFRIERY (K R) 782 (1,126)
15,740 10,292

(i)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and
the BVI.

No provision was made for Hong Kong Profits Tax as the
Group did not earn any assessable profits subject to
Hong Kong Profits Tax during the six months ended 30
June 2015.

Provision for Hong Kong Profits Tax is calculated at
16.5% to the estimated assessable profits for the six
months ended 30 June 2014.

Zhangping Kimura applied and was approved for the High
and New Technology Enterprise (“HNTE”) qualification
under the PRC Corporate Income Tax Law and its
relevant regulations during 2013, and therefore is entitled
to the preferential income tax rate of 15% for a period of
three years from 2013 to 2015.

The Group’s other PRC subsidiaries are subject to PRC
corporate income tax at the statutory rate of 25%.

(i)

REASHENABRAHEE ([HZBR
LEEDROERRER - NEEHBHE
RERENRBRELESHBMNEMHAE
i o

BE_Z-AFNA=THIXEA
AEEYEROAFABENSHAE
I ERBUEH - W EpL BB FF BT
R -

BAENMEBRNEHEE _ZE—NFNA
=+HIENER Z%E‘l‘}zﬁ%ﬂ)ﬁﬁﬁw{fﬁ
F16.5%HTH °

BEYANER -ZE—=FRETFELE
RREREEBERAB LRSS
B[R RMEE]DOBEES
WME T =—FRE_T-AFI=F
HRE A =5 16% WEEFAEHBE

REBE HE o B E QB AR 25% A E
TR BN B RIS o

BRERDE
hFEPHRHRSE

\ [

%EE?R
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9 EARNINGS PER SHARE 9 HREF
The calculation of basic earnings per share for the six months HE-_Z-—RFNA=THIENERNEARE
ended 30 June 2015 is based on the profit attributable to equity RAFDEHEE-_E—AENA=1TH/NA
shareholders of the Company of RMB62,294,000 (six months B AAFIEEZEFAAEMGLENARK
ended 30 June 2014: RMB55,341,000) and weighted average 62,294,000 C (B2 —ZF—WFA=+HI
of 1,420,756,000 shares (six months ended 30 June 2014: NE B A R #55341,0007T ) A&
1,004,420,000 shares) in issue during the six months ended 30 1,420,756,000 I 2 31T (B E —Z — 4
June 2015, calculated as follows. NAZTBIEANEA 1,004,420,000Hxﬂxf73 )
B INFEFIIEGTE -
There were no potential dilutive ordinary shares during the six BREE —ﬂi&:;ﬁ—mif\ﬂ =+H
months ended 30 June 2015 and 2014 and, therefore, diluted 1E7< 18 A IE/%E%% BN MEREER
earnings per share are the same as the basic earnings per FIERGREEARZ TR o
share.
10 PROPERTY, PLANT AND EQUIPMENT 10 ¥1% - MEKRE
During the six months ended 30 June 2015, the Group acquired HE2-_ZT—AFAA=Z1+THIEANEA  K&EE
items of plant and machinery with a cost of RMB70,903,000 (six BEABMERMEBEBEAHNRANASARK
months ended 30 June 2014: RMB12,097,000). 70,908,000 L (BE T —WMFEA=1TH 1t
~MEA - AREE12,097,0007T) °
11 INVENTORIES 11 FE
At At
30 June 31 December
2015 2014
R-E-—RF RKR=—@EF
~A=+H +=-A=+—H
RMB’000 RMB’000
AR%T T AREFTT
Raw materials R 275,957 178,445
Work in progress TS 28,361 35,293
Finished goods S 44,011 83,790
348,329 297,528
There was no write down of inventories during the six months HE-_ZT—AFER-_ZT—NFA=+HIER

ended 30 June 2015 and 2014.

TIH*E%%W/WT?E °
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recognised losses to date, included in the gross amount due from
customers for contract work at 30 June 2015 was RMB2,937,000 (31
December 2014: RMB21,108,000). This balance includes retention
receivables at 30 June 2015 of RMB181,000 (31 December 2014:
RMB1,582,000), of which RMBNIil (31 December 2014: RMB386,000) was

expected to be recovered after more than one year.

All of the trade and other receivables are expected to be
recovered or recognised as expense within one year.

BRI PTA B 5 N EL e R

12 TRADE AND OTHER RECEIVABLES 12 R E AR FRIE
At At
30 June 31 December
2015 2014
R-Z—RF R_T-MOF
RNA=+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBTT
Trade and bills receivables (note (a)) B 5 e W G0E & W E K
(Htit (@) 174,221 192,329
Trade receivable from an associate FEWESE & AT B S 5KIA 6,141 8,100
Trade receivable from a related company FEUCRAR: N R E SRR
(note 23(c)) (Kia£23(c)) 1,868 -
Total trade receivables B S IR R 182,230 200,429
Prepayment for raw materials R B 3R 74,160 62,938
Deposits and other prepayments e REMIBRAK 3,197 2,459
Derivative financial instruments (note 21(a)) PTEEBT A (KF21@) 1,091 867
Gross amount due from customers for e EF &R TIZERE
contract work (note) (Ki7E) 708 2,781
VAT recoverable A Y o] 18 (E 5 390 5,112
Other receivables HAth fE IR 13,677 4,074
275,453 278,660
Note: The aggregate amount of costs incurred plus recognised profits less MteF: R-Z—RFANA=-Z+HONEREFARTIRER

EANBRECELAERANEERZFIREEE
K ERERAARE 2,937,000 (=T —HF
+ZA=+—H: AR%21,108,0007T) * It#
HBER-T—AF A=+ ARG EKFE
AR®181,000(ZF—WF+=_A=+—H:
AR#16820007) ERARETT(ZZ
—mE+=—A=+—H : AR¥386,0007T) 7T
R —F &I E -

EHR—F R E

ERAERAT
R R

\ [

%EE?R
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12 TRADE AND OTHER RECEIVABLES (Continued) 12 5 & E & Z1E ()

(@) Ageing analysis (@ BRERDIT
As at 30 June 2015, the ageing analysis of trade and bills RZZF—RAFA=+H EHZHH
receivables (which are included in trade and other N HIBR REE I 2 5 e W aoE & e Uk
receivables), based on invoice date and net of allowances B (B AR S R EMEKRIE) BB
of doubtful debts, is as follows: DT

At At

30 June 31 December

2015 2014

R=ZB—HF RIT-EF

AH=+HB +ZA=+—H

RMB’000 RMB’000

AR®TR AR¥ETT

Within 1 month R1EA RN 95,537 88,706
1 to 2 months 1ZE2{E A 44,872 43,930
2 to 3 months 2Z3{E A 12,469 31,800
Over 3 months HBid31E A 29,352 35,993
182,230 200,429
Trade and bills receivables are normally due within 15 BORWREBEREREERE BN E A
days to 3 months from the date of billing. SRR 15 RE3EARSIE -
13 PLEDGED DEPOSITS 13 BEHFEFR
Pledged deposits with banks have been placed as security for IR T RITOFRE BERITRASE B LR
banking facilities and financial derivative contracts issued by TRERESRITETAESLNER -

banks to the Group.
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14 CASH AND CASH EQUIVALENTS
(@) Cash and cash equivalents in the

14 BEeRBEEZEEY
@) MEAFBRARREGEARS

and consolidated cash flow statement B
comprise:
At At
30 June 31 December
2015 2014
R-E—HF RZZT—WOF
NAE=+H +ZA=+—H
RMB’000 RMB’000
ARET T ARBTFT
Deposits with banks and other financial HRIT R B A B TSNS
institutions T 25,435 99,231
Cash at bank and in hand RITRFHERE 105,484 74,913
130,919 174,144
(b) Reconciliation of profit before taxation to (o) Br AT & A HEEE XA
cash generated from/(used in) operations: 5/ (FTRA)BESHENT :
Six months ended 30 June
BZEARA=THLREAR
2015 2014
—E-AfF —ZE—mEF
Note RMB’000 RMB’000
ffat ARBT T AREFTT
Profit before taxation f B RIS A 78,034 65,633
Adjustments for: AT R IBEH FH2K -
Interest expense FEFHX 7(@) 5,555 4,819
Depreciation e 7(b) 9,038 6,960
Amortisation of lease prepayments GEN=SEARE ¢ 31 7(b) 573 622
Amortisation of deferred income R AT A B (582) (547)
Net foreign exchange (gain)/loss HNE (UezR),/ 18
(g (1,338) 158
Interest income FLEUA 6(a) (1,174) (944)
Changes in working capital: BIEE G
Increase in inventories FEEmnm (46,441) (45,140)
Decrease/(increase) in trade and H 5 L H MW FIR
other receivables A, (3Gm) 7,357 (120,316)
Increase/(decrease) in trade and H 5 RHE BN R
other payables Zn, O ) 23,451 (6,793)
Cash generated from/(used in) BT ATE
operations (FrE) R % 74,473 (95,548)

consolidated statement of financial position

MEXRANRE LREFEY

R

EEFELRERAT
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15 TRADE AND OTHER PAYABLES 15 BES K EMENFRIE
At At
30 June 31 December
2015 2014

RZE—1F RZ—NUF
~A=+H +=-A=+—H
RMB’000 RMB’000
AR®T T ARBEFIT

Trade payables (note (a)) B S ENFIE (M5 (@) 24,783 3,167
Receipts in advance FE U FRTE 3,064 2,015
Derivative financial instruments (note 21(a)) eI A (WWit21a) 349 1,247
Amount due to a director FHE$§/\IE - 769
Amount due to a related company (note 23(c)) FETRAESE A )
( /7/7:1*23((:)) 283 283
Salaries, wages, bonus and other e I8 ek
accrued benefits HithpEsH & F 2,620 2,346
Payables for the purchase of property, BEME  BELREN
plant and equipment FEH FRI8 11,310 1,608
Other tax payables H At eI IR 389 585
Professional fees payables ENEXEER 174 1,556
Transportation fee EHEA 9208 3,573
Dividends payable FERTAR B 5,648 -
Others Hith 3,009 2,207
52,537 19,356
All of the above balances are expected to be settled within one FrB Ll eRTaT R —FNEN IR EKE

fal
o

year or repayable on demand.

(@) A maturity analysis of the trade payables is

5

?%fﬁ KIE )2 HT B > A n

as follows:
As at 30 June 2015, the maturity analysis of the trade RZZE—RFAA=+TH BFENK
payables balance is as follows: BREIEE ST
At At
30 June 31 December
2015 2014
R-ZEBE—HE R —EF
ANAB=tH +ZA=+—H
RMB’000 RMB’000
ARBT T AREFIT
Due within 1 month or on demand 18 A R BB E T8k
BRESRER 23,647 1,970
Due after 1 month but within 3 months 1{EA&EIEANRN
FERERT 1,136 1,197
24,783 3,167
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16 BANK LOANS

(@)

16 BITEX
As at 30 June 2015, the bank loans were () EQ:E hAENA=+H" 8
repayable as follows: EEMBITERWT -
At At
30 June 31 December
2015 2014
RIEBE—RE R _ZT—NF
ANA=+H +=-A=+—H
RMB’000 RMB’000
ARET T ARBEFIT
Within 1 yearorondemand —HAsEEk 365,536 345,699
After 1 year but within 2 years —FREMRTR 4,720 10,619
After 2 year but within 5 years MERERFA 54,698 41,000
___________________________________________________________________________________ 59418 = 51,619
424,954 397,318
As at 30 June 2015, the bank loans were b) RZZE—RHFA=+H" &
secured as follows: WHIRITERLO R -
At At
30 June 31 December
2015 2014
R-ZEB—RHFE HRZT—NF
RA=+H +=ZA=+—H
RMB’000 RMB’000
ARET T AREFT
Bank loans (note (c)) RITER (M5 ()
— Secured — HiKH 348,920 234,019
— Unsecured — I 76,034 163,299
424,954 397,318
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16 BANK LOANS (Continued) 16 SRITEM @)
(c) The secured banking facilities were secured ) BEEMFEITREATTIREE
by the following assets with carrying values K& EEERR
as follows:
At At
30 June 31 December
2015 2014

R-ZB—FH&F H_T—NF
ANRA=+H +ZH=1T—H
RMB’000 RMB’000
AREET T AREF T

Pledged deposits (note 13) BT R (M 13) 132,091 98,221
Buildings x 88,262 92,200
Plant and machinery TR B i 28 39,648 50,102
Lease prepayments HERIR 43,198 51,346
303,199 291,869
17 NON-CURRENT INTEREST-BEARING 17 ERBFTEER
BORROWINGS
(@ The analysis of the carrying amount of @ FERBEEEBREEEBE DT
non-current interest-bearing borrowings is LN
as follows:
At At
30 June 31 December
2015 2014

R-B-HF R-T@OF
ANRA=tH t=-A=1+—H
RMB’000 RMB’000
ARBTR ARBT T

Bank loans (note 16) RITER (Kit16)
— secured — B 30,000 30,000
— unsecured — I 29,418 21,619
59,418 51,619
Unsecured debentures 5% 2017 (note 17(b)) ZBES5%H)—_ZE—+1F
mERES (Wit170) 15,772 15,778
75,190 67,397
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17

18

19

NON-CURRENT INTEREST-BEARING

BORROWINGS (continued)

(b) Significant terms and repayment schedule
of non-bank borrowings
Debentures
The Group has entered into agreements with two
individual third parties issuing unsecured debentures with
principal amounting to HK$20,000,000. The debentures
are bearing interest at 5% per annum, unsecured and
repayable on 29 August 2017.

DEFERRED INCOME

Deferred income represented receipts of government subsidies
that compensated the Group for the cost of its land use right
and the cost of infrastructure development which are
recognised in profit or loss (as other revenue) on a systematic
basis over the useful life of the assets (note 6(a)).

ACQUISITION OF SUBSIDIARIES

On 4 May 2015, the Group signed an agreement to acquire the
entire shareholding of Unicreed Holdings Limited together with
its wholly-owned subsidiary (collectively known as the “Acquired
Subsidiaries”), from an independent third party at a
consideration of HK$63,333,000 (approximately
RMB49,3083,000) which shall be satisfied by payment of
HK$13,833,000 (approximately RMB10,800,000) in cash and
allotment and issue of 66,000,000 shares by the Company (the
“Consideration Shares”) at an issue price of HK$0.75 per share.
The acquisition was completed on 13 May 2015 upon which
the fair value of the Consideration Shares were HK$0.723 per
share. The principal activity of the Acquired Subsidiaries is
research, production and sale of intelligent home electronic
equipment. Taking control of the Acquired Subsidiaries enabled
the Group to effectively facilitate intellectualisation of the
Group’s timber house products, constituting a more value
adding business to the Group.

During the period from 4 May 2015 to 30 June 2015, the
Acquired Subsidiaries contributed revenue of RMB6,051,000
and a profit of RMB1,045,000 to the Group’s results. If the
acquisition had occurred on 1 January 2015, management
estimates that the consolidated revenue and the consolidated
profit for the six months period ended 30 June 2015 would
have been RMB343,594,000 and RMB63,377,000 respectively.
In determining these amounts, management has assumed that
the fair value adjustments that arose on the date of acquisition
would have been the same if the acquisition had occurred on 1
January 2015.
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IEREIFT EERK

b) FERITERZ BRIGHK MEE
ZHE
it

NEEDHMAE=HEAR LI
E 177N 4 %8.20,000,000 7 JT HY 5 3K 1
% - BB SFIREBS%TE - AEEE
BERZZE—FNAZ+NLBEE-

AEFEW A

EIEM A SEBTBRIA - IR A AR B
i PR A R ERRERERA - REE
BT 6 R 4 B BB 2 R TR (B
AU (2 6(a)) ©

W BE B B~ B)
RZZE—RAFAAMNA ANEBE—ZBIE
—HEIhERESNRASEBRARRE
2EWB AR (5E [ FTERB AR MR
% # - R {8 563,333,000 t( 4 A R #&
49,308,0007T) * HA 13,833,000 L (AR
#£10,800,0007T) AR & XA E R R RA A
RIIRB{TE ST ROTSHE T B2 & %17
66,000,000 f% i1 ([RERHS ) ARSI -
WEER - T—RAFHRA+=ZB%K " M
RERO 2 A FEAERO0.7238 T ° FTUE
MEBAREZENEME LERBEEEERE
Bt o IS FTUCERT B A R AR b Pl iR
REBEBUHEBAEBNAEERER S8
b FEAREEMNESE ALK INE -

R-E—RAFRANBE-_ZE—RAF A=+
E,HHFEJ FRUREE M B A Rl AR S B XA BRI
= A R 6,051,000 7T K i F) A R & 1,045,000
TeoMRERKER-_T—hF—A—B%4E
EREMFEE-ZT—AFA=THILE
AMGEeaRakizedmntEonl s ARE
343,594,000 7T & A R % 63,377,000 7T ° ﬁAfﬂ
EEHESER BEERZMEBEREN =
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19 ACQUISITION OF SUBSIDIARIES (Continued) 19 WEEKMIE A =] (4#)

(i) The identifiable assets acquired and liabilities assumed 0] St TE N B P S 1S 2 T B8 B & PR
from the acquisition are as follows: EzaEwT
Pre-

acquisition Recognised

carrying Fair value values on

amounts adjustments acquisition

R

W g AT BRE (B NEERE FreREm

RMB’000 RMB’000 RMB’000

ARBTT  ARKETT  AREBTR

Property, plant and equipment ¥ - BENEE 35,033 (1,368) 33,665

Lease prepayments THERNFIE 8,186 (286) 7,900

Inventories FE 4,360 - 4,360

Trade and other receivables 2 5 R E M FENGRIR 3,879 - 3,879

Cash and cash equivalents R RRSEEY 16,275 - 16,275

Trade and other payables B 5 M EMENEIE (4,933) - (4,933)

Bank loans RITER (16,143) - (16,143)

Total identifiable net assets AHAFEERE 46,657 (1,654) 45,003

Goodwill [EES 4,300

Total consideration BRE 49,303

Net cash inflow arising on acquisition: WEBELZRERAFE

— Cash consideration —HeKE (10,800)

— Cash acquired —PTiEEIR® 16,275

5,475
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20 CAPITAL, RESERVES AND DIVIDENDS 20 EXFR - RERRE
(@) Dividends @ HIRE

()  The Board of Directors does not recommend the () EFEUITEEfBZE_Z—1F
payment of an interim dividend for the six months NAZ=THIEARERRMHERE
ended 30 June 2015 (six months ended 30 June (BHEZZT—mFAA=+HLRX
2014: Nil). A &) -

(i)  Dividends payable to equity shareholders of the (i) FAAFRHAHART AL E R £ — A B
Company attributable to the previous financial year ERNARAERZEARE
approved during the interim period

Six months ended 30 June
BEAA=1+HLAEA
2015 2014
—E-RE — M4
RMB’000 RMB’000
AR®T T AREFT
Final dividend in respect of the previous 7/ HA R st /4 IR 2%
financial year approved F—ERERFEER
during the interim period, of RNEARR BT AR
HK$0.005 (equivalent to 0.005 & 7T (AHE A
approximately RMB0.004) AR 0.0047T)
per ordinary share (six months ended (BE—Z—m4E
30 June 2014: HK$0.013 (equivalentto  NA=+HIE/<EA :
approximately RMB0.0103)) 0.013# 70 GEE R LY
AR¥0.01037T)) 5,648 10,317

At a Board meeting held on 26 March 2015, the
Directors proposed a final dividend of HK$0.005 per
ordinary share for the year ended 31 December
2014, which was estimated to be HK$6,815,000
(equivalent to approximately RMB5,409,000) at the
time calculated on the basis of the ordinary shares
in issue as at 26 March 2015. The final dividend
was approved by shareholders at the annual general
meeting on 12 May 2015 and the record date for
determination of entitlements to the final dividends
was 20 May 2015. As a result of issuance of
consideration shares on 14 May 2015 (details refer
to note 19), the final dividend payable in respect of
the year ended 31 December 2014 totaled
HK$7,145,000 (equivalent to approximately
RMB5,648,000).

RIZE—RAF=A -+ "BHHNEE
gL ESEFIRVEE_T
—E+-—A=+—BIHBFE
RERRR B = B8 E A% 0.005 74 T °
BER-_ZT—RAF=A-+HE
BITEBRETE - REIR A
i1 £6,8150008 T(HER AR
¥ 45,409,000 7T) ° i AR EE
HRERN-_E-—RERA+ AR
AZRERAFRERB  MEEE
BRAERZERPRE 2R
HAE-Z-—AFAA-+A -ER
E-ZT—AFAATHARAZETR
BRMMBEITHRE(FBRMZE
19) R EE —E—NE+—
A=+ ALFENEMKRERE
71450008 T (HE R AR
495,648,0007T) °

EZEZEZREMRLT
—E-AFHhHRE
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20 CAPITAL, RESERVES AND DIVIDENDS
(Continued)
(b) Share capital

B 15k S B wE

CUABREST)

20 EX - ERRE @)

(b) AR

2015 2014
—E-HF —PuE
Number of Number of
shares Amount shares Amount
AR EE &8 4= A
’000 HK$’000 ‘000 HK$’000
i FExT TFh& FET
Authorised: SEIE
Ordinary shares of BIREE0.01/ETH
HK$0.01 each TR 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued ZER SRTR
and fully paid: e
At 1 January R—HA—H 1,365,000 13,650 1,000,000 10,000
Consideration issue (note i) R BT (H15Fi) 66,000 660 - -
Purchase of own shares BB A & Bt (M atii)
(note i) (2,000) (20) - -
Issue of shares upon PECEREITID
placing (note iij) (H1atii) - 200,000 2,000
At 30 June WNA=+H 1,429,000 14,290 1,200,000 12,000
Notes: HaE -

U

(i)

(i)

On 4 May 2015, Green Oceans Investment Holdings Limited (a
direct wholly-owned subsidiary of the Company) (“Green Ocean”)
entered into an acquisition agreement with the World Sheen Group
Limited (the “Vendor”) and the Company pursuant to which the
Vendor agreed to sell, and Green Oceans agreed to purchase
100% shareholding in Unicreed Holdings Limited for a
consideration of HK$63,333,000, which was satisfied by payment
of HK$13,833,000 in cash by Green Oceans and the allotment and
issue of 66,000,000 ordinary shares by the Company at an issue
price of HK$0.75 per share.

On 12 January 2015, the Company repurchased a total of
2,000,000 ordinary shares of the Company at an aggregate
purchase price of HK$1,518,660 on The Stock Exchange of Hong
Kong Limited. The repurchased ordinary shares were cancelled on
2 February 2015. The issued share capital of the Company was
accordingly reduced by the par value of the repurchased ordinary
shares so cancelled.

On 26 June 2014, an aggregate of 200,000,000 ordinary shares of
HK$0.01 each were issued to not less than six placees, who and
whose ultimate beneficial owners are independent third parties, at
a price of HK$0.8 per share. The net proceeds will be retained for
capital expenditure to increase production capacity of the Group’s
products and as general working capital of the Group. The shares
issued rank pari passu with other shares in issue in all respects.

U

RZT—RAFRANMB: ARAIEE
% & [ff )& 2 7] Green Oceans Investment
Holdings Limited ([ Green Ocean]) £
World Sheen Group Limited ([ & 75 ]) &7
ARG WERZ Bt EFRELEE
MGreen Oceans@ & H§ A Unicreed
Holdings Limited 100 % /& # - X & /&
63,333,000 7T * H Green Oceans LAH &
S+ E R 13,833,000 4 7T K f A A Bl
1T{E@HZ0.7578 7T il 3 } 817 66,000,000
BRI BARA 5 XA o

RZZ—RAF—A+=H  KAAGAEE
5151 518,660 TR & BB & X%ﬁﬁﬁ
R A B4 H B8 B2,000,000 i A& 2

f% o TR EMIRER T — £¢ H_
HES - ARARBEITRAILZSE FH
BEEER mERERD -

R-_Z-—mWEXA-_+~H A H#
200,000,000 % & i% T & 0.01 7 7T &) i
REZESROSEBETHERETTFIIR
/\%K@E/\(&#&ﬁ%Zrﬂ wEA
AEBBYE=T7) - MBRREFEBR
BREENASEEERERNERARAI R
AEEN—REEED - DETRONAT
AAEEDFHTHMRNERRFMAL o
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21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@)

Financial assets measured at fair value

As at 30 June 2015, the Group’s derivative financial
instruments (assets) of RMB1,091,000 and derivative
financial instruments (liabilities) of RMB349,000
respectively (31 December 2014: derivative financial
instruments (assets) of RMB867,000 and derivative
financial instruments (liabilities) of RMB1,247,000
respectively) (notes 12 and 15) were carried at fair value,
and these instruments fall into Level 2 of the fair value
hierarchy as defined in IFRS 13, Fair value measurement.

During the six months ended 30 June 2015, there were
no transfers between Level 1 and Level 2, or transfers into
or out of Level 3 (six months ended 30 June 2014: None).
The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of balance sheet
date in which they occur.

(i) Valuation techniques and inputs used in

Level 2 fair value measurements

The fair value of forward exchange contracts in
Level 2 is determined by discounting the contractual
forward price and deducting the current spot rate.
The discount rate used is derived from the relevant
government yield curve as at the end of the
reporting period plus an adequate constant credit
spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2015 and 31
December 2014.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2015 and 31
December 2014,
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ERTANQFEE

(@

ﬁ“ﬁ@ﬁ%%@@ﬁ%
T-RFANA=1+H £EELHE
EJ?%AE%,O%,OOO%WSEE@EM
L(EE) R AR 349,000t HIHTE S
7 IE(’%H (ZE—NF+=—A=+—

2Bl B AR 867,000 T HFTE S
Eﬂlﬂ(ﬁé)&/\ﬁﬁm 247,000 JTTEIHT
FemIABR)) (WFH12Kk15) %A
FEIE HETEBRERBEHRE
AL IS - AFEFETENRATFE
ERNE—R -

m\@ﬁ»%“&
\

HE_Z-—RAFXA=ZTHILXHEA -
FEMME_MT ARWEER - &
BAF-"BUEE-_LBH(BE=ZT
—ERA=ZTHIENER - &) - K&
EOBRANAFESANEREER
HECEBNEREHEYS -

() HF-RATVETEERNGERN
ST PN ¢
FE_RAREINES O R TETE
MALIR & X R EAER R AR
BRI MmEE o FTRARRIR RIERN
HEERANEERNESZESEMES
BEEEEEEMTESE -

RZE—RAFANAZ+HEZE
—ME+=-—A=+—H8  HELM
ERAFEINENESHEESAE -

RN FEIERNEREEK
BEMNATFE
AEERR AR BHEATEN BT
AEEERRSN-F-HFSA=T
AR=ZF-—ME+-A=+—BHAT
ELMEAER -
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22 COMMITMENTS 22 FEiE
(@) Capital commitments outstanding at 30 (@) FAAFHABT TSRS A AR VB B
June 2015 not provided for in this interim HBER—_ZE—RFENA=1H
financial report were as follows: HAREERNERALENT

At At

30 June 31 December

2015 2014

R-B-FFE R _ZT—NEF

~NA=+H +=-A=+—H

RMB’000 RMB’000

AREET T ARBETIT

Contracted for SEIES) 69,456 124,469

(o) As at 30 June 2015, the total future b) RZFE—RHF~A=+H"' A

M AERTEEESOHA
BERREHAE NABERKR
KR BEEENHERRNT

minimum lease payments under non-
cancellable operating leases in respect of
rental of offices and retail shops are
repayable as follows:

At At

30 June 31 December

2015 2014

et S

AA=tHR +tZA=+—H

RMB’000 RMB’000

ARBT T AREFT

Within 1 year —FR 686 1,284
After 1 year but within 5 years —FBBAFEA 465 208
1,151 1,492

The leases typically run for an initial period of one to five MY — RIS A —EEAERE - a7

KRB GREFERREDR - ZFHY
BTramRRAEE -

years, with an option to renew when all terms are
renegotiated. None of the leases include contingent
rentals.
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23 MATERIAL RELATED PARTY 23 ERBEBARS
TRANSACTIONS
The Group entered into the following significant related party NEFRSHMARZTS NV ERBEE LS ©

transactions during the periods presented.

(@)

Name and relationship with related parties (a) FEEsE T 20 N B R M R
During the periods presented, the directors are of the REWRARE EERA . ~AEEHEE
view that related parties of the Group include the following FHBRETEE

entity:

Name of party Relationship

B ER &

Zhangping Jiupengxi Ecological Tourism A private company controlled by Wu Zheyan.
Development Company Limited Wu Zheyan is the ultimate controlling shareholder
(“Jiupengxi”) and a director of the Company.

EETMAMSR AR EREGREEAA REEEHNERT] - REERARAIRLER

( [NBsZE] ) BRERRES -

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) An associate of the Group.

IR E SERLNR ( [4IR] ) REBZBERT] ©

The English translation of the name is for reference only. BYZREHSZ  BABINERS

The official name of this related party is in Chinese. T LAFR SR ZE ©

Significant related party transactions (b) BEREHH RS

Particulars of significant related party transactions during SRPMANEREB AR ZOFBEOT -

the periods presented are as follows:

Six months ended 30 June
HEZEXA=1tHLAEA

2015 2014
—E-HF —T-F
RMB’000 RMB’000

ARBFR AR¥ETT

Sales of wooden products to Lvyuan MARRIHE R 5,292 -
Sales of wooden products and MBS ERE DR

contract revenue of outdoor wooden KEBEERFE I

projects derived from Jiupengxi RIE B & KWE 2,451 6,763
The directors confirm that the above transactions are EERR - RGTIABEEME =
entered into with trading terms similar to those with third EETIE’U%*EMX TRFRRTAL ©
parties.

ERFERRERAT
TR RS
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23 MATERIAL RELATED PARTY 23 ERBE IR @)
TRANSACTIONS (continued)
(c) Amount due from/(to) a related company ©) FEUL(FERT) BEBS A Rl ZkIA
At At
30 June 31 December
2015 2014

R-B-HF RN-TOF
ANA=t+H +tZA=1—H
RMB’000 RMB’000
AR®T T ARBTT

Trade receivable from Jiupengxi FEWIS X E 5508 1,868 -
Amount due to Jiupengxi FET IS EFRIA (283) (283)

1,585 (283)
The amount due from/(to) a related company arose from R () B R I BOR TR B —
normal sales transactions. It was unsecured, interest-free HERD - ZFFEAREER - RBK
and expected to be settled according to credit term which AR ERH R =75 ATl SR R
is similar to that with third parties. EGRESR ©

. N e = ++
(d) Key management personnel remuneration o EREEREABRTH

Remuneration for key management personnel of the AREEIZEREARHMAT :

Group is as follows:

Six months ended 30 June
HEZXA=1tHLLAEA

2015 2014
—E-HF —T—UF
RMB’000 RMB’000

AR®TR AREET T

Short-term employee benefits EHEEET 770 642
Retirement scheme contributions IRPRET B R 22 20
792 662
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