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Corporate Profile &

Chow Tai Fook Jewellery Group Limited (Stock Code: 1929) is a world-class
leading jeweller listed on the Main Board of The Stock Exchange of Hong Kong
in December 2011. Being the largest jeweller listed in Hong Kong by market
capitalisation, which is also one of the world’s top few, the Group also excels as the
number one for sales in the world.

The iconic brand “Chow Tai Fook” of the Group has been widely recognised for its
trustworthiness and authenticity, and renowned for product design, quality and
value. The acquisition of Hearts On Fire, an internationally acclaimed U.S. luxury
diamond brand, in August 2014 has further underpinned the Group's stature as a
diamond expert in the industry.

The Group boasts an extensive retail network comprising over 2,280 Chow Tai
Fook and Hearts On Fire stores spanning more than 500 cities in Greater China,
Singapore, Malaysia, South Korea and the United States, as well as a strong and fast
growing e-tail network through operating its Chow Tai Fook e-Shops and various
e-tail accounts on other online shopping platforms.

The Group's sophisticated vertically integrated business model provides it with
an effective and tight control over the entire operation chain from raw material
procurement, design, production, to marketing and sales through its extensive POS
and e-tail channels.
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INTERIM RESULTS IN 5 MINUTES

PHIRERE
-
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mHER
Beygnue YoY change
AR Rtk
HKS28,123.6 ~4.1%
million H&& T
Total number of POS SSSG
BEEHHE EUEHERE
2,286 v 8.7%
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Mainland China
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Macau i « * Hong Kong BB

Mainland China - Jewellery Business
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POS ZEE, SSSG [E/EHEER

2,028 2 0.1%

Hong Kong and Macau & &8P
POS ZE SSSG [E/E SHE R

110~ 18.2%
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Customer Service
and Marketing

BRI R H i E

Launched “Smart+" Initiatives

#EH [Smart+] T2
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Members’ Repeat Purchase as a % of RSV
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Mainland China
FEIR BB RIEM

290% 18.8%

YoY growth in RSV of e-commerce
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44.3%

Hong Kong and Macau
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Revenue from gem-set jewellery
as a % of total revenue
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1HFY2015
2015EUF B B F

26.8% 23.3%

YoY growth of RSV for gem-set jewellery

of FOREVERMARK, Rio Tinto Group and Disney
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2 14.9%

RSV of wedding product
as a % of total RSV
s

43.0%

In-house production mix of products
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45.6%
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sold - Jewellery products (in RSV)

Products and
Production

EmREE

Operations and
Management

EERERE

Number of employees ETEH

33,500

Number of franchised POS under new
inventory management mechanism

RAFNFEEERFNMBETER

185

Establishment of

Chow Tai Fook Academy
in June 2015
201556 A KL

B RfEIEDIEpR

Profit attributable to shareholders
AN ) IR R PEAL R F

HkS 1,557 .4

million B&E T
YoY Change [E]tE 81t

v42.2%

Earnings per share
BREF
HK cents

1 5.6 AL

THFY2015 20158 BN L &

26.

HK cents

AL

Adjusted operating profit margin
ERBENEERRIE

7.9%

THFY2015 20158 U B L3¢ &

10.4%

Interim and special dividends per share

BRPHRISHRE
HK cents

50.0%

Interim dividend payout ratio A 8k 2 2

51.3%

o
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Financials

BA%

Net assets per share

BREEFHE

4.0

Asat 31 March 2015 R2015F3A31H

4 ’I HK dollar
L]

BT

HK dollar
BT
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CHAIRMAN'S STATEMENT

ITEHES

Amidst the uncertainties underlining the current market environment, we remain highly
focused and vigilant in steering our business and positioning tactically through refining
our product offerings and channels in response to the evolving customer.

ERHSREL AR RARESESE

MEEFNEBNEY  RAERESKERE -

B REEENEN -

Dear Shareholders,

For the first six months of FY2016 (“1HFY2016"), the Group recorded a revenue
of HK$28,123.6 million, a decrease of 4.1% as compared with the previous
year. Profit attributable to shareholders of the Company declined 42.2% to
HK$1,557.4 million, while earnings per share decreased to HK15.6 cents. The
Board declares interim and special dividends of HK50.0 cents per share in total
for THFY2016.

During this period, the market shifts which our industry as a whole has been
undergoing in the last twelve months have continued to unfold and pose

challenges to our operating environment.

Mainland China has seen its GDP growth further slow to 6.9% in Q3 of 2015,
down from a peak of 7.5% since Q2 of 2014. The recent devaluation of Renminbi,
which was widely viewed as a precursor to more correction measures to come,
has put pressure on the purchasing power of the Chinese consumer.

Hong Kong and Macau, the market where we have a long history of success,
continued to experience a decrease in the number of visiting tourists, with a
negative year-on-year growth in visitors showing signs of entrenchment. In
particular, the Mainland tourist, while still active around the globe, has been
increasingly turning to overseas destinations for pleasure rather than the
neighboring cities of Hong Kong or Macau (Number of Mainland tourists of
Hong Kong and Macau decreased by 3.4% and 4.3% respectively for THFY2016),
partly owing to an evolving travel preference and partly a result of new travel
regulations put in place in the region. The fall in visitors has led to much
cooling to the regional retail and luxury demand. Hong Kong, in particular, has
experienced six consecutive months of decline in retail since the start of FY2016.
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Amidst the uncertainties underlining the current market environment, we
remain highly focused and vigilant in steering our business and positioning
tactically through refining our product offerings and channels in response
to the evolving customer. For instance, the recently acquired Hearts On Fire
complements our portfolio to provide a strengthened foothold in the premium
spectrum. Our “Smart+" initiative highlights our commitment to and focus on
a new generation of tech-savvy consumers best known for impulse purchase
and virtual shopping. Together with our market leading position and expansive
reach of our POS network, this balanced business model enables us to be a
responsive market leader in this dynamic market.

| would also like to take this opportunity to highlight to you our commitment
to our social responsibilities. While Corporate Social Responsibility is attracting
increasing attention in the corporate world and assuming an increasingly
important place in corporate agenda, it is business-as-usual for us at Chow Tai
Fook. We take active roles in various community services and charity events
around the year; we show tremendous support to our staff through an enriched
benefit program that extends to staff members and their families. While we are
a company who pride ourselves on our unwavering commitment to delighting
our customers with our product and service, we are no less committed to doing

the best we can to our people, folks in our community and the society at large.

We are well aware that an institution of our size and heritage has become an
indispensable part of our community; we embrace our obligations to provide
for those around us in a manner consistent with our promise to our customers
and shareholders. It's our belief that for us to be successful and sustainable in
the face of a changing environment and an evolving customer, we return to
our strengths — our brand, our product and our service — and our roots and
continue to give back to our people and our community.

Last but not least, my sincere gratitude goes out to my fellow Board members,
our senior management team and our staff for their tremendous effort and
contributions. I'm proud to be part of this wonderful team and | have no doubts
we will continue to deliver value to our shareholders, business partners and
customers in seasons of rain or shine.

Dr. Cheng Kar-shun, Henry
Chairman
Hong Kong, 24 November 2015
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

MBREERE

Six months ended 30 September EZ9 30 Bt <@ A

Revenue
BEH

(HKS million BEBIT)

50,000

40,000 37,768.1

29,3195

30,000 28,123.6

23,8745 25/436.0

20,000

10,000

0

2011 2012 2013 2014 2015

Hk$28,123.6

million BE#E T

*4.1%

Profit attributable to
shareholders of the Company
7 B B SR A i A
(HK$ million B&&7T)

5,000

4,000

3,509.1

3,000

2,000

1,000

0
2011 2012 2013 2014 2015

Hk$1,557.4

million BEB T

v42.2%

Six months ended 30 September #Z9 A30 HIEAEA

Earnings per share
SRER
(HK cent 84li)

40
30

20

2011 2012 2013 2014 2015

15.6

HK cents &1L

v42.2%

Note: The percentages calculated are subject to minor rounding differences

m Being a total of interim dividend of HK8.0 cents and special dividend of HK42.0 cents

As at #

POS
TEH

2,500
2257 2286

2,077

2,000 1836

1,627
1,500
1,000

500

313 313 313 313 309
2012 2013 2014 2015 2015

2,286

POSZEH

+1.3%

Asat 7

Interim and special dividends per share Net assets per share
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(HK cent 384li)
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2011 2012 2013 2014 2015
HK$ million HK$ million HKS million HK$ million HK$ million
Six months ended 30 September HZEoA308IEXEA BHEBT BEBT BEAT BAEET BEBET
Revenue e 23,874.5 25,436.0 37,768.1 29,319.5 28,123.6
Gross profit EF 7,140.9 6,705.7 9,978.4 9,327.9 7,856.8
Operating profit® e RR o 3,697.1 2,636.7 4,550.0 3,540.9 2,055.4
Profit for the period BT 2,820.9 1,892.6 3,602.7 2,736.3 1,561.2
Profit attributable to shareholders 752\ 5] B} S RE L 25 Kl
of the Company 2,691.5 1,824.7 3,509.1 2,692.8 1,557.4
Earnings per share (HK cent) BREF GBIL) 30.1 18.2 35.1 26.9 15.6
Dividend per share (HK cent) BREE GBAL) N/A & 6.0 17.0 13.0 50.0
Interim dividend (HK cent) FRERRR S GBAL) N/ATIE B 6.0 17.0 13.0 8.0
Special dividend (HK cent) BB E GBAL) - - - - 42.0
Gross profit margin EF= 29.9% 26.4% 26.4% 31.8% 27.9%
Operating profit margin®@ KeERREe 15.5% 10.4% 12.0% 12.1% 7.3%
Unrealised hedging loss/(gain) H2EERESERBAEGN
on gold loans and bullion REBREHEE(KR)©
forward contracts® (1.2)% 2.7% 0.4% (1.7)% 0.6%
Adjusted gross profit margin® KAREBNERRO 28.7% 29.1% 26.8% 30.1% 28.5%
Adjusted operating profit margin® £EFHR & WL RFROG 14.3% 13.1% 12.4% 10.4% 7.9%
Net profit margin FRm AR 11.8% 7.4% 9.5% 9.3% 5.6%
Interim dividend payout ratio FHIREZE N/A 38 F 32.9% 48.4% 48.3% 51.3%
2011 2012 2013 2014 2015
HK$ million HK$ million HKS million HK$ million HK$ million
Six months ended 30 September BZE9A30HLAKMEA BEET BEBT BEBET BEBT BEET
Operating cash flows before EEESEHAI 2 KE
movements in working capital RERE 4,070.3 3,592.2 4,389.7 3,553.1 2,696.1
Net cash from/(used in) BEESEBME(FTR)
operating activities B&FHE (7,018.7) 1,164.9 (2,614.3) 6,130.0 4,298.7
Net cash from/(used in) BEEBE(FTA)
investing activities ReFHE 812.0 (448.8) (792.7) (2,060.7) (494.1)
Net cash from/(used in) REEBE(FTA)
financing activities B&F5HE 3,753.0 (5,307.3) 4,865.1 (4,859.6) (1,668.2)
Net increase/(decrease) in ReRBLSEMILM
cash and cash equivalents ORtA) F %8 (2,453.7) (4,591.2) 1,458.1 (790.3) 2,136.4
Capital expenditure =R 410.2 525.0 835.0 1,696.8 489.1
Pro forma free cash flow® BEZEHREESHK® (6,788.0) 2,732.5 827.5 849.8 3,760.2

Note: The percentages calculated are subject to minor rounding differences

(1)
()
3)

(@)

Earnings before net interest and taxation

Earnings before net interest and taxation, divided by revenue

Adjusted gross/operating profit margin, a non-IFRS measure, eliminates the effect of unrealised hedging loss/(gain)
on gold loans and bullion forward contracts, which the Company believes is useful in gaining a more complete
understanding of its operational performance and of the underlying trend of its business

Net cash from/(used in) operating activities and net movements for gold loans, less capital expenditure

MiEE : BALF HARRMEEMER
M BHIEA
(2  SBABFIBRAE R

() EWBANERNR CEERN R RERIBREEE NRT
ELEARESEHANNRERENIER (KE) WS AQEH8
FRELEEHEER T HRCERRRARBNERES

@ REFEBHHRE (A RSFERESEEFRHRESMX
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

MBREERE

31.3.2012 31.3.2013 31.3.2014 31.3.2015 30.9.2015
HK$ million HK$ million HK$ million HK$ million HKS$ million
Asat »n BEET BEER BEET BEER BRET
Non-current assets FRBEE 2,156.0 3,441.6 4,262.8 7,038.3 6,637.3
Current assets REEE 45,2583 39,777.0 57,5543 54,082.7 53,151.9
Inventories 7E 29,694.2 27,314.8 42,543.7 39,797.6 37,417.2
Bank deposits and cash RITERRES
equivalent® ZEBYo 10,004.8 8,330.5 9,971.9 8,477.5 10,419.9
Current liabilities RBEE 14,2180 84128 22,506.9 19,879.9 19,461.7
Bank borrowings RITER 9,000.6 1,000.0 6,299.6 6,750.6 6,880.0
Gold loans ERMEE 5,806.6 4,8357 10,786.8 83383 8,110.8
Net current assets RBEEFE 31,0403 31,364.2 35,047.4 34,202.8 33,690.2
Net assets EEFH 29,573.0 33,860.7 38,4524 40,540.8 39,677.0
Total assets EEAE 47,4143 43,2186 61,817.1 61,121.0 59,789.2
Net debt/(cash)® B8/ (B£)B5HE0 4,802.4 (2,494.8) 71145 6,611.4 4,570.9
Net gearing ratio” FEREELEY 162%  NATEA® 18.5% 16.3% 11.5%
Inventory turnover period FEREH (X))
(days)® 271 242 276 321 336
Return on equity"® BRAR[E] R 2= 00 22.2% 16.8% 19.4% 137%  N/AFERM
. J
Note: The percentages calculated are subject to minor rounding differences et - AL EERSAMAENEZR
(5) Included bank balances and cash, pledged bank deposits and short-term bank deposits (5) BEBRTESRES  CEFBTERREBRTER
(6)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents 6) RITERRESEE BB NBRRTERRALSEY)
(7)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents, divided by total equity 7) RTERRESEERBNBRRTEFRRRESSEY) RUVEREE
(8) The Group had a net cash position as at 31 March 2013, and therefore the net gearing ratio was not applicable 8) AEMMM2013F3431AERFREESNRN  WFEAEBLURITER
9) Being inventory balances, excluding packing materials, at the end of the period divided by cost of goods sold for the ()] MR GFELER(TEELEWE) BRUBARHEERA » BRU3655
period, multiplied by 365 or 366 (for FY)/183 (for 1HFY) 366 (FIRBTERE) /183 (AR ERE ¥ F)
(10)  Being profit for the period divided by total equity at the end of the period (10)  BEDHEAROSEFIBR USRS 4050
(11)  Management believes the annualised return on equity does not fairly represent the return to shareholders (1) EEERHRRABRERFCT T AT iR BE R ROE R

8 Chow Tai Fook Jewellery Group Limited Interim Report 2015/2016



2011 2012 2013 2014 2015
HK$ million HK$ million HK$ million HKS$ million HKS$ million

Six months ended 30 September BZE9A30HLKMEA BEET BEBT BEBET BEBT BEET
RSV TEHE
Mainland China o ] (A 3t

— Jewellery business —LREBER 14,456.2 16,719.9 23,225.1 19,507.6 20,565.3
Mainland China R A th

— Watch business — HEBERER 638.5 721.7 763.8 1,185.9 1,047.1
Hong Kong, Macau and &8 Bk

other markets Hithmig 10,544.3 11,088.1 18,163.7 12,216.6 10,969.8
Total st 25,639.0 28,529.7 42,152.6 32,910.1 32,582.2
Retail sales volume (unit) $HE (H)
Mainland China o ] (4 3t

— Jewellery business — REER 3,887,000 4,386,000 6,537,000 5,807,000 6,299,000
Mainland China R A th

— Watch business — SEERET 68,000 49,000 55,000 76,000 88,000
Hong Kong, Macau and &8 Bk

other markets Hithmig 1,431,000 1,682,000 3,125,000 2,331,000 1,951,000
Total watr 5,386,000 6,117,000 9,717,000 8,214,000 8,338,000
Six months ended 30 September HZE9H30HIAMEA 2011 2012 2013 2014 2015
Same Store Sales Growth FIEHEER
Same Store Sales Growth EEHEER 61.9% (1.7)% 33.0% (31.2)% (8.7)%
Same Store Sales Volume Growth [EJEfEEIER 24.1% 0.5% 44.2% (25.1)% (7.5)%
Mainland China Fh A th

— Jewellery business — BRE XK 45.4% 3.6% 23.1% (21.3)% 0.1%
Hong Kong and Macau BBRIEM 78.7% (6.3)% 47.0% (41.0)% (18.2)%
Gem-set jewellery BREERE 52.4% (10.1)% 5.3% 1.1% (11.2)%
Gold products EEEM 77.2% 2.0% 56.0% (46.8)% 0.5%
As at iy 3132012 3132013 3132014 3132015 30.9.2015
POS network TERLE
Mainland China AR A i 1,532 1,731 1,965 2,124 2,150

Jewellery POS KESEY 1,448 1,640 1,828 1,992 2,028

Watch POS ERTEY 84 91 137 132 122
Hong Kong, Macau and & BFRHEAMTS

other markets 95 105 112 133 136
Total st 1,627 1,836 2,077 2,257 2,286

BRBEHRESEEERAT 20152016 FHIFRE 9




MANAGEMENT DISCUSSION AND ANALYSIS
BEENWED T

il

Market Development

HiHER

In the face of the changing consumer preferences and uncertainties underlining HYEESFNESRENTHENTEEE  RH
the current market environment, we remain focused in boosting the WEESTNIEE T ELNE 0 W IKBENEES
productivity of our POS, while taking a pragmatic approach to explore new sales SERRFR TN ERE -

channels as opportunities come.

g
Overall B®Ee
Revenue ERE
Six months ended 30 September BZ9A30RHILLAEA
Revenue by reportable segment Revenue by operation model
RO BB NEEE REBERAATHERE
YoY Change o YoY Change
(HK$ million B&&T) Eili4-2(4 (HK$ million B&&T) [Eil4-2(4
40,000 37,768.1 40,000 37,768.1
30,000 29,319.5 30,00 29319.5 28,123.6
49.6%
20,000
20,000 o 54.5% v 1.4% 85.4% v3.1%
10,000
3.5%
10,000 v 12.5% "
48.6% : 0 13.1% 15.4% 14.6% T
. 42.0% V¥ 6.9% 2013 2014 2015
2013 2014 2015 B Retail &
[ Wholesale #t3
M Mainland China - Jewellery business FEIR# — BRI
I Mainland China - Watch business Bt — $E&&¥£5%
I Hong Kong, Macau and other markets &3 + BFIRE 15 Revenue by product
RERBSNEER
YoY Change
(HKS$ million B&BT) Bt &t
40,000 37,768.1
17.6%
30,000 29319.5 28,1236
20,000 2658 26.8% v8.9%
10,000 R 55.5% A7
v 24.4%
0 Prii L 2o v20.5%
2013 2014 2015
W Gem-set jewellery [ Platinum/karat gold products
TRIE SR B e/ KEER
M Gold products E& &R Bl Watches &k

Note: The percentages calculated are subject to minor rounding differences Mzt B HARAMAENER
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Revenue by reportable segment
Contribution from jewellery business in Mainland China increased
steadily, thanks to a relatively stable operational environment and new
POS openings in Mainland China.

«  Contribution from Hong Kong, Macau and other markets continued to
decline due to a weak consumer sentiment in Hong Kong and Macau
and a declining tourist visitation from Mainland China.

Revenue by operation model
Wholesale revenue dropped as franchisees were generally conservative
in inventory replenishment during the period.

Revenue by product
Revenue from gold products rose considerably, primarily due to a surge
of demand for gold products as gold price tumbled in July to August this
year, coupled with the lower-than-normal sales mix of gold products in
the same period last year.

«  Revenue from non-gold products recorded a year-on-year decrease,
signaling a continual weak consumer sentiment.

B 280 B 7 R EFEE

TERREEBERBEGNLRERR  RE
RABEABEHRENKSERENHEARNE
B

8 BRPREM TS E R FETRE
REHREBREM TS HERREFARAHR
BRI HREERD

BB RS 15T

HBEXFETRRARPANEINELEB
RS o

BERE| D HIEFEE

ETEMEXBHGHEBEE TERHNS
FIR3AESBRTHIIRESERERE
- BEFRRESEMNEELLERER
K o

IECEREEBRLEMTE  SEHEHEE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

i)

Market Development

HiHEE
POS network TERAS
f N\
During THFY2016
Asat S 31.3.2015 2016 B EE ¥ E 30.9.2015
Total Addition Reduction Net Total
st # w TR st
Mainland China o B P i 2,124 138 (112) 26 2,150
Jewellery POS KEZED 1,992 128 (92) 36 2,028
Watch POS EHRTEY 132 10 (20) (10) 122
Hong Kong, Macau and &R REMTS
other markets 133 6 (3) 3 136
Total et 2,257 144 (115) 29 2,286
. J
Note: Standalone store of Hearts On Fire constitutes a separate POS while shop-in-shop or counter-in-shop of Hearts On Fff5E : Hearts On Fire BB /EtH BB T2 » 1M Hearts On FireJERER/ER
Fire does not count as a separate POS HEATTEABLITEY
- N
- We opened a net of 29 POS with a continual emphasis on Mainland - RMFAR0ESEE  WIFEBRTTEA
China market. Hig e
We closed 115 POS during THFY2016, equivalent to approximately 5% - BMR206MBFEFEL¥FEARBRNSEZSE
of our total POS. The closure during the period was higher than our 2 HERERMPAZSEH V5%  HIAKMIE
historical average as there were more closures and restructurings of B Y JE Blm 7B 1 T 39 SR B A R Bl 9 th e 2R
department stores in Mainland China to cater the evolving shopping WMEZEERRBEALHE  IBEEEEHINEE
preferences in retail sector. In addition, we consolidated some low FHEBRT o I KPRBARNEESSE THRE
performing POS, mainly in Eastern and Southern regions, during the BHWEEE SUTEHTEVAERRER
period. M o
«  We will continue to partner strategically with leading retail enterprises - RMBEEESHAXSELENERBEE
to strengthen our retail networks to cope with the changing market % BLEERMANSERS  UEHTEZN
conditions and consumer preferences. TMRAEREL
\ J
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Mainland China — Jewellery Business

RE A — BRE X

Revenue and RSV EREETEE
-
2013 2014 2015 2015 vs 2014
HKS million HKS million HK$ million YoY change
Six months ended 30 September BZE9A30HILAMEA BEET HEET BHEET g3l
Revenue BER
Retail =E 13,912.0 11,599.4 12,055.3 3.9%
Wholesale #L3 4,820.1 4,389.3 3,709.1 (15.5)%
Total e 18,732.1 15,988.7 15,764.4 (1.4)%
RSV TEE
Self-operated POS HEZEY 16,357.4 13,387.1 13,886.6 3.7%
Franchised POS INEEEEE, 6,648.7 5,838.1 6,232.0 6.7%
E-commerce EFE% 185.6 274.6 395.4 44.0%
Others Hith 334 7.8 51.3 557.7%
Total Fah 23,2251 19,507.6 20,565.3 5.4%
_
'
The decrease in revenue was primarily attributable to the drop of EEERDTERHN M BEEEBTR
wholesale revenue.

«  Our retail revenue, including the sales from self-operated POS, - KNS ELER(EREEZEYR  EFE
e-commerce and other direct channels, and RSV of self-operated POS BREMBEERERMSNEXEE HEETE
recorded a stable growth during the period. HEZEENTREHREREER -

Our wholesale revenue is mainly recognised when inventories are RPN BEEE KPR EFESFME
delivered to franchisees and recorded at wholesale price. Contrast with PR UL B ABRIERR o ML EBEBET
the decline in wholesale revenue, RSV of franchised POS recorded a B EMEETERTEBEM67%  BRHR
positive growth of 6.7%, indicating that our franchisees were generally IEEENEREBRST - H2015HHEER

conservative in inventory replenishment during the period. Starting MEFHZHEMFTNELCEFEEETE#E » FE
from FY2015, our franchisees progressively adopted the new optimised BERHRMAREEZ=RETERFNIEE
inventory management mechanism that we would retain inventory X5 MBEEBREANERER - FEFZ
ownership until sales transactions are completed with retail customers, B 408

upon which wholesale revenue is recognised at prevailing price. For

more details, please refer to page 40.

« RSV of e-commerce, including the sales of our products through online EYERNTEBE(BEERBRLEETAHE
sales platforms, increased considerably as the average daily traffic in EmIERA) KIBEMEEARERNEEES
unique visitors increased during the period. EWFHISHRAEE EFHFE -

RSV of others included occasional sales events such as jewellery HitZEEEBRERERBENEERBESSHKE
exhibitions and wedding expos. EEEEBRA °
\

BRBHREEEERAT 20152016 FHAFRE

13



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

&'

Market Development

HiHER

RSV performance and POS network by region, tier of cities EiE - RN EE
and POS operation model FTEERBERT

EMEERKXE N

BRI

The diagram below illustrates the RSV performance of our jewellery POS TEN R ZREERETRANE S NFEARESTE

network in Mainland China by geographical region and tier of cities over the PR TEERAEEFRIAVLE

P2015%F9 8

same period last year; and the coverage of our POS network as at 30 September 30RZEERRRNEBEEZHEURR 2016 BHEFE £
2015 and the net POS additions/reductions during THFY2016. YEFER AN SE -

Northeastern R 1t

+6.3% =

225p0s 2ES:

During the period, net
RN -

+1 ros 2z

Western 27
v2.7% Fee
368r0s T

During the period, net

Northern Z3t

+1.9% %sa
312r0s 28

During the penod net
R

+12p0s =5

+8ros e
Eastern R

29.6% szea

355p05
During the period, net

RN %
—3ros T

Central #r/

+5.6% Rssv%fa

408r0s zt=8)

During the period, net
REIRN - %

CESS f‘%%ﬁ

*7.3% =zex
360r0s 22

During the period, net
REN - %

—2 pos T
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Tier | cities

—%?iﬁﬁ?ﬁ

RSVE

3. 5%

POS &% :244

2L Tier ll cities
— BT
RSV 2&E

24 4,

POS &% :1,105

Tier lll and other cities
=HEREME T

RSV &M@

25.7%

POS ZEE : 679



BHTRNE S 2016 MBFE L+ FEEERTER

THFY2016 RSV and POS by tier of cities

POS RSV
ZERTEE
W Tierl — %
W Tierll =%
| Tierllland
others

ZEREM

59.7%

THFY2016 RSV and POS by POS operation model
EEEME BRI oM 2016 MBEE L+ FTEERTER

POS RSV
TENTEE

B Self-operated
(Concessionaire)

HE¥(Z18)

[ Self-operated (Rental)
HE (HE)

[ Self-operated
(Self-owned property)

HE (BBEYHE)
W M Franchised 1N&&

In terms of RSV by tier of cities, Tier lll and other cities showed a stronger
growth momentum, echoing our efforts in network expansion in those
areas.

In terms of RSV performance by region, our POS in Eastern and Southern
regions of Mainland China performed better than other regions

as supported by a relatively more stable market environment and
consumer sentiment there.

During the period, we opened a net of 36 jewellery POS, including 2
standalone stores of Hearts On Fire, in Mainland China. It represented

a net effect of the 128 openings (1HFY2015: 151) and 92 closings
(THFY2015: 52). The closure during the period was mainly due to the
restructuring of department stores in Mainland China. In addition, we
consolidated some low performing POS mainly in Eastern and Southern
regions during the period.

BEHTmARNESNEEETNS - HRERMED
RESRENBADHRBEERS  MZEW
MR RPERY o
ZBRIASNEEEREAME - EPEAE
RREBBENTSREEEESREHE
B ZEHRENTERRRRE -

B RARPEA G FEHERERESE
2t B K Hearts On Fire B &[5 » Bl B
128 ZER QISHEFEE E¥XF 1 15118)
MBI 2 EZE 2 (2015 MHMERE L¥XE 1 52
B FEE HRETEHNERETEHMRS
ERtEEATNEAR - b BARBRE
EETEIENRERREFHERIENTE
2o

BRBHREEEERAT 20152016 FHAFRE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Market Development

HiHER

SSSG

SSSG — Mainland China — Jewellery business
BUEHEER — PEA — REXEK

FY2015 FY2016
20154 B 20164 B
30% .

20%
10%

0%
-10%
-20%
-30%
-40%

FlIEsHEER

—O— Overall #g
~O— Gem-set jewellery BREZ 85 & 8
~O— Gold products & & F

-50%
Q1 Q2 Q3 Q4 Q1 Q2
-
YoY change
Six months ended 30 September BZ9A30HLAEA 2014 2015 B34
SSSG EEHEER (21.3)% 0.1% N/A FiE A
Same Store Sales volume growth AEHEERE (18.8)% 1.8% N/A T3 A
SSSG - Gem-set jewellery EEHEER - HREEREH 10.3% (3.5)% N/A T
555G - Gold products BEHERR-BEEEM (35.2)% 10.0% N/ATN3E
HKS 38 7T HKS # T
Average selling price!” - Gem-set jewellery — FHEBO-LKEEHREH 6,651 6,156 (7.4)%
9 Average selling price!” - Gold products THEBI-ZLER 3,284 3,240 (1.3)%
(1) Average selling price on THFY2016 Same Store basis, and includes VAT m L2016 B BUERE PR FEREREY FIEE  B20ER
~
«  Overall SSSG was flat with a slight growth of same store sales volume. EREEHESRBESE  MEEHEKE
It was mainly driven by the strong same store performance of gold A FERHRSF7RESABRESE
products as triggered by a drop in international gold price in July to BTRENESEMBEEHEERREMS -
August this year.
SSSG of gem-set jewellery dropped as a result of the increase in KEERONEEHESEREM TR  TER
promotional activities, leading to a decline in average selling price, R B R BT ENMNIE MBI EERE M
notwithstanding a positive volume growth during the period. REE T BB RAH -
\
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Mainland China — Watch Business

Bl A it — SBEREET

Revenue and RSV EXHHETEE
2013 2014 2015 2015vs 2014
HKS million HKS million HK$ million YoY change
Six months ended 30 September BZE9A30ALAMEA BEBT BEBT BRET [Bl:4::X(4
Revenue =E S| 683.8 1,022.6 895.0 (12.5)%
RSV SEE 763.8 1,185.9 1,047.1 (11.7)%

Revenue decreased as customers preferred branded watches with
relatively lower prices.

The SSSG was negative 5.8% representing a mixed effect of a decrease
in average selling price of 23.7% and an increase in volume by 23.4%.
We focused on enhancing the operational efficiency in the face of the
weak consumer sentiment and fierce competition in the market by
consolidating POS with lower profitability, resulting in a net reduction of
10 POS during the period.

EEEHSEANEEEFEnEKEEHRE
Y R AR S SR o

BEHEEREAE58%  ERANTHEERD
23.7% EEEE BN 23.4% KL B S B FTE o
ERNHBELRBIERTERFHZ RABEB
BERBMENTEHURAEENRE 53
HMAFRD10ESEE -

BRBHREEEERAT 20152016 FHAFRE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

i)

Market Development

HiHER

Hong Kong, Macau and Other Markets

&g RFIREMTS

Revenue and RSV EXHHETER
2013 2014 2015 2015 vs 2014
HKS million HKS million HK$ million YoY change
Six months ended 30 September HZE9A30HILAEA BHEBT BHEBT BESBT G4 414
Revenue BEH
Retail =2E 18,267.0 12,187.4 11,079.4 (9.1)%
Wholesale e 3% 85.2 120.8 384.8 218.5%
Total #Et 18,352.2 12,308.2 11,464.2 (6.9)%
RSV FEE
Hong Kong 58 15,165.3 10,333.0 9,244.4 (10.5)%
Macau P 2,929.8 1,806.7 1,592.3 (11.99%
Taiwan and other Asian markets BEREMTNTS 68.6 74.4 119.3 60.3%
The United States ESE] - 2.5 13.8 452.0%
Total g 18,163.7 12,216.6 10,969.8 (10.2)%
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POS network by region RitEE ST ERALK
-
During THFY2016
31.3.2015 2016 B FE 5 30.9.2015
Total Addition Reduction Net Total
As at S st & i TR s
Hong Kong BB 93 - (3) (3) 90
Macau JERFS 19 1 - 1 20
Taiwan and other Asian markets &8 & H 425 M T35 19 5 - 5 24
The United States ESE 2 - - - 2
Total st 133 6 (3) 3 136
.
-
Revenue and RSV declined, mainly due to the continuing lackluster retail EEEHEZEETREIERHNZEMSEE
market sentiment and a declining tourist visitation from Mainland China EREEEFETERMEZEEB RN
to Hong Kong and Macau. ANEUR D ©
«  Revenue of the segment of Hong Kong, Macau and other markets BB RMREMHSSMBHNEEBERERE
comprises the sales from jewellery and watch businesses. RESRERWEEWRA ©
Our retail revenue, being sales from self-operated POS, e-commerce ZELEXENEETEN  STFEBREME
and other direct sales channels, decreased when compared to the same EHERENWHESE  REFRAPEHMBRE -
period last year.
«  Ourwholesale revenue included occasional wholesale to diamond ML EBEENEBARSEELCEER BT
traders and sales to franchisees and retail partners of Hearts On BEEBERYIMNERF K Hearts On Fire ZEZ 4
Fire, which is mainly recognised when inventories are delivered SHEMSEXEE  KBONEFEXRNSFINER
to franchisees or retail partners and recorded at wholesale price. NEEB SRR AL E AR - AR 2014
Our wholesale revenue recorded an increase of 218.5% due to the F£8 A 31 HUYLEE T Hearts On Fire » HE 3 & %55
acquisition of Hearts On Fire on 31 August 2014. #h1218.5% °
« OurRSV excluded the sales of gold bullions and those sales transactions ZEETERESE - 2FHEEE RHearts On
completed by the retail partners of Hearts On Fire with their retail Fire ZERHEAZTERF 2BNEERS
customers. A considerable growth of wholesale revenue from retail IR B Hearts On Fire ZER AL B & X B ATE
partners of Hearts On Fire led to an increase in the difference between BR EREXEHTEACEANEEREK-
our revenue and RSV.
The increase in RSV from Taiwan and other Asian markets was primarily AERHEMENTSENSEEERFIERER
due to the inclusion of Hearts On Fire POS in Taiwan we acquired in 974 2014 5 8 B UL B# Hearts On Fire RBEHN S
August 2014, g5
«  We will continue to monitor the productivity of our POS in Hong Kong EEBFEEREERNRMASESNNE I
and Macau as well as to take a pragmatic approach to expand our MEKBEREEL AR ERPRE G
L footprint to overseas markets as opportunities come. 5 e

BRBHREEEERAT 20152016 FHAFRE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

il

Market Development

HiHER

Hong Kong and Macau BB REM

RSV performance and POS network by area and POS BEEARTEREERNEINTEERR
operation model REERMALE
YoY change in customer traffic at POS v31.2%

ZEHERERL L

Hong Kong & J .
RSV . ‘
settled by
China UnionPay RSV from other
or RMB settlement methods
VA A B R B B A R REHA
HEEHMNBEE BEHAENTER
55.4%  44.6%
(1THFY2015: 57.8%) (THFY2015: 42.2%)
(2015 B B 5 BE (2015 BA B F 2
F¥E D 57.8%) E¥EF 1 42.2%)
Macau &9 ~ ~N
YoY change
Eilig-44

Retail sales of jewellery industry in Hong Kong*

EBREXHEEER" v13.5%

Number of Mainland tourists to**

TS E A A it e R A B

Hong Kong & & v 3.4%
Macau &P v4.3%
* Being the value of retail sales of jewellery, watches and clocks, and valuable gifts in Hong Kong. Data sourced from * EEHREEN BERNEELANEENTEXHEER - 8BRE
Census and Statistics Department of Hong Kong BERBUSHETE
*x Data sourced from Commerce and Economic Development Bureau of Hong Kong, and the Macau Statistics and ** YERAEERERCBERRBERMSKHELEER

Census Service

Chow Tai Fook Jewellery Group Limited Interim Report 2015/2016



1HFY2016 RSV and POS by area

THFY2016 RSV and POS by POS operation model

REMEINH 206 HBEE L L EREERTER TR RSS20 MM EE L L ETEERTER
POS RSV o 1.9% POS RSV
BEY BEE N B TEY TEE
M Touristic area” jR#zE" 1.8% — \_1.8% M Self-operated

I Other area HfthithE

M Including the Airport, Causeway Bay,
Mong Kok, Shatin, Sheung Shui,
Tsim Sha Tsui, Yau Ma Tei and Macau
BERS  REE 1A -

DHE - K S R R
P!

96.4%

(Concessionaire)
HE (F)

[ Self-operated
(Self-owned property)
HE(BEWH)

[ Self-operated (Rental)®
HE(HE)Y

@ Depending on the terms of individual

96.9% rental contracts, concessionaire

elements might be included

BTERNAESNOER - TEESHEIK

Declining customer traffic and the continual weak consumer sentiment,
coupled with the declining tourist visitation from Mainland China posed
a downward pressure to the sales performance of Hong Kong and
Macau markets.

A fall in the number of Mainland tourists to Hong Kong and Macau led
to a decrease in the contribution of RSV from Mainland tourists from
57.8% in THFY2015 to 55.4% in THFY2016, as measured by settlement
via China UnionPay or Renminbi.

Despite customer traffic of our POS decreased by 31.2%, based on the
overhead people counters we have installed in selected POS, RSV of
Hong Kong performed slightly better than the retail sales of jewellery
industry in Hong Kong*, amid continual weak consumer sentiment in
the region.

ERENTREESRSERKS  MEHE
Wi ERABURD - BISS T BRMISHHERE

iﬁ o
i

HERNAEEABRD  BERUPERE
FARBEENAMBERTSE/E G LH2015
BIHEE ¥ EN578% R E 2016 HERE
¥ FMW554%
BERMARERTESTENATREER &
ERMNERERL THEII20REEEES
LHEERBENBERT  HMAEENZEERE
MBREBKRBEBEEEERE-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

Market Development

HiHER

SSSG

SSSG — Hong Kong and Macau
EEHERR — BERAM

FY2015
20158 R F

10%

FlIEsHEER

FY2016
201681 N FE

0%
-10%
-20%
-30%
-40%
-50%
-60%

—O— Overall #g2
—O— Gem-set jewellery HRE i E
—O— Gold products E¢ER

70% S
Q1 Q2 Q3 Q4 Q1 Q2
-
YoY change
Six months ended 30 September HZoRA30HLEAMEA 2014 2015 Eil=4-2(4
SSSG EEHER R (41.0)% (18.2)% N/A T8 A
Same Store Sales volume growth EEHER R (34.4)% (23.3)% N/A A3 F
SSSG - Gem-set jewellery FEEHEREE - KEEREEH (8.5)% (19.9)% N/A 3 A
SSSG - Gold products EEHERR-—EEEM (56.2)% (10.0)% N/A A3 F
HKS & 7T HKS & T
Average selling price®” - Gem-set FHEEO-BREEREH
jewellery 12,376 11,674 (5.7)%
Average selling price” - Gold products FHEBV-ELER 5,196 5,587 7.5%
.
Q)] Average selling price on THFY2016 Same Store basis Q)] BL2016 BABUF B L FREEEZ FHEE
p
Despite a surge in gold sales as triggered by the drop in gold price in BERNF7EsASETHIIZESHHEEM -
July to August this year, a generally sluggish consumer sentiment led to BEHERRERRXSIKNE/EHEALER -
a negative SSSG.
While the average international gold price fell by approximately 10% BAFHELSERL TEA10%  BRER
over the same period last year, an increase in weight per gold product FrEEeERBHTHIESEMNEHTHIEE
sold during the period led to an increase in average selling price. EFHo
Average selling price of gem-set jewellery decreased, signaling a KREZERENTHEETR  BrRHREERN
weakened consumer demand for jewellery products. HEERES °
\
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Hearts On Fire

4 During THFY2016 )
31.3.2015 2016 B EE L5 30.9.2015
Total Addition Reduction Net Total
Asat i# @t 18 m "D B @t
Mainland China FEIRi 2 2 - 2 4
Taiwan =91 8 2 - 2 10
The United States S 2 - - - 2
Standalone store =EE 12 4 - 4 16
Mainland China R ER A 3 - 42 - 42 42
Hong Kong and Macau &8 &R - 1 - 1 11
Shop-in-shop and ERERIEREE
counter-in-shop - 53 - 53 53
L Retail partner location TERHEHNE" 524 30 (17) 13 537 )
. . B ) . o . ) 70N EESHERNEARLE  MASHEEMRARE - EHEE -
:ifgggnio:/;I::‘:Zarreitbatl)lezzr;r;zr/I;:icaait';::i:cs:;;ia;ig|n North America and the rest is mainly situated in the United SR TS A o
4 )
«  We acquired Hearts On Fire, a luxury diamond company offering - F{MMA 2014 F 8 A 31 B A Hearts On Fire » —
premium bridal and fashion jewellery products, on 31 August 2014. FHESREERKEKEERNEEmEE
NG
«  Ourrollout plan of Hearts On Fire focuses on shop-in-shop and counter- « F{MHearts On Fire (VIER T EIE PR K P E
in-shop in Greater China region. Such POS strategy complements the BHERERERNESE - ZEEMERELE
brand of Chow Tai Fook by widening the spectrum of our product AEmE  AHEERMANEREREREARK
L offerings and uplifting our brand equity. PIHy S IREE )

BRBHRESEEERAT 20152016 FHIFRE 23
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Products and Production
EmREE

The success of our business is dependent on our ability to design and deliver
our products to the market in a timely manner that satisfy the preferences of
our potential customers by either enhancing our existing products or offering
new products. We will continue to focus on strengthening our upstream and
midstream capabilities, catering consumer preferences and meeting expectation
of our potential customers.

Product Offerings and Customer Preferences

RSV by product

Our principal products are mass luxury and high-end jewellery products,
including gem-set jewellery, gold products, platinum/karat gold products and
watches. Below depicts the historical trend of their respective mix to our total
RSV by quarter:

FY2015
20158

FY2016
20168 B E

FY2014
201481 B

100%

80%

60%

40%

20%

0%

BEMNEBRDETEFRMECBEBRARREER
B ERRT U EHLSEERFEREY
MWEMR RMSEESIRATLEED  BEFEF
B mMEBERFHER

EmESREFEY

EERBOSMNTEERE
EMNIZERATIRAKERSERKEER  BEK
BEREN  ESER e KEERKER. TE
FASEZEREERYATEEERZELEBY

B Gem-setjewellery BREEsE#HRE &

M Gold products Z¢ES

I Platinum/karat gold products $1¢ /K& &S
B Watches s

« Although RSV mix of gem-set jewellery dropped in Q2FY2016, it exhibited
a generally growing trend since Q2FY2014, reflecting our continuous effort
in promotion and success of diversified product offerings.

EEREEREMHNTEEGELER 20168 K
FEE-ZHRKE B8 20140 HFEE =
EBHEL-ERERR - RREMNSEHD
EEREDAREREAS
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Six months ended 30 September HE9A30HLAMEA 2014 2015
RSV of wedding product as a % of total RSV EBEERSERGASEETILL 35.4% 43.0%
YoY growth of RSV for gem-set jewellery of KEGE - HAEERELTEREEREE
FOREVERMARK, Rio Tinto Group and Disney SEEQHERE 50.6% 14.9%
-
«  Wedding product continued to represent a major portion of RSV. . BERERDEERM(ASZEENEERD
«  We continue to collaborate with renowned international brands such as - KRME—SmEEKENR - hHREBH
FOREVERMARK, Rio Tinto Group and Disney to offer more licensed and HIEEBEREZRENESIERHER
patented products that are unique and exclusive. DEHEFZERRBENENER -
RSV by price range BERBENSNEEE
RSV by price range — overall HEREEE T EEE — 2

While we observed that the consumer sentiment was weakened in both HARMIZNPEAM R BRI EEHESRETS
Mainland China and Hong Kong and Macau, our RSV mix by price range was BELLEEREH  RARERSEEZ>VWESEEMEY

relatively stable when compared to same period last year. BE -
Six months ended 30 September BZ9A30BLAMEA 2014 2015
RSV of high-end jewellery as a % of total RSV ZEURBTEALHATEERSL 6.2% 6.0%
RSV by price range — Gem-set jewellery BERHEE N EEE — HEERE

Gem-set jewellery, a high margin product closely correlated to the consumer KEZRENMASENERER  HEEEEEERE
sentiment, showed a similar trend in terms of RSV by price range when PR ERERSBEIINZEEREAFEAHER
compared to the same period last year. The charts below set forth the BOES - TERERERMREKEES S NHKEER

breakdown of our gem-set jewellery by price range: EENEEMEHMA
Mainland China Hong Kong, Macau and other markets
RSV by price range - Gem-set jewellery RSV by price range - Gem-set jewellery
i P9 i FE R REMBTHS
BRESSEERINTEE — HRERREH EEREEETMNTEE —HKERREH

1HFY2015  1HFY2016
20150 BEE 20168 BFE
Ly E¥E pksiBT

THFY2015 1HFY2016
ISHBFE 01HBEE
P¥E O R¥E WK

| <10,001 | <10,001

| 10,001-30,000 | 10,001-30,000

| 30,001-99,999 | 30,001-99,999
| || 100,000-500,000 | ] 100,000-500,000
| | ] >500,000 [ ] >500,000
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWEDN

Products and Production
EmREE

Diversified product offerings and new product collections
We offer a wide range of jewellery products, covering mass luxury jewellery,
high-end jewellery and youth line products, to fulfill market segments demands.
Our product designs range from classic designs, such as gold dowry for wedding,
to contemporary designs, such as jewellery that incorporates diamonds and
gemstones in platinum or karat gold setting. Such a broad product range fits
the needs of our customers at their different life stages, including birthdays,
weddings and anniversaries, etc.

Below are the highlights of some of our latest product collections:

SRILNERBEZERMERRT
EMEHZTCNREEHER  BFERKE &
BERERFEUREER  WRETRMNTEER - &
MHWERRFTBRESBHEKAENN  TERFEHE
ERLALER SR KEEREBEAREAZES - K
METNERBERLSTFALETRBRENTE -
BIEFEH  HBERBFLSE -

UTHIEME THRHERRIIFE :

4 N
“Bridal” Collection fj\‘
EES TS 7 N
Y [ o :.Il\ "
A The “Bridal” Collection incorporates exceptional craftsmanship and timeless a“ﬁ
A design that graces the romantic moment with a blissful glow. ﬁ‘e?; 4
. TEREG | RVUBETERMUEHABTNRERE  SERNABFER 'é P
“Expo Milano 2015" Collection
2015 KBt 1E | &5
“Expo Milano 2015" Collection includes nature-themed animal jewellery pieces which
shows the natural beauty and energetic vitality.
(2015 KBt 1S | RIIUBARBTENDYHREER  RRALBANEZFHEEETHERNEGD ©
Disney “Frozen” Collection 1
BT —TEEF%]RY
\T:;; Inspired by the adorable snowman Olaf and exquisite snowflake, Disney
b “Frozen” Collection presents a series of fashionable pendants and rings,
- unveiling a world of magic and wonder in the “Frozen” movie into the real life.
e —[BEFEIRY  BFAUSBANA OL)EERLREE  AEE—RT
s mEBERAE B BEESE&] BTN ASERFIREEEF -
- J
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B

~ “harmony”. The cute cartoon angels symbolise the best wishes and blessings.

“Bao Bao Family” Collection

[REHEE R

The Chow Tai Fook original “Bao Bao Family” Collection represents the well-wishing

non

genulneness

nom

characters of “health”, "peace”, "happiness”, wealth”, "wisdom” and

[BEREIRARIEE] [T - TR TEE! [ME] S8R
NEABERARS - RSN FBEXE REEEEKE2NNERRE -

“Hello Kitty” and “My Melody” Collection

* [Hello Kitty ] 2 [ My Melody | %35!
5 Inspired by the characters’ enchanting and adorable images, the collections
i
v ) are perfect for self-rewarding and gifting occasions.
C{ﬁ ['Hello Kitty | 52 [ My Melody ] ZFIRIFEREM BEEAZEAGEDR » AEAX

?Ef:tuu °

“Little Gift” Collection
NS E-2]

A delightful collection symbolised with simplicity and elegance.

OB IR URRABHR T - BETE IR — BHTTk -

%

FOREVERMARK “Swan Bridal” Collection
FOREVERMARK [ X #8 1% i 5 4 | 2 5

Inspired by the elegant bird embodying the ideal of loyal love, alongside
FOREVERMARK diamonds connoting rarity and eternity, this collection equates
timeless value with everlasting love.

FOREVERMARK[ KB IE 5 EEN | RIIUKHRBEBNRBARIHE - &5
R FRY B K1EH FOREVERMARK 48 » BB E B R KBTS o

Hearts On Fire — “Fire” Collection
Hearts On Fire — [ Fire ] &%l

Inspired by fire as one of the natural elements, “Fire” Collection portrays - ¢
the uniqueness of fire sparkling through diamonds. It is suitable for every : %:3
cosmopolitan woman to display her feminine beauty. i ”q_)i "i‘?-?__f

Hearts On Fire[ Fire | RFI LB R TE 2R [ K IERERFEIS - EBER
HEBRATRENNERSE  BEE—ERBREAMB IR L -

el

]

A

W
[ - >
(i
i

=T

é %
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Products and Production

EmREE
Procurement and Production REBREE
Procurement and diamond cutting and polishing RERERIE RITE
4 )
Six months ended 30 September BZEoAR30HLAMEA 2014 2015
Diamond cut and polished (in carat) AV E R ITE (A FHET) 121,000 113,000
Asat N 31.3.2015 30.9.2015
Number of employees in diamond cutting ERYBARITEEMNE T AR
and polishing sites 2,100 1,800
. J

Our diamond cutting and polishing sites are located in Shunde in Mainland RPMEAYEIRITEEMVATERMIEE - FE3E
China, South Africa, and Botswana. RiEEFEH -

These diamond processing capabilities and our well-established relationships KB AMIES - LTI De Beers ~ HHREE
with De Beers, Rio Tinto Group and ALROSA allow us to make selection ahead of R ALROSAMVIEEBIZ - BRAKPBEMBFEHFEL
other peers from the available stock through a number of suppliers, and ensure REZEZHERNGEES  UTREAHEFETHEERN
a supply of quality products that are suitable for the market. BEEMR -
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Jewellery production
Six months ended 30 September

In-house/outsourced production mix of products sold — Jewellery products

KELEE
HZE9A30BLEAEAR

WEHEE MEEERGCEERLY —HEER

2014 2015
Retail sales Retail sales
volume RSV volume RSV
HE ZEE $HE ZEE

In-house | | In-house | ]
production production

AEPEE WEPEE

Outsourced ] Outsourced ]
production production

A ERE I ERE

In-house/outsourced production mix of products sold - Gem-set jewellery

WEREE ML EERGEEERLY — RERREH

2014 2015
Retail sales Retail sales
volume RSV volume RSV
HE ZEE SHE ZEE

In-house | In-house |

production production

AEERE REBEE

Outsourced [ ] Outsourced [ |

production production

IMHEE INHERE
As at i 31.3.2015 30.9.2015
Number of R&D team members MEERKEHE 790 700
Number of employees in jewellery BKELEEEMETHE

production sites 5,800 5,100

Our diverse product offering is conceived by our R&D professionals in
our product design departments, who work closely with our production
management and sales management departments to ensure that the product
design direction is well aligned with market needs. Our production sites in Hong
Kong and Shenzhen mainly produce gem-set jewellery, sites in Shunde and
Wuhan mainly produce gem-set jewellery, gold products and platinum/karat
gold products.

BPERBIDFINAREEATIBERHEZTZEN
Em THAEEEIMARMEEEEBMARIEE
BRERRFTFTRETSER - - RMAREBRZR
JIMEEE T ELEERERREH  IEEEKEN
SEEMAFELEGREREREN E2EREHA
&/ KEER -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWEDN

Customer Service and Marketing

B PR R 5

We believe that our brand name “Chow Tai Fook” represents one of our most BMEGEIARE] mERRMEEENEEZ— &
important assets, and with this prestige brand image vividly recallable by B ERWEAMNEE  RENESEERESEFE
customer through our 86 years of heritage and our branding campaigns, we = RMENERE—% > ERESETISEEERE

have taken a step further and leverage on emerging marketing opportunities s e . N
(© faken a step Turrhe g 9ing 9 opp TG REMRRE NE S R RS -
while continue our existing effort on customer service and marketing.

Customer relationship management Traditional Boosting customer traffic B} 515 i
. s Sales Model
EPHAFREE o =
3) HRFERNX — (9" |
E K iT'S CHOW TAl FOOK
Through our continuous efforts in ' o &
understanding customers’ spending d

behavior and preferences, we aim to
improve customer satisfaction and customer [>
relationship and hence, increasing their

e ] Non-Traditional  To reach our potential customers by leveraging

BB EREEE RN - Sales Model social media and mobile platforms
RTE AR REP BB LNARE FHE EMGETERN SRUARNBDTARBEESRE

BIE - DMRTHB I B P GR E A B U -

e ¢
é%; Ywﬂﬁ‘ﬁ!ﬂg L

/\ﬂ Data analytics
il

U BRSO )

We collect data and perform business Case 1 Efjij—
analysis throughout the customers’ shopping

Collaboration with “Shopping Chic with Ctrip” to boost target customer

process to provide basis for formulating traffic from online to offline

RIEREW [ 2B AF - R LRI TEERFSIR

future strategies.
HPIREER P REYIRIE R R BRI ER
ENMT - BRI B E IR BRI KR -

E B K TE crowrm roox

XXXX XXX
AR
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Smart+ Initiatives Smart+&t2l

Smart+ initiatives is our response to the emerging trend of omni-channel retailing. As retail operations continue to be the core of
our business, we make an extensive use of the internet, technological tools and innovative products, sales platforms and way of

serving to satisfy every customers’ personalised requirements and fulfill technological retail and smart service.

B Smar+ 7T BIABH 2 RETENBE - ARTTEAEMART - HMIEANDEREHEMBZRTA - BBRAMHER
HETE  FREX  WESUEAZTEE TR  BERMRCTEME LR -

Sales/Service $HE /BRTE

>

To provide personalised shopping
experience through the use of the
internet, innovative tools and unique

product offerings
%

A E
4 BlEr
TARME
HERE
RAB AL
Emen

Payment 3

To support convenient mobile
payment service for the
establishment of 020 platform

IE T ERENBE N RF R 020
B

Pickup Bl &

To provide a broader coverage and
convenient delivery service

REEETEREENT R

Case 2 Efj|=

Collaboration with “MiaoJie”
. . N>
to provide new shopping =
experience L

A AR Y R

Case 3 E£fii=

Interaction with brands through the application of iBeacon

8 FH iBeacon B 1% MR B B

28]
w3 B K TG cvoumm roox
% i& : —-_“: _0—&
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Customer Service and Marketing

B PR R 5

Case 1 Collaboration with “Shopping Chic with Ctrip” to
boost target customer traffic from online to offline

. For the market of Mainland tourists of Individual Visit Scheme, we
collaborate with Ctrip, a leading online travel agent in Mainland China, to
launch the “Shopping Chic with Ctrip” in the POS in Hong Kong to tap the
large potential customer group.

. Ctrip customers, upon online booking of travel service, will receive our
information and redeem rebate code, and be directed to the nearby POS
by the latest news of our promotional event when they arrive Hong Kong.
By showing the rebate code and shopping in our POS, customers can
receive rebates in their Ctrip accounts for future purchase at Ctrip.com.

Case 2 Collaboration with “MiaoJie” to provide new
shopping experience of physical shopping mall

. We collaborate with “MiaoJie”, an application by Alibaba, to be one of
the first to participate in an “Internet+" platform that built upon physical
shopping malls, aiming to provide customers with a new shopping
experience through the combination of the internet and retail.

. We are currently one of the best retailers in “MiaoJie”.
Case 3 Application of iBeacon at POS

. Given the encouraging performance of the iBeacon-based proximity
marketing activity during the Chinese New Year in 2015, we installed
iBeacon sensors in over 2,000 POS in Mainland China for interactive
promotion with other famous brands.

. In July 2015, we co-operated with “Di Di” ([ /& & tH 17 1), a well-known
one-stop consumer transportation platform in Mainland China, to explore
the market potential and opportunities lie within living and travelling
style of users, by inviting customers to visit our POS and ‘shake’ their
mobile phones to win coupons and gifts through iBeacon.

32 Chow Tai Fook Jewellery Group Limited Interim Report 2015/2016
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SR E A SRS RIFREEE
(REAAR L 5B AR IE ) A1 - REE
FELMREI2HB] N BEREARER
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BERER CEEREREFDTYRREEE
RENERLEMRFE ] FERREEE
HMWERZBRES  YHWSIBERENZE
B o B HROGRFEE IR RMHOPIEEDE
BRI IER AR P IRF - AR TIRAMEE -

EH2F (] SENERESHBYER

BRMEMECBETH W] BAREXAE
RESENBEHSHERNERR+]F5
EREBAESEBPANTEATFHRENE
B o

EMEAA W] PRERENTEH 2 — -

=63 A FEEEHiBeacon

#2015 F iBeacon T B EF S S AHENRR
2% BRMEREIB 2,000 B R EZE
iBeacon fHEi2S - WA HMAMERIEE/E -

R2015F78  RMEPEARMANEBLEET
FAREEET]&E BEEREIME AF
HiEiBiBeacon 2 M [E—E | ZBRIVESRE
m ERARAREMNEEARNMETARN ZBEE
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Data analytics

Our self-developed Smart Tray is smart in a sense that it can automatically
capture valuable data during a customer visit such as age, gender,
nationality and average customer serving time. From there, we can
generate conversion rate and other analysis based on these parameters.

All these findings can help us formulate strategies and make decisions
such as product offerings, the way of products display, inventory stocking
and staff development and training, etc.

Below are the highlights from the data points collected from the Smart
Tray:

iR

. BMBTMENEEEERTRDLR LS
EHIE - WRGETNFR MR - BERTF
BERBEBEZ - #Fit - RNITINAZEHE
ETHEBLRRAMDN -

ELEBREPREMITRBRRELRMNEE
i ERRTIAR  BEFERETHEHR
BANEMEH ZRE o

=]
A

BREFEFRTENETEENT ¢

~
Average customer age 0 aged 40 or below Ranking of conversion rate' by product
AT 64% mmu RERMSNHEHRILE HE
Average customer serving time 2 2 minutes Ranking #f & Product  f
TR R pax 1 Gold coins and others & # & E th
Average no. of pieces to view before purchase pieces 2 Earrings B3R
HEATIRB R 5 # 3 Pendants /3 &
4 Chain necklaces SR
Frequency of viewing by product type (%) > Bracelets ¥4
RERERE D BB XE(%) 6 Bangles F 5
7 Rings Ak 35

M Rings Aig

B pPendants B

M Chain necklaces s

B Gold coins and others &% Hfh m

Ml Bangles ¥4§

[ Bracelets F#& v \

B Earrings B D
' Conversion rate = No. of pieces purchased/no. of pieces viewed

HEE(E - BEAY HEHY
J
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Customer Service and Marketing

B PR R 5

E-commerce EFEE

In response to the needs of the younger generation, some of our products are REHEE—RANER RMAEFAEREBRM
supplied exclusively on our e-commerce channels, and we are putting more EETER TEEIMEIEREFERNBBFE T

emphasis on the rapidly growing mobile platforms. The table below shows the KN EBERMEFEHNEE

figures related to our e-commerce:

/ N\
Six months ended 30 September BZE9A30ALAMEA 2014 2015
Overall B
YoY growth in RSV TEERLEL 48.4% 44.3%
Average daily traffic in unique visitors FHBHRES - KEBTHE

(Chow Tai Fook eShop, Tmall and JD.com) (BABREERETE - RFERER) 153,000 225,000
Mainland China - Jewellery business REN — REER
E-commerce RSV as a % of respective RSV EFEBEEELSEEBSL 1.4% 1.9%
Asat i 31.3.2015 30.9.2015
Number of followers BIEAE

(Official Sina Weibo, Tencent Weibo and (FURME - BAMERMEESIRS)

WeChat accounts) 1,722,000 1,403,000

. J

/ N\

«  Asour e-commerce platforms mature with goodwill maintained, our BERMNEFEB TS BHRALEFRLT
e-commerce business continued to exhibit a steady growth as a result F8 RAEBEFRAEHIAEEMNICED
of our focused endeavour in driving customer traffic and seizing holiday HEY  LESSREBNEBEER -
shopping opportunities.

«  During the period, we co-operated with various online platforms to HR KMZERNESEARETFANERS
increase our exposure via advertising and promotion. We have also 1F BEREGERERELIEIEREN - BMTFED
put efforts to improve customers’ experience so as to increase the BIEZTEH IR AREERH2ELE -
conversion rate of our e-shops.

«  During the period, we adjusted our strategy to shift our focus to RPARPAEEREUERAR  STEERES
platforms which are more popular and sale oriented, leading to a FEARRUBHEAE[NTES o LFAZKK
decrease in the number of followers. BYERERERNBEIEIABBTE -

L J
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Cross-border e-commerce initiative

We entered into an agreement with the respective wholly-owned subsidiaries
of both New World Development Company Limited (“NWD”, being a related
party of the Group, the shares of which are listed on the Main Board of the Stock
Exchange) and Chow Tai Fook Enterprises Limited (being a fellow subsidiary
of the Group), on 25 August 2015 to develop and operate a shopping complex
(“CTF HOKOQ") in Qianhai, Shenzhen, which combines cross-border e-commerce
and physical stores, providing customers with a diversified shopping and leisure
experience. It is expected to open in December 2015.

The newly formed entity was expected to be benefited from the PRC
government’s cross-border e-commerce initiatives, which facilitates the sales
of imported products to consumers in Mainland China via a legitimate channel,
and to direct part of the overseas consumption back to Mainland China. The
concept of cross-border e-commerce is as follows:

BEESTFEHER
BMEFHRERERATD(HERBRE] ATXEER
HEEE S  EROVREBEIMERLT)RAXBLES
RAR(AREENERRMBAR)NEEHRBEL TR
2015 8 A 25 H BT % > BRELENRRI
BIEHEE Y 0 (TCTF HOKO ) » sZBYI P O S8 BB
ETRAERERERE AETRMUSTEBYRER
BEER o THERBEYI RO 2015 F 12 ABAZE ©

TERAEBEBBERETEY  REBBSERE
EREAMEEEEEEONEM U5 ERDRINE
BORZEFEA  c AREFR L 2 ARBARPZ
@ UTABREFEENESE :

-~
Warehouse Goods from Hong Kong/Overseas suppliers
rE B8 BIMEER 2 ER
g u
& OUERSIERS Model A: Bonded import XA : REHER —D
11
Model B: Directdelivery 3B : iBIEHE —D
[ ]
ooo
ooo
Hong Kong/
Overseas Al
&5 <y
T
. : Fl 1 4
Mainland China
o E Py 52
© Boo
Retail customer &
ZERF
Bonded Warehouse
REE
A1 Goodsare shipped to and stored in bonded warehouse B1  Goods are stored in warehouse outside Mainland China
within Mainland China in advance BREFREFERIBREMEES
BRELER PN FRERB AT
A2 Upon confirmation of customer order, goods are delivered B2 Upon confirmation of customer order, goods are directly delivered
to customer from the bonded warehouse to customer in Mainland China from overseas warehouse
BERFIERZ  BRERRBEAEEETF BEFRFIER  BREEEGRIAEERERATF
- J

The Group effectively holds 30.0% of the entity, and through the investment we
will gain new business insights and jewellery retail opportunity.

For further details of the above arrangement, please refer to the joint
announcement of the Group and NWD dated 25 August 2015.

REBERISEZD R 30.0%E5  BRZIRERME
ESmNERRRETERE -

BELAZHEHENRNER  FAFSHAEEETT
RERN2015F8 25 HNBERE °

BRBHREEEERAT 20152016 FHAFRE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

Customer Service and Marketing

B PR R 5

Chow Tai Fook Membership Programme

Our membership programme plays an important role in supporting our business
growth by encouraging repeat purchases and attracting new customers. The

table below shows the figures related to our membership programme:

AREE & E
RMWESHBYREWEF BN ER B 5555
EREBERMBEE  FTRESENRMESHS
GHEE

-
Asat S 31.3.2015 30.9.2015
Mainland China HE P it
Number of members ZEHH 1,504,000 1,029,000
% of Diamond, Platinum and Gold members A HERESEE® 10.4% 7.8%
% of Basic members HEXEE% 89.6% 92.2%
Number of Fans members [ Fans members | (B 4,694,000 6,551,000
Six months ended 30 September BZE9A30ALAMEA 2014 2015
Members’ repeat purchase as a % of RSV ZEFBHEBLEEEZY 30.5% 29.0%
Asat S 31.3.2015 30.9.2015
Hong Kong and Macau BRE
Number of members ZE¥H 202,000 218,000
% of Diamond, Platinum and Gold members A HERESEE® 6.6% 5.6%
% of Pre-members EEE% 93.4% 94.4%
Six months ended 30 September BZ9A30HIL~ER 2014 2015
Members' repeat purchase as a % of RSV SEHHEBLZEEZY 17.6% 18.8%

.

( ) =

«+  Inorder to strengthen our membership programme for a more AMEEEHEURYERENTEAN B

stable customer base in Mainland China, we revamped the qualifying EFEEMR  EMNERTEEFETHEEAS
membership requirement of the programme. As a result, the number of ERHER Bt FENEHSEHETE
members in Mainland China decreased by 31.6%. 31.6%
Despite the decrease of number of members in Mainland China, BETERBHEEHE TR  HASEHHE
the repeat purchase ratio stayed at a similar level during the period B R E 2015 BB E L ¥ FHERAERA
compared to THFY2015 and this is primarily attributable to our effective BXE TERARKMERBRNERE &
strategies and efforts in interacting with existing members. HEBERESENEEE

.
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Advertising and Promotion BEEREE

“A Heritage in Bloom” [t 5 55 2 |

(. Our Cullinan Masterpiece “A Heritage in Bloom” was unveiled in . R2015FIARTRAEES @MBBE3701 )
September 2015 in an exclusive preview with over 370 VIPs and BHEFREEERRTEEMEE [HiHE
privileged guests. B
The masterpiece is centred upon 24 diamonds, with the largest piece in . HEKRBERARMAR200FERIIRRELH
104 carat D-colour internally flawless, cut from the Cullinan Heritage, an #9507+ [EEmEE | SBAERT BT E LR
exceptionally rare 507 carat rough diamond we acquired in 2010. W24 B AARN  EhERAN—BHEAREE

104-FHI DR M E TR EIRER o
G J

“A Heritage in Bloom”

)

Dr. Henry Cheng, chairman of
the Group and jewellery artist
Mr. Wallace Chan officiated

at the unveiling ceremony
AEEEEBRMAEL

HBRE SRR T L
EHRBREER
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Customer Service and Marketing

ERRE RTIHHEE
Expo Milano 2015 2015 KFHttHiHE
«  Weare invited as the official global partner of the China Pavilion at Expo o BAERB0KEEEEREENZRE
Milano 2015. FEERH -
Our internationally acclaimed jewellery design and craftsmanship “Expo - RtEEPRREREKRERT R ITEN 2015
Milano 2015” Collection was showcased in the Expo in response to the KBt Ry UEERBEEIR i A~
Pavilion’s core concept of “Heaven, Earth, Humans and Harmony". IR OB -

“zxr0 i

China i

ﬂ:"

“Freely on Silk Road” campaign [4BRERITIED
. The campaign aimed to leverage the concept of viral marketing. - WEDROAASEBERENEHEES -
«  Successful candidates would enjoy all the freedom to plan their itinerary c BYHSNETEERBRE  WRIRIE
and share their travelogues with the public. MRy Ese -
The campaign recorded more than 200 million views and forward - ERESENRABESINUEREREZER
actions in social media platforms and received over 30,000 applications. BRAR UL EIE3 30,000 7 R EE ©

Arrival in Italy, the

Successfully recruited final destination of the
4 candidates “Silk Road” journey
Start of RUBIBAE 2 E HRE MRS B B %
recruitment Start of the journey B B E AR
FRES PR IRTE
4.2015 6.2015 7.2015 9.2015
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Hearts On Fire launched “Ignite Something” marketing Hearts On Fire 35 e [ BAMAEE — % | MG HEEE

campaign g
4 o ) ~ \ \, N

«  The campaign aimed to change the way consumers relate to diamond - WTISHEEDEMN SRR P H B
jewellery, and introduce a new vision of luxury to consumers around the B SEREFHEESEHTES
world.

The concept of the campaign is that only the perfect cut can unleash a - BTWGEEETENESAERERETE AR
diamond’s brilliance and its power to ignite. That's what sets Hearts On BBEHEBEANAXTNMERBNIE BEES
Fire apart. The World’s Most Perfectly Cut Diamond™ ignites something Hearts On Fire—# = MHEI2HRET K
in everyone who wears it. TENER EREMENATBMRE—Z ] -

- Ignite Something is a fully integrated, global campaign with print, +  lgnite Something 2 — AT B M 2 HRMUN T 5
television and digital advertising reaching Hearts On Fire customers at HEEE  BBOMR - ER BIBEESESH
every life stage from Millennial brides to high-end fashion consumers, Hearts On Fire W& FEM MR REFTELN
along with a social marketing effort that includes partnerships with FRIKASHEETPHEERESE  WH
some of the most influential fashion and lifestyle bloggers. As part of ABYENNBENETANBESEETHER
the campaign, seven stories will be exposed and rotated throughout the HE L EMSEEALTSERTBHPMN—
year. I 2 FERR I ©

. J

Lostin Fun Just the Two of Us

IGNITE
ONILLLING

S GNIT = IGNITE
SO\ PHING y s CONE T TING B SOMEIHING
L i [ 4 )

(]

Out and About Piggy Back Envy Inducing Couple Awesomest Kiss
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

We are committed to delivering maximum value to our customers through
value for money products and quality services by maintaining industry-leading
operation capabilities and preserving our heritages and edges in human capital.

Inventory Ownership Unification

In order to promptly address our customers’ needs and strengthen the stability
of our retail network, we are optimising our inventory management mechanism.
Inventories are dispatched to franchised POS upon the receipt of deposits
at value equivalent to the prescribed inventory level. We retain inventory
ownership until sales transactions are completed with retail customers, upon
which wholesale revenue is recognised at the prevailing price.

. The optimisation is expected to be completed by the end of FY2017.

. Up to 30 September 2015, 185 POS were under the new mechanism,
holding inventories valued at approximately HK$600.0 million,
representing 1.6% of total inventories of the Group as at 30 September
2015.
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Operations and Management
BERER

HEEFTRELNEER I ARERMERNESR
HBANLEFANEDR  BMARUNEFEZERERE
2R BORBEFERERNEE -

B-TFEHEER
BTEREBRLEFERRMBTEMEEES - R
MEEFEERRE - RERREEFERESW
RERANBTEHRAEE TRAREEEES
B EERTEEFRABERIARL  KEREH
R HERR B 3 o

FEETAS IR 2017 BH R FE R 45 A SE AR B (LA o
BZE2015F9A300 » FKAFKHEW 18 EBZSE
A FEENAB00EEEBT  HERKER
M2015F 9 A30 HWFEHEEM 1.6% ©



Development Projects EBRIEH
To meet the needs of our future business growth, we have embarked on the REBEEEARREBRER  BMECHBRBLERET
development of Chow Tai Fook Jewellery Park in Wuhan, Hubei and a logistic WEAREBHRE VML EXEREIBENYRRES RO

and distribution centre in Shunde. RIER °

Chow Tai Fook Jewellery Park BARXBEHREILEXE

. Phase one development of gross floor area of approximately 450,000 . F—HIRRERLMEELN221,000F 5K &
square metres on a land parcel of approximately 221,000 square metres EHTEX 450,000 F 753K » R 2013 F 10 ABHRE
started in October 2013. To

. Eight buildings of gross floor area of approximately 180,000 square . EEEE AL 180,000 F 77 K B9\ ERER SE A 2015 B
metres were completed in FY2015. BEERNKT -

. Production operation had commenced progressively since FY2015. It is . H2015HHFEERDELSRE B ZE 2016
expected the annual production capacity would reach 1.9 million pieces MRFERFEREI1IBBLEMH -
by the end of FY2016.

. Another land parcel of approximately 165,000 square metres was secured . 2014F 10 A BB A S —IBEEX 165,000 F 75K
in October 2014, upon which planning for Phase two development is Rt SHEIFBETSE —HRREEE -
undergoing.

Logistic and distribution centre Win Rt s
. System installation has substantially completed. . REERDT KRB o
. System tuning and test run are undergoing. . RETSREEET o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Operations and Management

BERER
Human Resources Management ANEREE
Number of employees ETHHE
-
Asat 3 31.3.2015 30.9.2015
Number of employees S ¢=
(excluding staff of franchisees) (FEEMmERET) 36,800 33,500
By function: REEEE D
Sales (at POS) HE (NEEEH) 23,000 21,200
R&D and production HEREE 6,600 5,800
Procurement and diamond cutting and polishing HEREATEIRITE 2,200 1,900
Management, general and administration BE - —RRITH 5,000 4,600
.

«  Total number of employees decreased by 9.0% as a result of our effort in - RAEBAORELANER R8T HEERD
staff force optimisation. 9.0% °
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Chow Tai Fook Academy

. Established in June 2015, Chow Tai Fook Academy is set up to foster an
all-round development of our employees by enhancing their professional
knowledge and personal quality.

. The Academy has five faculties, providing a wide variety of courses to our
employees:

—  Faculty of Jewellery

—  Faculty of Watch

—  Faculty of Sales & Marketing
—  Faculty of Management

—  Faculty of Professional Development

BXEENERR
MR2015F 6 ARY > AREZIERFIDEF
ETWSEEMEBREALEER  MEERZEHE °

. BRRAELEZEE  REMNETIRMBTER

2

—  HESZR
—  @REzR
— gEER
—  mgEz
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financials

A%

We are committed to creating long-term value for our shareholders by setting BB OARRAERBER  BBEEEHHTIKE
our payout policy carefully and implementing optimal investment strategies BEUARBTRENREXRABE S UERSS
and financing plans, which help maintaining an optimal capital structure to BHERER RUERTFESEMNBNEENTA

finance our profitable operations and prosperous development. SNREE -
Gross Profit Margin ESFAES
Unrealised hedging gain/loss kBRI EE
-
Six months ended 30 September BZE9A30HLAMEA 2013 2014 2015
Gross profit margin ERI=E 26.4% 31.8% 27.9%
Unrealised hedging loss/(gain) B EERBREEER ()
on gold loans 0.4% (1.7)% 0.6%
Adjusted gross profit margin BRREBNEFNE 26.8% 30.1% 28.5%
L
Changes in adjusted gross profit margin RABRENENZEE
Six months ended 30 September BZE9A30HIEAEA
30.5%
30.1% 1.7%
30.0% . Change in
product mix
ERAE%2s
29.5%
. Change in gross profit
29.0% margin by product
’ RERESH
2%
98.5% 01% 02 0.4% 28.5% EHEED
- N o ! .2% The effect of impairment
f—— . _ t- . of watch inventories
28.0% EHRTERENTE
Others
27.5% | Hit
27.0%
2014 2015
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Adjusted gross profit margin dropped to 28.5% as product mix shifted
towards relatively lower-margin gold products.

Our increased effort in promotional events and stock clearance on
selected items in response to keen market competition causing gross
profit margin by product dropped modestly by 10 basis points.
Provision for impairment of watch inventories of HK$63.4 million was
made, after considering the conditions and latest market values of such
inventories, which dragging the adjusted gross profit margin by 20 basis
points.

RABENEFERBEE285% TERHARE
MASERENERENESERMY
EMABHZNTSRIHMBIERMADE
ETHEREERHRREN  SRERITNERNE
THM T 10EER -
ENZRERFENRIRESANTHSEE
% BB BREFEFIRHEERGIEEE
T SREREBENENRTE20MEER -

J
London gold price X 1HFY2016
wRBEE | 2016BAREE FA
1
1
1
US$ per ounce :
EnEHR |
1
1
1,350 !
1
1
1
1
1,300 !
1
1
1
1,250 !
1
@ Reversal of any gains or losses recognised for the \ !
timing difference between closing London gold
price and the average gold price of T-150 days
1.200 (proxy of average price of our hedged gold
’ inventories), being recorded at the end of the
revious financial year.
@) *ﬁﬁlﬁziriﬁlh?ﬁlﬁﬁl&mfﬁéﬁi
T-150KEE9E (B %FﬁEgﬂﬂa‘Jﬁﬁﬁﬁi’]fﬁ)
\ W R PRt ad sk )
1,150
@ Being the gain arose from the timing difference \
between closing London gold price and the average
gold price of T-150 days (proxy of average price of @) The net effect of @ and @
1,100 our hedged gold inventories), when we take a amounted to the unrealised hedging
snap-shot position at the perlod end gain or loss recorded during
EE e e e > | thepeiod 0
T 150%%%1’7{* (AN SpmES DHE 2 F T ERANKER L
K FEHE) OEHZRER N KE e
1,000 -
1.4.2014 31.3.2015 30.9.2015

m

~ London gold price mBEE
— Average of T-150 days"" T-150 & F 5B

Average of T-150 days refers to the average gold price of previous 150 days on rolling basis, being a proxy of the

average price of our hedged gold inventories

T-150 R Fi9{EIRREEM
FENTIER

150 HWESIE - AERRRMEETES

Unrealised hedging gain/loss for the period represents the net effect of
(i) the reversal of the gain/loss recorded due to the timing difference in
recognising the effect of long and short positions in gold when we take
a snap-shot position at the end of the previous financial year; and (ii)
the gain/loss arising from such timing difference at the period end, as
illustrated in the chart above.

We use gold loans (short position in gold) to hedge against the gold
price fluctuations in our gold inventories (long position in gold). While
the long-term effect of long and short positions in gold is expected to
net out each other through the sales of gold products, we recorded a
gain due to a short timing difference between the time when a gain on
gold loans recorded in the cost of goods sold and the time when sales
of hedged gold inventories are recognised, when we take a snap-shot
position at the end of the reporting period.

HRARSRETWE BREOBEN E—E
HHEFERERERRESHREARTZEN
ETF?%F)?EEE’JH&&&/ESEEE(H R AR

HE > BEBENREEmMEENKS BB
(T EEFR)

"\—‘EJ
5"/ E

EMAAEERE(ESRRHTEEFE(E
EHFRINERRD - RRESHF )ﬁt%‘E’JEf‘i
FERPEEEHEESERBIAEE -
HREMRNFEMAIME - STAHEREH
ELEENRECHNESFENHEZBR
SEETNRE  SHEMREERES -

J
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Financials
e
Selling and Distribution Costs and Administrative SHER D SHAAR A RITHEX
p ‘I\ s E P Al
Six months ended 30 September BZ9R30BLEAEAR
SG&A by reportable segment SG&A to revenue ratio
RAUZBHMBE T HHERITHEX SHERTHAGEEREL X
(HK$ million BEBT) (HK$ million & 7T)
19.8% 20.6%
14,3MO/O
YoY Change YoY Change
6,000 55955 58003 58017  [FItbZ{E 6,000 55955 5,800.3 58017 G123 23
5,000 5,000
4,000 v9.2% 4,000
3,000 3,000
A52%
2,000 2,000
A 14.0%

1,000 1,000

0 0

2013 2014 2015 2013 2014 2015

B Mainland China - Jewellery business #EIRt; — BRFTHER
M Mainland China - Watch business Bl — B8k 7%
@ Hong Kong, Macau and other markets &% + BFIRH b5

B Staff costs B TRA

[ Concessionaire fees EHED

B Rental expenses A€

B Advertising and promotion expenses & & S#E5%
B Depreciation and amortisation 78 R #i§

[ Others Ht

=0~ Asa % of respective revenue FiE&%EEIL

Note: The percentages calculated are subject to minor rounding differences MizE : oL EARIMERNLER
p
«  OurSG&A was generally at a similar level as the same period last year. - BMMBEERTHAXEEFREKE XA
SG&A ratio nonetheless increased slightly as a significant portion of our B ARMXNBEZNs RETHE (BEE
expenses, including fixed staff costs, rental expenses and depreciation EETHA - HEMX  MERME) B
and amortisation, was fixed in nature and did not decline in the same TREEDRERER L TROEE - BHE

ERITHH L REH LA -

magnitude as the revenue declined.

.« Other SG&A mainly represented bank charges incurred for sales - HERTBEINWHEMESEHERIEEEE
transaction settlement, royalty fees for the sales of licensed products, HRTFEE - HERBRERNENER - &
certificate expenses, packing materials, utilities and staff welfare. A slight B8 BRUN KBERBTEMN - BLH

AN EAZTERARERERENEARSE

increase in other SG&A was mainly attributable to the increase in royalty

i o
fees for licensed products and certification expenses. B BRI

-
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Mainland China — Jewellery business
Six months ended 30 September

SG&A to revenue ratio
HERTHAX(hEEHELR
(HK$ million B&#&T)

213% 19.6%
18.2%
YoY Change
3,500 34179 3,405.7 EE%-23
3,090.8
3,000
2300 V2.2%
2,000 v3.9%
1,500 A 33.4%
1,000 V¥ 63.5%
500 A11.6%
VY 1.7%
0

2013 2014 2015

Staff costs & T A<
Concessionaire fees =iE 5 &%
Rental expenses &R

Advertising and promotion expenses 4% kR SEHY

Others Ht

|
|
|
|
B Depreciation and amortisation 78 & # 4
|
=0~ As a % of respective revenue Fi{E& %5 H St

Note: The percentages calculated are subject to minor rounding differences

PRI — HREE

BZE9HA30HIEAREA
Staff costs
BIRA
(HK$ million B&#&T)
30,560
7.2% 7.2%
6.3%
1,200 1,173.6 1,152.8 11275
1,000
800 64.9%
72.4%
600
400
200 35.1% e
0o
2013 2014 2015

M Fixed proportion BEEZ5

B Variable proportion F&E5
=O— Average number of employees F#HETHA
=0~ As a % of respective revenue & ¥5EH DL

MiEE - B AR AEVER

- Staff costs declined 2.2% as the average headcount decreased by

5.4%. An increase in the fixed component of staff costs was mainly

attributable to the revision of fixed component of staff remuneration

package during the period.

. Concessionaire fees ratio, which measures the concessionaire fees to

the respective revenue, declined from 9.9% in THFY2015 t0 9.1% in
THFY2016 due to the sales mix shifted to gold products which generally
are subject to lower rates and the changes in concessionaire fees by

product.

. BIRATE22% MFIABRRD5.4% o

BETRANEEIRD B NERZRHRNBAES
ETHMEENEEBD IR -

- BEESMLERZREED MRUEEE XA

B B0 HEELEXFHNONTHBRE
2016 BT EHFH99.1% o HERIR T B85
EHEED - REEIKLEEZRENESER
REERBSNEED KB -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Hong Kong, Macau and other markets
The breakdown of SG&A, if excluded that related to Hearts On Fire (1HFY2016:
HK$236.6 million; THFY2015: HK$24.0 million), was as below:

Six months ended 30 September
SG&A to revenue ratio Staff costs
HERTEAS S EEL X BIRAK

(HKS million B&7#&7T)

20.2%
17.5%

11.1%
YoY Change
2,500 Eil=4-<14 1,000
2,000 800
v 13.4%
1,500 v11.5% 600
A 18.9%
1,000 400
v31.8%
500 A37.5% 200
A 14.2%
0 0
2013 2014
Staff costs & T &4

|
@ Concessionaire fees =E5 F,
[ Rental expenses &%
W Advertising and promotion expenses E4% & S8 %
B Depreciation and amortisation #78 & #4%
[ Others H#th

~O~ Asa % of respective revenue Fiii&¥BEE DL

Note: The percentages calculated are subject to minor rounding differences

o0 7

Financials

A%

FE - BMREMHIS

0 B & Hearts On Fire (Y 18 BEBA X (2016 A BN E £
HE 2366 BEBIT; 2015 MEE L¥E 2408
BAn)  HERTHEINITOT :

HZE9HA30BLEANEAR

(HK$ million BE#T)

4,900
4,530

6.3% 6.0%

864.8

2013

7714
668.1
63.3%
36.7%
2014 2015

M Fixed proportion BEZ 5

| Variable proportion 2 &5
—O— Average number of employees ¥ E T & B
~O— As a % of respective revenue & ¥ H DLt

Mz : B EEARIMEENER

p
- Decrease in staff costs due to the average headcount declined by 7.6%, . BIRRELETEEREBEARESFEHIA
mainly through attrition, as well as the variable component of staff costs HRAD7.6%  MEHEREFRPTHRSET
declined in response to the drop of sales over the same period last year. BARSEB IR DR ©
«  Rental expenses increased by 18.9% mainly due to the new POS . HemEMn189%  TELEHEN2015HBE
openings in FY2015. Coupled with the negative operating leverage, EHPTEE - M EEREEEEENRE
L rental expenses ratio rose further by 190 basis points to 8.1%. eI RE—D EA 190 EEREE8.1% °
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Advertising and promotion expenses declined as a result of cost saving
measures on non-sales generating activities in light of overall weak
consumer sentiment.

Depreciation and amortisation increased considerably due to the new
POS openings and acquisition of the new operation centre near the end
of THFY2015.

Increase in other SG&A was mainly attributable to the increase in royalty
fees for licensed products and certification expenses.

FAEEHESRRS  WETEEHER LT
BERMRAHIER  EHEEREERXT
Fg._\ o

ENBEEE 2015 MRFE L ¥ FRNEBE
MEARR B LB OMAEEREE M o

HitpHERITHRAXENTERANREER
BEREAREEBEEMAH -

Other Income, Other Gains and Losses and
Other Expenses

HWA s REEUR
HFd 52

s

2013 2014 2015 2015vs 2014

HKS million HKS million HK$ million YoY change

Six months ended 30 September HZE9A30HILAEA BHEBT BHEBT BEST El=4::2]4
Other income Hebg A 150.1 207.9 246.8 18.7%
Other gains and losses Hihl s R &8 78.5 (17.3) (160.5) 827.7%
Other expenses HAihBaxz (2.1) (91.1) (5.1) (94.4)%

_

Increase in other income was mainly attributable to the increase in
franchise income, government grants and rental income.

Other gains and losses mainly represented a net foreign exchange

loss of HK$155.1 million (THFY2015: HK$3.0 million) due to the recent
devaluation of Renminbi.

Other expenses occurred in THFY2015 represented a one-off charitable
donation and transaction costs related to the acquisition of Hearts On
Fire.

HUWARRETFEZHARMBERA - BUFH
RS RTE -

Ht B R EETECEARIPAREEE
MEE W INE F 18581551 B &8 7T (201584
BEEL¥F 30H5BET) °

015 HFE FHFNEMBEIEEAS XM
M ZEZ 1588 12 N BEHearts On Fire BB B LA ©

Finance Costs and Taxation

BE AN KB

-
2013 2014 2015 2015vs 2014
HK$ million HKS$ million HKS million YoY change
Six months ended 30 September HE9A30HLANEA BEET BEBT BBET El:%:-3(4
Finance costs AE M 77.7 183.5 111.9 (39.0%
Taxation i1 927.7 704.4 463.2 (34.2)%
/ e .
«  The decrease in finance costs was mainly due to the increase in BMERATHREEZHRBAREENTIR
contribution of average bank borrowings and gold loans from Hong TEREESEEMEN  MEREEEM
Kong which in general are subject to relatively lower interest rates. HRIKAE -
. Effective tax rate rose from 20.5% in THFY2015 to 22.9% in THFY2016 ERBEA 2015 BFE E¥FN205%FAE
largely due to the increased profit contribution from the business in 2016 TN E L ¥ F#229% » FERHARF
Mainland China where higher tax rates are generally applied. At AR T B RGN R E B S T
ﬁ o
.
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Profitability, Basic Earnings per Share and Dividend

per Share
Six months ended 30 September
Overall
e

31.8%

27.9%
26.4%
19.8% 20.6%

14V()—’_O
12.0% 12.1% 0

7.3%

2013 2014 2015

—O— Gross profit margin E£F%&

—O— % of SG&A to revenue
HERTHAXZGEREROL

—O— Operating profit margin £&&&F%

Mainland China — Jewellery business
Bt — BREEK

32.9%
28.1% 28.2%
21.3%

19.6%

18.3/0/0-\_0
11.5%

10.4% 9.0%

2013 2014 2015

—O— Gross profit margin E£FI=

=0~ % of SG&A to revenue
HERTBRAXEEEER DL

~O~ Operating profit margin 48#& F|=
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HZEoH30HLNEA

Operating profit by reportable segment
RAZ|MD MBEI D HRE BT
(HK$ million BB &)

3,000

2,500

2,000

1,500

1,000

500

0

YoY Change
Elaa-2(4

2,555.9

1,944.5

v 23.1%

v 57.3%

2013 2014 2015

B Mainland China - Jewellery business Bl — Bk %
@ Hong Kong, Macau and other markets &3# + BPIR HAt 5

Hong Kong, Macau and other markets
&% RMRHEMTS

31.1%
28.4%
24.7%
21.6%
17.6%

13.9%

11.1%

6.2%

2013 2014 2015

=0~ Gross profit margin £X|Z

~O— % of SG&A to revenue
HERTHBRAXEEXEA DL

~O~ Operating profit margin &&=

BRI BREXEFNRERKE
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2013 2014 2015 201552014
HKS million HKS million HKS million YoY change
Six months ended 30 September BE9A30HLANEA BEET BEET BEBT Eil4:- 14
Operating profit FEg—diav | 4,550.0 3,540.9 2,055.4 (42.0)%
Adjusted operating profit” RARBENEERRO 4,685.1 3,045.1 2,236.4 (26.6)%
Net profit ERF 3,602.7 2,736.3 1,561.2 (42.9)%
Profit attributable to shareholders RA B R R ELEF
of the Company 3,509.1 2,692.8 1,557.4 (42.2)%
Basic earnings per share (HK cent) SREREF GBIL) 35.1 26.9 15.6 (42.2)%
Dividend per share (HK cent) BRERE GBI 17.0 13.0 50.0 284.6%
Interim dividend (HK cent) RHERRR S GBAL) 17.0 13.0 8.0 (38.5)%
Special dividend (HK cent) RIS GBAL) - - 42.0 N/A i

N

m

Adjusted operating profit, a non-IFRS measure, eliminates the effect of unrealised loss/(gain) on gold loans, which
the Company believes is useful in gaining a more complete understanding of its operational performance and of the
underlying trend of its business

(1)

ERARRNCEEFNFREARTBREENE - R TESEEN
RBBEPEIR (W) RS ARRRELERMESERTBAK

BRERAXBENERES

Operating profit contribution from jewellery business in Mainland

China and Hong Kong, Macau and other markets segments were 69.1%
(THFY2015: 52.1%) and 34.7% (1HFY2015: 47.1%), respectively, whereas
watch business in Mainland China suffered operating loss of HK$77.4
million (THFY2015: operating profit HK$27.1 million) which was mainly
due to the decline in revenue and gross profit margin during the period.

Adjusted operating profit decreased by 26.6% while adjusted operating
profit margin dropped from 10.4% in THFY2015 to 7.9% in THFY2016.

A decrease in the adjusted operating profit margin was due to the
decrease in adjusted gross profit margin as a result of increased sales
mix of gold products and the worsened SG&A ratio due to operating
deleverage.

Decrease in the operating profit margin of jewellery business in Mainland
China was mainly attributable to the declined gross profit margin,
notwithstanding the improvement of SG&A ratio.

Operating profit margin of Hong Kong, Macau and other markets would
have been improved by 190 and 110 basis points, respectively, if excluding
the SG&A of Hearts On Fire (acquired in August 2014) and the effect of net
exchange differences in view of the recent fluctuation of Renminbi.
Special dividend was declared to return the excess cash to shareholders
after considering the working capital requirement and business growth
outlook in near term.

PEIRWHKREEE D BEEE  BRFARAE
T35 D SR 2R R BRI tE 2 Bl B 69.1%
(2015 BN B £ 35 @ 52.1%) & 34.7% (2015
BIFEE F¥F ©47.1%) ; MAFERHAE
BREKAFEZRANLEEREANETHRME
BB 7745BBLEBEQSHBEE
FEEF 271 HEBLEERR)
BRERNZERBAHD 266% @ MEAEE
MR EE 2015 BFEE ¥ FM104%
TERZE 2016 HBFE EXFR7.9% ©
EmHEEMEMELARENENERD -
MEHERTHAXEZRNEmMEEERML
FERER ©

BEHERTHAILZREHRNE  PEAM
NWHKBEK TSI EMNETRIEEMEHLE
SEFIE TR o

fid 5t Hearts On Fire (742014 % 8 B Wii8) AV EH
ERTHASZRERITHARE RS TSR
HNEFEZER BB RMREMTISHEER
FMEHBI EF 190 % 110 EEE -
BRRENREELBEESTERRHEKER
BIS% » LUBEESMYIR S MR M E MRS o
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e ey P =5
Assets and Liabilities BEREE
Capital structure BEARRIE
-
Increase/
(decrease)
%to %to m/
3132015 total equity 3092015 total equity (B4) Denominated Interest rate
HkSmilion  {5ERA%  HKSmillion  {GHEZAE  HKS million currency®  structure"” Maturity
Asat IS AEET AAL AEER Afit BEBT  HEERY R0 H#ao0
Non-current assets FRBEE 7,0383 17.4% 6,637.3 16.7% (4010) NATER NATER NATER
Inventories 75 39,7976 98.2% 37,4172 943% (23804 NABER NATER  NATER
Bank deposits and ROTERRBLEEN 84775 20.9% 10,4199 263% 19424 HKD,RMB Variable  NATER
cash equivalents @ andUSD interest rate
BT AR EBRE
kER
Total borrowings BER 15,0889 37.2% 14,9908 37.8% (98.1)
Bank borrowings RITER 6,750.6 16.7% 6,880.0 17.4% 1294 HKDETT Variable Within
interest rate 12 months
EBRE  EAR
Gold loans EefRE 83383 205% 81108 20.4% (2275 RMBand Fived Within
USD  interest rate 12 months
ARBRER  EERE  12BAR
Net debt® BEFEY 66114 16.3%" 45709 115%9 (0405 NATER NATER NATER
Working capital®® HiEES 34,2028 84.4% 33,690.2 84.9% (5126) NATER NATER  NATER
Total equity EREE 40,5408 100.0% 39,677.0 100.0% (8638) NATER NATER  NATER
N
Note: The percentages calculated are subject to minor rounding differences fist : Ao EERRBEENER
(1) Information about denominated currency, interest rate structure and maturity related to the condition as at 30 ) HBEFEE%  NREBREIMAR2015F9A30 ANER
September 2015
) Include bank balances and cash and pledged bank deposits 2) BERTESREBESREEFETER

(3) Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents
(4) Being the net gearing ratio

(5) Being net current assets

@3)
4)
(5)

RITEFRESEEZRR CHRRTERRRSEEY)
ENFEARE B R
ENFREEE

«  The Group principally meets its working capital and other liquidity
requirements through a combination of capital contributions, including
cash flows from operations, bank borrowings and gold loans. Gold loans
are used to hedge against the financial impact of the price fluctuations
in the Group’s gold inventories.

- The Group's daily operation was mainly financed by operating cash
flows, and relied on short-term borrowings to satisfy inventory financing
needs during peak seasons, working capital for future expansion plans
and unexpected needs. The Group has not experienced any difficulties
in repaying its borrowings.

+  The Group’s income and expenditure were mostly denominated in Hong
Kong dollar (“HKD”) and Renminbi (“RMB”), while its assets and liabilities
were mostly denominated in HKD, RMB and United States dollar ("USD").

_

AEETIEEBREAKERSRE - RITER
RESEENERRFERNLSEES R HMR
HESER ESEERFHIEIEEEST
EERKBNMBELE -

AEBBEEBFIFTESTERARERER
2 TEUEHEEREEERNEFEESTE
R RREREABFFLEEES R 2N
FR - AKBERNEEER S HLEETMEE -

AEEZWARMEEBUETRA RS
- MEERAMATELET ARBRE
A -
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Inventory balances and turnover period

Inventory balances by product

Inventory balances by category

REREDPNEEHES RERB DN EFEER
As at As at
m 30.9.2015/ % o
(HK$ million B&#ET) 313.2015 (HK$ million B&#ET)
Six months change 39797.6
X 39,050.6 il
40,000 39,050.6 39,797.6 ~MEAREL 40,000 37,417.2
! 37,417.2
30,000
30,000
¥ 3.6%
20,000 - -
! Finished goods & &
20,000 v4.2% | ini g B9
[ Raw materials F#
10,000 B Packing materials @k}
10,000 v17.2%
23.5% 19.9% 22.6%
0 ¥15.0% 0 M——

30.9.2014

31.3.2015

B Gem-set jewellery ZREE i & &

30.9.2015

30.9.2014

31.3.2015 30.9.2015

Inventory turnover period" by category

M Gold products E& &R RERBDNEEAEHY
[ Platinum/karat gold products 1% K& EmR (Days H#)
B Watches 8k 400
M Packing materials 25 ¥ 357
M Finished goods #&m®
300 W Raw materials FE##
(1) Being inventory balances,
excluding packing materials,
200 at the end of the period
divided by cost of goods
sold for the period,
multiplied by 365 (for FY)/
100 183 (for THFY)
(1) BMEIRTFEA&R(TERE
BEYED BRI RS E R
BRU 365(ARBBRERE),
0 183 (ARMBFE E¥5)
1HFY2015 FY2015 1HFY2016
20158 BEFE 20150 BFE 2016 BFE
¥ g

Note: The percentages calculated are subject to minor rounding differences

MiEE : B EEARIMBENER

Our inventories decreased by 6.0% from HK$39,797.6 million as at 31
March 2015 to HK$37,417.2 million as at 30 September 2015, which was
mainly attributable to the decrease in gem-set jewellery and platinum/
karat gold products.

Inventory turnover period improved by 21 days, as compared to that as
at 30 September 2014, due to the decreased inventory balances of gem-
set jewellery and platinum/karat gold products.

N

. BN EER2015F3831HK397976EE
BT A 6.0% E2015F9 3037417280
BAT TEEHAKEEREMRAS K
SEREDFE -

. BFERAEHR2014FIOAHEMBENIXR E
ZEHANKEEREHRAS KEERNE
BB -

J
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B
A =1
Cash Flows RERE
4 )
2013 2014 2015
HK$ million HKS million HKS million
Six months ended 30 September HE9A30HLAEA BEBT BEBT BEST
Operating cash flows before movements CEESEPH2KERERE
in working capital 4,389.7 3,553.1 2,696.1
Decrease/(Increase) in inventories FEEL (&) (8,104.0) 3,846.9 1,693.9
Net change in gold loans BEREFEH 4,276.8 (3,583.4) (49.4)
Net cash from/(used in) other operating Hih & eq8 e (A RE
activities RER 1,100.0 (1,270.0) (91.3)
Capital expenditure EXRRAX (835.0) (1,696.8)" (489.1)
Pro forma free cash flow HEZERBESRE 827.5 849.8 3,760.2
Net change in bank borrowings RITERFEE 2,270.0 1,043.8 136.5
Dividends paid 2RRE (1,618.3) (2,090.1) (1,564.6)
Net cash outflow used in acquisition of WM B AT FARES R EEE
subsidiaries - (1,106.3) -
Other movements Hih# g 58.0 520.0 (389.3)
Net increase/(decrease) in bank balances RITEBRRIBSEICRL) B
and cash 1,537.2 (782.8) 1,942.8
. J
(1) Upon acquisition of the subsidiaries, cash paid for the respective fixed assets were included in “capital expenditure” (1) RUKEBEHEBLFN  ARBAEBEEEEENRESEEE [E4RMX]
Major cash flows items for THFY2016
2016 FE L ¥ FXERSREBEA
(HK$ million B&#&7T)
Pro forma free cash flow % H IR &K E
4 3,760.2
15,000 ' |
1,693.9 49.4 489.1 . Operating cash flows before movements in working capital
T e gmm 41365 15646 HEASRYN AT RE
2,696.1 T. 389.3 10,419.9 . %e{;%%as/j\in inventories
10,000 [l et decrease in gold loans
8,477.1 HREERFE
. Net cash used in other operating activities
Hipfe 2 5B AR e F8
[ | ;Cﬁa%it%;(penditure
5,000 . Net increase in bank borrowings
RITEFCFIEM
Dividends paid
STie)
Other movements
0 \ Hih %8
Asat A Asat A
31.3.2015 30.9.2015
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Capital Expenditure
The Group’s capital expenditure incurred during THFY2016 amounted to
HK$489.1 million (THFY2015: HK$1,696.8 million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 September
2015 and 31 March 2015.

Capital Commitments
Details of the Group’s capital commitments as at 30 September 2015 and 31
March 2015 are set out in note 22 to the condensed consolidated financial

statements.

EXRMAX
REBNR 2016 HHEE FHFEEMNERR L A 489.1
BEBTQOSHBEEL¥E  1,69%8BHEHBIT) ©

HAREE
AREER2015F9H30H K 20153 A 31 HILEE(T
BERGAREE

BAENE

AREER2015F 98308 K 20155F3 531 B E K
EHBRNEREESTIERRME22 -
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS BT BRRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
CHOW TAI FOOK JEWELLERY GROUP LIMITED
AABRHRESEERATF

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Chow Tai
Fook Jewellery Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 58 to 84, which comprise the
condensed consolidated statement of financial position as of 30 September
2015 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34"). The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Conclusion “Eim

Based on our review, nothing has come to our attention that causes us to RBEEMOEMAER  RMUEZRIMEE R
believe that the condensed consolidated financial statements are not prepared, MEEERREUBERRESERFEBRERIEER

in all material respects, in accordance with IAS 34. ST ERIE4RER -
Deloitte Touche Tohmatsu =g . BER A G RET
Certified Public Accountants HEST A

Hong Kong O

24 November 2015 20159 11 B 24 H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGERER M2 ERER

For the six months ended 30 September 2015 &= 201549 A 30 A 17~ 1@ A

N

Six months ended 30 September
BZE9A30RHLAMEA
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
NOTES HEET BEBT
P (REEZ) (REER)
Revenue =EX 3 28,123.6 29,319.5
Cost of goods sold SHER A (20,266.8) (19,991.6)
Gross profit EFH 7,856.8 9,327.9
Other income H A A 4 246.8 207.9
Other gains and losses Hitbhm R E#E (160.5) (17.3)
Selling and distribution costs HER DR (4,594.5) (4,753.4)
Administrative expenses THRX (1,207.2) (1,046.9)
Other expenses Hihpx (5.1) (91.1)
Finance costs A& B (111.9) (183.5)
Share of results of a joint venture PE—REELEZEE - (2.9)
Profit before taxation R Bt AR 5 2,024.4 3,440.7
Taxation g 6 (463.2) (704.4)
Profit for the period HA Py F 1,561.2 2,736.3
Other comprehensive (expense) income: Htrem (X))l :
Items that may be reclassified subsequently to BEATREENIEZE
profit or loss: BREMIER :
Exchange differences arising on translation BEEEWELXESE (731.3) 17.6
Share of translation reserve of a joint venture PE—REELER—XK
and an associate e N ZBRERE = 1.5
Other comprehensive (expense) income for the REMAEE (FEX) W
period (731.3) 19.1
Total comprehensive income for the period HANEEWSEETE 829.9 2,755.4
Profit for the period attributable to: UTE&AEEBRER :
Shareholders of the Company RABRE 1,557.4 2,692.8
Non-controlling interests FERER 3.8 435
1,561.2 2,736.3
Total comprehensive income for the period MTEFEMPRNEEKE
attributable to: MEEE
Shareholders of the Company VNN 862.3 2,711.9
Non-controlling interests IR FE R (32.4) 435
829.9 2,755.4
Earnings per share — Basic BREMN —E4F 7 HK15.6centsi#Efll HK26.9 centsEfll
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BEEER=pr S W

At 30 September 2015 F2 20154 9 A 30 H

4 N
At 30 September At 31 March
2015 2015
HK$ million HKS million
(unaudited) (audited)
20154 A 2015F
9A30H 3A31H
NOTES BEET BEBT
P EE (REERZ) (fEER)
Non-current assets EREBEE
Property, plant and equipment ME - BMENZRE 9 4,387.0 4,442.5
Land use rights T fE R 222.2 237.9
Investment properties REWFE 11 431.7 508.9
Goodwill EE 20 257.8 257.8
Other intangible assets HihBEEE 377.6 397.2
Deposits paid for acquisition of property, plant BEYE BMERRZE
and equipment 2 311.9 294.1
Interest in a joint venture R—REELEZERE - -
Interest in an associate R—REE QT 2R 10 13.2 -
Loan receivables A= EN 41.0 39.8
Deferred tax assets RERIBEEE 12 594.9 860.1
6,637.3 7,038.3
Current assets MEBEE
Inventories =ZE 13 37,417.2 39,797.6
Trade and other receivables 5 REAMEWFIE 14 5,294.3 5,785.4
Loan receivables W E R 4.3 43
Convertible bonds A HBRES 16.2 17.9
Pledged bank deposits SIRFRITER 15 = 0.4
Bank balances and cash IRITESBRERERS 15 10,419.9 8,477.1
53,151.9 54,082.7
Current liabilities nEAaR
Trade and other payables B 5 REAMELFIE 16 3,842.3 3,997.9
Amounts due to non-controlling shareholders FETHT B A B E AR AR 3R
of subsidiaries g 190.1 197.3
Taxation payable FEHiE 438.5 595.8
Bank borrowings IRITER 17 6,880.0 6,750.6
Gold loans BLEE 18 8,110.8 8,338.3
19,461.7 19,879.9
Net current assets MBEEFH 33,690.2 34,202.8
Total assets less current liabilities MEERREBERE 40,327.5 41,241.1
o J
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS BRI &

At 30 September 2015 7220159 A 30 H

-
At At
30 September 31 March
2015 2015
HKS$ million HK$ million
(unaudited) (audited)
20154 A 2015F
9A30H 3A31H
NOTES BEET BEET
PiEE (REEZ) (8 FE=Z)
Non-current liabilities ERBERE

Retirement benefit obligations SRR R EIE 239.1 2433
Deferred tax liabilities EERIEEE 12 411.4 457.0
650.5 700.3
Net assets EEFE 39,677.0 40,540.8
Share capital £ %N 19 10,000.0 10,000.0
Reserves =15 28,792.1 29,429.5

Equity attributable to shareholders of KRNI HEEEERE
the Company 38,792.1 39,429.5
Non-controlling interests IR 884.9 1,111.3
39,677.0 40,540.8

.

The condensed consolidated financial statements on pages 58 to 84 were EEER205F 11 B4R ELRETIEERNE
approved and authorised for issue by the Board of Directors on 24 November SSEBAE AR EMBEREK  THUTRERE

2015 and signed on its behalf by: =4
Dr. Cheng Kar-Shun, Henry Mr. Wong Siu-Kee, Kent Mr. Cheng Ping-Hei, Hamilton
ERR g+ HBREERE ERUAER S £
DIRECTOR DIRECTOR DIRECTOR
EE EE EE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RS AERBER

For the six months ended 30 September 2015 &= 201549 A 30 A 1/~ 1@ A

~
Attributable
Statutory to shareholders Non-
Share Special surplus Translation Retained ofthe controlling
Share capital premium reserve reserve reserve profits Company interests Total
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million
(note 19) (notea) (noteb)
& Bt HhEE  iERREEE RERE REEH  KLAREEE FRRER a3
BEET BERR BE#ER BEET BERR BE#ER BEET BERT BEER
Bz 19) (Hta) (Kzb)
At April 2015 (audited) WI5E4A18 (BER) 10,0000 5,498.7 24995 6595 14550 19,3168 394295 1,13 40,5408
Other comprehensive expense  EAAE 2 B %
for the period - - - - (695.1) - (695.1) (36.2) (71313)
Profitfor the period BRiERl - - - - - 15574 15574 38 15612

Total comprehensive (expense) A2 (%) hiE4E

income for the period - - - - (695.1) 15574 8623 (324) 8299
Acquisition of additional WERBLREZR

interest from anon-controling - FRERAESMER

shareholder of a subsidiary - - - - - - - (12.7) (127)
Disposal of nterests to HERRT

non-controlling shareholder ~ HELF

of asubsidiary FERRR - - - - - 03 03 06 09
Deregistration of subsidiaries KB A A - - - - - - - (69.6) (69.6)
Transfer Eh - - - 12 - (12) - - -
Dividends Bl - - - - - (1500.0) (1,500.0) (1123) (1,6123)
At30 September 2015 201589830

(unaudited) (REER) 10,0000 5,498.7 24995 660.7 7599 193733 38,7921 8849 396770
At 1 April 2014 (audited) W4E4A18 (EER) 100000 54987 24995 6067 14358 17,1326 371133 1,279, 384524

Other comprehensiveincome A E 2 FlE
forthe period - - - - 19.1 - 191 - 191
Profitfor the period BRI - - - - - 26928 26928 35 27363

Total comprehensive income IR 2 AL

for the period - - - - 191 26928 27119 85 2,554
Deregistration of asubsidiary s E—FHBAT - - - - - - - (3.1) (3.1)
Dividends RE - - - - - (1,900.0) (1,900.0) (233.) (21331)
At30 September 2014 014F9830H

(unaudited) (REEH) 10,0000 54987 24995 606.7 14549 179254 37,9852 1,0864 39,0716

J
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EZEBR

For the six months ended 30 September 2015 &% 2015 € 9 A 30 B 1E7< & A

Notes: Bt -

(@) Special reserve represents (i) the accumulated contribution from the Macau jewellery business and (ii) the difference (@)  4SRIGEMEE () RPKREER 2 R ERR () ERRRE T ESHELR
between the nominal value of the shares of various subsidiaries under common control, and cash consideration MRAEERREEESEARKBERZEFTHEAREIFZRESN
payable arising from acquisition of these subsidiaries under common control pursuant to the group reorganisation BeZ8H HBREBEAQAAZRONEBBRARZMBERATAERE
as more fully explained in the section headed “History and Corporate Structure” of the prospectus of the Company REm - BEAR201MF12ASAZBRERIBES KA RERE | —HEm -

dated 5 December 2011 in connection with the initial listing of the shares of the Company on the Main Board of The
Stock Exchange of Hong Kong Limited.

(b)  As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland China, the (b) REBTFERMNECENEREERER  RNATIWPERBHEL
Company's subsidiaries in Mainland China are required to maintain a statutory surplus reserve fund. Appropriation RAFBLERMBFEBEES - BB IRNIRAPERNLKE LR
to such reserve is made out of net profit after taxation as reflected in the statutory financial statements of the KRR IRER (REPE R D 3EANEEEERERER) IR
subsidiaries in Mainland China in accordance with the relevant laws and regulations applicable to enterprises in HBRBEEFFH - ZERBRRBESTARBEHBEFENEE (I
Mainland China. The statutory surplus reserve fund can be used to make up prior year losses, if any, and can be B) WA MEAMEBIT 2 RERRER o

applied in conversion into capital by means of capitalisation issue.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRsRERERER

For the six months ended 30 September 2015 &= 201549 A 30 A 1/~ 1@ A

e N\
Six months ended 30 September
BZE9A30RHLAMEA
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
NOTE BEET HEBT
e (REEH) (REFH)
Net cash from operating activities RETHABHREFHE 4,298.7 6,130.0
Investing activities BEEY
Interest received 2 WFIE 54.0 83.3
Placement of pledged bank deposits FACKIFIRITER - (9.0)
Withdrawal of pledged bank deposits R EFERITER 0.4 5.6
Purchase of property, plant and equipment BEWE  BEKRKE (437.7) (652.0)
Deposit paid for acquisition of property, plant BEYWE - BMENERE
and equipment 2ffi&e (51.4) (112.6)
Proceeds from disposal of property, plant and HEME BERRE
equipment REE S 25.6 19.4
Acquisition of subsidiaries g A =N 20 - (2,038.5)
Withdrawal of short-term bank deposits REVEHARITIER - 500.0
Loan advanced by the Group REBTCRNER (5.6) (2.1)
Repayment of loan to the Group CEETAEEZER 34 145.2
Capital contribution to an associate B —REENTTEE (13.2) -
Deregistration of subsidiaries B A F (69.6) -
Net cash used in investing activities BERHAREEH (494.1) (2,060.7)
Financing activities BMEES
Interest paid 2HFE (130.6) (181.7)
Bank borrowings raised EEERITER 1,400.0 4,013.7
Repayment of bank borrowings BEERITER (1,263.5) (2,969.9)
Dividends paid 2RRE (1,564.6) (2,090.1)
Gold loans raised CEEELEE 9,544.3 9,779.4
Repayment of gold loans CEEESEE (9,593.7) (13,362.8)
Advance from non-controlling shareholders of REMBARFEER
subsidiaries PR R A B 50.2 2.1
Repayment to non-controlling shareholders of BEFHEBEQT
subsidiaries FEERBR (110.3) (50.3)
Net cash used in financing activities MEFESMEAREEHE (1,668.2) (4,859.6)
Net increase (decrease) in cash and HERREEEYD
cash equivalents anGRL ) B8 2,136.4 (790.3)
Cash and cash equivalents at the beginning HYNEREER
of the period RE%EY 8,477.1 9,466.6
Effect of foreign exchange rate changes ExREHHY (193.6) 7.5
Cash and cash equivalents at the end HARMRERREEEY
of the period, represented by bank balances ASRITHERERE
and cash 10,419.9 8,683.8
_ J
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR AR S B R R IR

For the six months ended 30 September 2015 &= 201549 A 30 A 17~ 1@ A

1. General

Chow Tai Fook Jewellery Group Limited (the “Company”) was incorporated as
an exempted company in the Cayman Islands with limited liability under the
Companies Law of the Cayman Islands on 20 July 2011. Its shares were listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 15 December 2011. Its immediate holding company is Chow
Tai Fook (Holding) Limited (“CTF Holding”), and its ultimate holding company
is Chow Tai Fook Capital Limited, both are incorporated in the British Virgin
Islands.

The Company acts as an investment holding company. The address of registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is 33/F, New World
Tower, 16-18 Queen’s Road Central, Hong Kong.

The condensed consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional currency of the
Company, and has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with International Accounting
Standards (“IAS") 34 “Interim financial reporting”.

2. Significant Accounting Policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except that certain financial instruments, which are
measured at fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs”).

Except as described below, the principal accounting policies adopted in the
condensed consolidated financial statements are consistent with those followed
in the preparation of the Company’s annual consolidated financial statements
for the year ended 31 March 2015.
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2. Significant Accounting Policies (continued)

In the current interim period, the Group has applied, for the first time, the
following amendments to IFRSs that are mandatorily effective for the current
interim period.

Amendments to IAS 19
Amendments to IFRSs

Defined benefit plans: Employee contributions
Annual improvements to IFRSs 2010-2012 cycle

Amendments to IFRSs Annual improvements to IFRSs 2011-2013 cycle

The application of the above amendments to IFRSs in the current interim
period has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these condensed
consolidated financial statements.

3. Revenue and Segment Information

Revenue represents the net amounts received and receivable for goods sold less
returns and net of trade discounts.

Information reported to the chief operating decision maker (the “CODM") which
comprises executive directors of the Company, for the purposes of resource
allocation and assessment of segment performance focuses on locations of
the operations, namely the “Mainland China” segment and the “Hong Kong,
Macau and other markets” segment. In addition, revenue derived from these
locations of operations are further analysed into those from retail and wholesale
markets when reviewed by the CODM. This is the basis upon which the Group
is arranged and organised. In addition, the segment “Mainland China” is further
separated into jewellery business (including gem-set jewellery, gold products
and platinum/karat gold products) and watch business for better resource
allocation and performance assessment. Therefore, the Group'’s operating and
reportable segments under IFRS 8 are jewellery business and watch business
located in Mainland China, and operations (including both jewellery business
and watch business) located in Hong Kong, Macau and other markets. No
operating segments identified by the CODM have been aggregated in arriving
at the reportable segments of the Group.

2. BEREFHEE@®
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR S M RR M

For the six months ended 30 September 2015 &% 2015 € 9 A 30 B 1E7< & A

. RO
3. Revenue and Segment Information (continued) 3. EXBERIHER@®
(@) Analysis of the Group’s revenue and results by (@ RAUEZHRSBEIHAEBREEERE
reportable segment B
For the six months ended 30 September (unaudited) HZ9A30HIEAEAR CREER)
-
Mainland China
TR Ry it Hong Kong, Macau and
Jewellery business Watch business other markets Total
HREXEB BERE &8 RPIRAMTS st
2015 2014 2015 2014 2015 2014 2015 2014
HKS$ million HKS$ million ~ HK$ million HK$ million HKS$ million HKS million HKS$ million HKS$ million
HEBBT BEER BHEET BEER HRET BEER HEBET BEERT
Revenue E £
External sales IREBE
— Retail —ZE 12,0553 11,5994 895.0 1,022.6  11,079.4 12,1874  24,029.7 24,8094
— Wholesale* — i E 3,709.1 4,389.3 = - 384.8 1208 4,093.9 4,510.1
15,7644 15,9887 895.0 10226 11,4642 12,3082 28,1236 29319.5
Segment/group revenue P EEEREE
Inter-segment sales* DEEEE 215.4 267.8 - - 10106 20603 12260  2,328.1
15,979.8  16,256.5 895.0 1,022.6 12,4748 143685 29,3496 31,647.6
Gross profit EF 44704 52824 152.0 2470  3,2829  4,1494 79053 96788
Inter-segment eliminations 2 EPE s (23.8) (29.6) - - (24.7) (321.3) (48.5) (350.9)

4,446.6 5,252.8 152.0 247.0 3,258.2 3,828.1 7,856.8 9,327.9
Selling and distribution costs ~ $H8 K % $4 B A

and administrative expenses  E2{THEBI X (3,090.8)  (3,405.7) (235.4) (223.7)  (2,475.5) (2170.9) (5,801.7)  (5,800.3)
Others, net™ Htygzar 64.4 (0.6) 6.0 3.8 (70.1) 10.1 0.3 133
Segment profit (loss) DEHEF (E1E) 1,420.2 1,846.5 (77.4) 27.1 7126 16673  2,0554  3,540.9
Interest income REWA 80.9 83.3
Finance costs B i K (111.9) (183.5)
Profit before taxation BB AR T 2,0244 34407

Other segmentinformation 5T ADEBEHD

included in measurement DEEETEN
of segment profit or loss HtpHEar :
or Segment assets:
Concessionaire fees HIED K 897.2 9332 783 81.2 10.8 12.2 986.3 1,026.6
Depreciation and amortisation 78 2 i $5 267.2 245.7 26.2 194 167.0 1109 460.4 376.0
Impairment of inventories FERME - - 42,9 - 20.5 - 63.4 -
Operating lease paymentsin  &FRY) ¥ &%
respect of rented premises HEHS 108.3 81.2 20.9 20.7 915.4 7574 1,044.6 859.3
Share of results of a joint SME—REELE
venture ZEE - - - - - (2.9) - (29)
Staff costs BT 1,127.5 1,152.8 68.5 69.0 755.1 7814 1,951.1 2,003.2
-
* Inter-segment sales are charged at a price mutually agreed by both parties. * DEEEEREFHE 2 BB -
# Wholesale mainly represents sales to franchisees. # HBTERRMMBEIHEE -
n Amount represents other income, other gains and losses, other expenses and share of results of a joint venture for m ZEREREIBAEUARBERFFE T 2HEIMBHEMBA -
each reportable segment without allocation of interest income and finance costs. o R A1 - BB R —REEEZEE -
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3. Revenue and Segment Information (continued) 3. EXBERIHER@®

(@) Analysis of the Group’s revenue and results by (@ RAUEZHRSBEIHAEBREEERE
reportable segment (continued) B o
Segment profit represents the profit generated from each segment DERAIBERDEF WA R BE R KA E
without allocation of interest income and finance costs. This is the DEFEENER - L BOETELEBERAREE
measure reported to the CODM for the purposes of resource allocation WUMEE RSB R RE T EEE -
and performance assessment.

(b) Analysis of the Group’s property, plant and equipment, (b)) RFAZHRSHBETHAEENE - BB
investment properties and inventories by reportable R#E BREVMERGESH
segment:

At i
-
Mainland China
HEIR Hong Kong, Macau and
Jewellery business Watch business other markets Total
KRB BERE i BPREMTS st
3092015 3132015  309.2015 3132015  309.2015 3132015 3092015 3132015
HKS$ million HKS million  HK$ million HKS million  HK$ million HKS million  HKS$ million HKS million
(unaudited) (audited) ~ (unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
HEET EX- )i HEET BEET HEBT BEET HE#ET EX- Y
(REER) (BER)  (RBERZ) (&%)  (RBERZ) (&%) (RBEZ) (BER)
Property, plantand equipment  #]3 - BRENRE  3,289.0 3,387.3 86.4 1014  1,011.6 0538  4,387.0 44425
Investment properties REYE - - - - 431.7 508.9 431.7 508.9
Inventories =FE 14,629.8 15,695.0 1,926.0 23119 20,8614 21,790.7 37,417.2 39,797.6
L
(c) Analysis of the Group’s revenue by product is as (0 RERBSHAEEEEXRRIWUT
follows:
-
Six months ended 30 September
BZ9A30HLNER
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
BEBT EX- 55
(REEZ) (REER)
Sales of fues

— Gem-set jewellery — K EEREE 7,548.3 8,287.3
— Gold products —EBEER 15,591.4 14,528.1
— Platinum/karat gold products — e KEER 3,571.0 4,726.1
— Watches — $EER 1,412.9 1,778.0
28,123.6 29,319.5

_
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4. OtherIncome

4. EHABUA

-
Six months ended 30 September
BZ9HA30HLKNEAR
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
BEBT EX- 35
(REEZ) (REER)
Interest income from FIE WA
— banks —$R1T 53.8 70.1
— loan receivables —EWRER 0.2 2.6
— trade receivables — B S EWFIE 26.9 10.6
Franchise income INERE WA 74.7 56.4
Government grants U 45 B 46.9 39.0
Gain on scrap sales EERIEHE = 5.2 4.0
Rental income HeWA 10.1 3.6
Others Hith 29.0 21.6
246.8 207.9
_
5. Profit Before Taxation 5 BRBLADGF
-
Six months ended 30 September
BZ9A30HLAEAR
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
BEET HEBT
(REEZ) (REER)
Profit before taxation has been arrived RRELAD&EA S HIBR (FEA) ¢
at after charging (crediting):
Staff costs BT RA 1,951.1 2,003.2
Allowance for doubtful debt IR 9.9 -
Amortisation of land use rights & it {55 AR i 8 7.6 6.7
Amortisation of other intangible assets Hitt @\ EE#s 19.6 -
Concessionaire fees EEDK 986.3 1,026.6
Depreciation of investment properties REMERE 10.9 42
Depreciation of property, plant and equipment ¥ BERRBINE 4223 365.1
Fair value gain on gold loans (included in cost ESHEENLATFERE
of goods sold) (Gt ASHERETR) (11.9) (374.5)
Impairment of inventories (included in cost of FERE GTABEERAEAR)
goods sold) 63.4 -
Operating lease rentals in respect of EEYELEHERS
rented premises 1,044.6 859.3
G
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6. Taxation

B

-
Six months ended 30 September
BZE9A30HILAMER
2015 2014
HK$ million HKS million
(unaudited) (unaudited)
HBEBET BEBT
(REEZ) (REER)
The taxation charge comprises: IR BE
Current tax: BOEATRIE -
Enterprise Income Tax (“EIT”) in Mainland China AR Rt T EEFTB 81.8 398.3
Hong Kong Profits Tax BBFEH 111.2 2744
Macau complementary tax B8R 27.1 37.7
220.1 710.4
Under(over)-provision in prior years: BAFERETE GBEERE) -
EIT in Mainland China FEL R 3t R ZE PR S BE 1.0 17.7
Hong Kong Profits Tax BBAEH (0.2) (0.6)
Macau complementary tax BB EESR - (14.3)
0.8 2.8
Deferred tax charge (credit) (note 12) IEERIENBR (FFA) (FFEE12) 227.4 (24.8)
Withholding tax* FE 0% 14.9 16.0
463.2 704.4
.
* Withholding tax mainly represents withholding tax on intra-group licence income and interest income from * FEMBEEBREER D AR E R RERARF S WA WA

Mainland China.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit
for both periods.

Under the Enterprise Income Tax Law (the “EIT Law”) of the People’s Republic of
China (“PRC") and Implementation Regulation of the EIT Law, the tax rate of the
subsidiaries in Mainland China is 25% for both periods.

For certain subsidiaries of the Company in Mainland China, they are entitled to
the tax incentives in connection with the development of the western part of
Mainland China. The applicable tax rate is 15% for both periods.

Macau complementary tax is calculated at the maximum progressive rate of
12% on the estimated assessable profit for both periods.

No provision for taxation has been made for the operation in Taiwan and the
United States as there was no assessable profit for both periods.

5 38 18 B4 75 45 7 0 29 0 0 1 31 B SR B 2 16.5%
BRHE -

REPEARAMBEEFSTERAERMAA - $
I Py 3t B 2 B 0 R 1 4B R O B R 49 25 25% ©

AABETEFEANNHEAXRNZETEANLE
HAMBNEENREEE  WEDBNEABEIH
15% °

P PR S 7 B TD R B HA R O £k SR SR BB R B
BRERE12%E -

HREERXERMENENEEIERRBEF
] bt 36 S8 A4 LH AR BA T IR R o
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7. Earnings Per Share

The calculation of the basic earnings per share for the period is based on the
consolidated profits attributable to shareholders of the Company for the period
and on the number of 10,000,000,000 (six months ended 30 September 2014:
10,000,000,000) shares in issue during the period.

No diluted earnings per share is presented as there were no potential ordinary
shares during both periods.

8. Dividends

7. BREF

HESREABAZERAQRARREGBAGE
mA o AR BB 2 8 1T AR 49 £10,000,000,000 B% (B &
201499 830 HiE<{EA : 10,000,000,000 %) 5HE& -

HRMESRBLEEETEE
BF -

R MAESSEREE

-~

Six months ended 30 September
BZ9A30HLNEAR

2015 2014
HK$ million HK$ million
(unaudited) (unaudited)
HEBT BEBT
(REBER) (RIEER)
2015 Final — HK15.0 cents (2014: HK19.0 cents) 2015 FRER © | B% 15.0 84
per share (20144 : 19.0784l) 1,500.0 1,900.0

On 24 November 2015, the directors of the Company have determined to
declare an interim dividend of HK8.0 cents per share and a special dividend of
HK42.0 cents per share, totalling HK$5,000.0 million for the six months ended 30
September 2015.

9. Movements in Property, Plant and Equipment

During the current interim period, the Group disposed of certain property,
plant and equipment with an aggregate carrying amount of HK$33.6 million
(six months ended 30 September 2014: HK$31.4 million) for cash proceeds
of HK$25.6 million (six months ended 30 September 2014: HK$19.4 million)
resulting in a loss on disposal of HK$8.0 million (six months ended 30 September
2014: HK$12.0 million).

In addition, during the current interim period, the Group acquired HK$460.2

million (six months ended 30 September 2014: HK$1,059.5 million) of property,
plant and equipment.

Chow Tai Fook Jewellery Group Limited Interim Report 2015/2016

M2015F 1M1 B24H  AABEERESIKEZE 2015
F9RA30ALANEATHREERBIIRERRE
FIR42.081l - 5 50000FEETT °

9. ME BERREEH

RAFEERRE  AEEHERAAE3BEERBT (R
F2014F9A30BLEREA 314BEBET)NET
ME BERSZE BEMEBRE2L6EEBET(H
Z2014F9A30HIEAEA 1 194BERT) EEXH
EFEsOABBT(HE2014F98308 LREA :
NROBEEET) °

BEoh AR HIEAR]  AEEBAEE4602 B BB T
(HZ2014%F9H830HIEAEA 11,0595 H&8BT) Y
W BERRE -




10. Interest in an Associate

The interest in an associate represents the Group’s contribution for 30.0% for
the registered capital of Shenzhen Qianhai Chow Tai Fook Hong Kong Goods
Centre Co., Ltd. (“Qianhai CTF”) which was established in Mainland China
during the current interim period. Qianhai CTF will be engaged in developing
and operating a shopping complex in Qianhai, Shenzhen in Mainland China.
The Group is contracted to make an additional investment of HK$114.8 million
(equivalent to approximately RMB94.2 million) pursuant to the shareholders’
agreement dated 25 August 2015. Qianhai CTF has not yet commenced any
business operation during the current interim period.

The Group is able to exercise significant influence over Qianhai CTF because it
has the power to appoint two out of the seven directors of Qianhai CTF under
the provisions stated in the Articles of Association of Qianhai CTF.

11. Investment Properties

During the period ended 30 September 2014, the Group acquired investment
properties of HK$549.1 million. Please refer to note 20(b) for the acquisition of
investment properties in details.

During the current interim period, certain investment properties with an
aggregate carrying amount of HK$66.3 million was transferred to property, plant
and equipment because their use has been changed, evidenced by the start of

owner—occupation.

The fair value of the Group’s investment properties in Hong Kong at 30
September 2015 is HK$461.6 million (at 31 March 2015: HK$559.8 million), which
has been derived with reference to a valuation report prepared by the Knight
Frank Petty Limited (“Knight Frank”), an independent valuer, in accordance with
the HKIS Valuation Standards (2012 Edition) issued by the Hong Kong Institute
of Surveyors (“HKIS"). Knight Frank is a member of the HKIS and has appropriate
qualifications and recent experience in the valuation of similar properties in the
relevant locations. Its principal business place is 4/F, Shui On Centre, 6-8 Harbour
Road, Wanchai, Hong Kong.

The fair value was determined based on the income approach, where the market
rentals of all lettable units of the properties are assessed and capitalised at the
market yield expected by investors for this type of properties. The market rentals
are assessed by reference to the rentals achieved in the lettable units of the
properties as well as other lettings of similar properties in the neighbourhood.
The capitalisation rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in Hong Kong and adjusted
to take into account the market expectation from property investors to reflect
factors specific to the Group’s investment properties.

0. R—KBEQFz2ED

R—REE QAR ZEREREBR AP EHEERY
ABAXREEEFRLERAT(AEAXRE] RF
B A 3t 5 A AR O ) R AN B 30.0% © BB A RTE
BRPBERYADERRREEBYHL - BRIBRER
20156 8 A 25 A Tl ik - ANEEAREIMNEE 11488
EBT(HERARBENM2BET)  RAPHIER
AER KB REREE -

REAMNBARBNABEEMAY  AEBRANERAX
EEH7ENESTERZEHT 2E  BHEAEEY
RBRABRERZEN -

1. REYE

BZE2014F9A30HHRE - AEEKIES4.1 BEE
THEREYE ERNBREVENFBEESEWTE
20(b) °

R HRETRENX GRERESR663H
BELBERAE  HHRBREMA  ELZSWER
BREVX  BERRE -

AEBNUREBNIREWER2015F9830HHAF
BEH461.6 BEBT(R2015F3A31H 15508 FE B
) NS EB I AEMBES BT ETERAR (3
B DRERBHEMESEH2EBAEMESMHE
R QO ER) MEZEEREET - KT ASFEA
BEgREr— TEAGABESRITHEHER
PEMENLR HFrZTEEMB AT BEFBEE
6-8SEIH T 4HE o

ZAFEDRBWICEMEE - ZSWEZABETHA
BuzhmsHERREEMLENERE 2T 5 RE
RFERGEE - HSEHESEZEYETHAFENMZ
BEURIBTECENE B BREFTMG - BB
RNBEFBEUNEHEIZAE2WER AR
MEREE 2T HSRABFHBARURRAEBREY
ERFZREE-
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12. Deferred Taxation

12. IEIERLIE

The followings are the major deferred tax liabilities (assets) recognised by the UTAREERAPEEIANEIZELHREEE(EE)
Group and movements thereon during the current period: REBEEE :
4 1\
Unrealised ~ Withholding
gain on fair taxon
value changes  undistributed
of gold profits of
loansin subsidiaries in Unrealised  Amortisation
Mainland Mainland profiton and
China China inventories  depreciation Tax losses Others Total
HKS million HKS million HKS million HK$ million HK$ million HKS million HKS million
o Py it o Py i
HEMH P
APEEHZ KPREFZ HFEZ
KEFW BB KEREH  EHRHE BIERE Hits st
HEBT BEBT BEBT BEET BEET HEBT HEBT
At 1 April 2015 (audited) R2015%F4 A1 R0 (KRER) 493 404.2 (817.3) 1.1 (21.7) 35 (403.1)
(Credit) charge to profit or (FtA) MErIER (Hizte)
loss (note 6) (39.4) 14.5 250.0 (2.3) 1.6 3.0 2274
Utilised during the period HRea A - (6.2) - - - - (6.2)
Currency realignment EBAE (0.7) (16.8) 15.9 - - - (1.6)
At 30 September 2015 R20156F9A30H
(unaudited) (REER) 9.2 395.7 (551.4) (23.4) (20.1) 6.5 (183.5)
_ J

The following is the analysis of the deferred tax balances for financial reporting

AT B 5h 8 I3RS AR P B AE B IR A R 0 4T

purposes:
4 N
At 30 September At 31 March
2015 2015
HKS$ million HK$ million
(unaudited) (audited)
#2015 42015 F
9A30H 3A31H
BEST BEAT
(REEZ) (FREX)
Deferred tax assets EEFIEEE (594.9) (860.1)
Deferred tax liabilities EERIEERE 411.4 457.0
(183.5) (403.1)
o J
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13. Inventories

13. &

4 N\

At 30 September At 31 March
2015 2015
HK$ million HK$ million
(unaudited) (audited)
#2015 H2015F
9A30H 38318
HEET HEBT
(REEZ) [€:$:23)

Raw materials for: HEUATERWEME
Gem-set jewellery HBhEEREE 6,665.4 6,705.6
Gold products =EEE® 1,626.8 1,040.5
Platinum/karat gold products e KeEM 152.5 174.6
8,444.7 7,920.7

Finished goods: SIm ¢
Gem-set jewellery REEREE 13,356.1 14,061.3
Gold products HEER 9,639.3 10,723.1
Platinum/karat gold products HE KEER 2,883.9 3,492.8
Watches (Note) B (Fi ) 2,929.9 3,447.2
28,809.2 31,7244
Packing materials BEYR 163.3 152.5
37,417.2 39,797.6
_ J

MizE : R2015F 98300 BHEFEABREBENNPPHEEZNORERE
634EBET(2015F38310 1 &) o

Note: The inventory balances of watches as at 30 September 2015 included an impairment of HK$63.4 million (31 March
2015: nil) recognised during the current interim period.
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14. Trade and Other Receivables

14. BE5 K EARIKFIE

-
At 30 September At 31 March
2015 2015
HKS$ million HK$ million
(unaudited) (audited)
R 20154 A 2015F
9H30H 3A31H
BEET BEAT
(REERZ) (8 EZ)
Trade receivables B Z WA 2,914.5 3,536.5
Prepayments to suppliers &) {1t FE P Y 78 5 R IE 749.7 854.8
Deposits b oS 531.1 532.1
Land use rights charged within one year —F R EHAY Lt {FE 14.8 15.3
Other tax recoverable H b a6 R H 18 953.4 719.0
Others HAth 130.8 127.7
5,294.3 5,785.4

.

The Group’s sales to retail customers are mainly on cash basis. Sales to certain
customers are on credit with credit period up to 6 months. For sales through
concessionaire stores, the Group usually allows 30 days credit period to these
receivables.

The following is an aged analysis of trade receivables presented based on the
invoice dates at the end of the reporting period, which approximated to the

respective revenue recognition dates:

FEBUZERFNEEUREAT MABTER
MEEERURETR - FEREZR6EA - EEN
HEMS  AEE-—RAFZZERUIEE0BMNE
a8 -

UTHREREAH RS XERA R HEE) RR
SHROE 5 W FIENRE D47

Ve
At 30 September At 31 March
2015 2015
HK$ million HKS million
(unaudited) (audited)
#2015 F 2015 F
9H30H 3A31H
BEET HEBT
(REEZ) (FREX)
0 to 30 days 0£30H 2,505.4 3,149.7
31 to 90 days 31290H 264.7 285.0
91 to 180 days 91&180H 109.2 62.3
Over 180 days 180 HEA £ 35.2 39.5
2,914.5 3,536.5
-
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14. Trade and Other Receivables (continued)

As at 30 September 2015, included in the trade receivable balances were
receivables of HK$474.2 million (31 March 2015: HK$411.8 million) carrying at
variable interest rates ranging from 6.6% to 7.6% (31 March 2015: 7.4% to 8.4%)

per annum.

Also, as at 30 September 2015, included in the trade receivable balances were
trade receivables with aggregate carrying amount of HK$144.4 million (31
March 2015: HK$101.8 million) which are past due at the reporting date for
which the Group has not provided for impairment loss as there is no significant
change in the credit quality and amounts are still considered recoverable based
on historical experience. The Group does not hold any collateral over these
balances.

During the six months ended 30 September 2015, an allowance for doubtful
debt of HK$9.9 million is recognised based on estimated irrecoverable amounts
determined by reference to past default experience of the counterparty and an
analysis of the counterparty’s current financial positions.

Ageing of trade receivables, based on the invoice date,
which are past due but not impaired

14. EZREAMERFUE @

MH2015F 98308 StABSEWFBELSPHFE
FEWFHIEA4742B BB T (200538310 1 411.88
BB  c ZEERNENT6.6%ZE7.6% (20155 3 A 31
H :7.4%ZE84%) °

beoh - 201594308 » sTAE S ERRELHRN
REAHRCABNEREER 144888 (20155F
3A31H 1 101.8EE®BT) HARNEEEZNRERE
AREHEREBILHAAHZEREBTRE - A
EI BT IREESERE FAEEURNZEEHRIT
BEMKAS -

BZE2015F98308IEXER 9.9 BEBTHIRIRE
EBHERSZH A BTENERREY S E R BISR
R DA AR ©

RIFBZEDHCARERFENE 5 BUEK
TR YRR

/ 1\
At 30 September At 31 March
2015 2015
HK$ million HK$ million
(unaudited) (audited)
#2015 R20155F
9H30H 3A31H
HEET EX-5: 54
(REEZ) (RREZX)
91 to 180 days 912 180H 109.2 62.3
Over 180 days 180 HEA £ 35.2 39.5
144.4 101.8
- J

15. Pledged Bank Deposits/Bank Balances and Cash

During the six months ended 30 September 2015, the bank deposits carry
interest at the prevailing market rate of about 0.01% to 4.8% (31 March 2015:
0.01% to 6.1%) per annum.

As at 30 September 2015, the Group’s cash and cash equivalents denominated
in Renminbi (“RMB") were HK$6,425.2 million (31 March 2015: HK$6,031.9
million). The RMB is not freely convertible into other currencies, however,
under the PRC’s Foreign Exchange Control Regulations in Mainland China
and the Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies
through authorised banks to conduct business in foreign currency.

15. BIEMRITER RITEHRRRS

BZE2015F9H830HIEAER » RITFERIRERTES
FERENFLY001%ZE48%(2015F38318 : N F
0.01% E6.1%) 5T & °

R2015F 98300 AEBRARBIENREESRE
SEEBYWHR64252BEBT(2015F3H31H 60319
BEER)  ARBTTBEREZBAHMEY A
RIERPEARMPEINEERRGIREE - EER
REEERE  AEEEEERETRITETIINEE
% BARBHBBINEG -
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16. Trade and Other Payables

16. B K EMENTRIER

4 1\
At 30 September At 31 March
2015 2015
HKS million HK$ million
(unaudited) (audited)
20154 R 2015F
9H30H 38318
BHEHET BEAT
(REBERZ) (fE#ER)
Trade payables B S EAIE 605.5 840.4
Deposits received from franchisees/customers (Note) B IMEBE /& F IWEIRIRE (HiEE) 1,866.4 1,652.5
Other tax payables HibEAHE 141.0 306.4
Accruals EtER 294.4 390.9
Accrued staff costs FEFTE TR AR 515.1 423.0
Interest payables EARIE 40.8 59.5
Others Hith 379.1 325.2
3,842.3 3,997.9
. J
Note: Deposits received from franchisees/customers mainly represent prepayments made by franchisees in Mainland MizE : BMER,  FFWRKESERIERE RN MEEEEREER M
China for jewellery products. The amounts are unsecured and interest-free. MIENFHIE - SEARKFARE -
The Group normally receives credit terms of 7 to 180 days from its suppliers. The AEE-REHERMRESNEERANF7HZ 180
following is an aged analysis of trade payables presented based on invoice date FE - UTARBRZEANNERSHRNE S EN
at the end of each reporting period: BN IRER DT
e N\
At 30 September At 31 March
2015 2015
HK$ million HKS million
(unaudited) (audited)
#2015 M2015F
9A30H 38318
BEET BEAT
(REERK) (fEER)
0 to 30 days 0£30H 366.9 631.3
31 to 90 days 31£90H 66.2 36.7
91 to 180 days 91 £ 180 H 39.2 130.7
Over 180 days 180 HH £ 133.2 41.7
605.5 840.4
. J
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17. Bank Borrowings

17. $RITER

e

At 30 September At 31 March
2015 2015
HK$ million HK$ million
(unaudited) (audited)
20154 A 2015F
9A30H 3A318
HEET HEET
(REEZ) (&%)
Bank loans, unsecured and repayable within IRITER > MEHBEE-—FRHEE
one year 6,880.0 6,750.6

As at 30 September 2015, the bank borrowings carry variable interest rates
ranging from 0.7% to 0.8% over the Hong Kong Interbank Offered Rate (“HIBOR")
per annum (31 March 2015: 0.7% to 0.8% over HIBOR per annum or 90% to 92%
of the People’s Bank of China Standard Loan Interest Rate).

As at 30 September 2015, the range of interest rates on the bank borrowings
were 0.9% to 1.2% (31 March 2015: 0.9% to 5.2%) per annum.

18. Gold Loans

The amounts represent borrowings from banks and the amounts payable are
pegged with gold prices.

As at 30 September 2015, the gold loans carry fixed interest rates of 1.2% to
3.0% (31 March 2015: 1.2% to 3.2%) per annum, with original maturity of 1 to 6
months (31 March 2015: 2 to 6 months) from date of inception.

Gold loans were borrowed to reduce the impact of fluctuations in gold prices on
gold inventories. Gold loans were designated as financial liabilities at fair value
through profit or loss, which the fair value of the gold loans are subject to the
fluctuation of gold price at the end of the reporting period.

R2015F 98308  RITERIRFHFFNRHE &
FEHBBIRTRIZEFREMN F0.7% £ 0.8% (2015 F 3
B31H : BBRITRAEREM07%Z08%HFEHAR
RITEFREEERZE M 90% £ 92%) ©

M2015F 98308 BRERTERNERNZENF0.9%
Z1.2% (2015F3H31H : 09% £52%) °

18. EEEE

ZHEDERITER - MENFUREESERES -

M2015F9H30H  ELEEREEFFE12%E3.0%
(2015538318 1 12%E32%) 58 REHBE AR
HE®R1Z6f@A (2015F3831H :2Z6f@R) °

FRESEEENERAEESFEZESER KRS
PR - EEREEEARATEFABRENERE
& AATPEZREPRESERRBNTE -
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19. Share Capital

19. BRA

e
Nominal value Number of
per share shares Amount
HK$ HK$ million
SREE BH#E &8
BT BEET
Authorised: SEE C
At 1 April 2014, 31 March 2015 and 201454818 - 2015F
30 September 2015 3A31HK2015%9830H 1.0 50,000,000,000 50,000.0
Issued and fully paid: BEITRAR :
At 1 April 2014, 31 March 2015 and 201454818 - 2015F
30 September 2015 3A31BK2015%9H830H 1.0 10,000,000,000 10,000.0
G

20. Acquisition of Subsidiaries

During the year ended 31 March 2015, for the purpose of business expansion,
the Group had acquired controlling equity interests in the following subsidiaries
using acquisition method:

(@  In August 2014, a subsidiary of the Group acquired 100% equity interest
in Hearts On Fire Company, LLC (“Hearts On Fire"), a company engaged in
sales of luxury diamond jewelleries, from independent third parties. The
cash consideration was finalised at HK$1,187.7 million. The primary reason
for the acquisition was to introduce an exclusive and unique premium

20. WEEHIEB A E)

BZ2015F3A3MALFE  BEFEYK  FEEMU
W BE RIS LU T B 2 R R IE Hl R R

@@ 2014F8A AEE-—ZXWEARNLQBILE=
757 UK B8 Hearts On Fire Company, LLC ([ Hearts On
Firel > WEEFEMHEEN QT WL IPRE -
REREZER1177EEBT RBEXTER
AREEREZTIENERES (BRREEE

luxury diamond jewellery line to the Group’s existing diversified product ZERENERAR) HEBE—BE_-_NEIEEE
offerings, particularly in the Group's retail network. HEhEm °
Details of consideration of the acquisition are as follows: PEREFEOT ¢
HK$ million
HEBT
Consideration satisfied by cash UBREXZARE 1,187.7

Acquisition-related costs amounting to HK$22.5 million had been
excluded from the consideration transferred and had been recognised
as an expense in the prior period, within the other expenses line item
in the condensed consolidated statement of profit or loss and other
comprehensive income.
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20. Acquisition of Subsidiaries (continued

(@) (Continued)

Assets acquired and liabilities recognised at the date of acquisition were

20. WEERE 2 B m)

(#)

REBHERINCWBEERFIREREBNT !

(a)

as follows:
4 N
HKS$ million
AR
Property, plant and equipment ME  BENR 82.2
Other intangible assets (Note) Hin\E & E (i) 421.2
Inventories FE 343.7
Trade and other receivables g5 R HEMERRE 273.9
Trade and other payables g 5 REMEARIE (191.1)
929.9
G J
Note: The amounts represent trademarks which subject to amortisation of 10-15 years. MiEE : ZEBEABFELIR 102 15FHE -
4 N
Goodwill arising on acquisition WHEEENEE HK$ million
BEAT
Consideration transferred EiEXE 1,187.7
Less: Fair values of identifiable net assets acquired B T TR REE FEN AT E (929.9)
Gooduwill arising on acquisition WEBELENEE 257.8
Analysis of net outflow of cash and cash equivalents WENBLAREENRERRSEEY
in connection with the acquisition of subsidiaries: TR -
Cash and cash equivalent balances acquired kiR R ReSEYER -
Less: Cash considerations paid W EXANRERE (1,187.7)
(1,187.7)
G J

The goodwill arose in the acquisition of Hearts On Fire included amounts in
relation to the benefit of expected synergies, revenue growth, future market
development and the assembled workforce of Hearts On Fire. Both the goodwill
and other intangible assets are expected to be deductible for income tax
purpose.

Revenue and profit attributable to the acquisition during the period are HK$72.2
million and HK$6.0 million, respectively. Had the above acquisition completed
on 1 April 2014, total group revenue and profit for the six months ended 30
September 2014 would have been HK$29,654.7 million and HK$2,736.9 million,
respectively. The pro-forma information is for illustrative purposes only and
is not necessarily an indication of revenue and results of operations of the
Group that actually would have been achieved had the above acquisition been
completed on 1 April 2014, respectively, nor is it intended to be a projection of
future results.

B Hearts On Fire EE MV 2B EFEHRH R M E - I
HER - HETH %R K Hearts On Fire E THEEE &
FHo-HEBERHEMEFEERIYEREMEHR -

HRWEREENEEER BN A 2BEBTR
6OBEEIT i LM ENR2014F481BER > &
22014F9A30 AL AREANEELE EBERIAFE
DAl F296547EEBTR27369BERB T - HEE
RHEMSZE > ROARMEMKER2014F4818%
REAEEERTRESNEEERECEESE  TEXR
RELEMTER o

BRBHRESEEERAT 20152016 PHAFRE

79



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR S M RR M

For the six months ended 30 September 2015 &% 2015 € 9 A 30 B 1E7< & A

20. Acquisition of Subsidiaries (continued)

(b)  InJuly 2014, a subsidiary of the Group acquired 100% property interests
in World Peace Centre, an industrial building in Kwai Chung, Hong Kong
through the acquisition of 100% equity interest in Eagle Planet Limited
and Fortune Ruby Limited. The property acquired was classified as
investment properties by the acquiree companies and were at the time of
the acquisition, rented to the Group’s companies and other lessees. The
acquisition is accounted for as purchase of assets at a cash consideration
of HK$860.5 million from a related party, being an entity in which certain
directors of the Company have beneficial interests. At date of acquisition,
the Group recognised investment properties of HK$549.1 million and
property, plant and equipment of HK$300.9 million based on the floor
areas leased out to other lessees and floor areas occupied by the Group,
respectively.

1. Operating Lease Commitments

The Group as lessee:

At the end of the reporting period, the Group was committed to making the
following future minimum lease payments which represent lease payments of
its rented premises, under non-cancellable operating leases which fall due as

20. WEERME 2 B m)

(b) TE2014F78 AEE-—RNEBATBBEYE
Eagle Planet Limited 5 Fortune Ruby Limited 2 &}
BEMWEBHNR L (NREBEBEN—RIE
RE) N2 ERER o FTEERN A B A& T EE
MYEIERENE REBERETAER
HWARREMAEA - ZERBEIDURERE
8605 HBEEBTEER (MEAARETESHSE
THRENER)BA REEEENSTAAR-
RERE AEEERLHEFEMEEAN
EEEBEEAGIEANEEERES BIRRR
EYES4. BEBTEYE - BEKRRKRE3009
BEBIT-

. REHERE

AEBERKEA

RBEPR  AEBRFESRETTRENKEREE
RT PRI H B B 2 Y AR R R & (FE HAE /7R
)T

follows:
/ 1\
At 30 September At 31 March
2015 2015
HK$ million HKS million
(unaudited) (audited)
#2015 F 2015 F
9H30H 38318
BEBT HEEBT
(REEZ) (FREX)
Within one year —F R 1,430.6 1,467.5
In the second to fifth year inclusive F_EFLFE(BEEEME) 1,693.3 1,830.3
Over five years HELE 452.3 485.0
3,576.2 3,782.8
L J
Majority of leases are negotiated and rentals are fixed for lease term ranging RBAAADEKEEEEE AP - FE2=FrHE2
from 1 year to 3 years. T o

There are certain lease arrangements for rented premises, according to which
the Group is committed to paying either minimum guaranteed amounts or
monthly payments equivalent to a prescribed percentage of monthly sales as
rental, whichever the higher.
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21. Operating Lease Commitments (continued) 21. REHEAEmwW

The Group as lessor: AEBEAHBEAN -
At the end of the reporting period, the Group had contracted with tenants for REREHR > AEEHEBLATHANRREERES
the following future minimum lease payments: mE
e N\
At 30 September At 31 March
2015 2015
HK$ million HKS million
(unaudited) (audited)
#2015 F 2015 F
9A30H 3A31H
BEET HEBT
(REERZ) (RB#ER)
Within one year —FR 2.0 12.8
In the second to fifth year inclusive F_EZERAF(BREERWMTE) 12.4 19.4
214 32.2
_ J
22. Capital Commitments 22. BAESE
' N\
At 30 September At 31 March
2015 2015
HK$ million HK$ million
(unaudited) (audited)
20154 20155
9A30H 38318
BHEBT EX-5: 54
(REEZ) (fE#ER)
Capital expenditure in respect of the acquisition BMUREBYIZE - HMERREN
of property, plant and equipment: BEARMX
— authorised but not contracted for — EREERTY 1,772.7 1,859.6
— contracted but not provided for — BRI B REE 364.0 403.0
G J

In addition, the Group has committed to contribute an additional investment of Mo REEEAEERENR2015F9 A30 ANSRLE
HK$114.8 million (equivalent to approximately RMB94.2 million) to an associate BB —RBEQATEMIEN4SEEET(HERA
in proportion to its shareholding interest as at 30 September 2015. R¥LYUM28ET) °
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23. Fair Value Measurements of Financial Instruments

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group's financial assets and financial liabilities are measured at fair
value at the end of each reporting period. The following table gives information
about how the fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs to the fair

value measurements is observable.

. Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

The following table provides an analysis of financial assets (liabilities) that are
measured subsequent to initial recognition at fair value, grouped into Level 1 to
3 based on the degree to which the fair value is observable.

ENTS

23. ERTAQNFEFE

BERENEEUATEAENAEBREME
EREMamzZATHE

FEBETEREERSHEBERSRENREQATF
B2  TRAIFHNATEEZEERHEER SR
BEATFENEN(EERMAGERTIRBASED -
UREZEAFESBHAZSBNTEERE  $2¥VE
SFEIBTENAFESEROEIR -

B1RLOFPEFERAREREEEREBHER
52 BRE CRERE) SHNER

F2MAFEERRBE 1 RAFTRERAS -
NEEREFERSHE2BARE  THAE
Z(ER) EE(BERITE) BESEHN
#R R

FEIWAFEFEREAGERMESHNER
HERNEFELFRETERTSEIE (TTE
ERAZB) SHcEEREBRARE -

TREJIDKRER 2 RRATEFZEREE (BB
Mo DNBRTERAFEEZES B 1E3R -

4 N
Level 1 Level 2 Level 3 Total
HKS$ million HKS$ million HKS$ million HK$ million
ERE E-PE EEE st
BEBT BEABT BEAT BEAT
At 30 September 2015 (unaudited) 32015898308 (REHEK)
Convertible bonds A RBES - - 16.2 16.2
Gold loans ESEE - (8,110.8) - (8,110.8)
At 31 March 2015 (audited) 720155 3 A 31 B (KEZX)
Convertible bonds A RBES - - 17.9 17.9
Gold loans E2EE - (8,338.3) - (8,338.3)
. J

The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.
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23. Fair Value Measurements of Financial
Instruments (continued)

Fair value of the Group's financial assets and financial liabilities
that are measured at fair value on a recurring basis (continued)
Reconciliation of Level 3 fair value measurements of convertible bonds

23. @RMIBEANFEEFEwW

BREEHEEULAFEINENEAEBREHE
EREHMEBEZAFE®
ARBRESEEIRATEIEZHER

s N
HK$ million
AEAT
At 1 April 2014 (audited) R2014F 4818 (KER) 21.5
Currency realignment B (3.6)
At 31 March 2015 (audited) M2015F 3 A31 B (KER) 17.9
Currency realignment Bl (1.7)
At 30 September 2015 (unaudited) 201559 830 B CGREEZ) 16.2

G J

Fair value measurements and valuation processes

In estimating the fair value of convertible bonds, the Group uses market-
observable data to the extent it is available. Where Level 1 inputs are not
available, the Group performs the valuation using discounted cash flow model
with reference to comparable market data.

AFEHBREEBRE
EEHTRREEATES  AEESFALTEYH
TEMBERS o WA RBARS  AEEES
ETLBTSHBRARERSRBRERTHEE -
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24. Related Party Transactions

Other than the transactions and balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had entered into the following
related party transactions during the period:

24. ABARS

BERS ST BRE AT RENR S RESN
AEBE RN FHIRMES RS

( Six months ended 30 September
BZ9A30HLANMEAR
Relationship Nature of transactions 2015 2014
[E1ES XHHE HK$ million HK$ million
(unaudited) (unaudited)
BEEBT BEET
(REEZ) (REEZR)
Entities in which certain directors* Advertising expenses
of the Company have beneficial interests BERX 3.6 5.8
AARETEEHEIHENEE Concessionaire fees in department stores
BEAREED K 35.9 417
Rental expenses
HEM% 95.2 98.6
Purchase of goods and coupons and
commission expenses
BEEMRESURMEMAX 1.2 29.7
Sales of goods and coupons
HEEmRES 23.2 13.8
Rental income
HEWA 5.7 1.8
Acquisition of subsidiaries (note 20(b))
W B it B8 & (B RE 20(b)) - 860.5
Entities in which a director* of the Company Concessionaire fees in department stores
has significant influence BEATEED K
AAR—RESAEAFENER - 16.8
Non-controlling shareholders of subsidiaries Concessionaire fees in department stores
MBS A R IR AR R BERAEED K 23 6.7
Franchise sales
InERSHE 123.6 353.1
Entities in which a close family member Engineering services fee
of certain directors* of the Company TERKE 17.5 37
has control Rental expenses
RARETES NERIEREES HeMx
BEHIENER 10.8 10.8
-
* The directors also have beneficial interests in the Company. * HEESTIEEARARDN LR
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ADDITIONAL INFORMATION

Hr & #

Interim Dividend and Special Dividend

The Board has resolved to declare an interim dividend of HK8.0 cents per share
and a special dividend of HK42.0 cents per share, totalling HK50.0 cents per share
to shareholders whose names appear on the register of members of the Company
on 9 December 2015. The interim and the special dividends are expected to be
paid on or around 14 December 2015.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report for the six months ended 30
September 2015 and discussed the financial related matters with the
management. The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 September 2015 have been reviewed
by the Company’s auditor, Deloitte Touche Tohmatsu, in accordance with
International Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”.

Corporate Governance Practices

During the six months ended 30 September 2015, the Company was in full
compliance with all applicable principles and code provisions of the Corporate
Governance Code (“CG Code”") as set out in Appendix 14 to the Listing Rules,
except for the deviation mentioned below.

Pursuant to code provision E.1.2 of the CG Code, the Chairman of the Board
should attend the annual general meeting of the Company. Due to another
meeting engagement, Dr. Cheng Kar-Shun, Henry, the Chairman of the Board,
was unable to attend the annual general meeting of the Company held on 31
July 2015 (the “2015 AGM”). Mr. Wong Siu-Kee, Kent, the Managing Director who
took the chair of the 2015 AGM, together with other members of the Board who
attended this meeting, were of sufficient calibre for answering questions at the
2015 AGM.

A IR B R 4 B AR 2

BEEEREN2015F 12898 BIARRAREREZM
ZBREERER 0B PERER TR 42.081LH
EFRIRE  SHER50.081  FAFTR2015F 12814
BEAT &R PRI E RS R E -

e E S

EREESCHE T 201559830 B IEAEARESE
BERARAERRRPHREFLHEY TOHEE
BEEARBNVEHEBEEE - KAEEHZ 2015598
30ALEANEAREELEREETERRCEARAT
REMEH. . AER S STMTREERESHZEE
AIZE 241055 THE MBI ZEEMATHPHRGHER
HHEITER -

TEERER
HZE2015F9830HIEAERHRE > AAT—EE2MA
B EHRAIM S AECEERTH (REERST
Al ) W ETEE AR B R SF MK ST T ST A R B
BRAb

RIBEEERTHNTEMRIEBEI2K ESEER
EHEARATARREAFAE EESXIEBRAB L
AEEMEEZH  BAREEEARAATN 2015574
JTEETZRERBFAE (2015FRRBFAE]) -
HEW0ERREFASEIFENESLLCESREL
SHEMHEFEASCESERNE  CABREHEIR
2015 FERBFAFAS LEZERM -
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Directors’ Securities Transactions

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”). Having made specific enquiry with all Directors,
the Directors confirmed that they had complied with the required standard
set out in the Model Code and the Company’s code of conduct during the six
months ended 30 September 2015.

Employees and Remuneration Policy

As at 30 September 2015, the Group had a total of approximately 33,500
employees (excluding staff of franchisees) (31 March 2015: approximately
36,800) in Mainland China, Hong Kong, Macau, Taiwan, South Africa, Botswana
and the United States.

Remuneration policy of the Group is reviewed regularly, making reference to
legal framework, market condition and performance of the Group and individual
staff (including Directors). The remuneration policy and remuneration packages
of the executive Directors and members of the senior management of the Group
are reviewed by the Remuneration Committee.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
30 September 2015.

Share Option Scheme

A share option scheme (the “Scheme”) was adopted pursuant to a shareholders’
written resolution of the Company passed on 17 November 2011. No options
have been granted, exercised or cancelled under the Scheme since its adoption
up to the date of this interim report.
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Directors’ and Chief Executives’ Interests and Short EZBR&STHABSRA A B SAAH
Positions in the Shares, Underlying Shares and EEZR{ - HERGD REEE 2 #
Debentures of the Company or Associated Corporation — # &K=

As at 30 September 2015, the interests and short positions of the Directors A2015F9A30H » RAREERBESITHRAERAE
and the chief executives of the Company in the shares, underlying shares AARHEEEE(ERRFSFRBEMRAEXVE) W
and debentures of the Company and its associated corporations (within the R5 - HEROREERD BEEREIZSRBER
meaning of Part XV of the SFO) which have been notified to the Company and BIEXVERE 7R ES DM E ME R AT R T2 fE
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or which BRAB  BIREFS RBERAIEI2ERELHE
were recorded in the register as required to be kept pursuant to Section 352 of RAFEFEENEZMAZEZRAR  HRELTRE
the SFO or as otherwise notified to the Company and Stock Exchange pursuant Al SR 10MRETAENER AR RBI Az EEZR
to the Model Code set out in Appendix 10 to the Listing Rules were as follows: RKEWMT :

Long position in shares N BE 13 Z 17 &

4 N
Number of shares
RGEE
Approximate
Personal Spouse Corporate % of
interests interests interests Total shareholding
BFRELD
BARER BiBER EEER ait B
The Company (ordinary shares AAE(BREE
of HK$1.00 each) 1.00 B THEER)
Dr. Cheng Kar-Shun, Henry BRAAEL 1,900,000 1,900,000 0.0%
Mr. Wong Siu-Kee, Kent HERELE 12,000 12,000 0.0%
Dr. Cheng Chi-Kong, Adrian EEBIEL 20,000 @ 20,000 0.0%
Mr. Chan Sai-Cheong FRith B 12,000 12,000 0.0%
Mr. Chan Hiu-Sang, Albert BREEE £ 12,000 12,000 0.0%
Mr. Cheng Ping-Hei, Hamilton ERRER L4 4,800 4,800 0.0%
Mr. Suen Chi-Keung, Peter BEEEE 3,600 3,600 0.0%
Mr. Koo Tong-Fat hEBEE 12,000 12,000 0.0%
International Entertainment BB IR E R A A
Corporation (ordinary shares (BREE1.0087T
of HK$1.00 each) WEBR)
Mr. Suen Chi-Keung, Peter BEEEE 4,000 4,000 8,000 0.0%
- J
Note: P&
(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-Kong, Adrian. (1) ZEROVHBEHEL2EETH— BRES -
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Substantial Shareholders’ Interests in Securities

As at 30 September 2015, the following persons (not being Directors or chief
executives of the Company) had the following interests or short positions in
the shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

Long position in shares R4 2 7 &

FERRNEZER

201598308 » RIBFF R B EFHIFE33615E
GFENZTMARENUT AL (EFRQRAESSE
SITHAB) FiEE AR AR RS RAEER D HWERR %
BWT

@ Number of shares h
ROEE

Approximate
Beneficial Corporate % of
Name interests interests Total shareholding
=L ERER EERER &t BFRENED L
Cheng Yu Tung Family (Holdings) Limited 8,933,937,400 8,933,937,400 89.3%
Cheng Yu Tung Family (Holdings Il) Limited 8,933,937,400 8,933,937,400 89.3%
Chow Tai Fook Capital Limited 8,933,937,400 8,933,937,400 89.3%
Chow Tai Fook (Holding) Limited B A8 (328 ) BR A & 8,933,937,400 8,933,937,400 89.3%

- J

Note: As at 30 September 2015, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings II) Limited
held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited respectively, which in turn held an
approximately 78.6% interest in Chow Tai Fook (Holding) Limited and accordingly each of Cheng Yu Tung Family
(Holdings) Limited, Cheng Yu Tung Family (Holdings Il) Limited and Chow Tai Fook Capital Limited is deemed to
have an interest in the shares of the Company held by Chow Tai Fook (Holding) Limited. Chow Tai Fook (Holding)
Limited held 8,933,937,400 shares of the Company directly.

Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of the
Directors since the date of the Company’s Annual Report 2015 are set out below:

Mr. Cheng Chi Heng, Conroy has resigned as a non-executive director of China
Huishan Dairy Holdings Company Limited with effect from 23 June 2015.

Dr. Or Ching-Fai, Raymond has been appointed as a non-executive director
and deputy chairman of Aquis Entertainment Limited (a company listed on
the Australian Stock Exchange) with effect from 7 August 2015. He was also an
independent non-executive director of Regina Miracle International (Holdings)
Limited, which became listed on the Hong Kong Stock Exchange in October
2015.
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BffEE - 72201559 830 H » Cheng Yu Tung Family (Holdings) Limited 2 Cheng Yu
Tung Family (Holdings Il) Limited % E %A Chow Tai Fook Capital Limited %" 3
B #49.0% K 46.7% fE3% » T Chow Tai Fook Capital Limited B4 B X 38
(R ERDAIFEL 78.6% %% + E L Cheng Yu Tung Family (Holdings)
Limited * Cheng Yu Tung Family (Holdings Il) Limited 5 Chow Tai Fook
Capital Limited iR AR B AR (ZR) AR A BAHFADBDRG P HEEE
% - MAKRE (ER) AR AR EEFEA D §8,933,937,400 AR ©

EEERESH
B EHHEAIE1351B(1) 1§ - ESE R BHARQ T 2015
FEHRAPR2ESBHEIIMNT :

BEEEEREPEELAEEREBRAGFEHTE
= H2015F6 23 BBEMN -

155 18 18 T ¥ Z T A Aquis Entertainment Limited (— &
RBENBESFRSMETWAR) WIHTESREE
& B2015F 87 BEM » WA BELREIFR (ER)
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INFORMATION FOR INVESTORS

REEEGH

N
Investor Calendar REEBwWw
FY2016 interim results announcement 2016 B EERHEENE
24 November 2015 201511 A 24 H
Closure of register of members LiEmERMBRETTFE
9 December 2015 201512 A9 H
Payment of interim dividend and special dividend IR HHARR B REFRI AR B
on or about 14 December 2015 2015 12 B 14 B A&
J
N
Share Information =
Company name NEERE
Chow Tai Fook Jewellery Group Limited BARBEHREEEERAF
Listing £
Hong Kong Stock Exchange BB
Stock code B 3 4K 5%
1929 1929
Listing date EHm B
15 December 2011 20115 12H15H
Board lot size BFEEEM
200 shares 200 B
Issued share capital as at 30 September 2015 R2015F9 A30 ABHITHRAE
10,000,000,000 shares 10,000,000,000 %
Index constituent R0 R
Hang Seng Global Composite Index BERREREER
Hang Seng Composite Index EEFEEH
Hang Seng Mainland 100 Index 184 PEIRHE 100 IE
FTSE Asian Retail Index SN EEEES
Hang Seng Corporate Sustainability Benchmark Index BEHERRCEEEEY
J
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INFORMATION FOR INVESTORS
REEEM

Shareholder Services

IR R AR F%

For matters relating to your shareholding such as transfer of shares, change of
name or address, and loss of share certificates, please write to our Hong Kong
Branch Registrar:

Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen’s Road East

Hong Kong
Tel: (852) 2980 1333
Fax: (852) 28108185

Shareholders can obtain the annual/interim report of the Company by writing
to our Hong Kong Branch Registrar, or access the electronic version from our
company website.

BE BETHEREE MROEZE - Slgasiit
HRERRE  FUEEAXBARMNNETERND B
FERDE :

SERFELERLA

BB

ERRER183H%
SR 2218

E|FE 0 (852)2980 1333
BE :  (852)28108185

RERAEBEERTABERMNNEBROBFEELD
BEUERAQRTNERPHRE - IREMHLR
UL EE TR -

J
N
Investor Relations KREEBR
For more information about the Group, BREAAEEFEE
please visit our company website ERERMNDBE
www.chowtaifook.com www.chowtaifook.com
or contact our Investor Relations Department at REEFR IV IR E & BRI PI B 4
38/F, New World Tower BRERAREP 16183
16-18 Queen’s Road Central, Hong Kong Fith 5K B 3842
Tel: (852) 2524-3166 st (852) 2524-3166
Fax: (852) 2526-9178 BE:  (852)2526-9178
e-mail:  ir@chowtaifook.com EH . ir@chowtaifook.com
J
. S N \
General Information —fRE R
Headquarters and principal place of business in Hong Kong EHRESETESEME
33/F, New World Tower EHBERREHR16185
16-18 Queen’s Road Central, Hong Kong it R KE 3348
Registered office R ER
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681 P.O. Box 2681
Grand Cayman KY1-1111 Grand Cayman KY1-1111
Cayman Islands Cayman Islands
J
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GLOSSARY

A

THFY AL B E ¥ 5

HFYIT B EE THE

ALROSA

Board EE &

China UnionPay 5 il $R B
Company/Chow Tai Fook
ANRBAKXE
concessionaire store E &
Directors =&

FY BT BUSE &

gem-set jewellery

HRERREN
gemstones B A
Group £E A E£E

Hearts On Fire

high-end luxury jewellery
AEHKE

karat gold K &

Listing Rules - /i #% 8

Mainland China % B /9 3t

the first half of the financial year, six months ending 30 September

BREEL¥FE  HE9A30BIEAEAR

the second half of the financial year, six months ending 31 March

BHREET¥FE HE3A83181E~EA

OJSC ALROSA

the board of Directors of the Company
KORESE

a bankcard organisation based in Mainland China

FEl At Y — SRR 1T R AR AR

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
BAREHREEBERL T (RO 1929)

self-operated POS with concessionaire agreement

FIERHRNEETER

directors of the Company

ARBES

financial year, 1 April of a year to 31 March of the following year
MBEE EF4B1BEEF3831A0

jewellery products made with diamonds and gemstones

BEEONEONENER

colour stones, jadeite and pearls
FeER - HERDHK

the Company and its subsidiaries

RARREMBEATR

Hearts On Fire Company, LLC.

jewellery products with a retail price of above HK$100,000 per piece
BHZEBI0BEIULNKEER

jewellery products made from gold alloy

DAESRMNEHER

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

EBBMARSMERLAES EHRA

the mainland of the People’s Republic of China
PEARAFE R

BREHREEEBRAT 20152016 FHIFRE o



GLOSSARY

AR

mass luxury jewellery
FRHE

POSEE£E

R&D fiff 2%

Retail Sales Value/RSV
TEE

Rio Tinto

Same Store [ [

Same Store Sales [F J§ $§ &

Same Store Sales Growth/

SSSG R [EEHEHER

SFO 3 5 & B & 5k 151

Stock Exchange

B 32 BT

Tier |, 11, Il and other cities

— B B ZHBR
H o i

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BHZEENF 2T ERZ10EBANKEER

points of sale
EmETEH

research and development

AN

the ending price (VAT inclusive, if any) of products sold to customers in POS network and other channels

REEHRAKNEMRENZEFHEEMNERZEE (BFEER  0H)
Rio Tinto Diamonds N.V.

self-operated POS existing as at the end of the relevant financial period and which have been operating since
the beginning of the prior financial year

B —EMBFENCELEREEMBBEARDAEFNELZER

for THFY2016, the revenue from self-operated POS existing as at 30 September 2015 and which have been
opened prior to 1 April 2014. Revenue from wholesale and other channels are excluded

P06 HFEE L¥FME @ MR2014F4 81 BAIBAZEA N 2015F9 B30 A NABFNELSTEMMNE R
HEREE SR EMRENERE

a comparison between Same Store Sales of a particular period and sales from comparable POS in the previous
period, measured at constant exchange rates
AR ERE B ERENEEHEREN - BREN T TEMEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BB A 571 FiE S R B E RS

The Stock Exchange of Hong Kong Limited
BEBHEXZRERDH

for the list of cities, please refer to glossary of FY14/15 interim report

BERERTHEEZE2014/2015 BIBEE M R EIRE
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www.chowtaifook.com
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