~—

JINCHUAN&)II

Jinchuan Group International Resources Co. Ltd
NKEEKRERERFR2T

(Incorporated in the Cayman Islands with limited liability ABI 82 82K 2 ER A7)
(Stock Code B2 X5% : 2362)

2015. ...

INTERIM REPORT




CONTENTS
B &

Corporate Profile

NGB

Corporate Information
DNEER

Mining Operational Review
P e

UNAUDITED INTERIM FINANCIAL
STATEMENTS

RCERPEBIEIRE
Condensed Consolidated:
R4S -

Statement of Profit or Loss and
Other Comprehensive Income

BakHEMmEEKER
Statement of Financial Position
BRI R
Statement of Changes in Equity
RHBER
Statement of Cash Flows
REREFK
Notes to the Condensed Consolidated
Financial Statements
B4R & B IS AR MY
Management Discussion and Analysis
EBE W R D
Other Information
Ht & x
Glossary

AR

Pages
BR

12

14

15

16

17

817

49

57



CORPORATE PROFILE

Jinchuan Group International Resources Co. Ltd (the “Company”)
(Stock code: 2362) is a non-ferrous metal and mining corporation
headquartered and listed in Hong Kong. The Company was acquired
by € JI| &£ B B 12 & BR 2 & Jinchuan Group Co., Ltd* (“Jinchuan
Group” or “*JCG”) in November 2010 for the purposes of accelerating
the establishment of Jinchuan Group’s multinational operation
strategy and elevating Jinchuan Group’s global investing, financing
and operating capabilities. Acting as the flagship for Jinchuan Group
to develop overseas mining resources, the Company is primarily
engaged in the development and management of overseas mining
resources projects, as well as the trading of raw materials and
products of nickel, copper, cobalt and precious metals.

In November 2013, the Company acquired Metorex Group, an
established Central African mid-tier non-ferrous metal mining group
headquartered in Johannesburg, South Africa. All the mines and
projects of Metorex Group are located in the DRC and Zambia
within the Central African Copper Belt as follows:

. Operating Mines:
— Ruashi Mine (75% ownership) — located in DRC and
comprising 3 open pits and a SX-EW leach processing
plant producing copper cathodes and cobalt hydroxide

—  Chibuluma South Mine (85% ownership) — located in
Zambia and comprising an underground mine and a
process plant producing copper concentrate

. Development Project:
— Kinsenda Project (77% ownership) — one of the
world’s highest grade copper deposit with a Resource
grade of 5.5% Copper

. Exploration Projects:
— Musonoi Project (75% ownership) and Lubembe
Project (77% ownership) are currently under exploration
and feasibility study

To fulfill the strategy of the Company to become Jinchuan Group’s
flagship platform for undertaking overseas mining and mineral
resources operations, the Group will actively explore possible
acquisitions of overseas mining and mineral resources assets, in
particular operating/producing assets which have the potential to
contribute to the Company’s growth pipeline. Moreover, the Group
will focus on boosting its international mineral and metal trading
business by cementing relationships with its existing network of
overseas suppliers as well as expanding its customer base.

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-scale
non-ferrous metal mining conglomerate, specialising in mining,
concentrating, metallurgy, chemical engineering and further
downstream processing. With the world’s third largest mine of
nickel sulphides associated with cobalt sulphides, Jinchuan Group
is the fourth largest nickel producer and second largest cobalt
producer in the world, the largest producer of nickel, cobalt and
platinum group metals in the PRC and the third largest copper
producer in the PRC.

*  For identification purposes only
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CORPORATE INFORMATION (continued)
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MINING OPERATIONAL REVIEW

The Group’s Mining Operations include two operating mines
(Ruashi Mine and Chibuluma South Mine), one development
project (Kinsenda Project) and two exploration projects (Musonoi
Project and Lubembe Project).

A summary of the Group’s expenditure incurred on its mining
production, development and exploration activities from each mine

PRIRSE O

AEBEFIEEK B EMEE ERS (Ruashii
5 K Chibuluma®d & )~ — 1@ B % 13 H
(Kinsendal® B ) & M & # #E 18 B (Musonoilg
B X LubembeI&H)

UTEHIAEBRBESREBBE-Z—1F
ANAZTHLEANEAZREEE - BFARKKRE

and project for the six months ended 30 June 2015 is as follows:

EBFEE 2 HME !

Expenditure Expenditure Expenditure

on mining on on
For the six months ended production development exploration Total
30 June 2015 activities activities activities  expenditure

BE-Z-A%XA=t+H RIREE B R
ER1E A EB<i E3 S S S BX
US$ million  US$ million  US$ million  US$ million
BEER BHBER BEETR BEER
Ruashi Mine Ruashi &5 22.5 1.3 0.6 24.4
Chibuluma South Mine Chibuluma FE7& 3.7 5.8 0.1 9.6
Chifupu deposit Chifupu &K = 2.8 0.2 3.0
Kinsenda Project Kinsenda I8 B - 61.0 - 61.0
Musonoi Project Musonoi I8 B - - - -
Lubembe Project Lubembe IE H = = = =
Total expenditure # 26.2 70.9 0.9 98.0

OPERATING MINES EIERES

Ruashi Mine

Overview

Ruashi &%

The Ruashi Mine is an open-cast oxide copper and cobalt mine
situated on the outskirts of Lubumbashi city, the capital of the
Katanga Province of the DRC. It was first discovered by Union
Miniére in 1919 and has been intensively evaluated by drilling over
the years. Up to 30 June 2015, 1,858 drillholes have been drilled
on the mine.

The Ruashi Mine currently consists of three open-pit deposits and
a modern SX-EW leach processing plant. These deposits occur
along strike of each other over a combined strike length of 2,000
meters, and are separated by cross-cutting faults and breccia
zones.

RuashifBH 3 —EBURBIR (L) M/ MEE
SEAERENECERE/E  #E HEL
A —H— A5 B Union Miniére 338 » W Z & 3R
ERERETREIGAIE -BE=-2—1F
ANA=1HA  EZESCHEER1,858EETL

Ruashi &5 B sI B3 = A B XEAR K —FrRA
fEHISX-EWESBEBRER - ZEWREBRES
PHE S RE 2,000 K85 E R T @ - FE ) E
BN AgE DR -
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Ruashi Mine (continued)
Overview (continued)

The Company indirectly owns 75% interest of Ruashi Mine and the
remaining 25% interest is held by Gécamines, a state-owned
mining company in the DRC.

Operational Review

During the period under review, production was negatively
impacted by an unstable electricity supply. Despite securing cross
border Zambian power from CEC, the instability of the DRC local
network has created difficulties. The instability increased
dramatically towards the latter part of the period and the on-site
generators were used to provide a base load of 7MW which has
ensured that recent production has been more consistent and
production targets are being met. The balancing act between
running expensive generators and the low copper price continues
to be managed by the local operations team. We expect power
problems to persist over the remainder of 2015 due to poor water
levels in the major hydroelectrical facilities in the region.

RIS RE (&)

BIEES ()
Ruashi &% (&)
BE (&)

AN B) i B Ruashi B35 19 75% & » &R
T25%EEHMR(E) —HEBEBERF

Gécamines A
ZE DR

REEMER  ELHEFTREHEETRE
HE BEBHERAELTACECES
Eh - ERIR(2) EHPENTREMEHE
$EE -2 TREMNEFHESEEM - &
RAEARSRERREHERERTEER
HHECERRROEEEN -3 EMEEER
BUER - AR FHEZBM L CEBBRMER
RERERTESHEEREZENTE - B
RobEEEKEREAKCAR - BFRBE
ENEER-E-AFHRTRESEEFE -
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Ruashi Mine (continued)
Operational Review (continued)

Production and sales summary for Ruashi Mine:

RiERH O ()

EERS (&)

Ruashi &35 (&)

EEDIRE ()
Ruashii@s o EERHEMEZWT :

For the six months ended

30 June
BEAA=1+HLEAEAR
2015 2014
—E-HF —E=—F
PRODUCTION: EE:
Copper (tonne) £ (M) 16,294 17,566
Cobalt (tonne) & (Mg ) 2,291 1,688
PRODUCT SOLD: HEZEM
Copper (tonne) £ (g ) 16,232 17,346
Cobalt (tonne) & (W8) 2,144 1,641
Revenue (US$ million) KA (BEXT) 136.4 152.2
Average LME Copper Price (US$/tonne) A& T F198E (£, W) 5,929 6,934
Copper production for the six months ended 30 June 2015 BE-Z—HFRA=tTHLEAREARAZIRES
decreased by 7.2% as compared to that for the same period in H—E-—NEFRHBRL72% HEERDE
2014. The decrease in copper production is mainly attributed to the ~ ZEHREEEETE ©
frequent power outages.
Cobalt production for the six months ended 30 June 2015 HBHEZZ—HEFAA=tHIEAREBRAZH#HES

increased by 35.7% as compared to that for the same period in
2014, due to higher grades being mined and fed to the plant
(0.65% vs 0.43%).

The average market copper and cobalt prices for the period were
US$5,929/t and US$29,200/t (2014: US$6,934 and US$29,434),
with the lower copper prices impacting revenue as compared to the
revenue for the same period in 2014. The revenue of Ruashi Mine
has decreased by 10.4% for the six months ended 30 June 2015
as compared to that for the same period in 2014.

Ruashi Mine’s capital expenditure for the six months ended 30
June 2015 totalled US$1.9 million, which was primarily spent on
construction activities.

=T -MFEEHER35.7% LI EEAR
= 1L (0.65% ¥§0.43%) (KRR KER ZE T
e

BRI S T E D B A& 5,929 7t W
% 29,200 = T_D/WE(— — P94 16,934 E T
}29,434% ) H-ZF—MFEHEIA KA
b SAETBE FE TWA ° RuashilZi5H 2
“E-AFEANABZTHLEANEAAZBAR=F
—HE R 10.4% ©

BE2=-Z—-HFA=1HLNMEA ' Ruashi

BENEASZTHEHA19BEEZR T EAH
RIBZEEH o
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Chibuluma South Mine and Chifupu deposit
Overview

Chibuluma South Mine is an underground copper mine situated in
Zambia located 13 km from the town of Kalulushi. The Chifupu
deposit is located approximately 1.7 km from the Chibuluma South
Mine.

The Company indirectly owns 85% interest of Chibuluma South
Mine (including Chifupu deposit) and the remaining 15% interest is
held by ZCCM Investment Holdings plc, a Zambian state-owned
mining company.

Operational Review

Chibuluma South Mine has undertaken an extensive program with
development of a small neighboring copper deposit, Chifupu
deposit, which is expected to be able to extend the LoM until 2020.
This project is still under development and given the current market
conditions its further development is under review.

Production and sales summary for Chibuluma South Mine:

PRIESRI I RE (&

EEES (8)
Chibuluma &5 } Chifupu #E R
HE

Chibuluma & J) — B KRB L B it T R
B+ ¥5 Kalulushi$E & 13 22 B o Chifupu % b &2
ChibulumaFaEMEEN1.7 28 -

7K\ B) [ # % A& Chibuluma B 5E (‘2 #E Chifupu
TEIK) H85% fEss » BR T~ 15% HEmH B Lh s —
f& B & & % 2 § ZCCM Investment Holdings
plciFH o

SEEE
Chibuluma I ELBI/R — ERE AR08 7K}
38 5 — /)N B 4% BR Chifupu B ER - TR 3 20088
FRIGEIEEE LOME- BB - WER
BEARERENTR  EE—SRREIEE
fah o
Chibuluma > & B R S5 EMEMT :

For the six months ended

30 June
BZEAA=1+HLEXEA
2015 2014
—Z2—0F —E—NF
PRODUCTION: EE:
Copper (tonne) el () 6,413 8,820
PRODUCT SOLD: HEZEM
Copper (tonne) £l (Mg ) 6,818 8,709
Revenue (US$ million) KA (BEBER) 39.5 60.4
Average LME Copper Price (US$/tonne) fa & T 1981E (X, W) 5,929 6,934
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Chibuluma South Mine and Chifupu deposit (continued)
Operational Review (continued)

Copper production for the six months ended 30 June 2015
decreased by 27.3% as compared to that for the same period in
2014, as a result of poor underground conditions and poor fleet
availability.

Copper revenue for the six months ended 30 June 2015 was
34.6% lower than the six months ended 30 June 2014 due to the
impact of the lower copper price and the lower production volume.

Capital expenditure of Chibuluma South Mine (including Chifupu
deposit) for the six months ended 30 June 2015 totalled US$8.9
million, which was primarily spent on underground decline
development at Chifupu deposit.

DEVELOPMENT PROJECT
Kinsenda Project
Overview

The Kinsenda Project is a brownfield copper development project
situated in the Katanga Province of the DRC and ranks as one of
the world’s highest grade copper deposits. The project has good
access to infrastructure, with a sealed single-lane road connecting
the mine to the regional highway 20 km to the west of the site. This
project will see a prior mine from 1980 being re-established to
produce an initial 24,000 tonnes per annum copper in concentrate.

The Company indirectly owns 77% interest of Kinsenda Project
and the remaining 23% interest is held by Sodimico, a state-owned
enterprise in the DRC.

Kinsenda Mine, when in operation, will initially mine high grades of
5.5% copper. Current mine life is plus 10 years and there exist
substantial additional ore resources that could extend the mine life
in excess of 20 years. Once steady state is achieved, the option to
increase throughput will be evaluated.

PRIESRI I RE (&

EIETES (F)
Chibuluma & #& X Chifupu #E K (&)
&E[]EE (4E)

AR TR ERERTRER  BHEZE
—E-FEEANA=ZTHLEANERAZIEER =
S-NEREBA 27.3% °

BE-Z—FEX<A=1tRHLEAABZHEKA
BBE-Z-—NEAA=ZTHLEXNEARK
34.6%  WIHMABTHMREERD L -

Chibuluma = & (‘2 1& ChifupulE R E R ) B 2
“E-RFARA=STHEARNMEAZERTHE
#AH89BHERT  EEAR Chifupu FEFRHY b
TRIBERE o

FE I E

Kinsenda & B

KinsendalB B & — B EZ B2 EE - 4
REIR (&) MAMNE  RUESERCTEHEE
Re— ZEHEEBREECERRE A
— BT EREEBBUA0LAEEN
BESRARK ZEBEEE-NWN\ZFERE
BEIEEREZYVIRFEE 24,000 B S5

ARNTBEEEAKnsendalB E N 77%EE R
82T 23% EE MR (£) B A 1% Sodimico
B -

Kinsendaf&15 — B #& A £ B #& ¥ 5 B % 5.5%
e mAiEe BATMRRBEEBI10E RZE
SEEARBRIIMNERAER A SRRBIEREB
B20F - —BEZEEMRE  PETHRSH
HENAR-
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MINING OPERATIONAL REVIEW
(continued)

DEVELOPMENT PROJECT (continued)
Kinsenda Project (continued)
Overview (continued)

In 2014, the Group funded the project utilising a US$225 million
bank loan facility from China Development Bank Corporation as
well as equity injected by shareholders.

The capital expenditure on Kinsenda Project for the six months
ended 30 June 2015 totalled US$61.0 million, which was primarily
spent on the development of the decline ramp to access the
orebody. The process plant was commissioned during the period.
The project has been delayed due to poor underground conditions
slowing progress to access the orebody. The process plant is
currently in care and maintenance pending the delivery of ore from
the mine.

EXPLORATION PROJECTS
Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt exploration
project located on the northern outskirts of Kolwezi, approximately
360 km North West of Lubumbashi city, the capital of the Katanga
Province of the DRC.

Up until 30 June 2015, the focus at Musonoi Project has been to
perform a number of optimisation studies on the bankable
feasibility study completed in 2014. The studies have indicated that
the orebody occurs on the eastern end of the Dilala Syncline and
is a blind deposit with high-grade mineralisation starting at between
50 m and 100 m below surface. The orebody has a strike length of
600 m to 700 m and is open ended at depth below 600 m from
surface, and will be mined from underground using a long hole
stoping or sub-level stoping with backfill mining method.

Up to 30 June 2015, a total of 89 diamond drillholes have been
drilled on the Musonoi project area totalling 24,604 meters; no
additional drilling took place during the period.

PRIESRI I RE (&

HEIER ()
KinsendaZ B (#&)
BLE (&)

R-Z-NF  AEEZEBHAERFERRT
RIDEMRAT 225 AEEXTHRITERBE
KRR TERAZBBRHEES -

BE-Z—-—HFEAA=Z+RHLEXEA:
KinsendalEH 2 EALT HEHB61.0BEEE
7T TEARERENBEAERIBRE - T
BMABAERE - Z8H Bt &R R TMELEE
EARBNEEMTEE - MIMEAEERE
R#EE  BEBSATER -

BIEER

Musonoi & B

Musonoi 1 B J3 — Bz R & E & 75 LU L S NE /Y
REFEEEE - $LIRIEIER - AR () MAME
EEEABFMALLYI0OAE -

BE-Z—HFXNA=+HL  MusonoiE B
PNERHERHOEOR -Z—NFERTRz—EER
TERZAUTHENRETZEHEBLHE - ZF
RigH - HiE8 138 7EDilala Syncline R i -
SRR T50E 100K 2 BHABELENS R
FERIELR - TBEEIRHB R 600 ZE 700K » 4 RIE
HMEHFRG00KET » ABERARILEHHE
SEE 7 B TR A5 B AR A N B LA B IR BRIE A e T
BAEK o

BE-—ZE—HFxA=1+H » &7 Musonoi &
BEEASHEZROBESH AEL A
24,604 3K » Z<HARE 0 AR SME R ©
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MINING OPERATIONAL REVIEW
(continued)

EXPLORATION PROJECTS (continued)

Musonoi Project (continued)

Overview (continued)

The optimisation studies have, as expected, reduced the capital
expenditure estimated during the initial bankable feasibility study.
The final approval and funding strategy is anticipated to be
approved in early 2016.

Lubembe Project

Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. No additional

progress has been made in evaluating this deposit during this
interim period.

PRIESRI I RE (&

wiEmE A (&)

Musonoi & B (&)

HE (&)
ZEBARENMBARSEN D TRRITES
ZEATHM R 2 EAZHED - Bt &K
BHEREERBENR B FOHE-
Lubembe 15 H

HE

Lubembe I8 B J3 — B REIR (£) A mME

HYRBISSIRIEIEE o AP EAEIR - ZIBKAY
Al TAFE RIS R IMNER -
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2015

FHRGEEERAMEERER

BE-ZE-AFAA=THLAEAR

Six months ended
BZEASA=1THILA<EA

30.6.2015 30.6.2014
—E-RF —E—MF
Notes Us$’000 usS$'000
g F=75 FER
(unaudited) (unaudited)
(RIEERK) (REEEZ)
Revenue &= 255,771 321,527
Cost of sales $HE M A (249,171) (285,239)
Gross profit EF 6,600 36,288
Other gains and losses Hit = R BB (5,561) (3,117)
Selling and distribution costs HER D HEAR (13,141) (12,439)
Administrative expenses THEX (13,659) (13,125)
Impairment loss WA (259,759) -
Finance income RPN 250 390
Finance costs B #% B AR (2,963) (3,925)
(Loss) profit before taxation FRBLAT (B518) &Rl (288,233) 4,072
Income tax credit (expense) RSBtk e (BAR) 74,453 (2,984)
(Loss) profit for the period B (&18) &R (213,780) 1,088
Other comprehensive expense: Hith2ABAY :
Items that may be reclassified HETEEF > BEZER
subsequently to profit or loss: ZIEH :
Exchange difference on translation BREEECZERES (1,208) (3,869)
Fair value change on cash flow hedges, REREBEH 2 A TFELE)
net of income tax HBRFATEH (58) 707
Other comprehensive expense HRHEHMmEERAX
for the period (1,266) (3,162)
Total comprehensive expense A HEFAXAE
for the period (215,046) (2,074)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(continued)
For the six months ended 30 June 2015

?ﬁ))%? & & H At 2 H W s &

BE_ZE-HFAA=THLAKEAR

Six months ended
BZAA=1tHIXEAR

30.6.2015 30.6.2014
—E-hHF —E—MF
Notes Us$’000 UsS$'000
g SFESD FER
(unaudited) (unaudited)
(REERK) (RESEZ)
(Loss) profit for the period attributable to: T 5 A = FEAGEAR (/&518)
R F
Owners of the Company RATEBA (168,392) 786
Non-controlling interests FERER (45,388) 302
(213,780) 1,088
Total comprehensive (expense) income for T %I A+ E{LHIR2E
the period attributable to: (FXZ) WA #%E
Owners of the Company ¥ NUNETE 2 DN (169,648) (2,390)
Non-controlling interests IR ER (45,398) 316
(215,046) (2,074)
(Loss) earnings per share Tk (&58) 25
Basic (US cents) B (L) 11 (3.87) 0.02
Diluted (US cents) #59 (Z41) 11 (3.87) 0.01
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR S B 55k R 3k

At 30 June 2015 RZE-RFANA=+H
At At
30.6.2015 31.12.2014
R=-Z-—HF R-ZE-—OEF
AA=+H +T=A=+—H
Notes USs$’000 US$'000
=T FER E
(unaudited) (audited)
(REER) (#=#%)
Non-current assets FEREBEE
Property, plant and equipment M - BERRE 12 664,267 638,017
Mineral rights RERE 13 363,421 558,097
Exploration and evaluation assets RN EE 14 280,432 337,508
Other non-current assets HittERB&EE 25,009 25,518
1,333,129 1,559,140
Current assets RENVEE
Inventories FE 103,385 98,036
Trade and other receivables g5 &H\ﬁﬂﬁgl&*” 15 143,649 136,726
Amount due from ultimate holding FEUWR B #5 22 IR A R FRIE
company _ 3 3
Derivative financial instruments fTESmI A 398 653
Restricted cash deposits ZRERVESER 2,748 9,628
Bank balances and cash RITERKRES 49,033 60,083
299,216 305,129
Current liabilities REaE
Trade and other payables g5 &Hﬁﬂﬁgﬁ 16 93,297 90,823
Amount due to ultimate holding company  JE{T &R =R D 7*” 68 58
Amount due to an intermediate FEﬁ Fﬁ o R A
holding company 108,918 105,234
Amount due to a fellow subsidiary FEH Fﬁﬂ%l‘ﬁ%’& Al
TRIE 20,485 20,014
Bank Borrowings IRITIEE 17 38,684 51,433
Short-term provisions y SRl 8,437 6,817
Derivative financial instruments PTEESRmIA 12 =
Tax payable FES B8 1,962 3,610
271,863 277,989
Net current assets REBEEFE 27,353 27,140
Total assets less current liabilities HEERABEE 1,360,482 1,586,280
Non-current liabilities FRBERS
Bank Borrowings RITEE 17 191,825 133,094
Long-term provisions RERHME 26,083 23,953
Deferred tax liabilities EERIBEE 240,872 312,481
458,780 469,528
Net assets EEFE 901,702 1,116,752
Capital and reserves P& 7 R feh
Share capital &N 18 5,578 5,578
Perpetual subordinated convertible VN EIE e
securities 19 1,089,084 1,089,084
Reserves & (280,601) (110,953)
Equity attributable to owners RABEE AEEER
of the Company 814,061 983,709
Non-controlling interests IR ER 87,641 133,043
Total equity e 4A%E 901,702 1,116,752
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2015

BRREEREER

BE_ZE-HAFAA=THLAEAR

Attributable to owners of the Company

NGNS
Perpetual
subordinated Accumulated Non-
Share  convertible Share  Translation Hedging Other (loss)/ controlling
capital  securities premium reserve reserve reserves profits Total interests Total
XARE Zit(BR)/
Rx wEREE  RARE  BERE  WMEE  HibRE v @it FERER &3t
US$1000 US$000 US$000 Us§000 US$1000 US§'000 US§'000 US$000 US$1000 US§'000
Txn SEI SEI TEn Txn xR TER TEn Txn TER
(Note)
(&)
At1 January 2015 (audted) ~ RZE-EE-F-A
(&=5) 5578 1,089,084 294,19 (23,844) (294)  (400,721) 19,710 983,709 133043 1,116,752
Loss for the period BhEE = = = - - - (168,392) (168,392 (45,388)  (213,780)
Other comprehensive expense SR M2 AR
forthe period - - - (g (@) - - 12) (1) (1260
Total comprehensive expense  HA2EFXAE
forthe period . . ) (#) S(183%)  (169848)  (5308)  (215046)
Dividends paid to non-controling SAMBATFEREE
shareholders of a subsidiary ~ ZIR& - - - - - - - - @ 4)
At30 June 2015 (wnaudited) ~ R=E-EERA=TH
(REEH) 558 1089084 294196 (25092) (M2 (400721)  (148682)  BM4081  &TEM 901702
At 1 January 2014 (audted) ~ R=Z-BE-A-A
(EFH) 558 1089084 204196 (2175)) (9)  (400721) 250222 26310 23667 1419977
Proft for the period BgR - - - - - - 786 786 302 1,088
Other comprehensive (expense) SIAE 2T (Bx)
income for the period WA = - - (3,869) 693 - - (3,176) 14 (3,162)
Total comprehensive (expense) HR2TE (F%) KALE
income for the period - - - (3,869) 693 - 786 (2,390) 316 (2,074)
Dividends paid to non-controling SAHHBATEEREE
shareholders of asubsidiary k& - - - - - - - - (886) (886)
At30 June 2014 (wnaudited) ~ R=E-BERA=TH
(REER) 5578 1,089,084 294,196 (25,622) 397 (400,721) 251,008 1,213,920 203097 147,017

Note: Other reserves comprised (i) the excess of the nominal value of the shares of
the subsidiaries acquired pursuant to the group reorganisation in 2013 over
the nominal value of the Company’s shares issued in exchange and (ii) the
issue of 1,595,880,000 shares of the Company with fair value of
US$206,646,000 and the issue of perpetual subordinated convertible securities
(“Convertible Securities”) of the Company with fair value of US$1,089,084,000
on 14 November 2013 in exchange for the entire equity interests in Jin Rui
Mining Investment Limited (“Jin Rui”) (together with its subsidiaries, collectively
referred to as “Jin Rui Group”) and the settlement of all shareholder’s loans
outstanding by Jin Rui to Jintai amounted to the principal amount of
ZAR9,193,369,000 (equivalent to US$895,000,000).

B &

T/ EEEBRERERAT | —F-AFHHPRE

HRBEE )R- -ZFRESEEAMBBEHNE

ATRRMDZEE  BBAATELRBREMBTRG
CHENEZERIHR-Z—=F+—A+H0A#T
1,595,880,000 & 22 {8 £ 206,646,000 3£ T #9742 IR
3 LA R 347 2 F{E 5 1,089,084,000 E T B A 2 T Z K
ZRBABRRFE S (TRERRFS D URESREER
EERATA(£%]) (EREMBEAR SB[ €kE
B 2 2MRAED  UREESHREXNSENAER
BERREFHAS%9,193,369,000 @ FE 4 (HER
895,000,000 % 7T) °
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2015

HRGE RS RER

BE_ZE-HAFAA=THLAKEAR

Six months ended
BEASA=THLEREAR

30.6.2015 30.6.2014
—E-RF —E—MF
US$’000 US$'000
S ETT
(unaudited) (unaudited)
(REFR) (RESEZ)
Net cash from operating activities REXBERSHESTH 7,737 46,960
INVESTMENT ACTIVITIES REZED
Decrease in restricted cash deposits ZRHEB\LSETRD 6,880 1,650
Interest received 2 UWF R 250 390
Decrease in other long term assets HREEERD - 1
Proceeds from disposal of property, plant and HENE  BEKSRE
equipment P85 IE - 15
Purchase of property, plant and equipment BEYE BREKSZSE (61,119) (51,620)
Expenditure on exploration and evaluation assets Eh# R P EER X (11,990) (10,653)
Purchase of mineral rights BEREERE = (9,504)
Repayment to the ultimate holding company O &R ARIE IR A BB - 9)
NET CASH USED IN INVESTING ACTIVITIES ~ R&EZEFf AR LS (65,979) (69,730)
FINANCING ACTIVITIES REEE
New bank borrowings raised FILBITEE 56,863 55,692
Repayment of bank borrowings EERITEE (10,200) (3,600)
(Decrease) increase in trade invoices BESEEMBARE (D)
discounting facility 20 (681) 7,109
Repayment from a fellow subsidiary EERE—BRAKEBAQ
2RI - 8
Advance from the ultimate holding company S E S NG E=E N 10 =
Advance from intermediate holding company AR AR A BB 2,000 =
Interest paid 2AFE (794) (3,925)
Dividend paid to non-controlling shareholders AT B A BB R R
of a subsidiary ZRE (5) (886)
NET CASH FROM FINANCING ACTIVITIES METBAEREFEE 47,193 54,398
NET (DECREASE) INCREASE IN CASH AND REeRFELEHEER (HD)
CASH EQUIVALENTS PPt (11,049) 31,628
CASH AND CASH EQUIVALENTS AT HORERAE
BEGINNING OF THE PERIOD £EEB 60,083 58,739
EFFECT OF FOREIGN EXCHANGE RATE ExgHoE
CHANGES (1) 157
CASH AND CASH EQUIVALENTS AT END HRESRES
OF THE PERIOD £EEA 49,033 90,524
ANALYSIS OF CASH AND CASH EQUIVALENTS BRE&RRESEEE S
Bank balances and cash RITEBRRES 49,033 90,524
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2015

1. CORPORATE INFORMATION

The Company is a listed public company incorporated in the
Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Company’s
ultimate holding company is &I B 3B R A 7 (Jinchuan
Group Co., Ltd) (“{JCG”), which is established in the People’s
Republic of China (“PRC”). The registered office address of
the Company is at P.O. Box 309, Ugland House, Grand
Cayman KY1-1104, Cayman Islands. The address of the
principal place of business of the Company is at Suite 4003—
04, 40/F, Tower Two, Lippo Centre, 89 Queensway, Hong
Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are trading of mineral
and metal products and mining operations, primarily copper
and cobalt production.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the International Accounting
Standard 34 “interim financial reporting” issued by the
International Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on a historical cost basis except for certain financial
instruments, which have been measured at fair value, as
appropriate.

Except as disclosed below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2015
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2014.

FEBAAR S B S MR M=

BE_ZE-HAFAA=THLAEAR

1.

RAEH

ARAARFEHRETMALAER R 2
BRAT BETAT RONKEEE
ERGHMERAT(HRZAT]) £LH o &
NAZBREERAAARIIKEERNE
BRABI(ICG))  ZARRHPEARYK
ME(THED R - AARZ2TMPE
B 12 JP.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman
Islands c A AR EF EEEM B 2 it &
BB L EIBEIW HHE P L2404
4003-04F ©

AABBREEZERDE - AABAREM
BRAR(GBIAKE]) 2T EXHKRR
ENTBEREZURKRBER =2

mBEYE

ARG M BHRRTIBIRER S ER
ZzEg((HFSTEZES ) Bz
BIFREET RIS 3458 [ B/ E | R
X FRE S LR A R 16 2 B AW E
RERSR -

TEEFEE

BRETEMIAERAFEFE(MER)
S BAGEMB|MRIIBEBEELRA
HEERER -

BRTIXAIEEEN  BEZZF—-—HEX
A=+ HIEAXER2EHEREHHERE
KANSTTBERRFSTEF LEFERAE
EREZ-_Z—NFEF+-A=+—HLHF
EZFEMBRRAEAE—H -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3.

18

PRINCIPAL ACCOUNTING POLICIES (continued)

In the current interim period, the Group has applied for the
first time, the following amendments to International Financial
Reporting Standards (“IFRSs”) and International Accounting
Standard (“IAS”).
Amendments to IAS 19 Defined benefits plans:
Employee contributions
Annual improvements to IFRSs
2010-2012 cycle

Amendments to IFRSs

Amendments to IFRSs Annual improvements to IFRSs

2011-2013 cycle

The application of the above amendments to IFRSs and IAS
in the current interim period has had no material effect on the
amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

REVENUE

Revenue represents revenue arising from sales of goods. An
analysis of the Group’s revenue for the period is as follows:

B AR S B S AR MY = ()

TERETHE(E)

ZNER B A AR Fp SR T R PR A R B A
s 22 A ([ PR B 35 3 & 2 R ) REFR
ST ER (BB EFTER )2 AT BT -

B G ER RERM:E  BEHR

195 (BETA)

ERMBREEL  ERVEREEN-2-TF

CHES) E2E-CHEBEHe
FRENE

ERMBREEL  ERMERSERN-E-F

CHEN ECR-CHEBHCEE
B¢::3

TR ZS o H 5 ] 70 R Pt B % R 5 2R
REBREFER 2 L ERTHRZER
BREMBHREAMBEZSER X
Sz BERNLEBALE -

WHREHEERATRZWE - A5 H
HRzWmaFraT

Six months ended
BEXA=1tHILLAEA

30.6.2015 30.6.2014

—E-hHEF —E—MF

uUs$’000 US$'000

FEx SEES

(unaudited) (unaudited)

(REEXR) (REEX)

Sales of copper SHESR 214,863 289,231
Sales of cobalt SHEEG, 40,908 32,296
255,771 321,527
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

5.

SEGMENT INFORMATION

IFRS 8 “Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker (“CODM”) in order to allocate
resources to the segment and assess its performance.

The CODM has been identified as the executive directors of
the Company. They review the Group’s internal reporting for
the purpose of resource allocation and assessment of

segment performance.

The Group’s operating and reportable segments are as
follows:

. Trading of mineral and metal products

. Mining operation, primarily copper and cobalt
production

Segment revenues and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments.

For the six months ended 30 June 2015 (unaudited)

B AR S B S AR MY = ()

DEEH

BB REEAFESR[ KL B R
B REDBARAEEARI D 2R
BHmERD  BRAABREEHEESL
BRRE(FTEEERRE DEHER
Ualos BERRFEDERE -
FTEEBERRELHERARRAATE
E-RELEEHAEB 2AIBHRSE N
ETERD BRI DERE -

FEFHZEERTREDENT ¢

- BEREEBERE

DERERFEE

UTR/AEEREERATRED RE D
ZW SR RED T o

B —F—RFNA=1HIENEA (FRFEF
#FZ)

Trading
of mineral
and metal Mining
products Operation Total
BERSE
EmES BIERET et
USs$’000 US$’000 Us$’000
FTErn TEx FEx
Segment revenue WAl 79,798 175,973 255,771
Segment results DEEE (66) (287,713) (287,779)
Unallocated corporate income RAOBATUWA 933
Unallocated corporate expenses RAOBEATHZ (1,387)
Loss before taxation R AIEE (288,233)

)| REREEERBRAT
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

5.

20

SEGMENT INFORMATION (continued)

B AR S B S AR MY = ()

5. 2¥ER R

Segment revenues and results (continued) PEWRRRES(E)
For the six months ended 30 June 2014 (unaudited) BE—ZT—MENH=+HIEANEA (KRE
#1Z)
Trading
of mineral
and metal Mining
products Operation Total
BEREE
EmES S #st
US$'000 UsS$000 US$'000
=TT =TT =TT
Segment revenue o EER R 108,913 212,614 321,527
Segment results DHEEE (1,226) 6,308 5,082
Unallocated corporate income ROEDTUWRA 75
Unallocated corporate expenses RAOBAREL (1,085)
Profit before taxation RRBE AR R 4,072

Note: The accounting policies of operating segments are the same as the
Group’s accounting policies. Segment revenue and segment results
comprise turnover from external customers and loss/profit before
taxation of each segment (excluding exchange gains, finance income

and other central administration costs), respectively.

MiEE : RES B ST RREAEE 2 S BEMR ©
DEWER D EEED R EOES D ERAIME
F & RBRE D MG BB AR, HF
(TBREFEEL WS - BBRARE D RITBK
7)o
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)

FINANCIAL STATEMENTS (continued)

6. OTHER GAINS AND LOSSES

6. HhmEkER

Six months ended

BEANA=THIEAREA

30.6.2015 30.6.2014
—E—AF —ZE—mF
USs$°000 UsS$'000
FER FEx
(unaudited) (unaudited)
(REER) (RESEZ)
Net exchange losses & 5 B8 T (5,516) (3,026)
Loss on disposal of property, plant and HENE  BRERSEEZ
equipment BB (45) 91)
(5,561) (3,117)
7. IMPAIRMENT LOSS 7. RERSE
Six months ended
BZEAA=1+HLEXEA
30.6.2015 30.6.2014
—B-hF —ZE—WmF
USs$°000 UsS$'000
FER FEx
(unaudited) (unaudited)
(RBER) (REEX)
Impairment loss recognised in respect of MIEERER ZRERSE
mineral rights (190,692) -
Impairment loss recognised in respect of BHMRRAHEERRZ
exploration and evaluation assets REEE (69,067) —
(259,759) -

Z)IEEHEBEFRERAT | —E-AFPHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

7.

22

IMPAIRMENT LOSS (continued)
Impairment losses recognised in the current period

The following paragraph discusses a comparison of the first
half of 2015 with year end of 2014 as an impairment was
taken only for the second half of 2014 but not for the first half
of 2014.

During the period ended 30 June 2015 and for the year
ended 31 December 2014, as a result of the continual decline
in copper prices, the Group carried out a review of the
recoverable amount of the mineral rights, property, plant and
equipment and exploration and evaluation assets used in the
Group’s Mining Operation segment. The review led to the
recognition of an impairment loss of US$190,692,000 (for the
year ended 31 December 2014: US$333,982,000), nil (for
the year ended 31 December 2014: US$34,071,000) and
US$69,067,000 (for the year ended 31 December 2014: nil)
in respect of the Group’s mineral rights and property, plant
and equipment, and exploration and evaluation assets,
respectively, which have been recognised in profit or loss.
Given the nature of the Group’s activities, information on the
fair value of an asset is usually difficult to obtain unless
negotiations with potential purchasers are taking place.
Accordingly, the recoverable amount of the relevant assets
has been determined on the basis of their value in use. The
recoverable amount was determined based on the cash flow
projections derived from the current mine plan, production
reserves and estimated future copper prices. The pre-tax
discount rate used in measuring value in use was 12.3% (for
the year ended 31 December 2014: 11.8%) and 14.0% (for
the year ended 31 December 2014: 12.6%) for Zambia and
the DRC respectively.

B AR S B S AR MY = ()

WEREE (&)
TR 2 RESER

TRHB -2 AFL¥XFR=-Z—M0
TEEZLE FRRERE-2-M
FTEERATR =T ME LEE

BE-_Z—HF<A=1tHILHEARE
Z-_E-—NFE+-A=+—HILLEE-
HENEFETH® AEEHEREES
PEFANBEREYE  BMERREE
URBHERFGEEZTRE S EED
B REERADIBRAEEZEE
FEEAYE BB RBREUR BT R
EERBRBERFEEIE 190,692,000 %
T(BE-Z-—NFEF+-A=+—HLHF
FE 1 333,982,000k t) RE(HE=-F
- mE+ A=+t —-—BLEE:
34,071,000 7t ) LA 2. 69,067,000 3 T (&
EZE-NE+ZA=+—-HLEEFE:
Z) BRNAEEERME  EREE
AFEZ2ERNBEHLUER  BRIFEEE
EBEEEXRMGE Bt HEBEZTW
ESBENEREFHEEREE - JWE S
HERBEMNRESHRE - £ERERMGE
RRMESHZEESREMGTEE - B
BHLTDRBIR(S)EEAEERMAZ
BREABEERS B BE123% (BHE=Z
—mE+ZA=+—HLEE: 11.8%)
F14.0% (BE-_F-—NFEF+-A=+—
HIEEE  12.6%) ©
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)
FINANCIAL STATEMENTS (continued)

8. (LOSS)PROFIT BEFORE TAXATION 8. BRBiAT (&518) & A

Six months ended

BEANA=THIEAREA

30.6.2015 30.6.2014
—E-EF —E-mE
US$’000 US$'000
Fxx FEx
(unaudited) (unaudited)

(REERK) (REEEX)

(Loss) profit before taxation has been BRELAT (B518) &R E
arrived at after charging: HBRTHI&E :
Depreciation of property, plant and equipment  #)% - BERREZITE 34,824 27,578
Amortisation of mineral rights and BEEREMBFEEEZ
other intangible assets o 3,985 17,890
Operating lease rentals in respect of BfE - MERREZ
equipment, premises and vehicles KEBRERS 433 683
9. INCOME TAX CREDIT (EXPENSE) 9. FEFHER (FX)
Six months ended
BZEANA=1+THLAEAR
30.6.2015 30.6.2014
—E-AF —E—{F
USs$°000 Us$'000
FER FEx
(unaudited) (unaudited)
(REEEZ) (REECEZ)
The tax credit (charge) comprises: HIBER (FAxX) B :
Current taxation BOHA%H 18
Hong Kong Profits Tax BEBFIBHR - =
Corporate income tax in Democratic ) 3R & & M E
Republic of Congo (“DRC”) (THIR (£) 1) EEFREH (1,388) =
Corporate income tax in Zambia B ¥R - (8,777)
(Under) over provision in prior years BEFE (BETR)
R A (914) 587
(2,302) (8,190)
Deferred taxation IR IE 76,755 5,206
74,453 (2,984)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

9.

10.

24

INCOME TAX CREDIT (EXPENSE) (continued)

Hong Kong Profits Tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profits
arising in Hong Kong during the six months ended 30 June
2015.

Corporate income tax in Mauritius, South Africa and DRC are
calculated at 15%, 28% and 30% (2014: 15%, 28% and 30%)
on the estimated assessable profits for the period,
respectively.

Corporate income tax in Zambia is calculated at 0% in the
current period (2014: 42%). The tax rate applicable to the
assessable profits for the period ranges from 30% to 42%
(2014: 30% to 42%). The applicable tax rate is determined by
a number of factors including the revenue of respective
subsidiary and the average copper price of the period.

DIVIDEND

No dividends have been paid or declared by the Company in
respect of the six months ended 30 June 2015 (six months
ended 30 June 2014: nil).

B AR S B S AR MY = ()

10.

FrEHER (FRX) (&)

BBNEBDBRBE-Z-HF XA
ZSTHLERNEARRAREBELE 2R
bR Z 16.5% (ZF—MEF : 16.5%)
FHIRERME -

EERY MIERBR(B)Z2ERS
BorlizB At ERFER 2 15% »
28% % 30% (=ZF— P : 15% * 28% K&
30%) 5T & o

Bt Do bEEHIRAEAERE R
FZ20% (ZE—NEFE : 42%) 515 - RHE
AE A RERBERN 2R EEE A 30%
2% (ZF—0F : 30% E42%) ° @
AREDREBERERBATDKRAR
BATFHIHEEANZEREERE

’RE
ARRAERBE-_ZT-—HAFASA=T

BLEAREARNIERRE(BE=Z
—OEARA=ZTRHLANER  #) -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

1.

B AR S B S AR MY = ()

(LOSS) EARNINGS PER SHARE 11. BR(GE)BF
The calculation of the basic and diluted (loss) earnings per AAREBAERLEBREAREE(EE)
share attributable to the owners of the Company is based on BRDIEUATEESE
the following data:
Six months ended
BEAA=THILEAREA
30.6.2015 30.6.2014
—E-RF —ZE-MmEF
USs$’°000 UsS$'000
FTER ETT
(unaudited) (unaudited)
(RESEZ) (RESEZ)
(Loss) earnings (F5#8) &7
(Loss) earnings for the purpose of basic and ARGTESRERREE
diluted (loss) earnings per share (F18) BF =z (5H1E) &F| (168,392) 786
Six months ended
BZEANA=1+THLAEAR
30.6.2015 30.6.2014
—E-HF —E—MmEF
Number of shares KRG EE
Weighted average number of ordinary shares IR T ESREA
for the purpose of basic (loss) earnings (BE)BAzEBR
per share InREFE 5 2 4,350,753,051  4,350,753,051
Effect of dilutive potential ordinary shares: BEBETETBERTE
Convertible Securities AR 7 25 - 8,466,120,000
Weighted average number of ordinary shares IR T E &R #E
for the purpose of diluted (loss) earnings (B1E) Bz EBR
per share INAE & 4,350,753,051 12,816,873,051

The computation of diluted loss per share does not assume
the conversion of the Company’s outstanding perpetual
subordinated convertible securities since their conversion
would result in a decrease in loss per share for the current
period.

SR R AR R A T
RITEHKARBTRBRS  FEE
SBRBERSEERABE N SREE
D o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

12.

13.

14.

26

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group spent
US$61,119,000 (six months ended 30 June 2014:
US$51,620,000) on purchase of property, plant and
equipment and disposed of property, plant and equipment
with carrying value of US$45,000 (six months ended 30 June
2014: US$104,000).

MINERAL RIGHTS

During the six months ended 30 June 2015, the Group spent
US$nil (six months ended 30 June 2014: US$9,504,000) on
purchase of mineral rights. The mineral rights represent the
rights to conduct mining activities in Zambia and DRC. They
are granted for the remaining terms of 4 to 8 years (31
December 2014: 5 to 9 years). In the opinion of the directors,
the Group will be able to continuously renew the mineral
rights with relevant government authorities without significant
costs.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2015, the Group spent
US$11,990,000 (six months ended 30 June 2014:
US$10,653,000) on expenditures on exploration and
evaluation assets. Exploration and evaluation assets represent
the cost incurred for evaluating the technical feasibility and
commercial viability of extracting mineral resources from the
Group’s mines and exploration projects. The management
considers that the determination of commercial viability is still
in progress at the end of the reporting period.

B AR S B S AR MY = ()

12.

13.

14.

BE-_Z-—REA~B=1tHILEANEAAH
B ANEBEEH61,119,000E T (BE=
FE-HNEANA=Z+HLKNEA:
51,620,000 T) A"EBEWE MENR
% WHERMEELS5000ET(BE=F
—MmENA=THLIESNEA 104,000 E
T0) ZWE -~ BERERE o

BERE

BE-Z-AFAA=tHLEAXERH
B AEEHAEET(BRE-Z—TF
/\ﬁ_'i'HJJ:/\ﬂEH -9,504,0007<7'E)
WBEEE - BEEERELDIRAIR
() RBHAKED 2R BERTF
WRAEF (ZE—NF+ZA=1T—
B:5Z29F) EERA  AEEHKAM
HEBRHEEERERE MISELE
BARBA o

HHERFEEE

BE-ZE-AFX~A=1tHLEA~EAR

AEEEH11,99000ET(BEE=-F
—MmEXRA=+TRHLENER : 10,653,000
EnR)WBHERTGHEE - BIRRFTMH
BEEETIEAEERSKEFEERK
EEE%Z&%&%%TH%%EEZ
B - EBERA  WBREHR  HED
THNEEEES -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

15. TRADE AND OTHER RECEIVABLES

The Group provided customers (other than the ultimate
holding company) a credit period ranging from 15 days to
180 days. Before accepting new customers, the Group uses
a credit bureau to perform a credit assessment to assess the
potential customers’ credit limit and credit quality.

The following is an aging analysis of trade and bill
receivables, net of impairment, presented based on invoice
date at the end of the reporting period.

B AR S B S AR MY = ()

15.

g5 RHEMEWRKIE

AEEREF (TEERKERATF) R
HNFI5BE180B 2 EEH - EHH
BEFR > NEBZEREEEURBER
FrEERBEREEEZETEENM -

UTRARBERRRBEZXRAHZI 2
BEZREIAREWRE (REE) 2
BRER DA

At At

30.6.2015 31.12.2014

R=Z—F2F R-Z—HOF

AA=+HA +=R=+—H

Us$’000 US$’000

FERT SEEST

(unaudited) (audited)

(REEER) (1RER)

Within 3 months =@EAR 71,521 63,880
4 to 6 months Mz <{EA 8,958 11,123
7 to 12 months +tZ+=@A 23 7,105
Over 1 year —FLE - 6,988
80,502 89,096

Included in trade and other receivables as at 30 June 2015
was an amount due from the ultimate holding company of
US$34,688,000 (31 December 2014: US$6,988,000), which
was of trade nature. The Group provided to the ultimate
holding company a credit period ranging from 180 days to
360 days.

R-E-RERNA=ZTHZEZRHM
EWHREEEERRAER AR ZRE
34,688,000 T(=—ZE—MF + = A
=+—H :6,988,000%t) ' ZREEBE
SHE - AEEORAERATRMZ
=EHNF180BZE 3608 °
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)
FINANCIAL STATEMENTS (continued)

16.

28

TRADE AND OTHER PAYABLES

16. ESREMENSRIE

At At
30.6.2015 31.12.2014
R-Z-—FF R-ZT—0OF
AAB=+H t=A=+-—H

US$°000 Us$'000

SFET =TT

(unaudited) (audited)

(REER) (RREX)

Trade payables BB EAIE 59,546 54,658
Other payables and accruals Hi BB R EFTE A 33,751 36,165
93,297 90,823

Included in other payables and accruals are accruals for
freight charges, and export clearing charges, provision for
unpaid import duties and related surcharges in the DRC, and
other general operation related payables.

The following is an aging analysis of trade payables based
on the invoice date at the end of the reporting period.

HttENREREFERABELEEXH
REABEH ZETER - RBIR
() AOBREBMIME 2 BE - AR
Hitb—REERERBENRIE -

UTHARBEMRBERRAHZ5 2
B 5 RARIRRE DT

At At
30.6.2015 31.12.2014
R-B—HF RIZE—OF
AA=tH +t=—A=+-—H

USs$’000 US$'000

FEx ES

(unaudited) (audited)

(REERK) (BEZ)

Within 3 months =@AR 48,361 51,598
4 to 6 months Mz & A 4,992 1,995
7 to 12 months +Z+=@A 5,927 785
Over 1 year —FBE 266 280
59,546 54,658

The credit period on purchases of goods ranges from current
to 90 days.

BEER2EEMNFHHEWOBFE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

17. BANK BORROWINGS

During the current period, the Group obtained new bank
loans amounting to US$56,863,000, of which US$56,863,000
is fully guaranteed by the ultimate holding company. As at 30
June 2015, the bank borrowings carried floating rate interest
ranging from LIBOR plus 1.0% to 4.85% (31 December 2014:
LIBOR plus 1.0% to 4.85%) per annum and amounts of
US$161,509,000 (31 December 2014: US$158,233,000) and
US$69,000,000 (31 December 2014: US$26,294,000) are
repayable within 5 years and more than 5 years respectively.

B AR S B S AR MY = ()

17. BRITEE

RAHE AEEBRSHERTER
56,863,000 3 7t © H #56,863,000 3 T
HBRERATZHEER R=2Z—F
FRB=+H ROBERIZIHFEG
B FRENFHRBEBITREFRZM1.0
EE485B(ZE—NE+=-A=+—Q:
WBIRITRIZEFREMIOERZL485E) -
HA B #2161,509,000E T (= —M&F
+=HA=+—H :158,233,000& ) &
69,000,000 T(=ZF—MWE+ = B
=+—H :26,294,000%7T) 2 RIBAD
BIASFERRSFEEE -

18. SHARE CAPITAL 18. WA
At
30.6.2015
and
31.12.2014
R=-T—EF
ARA=THR
—E—NF
+=ZRA=+—H
Amount
Ex]
HK$'000
FE T
Authorised: ERE -
20,000,000,000 ordinary shares of 20,000,000,000 B =B E{E0.01 T2
HK$0.01 each ZER 200,000
Issued and fully paid BEITRAR :
4,350,753,051 ordinary shares of 4,350,753,051 REIREEO0.01 BT Z
HK$0.01 each EER 43,508

There was no change in authorised, issued and fully paid

share capital for the reporting period.

HEMAEE - DBITRBERA S
25 .
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

18.

19.

30

B AR S B S AR MY = ()

SHARE CAPITAL (continued) 18. JRA ()
Shown in the condensed consolidated financial statements as: RERGEMEHRRTERE

Amount
£5
US$’'000
ES

At 31 December 2014 and 30 June 2015 R-ZE—NE+-_A=+—HK
—E-HENA=1+H 5,578

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued Convertible
Securities with an aggregate principal amount of
US$1,085,400,000. The fair value of Convertible Securities
on 14 November 2013 amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum of
8,466,120,000 ordinary shares of the Company at an initial
conversion price of HK$1 per share, subject to anti-dilutive
adjustments. On or at any time after three years after the
date of issue of the Convertible Securities, the Company
may, at its sole discretion, elect to convert the Convertible
Securities in whole or in part into ordinary shares of the
Company. At any time when a holder of the Convertible
Securities is not a connected person of the Company, a
principal amount of the Convertible Securities which upon
conversion will result in the holder holding in aggregate under
10% of the issued share capital of the Company shall be
automatically converted into ordinary shares of the Company.

The Convertible Securities shall not bear any distribution for
the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December each
year and can be deferred at the discretion of the Company.
The Convertible Securities have no fixed maturity and are
redeemable at the Company’s option at their principal
amounts together with any accrued, unpaid or deferred
distributions. While any distributions are unpaid or deferred,
the Company may not, inter alia, declare or pay any
dividends or distribution on any ordinary shares of the
Company or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are due and
payable have not yet been paid in full.

19.

KR IRAR T B 58 35

REZZB-=F+—-A+HH  AAFH
TR £# %% 1,085,400,000 3 jT 2 AT #
ReEZ - IRREBEZNR-ZT—=F1+—
B+MBZA¥{E%#1,089,084,000% 7T ©

AgRESUERNRERESR1BIE
B A& % 8,466,120,000 R A A A E B R
(AZETREFAZRARR) - RAKR
BREZZBRTRAMR=F2ARHERE
fISE - XA ATE2ENBERES TR
REZZMABIERB/AT VA 2ER
IR PMEMESRE - A REBESFEA
WHARB ZBEEAL  MEBRAIRRKR
BEZATHEKEYZBEAGHE
BARRABEEHITRA10%UT » BIZAE
THEEEBERBANAZEER -

AERESFERTAPEE=ZERATH
ERAoRK HEASEERASELZ
01%zTERK > ERBF+-_A=+—
BEIARSA > MAQXT TR FERIZED
Dk ATRREFHITEEEHR A2
FUREBREARNSES MEST - XX
NALE DK ER AR E S o WA D
TR AR AT EEE - Bl R EA(E {7 2 A
Bz RiEREZEZA - ZATH
A (EPEE)RAAT 2EAEER
SRR EAMREH DK - S EE K
BBEIAQNT 2 EMEER -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

20.

RELATED PARTY TRANSACTIONS

The Company itself is part of a larger group of companies
under the Jinchuan Group, a state-owned enterprise with its
majority interest held by the People’s Government of Gansu
Province, which is controlled by the government of the PRC

20. B

and the Group operates in an economic environment i3

currently predominated by entities controlled, jointly

controlled or significantly influenced by the PRC government.

(a)

Transaction with JCG and its subsidiaries

(a)

Apart from details of the balances with related parties
disclosed in respective notes, the Group entered into
the following transactions during the reporting period:

BALRS

FREEH] -

B AR S B S AR MY = ()

FARB/ENEE(—REBESHER
BAARBAFENEELE MEHE
ARBBZPEBFES)ETHARESE
BrEz—  BAREERNE B BB EK
HEZHIBE
BERFTENEHERRDEEE -

FENZ

BHICGRHEMBRARAZRS

BRAEREMEE T R A L 2
BRI ARERBEH AR

IUTFRS :

Six months ended
BZEANA=1+HILAEA

30.6.2015 30.6.2014
—E—FF —E—F
US$°000 US$'000
FTEr ESpT
(unaudited) (unaudited)
(RESEZ) (REEERZ)
Sales of goods to the ultimate holding EERAERAFHEES M
company 67,432 73,244
Sales of goods to a joint venture of the MBRAERABZEE
ultimate holding company TEHEEER 10,699 16,554
Interest expenses on term loan due to an FEAS R EERR A B E B
intermediate holding company ERZFERAX 1,303 =
Interest expenses on term loan due to a A NIEEN PN
fellow subsidiary BERZAERAX 469 =
Interest expenses on term loan due to the  FE{TERARIEI D B EH
ultimate holding company BERZAERAX - 355
Rental expenses paid to a fellow subsidiary  [61— &I [E Z& KB 2 &
Tz HEMA% 195 224
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

20. RELATED PARTY TRANSACTIONS (continued)

32

(b)

(c)

(d)

(e)

Transactions/balances with other PRC government
controlled entities

In addition, the Group has entered into various
transactions, including deposit placements, borrowings
and other general banking facilities, with certain banks
and financial institutions which are government-related
entities in its ordinary course of business. In view of the
nature of those banking transactions, the directors of
the Company are of the opinion that separate
disclosure would not be meaningful.

Transaction with non-PRC government — related
parties

B AR S B S AR MY = ()

20. FEBALRS (&)

(b)

(c)

ERERRFEHEEES R
5/ &tk

o AEBERE R EXERKBR
FEERFEBER 2E TRITR
TREBILZEARS  BER
FoEERAEM-RIRITEE - B
RZERITREZNME - ARFE
ERBTARBEERTK

BEFTERABEBALTZXRS

Six months ended
BZEANA=1+HIAEA

30.6.2015 30.6.2014
—E-RF —ZE—lmF
Us$’000 Us$'000
FER e
(unaudited) (unaudited)
(REEEFX) (RESEZ)
Royalty expenses paid to non-controlling SN R FEER R R
shareholders of subsidiaries T ERFEAERX 8,933 10,201

The Group paid for certain consultancy services to Mr.
Douglas Campbell Walter Ritchie, a director of the
Company, for which consultancy fee of US$135,000
(six months ended 30 June 2014: nil) was charged.

Compensation of key management personnel

The key management personnel of the Company are
its directors. During the six months ended 30 June
2015, directors’ emoluments of approximately
US$770,000 (six months ended 30 June 2014:
US$515,000) paid or payable to the directors of the
Company. The emoluments of Mr. Yang Zhigiang are
borne by the ultimate holding company.

(d)

(e)

REBERE THEBREXSHEERA
7 E = Douglas Campbell Walter
Ritchiet &£ X H - HEEE B
135,000 T (BZ =2 —MNF <A
=+—HERER  E)SEMER -

TEEEASHRMN

ERAzETBEEEBAEREE - H
EZE-FAFERNAZTHLEAE
B BAATESEAREMFZE
EMLHNBT70000ET(BE=ZF
—mMEXNA=ZFTHIEARMEA:
515,000% 7T) - IEEBEEZEE
HRAER DA EE -
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)
FINANCIAL STATEMENTS (continued)

21. LEASE COMMITMENTS 21. HE&AIE
At the end of the reporting period, the Group was committed RIFEIR > REBRBEFTUTHERSE
to make the following future minimum lease payments under HEMRAEZARRZEHEESRN T IIHB
non-cancellable operating leases which fall due as follows: ZIE

At At
30.6.2015 31.12.2014
R=2-HF R-ZT-—NOF
AR=tRA t=A=t-—-A

US$°000 usS$'000

FERT FEx

(unaudited) (audited)

(REER) (1RER)

Within one year —FR 470 634
In the second to fifth years inclusive E_EERF

(BEEEMF) 173 163

643 797

Operating lease payments represent rental payable by the KREHEREEXAEERHE S THRE

Group for certain of its equipment, premises and vehicles. MERABEES2HEE - HEDLWHRE

Lease is negotiated and rental is fixed originally for a lease MEERIENF-—ZEREF2HERIE °

term ranging from one to five years.
22. CAPITAL COMMITMENTS 22, BAREKIE
At At

30.6.2015 31.12.2014
R=B-HE R-ZF-NOF
AR=tHE t=A=+—H

Us$°000 US$000
SFEsom FER
(unaudited) (audited)
(REHEX) (1RER)
Capital expenditure in respect of property, TYE - BERRE
plant and equipment, mineral rights and BEEREMELEE
other intangible assets and exploration and URBHERIEEEZ
evaluation assets ERMRR
— authorised but not contracted for —EREERTH 10,003 31,522
— contracted for but not provided —E R N EREE 32,160 113,679
42,163 145,201
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)
FINANCIAL STATEMENTS (continued)

23.

34

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation techniques and
inputs used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

23.

EMIAEQATFEFE

BREEMERUAFEAEZAEEEH
BEERESBMAEEZIATVE

AEEETEREERSRHEENSR
FHRREQAFEFE  TREHEER
BAVEFEZBABBEZTHRRREE
NMEEZSEREERTMEBEZL
FEEFNRMEANGERLDRBAR
B RAOFESERED 22 FERE
KFE(BE-—E=ZR)2EHR -

c  FE-—RKAFEHEDNBHERBEEDS
EENERBTESPREREHAE)
B

© BIRAFEFETDRE-RFTA
ZHRESN  BEEREETEHE (]
BR)IEE(NDBEERITE)BERE
BWABESELH R

© B=RAFEIEDIFALFRE
AEETSBE(BZEEG AR
B)zEERBBEZGERESH -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring

basis (continued)

23. TRTARXNFETEGE)

B AR B B TS ¥R AR MY = (

42 )

m

BREEMERUAFEAEZAEEEH
BEERSBMEMEZ D FEER)

Relationship of
Financial assets/ Significant unobservable
financial Fair value  Valuation techniques and unobservable inputs to
liabilities Fair value as at hierarchy  key inputs inputs fair value
SREE/ AVE RERLR EZEEBR ELBEBAYE
SREE AVE &5 TEGAYE BWABE HATEZBE
30.6.2015 31.12.2014
RZZ-1F RNZZ-NF
~A=t+A +=A=+-H
1) Commodity Assets — Assets Level 1 The fair value of the commodity N/A N/A
derivative ~ US$398,000  — US$639,000 %—#& derivative contract represents the & TiEA
contracts ~ EE — BE— difference between the quoted
BM@ITE  398,000%7T  639,000%7T forward price of the commodity at
IAEH the end of the reporting period and
the contracted rate per the
commodity contract.
BRITEIAGHNATEDER
RBEHR < ZHREEER
BRITHERZZSE
2) Foreign Liabilities — Assets Level 2 Discounted cash flows: Future cash N/A N/A
currency US$12,000 —US$14,000 HE=# flows are estimated based on TEA TEA
forward afg— EE— difference between predetermined
contracts 12,0003 T 14,0003 T forward exchange rates and forward
EEIME exchange rates at the end of the
&4 reporting period discounted at a rate
that reflects the credit risk of various
counterparties.
ERRERE  ARALERE
RS AEENRAERE
RBEHRNERERNER
st YRRBRFIEHF L
FERBHLEER -
The directors of the Company consider that the carrying NNBEERE  IRBEKAELER

amounts of financial assets and financial liabilities

recorded at amortised cost approximate their fair HAFEHEE -

values.

There were no transfer among Levels 1, 2 and 3 in the

current and prior reporting periods.

ZERMEEREREEZREEA

RABERBESRRD  £-HR %

THRRE=ZREIWEER o
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NOTES TO THE CONDENSED CONSOLIDATED R4 4 iR EME (&)
FINANCIAL STATEMENTS (continued)

23.

24,

36

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and liabilities subject to offsetting,
enforceable master netting arrangements and similar
agreements

The Group has entered certain derivative transactions that
are covered by the International Swaps and Derivatives
Association Master Agreements (“ISDA Agreements”) signed
with various banks. These derivative instruments are not
offset in the condensed consolidated statement of financial
position as the ISDA Agreements are in place with a right of
set off only in the event of default, insolvency or bankruptcy
so that the Group currently has no legally enforceable right to
set off the recognised amounts. Other than derivatives
transactions mentioned above, the Group has no other
financial assets and financial liabilities which are offset in the
Group’s condensed consolidated financial statements or are
subject to similar netting arrangements. In the opinion of the
directors of the Company, no further disclosure is provided
as the Group’s derivative transactions are not significant.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors
on 21 August 2015.

23.

24.

ERMTRANFEFE (&)

ATHEHZEHEERAE TR
THRFESERFERENGE

AEBCETETITEIARS MR
ERRXZHERERBITHRITERERARLT
£ T BE1#E ([ISDAHE D) - BAISDA
HERAENREN BHESIAHRERE
FEETHE BMAEEBEALESET
BEHITREECERZRE &S
TTEITEWENEREE MR R RE
HoREMITETARZ I REEL
BEHMWEHEENSRABENAEEN
iR E MR EHE  RFETEUA
Bz ARAREERE AREAEE
ZHTETAERGFER WEREMHE—
TIRE

HEMBES M BRE

ZEEedN - E—RENAZ-+—Hilt
ERBZRETREPSS T BHRE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The first half of 2015 has been characterised by the significant
economic volatility materially impacting the business of the Group.

Mining Operations

The Mining Operations segment is overseen by Metorex, which is
headquartered in South Africa. Metorex has oversight of two
Operating Mines in Africa which are the Ruashi Mine, a copper and
cobalt mine located in the DRC and the Chibuluma South Mine
(including the Chifupu deposit), a copper mine located in Zambia.
During the six month period ended 30 June 2015, Metorex
produced 22,707 tonnes of copper and 2,291 tonnes of cobalt, and
sold 23,050 tonnes of copper and 2,144 tonnes of cobalt which
generated sales of US$135.0 million and US$40.9 million
respectively.

Metorex also oversees the development of the Kinsenda Project, a
brownfield copper project under construction and located in the
DRC, as well as two advanced stage exploration projects located
in the DRC, namely the Musonoi Project, which is a greenfield
copper and cobalt project; and the Lubembe Project, which is a
greenfield copper project.

Trading of Mineral and Metal Products

In late-2014, the Company renewed its annual contracts with an
affiliate of a Zambian producer to purchase approximately 20,000
tonnes of copper blister for the year of 2015; and with a European
supplier to purchase approximately 55,000 tonnes of copper
concentrate from Outer Mongolia for the year of 2015.

During the six months ended 30 June 2015, the Company has
purchased and sold a total of approximately 9,386 tonnes (2014:
10,232 tonnes) of copper blister and 25,567 tonnes (2014: 28,097
tonnes) of copper concentrate to customers over its Mineral and
Metal Products Trading business while there was no trading of off-
grade copper cathodes (2014: 600 tonnes). Its revenue from sales
of copper blister, copper concentrate and off-grade copper
cathodes for the six months ended 30 June 2015 amounted to
US$52.9 million, US$26.9 million and nil respectively (2014:
US$69.8 million, US$35.0 million and US$4.1 million respectively).
During the six months ended 30 June 2015, the Company sold all
the copper concentrate to its ultimate holding company (namely,
JCG), and the copper blister to a joint venture of JCG and third
parties.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

The Company’s operating results for the six months ended 30
June 2015 are a consolidation of the results of the Mining
Operations and Trading of Mineral and Metal Products.

Revenue

The revenue for the six months ended 30 June 2015 was
US$255.8 million, representing a decrease of 20.4% compared
with US$321.5 million for the six months ended 30 June 2014.

The decrease in revenue from Mining Operations was due to the
decrease in the sales volume for the six months ended 30 June
2015, with copper volume decreasing by 11.5% which was partly
offset by an increase in cobalt volume of 30.7% as compared to
that for the six months ended 30 June 2014. Revenue was also
affected by the decrease in the copper price in the market due to
the volatility in the copper market. The average LME copper cash
price over the six months ended 30 June 2015 fell by 14.5% to
US$5,929 per tonne as compared to that for the six months ended
30 June 2014. The cobalt price has however remained relatively
stable, with a slight decrease of 0.8% for the first half of 2015, as
compared to that for the same period in 2014.

The Group’s sales performance from its Mining Operations was as
follows:
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Six months ended 30 June

BEAA=THILAEA

2015 2014

—ZE-hHEF —E—MF

Volume of copper sold (tonne) R &= (nf) 23,050 26,055

Volume of cobalt sold (tonne) higE 2 (1) 2,144 1,641

Revenue from sales of copper (US$ million) fHsHERR (BEET) 135.0 180.3

Revenue from sales of cobalt (US$ million) EHEW R (BBXETT) 40.9 32.3
Total Revenue from Mining Operations BMEEKANRZ (AEXT)

(US$ million) 175.9 212.6

Average price received per tonne of copper (US$) T UxE P I9EE (E7T) 5,857 6,921

Average price received per tonne of cobalt (US$) T UEMistFHER (ET) 19,080 19,681
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Revenue (Continued)

The tonnes of copper sold from both the Operating Mines in
Central Africa was reduced in the first half of 2015 as compared to
the same period in 2014. At Chibuluma South Mine, poor
underground conditions and poor fleet availability were
encountered during this interim period. At Ruashi in the DRC
unstable power supply conditions created pressure on production
volumes. The negative revenue impact of these operating
conditions was further exacerbated by the poor commodity price
environment.

The activities of the trading segment are all copper-related,
recorded a considerable decrease in revenue of 26.7% from
US$108.9 million for the six months ended 30 June 2014 to
US$79.8 million for the six months ended 30 June 2015. The
decrease in revenue was mainly due to the significant decrease of
846 tonnes of copper blister and 2,530 tonnes of copper
concentrate, representing 8.3% and 9.0% lower than those for the
six months ended 30 June 2014 respectively. The decrease was
also affected by the decline in the copper price due to the volatility
in the copper market.

Cost of sales

Cost of sales represents the purchase cost for the Group’s Mineral
and Metal Products Trading and the costs associated with the
production of copper and cobalt from the Group’s Mining
Operations. The major components of cost of sales are as follows:
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Six months ended 30 June

BEAA=THILAEA

2015 2014
—ZE—AF —E—MF
US$’000 US$'000
TEx EST
Purchases for Mineral and BERESEBE
Metal Products Trading ZBERAR 78,632 106,369
Mining Operations: FEREER ¢
Realisation costs IR AR 3,238 3,997
Mining costs PRUE A AR 25,958 24,490
Salaries and wages HFeERITE 29,894 33,679
Processing fees MIE 52,894 50,241
Engineering and technical costs TRREAMAEAR 12,444 14,398
Safety, health, environment and Z& - #FE RER
community costs HERA 1,417 1,569
Depreciation of property, plant and equipment M BERREZNE 33,315 27,550
Amortisation of mineral rights and BEEREMEBEEE
other intangible assets 25 3,985 17,890
Other costs HAp AR 7,394 5,056
170,539 178,870
Total Cost of Sales HEHE R AR 249,171 285,239
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Cost of sales (Continued)

Cost of sales for the six months ended 30 June 2015 decreased by
12.6% to US$249.2 million from US$285.2 million for the six
months ended 30 June 2014. The decrease in purchases for the
Mineral and Metal Products Trading was primarily due to the
decrease in trade volume of copper concentrate and copper blister
as well as the decrease in the average copper prices over both
interim periods.

Overall the Mining Operations had lower costs but this was
primarily due to lower production tonnage. Nonetheless, the labour
costs have however reduced by 11.2%, primarily due to the costs
saving initiatives underway. Mining expenditure showed a 6.0%
increase owing to the need to open up the Ruashi pits and expose
more ore.

The increase in processing costs was mainly affected by the
increase in electricity cost at Ruashi Mine due to the higher
utilization of diesel generator power to cope with the frequent grid
power outages affecting the electricity supply during this interim
period.

The increase in the depreciation was due to impact of the lower
reserves (which was revised at the end of 2014 and thus affecting
the current interim period), being the denominator of the
depreciation ratio on a unit of production basis and thus driving the
depreciation higher, while the decrease in the amortization was
due to a decrease in the amortization of mineral rights and other
intangible assets relating to the acquisition of Jin Rui as a result of
a considerable amount of impairment loss made on those assets
for year ended 31 December 2014. Other costs include certain
administrative expenditures from Mining Operations.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Gross profit

The gross profit of the Group decreased by 81.8% to US$6.6
million for the six months ended 30 June 2015 from US$36.3
million for the six months ended 30 June 2014. Predominantly, this
is attributable to the gross profit margin of the Group’s Mining
Operation as compared with that for the corresponding period in
2014 due to the fall in copper price in the market over the period
and a decrease in production volume and an increase in unit
operating costs, primarily due to frequent grid power outages.

Net Financing cost

BEEWE DM (&)
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Six months ended 30 June
BEZ~A=1tHLX@EA

2015 2014

—E-EF —T-mEF

Us$’000 US$'000

FErn e

Financing income U8 TN 250 390
Financing cost B 7S B AN (2,963) (3,925)
(2,713) (3,535)

There was a decrease in net financing cost to US$2.7 million for
the six months ended 30 June 2015 from US$3.5 million for the six
months ended 30 June 2014. This decrease was mainly due to the
decrease in finance cost of Mineral and Metal Products Trading
segment of US$0.7 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Other gains and losses

Other gains and losses mainly comprised an unrealised exchange
loss which was primarily due to the conversion of loans provided
by an intermediate holding company of the Company to Metorex, a
wholly owned subsidiary of the Company, whose functional
currency is South Africa Rand (“ZAR”). As the currency of ZAR
against US$ depreciated during the six months ended 30 June
2015, it gave rise to an unrealised exchange loss of approximately
US$5.3 million.

Selling and distribution costs

Selling and distribution costs slightly increased by 5.7% to US$13.1
million for the six months ended 30 June 2015 from US$12.4
million for the six month ended 30 June 2014. These costs mainly
represent the off-mine costs incurred when the Group sells its
copper and cobalt under its Mining Operations and, primarily
comprise transportation expenses, ocean freight expenses and
custom clearing expenses. The breakdown of selling and
distribution costs is as follows:
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Six months ended 30 June

BEANA=THIEAREA

2015 2014
—E-AfF —E-MmE
US$°000 UsS$'000
FER FEx

Off-mine costs: HEH IS
Transportation RiA 246 390
Ocean freight HE 7,656 7,136
Clearing costs of export o OB B R AR 5,195 4,603
Others Hith 44 310
Total Selling and distribution costs BEHER D EHRAE 13,141 12,439

The increase in selling and distribution costs was mainly due to an
increase in unit freight and clearing costs for export for the first half
of 2015 as compared with that for the corresponding period of
2014.

HERDHEAAEBMHDERRR-ZT-—HF £
FECENEERNOBEMAR-Z—NF
GEGEYI
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Administrative expenses

Administrative expenses slightly increased by 4.6% to US$13.7
million for the six months ended 30 June 2015 from US$13.1
million for the six months ended 30 June 2014. Administrative
expenses mainly represent mining royalties payable to the minority
shareholders of the Operating Mines in Africa, rehabilitation
expenses and other operating expenses of the Group. Under local
regulations, the holder of a mining exploitation title is subject to
mining royalties payable to the treasury of the local government.
The slight increase in administrative expense was mainly as a
result of an increase in operating cost of the Hong Kong
headquarter for the six months ended 30 June 2015.

Impairment loss

During the period under review, the Group recorded material non-
cash impairment losses of US$190.7 million (for the year ended 31
December 2014: US$334.0 million), US$69.1 million (for the year
ended 31 December 2014: nil) and nil (for the year ended 31
December 2014: US$34.1 million) on mineral rights, exploration
and evaluation assets and property, plant and equipment
respectively. Since there was a continual decline in copper price
during the period under review after 31 December 2014, the Group
reassessed the valuation of its mines on the basis of each cash
generating unit. The downward revision of the long term copper
price and the adjustment to the regional risk profiles for Ruashi
Mine, Chibuluma South Mine and Kinsenda Project predominately
resulted in a material impairment loss for these mines in respect of
the mineral rights and exploration and evaluation assets. No
impairment assessment was performed in the period ended 30
June 2014 as there was no indication of impairment while such
assessment was done at the end of 2014 as an indicator of
impairment existed.

Income tax credit (expense)

The Group is subject to taxes in Hong Kong, DRC and Zambia due
to its business operations in these jurisdictions. Income tax credit
of US$74.5 million was derived for the six months ended 30 June
2015 as compared with income tax charge of US$3.0 million
primarily due to an increase in deferred tax credit arising from the
impairment loss of mineral rights and exploration and evaluation
assets for the six months ended 30 June 2015.
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MANAGEMENT DISCUSSION AND EEENwmR D (&)
ANALYSIS (continued)

FINANCIAL REVIEW (continued) B35 BE (48)
Loss/profit for the period HAEE T
As a result of the above, the Group incurred a consolidated loss for EBEAFHREE KREERBE-ZE—FRE,~AH
the six months ended 30 June 2015 of US$213.8 million, as =+ HIEANEABELGFEEIB213.8EEBXT

compared with a consolidated profit of US$1.1 million for the MEFEEHAEEGEESRZMN11BEER -
corresponding period last year.

Earnings before interest (net finance costs), income tax, RETFE GEBBERA) - FrEH - 78 - #HER
depreciation, amortisation and impairment loss (“EBITDA”) BEEEAZF (EBITDA])
The EBITDA of the Group is derived as follows: NEEBEZEBITDAJILUIE T HREH :

Six months ended 30 June
BZEANA=1+HILAEAR

2015 2014
—E-HF —E—lF
Us$’000 US$'000
FTEr ETT
(Loss)/profit for the period RERRE (E59R), &R (213,780) 1,088
Add: Net finance cost hn R R AR 2,713 3,535
(Less)/add: Income tax (credit)/expense CRL),tn - Fris®t
(&) Bx (74,453) 2,984
Add: Depreciation of property, plant and Yz BERRETE
equipment 34,824 27,578
Add: Amortisation of mineral rights and o EERREMEREE
other intangible assets #ey 3,985 17,890
Add: Impairment loss on mineral rights and i EEEREER
exploration and evaluation assets EEEREEE 259,759 =
EBITDA EBITDA 13,048 53,075
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Liquidity, Financial Resources and Capital Structure

As at 30 June 2015, the Group had bank balances and cash of
approximately US$51.8 million (of which US$2.7 million was
pledged for funding environmental liabilities relating to Mining
Operations and issuance of letters of credit in favour of the Group’s
suppliers) as compared to US$69.7 million (of which US$9.6
million was pledged for funding environmental liabilities relating to
Mining Operation and issuance of letters of credit in favour of the
Group’s suppliers) as at 31 December 2014.

As at 30 June 2015, the Group had bank borrowings of US$38.7
million and loans from related companies of US$129.4 million both
of which are due within one year and bank borrowings of US$191.8
million which are due within 5 years.

The gearing ratio of the Group as at 30 June 2015 was 34.5%
compared to 22.4% as at 31 December 2014. Gearing ratio is
defined as net debt over total equity, and net debt is derived from
total borrowings (including amount due to an intermediate holding
company and amount due to a fellow subsidiary) less cash and
cash equivalents. The increase in the gearing ratio was caused by
additional debts (including bank borrowings and loans from related
companies) by the Group as at 30 June 2015 to fund its capital
expenditures of Mining Operations.

For the period under review, the Group had generally financed its
operations with banks borrowings, loans from related companies
and internally generated cash flows.

Material acquisitions and disposals of investments

The Group did not undertake any material acquisition or disposal
of investments during the six months ended 30 June 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Significant capital expenditures

Save for the purchase of property, plant and equipment of US$61.1
million (six-months ended 30 June 2014: US$51.6 million), mineral
rights of nil (six-months ended 30 June 2014: US$9.5 million) and
exploration and evaluation assets of US$12.0 million (2014:
US$10.7 million), no other significant capital expenditures were
made for the six months ended 30 June 2015.

Details of charges on the Group’s assets

As at 30 June 2015, the Group’s restricted cash deposits of
US$2.7 million, non-current assets (including portions of property,
plant and equipment, mineral rights and exploration and evaluation
assets) of US$1,308.0 million, inventories of US$94.7 million and
trade and other receivables of US$26.5 million, were pledged to
secure general banking facilities granted to the Group.

Contingent liabilities

The Group had no material contingent liabilities as at 30 June
2015.

Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$, HK$ or
ZAR. The Group is exposed to foreign currency exchange risk in
RMB and ZAR, as RMB is predominantly the currency with which
the Group derives its revenue for its Mineral and Metal Products
Trading business and ZAR is predominately the currency used for
its Mining Operations in Africa. The Group monitors its exposure to
foreign currency exchange risk on a continual basis.

Given the exchange rate peg between HK$ and US$, the Group is
not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of RMB and ZAR against US$ could substantially affect
the performance and financial position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Foreign exchange risk management (continued)

There have been moderate fluctuations in the exchange rate of
RMB against US$ for the period under review. During the six
months ended 30 June 2015, the Company managed its foreign
currency exchange risk arising from RMB denominated
transactions by entering into specific foreign exchange deliverable
forward contracts to lock in the exchange rate for certain future
revenue receipts against US$.

PROSPECTS

It has been another challenging year for the metal and mining
sector. The market concerns about China’s economic growth and
the strengthening of the United States Dollar against most other
currencies as well as the recent deep depreciation of Renminbi
against United Sates Dollar may also continue to place downward
pressure on the copper price in the medium term. In the longer
term, many forecasters and analysts support a view of a modest
and gradual recovery in metals prices-the Company is of a similar
view.

In this difficult environment the Company is focused on the two
areas that it can influence in terms of performance, ie production
and costs. The Company has initiated a number of activities to
address the current difficulties presented by the market conditions.
A number of senior management changes have taken place in
order to ensure the right focus and drive to achieve not only an
improved production profile but also to contain operating and
capital costs. Management is focused on achieving the best
outcomes for the business.

The LoM plans of the operating mines are required to be
scrutinized frequently to ensure that every facet of the Mining
Operations can be optimized to achieve the maximum benefits.
Under different commodity price levels, it is necessary to
rationalize mine design in a timely manner in order to generate the
highest return to combat the prevailing weak copper price
sentiment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS (continued)

The Kinsenda Project, the only mine presently under development,
is also the focus for achieving the short term growth of the
Company. The process plant construction is completed but the
mine development has been delayed due to unplanned water
ingress issues and is now expected to be in operation in the first
half of 2017.

The feasibility study of Musonoi Project (a copper and cobalt
property with the same shareholding structure as Ruashi Mine) is
scheduled to be approved and commence development within the
forthcoming year. It would bring about medium term growth to the
Group.

Other than the Mining Operations, the Company is also
endeavouring to strengthen its Mineral and Metal Products Trading
operations. This segment should be able to expand its business
under all commodity price scenarios. The Company continues to
leverage the senior management’s exposure in the non-ferrous
metal industry to develop new customers with good credibility to
increase the trading volume.

Leveraging on the strong technical expertise and capital strength
of JCG in the metal and mining sector, the Company will continue
to seek suitable mining investment opportunities to expand its
international presence in various resource regions. To fulfil the role
of the Group as an overseas mining investment flagship platform
for JCG, the Group is also seeking growth potential through
undertaking acquisition opportunities.

EMPLOYEES

As at 30 June 2015, the Group had 4,889 (31 December 2014:
4,361) employees, which comprises 2,444 (31 December 2014:
2,426) permanent workers and 2,445 (31 December 2014: 1,935)
contractor’'s employees. Employees receive competitive
remuneration packages including salary and medical and other
benefits. Key staff may also be entitled to performance bonuses
and grant of options over the shares of the Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 30 June 2015 (2014: nil).
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OTHER INFORMATION

DISCLOSURE OF INTERESTS

(a)

Directors’ interests and short positions in shares,
underlying shares of the Company or its associated
corporations

As at 30 June 2015, none of the directors of the Company
had any interest or short position in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which are required: (a)
to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which he is taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules.

Save as disclosed in the section headed “Share Option
Scheme” below, at no time during the six months ended 30
June 2015 were rights to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company
granted to any of the directors or their respective spouses or
minor children, or were any such rights exercised by them;
nor was the Company, its holding company, or any of its
subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other
body corporate.
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b)

50

HibE# (&)

SR E (&)

Substantial shareholders’ interest or short positions in (b) FERRREALAAZBHZ2EZRIKE
the securities of the Company
As at 30 June 2015, so far as is known to any director of the MNR-ZEBE—FERA=1+H " #iA&DAE
Company, the following persons (i) had interests or short MEEHAA THALOHREDE RS
positions in the shares and underlying shares of the REERDPISERIEE S N EE &4
Company which were recorded in the register required to be F 3B IHRABRLCRADRAARFELMA
kept by the Company under section 336 of the SFO; or (ii) ZREBHRE () EESEEEEN
were, directly or indirectly, interested in 5% or more of the BEEFNTMEMBE R TIERRATRE R
nominal value of any class of share capital carrying the right SRE (A EBIRAEES% KU L2
to vote in all circumstances at general meetings of the ERNZER N 2B E PR AE
Company or any options in respect of such capital.
Long positions in shares of the Company: RAEAQGRGZIHE -
Number of shares Percentage
which may be of the total
converted from number of
PSCS (Note 3)  shares in issue
KARE (%) (Note 2)
Capacity/ Number of aRES e #ThRH
Name of shareholder Note  nature of interest shares held AHEZ BB Y Al
RREH WE a6/ BntE FisRHEE 28 A (MaE3) (%) (Hz£2)
Jinchuan Group Co., Ltd* (1) Interest of a controlled corporation 3,263,022,857 8,466,120,000 269.59%
2NEERGERAR SEEEES
Jinchuan Group (Hongkong) (1) Interest of a controlled corporation 3,263,022,857 8,466,120,000 269.59%
Resources Holdings Limited SEEEER
2B (F5) ERERERAF
Jinchuan (BVI) Limited (1)&(3) Interest of a controlled corporation/ 3,263,022,857 8,466,120,000 269.59%
2| (BV)BRAF Beneficial owner
FEEEER EREEA
Jinchuan (BVI) 1 Limited Beneficial owner 1,872,226,377 N/A 43.03%
&IV BRAT BEBEEA TEA
Jinchuan (BVI) 2 Limited Beneficial owner 855,874,372 N/A 19.67%
2 (BVIRBRAF BERBEA TER
Jinchuan (BVI) 3 Limited Beneficial owner 534,922,108 N/A 12.29%
)1 (BVI3ERAR BREBERA TEA
* For identification purposes only * EHRE
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions in
the securities of the Company (continued)

Note:

1.

+JIIEEEBR B EPR 28 (Jinchuan Group Co., Ltd*) directly owns 100%
of the issued share capital of Jinchuan Group (Hongkong) Resources
Holdings Limited which in turn owns 100% of the issued share capital
of Jinchuan (BVI) Limited which owns 100% of the issued share capital
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI) Limited
are deemed to have an interest in 11,729,142,857 shares under the
SFO.

The calculation is based on the number of shares of the Company as a
percentage of the total number of issued shares of the Company (i.e.
4,350,753,051) as at 30 June 2015.

Jinchuan (BVI) Limited directly holds PSCS in the amount of
US$1,085.4 million (equivalent to approximately HK$8,466.1 million)
which may be converted into 8,466,120,000 shares of the Company at
an initial conversion price of HK$1.00. Under the SFO, Jinchuan (BVI)
Limited is deemed to be interested in the 8,466,120,000 shares of the
Company underlying the PSCS.

Save as disclosed below, none of the Directors is a director or
employee of a company which had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 Part XV of the SFO.

Name of Director Posts held in Jinchuan Group Co., Ltd*
Chairman and director

Vice President and director

Vice President

Mr. Yang Zhigiang
Mr. Zhang Sanlin
Mr. Chen Dexin
Name of Director Posts held in Jinchuan Group
(Hongkong) Resources Holdings Limited
Chairman and director

Director

General manager and director

Mr. Yang Zhigiang
Mr. Zhang Sanlin
Mr. Zhang Zhong
Name of Director Posts held in each of Jinchuan (BVI)
Limited, Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited

Mr. Yang Zhigiang Director
Mr. Zhang Sanlin Director
Mr. Zhang Zhong Director
* For identification purposes only
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions in
the securities of the Company (continued)

Save as disclosed above, as at 30 June 2015, so far as is
known to any director, no other person (i) had interest or
short positions in the shares and underlying shares of the
Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii)
were, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying the right
to vote in all circumstances at general meetings of the
Company or any options in respect of such capital.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda Copper Company SA (as borrower), a
77% owned subsidiary of the Company, and Jinchuan Group (as
guarantor) entered into a facility agreement with China
Development Bank Corporation (as lender) in relation to a term
loan facility in an amount of US$225,000,000 (equivalent to
approximately HK$1,750,500,000). The final repayment date of the
term loan facility will be the date falling 10 years from the date of
the first utilization of such facility, which had taken place on 30 May
2014. The Company indirectly owns 77% of the issued share
capital of Kinsenda Copper Company SA.

Pursuant to the aforesaid facility agreement, the controlling
shareholder of the Company, Jinchuan Group is required, at all
times, to (directly or indirectly) own more than 50% of the shares of
Kinsenda Copper Company SA. Breach of this specific
performance obligation will constitute an event of default. Upon the
occurrence of such event of default, the relevant bank may declare
the term loan facility to be cancelled and all outstanding amounts
may become immediately due and payable.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME

On 20 June 2012, under the approval of its shareholders in general
meeting, the Company adopted a new share option scheme (the
“Scheme”) and terminated the previous share option scheme
adopted on 15 October 2003. The purpose of the Scheme is to
provide incentives and reward to eligible persons for their
contribution to, and continuing efforts to promote the interests of,
the Group and for such other purposes as the Board may approve
from time to time. Eligible participants of the Scheme include any
director (whether executive or non-executive, including any
independent non-executive director) or employee (whether full time
or part time), of the Group. The Scheme, unless otherwise
terminated or amended, will remain in force for a period of 10
years from 20 June 2012.

The Company had no share option outstanding as the end of the
six months ended 30 June 2015.

CHANGES IN INFORMATION OF DIRECTORS

The change in biographical details of directors of the Company
subsequent to the publication of the Company’s 2014 annual
report is set out below:

1. Mr. John Adam Ferreira resigned as a non-executive director
of the Company with effect from 30 April 2015.

2. Mr. Douglas Campbell Walter Ritchie, an executive director
of the Company, was appointed as a non-executive director
of Arrium Limited (the shares of which are listed on the
Australian Securities Exchange) with effect from 28 May
2015.

3.  Mr. Yang Zhigiang resigned as the Chief Executive Officer of
the Company with effect from 1 July 2015.

4.  Mr. Peter Geoffrey Albert was appointed as an executive
director and the Chief Executive Officer of the Company with
effect from 1 July 2015.

HttEHR (&)
W B T

RIE—ZFXAZ+H EREAREARE
o RO KM —BHBRETE( 5
g2 WRER=-FE=F+A+HEARMHZ
BEEBRETS - B EEREERALTHR
SECERMREEZE I REATER ZRZUR
EESTEECHMENRAERATEG
HEREE - TR EERSEERTEAER
ZAMES(THEATESHIATES
BIETMABLIATES) MES (FREBH
R c RFUHMARNFUKLERERT &
Alst8m—E——F A=+ HEB+TEHR
HEIFEN o

APARBEZZE—HAFERA=1THILEAEA
SEAERS LI S RITE 2 BB AR -

LT85T AR E =
ESEEENZEE

—MFFREARNDT

1. John Adam Ferreira £ 4 BHE A A T FEH
EE B-ZE-HFNA=THEE
e

2. A A | ¥ 17 E FDouglas Campbell
Walter Ritchie %t £ % Z 1T AArrium
Limited (X RBMNFEHFRZ AT LH)
HEBITES BT —RFHEA=-TN

R -
3. BEABELEBREALFTHAEAH B=

Z-HFLtA—HBEXK-
4. Peter Geoffrey Albert t £ B ZE AR LD

ANTESRITHRER  B=Z—HF
tA-BBER -

T/ EEEBRERERAT | —F-AFHHPRE 53



OTHER INFORMATION (continued)

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an Audit Committee with written
specific terms of reference in compliance with the provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules. The Audit Committee comprises
three independent non-executive directors, namely Mr. Wu Chi
Keung (chairman of Audit Committee), Mr. Yen Yuen Ho, Tony and
Mr. Neil Thacker Maclachlan, who together have the relevant
accounting and financial management expertise, industrial
knowledge, legal and business experience to discharge their
duties. The Audit Committee’s primary duties include review of the
effectiveness of the Group’s financial reporting process, internal
control and risk management systems, overseeing the audit
process and performing other duties as may be assigned by the
Board from time to time. The Group’s condensed consolidated
financial statements for the six months ended 30 June 2015 have
been reviewed by the Audit Committee.

Remuneration Committee

The Company has established a Remuneration Committee with
written specific terms of reference in compliance with the CG Code
provisions. The Remuneration Committee comprises three
independent non-executive directors, namely Mr. Wu Chi Keung
(chairman of Remuneration Committee), Mr. Yen Yuen Ho, Tony
and Mr. Neil Thacker Maclachlan and two executive directors,
namely Mr. Zhang Sanlin and Mr. Zhang Zhong. The primary
responsibility of the Remuneration Committee is to review and
formulate policies in respect of remuneration structure for all
Directors and senior management of the Company and make
recommendations to the Board for its consideration.

Nomination Committee

The Company has established a Nomination Committee with
written specific terms of reference in compliance with the CG Code
provisions. The Nomination Committee comprises the Chairman of
the Board, Mr. Yang Zhigiang (chairman of Nomination
Committee), and three independent non-executive directors,
namely Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony and Mr. Neil
Thacker Maclachlan and one executive director, Mr. Zhang Sanlin.
The primary responsibility of the Nomination Committee is to lead
the process for Board appointments and to identify and nominate
candidates for such appointments.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE INFORMATION
(continued)

Other Board Committees

Apart from Audit Committee, Remuneration Committee and
Nomination Committee, the Company has established an
Executive Committee, a Risk Management Committee, a Strategy
and Investment Committee and an Overseas Assets Oversight
Committee to assist the Board to review significant daily
operational matters and thus make recommendations to the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Based on specific
enquiry to all Directors, the Directors of the Company have
confirmed that they have complied with required standards as set
out in the Model Code for the six months ended 30 June 2015.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied during the six months ended 30 June
2015 with the applicable code provisions of the Corporate
Governance Code, except for the following deviation:

Non-compliance with paragraph A.2.1

Corporate Governance Code provision A.2.1 stipulates that the
roles of Chairman of the Board (“Chairman”) and Chief Executive
Officer (“CEQ”) should be separate and should not be performed
by the same individual. During the six months ended 30 June
2015, Mr. Yang Zhigiang held the offices of Chairman and CEO of
the Company. On 1 July 2015, Mr. Yang resigned as CEO, but
remains as an executive director and Chairman. On the same
date, Mr. Peter Geoffrey Albert was appointed as an executive
director and CEO. Since then, the roles of Chairman and CEO of
the Company have been separated and performed by different
individuals, and therefore, the Company has complied with the
Corporate Governance Code provision A.2.1.
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OTHER INFORMATION (continued)

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2015, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By Order of the Board
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

Mr. Yang Zhigiang
Chairman

Hong Kong, 21 August 2015

As at the date of the report, the Board comprises six executive
directors, namely Mr. Yang Zhigiang, Mr. Zhang Sanlin, Mr. Peter
Geoffrey Albert, Mr. Zhang Zhong, Mr. Chen Dexin and Mr.
Douglas Campbell Walter Ritchie; and three independent non-
executive directors, namely Mr. Wu Chi Keung, Mr. Yen Yuen Ho,
Tony and Mr. Neil Thacker Maclachlan.

HibE# (B

BE LEIEE LHES

BE-Z-—AHFXRA=THLKXEAR » XL F
FEEAMBELRALERE - HEREEARQ
AR LETHES ©

AESEEMm
2)IEEEBRERERLA

TE
BEEEE

B8 “Z-—HFN\A=t+—H

RAEAFEAH EFSCREANHTESE
1R k4 - 3R = M SE £ - Peter Geoffrey
Albert s£4 ~ (RBSE4E ~ fR1Z15 554 K Douglas
Campbell Walter Ritchie 554 ; LR =
FHITEEERIRLE - BT &L E K Neil
Thacker Maclachlan 5t % °

56 JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD | INTERIM REPORT 2015



GLOSSARY
Il

“Acquisition” or “Combination”

[WEEsEE | [ &6

“Board”

[Exg]

“CEC”
[CEC

“Chibuluma plc”
[ Chibuluma plc |

“Chibuluma South Mine”
[ Chibuluma Fa ¥
“Chifupu deposit”

[ Chifupu & 5 |

“Company” or “JCI”

(A& ]z TJCI]

“Director(s)”

[E%]

“‘DRC”
(IR () ]

“EBITDA”
[EBITDAJ

“Exploration Projects”

[RHEEE |

the acquisition by the Company of the entire equity interest in Jin Rui (along with the
Metorex Group) in November 2013 pursuant to the sales and purchase agreement
dated 27 August 2013, the details of which are set out in the circular of the Company
dated 30 August 2013; with a total consideration of US$1,290,000,000 was satisfied
by the allotment and issue of 1,595,880,000 new ordinary shares of the Company at
an issue price of HK$1 per share and the issue of PSCS of the Company in the
aggregate amount of US$1,085,400,000

KRR ZE—ZF+—ARBERR-Z—=FNA-TLHZEEHRRBE SR (GE
[E Metorex 52 [@) 2 EF Bt AN #E % » #8/X1E1,290,000,000 % 7t » IR TESR1BTEE
K 317 1,595,880,000 R AN A R HEBAR » MR BT A R4 {E 1,085,400,000 X T2 KA
RRAERESFAXN  FREARERARNBPA-ZE—=ZFNA=ZTHZBHA

the Board of Directors

=

Copperbelt Electrical Corporation, a Zambian electricity company
Copperbelt Electrical Corporation » —RELbTmE NN F)

Chibuluma Mines plc, a company incorporated in Zambia and a subsidiary of Metorex
Chibuluma Mines plc » RE L A 2 A F] © & Metorex 2 B4 7]

an underground copper mine owned by Chibuluma plc situated in Zambia near the
town of Kalulushi

F Chibuluma plc 8 2 #tb T $85& - (VA B L s  #B3F Kalulushi EH @

an adjacent copper deposit to Chibuluma South Mine under exploration which is
located approximately 1.7 km southwest of Chibuluma South Mine
&% 7 B2 Chibuluma R iE A8 =~ $RHEER » 1L ChibulumaFEiER R 1.7 AR

Jinchuan Group International Resources Co. Ltd, a company incorporated in the
Cayman Islands with limited liability and the Shares of which are listed on the Main
Board of the Stock Exchange

2IEEEBRERERLR  RESHEIMALZERAT » EROREAER LS

the director(s) of the Company
KRB 2ESE

the Democratic Republic of Congo
BIRREHNE

earnings before interest, tax, depreciation, amortisation and impairment loss

REFIE ~ BB - 7B - B RBESENRT

the two advanced stage exploration projects owned by the Metorex Group located in
the DRC namely,

(i) Lubembe Project; and

(i)  Musonoi Project

M Metorex RE IR REIR (£) 2 MIERPEERIREEE » 25

(i) LubembeIZH ; &

(i)  MusonoiI& H
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GLOSSARY (continued)

A% (&)

“Gécamines”
[ Gécamines ]

“Group”
[A&EE ]

“HKS’
85

“Hong Kong”
(&8

“Jinchuan Group” or “JCG”
(&)@ ] [JCG]

“Jin Rui”
(&5 ]
“Jin Rui Group”

[ ]

“Jintai”

(&3]

“Kinsenda Project” or
“Development Project”
[KinsendaIg B ] =k [BI%1EE |
“Kinsenda SA”

[Kinsenda SA

“Listing Rules”
[ EmR 8]

“‘LME”
[

“LoM”
[LoM]

La Générale des Carriéres et des Mines, a state-owned mining company in the DRC
La Générale des Carriéres et des Mines » [l & (&) Bl G HIE D 7

the Company and its subsidiaries
RRBREMEBLDE

Hong Kong dollar(s), the lawful currency of Hong Kong
BT BBREEE

the Hong Kong Special Administrative Region of the PRC
HEEBERTHE

£ )l &£ 8 B’ % B R 2 7 (Jinchuan Group Co., Ltd*), a state-owned enterprise
established in the PRC and the controlling shareholder of the Company
I EERHGERLT > RABRIZEELE  NARARZZRBR

Jin Rui Mining Investment Limited (& %&£ R EHBR A7), a company incorporated
in the Republic of Mauritius and an indirect wholly-owned subsidiary of Jinchuan
Group (Hongkong) Resources Holdings Limited

Jin Rui Mining Investment Limited (£ 3B R EFRAR) - REE R HEMBE T Z
28 A)IEE (B8 ERERERAAEEL2EWE L H

Jin Rui, Metorex Holdings and the Metorex Group
£ + Metorex Holdings } Metorex (£ [&

Jintai Mining Investment Limited (£ =B R EFR A ), a company incorporated
in Hong Kong and a direct wholly-owned subsidiary of Jinchuan Group (Hongkong)
Resources Holdings Limited

Jintai Mining Investment Limited (£ REXREBR AR REBEMRILZRF A
KB (EB)ERERERATZEEZEZENB LA

a brownfields copper project owned by Kinsenda SA and situated in the Katanga
Province, the DRC
HKinsenda SAE 2 2P IEEE » LRBIR (£) A MAE

Kinsenda Copper Company SA (formerly named Kinsenda Copper Company Sarl), a
company incorporated in the DRC and a subsidiary of Metorex

Kinsenda Copper Company SA (Bi# Kinsenda Copper Company Sarl) + JA8I & (&) 5
ALz AT » B Metorex ZHiE A &l

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited
ERBERZERARES LHRAI

the London Metal Exchange

RBEBR S

Life of mine
1235 3 K AR
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GLOSSARY (continued)

AR (%)
“Lubembe Project”
[LubembeIE H ]
“Metorex”
[Metorex

“Metorex Group”
[Metorex £ H |
“Metorex Holdings”

[ Metorex Holdings |

“Mineral Resource(s)”

[REERE

“Musonoi Project”
[Musonoi & B |

“Operating Mines”
EEES

“PRC”
[FRE

“PSCS” or

“Convertible Securities”
[KAORF TR FES R
[ATHRRR 8 25 ]

“‘RMB”
[ARH]

“Ruashi Holdings”

['Ruashi Holdings |

a greenfield copper project owned by Kinsenda SA and situated in the Katanga
Province, DRC
M Kinsenda SA#EH < RBIHAIEEE - LHEIR (£) N3 0E

Metorex (Proprietary) Limited, a company incorporated in South Africa and an indirect
wholly-owned subsidiary of the Company
Metorex (Proprietary) Limited » REFZMRIL 2 A7 » HEAQ R ZEE2EME A A

Metorex and its subsidiaries (including Chibuluma plc, Kinsenda SA and Ruashi
Mining), which comprise (amongst other investment holding companies) the operating
companies within the Group

Metorex § E [t X 7 (2 $& Chibuluma plc + Kinsenda SA § Ruashi Mining) » #A 5 ([
HiREZERAR) AEE 2 EENT

Metorex Holdings (Proprietary) Limited
Metorex Holdings (Proprietary) Limited

a concentration or occurrence of material of economic interest in or on the earth’s
crust in such a form, quality, and quantity that there are reasonable and realistic
prospects for eventual economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource are known, or estimated
from specific geological evidence, sampling and knowledge interpreted from an
appropriately constrained and portrayed geological model

BEIFERERASMER  BERAEKREFNG2NE  HFE BERFEFEERTE
REERR2EERERIS BEEREZNE 82 My EEMEREMMESME
ARBABRHESE  RERRASHARGE  UUEFEENRGERERAHZHE
HAEITRE

a greenfield copper and cobalt project owned by Ruashi Mining and situated in the
Katanga Province, DRC
i Ruashi Mining #6 Z RFE R - #9815 B » REIR (£) A meE

Ruashi Mine and Chibuluma South Mine
Ruashi#&35 & Chibuluma Fg 5%

the People’s Republic of China
REARILFE

the perpetual subordinated convertible securities to be issued by the Company to
satisfy part of the purchase price for the Acquisition
BHARAB BT ZKAORBTEEES » AU FWESEERS WEE

“Renminbi”, the lawful currency of the PRC
AR HEEEE

Ruashi Holdings (Proprietary) Limited, a company incorporated in South Africa and a
subsidiary of Metorex

Ruashi Holdings (Proprietary) Limited » BEIHFEMEIZZ AT » & Metorex 2B A
=il
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GLOSSARY (continued)

A% (1)
“Ruashi Mine”

[RuashiiE% ]

“Ruashi Mining”
['Ruashi Mining J
“SFO”

[ % Kk HE KM
“Sodimico”
['Sodimico |

“South Africa”
zES

“SX-EW”
[SX-EW ]

“Stock Exchange”
[ B8 32 P |

‘Us§’
E3d

“Zambia”
[tk ]

“ZAR”
[FEFERRS

gy
(%]

“m’
[km]

MW
MW

an opencast oxide copper and cobalt mine owned by Ruashi Mining and situated in
the DRC on the outskirts of Lubumbashi, the capital of Katanga province

H Ruashi Mining B8 2 BX AL« #40% - AR () EXBH(MAMEEE) 23
=

Ruashi Mining SAS (formerly named Ruashi Mining Sprl), a company duly
incorporated in the DRC and a subsidiary of Ruashi Holdings

Ruashi Mining SAS (5% Ruashi Mining Sprl) ' REIR (£) EXFEMRL 227 » &
Ruashi Holdings = [ff /& 2 &

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BEEPESTI ER S RBERM

Société de Développement Industriel et Minere du Congo, a state-owned enterprise
in the DRC
Société de Développement Industriel et Minere du Congo @ AR (£)BE B %

the Republic of South Africa
FAFEHAIE

solvent extraction — electrowinning
BEIZER — BRI RE

The Stock Exchange of Hong Kong Limited
BEBMERXZAERAR

United States dollars, the lawful currency of the US
En o XEEEE

the Republic of Zambia
Bt HAE

South African Rand, the lawful currency of South Africa
FAFERYS  MEZEERY

percentage
Aok

kilometre(s)
~E

Megawatt, a unit of power equivalent to one million watts
BHER HER-BERBZEREN
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