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Management Discussion and Analysis
EERENWE DN

The board (the “Board”) of directors (the “Directors”) of
Suchuang Gas Corporation Limited (the “Company”) is pleased
to present the unaudited interim financial results and financial
position of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2015 (the “Period”)
together with the comparative figures for the corresponding
period of 2014.

MARKET REVIEW

In the first half of 2015, the global economy still faced a number
of uncertainties, such as Greek debt crisis, mounting geopolitical
conflicts and sharp fall of bulk commodity prices, resulting in
a weaker than expected economic recovery. The economy of
China was inevitably affected. However, due to the continuous
domestic industrial restructuring and the move towards more
upscaled consumption, China achieved a GDP growth of 7.0%
in the first half of this year. The demand for energy continued to
show a steady upward trend. According to the estimates from
the report of the National Energy Administration, there has been
steady growth of national natural gas consumption for the first
half of the year, among which, the consumption volume of urban
gas and power generation gas showed a significant year-on-year
growth of 9.5% and 13.3% respectively.

During the Period, China’s clean energy structure optimization
proceeded smoothly. The China-Russia East-Route Natural Gas
Pipeline (Chinese section) extending across nine provinces
and regions (such as Jiangsu Province) has commenced
construction. It was scheduled to be put into operation in 2018.
Upon full operation, Russia will ultimately supply gas up to 38.0
billion cubic meters per annum to China. It is expected that the
commencement and completion of construction of the China-
Russia East-Route will increase the supply of natural gas to
Eastern China regions and persistently drive up the consumption
of natural gas of the whole region. In addition, Shanghai
Petroleum and Natural Gas Exchange was officially set up with
an aim to offer more alternative sources of natural gas supply
and decrease the cost of imported natural gas. It facilitates the
move towards a market determined natural gas price.
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Management Discussion and Analysis

In the first half of the year, the central government promulgated
price adjustment measures to further rationalize the natural gas
prices and encourage natural gas consumption, which benefited
the development of the industry and the Group’s business in
the long run. With effective from 1 April 2015, according to the
National Development and Reform Committee of the People’s
Republic of China (“NDRC”), the maximum gateway station
price of incremental natural gas for non-residential usage of all
provinces of the nation shall decrease by RMBO0.44/m3, while
the maximum gateway station price of stock natural gas for
nonresidential usage shall increase by RMB0.04/m?®. Since then,
the gateway station price of stock natural gas and incremental
natural gas have been officially unified to further promote the
national policy towards a market determined natural gas price,
which was beneficial to the steady and sustainable development
of the industry.

BUSINESS REVIEW

Leveraging its leading market position, under the leadership of its
outstanding management team, the Group gradually expanded
its business against the backdrop of stable macroeconomic
growth and favourable and supporting government policies.
During the Period, the Group achieved a sound and steady
growth. Revenue rose by 10.1% to RMB420.5 million and gross
profit increased by 6.1% to RMB98.1 million. Profit attributable
to owners of the parent was RMB65.6 million, representing an
increase of 21.5% over the corresponding period of last year.

As the dominant piped natural gas operator in Taicang City,
Jiangsu Province, the Group has an exclusive right under
concession to sell and transmit piped natural gas to users in
the operating area for an initial term of 30 years commencing
from 1 September 2013 and ending 31 August 2043. As at 30
June 2015, our natural gas pipeline network totalling 566.0 km
(comprising 471.6 km of completed pipelines and 94.4 km of
pipelines under construction, and covering the major districts in
Taicang City) had already covered over 90% (in terms of length)

of the natural gas pipeline network in Taicang City.
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Management Discussion and Analysis
EEENWR DT

The Group has a well-established strategic relationship with
PetroChina for more than eight years, which ensured a reliable
natural gas supply. During the Period, the Group has entered
into a memorandum of understanding with Jiangsu Province
Natural Gas Company Limited, an associated company of
Sinopec, which has agreed to supply us with piped natural gas.
The Group is in the process of constructing the third city gateway
station which is connected with the Sichuan-East Transmission
Pipeline of Sinopec and is expected to commence operation in
the second half of 2015. The gateway station represented a
stepping stone for the operation and development of the natural
gas business and implementation of future expansion plan of
the Group.

SALE AND TRANSMISSION OF NATURAL GAS BUSINESS

Taicang City, our main operating area, is a major industrial
county-level city in Jiangsu Province, and is adjacent to affluent
cities in eastern China, such as Suzhou, Kunshan, Changshu
and Shanghai. Based on the statistics of Jiangsu provincial
government, the GDP of Jiangsu Province experienced a
year-on-year growth of 8.5% in the second half of 2015, 1.5
percentage points higher than the national average growth
rate. The increasing number of industrial and commercial users
of natural gas served by the Group was attributed to robust
economic and industrial developments in the province.

As of 30 June 2015, the Group had 518 industrial and commercial
users and around 167,000 residential users, representing an
increase of 20 users and around 13,000 users, respectively as
compared to those as at 31 December 2014. During the first
half of 2015, revenue generated from our sale and transmission
of natural gas business increased by 3.7% to approximately
RMB354.7 million from RMB342.1 million in the first half of 2014,
which accounted for 84.4% of total revenue.
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Management Discussion and Analysis

BEER W R DT

ADJUSTMENT OF NATURAL GAS PRICE

The price at which we purchase natural gas from PetroChina
is determined based on the gateway station price set by the
NDRC, depending on the usage by different types of end-users.
During the Period, our average unit purchase price for natural
gas (excluding value-added tax), which is calculated by dividing
our total natural gas purchase cost by total natural gas purchase
volume for the relevant period, was RMB2.45/m®. The maximum
end-user price at which we could sell piped natural gas to the
end-users is determined by the Taicang Price Bureau. End-user
prices for industrial and commercial usage are generally higher
than those for residential and other usage. During the Period,
our average unit selling price for natural gas (excluding value-
added tax) was RMB3.23/m3.

Over the past year, the Chinese government has been driving
forward the reform of natural gas pricing mechanism to gradually
put natural gas prices on the right track. The NDRC has during
the year raised the gateway station price of natural gas for
non-residential usage. Accordingly, Taicang Price Bureau also
raised the maximum price of natural gas for non-residential
usage and the base selling price of residential usage natural
gas in Taicang City, and introduced a ladder-type gas pricing
system. In order to further stimulate natural gas consumptions,
the gateway station price of stock natural gas and incremental
natural gas for non-residential usage was unified by the NDRC
at 1 April 2015, thus the maximum gateway station price
of incremental natural gas for non-residential usage for all
provinces of the country decreased by RMBO0.44/m3, while
the maximum gateway station price of stock natural gas for
non-residential usage increased by RMBO0.04/m®. The selling
price of piped natural gas for non-residential usage and other
(public utilities) usage was accordingly adjusted downward by
RMB0.039/m® by Taicang Price Bureau effective from 21 May
2015. After adjustment, the maximum selling price of piped
natural gas for non-residential usage was RMB3.907/m?; while
the maximum selling price of piped natural gas for other (public
utilities) usage was RMB3.727/m?®. The unification of the gateway
station price of stock natural gas and incremental natural gas for
non-residential usage not only laid a sound foundation for the
healthy development of the industry, but also presented positive
impacts on the Group’s long-term development.
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Management Discussion and Analysis
EEENWR DT

CONSTRUCTION AND CONNECTION OF GAS
PIPELINES BUSINESS

Our construction and connection of gas pipelines business
includes construction and installation of urban gas pipeline
networks, and connection of the networks to the end-user
pipelines for property developers and new commercial and
industrial users. During the Period, revenue generated from
natural gas pipeline construction amounted to RMB63.8 million
and accounting for 15.2% of the total revenue for the Period,
representing a increase of 65.3% from RMB38.6 million of the
corresponding period of last year. Such increase was mainly
due to the increase in number of residential projects completed
during the Period.

FINANCIAL OVERVIEW
Revenue

The Group’s revenue for the Period amounted to RMB420.5
million, representing an increase of 10.1% compared to
RMB381.9 million for the corresponding period in 2014. The
increase was mainly attributable to the increase in revenue from
construction and connection of gas pipelines during the Period.

Gross profit

The Group’s gross profit for the Period amounted to RMB98.1
million, representing an increase of 6.1% compared to RMB92.4
million for the corresponding period in 2014. The increase was
primarily due to the increase in gross profit for revenue from
construction and connection of gas pipelines business. The
decrease in the Group’s gross profit margin from 24.2% to 23.3%
was primarily due to the slight decrease in gross profit margin
of construction and connection of gas pipelines business as a
result of more revenue contributed from residential projects with
a lower gross profit margin during the Period.

Other income and gains

The Group’s other income and gains for the Period amounted to
RMB10.0 million, representing an increase of 547.2% compared
to RMB1.6 million for the corresponding period in 2014. The
increase was primarily attributable to the significant increase in
government grants received and bank interest income during
the Period.
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Management Discussion and Analysis

BEER W R DT

Administrative expenses

The Group’s administrative expenses amounted to RMB18.5
million, representing an increase in 136.5% compared to RMB7.8
million for the corresponding period in 2014. The increase was
mainly attributable to an increase in one-off listing costs of
approximately RMB8.0 million including legal and professional
fees and travelling expenses and an increase in staff costs.

Finance costs

The Group’s finance costs amounted to RMB3.4 million,
representing a decrease in 72.8% compared to RMB12.5
million for the corresponding period in 2014. The decrease was
primarily due to the decrease in average borrowing balances
during the Period.

Share of profits of associates

The Group’s share of profits of associates amounted to RMB3.4
million, representing an increase in 181.5% compared to RMB1.2
million for the corresponding period in 2014. The increase was
mainly attributable to the increase in sales of compressed
natural gas (“CNG”) gas and pipeline natural gas business of
our associated companies during the Period.

Income tax expense

The Group’s income tax expense for the Period increased by
23.4% from RMB17.9 million for the corresponding period to
RMB22.1 million. The effective tax rate for the Period was 25.2%,
which was generally in line with the level of that for the same
period last year.

Profit Attributable to Owners of the parent

Profit attributable to owners of the Company for the Period
amounted to RMB65.6 million, representing an increase of
21.5%, compared to RMB54.0 million for the same period in
2014.
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Management Discussion and Analysis
EEENWR DT

Liquidity and Financial Resources

As at 30 June 2015, the Group had net current assets of
RMB268.7 million (31 December 2014: net current liabilities
of RMB57.6 million) of which cash and bank balances were
RMB456.1 million (31 December 2014: RMB129.9 million).
Total borrowings were RMB60.0 million (31 December 2014:
RMB120.0 million). The amount of bank borrowings as at 30 June
2015 were denominated in RMB and bore interest at 6.765% per
annum and were not repayable within one year.

As at 30 June 2015, the Group’s current ratio (current assets/
current liabilities) was 1.88 (31 December 2014: 0.81) and
gearing ratio (total borrowings/total assets) was 4.6% (31
December 2014: 12.4%). The Group has sufficient cash and
available banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the
Group to explore potential investment and potential business
development opportunities to expand it in China.

Exchange Rate Fluctuation Risk

As all of the Group’s businesses were situated in the People’s
Republic of China (“PRC”), substantially all of its income and
expenses were denominated in RMB, therefore, there were no
significant risk relating to exchange fluctuation. The Group will
closely monitor the interest rate and exchange rate of the market
and make appropriate responses when necessary.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2015 (31 December 2014: nil).
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Management Discussion and Analysis

BEER W R DT

Prospects

Looking into the second half year, in light of the recovery of the
real estate market, the on-going new-type urbanization process
and rising public awareness of environmental protection, the
reform of the energy sector in China is expected to be deepened
and widened further; more incentive measures will be adopted
to promote natural gas consumption. Natural gas consumption
in the transportation sector, which has gained attention and
promotion from the government, is expected to become a
new growth driver in the industry. To tap into the opportunities
emerging from industry development, the Group will strategically
expand into the gas refueling station business and develop
natural gas business outside Taicang City, in addition to
fortifying the existing market share. The Group intends to
expand its business coverage to other cities and regions through
acquisition of equity interests in other natural gas operators to
amplify its scale and improve its profitability.

In respect of the existing market, the extensive use of intelligent
manufacturing projects will help strongly boost building of
green and intelligent factories, enhance production benefits of
industrial enterprises and promote consumption of natural gas
and other clean energies, as the industrial sector in Taicang
continues to grow in response to the “Made in China 2025” plan.
In order to capture the rising demand for natural gas in Taicang,
the Group plans to increase the penetration rate of its piped
natural gas in existing markets and upgrade operating facilities.
As at 30 June 2015, about 1,000 industrial and commercial users
with a registered capital of RMB10 million or above were still not
covered by the Group’s gas pipelines, showing a bright outlook
for Taicang’s natural gas market. In the coming two years, the
Group plans to provide services to new customers which will
cover approximately 38,000 residential units and approximately
20 industrial and commercial establishments. Meanwhile, the
Group also plans to acquire small regional piped natural gas
operators and a controlling stake in gas refueling stations for
vehicles, as well as to expand its presence in other industrial
cities outside of Taicang.
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Management Discussion and Analysis

EERENWE DN

According to the 12th Five-Year Plan for Natural Gas
Development Project in Jiangsu Province ( ((I#%& “+=&"

FARREEEIARE]) ), it is estimated that about 442 natural gas
refueling stations will be built in Jiangsu Province by the end of
2015, and total vehicular natural gas consumption in Jiangsu
Province will reach approximately 2 billion mé, representing a
CAGR of more than 40%. The rise in number of natural gas-
powered vehicles has also led to a fast-growing gas refueling
station market in Taicang. In addition, what is worth noting is that
Taicang Port, which is located at the junction of Yangtze River
Economic Belt and Coastal Economic Belt, continued to maintain
fast growth in cargo throughput and container throughput
driven by bulk cargos, such as coal and metal ore. According
to statistics of Taicang Statistics Bureau, Taicang Port has saw
its cargo throughput increased to 92.59 million tons in the first
half of 2015, representing an increase of 24.5% as compared to
the corresponding period in 2014 and its container throughput
increased by 28.0% year-on-year to 1.7021 million standard
containers. Continuous increase in the port’s freight volume has
contributed to evidently fast growth of Taicang’s logistics and
transport industry as well as growth of the natural gas refueling
station market. In the second half year, the Group will continue to
make active moves in the natural gas refueling station business
and plans to expand this business through acquisitions or
other means, including the acquisition of the CNG and liquified
natural gas (“LNG”) refueling station business operated by
(“Suzhou Suling
Automobile”). Currently, Suzhou Suling Automobile has one CNG

Suzhou Suling Automobile Service Co., Ltd.

refueling station and one LNG refueling station in operation, and
one CNG/LNG combined refueling station under construction.
In addition, the Group plans to build 9 additional CNG/LNG
combined refueling stations in Taicang City and Suzhou during
the period from 2015 to 2017.
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Management Discussion and Analysis

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Directors (including independent non-executive directors), other
employees of the Group, consultants and advisers of the Group.
The Scheme became effective on 11 March 2015 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent to, upon their exercise, 10% of the shares of the
Company in issue as at the date of listing of the Company. The
maximum number of shares issuable to each eligible participant
in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
respective associates, in excess of 0.1% of the shares of the
Company in issue and having an aggregate value (based on the
closing price of the Company’s shares at the date of each grant)
in excess of HK$5 million, within 12-month period up to and
including the date of such grant, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer,
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the

upon payment of a nominal

Board, which should not exceed 10 years from the date of grant
of the relevant share options.
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Management Discussion and Analysis
EEENWR DT

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
grant of the share options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the share
options; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

The Company has not granted any share options up to the date
of publication of this interim report.

Human Resources and Employees’ Remuneration

As at 30 June 2015, the Group employed a total of 175 (30 June
2014: 148) staff members in the PRC and Hong Kong.

During the Period, the total cost of employees amounted
to approximately RMB10.6 million. The Group sought to
further strengthen staff training by offering focused training
programmes and study tours to management and professional
technical personnel, and disseminating the latest information of
government policy on the distribution and sale of piped natural
gas business to staff. The Group continued to strive for the
enhancement of professional standards and overall qualities of
its staff. The Group also provided competitive salary packages
to its staff, encouraging them to be fully dedicated in their work
and to leverage their capabilities in serving its customers.
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Supplementary Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS EERTETHAERKL HERORE
AND SHORT POSITIONS IN SHARES AND UNDERLYING ®ENEZRAE
SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of the H2015F6A30H * RAREEREBITHAER
Directors and chief executive of the Company in the shares, RARFHEIEE LZE (EHERBZHFLEEKD
and underlying shares and debentures of the Company or its (FE571%) ([FH LB EEH]) FEXVEL) E’JH
associated corporations (within the meaning of Part XV of the {7« HHEABRM R EEZIFHEE - T EBLRAR
Securities and Futures Ordinance (Cap. 571) (the “SFQ”)), as RIEF 5 LB EIEHIEI525FE E’infaﬂﬂﬁﬁq '
recorded in the register required to be kept by the Company siiRIEE:I X5 EmAREI ([ WAL MTﬁ
pursuant to section 352 of the SFO, or as otherwise notified to  10FTEH K E BT AZERETES X HHIZLE

the Company and the Stock Exchange pursuant to the Model Bl (#2578 ]) BB ITHE AR E&Hﬁ%ﬁ&ﬁﬁﬁ’\]
Code for Securities Transactions by Directors of Listed Issuers  #EzmEABLAT :

(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

Long positions in ordinary shares of the Company: RAERBEBROGTE
Percentage of
the Company’s
Through issued share
controlled capital
corporation RN
BRZE BRITRA
Name of directors EEnE Nature of Interest BHME EEEE Bt
Mr. Su Aping (1) HMEEE (1) Interest in a controlled REEE MR 410,460,000 (L) 49.68
corporation, interest ffBER
of spouse
Ms. Zhu Yaying (2) KBERLT (2) Interest of spouse BBz 410,460,000 (L) 49.68
(L) denotes long position (L) XTHE
Notes: Bt -

(1) 410,460,000 Shares are beneficially owned by Fung Yu Holdings (1) 410,460,0008/% 17 &Fung Yu Holdings Limited®

Limited, which in turn is owned as to 70% by Mr. Su Aping and a54#E » MFung Yu Holdings Limitedf Readk
30% by Ms. Zhu Yaying. Mr. Su Aping is deemed to be interested P FIE 4 R ZZHE L T HET0%R30%#E s ° 1R
in all the shares of the Company held by Fung Yu Holdings BB RIFRNRG) + #rIFIL LR B Fung Yu
Limited pursuant to the SFO. Besides, Mr. Su Aping is the spouse Holdings LimitedfT## 6 A2 AT AR (7115 H
of Ms. Zhu Yaying. Under the SFO, Mr. Su Aping is deemed to ik o W) BRI L BRERELZ L HIIE -
be interested in the same number of Shares in which Ms. Zhu WIRZZ RAENED] - #PTFILERE IR E
Yaying is interested. HL B R (7 P BRI E 8942 (7 8
2%

(2)  Ms. Zhu Yaying is the spouse of Mr. Su Aping. Under the SFO,  (2)  FKEERZLBAIFIELRENE  RIKEH R

Ms. Zhu Yaying is deemed to be interested in the same number BB RY) » KL LRV BREF] I L
of Shares in which Mr. Su Aping is interested. B a9 7 B A2 AR 17 e o
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Supplementary Information

Save as disclosed above, as at 30 June 2015, none of the
Directors and chief executive had registered an interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was
required to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2015, so far as is known to the Directors or chief
executive of the Company, the following shareholders (excluding
Directors and chief executive of the Company) had interests
and short positions of 5% or more in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to section 336 of
the SFO:

Br EallFTiFEEE SN - 20156 H30H @ iES
EREBITHRABRAR B S EAF AR AR
f&fn - HEROHIEREIFEELBEESFREAE
GBI ZE3521K B E R - R IBZRETFRIZESITA
GARRAIRERZFRERIOAR

FTERRRHEMATRRG R ARG/ #E
BRAR

M2015566 H30R  BARRZEFHEEITHA
BFTE - LTRR (TEREARRESERFELT
BAB) RARAEIRR D AR D B 5% LA
LU EEERARRRERS RS KHIZE336
BETFENE=SEMANERZRAE

Percentage of
the Company’s
issued share

Number of capital
ordinary N
shares held BRTRA
Name %78 Nature of interest BHRME FREEREA B
Fung Yu Holdings Fung Yu Holdings Beneficial owner BREAA 410,460,000 (L) 49.68
Limited (1) Limited (1)
Action East International N Beneficial owner ERHEBA 165,540,000 (L) 20.04
Limited (2) BRAF (2)
Prax Capital China Prax Capital China Interest of a controlled PREEEMER 165,540,000 (L) 20.04
Growth Fund Il1, Growth Fund Il corporation
LP. (2) LP. (2)
Prax Capital China Prax Capital China Interest of a controlled REEEBAEZ 165,540,000 (L) 20.04

Growth Fund I
GP, Ltd. (2)

Growth Fund I
GP, Ltd. (2)

corporation

(L) denotes long position

Suchuang Gas Corporation Limited #RIRRR B HRA A
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Notes:

(1) Fung Yu Holdings Limited is held as to 70% by Mr. Su Aping and
30% by Ms. Zhu Yaying.

2) Action East International Limited is wholly-owned by Prax Capital
China Growth Fund Ill, L.P.. Under the SFO, Prax Capital China
Growth Fund Ill, L.P. is deemed to be interested in the same
number of Shares in which Action East International Limited is
interested.

Prax Capital China Growth Fund Ill,L.P. is a limited partnership
established in the Cayman Islands whose sole general partner
is Prax Capital China Growth Fund Ill GP, Ltd., a limited liability
company incorporated in the Cayman Islands.

Save as disclosed above, as at 30 June 2015, no person,
other than the Directors and chief executive of the Company,
whose interests are set out in the section “Directors’ and
chief executive’s interests and short positions in shares and
underlying shares and debentures” above, had registered an
interest or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to section

336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance in the interests of the Company’s
shareholders (the “Shareholders”). To the knowledge of the
Board, the Company has complied with all code provisions of
the Corporate Governance Code contained in Appendix 14 to
the Listing Rules from the listing date of the Company to the date
of publication this interim report.
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Supplementary Information

MODEL CODE FOR DIRECTORS’
TRANSACTIONS

SECURITIES

The Company has adopted the Model Code as the code of
conduct regarding securities transactions of the Directors.
Having made specific enquiry of all Directors, all of them have
confirmed that they have complied with the required standard
set out in the Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”). Its primary duties include, among other things, the
review and supervision of the Group’s financial reporting process
and internal control system. The Audit Committee has four members,
three of them are independent non-executive Directors, namely
Mr. Zhou Qingzu, Mr. He Junjie and Mr. Luk Wai Keung, and one
of them is a non-executive Director, namely Mr. Xu Lei. Mr. Zhou
Qingzu, the Company’s independent non-executive Director, has
been appointed as the chairman of the Audit Committee. Mr. Luk
Wai Keung possesses the appropriate professional qualifications
required under the Listing Rules.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and
the unaudited results of the Group for the six months ended 30
June 2015. The Audit Committee has reviewed and considered
that the unaudited consolidated results of the Group for the six
months ended 30 June 2015 are in compliance with the relevant
accounting standards, rules and regulations and that appropriate
disclosures have been duly made in accordance with Appendix
16 to the Listing Rules in this interim report.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.
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USE OF PROCEEDS

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 March 2015. Net proceeds from the
global offering were approximately RMB347.5 million, after
deducting the underwriting commission and relevant expenses.
As at 30 June 2015, the unused proceeds were deposited in
licensed banks in Hong Kong and China.

Supplementary Information
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AN A B9 720153 A 11 B i B &2 BT = 4R b
e KR eHEBe RAERY - 2IRBEME
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30H - MARBAMSHEFTENESRFELE
FEERTT o

Percentage
of total Net Utilised Unutilised
amount proceeds amount amount
hEsE g 2BA CES
Purpose Rz BEA REFE X BHALE
RMB’ million ~ RMB’ million ~ RMB’ million
ARBEEET ARBBERT AR%BETR
Acquiring and constructing CNG and MBEEABRREAAR, R 25% 86.9 - 86.9
LNG refuelling stations for the sale of RARUWEE R ERBHER
CNG/LNG for vehicular use RARBCRARIEI
Expanding our pipeline network RPN E B R & m 3 35% 121.6 20.0 101.6
and sale of piped natural gas to BAMBEFHEEER
customers in our existing market AR
Acquiring controlling interests in natural  WEBA R M EAINKARES 30% 104.2 - 104.2
gas operators outside Taicang Bt £
Working capital and other general BEEe NEM—ROERR 10% 34.8 20.0 14.8
corporate purposes
Total st 3475 40.0 307.5
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Report on Review of Interim Financial Information

PR ERENRE

To the board of directors of Suchuang Gas Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial
information set out on pages 22 to 56, which comprise the
interim condensed consolidated statement of financial position
of Suchuang Gas Corporation Limited (the "Company") and its
subsidiaries (the "Group") as at 30 June 2015 and the related
interim condensed consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash
flows for the six-months period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 "Interim Financial Reporting" ("IAS 34") issued by

the International Accounting Standards Board.

The directors are
presentation of these interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on

responsible for the preparation and

these interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information

PN BEERENRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity" issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim financial
information are not prepared, in all material respects, in
accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower,

1 Tim Mei Avenue, Central,
Hong Kong

31 August 2015
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHfERSRS R R EMEERER

For the six months ended 30 June 2015

HZ=2015F6 A30H LE/5E A

For the six months ended 30 June

HZ6H30H LLAEAR
2015 2014
2015% 20144
RMB’000 RMB’000
ARET T ARBFIT
Notes (Unaudited) (Unaudited)
it (REEZX) (REEZ)
REVENUE 1'ON 5 420,485 381,871
Cost of sales SHE A (322,424) (289,478)
Gross profit ER 98,061 92,393
Other income and gains E U A R s 5 10,045 1,552
Selling and distribution costs SHE koD HKA (1,495) (2,880)
Administrative expenses THAX (18,505) (7,823)
Other expenses HEMx (491) (92)
Finance costs B A AN 6 (3,405) (12,514)
Share of profits of associates pak sy WNCIb | 3,448 1,225
PROFIT BEFORE TAX KRB AR A 7 87,658 71,861
Income tax expense FrigHim > 8 (22,083) (17,902)
PROFIT FOR THE PERIOD HA R A 65,575 53,959
PROFIT FOR THE PERIOD DT &L EEERRR
ATTRIBUTABLE TO:
Owners of the parent ISTNEIE YN 65,575 53,959
Non-controlling interests JEFERR fE - -
65,575 53,959
TOTAL COMPREHENSIVE INCOME L\ T&FEEHRK
FOR THE PERIOD 2HEUNEEE -
ATTRIBUTABLE TO:
Owners of the parent S RBIHEE A 65,575 53,959
Non-controlling interests FEIERRRERS - =
65,575 53,959
EARNINGS PER SHARE BAREERZEEA
ATTRIBUTABLE TO ORDINARY EhAERER
EQUITY HOLDERS OF
THE PARENT
Basic and diluted HAR N EE
— For profit for the period (RMB) —HAEH (ARE) 10 0.09 0.11
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Interim Condensed Consolidated Statement of Financial Position

PHA R AR S AR R &
As at 30 June 2015
201556 A30H
30 June 31 December
2015 2014
20155 20144
6H30H 12H31H
RMB’000 RMB’000
AR¥T ARBTIT
Notes (Unaudited) (Audited)
it (REBER) (&EZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB MR 11 569,687 564,728
Prepaid land lease payments AR LA E FRIE 49,340 50,164
Intangible assets B EE 964 -
Investments in associates REEQNRNRE 78,639 78,906
Deferred tax assets EETRIEE E 25,507 26,728
Other non-current assets HuIEmeh & E 2,667 2,839
726,804 723,365
CURRENT ASSETS REBEE
Inventories Ve 8,268 5,814
Amounts due from construction U E R A RIE P IE 36,484 37,445
contract customers
Trade and bills receivables BUWE SERH M 2T 12 51,537 56,475
Prepayments, deposits and other FERFIE - me &k 22,014 14,112
receivables B eS|
Amounts due from other related JE U B {th B8 38 7 18 879 173
parties
Pledged deposits [ RES 9,179 4,513
Cash and cash equivalents HERIREEEY 446,955 125,377
575,316 243,909
CURRENT LIABILITIES RBRE
Trade payables ENE SRR 13 62,400 42,405
Other payables and accruals EMENMZIBNETER 52,895 72,557
Advances from customers BUWRFFIEA 159,936 144,095
Amounts due to other related parties FEE b BI85 7B 18 974 946
Deferred income EIEUT A 14,089 13,884
Tax payable e 3518 16,286 27,614
306,580 301,501
NET CURRENT ASSETS/ RBEE (BE) 2§ 268,736 (57,592)
(LIABILITIES)
TOTAL ASSETS LESS BEERABEE 995,540 665,773

CURRENT LIABILITIES
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Interim Condensed Consolidated Statement of Financial Position

FREARIEAAR S M AR R &R

As at 30 June 2015

1201556 4308
30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
RMB’000 RMB’000
AR¥T AREET T
Notes (Unaudited) (Audited)
k=2 (REEZX) (&EZ)
NON-CURRENT LIABILITIES
Deferred income 79,363 84,503
Interest-bearing bank loans HRIBITER 14 60,000 120,000
139,363 204,503
Net assets 856,177 461,270
EQUITY
Equity attributable to owners B ATEE A
of the parent
Issued capital 15 6,544 98
Reserves 849,633 443,572
Proposed final dividend BEARERE - 17,600
Total equity 856,177 461,270
Director Director
= EF
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Interim Condensed Consolidated Statement of Changes in Equity

R RG S RERER

For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

Attributable to owners of the parent

BRRERAEL
Statutory Proposed Non-
Issued Share ~ Merger ~ Capital  reserve Retained final controlling Total
capital premium*  reserve*  reserve* fund*  profits*  dividend Total interests equity

ERRA RMREER ofEE ErER
RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTI ARBTI ARBTR

e REEN ZEAMRE 4% FEREE  48H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARRTR ARWTR ARETR AR®TR ARBTR ARRTR

At 1 January 2015 (audited) 1201581418 9 - (74,343 315,906 45,487 156,522 17,600 461,270 - 461,210
(m27)

Issue of shares Bkh 6,446 366,262 - - - - - 312,128 - 312,128

Share issuance expenses L E - (25219 - - - - - (25219 - (25219

Profit and other comprehensive  EIRERIR - - - - - 65575 - 65575 - 65575

income for the period 2ENELE

Dividends declared and paid ~ EERREERS - - - - - (B77) (17,600 (18,177) - (1817

AL30 June 2015 (naudited)  R2015%6530R 6544 MA1063 (14343 315006 45487 221520 - 8T - 8T
(RiEER)

*

These reserve accounts comprise the consolidated reserves of
RMB849,633,000 (31 December 2014: RMB443,572,000) in the
consolidated statement of financial position.

*

ZERERERREGREVBERARANEE
& A R #849,633,0007T (20144124318 :
AR#443,572,0007T) °
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Interim Condensed Consolidated Statement of Changes in Equity

RHRG SRR ER

For the six months ended 30 June 2014
HZE2014F6 A30H LN EA

Attributable to owners of the parent

SRREBAELR
Statutory Proposed Non-
Issued Share  Merger ~ Capital  reserve  Retained final controlling Total
capital  premium  reserve  reserve fund profits  dividend Total interests equity

BEIRA ROEEE GHEE EREE  BRE  REEN BERERE £ FERER  gER

RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB000  RMB'000

ARETT ARETT ARETT ARETR ARETR ARETR ARETR ARETR ARETR ARETR
At 1 January 2014 (audited) R201451A18 62 - 140,000 5299 33737 92512 - 271610 - 211610

(@%#)
Issue of shares BiRi 36 - - 309,675 - - - 309,711 - 309711
Profit and total comprehensive ~ EI&R & - - - - - 53959 - 53959 - 53959
income for the period 2ENEEE
Capital contribution fromthe ~ #RAGIHE = - = 932 = - = 932 - 932
holding company
Acquisition of an equity interest B E R EME = - (21438) = = = - (21434) - (214389)
of a subsidiary from a then MEBARMEAER
shareholder
Dividends declared and paid ~~ EERREERE - - - - - (23,000) - (28,000) - (23,000)
At 30 June 2014 (unaudited) 201456 A30H 98 - (74343) 315906 33737 123471 - 398,869 - 398,869
(REE7)
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Interim Condensed Consolidated Statement of Cash Flows

RHERGERERER

For the six months ended 30 June 2015
B ZE2015%6 A30H LE/~ @ A

For the six months ended 30 June

BZ6H30H LKA
2015 2014
20155 20144
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM RETHMBRERE
OPERATING ACTIVITIES
CASH GENERATED FROM OPERATIONS KREEEFMBRE 103,864 149,360
Tax paid EfHIE (32,190) (15,842)
NET CASH FLOWS FROM OPERATING RETHABRE 71,674 133,518
ACTIVITIES mERE
CASH FLOWS FROM REZHMBRERE
INVESTING ACTIVITIES
Purchase of property, plant and equipment BEWE BMENMEEBER (33,184) (32,745)
Purchase of intangible assets BEERLEAE (973) -
Advance from disposal of HEEMN LA ERIERR 14,242 -
prepaid land lease payment
Dividends received from associates B Y & A R AR B 3,715 1,847
NET CASH FLOWS USED IN INVESTING REFBHFARS (16,200) (30,898)
ACTIVITIES REFE
CASH FLOWS FROM METHMERERE
FINANCING ACTIVITIES
Proceeds from issue of shares BITRRD TS 3R 372,728 279,160
Share issue expenses BrHETHRY (19,364) -
Acquisition of equity interests of B & IR R W BT B A 7 - (214,343)
a subsidiary from then shareholders H AR 7S i 2
Increase in pledged deposits BRI T 3L N (4,666) -
Interest received from pledged deposits BB\ IRF A F A 84 =
Dividends paid BARIRE (18,177) (23,000)
Interest paid B A (3,532) (13,729)
New interest-bearing bank loans MiEET BIRITER - 190,000
Repayment of interest-bearing bank loans BB BIRITENK (60,000) (495,000)
Decrease in amounts due from JFE M L i 8 228 5 R IRDRL - 194,127
other related parties
Decrease in amounts due to JE AT EL Ath [BH 38 75 SRIERL (946) (1,306)
other related parties
NET CASH FLOWS FROM/(USED IN) MEEBRE (FA) 266,127 (84,091)
FINANCING ACTIVITIES HERETFEE
NET INCREASE IN CASH AND CASH ReRRELZEEY 321,601 18,529
EQUIVALENTS 0 E B8
Effect of exchange rate changes, net fERSB LT (23) =
Cash and cash equivalents at 1 January M1A1ENRE & 125,377 69,808
REFEY
CASH AND CASH EQUIVALENTS MR6A30ANERER 446,955 88,337
AT 30 JUNE ReZEEY
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Notes to Interim Condensed Consolidated Financial Statements

RIS S M AR M =t

For the six months ended 30 June 2015
#HZ=2015F6 4308 1L/~ & A

1.

CORPORATE INFORMATION

Suchuang Gas Corporation Limited (the “Company”)
was incorporated in the Cayman Islands on 4 July 2013
as an exempted company with limited liability under the
Companies Law, Chapter 22 of the Cayman lIslands.
The registered office address of the Company is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. In the opinion of the directors
of the Company, the holding company of the Company
is Fung Yu Holdings Limited (“Fung Yu Holdings”), a
company incorporated in the British Virgin Islands (“BVI”),
and the ultimate controlling shareholders of the Company
are Mr. Su Aping (&ifF) and Ms. Zhu Yaying (428k)
(together known as the “Controlling Shareholders”). The
shares of the Company were listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 March 2015.

The principal activity of the Company is investment
holding. The principal business activities of the Group
during the year included the distribution and sale of piped
natural gas, the provision of natural gas transmission,
and acting as the main contractor of construction and
installation of gas pipelines in Mainland China.

BASIS OF PRESENTATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of presentation

The unaudited interim condensed consolidated
financial statements, which comprise the interim
condensed consolidated statement of financial
position of the Group as at 30 June 2015 and the
related interim condensed consolidated statements
of profit or loss, comprehensive income, changes
in equity and cash flows for the six-month period
then ended, have been prepared in accordance
with IAS 34 Interim Financial Reporting issued by
the International Accounting Standards Board.

The unaudited interim condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 December 2014.

@ Suchuang Gas Corporation Limited #RIR R R B HRA 7
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M I AR M i

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group's annual consolidated
financial statements for the year ended 31
December 2014, except for the adoption of new
standards and interpretations effective as of 1
January 2015. The Group has not early adopted
any other standard, interpretation or amendment
that has been issued but is not yet effective.

The nature and the effect of these changes are
disclosed below. Although these new standards
and amendments apply for the first time in 2015,
they do not have a material impact on the annual
consolidated financial statements of the Group
or the interim condensed consolidated financial
statements of the Group. The nature and the
impact of each new standard or amendment is
described below:

Amendments to IAS 19 Defined Benefit Plans:
Employee Contributions

IAS 19 requires an entity to consider contributions
from employees or third parties when accounting
for defined benefit plans. Where the contributions
are linked to service, they should be attributed to
periods of service as a negative benefit. These
amendments clarify that, if the amount of the
contributions is independent of the number of years
of service, an entity is permitted to recognise such
contributions as a reduction in the service cost in
the period in which the service is rendered, instead
of allocating the contributions to the periods of
service. This amendment is effective for annual
periods beginning on or after 1 July 2014. This
amendment is not relevant to the Group, since
none of the entities within the Group has defined
benefit plans with contributions from employees
or third parties.

For the six months ended 30 June 2015

HZE2015%F6 A30H 1E/~1E A

2. Z2IEERAKENEABREREH

(%)

2.2

REBMERAMAVFTETER - RIS

fmElr BRRSRAAR & B 75 R 3R FTER 4N
BT BRRRR NS EEZ£2014
F12A3MB L FENFEERE B
BMEBFTIKBEE B/ - RN
20151 A 1H &8 £ M/ 37 5] &
Bl IERR AN - NEE W EIR P
B A8 518 18 SR A AR 0 A fr] EL 0 2
Bl - RELIEET ©

IEEHHMERTZERT X H
o BEUEFENATLELRIEBITR
2015 BRER BEHASER
FEHESMBRERIAEE+ H
R E MR RITBEEFTRY
2 ZRIEFTHEREFTMME &
AT

B S ERE19R BT RNRER
FstE  EEAM

BERe:E2AFE1055EREER
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S E = TR o M R EL AR 5
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MRBFHER - NRFEENEHR

Pk 7% BRI A5 B A SRR R B IR TS X
REEIE - MARRRD BEE R
BAME o M 1E RT R2014F 7R 18 3
ZERBHFEBHBER - ARAK
SEETHERHERIAERX
E=HHEFNFAEENMETE -
TBIERT AR B EE -

Interim Report 2015 H#k



Notes to Interim Condensed Consolidated Financial Statements

RIS S M AR M =t

For the six months ended 30 June 2015

B E2015F6 A30R L] A A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2010-2012 Cycle

These improvements are effective from 1 July 2014
and the Group has applied these amendments
for the first time in these interim condensed
consolidated financial statements. They include:

IFRS 2 Share-based Payment

This improvement is applied prospectively and
clarifies various issues relating to the definitions
of performance and service conditions which are
vesting conditions, including:

. A performance condition must contain a
service condition

. A performance target must be met while the
counterparty is rendering service

. A performance target may relate to the
operations or activities of an entity, or to
those of another entity in the same group

c A performance condition may be a market
or non-market condition

c If the counterparty, regardless of the reason,
ceases to provide service during the vesting
period, the service condition is not satisfied

The above definitions are consistent with how
the Group has identified any performance and
service conditions which are vesting conditions in
previous periods, and thus these amendments do
not impact the Group's accounting policies.

@ Suchuang Gas Corporation Limited #RIR R R B HRA 7
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M I AR M i

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2010-2012 Cycle (continued)

IFRS 3 Business Combinations

The amendment is applied prospectively
and clarifies that all contingent consideration
arrangements classified as liabilities (or assets)
arising from a business combination should be
subsequently measured at fair value through profit
or loss whether or not they fall within the scope of
IFRS 9 (or IAS 39, as applicable). This is consistent
with the Group's current accounting policy, and
thus this amendment does not impact the Group's
accounting policy.

IFRS 8 Operating Segments
The amendments are applied retrospectively and
clarify that:

C An entity must disclose the judgements
made by management in applying the
aggregation criteria in paragraph 12 of IFRS
8, including a brief description of operating
segments that have been aggregated and
the economic characteristics (e.g., sales
and gross margins) used to assess whether
the segments are “similar”

. The reconciliation of segment assets to total
assets is only required to be disclosed if
the reconciliation is reported to the chief
operating decision maker, similar to the
required disclosure for segment liabilities.

The amendment is not relevant for the Group as no
judgements made by the management regarding
to the “similar” business.

For the six months ended 30 June 2015

HZE2015%F6 A30H 1E/~1E A
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Notes to Interim Condensed Consolidated Financial Statements

RIS S M AR M =t

For the six months ended 30 June 2015
#HZ=2015F6 4308 1L/~ & A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2010-2012 Cycle (continued)

IAS 16 Property, Plant and Equipment and IAS
38 Intangible Assets

The amendment is applied retrospectively and
clarifies in IAS 16 and IAS 38 that the asset may
be revalued by reference to observable data by
either adjusting the gross carrying amount of
the asset to market value or by determining the
market value of the carrying value and adjusting
the gross carrying amount proportionately so that
the resulting carrying amount equals the market
value. In addition, the accumulated depreciation
or amortisation is the difference between the gross
and carrying amounts of the asset. The Group did
not record any revaluation adjustments during the
current interim period.

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and
clarifies that a management entity (an entity that
provides key management personnel services)
is a related party subject to the related party
disclosures. In addition, an entity that uses a
management entity is required to disclose the
expenses incurred for management services. This
amendment is not relevant for the Group as it does
not receive any management services from other
entities.
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M I AR M i

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2011-2013 Cycle

These improvements are effective from 1 July 2014
and the Group has applied these amendments
for the first time in these interim condensed
consolidated financial statements. They include:

IFRS 3 Business Combinations

The amendment is applied prospectively and
clarifies for the scope exceptions within IFRS 3
that:

. Joint arrangements, not just joint ventures,
are outside the scope of IFRS 3

C This scope exception applies only to the
accounting in the financial statements of the
joint arrangement itself

The Group has no joint arrangement, and thus this
amendment is not relevant for the Group and its
subsidiaries.

For the six months ended 30 June 2015
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Notes to Interim Condensed Consolidated Financial Statements

RIS S M AR M =t

For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Annual Improvements 2011-2013 Cycle (continued)

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and
clarifies that the portfolio exception in IFRS 13 can
be applied not only to financial assets and financial
liabilities, but also to other contracts within the
scope of IFRS 9 (or IAS 39, as applicable). The
Group does not apply the portfolio exception in
IFRS 13.

IAS 40 Investment Property

The description of ancillary services in IAS 40
differentiates between investment property and
owner-occupied property (i.e., property, plant
and equipment). The amendment is applied
prospectively and clarifies that IFRS 3, and not the
description of ancillary services in IAS 40, is used
to determine if the transaction is the purchase of
an asset or a business combination. In previous
periods, the Group has relied on IFRS 3, not IAS
40, in determining whether an acquisition is of
an asset or is a business acquisition. Thus, this
amendment does not impact the accounting policy
of the Group.

@ Suchuang Gas Corporation Limited #RIR R R B HRA 7
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M I AR M i

SEASONALITY OF OPERATIONS

The Group’s operations are not subject to seasonality.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is natural gas
operation. Since this is the only reportable operating
segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated in
Mainland China and all of the non-current assets of the
Group are located in Mainland China. The non-current
asset information is based on the location of the assets
and excludes financial instruments and deferred tax
assets.

Information about major customers

No information about major customers is presented as
no single customer contributed over 10% of the Group’s
revenue for the period ended 30 June 2015.

The Directors have only little information about whether
a group of entities are under common control; and
therefore such assessment is made to the directors’ best
knowledge. Especially, such assessment is not made for
those entities which might solely be under the ultimate
common control of the government after taking into
account the economic integration among such entities
in the economic environment with a large number of
state-owned entities in Mainland China.

For the six months ended 30 June 2015
HZE2015%F6 A30H 1E/~1E A
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

5. REVENUE, OTHER INCOME AND GAINS 5. WA ~ EfbUA R Uz
Revenue, which is also the Group’s turnover, represents WA ASRENEXE  REXEEE M
the net invoiced value of goods sold after allowances for MEEFE (NBRRE - EZMNEEE
returns, trade discounts and various types of government BFH mERE (ER)) + RERER
surcharges, where applicable; and an appropriate R & REA D E RKa (HERIEE
proportion of contract revenue of construction contracts T EERRBUSHNE)
and service contracts, net of value-added tax, business
tax and government surcharges.
An analysis of the Group’s revenue, other income and REERBA ~ EAb A Rz 5T E 51
gains is as follows: U
For the six months ended 30 June
BZ6H30HLLAEA
2015 2014
2015% 20144
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REER) (RggEZ)
Revenue N
Sale of natural gas HERAR 351,765 338,223
Construction and connection of ZEEEAMEEE 66,527 39,895
gas pipelines
Transmission of natural gas R KR A 3,643 5,205
Others Hih 1,918 1,284
423,853 384,607
Less: Government surcharges B BUSHInE (3,368) (2,736)
420,485 381,871
Other income and gains H AR =
Bank interest income IRITH B UA 5,320 466
Government grant BT 18 BN 2,769 =
Foreign exchange gain R 1,954 646
Others Hih 2 440
10,045 1,552
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For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

FINANCE COSTS 6. & R AR
An analysis of finance costs is as follows: BEM AR D TEINOT
For the six months ended 30 June
BZ6H30HLLAEA
2015 2014
2015%F 20144
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Interest on interest-bearing bank loans ZBRAFRNBHIEED 3,405 12,514
wholly repayable within five years T EIRITE RO A E
PROFIT BEFORE TAX 7. R %1 A0 %

Profit before tax has been arrived at after charging:

BR 5 B8 ) T A HABR

For the six months ended 30 June

BZ6H30H LLAEAR
2015 2014
20155 20144
RMB’000 RMB’000
AR®TT ARBTIT
(Unaudited) (Unaudited)
(REBEZ) (REgEEZ)
Cost of inventories sold HEFTERA 309,239 274,027
Employee benefit expense: EERFFAX
Wages and salaries TENEFS 8,457 3,305
Pension scheme contributions RIREEHEIH 1,050 238
Social security contributions and HEREBEFREFEF 1,126 280
accommodation benefits
Foreign exchange gain (note 5) b 5 e (H1525) (1,954) (646)
Depreciation e 10,712 14,626
Write-off unrecoverable trade T 88 1 AT 4 1= A9 320 -
receivables FEWE 5 BR 5K
Amortisation of prepaid land lease TEAT T A0 & FORE 713 737
payments
Amortisation of intangible assets T A B 9 -
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

8.

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdiction in which
members of the Group domiciled and operate.

The major components of income tax expense in the
interim condensed consolidated statement of profit or loss
and other comprehensive income are:

Fria Bt

AEBEARAREREAREMELEE
BRERAREMELIIRA L F AR
B B4 A IR B B R BRI -

THIS RS Ba At E e R AT
BEAxAEZAMHEIIMT

For the six months ended 30 June

BZ6H30HLLAEA
2015 2014
20154 20144
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REER) (RggEZ)
Current income tax expense BVERFTIS TR X 20,862 16,862
Deferred income tax expense EEFTS RS 1,221 1,040
22,083 17,902

DIVIDENDS

The directors did not recommend the payment of an
interim dividend in respect of the six months ended 30
June 2015 (six months ended 30 June 2014: nil).

The proposed final dividend of RMB0.022 per ordinary
share for the year ended 31 December 2014 was declared
payable and approved by the shareholders at the annual
general meeting of the Company on 3 June 2015 and was
paid on 24 June 2015.
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For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. BAREBEREREAERGSREF
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount is BREXRBNSEHENT R A EERE
based on the profit for the period attributable to ordinary mRF A AZARRN RZ A ETER
equity holders of the parent, and the weighted average % AN #E S 5 $7734,392, 906 % (E £2014
number of ordinary shares of 734,392,906 (six months F6H30H L7 A : 497,595,258/%) &t
ended 30 June 2014: 497,595,258) in issue during the Ho
period.
The Group had no potentially dilutive ordinary shares in REBRZARTEE BITMEEESH
issue during the period. IR
The calculations of the basic and diluted earnings per BRERNKES AR TR TRELEHE ¢
share are based on:
For the six months ended 30 June
BZ6H30HLLAEA
2015 2014
20155 20144
RMB’000 RMB’000
ARMT T ARBTTT
(Unaudited) (Unaudited)
(REER) (RgeEZ)
Earnings 2
Profit attributable to ordinary equity BEstE #RERET W 65,575 53,959
holders of the parent, used in the A A BARAE
basic earnings per share calculation A A& A
Number of shares
For the six months ended 30 June
REOEE
BZ6H30HLLAEA
2015 2014
20155 20144
Shares AR
Weighted average number of ordinary ~ F{Est E &R EARZ T &) 734,392,906 497,595,258

ZHEEHTERR
DR 15 84

shares in issue during the period
used in the basic earnings per share
calculation
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

10.

11.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(continued)

The weighted average number of ordinary shares in
issue during the period ended 30 June 2014 used in the
basic earnings per share calculation is determined on the
assumption that the 12,399,256 ordinary shares with a
par value of HK$0.01 issued in 2014 and the 587,600,744
shares with a par value of HK$0.01 each issued in
connection with the capitalisation of the share premium
account arising from the listing of the Company on 11
March 2015 had been in issue since 1 January 2014.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group
acquired property, plant and equipment with a cost
of RMB15,671,000 (six months ended 30 June 2014:
RMB29,324,000).

None assets were disposed of by the Group during the
six months ended 30 June 2015 (six months ended 30
June 2014: nil).

The net book values of property, plant and equipment of
RMB128,748,000 (31 December 2014: RMB130,319,000)
are pledged as security for interest-bearing bank loans
granted to the Group (note 14).
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10.

11.

BRARAEBERESAEARGERER
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g

FETTESREARRBFAMANEZE2014
F6H30H LEBIRE B 817 @ A N g F 15
S - JHRIRA2014E B 3£1712,399,256
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BB o

ME - BERRE

HZE2015F6A30H IE/NE AR - AEEFT
WHERNYE  BEREENRNBARE
15,671,0007T (& £20146 308 Lt 7~
A : AR#29,324,0007T)

H Z=2015%F6 A30H 1L/~ A HIR - A&
B K EE M EE (B Z=2014F6 430
HIENEA : &) -

FRER FAEBEGF BIRITE XM ERL
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TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit except for certain new customers where
payment in advance is required. The average trade credit
period ranges from 5 days to 180 days. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly and actively
monitored by senior management to minimise credit risk.

Trade and bills receivables are unsecured and
non-interest-bearing.

12.

For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

ERESZERRE

BRETHEPABBEIN  AEEEE
BEEFREERPRS - FHRBZEE
A F5EE180R - AEBEHEKEER
WHIRRFBEEE  SREEETSE
Wi WEHEZBRER KRB EE
FEERERIE o

KRB ZEREERSEEARLE -

30 June 31 December

2015 2014

20156 H30H 2014F12H31H

RMB’000 RMB’000

ARET T AREET T

(Unaudited) (Audited)

(REER) (e Fiz)

Trade receivables FEE S BEX 50,926 54,988
Impairment A (499) (499)
50,427 54,489

Bills receivable FEWERE 1,110 1,986
51,537 56,475
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

12. TRADE AND BILLS RECEIVABLES (continued)

The aged analysis of trade and bills receivables is as

12.

BREZERRREE (&)
EUEZEARRENREDITAT

follows:
30 June 31 December
2015 2014
2015%6H30H 2014%F12A31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(RBER) (Ke®z)
0-90 days 90H 19,389 30,318
91-180 days 91HZ=180H 2,399 6,734
181-360 days 181H2360H 11,541 4,761
Over 1 year BiE1F 17,098 12,676
50,427 54,489

As at 30 June 2015 and 31 December 2014, bills
receivable are aged within six months. No bills receivable
were pledged to banks by the Group as security to
get short-term credit facilities during the period (31
December 2014: nil).

The individually impaired trade receivables relate to
customers that were in financial difficulties or were in
default in both interest and/or principal payments and
only a portion of the balances of receivables is expected
to be recovered.

Q Suchuang Gas Corporation Limited #RIR R R B HRA 7
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For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

TRADE PAYABLES 13. EFESERXR
30 June 31 December
2015 2014
2015683080 20149 12H31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(RBER) (Ke®z)
Trade payables FERTE 5 R 62,400 42,405
The aged analysis of trade payables is as follows: FENE SRR DT ¢
30 June 31 December
2015 2014
201568308 20149 12A31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(RBER) (K ®z)
0-90 days 90H K 56,726 35,352
91-180 days 91HZ=180H 109 2,619
181 days- 1 year 181HE14F 4,713 2,948
1-2 years 1FEFE2F 852 1,486
62,400 42,405
Trade payables are non-interest-bearing and are normally ENESERAATE  —RAMRI80H
settled within 180 days. NE1E -
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

14. INTEREST-BEARING BANK LOANS 14. FTEBITER
The long-term loans bear interest at rates of 6.7650% per REEFIRFHE6.7650%5T B + WAR
annum and will be repayable in the third to fifth years. F-FEFRAFEE-
The Group’s interest-bearing bank loans are secured by REBHF BRITERTIAREER A
the pledges of the following assets with carrying values THIA N EEEERR -
as follows:
30 June 31 December
2015 2014
20156 H30H 2014%12H31H
RMB’000 RMB’000
ARET T ARBTIT
(Unaudited) (Audited)
(REBER) (&%)
Pledge of assets: BREE :
Prepaid land lease payments TS+ AR & RKIE (i) 4,472 4,622
Property, plant and equipment Y12 - M= M & & (i) 128,748 130,319
(note 11) (Btat11)
Notes: Hret
(i) The interest-bearing bank loans amounting to (i) A R #60,000,0007C # & & R 17

RMB60,000,000 (31 December 2014: RMB120,000,000)
were jointly secured by the Group’s prepaid land lease
payments and property, plant and equipment.
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For the six months ended 30 June 2015

B 201556 H30H LL75E A

15. ISSUED CAPITAL 15. BBITRAE
Nominal
Number of value of Nominal
shares HK$0.01 each value
i &y £S5
28 H{E0.0178 T RN
Notes RMB
it AR
Authorised: ZEE
At 31 December 2014 and M2014F12H31H 5,000,000,000 50,000,000 39,378,500
30 June 2015 20156 H30H
Nominal
Number of value of Nominal
shares HK$0.01 each value
i & £S5
28 H{E0.0178 T RN
RMB
AR
Issued and fully paid: ERTRHE .
At 31 December 2014 M2014F12H31H 12,399,256 123,993 97,758
(audited) (re&%)
Capitalization issue of shares &ZA{tEEITAXD 587,600,744 5,876,007 4,654,385
Issuance of new shares BITER (i) 200,000,000 2,000,000 1,584,200
Issuance of shares under the 1B 1% B8 AC Ik 12 (ii) 26,236,000 262,360 207,763
over-allotment option BEITHRR
At 30 June 2015 201546 A30H 826,236,000 8,262,360 6,544,106
(unaudited) (REEEZ)
Hiet -

Notes:

(i)

(if)

In connection with the Company’s Global Offering on
the Stock Exchange on 11 March 2015, 200,000,000
ordinary shares of HK$0.01 each were issued at a
subscription price of HK$2.08 per share for the total
cash consideration, before deducting expenses related
to issuance of share which amounted to HK$416,000,000
(equivalent to approximately RMB329,513,600).

On 10 April 2015, 26,236,000 ordinary shares of HK$0.01
each were issued by partial exercise of the over-allotment
option at a price of HK$2.08 per share for a total
cash consideration of approximately HK$54,570,880
(equivalent to approximately RMB43,214,680).

(i)

MARBEBIAETHNEEREE
m s M2015F3A118 B & R
8 8 & f%2.08% 7T % 17200,000,000
BEROOOIEB TN L ER  HEE
RECRINMBEEITRG A A
%) A416,000,00058 7T (4 A B #
329,513,6007T) °

R201554 8108 » BB MK 1TE B
R ic AR % B 18 5 AR2.087 T 17
26,236,0000% & A% M 1E0.01/8 T 19 &
AR - BIRESNRERA54,570,880/8 7T
(HERH ARE43,214,6807T) ©
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

16. OPERATING LEASE ARRANGEMENTS
As lessor

The Group leases certain sections of its buildings under
operating lease arrangements, with leases negotiated
for terms ranging from one to three years. The terms of
the leases generally also require tenants to pay security
deposits.

The Group had total future minimum lease receivables
under non-cancellable operating leases with its tenants
falling due as follows:

16.

RERERH
EREHBAA

AEERBEKEHETHEERRTNE
#ED  HEEMBE—E=F1F - HE
fER—RMEBFRBAFZMRES -

AEBERBEREBF AN HELZE
HERNARREWSEHEFBAELT

30 June 31 December

2015 2014

2015%6H30H 2014 12H31H

RMB’000 RMB’000

AR®T ARET T

(Unaudited) (Audited)

(RBER) (R %)

Within one year —F R 1,712 1,347

In the second to fifth years, inclusive B _-ZFFHE 354 995
(REERME)

2,066 2,342
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For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

17. CAPITAL COMMITMENTS 17. EBEREE
The Group had the following capital commitments as at 201556308 « NERBA AT & A H
30 June 2015: 5 ¢

30 June 31 December
2015 2014
20155 20145
6H30H 12HA31H
RMB’000 RMB’000
ARET R ARBTTT

Contracted, but not provided for: SIS
Plant and machinery BR 5 M i 2 2,018 -

Approved, but not contracted for: BEH#EERETA -
Plant and machinery B 95,103 =
Motor vehicle RE 850 -
Intangible assets mEEE 7,317 -
103,270 -
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

18. RELATED PARTY TRANSACTIONS
(a) Name and relationship

Name of related party

BES &8

18. BEEIXS

(a)

ERRAR

Relationship with the Group
AL EBER

Kunlun Suchuang Gas Co., Ltd.
(“Kunlun Suchuang Gas”)

#HMPABERHAMRERAF
(TEmEkalAR])

Kunlun Suchuang Natural Gas Usage Co., Ltd.
(“Kunlun Suchuang Usage”)

MNP A HEREHFARARMNBARAE
(TEm&EEIFIA L

Suzhou City Suchuang Group Co., Ltd.
(*Suchuang Group”)
HelEEER LA ([#HalER])

Suzhou Suling Automobile Service Co., Ltd.
(“Suzhou Suling Automobile Service”)
HMBFETERBAERAR ([#MEAZETERS])

Taicang Suchuang Dangerous Goods
Transportation Co., Ltd.
(*Dangerous Goods Transportation”)
Re#elckmERARAR ([ERmE%k])
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Associated company

AN

Associated company

EIN

Company controlled by the
Controlling Shareholders
PEAR AR R 2 il 8 A 7]

Company controlled by the
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PRRBE AT

Company controlled by the
Controlling Shareholders
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18. RELATED PARTY TRANSACTIONS (continued)

(b)

The total amounts of material transactions which
have been entered into with related parties during
the six-month periods ended 30 June 2015 and 30

June 2014 are as follows:

18.

For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

RELXRS (&)

(b) MEZE2015F6H30H Kk201456
A30H LN @AM - EHEE A/
BEARGBEFENT

For the six months ended 30 June

BZ6A30H L~EA
2015 2014
2015% 20144
RMB’000 RMB’000
ARBTR ARBTT
(Unaudited) (Unaudited)
(RBER) (REBER)
Associates: B NT
Transmission and sale of
natural gas to BAREEXART
Kunlun Suchuang Usage EmEelF A 1,043 2,636
Kunlun Suchuang Gas EmEEIMA 562 3,594
1,605 6,230
Purchase of natural gas from BT AR EX AT
Kunlun Suchuang Gas BEm#raliR 14,910 17,753
Kunlun Suchuang Usage BEREaIFIA - 118
14,910 17,871
Rental income HEWA
Kunlun Suchuang Usage EmEelF A 362 197
Kunlun Suchuang Gas EmEEAIMA 302 136
664 333
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For the six months ended 30 June 2015
HZE2015F6A30H 1L/~ EA

18. RELATED PARTY TRANSACTIONS (continued)  18. BAEAXH (&)

(b)  The total amounts of material transactions which (b) REZE2015F6H30H &2014%F6
have been entered into with related parties during A 308 IE751E A HAR - BiREE 75 #Y
the six-month periods ended 30 June 2015 and 30 BEARSBETBOAT : (&

June 2014 are as follows: (continued)
For the six months ended 30 June
BZ6A30H L~EAR
2015 2014
20156 20144
RMB’000 RMB’000
AR¥TR AREFT
(Unaudited) (Unaudited)
(REER) (REEER)
Fellow subsidiaries: EEX= NG
Rental income HERA
Suchuang Group e 173 173
Purchase of goods from BT RAIREER
Suzhou Suling Automobile Service &M & % 9 & R 87 58
Service of transportation
provided by BL T2 AR B R
Dangerous Goods Transportation /& RiE# - 31
Service of gas pipeline connection @ 7 alfE##
provided by MREBZEANRE
Suzhou Shunchuang Pipeline RN BAIE B (i) - 12,984
Notes: Htat -
(i) Suzhou Shunchuang Pipeline ceased to be (i) B P AR B 3R P45 A B AR N B

a related party of the Group from July 2014
as the equity interest of Suzhou Shunchuang
Pipeline held by the Controlling Shareholders
was disposed of to independent third parties on
16 July 2014. Accordingly, those transactions
starting from July 2014 were no longer treated as
related party transactions of the Group.
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For the six months ended 30 June 2015
B ZE20156 H30H L/~ @A

18. RELATED PARTY TRANSACTIONS (continued)  18. BAEAXH (&)
(c) Outstanding balances with related parties: (c) EBRELHREEES:
30 June 31 December
2015 2014
20156 H30H 2014F12H31H
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Amounts due from other related JEWF M 7% 757 30 H
parties
Kunlun Suchuang Usage EmEalF A 404 84
Kunlun Suchuang Gas EmEAINA 302 47
Suchuang Group BREIEE 173 -
Suzhou Suling Automobile Service &/l #f % /3B IR - 42
879 173
Amounts due to other related JETH M BHE 5 3500F
parties
Kunlun Suchuang Gas EmEEIMNA 959 -
Suzhou Suling Automobile Service &N &% /558 AR 15 -
Suchuang Group HelEE - 946
974 946
(d) Compensation of key management personnel of (d) FRENIZEEEASNERH :
the Group:
For the six months ended 30 June
BZ6H30HLLAEA
2015 2014
2015% 2014%F
RMB’000 RMB’000
ARET R ARET T
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Short-term employee benefits EHEERT 2,879 1,232
Pension scheme contributions RSS2 34 13
Total compensation paid to key BfRNFrEEREAEH 2,913 1,245
management personnel M@ EE
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

19. FINANCIAL INSTRUMENTS BY CATEGORY

At 30 June 2015 and 31 December 2014, the carrying
amounts of each of the categories of financial instruments:

19. RERHEHNEHMITE

BE2015F6 300 K&20145F12H31H
I SEEBMTARNKREENT

30 June 2015 2015%6A30A

Financial assets ERMEE
Loans and
receivables
BEXREWRKE
RMB’000
ARET T
(Unaudited)
(REEZ)
Trade and bills receivables EWE ZERANER 51,537
Amounts due from other related parties P U L b B 28 U5 SR IR 879
Financial assets included in prepayments, FTATEMRE - Bk 2,426

deposits and other receivables Hib B EN S B E

Pledged deposits [REEEER N 9,179
Cash and cash equivalents RERBEEFEY 446,955
510,976

Financial liabilities ERAM
Financial
liabilities at
amortised cost
R R A
JIlRMNESREE
RMB’000
AR¥ET T
(Unaudited)
(REER)
Trade payables FERTE 558 62,400
Financial liabilities included in other payables ST AH A FE IR 45,179

and accruals EErERMSRAaRE

Interest-bearing bank loans FTERITER 60,000
Amounts due to other related parties JEASE L i B8 28 5 FRIA 974
168,553
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For the six months ended 30 June 2015

HZ=2015%6 A30H 1L/~ EA

FINANCIAL INSTRUMENTS BY CATEGORY 19. RERSE-sWEMIA (&)

(continued)

31 December 2014

20145 12H31H

Financial assets ERAE
Loans and
receivables
B e R IE
RMB’000
ARETTT
(Audited)
(Je=Z)
Trade and bills receivables JEWE 5 R R B E 56,475
Amounts due from other related parties JFE Uk EL Ath B8 38 5 7X08 173
Financial assets included in prepayments, SATEMTIE - B2 R 7,054

deposits and other receivables HEMEWHIEN S MEE

Pledged deposits [ RER /N 4,513
Cash and cash equivalents RERBEEED 125,377
193,592

Financial liabilities SREaE
Financial
liabilities at
amortised cost
R SHR AR
RN SR A E
RMB’000
ARBTT
(Audited)
(f&&E:Z)
Trade payables FEfTE S 5008 42,405
Financial liabilities included in other payables =HOAE fth FE A5 FRTE K 63,042

and accruals EEtERNEmEE

Interest-bearing bank borrowings TRIRITER 120,000
Amounts due to an other related party JE S HLAtb BE 33 5 kIR 946
226,393
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For the six months ended 30 June 2015
HZE201556 A30H LE/XE A

20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value hierarchy

The fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market
at the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using another valuation technique. As at 30
June 2015, the carrying amounts of the Group’s financial
instruments approximated to their fair values.

Management has assessed that the fair values of cash
and cash equivalents, pledged deposits, trade and bills
receivables, trade payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, and
amounts due from/to other related parties approximate
to their carrying amounts largely due to the short term
maturities of these instruments as at 30 June 2015.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The fair values of the non-current
portion of interest-bearing bank loans at the end of the
reporting period approximated to their corresponding
carrying amounts.
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Notes to Interim Condensed Consolidated Financial Statements
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets and liabilities measured at fair value:

The Group did not have any financial assets and liabilities
measured at fair value at the end of the period.

Assets for which fair values are disclosed:

The Group did not have any financial assets for which fair
values are disclosed at the end of the period.

20.

For the six months ended 30 June 2015
HZE2015%F6 A30H 1E/~1E A

THMITAATERAFEER (B)

AEEFERERANTRAERALEEHT
PR BEATFEABEN S  USE
ERENTBRS AR RERR A
R G AL -

RUBREAERRBAFENFEEAE
R HREHAFETELETEB
A RIEE AR R T A T B
BT

F—M— ENABNEEXRBELRE
MIZHHRE CREFHE)

F_H - ENTEERABERBERHRF
BFfEMEREENREER
ABBHGETA

F=H— ENBLBEERERVEFED
EREZNREEHABEN
BEE

TRIFAREZEMIAZ AFENE
B :

BAFEIBNEERAM :

WK AREBEEASBAERAR
NAFEE -

ERBATENEE :

REIR  AEBYEREERNDREAT
BENEREE -
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For the six months ended 30 June 2015
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20 ERMIBEAFERLOFEER (&)
FINANCIAL INSTRUMENTS (continued)
Liabilities for which fair values are disclosed: EREATENEE
Fair value measurement using
significant observable inputs
(Level 2)
HEAEREETS
BABENATE
(F=#)
30 June 31 December
2015 2014
20156 6H30H 2014 12H31H
RMB’000 RMB’000
AR®T T ARBET T
(Unaudited) (Audited)
(REBER) (T Z)
Interest-bearing bank loans HEBEITER 60,000 120,000
(non-current portion) (FEBNERERD)
21. EVENTS AFTER THE REPORTING PERIOD 21. WREHREE
As of the report date, there is no material subsequent HERESHH  AEER2015F6A30H
event undertaken by the Group after 30 June 2015. B AR EAHAE EIE o
22, APPROVAL OF THE INTERIM CONDENSED 22. #&FHEBEASHEREK

CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 31 August 2015.
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