
1

 

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 

take no responsibility for the contents of this announcement, make no representation as to 

its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 

howsoever arising from or in reliance upon the whole or any part of the contents of this 

announcement.

China Environmental Energy Investment Limited
中 國 環 保 能 源 投 資 有 限 公 司 *

(Incorporated in Bermuda with limited liability)

(Stock code: 986)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2015

The Board of Directors (the “Board”) of China Environmental Energy Investment Limited 

(the “Company”) hereby presents the unaudited condensed consolidated interim results of the 

Company and its subsidiaries (together the “Group”) for the six months ended 30 September 

2015 together with the comparative figure s for the corresponding previous period as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME
Six months ended 30 September 2015

Six months ended
30 September
2015 2014

Unaudited Unaudited

Notes HK$’000 HK$’000

Turnover 4 31,277 15,046

Cost of sales (28,511) (14,147)

Gross profit 2,766 899

Investment and other income 5 4,169 1,074

Other gains and losses 6 (93,469) (84)

Selling and distribution expenses (936) (921)

Administrative and other expenses (15,147) (13,457)

Finance costs 7 (5,388) (19,687)

Loss before taxation 8 (108,005) (32,176)

Taxation 9 (179) –

Loss for the period (108,184) (32,176)
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Other comprehensive income/(expenses)

Exchange difference arising on translation 

of foreign operations (11,114) (1,707)

Increase in fair value of available-for-sale 

investments 680,811 –

Other comprehensive income/(expenses) 

for the period 669,697 (1,707)

Total comprehensive income/(expenses) 

for the period 561,513 (33,883)

Loss for the period attributable to:

Owners of the Company (107,588) (31,877)

Non-controlling interests (596) (299)

(108,184) (32,176)

Total comprehensive income/(expenses) 

attributable to:

Owners of the Company 561,973 (33,584)

Non-controlling interests (460) (299)

561,513 (33,883)

Loss per share 11

Basic HK$(0.03) HK$(0.12)

Diluted N/A N/A

Six months ended
30 September
2015 2014

Unaudited Unaudited

Notes HK$’000 HK$’000
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2015

30 September 
2015

31 March 

2015

Unaudited Audited

Notes HK$’000 HK$’000

Non-current assets
Property, plant and equipment 19,497 20,253

Goodwill 270,235 260,573

Intangible assets 25,199 27,979

Available-for-sale investments 1,137,846 274,248

1,452,777 583,053

Current assets
Inventories 388 494

Trade and bills receivables 12 13,130 16,795

Other receivables, prepayments and deposits paid 31,862 14,880

Restricted bank deposits – 5,877

Cash deposits held by securities brokers 55,217 36,574

Bank balances and cash 48,529 214,330

149,126 288,950

Assets classified as held for sale – 65,092

149,126 354,042

Current liabilities
Trade and bills payables 13 7,925 7,064

Other payables and accruals 49,381 41,944

Promissory notes payable 97,245 201,902

Bank and other borrowings 23,148 23,759

Financial liabilities designated at fair value 

through profit or loss – 1,933

Income tax payable 22,273 22,610

199,972 299,212

Liabilities directly associated with assets 

classified as held for sale – 20,600

199,972 319,812

Net current (liabilities)/assets (50,846) 34,230

1,401,931 617,283
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Capital and reserves

Share capital 37,423 26,023

Share premium and reserves 1,314,675 556,225

Equity attributable to owners of the Company 1,352,098 582,248

Non-controlling interests (7,008) (6,548)

Total equity 1,345,090 575,700

Non-current liabilities

Unconvertible bonds 20,297 20,297

Deferred tax liabilities 36,544 21,286

56,841 41,583

1,401,931 617,283

30 September 

2015

31 March 

2015

Unaudited Audited

Notes HK$’000 HK$’000
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 September 2015

1. GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted company with limited liability under the 

Companies Act of Bermuda. The Company’s shares are listed on The Stock Exchange of Hong Kong 

Limited (the “Stock Exchange”). The unaudited condensed consolidated interim financial statements for 

the six months ended 30 September 2015 has been prepared in accordance with Hong Kong Accounting 

Standard (“HKAS”) 34 “Interim Financial Reporting” and comply with the provisions set out in Appendix 

16 of Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”). The 

unaudited condensed consolidated interim financial statements do not include all the information and 

disclosures required in the annual financial statements, and should be read in conjunction with the annual 

report of the Company for the year ended 31 March 2015.

2. BASIS OF PREPARATION OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

In preparing the condensed consolidated financial statements, the directors of the Company (the 

“Directors”) have considered the future liquidity in light of the fact that the Group had net current 

liabilities of approximately HK$50,846,000 as at 30 September 2015. These conditions indicate the 

existence of a material uncertainty which may cast significant doubt on the Group’s and the Company’s 

ability to continue as a going concern and therefore the Group may be unable to realise its assets and 

discharge its liabilities in the normal course of business.

Notwithstanding the aforesaid conditions, the condensed consolidated financial statements have been 

prepared on a going concern basis on the assumption that the Group will be able to operate as a going 

concern for the foreseeable future. In the opinion of the Directors, the Group can meet its financial 

obligations as and when they fall due in the next year from the date of approval of these condensed 

consolidated financial statements, after taking into consideration of reclassification of the value of 

listed equity securities as current assets. The Group would have net current assets of approximately 

HK$1,013,078,000 as at 30 September 2015. Having considered the Group’s business plan, internal 

financial resources, fund raising activities, the Directors are of the view that the Group has sufficient cash 

resources to satisfy its working capital and other financial obligations for the next twelve months from  the 

date of this announcement. Accordingly, the Directors are of the view that it is appropriate to prepare these 

consolidated financial statements on a going concern basis.
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3. APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current interim period, the Group has applied, for the first time, the following new and revised 

standards, amendments and interpretations (“new and revised HKFRSs”) issued by the Hong Kong 

Institute of Certified Public Accountants.

Amendments to HKFRSs Annual Improvements to HKFRSs 2010-2012 Cycle

Amendments to HKFRSs Annual Improvements to HKFRSs 2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions

The application of the new and revised HKFRSs in the current interim period has had no material effect 

on the amounts reported and/or disclosures set out in the Group’s condensed consolidated financial 

statements.

The following new standards and amendments to standards have been issued but are not yet effective for 

the period and have not been early adopted by the Group.

Amendments to HKFRSs Annual Improvements to HKFRSs 2012-2014 Cycle1

Amendments to HKAS 1 Disclosure Initiative1

Amendments to HKAS 16 and 

HKAS 38

Clarification of Acceptable Methods of Depreciation and 

Amortisation1

Amendments to HKAS 16 and 

HKAS 41

Agriculture: Bearer Plants1

Amendments to HKAS 27 Equity Method in Separate Financial Statements1

Amendments to HKFRS 10 and 

HKAS 28

Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture1

Amendments to HKFRS 10, 

HKFRS 12 and HKAS 28

Investment Entities: Applying the Consolidation Exemption1

Amendments to HKFRS 11 Accounting for Acquisitions of Interests in Joint Operations1

HKFRS 9 Financial Instruments3

HKFRS 14 Regulatory Deferral Accounts1

HKFRS 15 Revenue from Contracts with Customers2

1 Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2017

3 Effective for annual periods beginning on or after 1 January 2018

The Directors are currently assessing the impact of the adoption of the new standards and amendments to 

standards and are not yet in the position to comment on the impact to the Group.
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4. SEGMENT INFORMATION

(a) Revenue from major products and services

The Group manages its business by segments which are organized by business line of products and 

services. The Group has identified three operating segments for the period which included wastes 

recycling, internet services and trading of petrochemical products.

The following is an analysis of the Group’s revenue from its major products and services:

For the six months ended 

30 September

Revenue 2015 2014

HK$’000 HK$’000

Wastes recycling 16,403 15,046

Internet services 6,883 –

Trading of petrochemical products 7,991 –

31,277 15,046
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(b) Business segments

Segment revenue and results

The following is an analysis of the Group’s revenue and results by reportable segments:

For the six months ended 30 September 2015

Wastes 

recycling

Internet 

services

Trading of

petrochemical 

products Total

HK$’000 HK$’000 HK$’000 HK$’000

Sales to external customers 16,403 6,883 7,991 31,277

Inter-segment sales – – – –

Elimination – – – –

Revenue from external customers 16,403 6,883 7,991 31,277

Segment results (17,647) (2,925) (173) (20,745)

Interest income 77

Interest on assets classified as 

held for sale 4,086

Loss on disposal of listed 

equity securities (7,984)

Impairment loss on 

available-for-sale investment (68,970)

Other unallocated expenses (9,081)

Finance costs (5,388)

Loss before taxation (108,005)

Taxation (179)

Loss for the period (108,184)
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For the six months ended 30 September 2014

Wastes 

recycling

Internet 

services

Trading of

petrochemical 

products Total

HK$’000 HK$’000 HK$’000 HK$’000

Sales to external customers 15,046 – – 15,046

Inter-segment sales – – – –

Elimination – – – –

Revenue from external customers 15,046 – – 15,046

Segment results (30) – – (30)

Interest income 89

Loss on change in fair value of 

financial liabilities designated at 

fair value through profit or loss (84)

Other unallocated expenses (12,464)

Finance costs (19,687)

Loss before taxation (32,176)

Taxation –

Loss for the period (32,176)
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable segments:

30 September 

2015

31 March 

2015

HK$’000 HK$’000

Segment assets

Wastes recycling 184,064 185,751

Internet services 130,005 136,020

Trading of petrochemical products 6,627 3,333

Total segment assets 320,696 325,104

Unallocated assets

Available-for-sale investments 1,137,846 274,248

Assets classified as held for sale – 65,092

Other unallocated assets 143,361 272,651

Total unallocated assets 1,281,207 611,991

Total consolidated assets 1,601,903 937,095
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30 September 

2015

31 March 

2015

HK$’000 HK$’000

Segment liabilities

Wastes recycling 36,391 36,023

Internet services 7,071 8,434

Trading of petrochemical products 11,673 1,647

Total segment liabilities 55,135 46,104

Unallocated liabilities

Promissory notes payable 97,245 201,902

Financial liabilities designated at fair value through 

profit or loss – 1,933

Liabilities directly associated with assets 

classified as held for sale – 20,600

Unconvertible bonds 20,297 20,297

Other unallocated liabilities 84,136 70,559

Total unallocated liabilities 201,678 315,291

Total consolidated liabilities 256,813 361,395

For the purposes of monitoring segment performances and allocating resources between segments:

• all assets are allocated to reportable segments other than certain restricted bank deposits, 

cash deposits held by securities broker and bank balances and cash, available-for-sale 

investments, assets classified as held for sale, certain other receivables, prepayments and 

deposits paid, and assets used jointly by reportable segments.

• all liabilities are allocated to reportable segments other than bank and other borrowings, 

certain other payables and accruals, tax payable, promissory notes payable, financial 

liabilities designated at fair value through profit or loss, liabilities directly associated with 

assets classified as held for sale, unconvertible bonds and liabilities for which reportable 

segments are jointly liable.
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(c) Geographical information

The Group’s operations are mainly located in Hong Kong and the People’s Republic of China 

(“PRC”) in respect of the two periods presented.

The following table provides an analysis of the Group’s revenue by geographic market, irrespective 

of the origin of customers:

Six months ended 30 September 2015 and 2014 respectively

Hong Kong PRC Consolidated 
2015 2014 2015 2014 2015 2014

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 

Segment revenue:

Sales to external customers 5,493 – 25,784 15,046 31,277 15,046

5. INVESTMENT AND OTHER INCOME

Six months ended 30 September

2015 2014

HK$’000 HK$’000

Bank interest income 77 89

Sale of scrap materials – 985

Interest on assets classified as held for sale 4,086 –

Others 6 –

Total 4,169 1,074

6. OTHER GAINS AND LOSSES

Six months ended 30 September

2015 2014

HK$’000 HK$’000

Foreign exchange gain, net 4,671 –

Loss on change in fair value of financial liabilities 

designated at fair value through profit or loss – (84)

Impairment loss recognised on goodwill (19,199) –

Impairment loss on available-for-sale investments (68,970) –

Amortisation of intangible assets (2,108) –

Loss on disposal of listed equity securities (7,984) –

Other gains 121 –

Total (93,469) (84)



13

 

7. FINANCE COSTS

Six months ended 30 September

2015 2014

HK$’000 HK$’000

Interest on bank and other borrowings wholly repayable within 

five years 799 14,461

Interest on promissory notes 3,490 5,165

Interest on unconvertible bonds 1,099 –

Interest on convertible notes – 61

5,388 19,687

8. LOSS BEFORE TAXATION

The Group’s loss before taxation is arrived at after charging:

Six months ended 30 September

2015 2014

HK$’000 HK$’000

Directors’ fee, staff salaries and allowances 4,280 3,088

Retirement benefits contributions 89 95

4,369 3,183

Amortisation of intangible assets 2,108 2,091

Cost of inventories recognised as an expense 23,904 14,147

Depreciation of property, plant and equipment 1,773 742

9. TAXATION

Six months ended 30 September

2015 2014

HK$’000 HK$’000

Hong Kong Profits Tax 48 –

PRC income tax 131 –

Tax charge for the period 179 –
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Hong Kong Profits Tax

Hong Kong Profits Tax has been provided for at the rate of 16.5% (2014: 16.5%) on the estimated 

assessable profit for the period.

PRC income tax

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and implementation regulation of 

the EIT Law, the tax rate of subsidiaries of the Company in the PRC is 25%.

10. INTERIM DIVIDEND

The Board did not propose to declare an interim dividend for the six months ended 30 September 2015 

(2014: Nil).

11. LOSS PER SHARE

(a) Basic loss per share

The calculation of the basic loss per share is based on the loss attributable to owners of 

the Company of approximately HK$107,588,000 (six months ended 30 September 2014: 

HK$31,877,000) and on the weighted average number of 3,132,337,051 ordinary shares of the 

Company (six months ended 30 September 2014: 276,142,418) in issue during the period.

(b) Diluted loss per share

Diluted loss per share is not presented because the Group sustained a loss for both of the two 

periods presented and the impact of conversion of convertible notes and exercise of share options, if 

any, is regarded as anti-dilutive.
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12. TRADE AND BILLS RECEIVABLES

30 September 

2015

31 March 

2015

HK$’000 HK$’000

Trade and bills receivables 18,976 22,795

Less: allowance for impairment loss (5,846) (6,000)

13,130 16,795

The Group has a policy of allowing credit period ranging from 3 to 6 months to its trade customers. In 

addition, for certain customers with long-established relationships and good repayment history, a longer 

credit period may be granted. The Group does not hold any collateral over the balances.

An aged analysis of the trade and bills receivables, net of impairment loss recognised, at the end of 

reporting period, based on the invoice date, is as follows:

30 September 

2015

31 March 

2015

HK$’000 HK$’000

Within 3 months 10,760 8,928

4 to 6 months 790 4,679

Over 6 months 1,580 3,188

13,130 16,795
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13. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables at the end of reporting period, based on the invoice date, 

is as follows:

30 September 

2015

31 March 

2015

HK$’000 HK$’000

Within 3 months 7,825 6,907

4 to 6 months 100 –

Over 6 months – 157

7,925 7,064

The credit period on purchase of goods ranged from 60 to 90 days.

As at 30 September 2015 and 31 March 2015, trade and bills payables were substantially denominated in 

the functional currencies of the relevant group entities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group recorded a turnover of approximately HK$31.28 million, representing an increase 

of approximately 107.88% as compared with the turnover of approximately HK$15.05 million 

of the corresponding period of 2014. The increase in turnover was mainly attributable to the 

contribution from the newly acquired businesses of internet sales and services as well as the 

trading of petrochemical products.

The Group’s unaudited net loss for the period under review was approximately HK$108.18 

million (2014: approximately HK$32.18 million). The increase in unaudited net loss 

was mainly due to (i) impairment loss on available-for-sale investment in respect of the 

Company’s investment in Pure Power Holdings Limited (“Pure Power”) of approximately 

HK$68.97 million (2014: Nil); and (ii) goodwill impairment loss of approximately HK$19.20 

million recognized for the six months ended 30 September 2015 (2014: Nil). However, the 

Group recorded an unrealized gain of approximately HK$680.81 million on investments in 

equity securities listed in Hong Kong at fair value through other comprehensive income in 

profit or loss for the six months ended 30 September 2015.

Selling, distribution and administrative expenses were approximately HK$16.08 million 

(2014: approximately HK$14.38 million), representing an increase of approximately 11.86% 

as compared with the same period last year. The finance costs of the Group amounted to 

approximately HK$5.39 million (2014: approximately HK$19.69 million) which were mainly 

incurred on the unconvertible bonds and the promissory notes issued by the Company. The 

decrease in finance cost was due to reduction in debt level during the period under review.

Business Review

The Group is principally engaged in the businesses of waste paper, scrap metal and 

consumable wastes recycling, trading of petrochemical products and online products sales, 

provision of web design and maintenance services and marketing services.
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For the six months ended 30 September 2015, the revenues from the wastes recycling business 

and trading of petrochemical products business were approximately HK$16.40 million (2014: 

approximately HK$15.05 million) and HK$7.99 million (2014: Nil) respectively. The revenue 

contributed by the newly acquired business of internet sales and services for the six months 

ended 30 September 2015 was approximately HK$6.88 million (2014: Nil).

As disclosed in the annual report of the Company for the year ended 31 March 2015, the 

continuous rise in the costs of raw materials, labor and manufacturing overheads had a serious 

impact on the Group’s recycling paper business performance. The situation did not improve 

during the period under review and it seems unable to recover in the near future. As the 

financial performance of recycling paper business for the six months ended 30 September 

2015 deteriorated and the demand for recycled paper might not be as robust as expected, 

the valuation assumptions and the cash flow projection have been further adjusted to reflect 

a more conservative expectation of the Company. As a consequence, the Group recognised 

an impairment loss on goodwill of approximately HK$15.50 million for the recycling paper 

business for the six months ended 30 September 2015.

The disposal of electric car battery business of the Group was completed on 30 September 

2015, and the Company received the total consideration of HK$66.00 million together with 

the accrued interest of approximately HK$0.83 million.

Outlook

In order to diversify the business of the Group for maximizing returns to the shareholders 

of the Company, the Group has been actively seeking various investment opportunities, and 

entered into the following transactions:

A. On 16 October 2015, a wholly-owned subsidiary of the Company has acquired the entire 

share capital of a company holding a money lender’s license under Money Lenders 

Ordinance (Chapter 163 of the Laws of Hong Kong). The Board considers that such 

acquisition provides a prime opportunity for the Group to enter the money lending 

industry, which is a new business segment to the Group. The Board also considers that 

the demand for money lending is significant and the industry is vibrant in Hong Kong. 

The entry into the industry provides an attractive opportunity for the Group to broaden 

its income base.
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B. The Company has acquired 850 shares of US$1.0 each in the issued share capital of 

Pure Power (representing 10% of its issued share capital) which in turn owned 100% 

equity interest in a company (the “Oil Company”) principally engaged in the exploration 

and exploitation of natural resources in Nevada, the United States of America in 2014. 

According to a geological and drilling report produced by Ehni Enterprises Inc., a 

company specialised in geological consulting, in September 2015 on one of the wells 

owned and operated by the Oil Company, the results from the drilling showed presence 

of oil/condensate and gas anomalies and significant intervals of sandstone units bearing 

oil/hydrocarbon which were observed down the well.

On 13 November 2015, the Company (as the purchaser) entered into a sale and purchase 

agreement (the “Previous SPA”) with certain shareholders of Pure Power (the “Previous 

Vendors”) regarding the proposed acquisition of 4,112 shares of US$1.0 each in the 

issued share capital of Pure Power at the consideration of HK$200 million, representing 

approximately 48.38% of the issued share capital of Pure Power.

On 20 November 2015, the Directors re-considered to acquire Pure Power in a 

combined consideration of cash and promissory notes, which is expected to be the most 

advantageous way to control the financial exposure of the Company. The Company 

has re-negotiated with the Previous Vendors to reduce the percentage of equity interest 

acquired in Pure Power. Accordingly, the Company has entered into a deed with the 

Previous Vendors to terminate the Previous SPA. After termination of the Previous SPA, 

the Company has entered into a sale and purchase agreement (the “SPA”) with part of 

the Previous Vendors (the “Vendors”), pursuant to which the Company has conditionally 

agreed to acquire and the Vendors have conditionally agreed to dispose of 3,350 shares, 

representing approximately 39.41% of the issued share capital of Pure Power, at the 

consideration of HK$163 million, which shall be settled as to HK$100 million by way 

of delivery of the promissory notes issued by the Company due 12 months from their 

issue and carrying interest of 8% per annum and as to HK$63 million by cash. Upon 

completion of the acquisition, the Company will be indirectly interested in aggregate 

approximately 49.41% of the issued share capital of the Oil Company through Pure 

Power, and Pure Power will be an associate of the Company.
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The Directors consider that the acquisition will increase the Company’s interest in the 

Oil Company which are showing good prospects on exploration and development, and 

create room for business development given the presence of oil/condensate and gas 

anomalies and significant intervals of sandstone units bearing oil/hydrocarbon from 

the well owned and operated by the Oil Company. It is also a good opportunity for the 

Group to achieve good investment returns in the energy sector with an aim to enhance 

the Group’s future financial performance and profitability, and thereby improve the 

return of the shareholders of the Company.

C. On 16 November 2015, a wholly-owned subsidiary (as the purchaser) of the Company 

entered into a sale and purchase agreement with an independent third party in relation 

to an acquisition of a company licensed under the Securities and Futures Ordinance 

to carry on the regulated activities of dealing in securities, advising on securities and 

providing asset management. By investing in the aforesaid company, it is expected that 

the Group can enter into financial services industry, being a new business segment to 

the Group, and will be benefited from diversifying its revenue stream which is expected 

to increase its shareholders’ value and benefit the Company and its shareholders as 

a whole. Details of which are set out in the announcement of the Company dated 16 

November 2015.

Going forward, the Group will continue looking for other investment opportunities in other 

streams so as to sustain the growth of the Group in the long run.

Liquidity and Financial Resources

As at 30 September 2015, the Group’s net current liabilities were approximately HK$50.85 

million (31 March 2015: net current assets of approximately HK$34.23 million), including 

cash and cash equivalents of approximately HK$103.75 million (31 March 2015: 

approximately HK$250.90 million).

Total bank loans, other borrowings, unconvertible bonds, financial liabilities designated at 

fair value through profit or loss and promissory notes payable amounted to approximately 

HK$140.69 million as at 30 September 2015 (31 March 2015: HK$247.89 million). The 

Group’s gearing ratio, which is net debt divided by total shareholders’ equity plus net debt, as 

at 30 September 2015 was 0.07 (31 March 2015: 0.06).
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Capital Structure

On 20 April 2015, the Company entered into a placing agreement with a placing agent, 

Southwest Securities (HK) Brokerage Limited (the “Placing Agent”), pursuant to which the 

Company has conditionally agreed to place, through the Placing Agent, on a best effort basis, 

up to 520,000,000 placing shares of the Company to not less than six placees at the placing 

price of HK$0.245 per placing share under the then general mandate granted to the Directors. 

The placing price of HK$0.245 per placing share represented a discount of approximately 

18.33% to the closing price of HK$0.300 per share of the Company as quoted on the Stock 

Exchange on 20 April 2015, being the date of the placing agreement. The placing was 

completed on 8 May 2015 and the Company issued 520,000,000 new shares to not less than 

six placees.

On 19 August 2015, the Company entered into a placing agreement with the Placing Agent, 

pursuant to which the Company has conditionally agreed to place, through the Placing Agent, 

on a best effort basis, up to 620,000,000 placing shares of the Company to not less than six 

placees at the placing price of HK$0.134 per placing share under the then general mandate 

granted to the Directors. The placing price of HK$0.134 per placing share represented a 

discount of approximately 8.84% to the closing price of HK$0.147 per share of the Company 

as quoted on the Stock Exchange on 19 August 2015, being the date of the placing agreement. 

The placing was completed on 28 August 2015 and the Company issued 620,000,000 new 

shares to not less than six placees.

On 18 September 2015, the Company issued a promissory note in the principal amount of 

HK$30 million at the interest rate of 8% per annum to Mr. Wong Him Shun Philip as the 

consideration for the acquisition of entire issued share capital of Elite Honest Inc.

During the period ended 30 September 2015, the Company has repaid promissory note and 

convertible note which were both issued by the Company on 29 April 2014 in the principal 

amounts of HK$123.2 million and HK$1.8 million respectively.
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Significant Investment

The Group has the following significant investment in equity securities listed on the Stock 

Exchange as at 30 September 2015 and 31 March 2015 respectively.

Fair value at

30 September 

2015

Fair value at

31 March 

2015

HK$’000 HK$’000

China Jicheng Holdings Limited (“CJH”) 638,903 36,236

WLS Holdings Limited (“WLS”) 126,000 91,350

Capital VC Limited (“CVC”) 21,300 –

China National Culture Group Limited (“CNC”) 29,992 –

GreaterChina Professional Services Limited (“GCPS”) 20,699 –

L & A International Holdings Limited (“L&A”) 218,560 –

Suncorp Technologies Limited (“STL”) 8,470 –

1,063,924 127,586

Notes:

1. CJH is principally engaged in the manufacturing and sale of POE umbrellas, nylon umbrellas and umbrella 

parts.

2. WLS is principally engaged in the provision of scaffolding and fitting out services, management 

contracting services, and other services for construction and buildings work and money lending business.

3. CVC is principally engaged in investment in listed and unlisted companies.

4. CNC is principally engaged in the advertising media services and film production and distribution 

business.

5. GCPS is principally engaged in the provision of asset advisory services and asset appraisal; corporate 

services and consultancy; media advertising; and financing services.
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6. L&A is principally engaged in the manufacturing, sales and retailing of garment products.

7. STL is principally engaged in the sales and marketing of residential telephone products under its license 

arrangements with the Motorola brand.

For the six months ended 30 September 2015, the Group has acquired certain listed equity 

securities on secondary market in the aggregate cost of approximately HK$241.18 million. 

The Group has recorded a gain on change in fair value of the listed equity securities for the 

period under review of approximately HK$680.81 million (2014: Nil). However, the future 

value of the listed equities may be volatile to external market condition. The Group will 

continue to adopt a diversified investment strategy including investing in quality stocks and 

other financial products with a view to achieve better shareholders’ return.

Acquisition of Subsidiaries

On 4 September 2015, the Company and Mr. Wong Him Shun Philip as a vendor entered into 

a sale and purchase agreement, pursuant to which the vendor has conditionally agreed to sell 

and the Company has conditionally agreed to acquire the entire equity interest in the Elite 

Honest Inc. (the “Target Company”), at a consideration of HK$30 million by way of issue 

of promissory note by the Company. The Target Company was incorporated under the laws 

of the British Virgin Islands with limited liability and it owns 100% equity interest in H & S 

Creation Limited (“H&S”). H&S is principally engaged in the business of trading of gold and 

diamond. Upon completion of the acquisition on 18 September 2015, the Target Company and 

H&S have become wholly-owned subsidiaries of the Company. Details of which are set out in 

the announcement of the Company dated 4 September 2015.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong and the Mainland China, with revenues and 

expenditures denominated in Renminbi. During the six months ended 30 September 2015, the 

Group did not enter into any derivative contracts aimed at minimizing exchange rate risks, but 

the Group will continue to review its foreign exchange exposure regularly and might consider 

using financial instruments to hedge against foreign exchange exposure at appropriate times.
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Contingent Liabilities

The Group did not have any material contingent liabilities as at 30 September 2015 and 31 

March 2015.

Capital Commitments

The Group had no material capital commitments authorised but not provided for as at 30 

September 2015 and 31 March 2015.

Pledge of Assets

As at 30 September 2015, no cash deposits and assets were pledged to bank. As at 31 March 

2015, the Group had restricted deposits amounted to approximately HK$5.88 million, which 

were placed in a bank to secure bills issued by the Group.

Litigation

The Company announced that a writ of summons (the “Writ”) was issued in the Court of 

First Instance of the High Court of Hong Kong by First Federal Capital Limited (“FDCL”) 

against the Company and it was served on the Company by FDCL’s legal adviser on 8 July 

2013. In the statement of claim under the Writ, FDCL claims as the holder in due course or, 

alternatively, the holder for value of a promissory note with principal amount of HK$5 million 

issued by the Company (the “Promissory Note”) and claims for the principal amount of HK$5 

million under the Promissory Note, together with interest and costs.
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The Promissory Note was issued by the Company to All Prosper Group Limited (the “Note 

Holder”) and was due on 31 January 2013. The Company has been in negotiation with the 

Note Holder for extension of the maturity date for the Promissory Note but as there has 

been dispute between the Note Holder with FDCL on the ownership of the Promissory Note, 

the negotiation for extension is pending. FDCL has through its legal adviser requested the 

Company to register a transfer of the Promissory Note from the Note Holder to FDCL but has 

not delivered all necessary documents as requested by the Company and as required under the 

terms and conditions of the Promissory Note. The Company considered that the registration 

of the transfer of the Promissory Note shall only be made upon strict compliance with the 

terms and conditions of the Promissory Note for the interest of the Company. The Company 

has made enquiry to the Note Holder on the transfer of the Promissory Note to FDCL and 

was informed that the Note Holder has all along been the registered holder of the Promissory 

Note and has not effected any transfer of the Promissory Note. The Company has instructed 

legal adviser to contest the claim and to handle all other legal issues arising with FDCL in 

connection with the dispute.

The High Court has approved the consent summons (the “Consent Summons”) for settlement 

on 19 August 2015. Pursuant to the Consent Summons:

1. the Company has to make the payment of approximately HK$5.72 million (with its 

breakdown of HK$5 million being the principal sum stated in the Promissory Note 

together with the outstanding interest at a rate of 5.25% per annum calculable from 7 

November 2012 to 6 August 2015 at approximately HK$0.72 million in accordance with 

the terms and conditions of the Promissory Note) (the “Sum”) into the Court within 28 

days from 20 August 2015;

2. all FDCL’s claims and allegations in this action against the Company shall be withdrawn 

and discontinued;

3. there be no order as to the costs in respect of the dispute(s) between FDCL and the 

Company in this action; and

4. there be no order as to the costs in respect of the Consent Summons application.

The Company has made the payment of the Sum to the Court on 31 August 2015.
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EMPLOYMENT, TRAINING AND REMUNERATION POLICY

During the period under review, the Group continued to strengthen staff quality through staff 

development and training programmes. The Group had approximately 43 employees as at 30 

September 2015 (31 March 2015: 41). Remunerations are commensurate with the nature of 

the job, experience and market conditions.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE 
COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the 

Company’s listed securities during the six months ended 30 September 2015.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three members, being the three independent 

non-executive Directors. The Audit Committee has reviewed the Company’s unaudited 

condensed consolidated financial statements for the period ended 30 September 2015 and 

discussed financial and internal control, and financial reporting matters of the Company.

CORPORATE GOVERNANCE

The Board is of the view that the Company has met the code provisions set out in the 

Corporate Governance Code contained in Appendix 14 to the Listing Rules during the six 

months ended 30 September 2015, except for the code provisions A.2.1, A.4.1 and E.1.2:

Code provision A.2.1

This code provision stipulates that the roles of chairman and chief executive of a listed issuer 

should be separate and should not be performed by the same individual. Currently, Ms. 

Chen Tong (“Ms. Chen”) holds the offices of Chairman and Chief Executive Officer of the 

Company. Ms. Chen has extensive experience in management and over 30 years’ business 

experience. The Board believes that it is in the interests of the Group to have an executive 

Chairman with in-depth management experiences to guide discussion among Board members 

on the Group’s development and planning, as well as to execute business strategies of the 

Group.



27

 

Code provision A.4.1

This code provision stipulates that non-executive directors of a listed issuer should be 

appointed for a specific term, subject to re-election. Ms. Zhang Ruisi, an independent non-

executive Director, is engaged for a term of one year, which is automatically renewable for 

successive terms of one year upon the expiry of the then current term; whereas the other 

independent non-executive Directors, namely Mr. Tse Kwong Chan and Ms. Zhou Jue, are 

not appointed for a specific term. However, all of the independent non-executive Directors are 

subject to retirement by rotation and re-election by shareholders at the annual general meeting 

pursuant to the Company’s Bye-laws. Accordingly, the Board considers that the Company 

meets the objective of the code provision A.4.1.

Code provision E.1.2

This code provision stipulates that the chairman of a listed issuer should attend the issuer’s 

annual general meeting. Ms. Chen Tong, the Chairman of the Board, was unable to attend the 

Company’s annual general meeting held on 31 August 2015 since she was overseas at that 

time.

The code provision also stipulates that the chairman of the independent board committee (if 

any) should be available to answer questions at any general meeting to approve a connected 

transaction or any other transaction that is subject to independent shareholders’ approval. At 

the Company’s special general meeting held on 3 July 2015 in respect of the approval of the 

refreshment of general mandate (details of such transaction were set out in the Company’s 

circular dated 12 June 2015), the independent board committee members were not present. 

However, the Company’s management was arranged to answer questions from the independent 

shareholders at the meeting.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 

Issuers (the “Model Code”), Appendix 10 to the Listing Rules, as its own code of conduct 

regarding directors’ dealings in the securities of the Company. Having made specific enquiry, 

all Directors confirmed that they have complied with the required standard set out in the 

Model Code during the six months ended 30 September 2015.

On behalf of the Board

Chen Tong

Chairman

Hong Kong

27 November 2015

As at the date of this announcement, the Board comprises two executive Directors, namely 

Ms. Chen Tong (Chairman) and Mr. Xiang Liang; and three independent non-executive 

Directors, namely Ms. Zhang Ruisi, Mr. Tse Kwong Chan and Ms. Zhou Jue.

* For identification purposes only



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


