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The board of directors (the “Board”) of Extrawell
Pharmaceutical Holdings Limited (the “Company”)
announces the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for
the six months ended 30 September 2015

REEXERARAA(ERA
AEFS(EEEDEM
ARABREME AR XE
BDEEZE-_ZT-—AFAA=+
BIERBEAZREERGEER

together with the comparative figures as follows: BERLREFTAT :
CONDENSED CONSOLIDATED HRAE KRR R
STATEMENT OF FINANCIAL
POSITION
At At
30 September 31 March
2015 2015
R-E-HF RZZT—HF
hWB=+HB =A=+—H
(Unaudited) (Audited)
(REER) (B&E%)
Notes HK$’000 HK$'000
=S TERT FAT
N N S
Non-current assets kREBEE
Investment properties HEME 1,586 1,615
Property, plant and ME - BER
equipment B 166,623 175,930
Prepaid lease payments BEAHEEMR 10,390 10,879
Intangible assets EAE 1,807 1,807
Investments in convertible AR EFIRE
bonds 4,18 291,572 349,220
Available-for-sale investments  A] 4t | & 1% & - =
Interest in an associate N—REBEAEZ
7 8 335,364 335,466
Amount due from an associate & Uz — 5t = A 7
HIA 11,551 10,108
818,893 885,025
Current assets REBEE
Inventories 7E 12,407 17,050
Trade receivables 2 5 R ERR 5 72,603 57,568
Deposits, prepayments and 124 ~ BT FHIE K
other receivables H b fE U T IE 7,363 6,802
Pledged bank deposits BIRIREITER 20,025 19,971
Bank balances and cash RITEHRRRS 160,566 152,227
272,964 253,618
Total assets HmEE 1,091,857 1,138,643




At At
30 September 31 March
2015 2015
R-ZB-1F RZZT—1F
hB=+HB =A=+—H
(Unaudited) (Audited)
(REERZ) (BE%)
Notes HK$’000 HK$’000
Bt 5 THER FAT
I e
Capital and reserves EXRFE
Share capital % 2 23,900 23,900
Reserves i 929,166 967,990
Equity attributable to owners 2N A & A A
of the Company JE A1 o 953,066 991,890
Non-controlling interests FEFE IR R 2 1,891 4,489
Total equity EEEE 954,957 996,379
Non-current liabilities F¥REBEE
Deferred tax liabilities EERIE A E 102 102
Convertible bonds Al IR (& 5 27,226 24,982
27,328 25,084
Current liabilities hREBEE
Trade and bills payables BORNERER K
e 6 12,202 12,676
Accruals and other payables TE12 & A R H ity
& 5 R IE 61,727 66,134
Amount due to an associate Bt — I HE = A A
] 19,780 19,780
Tax payable JE 54 #5418 15,863 18,590
109,572 117,180
Total equity and liabilites #AREZRAE 1,091,857 1,138,643
Net current assets REBEERE 163,392 136,438
Total assets less current HEERRBEE
liabilities 982,285 1,021,463




"o ndensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

r RS eEERkAEMEZERER

For the six months ended
30 September
BEAA=THLKREAR
2015 2014
“2-1f C—ZT-MmF
(Unaudited) (Unaudited
and restated)

(REEK) (REEEZR

mE5)
Notes HK$°000 HK$’000
BisE TER AL
I N
Continuing operations HEREER
Revenue =S 7 81,634 74,308
Cost of sales HERA (41,943) (41,957)
Gross profit ES| 39,691 32,351
Other income Hfth g A 8 32,503 10,102
Other gains and losses, net HpWam kBB FE 9 (68,128) (3,111)
Seling and distribution expenses  $4 & & 7 $4 £ (22,958) (23,943)
Administrative expenses THER (14,717) (14,896)
Share of results of an associate  JE{f — I & A Al ¥4 (102) (134)
Effective interest expense on ABRRESRER
convertible bonds FIEHZ (2,244) (1,890)
Loss before taxation B A EE 10 (35,955) (1,521)
Taxation A 11 (62) (69)
Loss from continuing operations  #5 % 4% % ¥ % &5 18 (36,017) (1,576)
Discontinued operation DRIEREEK
Profit from discontinued operation B 4% |- 48 4 % % i 7 12 - 607,543
(Loss) profit for the period R (51R) &7 (36,017) 605,967
Other comprehensive (expense) E 412 & (B %) Ik A
income

lten that may be reclassified HgnwsnsBsEia
subsequently to profit or loss fMIER

— Exchange differences —RERINEBEEZ
arising on translation of EXEE
foreign operations (5,405) -

Total comprehensive (expense) HIf 2 (B %) WA & 58
income for the period (41,422) 605,967




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive InctfQ |

HRGEEEREMEERER -

For the six months ended
30 September
BENA=tHILAEA
2015 2014
—2-HfF C—T@F
(Unaudited) (Unaudited
and restated)
(REER) (REEREK
mE5)
Notes HK$°000 HK$’000
Bt sx TER THx
I N
Interim dividends HHIRE 13 - -
(Loss) profit for the period ERAHEEAEEDR
attributable to owners of (B18) %7
the Company
— from continuing operations ~ — R AR EL L L5 (33,593) 3,156
— from discontinued operation  — R & B 4% || 48 & £ 7% - 609,645
(33,593) 612,801
(Loss) profit for the period FRREREGAR
attributable to non- (B18) %7
controlling interests
— from continuing operations ~ — R AR EL L L% (2,424) (4,732)
— from discontinued operation  — B B & |F Q4 ¥ 7% - (2,102)
(2,424) 6,834)
(36,017) 605,967
Total comprehensive (expense) A T At EEHA2H
income for the period CEIAL PN L
attributable to
Owners of the Company AREEBA (38,824) 612,801
Non-controlling interests FERER (2,598) (6,834)
(41,422) 605,967




" ;‘tondensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

¢ RS EERAGEEKRER

For the six months ended
30 September
BEANA=THLAMEA
2015 2014
“2-1f C—ZT-MmF
(Unaudited) (Unaudited
and restated)

(REEK) (REEEZR

wE7)
Notes HK cents HK cents
ik Bl Al
(Loss) earnings per share SR (58B)EF 14
From continuing and discontinued 7 B4 B &4 k2 & 1E
operations BEEL
— Basic —EX 25.64
— Diluted —E 18.68
From continuing operations REFELEED
— Basic 2K 0.13
— Diluted —#% 0.13




Condensed Consolidated Statement of Chan ges in E

GEi =

Attributable to owners of the Company

EEE LN T
Foreign Convertible
currency bonds Non-
Share  Share  Capital Contrbuted translation ~ Other equity  Accumuated controlling
capital premium  reserve  suplus  reserve  reserve feserve profts Total interests Total

TREES
Bx BBEE EFREE S0BH EXGR AHER EREE 2 ait FERER &
HKS'000 HK$000 HK$000 HKS000 HK000 HKS000  HKE000  HK000 HKE000  HK$000  HK$000
TEr TEx Tz TEr TEx Tz FTEr  TEr FEx FEr TiEn

A1 Aprl 2014 RZF-MEMA-B
(As originally stated) (&) 28900 196906 6542 4830 35657 (598347) 462926 195873 328206 136502 464798
Prior period adjustments' & HF & - b6y - - - 52619 49433 (1884) 95000 (1,009 93,997
A1 Apri 2014 RZE-MEMA-A

(Audtedend restaed) (8% R EE3)) 23900 191738 6542 4839 35657 (545728 512350 193989 423296 135499 558795
Proft oss) forthe period &1 i I (5 18)
(Unaudted end restated) (48t R &) - - - - - - — 612801 612801 (6834) 605,967

Total comprehensive  2EUA (B 28

income (expense) - - - - - - - 612801 612801 (6,834) 605,967
Derecognitiontranster ~ HEHBAFAREIL

upon disposal of BR/ER

subsidiaries” - - - - — 545728 - (545728) - (122242) (122242
At30 September 2014 R-E-[E
(Unaudited and restated)  LA=+R
(REFHREET) 28900 191738 6542 4839 35667 = 512369 261,062 1,036,007 6423 1,042,520

A Api 2015 (Audted)  R=E-REBA—H
(B
Loss forthe period BREE(REER)
(Unaudited)
Exchange differenceson  RE BN ERELZ
translation of foreign EXZE
operations

Total comprehensive  2ERXEE
expense

A0 September2015  R=F-RFAA=1A
(Unauted) (k&R

* Details are disclosed in notes 37 and 44 to the * HEREBEE=_Z—AF=A

audited consolidated financial statements for the =+ BLEFELBEZEZA
year ended 31 March 2015. B 75 3R 3% Y =37 I B ek 44 4%
= o



R ondensed Consolidated Statement of Cash Flows

Y EHGESRERER

For the six months ended
30 September
BERA=+HLAMEA
2015 2014
=F-Hf ZT-MmF
(Unaudited) (Unaudited
and restated)

(REER) (REEZR

RE5)
HK$’000 HK$'000
TRz THET

Net cash used in operating KEEEFER 2
activities IR FHE (16,527) (6,183)

Net cash generated from KERHEEZ
investing activities R & 58 25,182 64,737

Net increase in cash and cash B4 KB & ZEE
equivalents 18 B 18 0% 88 8,655 58,554

Effect on foreign exchange ~ S)ME[E R & &) >~
rate changes 2 (316) -

Cash and cash equivalents at Hi#) 2 IR & &
beginning of the period ReFMBEIEE 152,227 103,696

Cash and cash equivalents at Hi4% 7 38 & &

end of the period HeEEEIER
— represented by bank —AIRIT 88 %
balances and cash ] R 160,566 162,250




Notes to the Condensed Consolidated Financial Informat{Q v

GENERAL INFORMATION

The Company is a limited liability company
incorporated in Bermuda whose shares are
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered
office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The address of
its principal place of business is Suites
2206-08, 22/F, Devon House, Taikoo Place,
979 King’s Road, Quarry Bay, Hong Kong.

This unaudited condensed consolidated
interim financial information of the Group (the
“Interim Financial Information”) was
approved for issue by the Board on 27
November 2015.

Key event

On 21 September 2015, Jilin Extrawell
Changbaishan Pharmaceutical Co., Ltd.
(*JECP”), a wholly-owned subsidiary of the
Company entered into a transfer agreement
to transfer its entire right, title and interest in
the production technologies in relation to its
tablet and capsule products and the
trademarks in the PRC at a consideration of
RMB2,600,000 (the “Transfer”).

AR M E R M

1.

—REHR

RNRRTIR AR ETM A
N ZBERRAA  ERGR
BEEBARIMAERA
Al (B3R PT]) =R £ o
H 5 3 = 5 k2 R
Clarendon House, 2 Church
Street, Hamilton HM 11,
Bermuda o H * Z & ¥ i
BURBAHRBRE
BITOREA G BEKNE
22122206-08 % °

1N R o
A 4R & F BB 75 & B
(TFH@pEER) R =%
—RAF+—A=++tH
BEEHETIE -

FEEH

R-_E—RFNA=—F+—
B ARRIZ2ENE R A
EMBEEROILEESR
RARI(EMBEEDF]
YT —HhEEBE N
A R #2600,0007T 2 X
BLAEZRER B MR %
EREBENEERITN
TEERN HEREBERE
o MRERF R EE
([EZE]) -

-




ondensed Consolidated Financial Information
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GENERAL INFORMATION
(Continued)

Key event (Continued)

The Transfer constitutes a discloseable
transaction of the Company under Chapter
14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”), details of which are disclosed in the
announcement of the Company on 21
September 2015.

BASIS OF PREPARATION
AND PRINCIPAL
ACCOUNTING POLICIES

The Interim Financial Information has been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to
the Listing Rules, and the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public
Accountants (the “HKICPA”).

This Interim Financial Information should be
read in conjunction with the Group’s audited
consolidated financial statements for the
year ended 31 March 2015 (the “2015
Audited Financial Statements”), which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“‘HKFRS”).

1.

—RE ¥ (&)

FTEER(E

REBIXMAES LTR
,\J(ftﬁiﬁﬁw)ﬂ%14i
SEEBKA DA NA
%TBZ&%X CHFRBRRA

AR=—F-—AFNH
:+—EIZ’D\17‘EEPTBZ§°

MAEERTES
TR

THRBERESERE
mRAK &+ RNZ2ER
BREAEREE G
R ((EREWAE)
| E R E £ A
((EBEFERA] E34
SRR B B 75 3 | AR
8o

It /R HA B 75 & R} FE B AR
SERBEBY B R
EEAN((EBHBRE
EADHREEZ2BEZT
—hRF=A=+—8Lt
FELBERRAVBE R
Z(ZE-—1RFLER
MHEKR]) —HFEIE -



Notes to the Condensed Consolidated Financial Informati$’Q
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2. BASIS OF PREPARATION 2. RAEEERTES
AND PRINCIPAL =t BUR (&)
ACCOUNTING POLICIES
(Continued)

The Group has adopted, for the first time, REBEHXKBNULTH
the following new amendments to HKFRS EAhEest AR EBE
issued by the HKICPA that are relevant for AR HHEN S
the current interim period, and the RS XER 2 FHIEFT A -
application of which has no material impact HpERY D BB BE R
on the Interim Financial Information: I 4B KA
o Amendments to HKAS 19 Defined o EB @R E19
Benefit Plans: Employee Contributions BEITI R EER

FEHE - BEHER

o Amendments to HKFRSs Annual o EB B RE LR
Improvements to HKFRSs 2010-2012 Bl Az —_E—F
Cycle FE_ZT—Z—FR

HA & 8 B 7 o S %
Al z F [E B

o Amendments to HKFRSs Annual o EH U B RE LR
Improvements to HKFRSs 2011-2013 Bl Az T ——
Cycle FE_ZT—=FR

H &8 B 7 o S

Al 2 F Kk




‘o Notes to the Condensed Consolidated Financial Information
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AR S M I E B M T

3. EMPHASIS OF SIGNIFICANT

MATTER — 2015 AUDITED
FINANCIAL STATEMENTS

In the 2015 Audited Financial Statements,
an emphasis of matter paragraph was
included in the Independent Auditor’s
Report in relation to the Group’s interest in
an associate, which is now reproduced as
below:

“As explained in note 23 to the consolidated
financial statements, the carrying amount of
interest in an associate, representing
interest in Smart Ascent Limited and its
subsidiaries (the “Smart Ascent Group”), is
HK$335,466,000 as at 31 March 2015. The
major asset held by the Smart Ascent
Group is the intangible asset in relation to
an in-process research and development
project (the “In-process R&D”) involving an
oral insulin product (the “Product”). As at
31 March 2014, the carrying amount of the
In-process R&D was HK$284,260,000 and
classified as intangible asset of the Group
when the Smart Ascent Limited was the
subsidiary of the Company. Upon the
completion of the disposal of 51% equity
interest of Smart Ascent Limited on 28 July
2014, the Group’s interest in Smart Ascent
Limited has reduced from 100% to 49%
and accordingly Smart Ascent Limited has
become an associate of the Company. The
carrying amount of interest in an associate
(2014: the In-process R&D) is highly
dependent upon further research and
development work required to be carried
out, result of the clinical trial and the
successful launching of the Product. Should
the outcome of the clinical trial and the
launching of the Product be unsuccessful,
material adjustments may be required and
consequently have an adverse effect on the
net assets and the results of the Group.”
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Notes to the Condensed Consolidated Financial Informati$’Q

INVESTMENTS IN
CONVERTIBLE BONDS

Net change mainly relates to receipt of
interest income, accrual of effective interest
income from and decrease in fair value of
derivative component of the investments in
convertible bonds of HK$25,025,000,
HK$30,568,000 and HK$63,191,000
respectively in the period under review.

TRADE RECEIVABLES

The Group’s trading terms with its
customers are mainly based on credit,
except for new customers, where payment
in advance is normally required. The credit
period is generally ranging from 120 to 180
days, extending up to one year for some
major customers.

AR M E R M

TERRESKRE

BEHFEFTEZHMDE
HEmATBRERESRRE
& AT U BB A OB Uk A
25,025,000/ 7t * 2 5 A
= R F 5 U A 30,568,000
BILTETETEDRDH
A B 463,191,000
TLHR -

B 5 B W ARK

RNEBEFZ2E B IER
FTEERE WEHEF
—EEBEMFK —
MIBERT  BEAESEA
Hi120H £1808 2 2 &
B omETEERFAE
HERZ —F-

A




otes to the Condensed Consolidated Financial Information
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5. TRADE RECEIVABLES 5. BEFREWERRE)
(Continued)
The aging analysis of trade receivables, net B 5 REIWET (NG REZE
of allowance for bad and doubtful debts is BEBE) 2R D
as follows: T
At At
30 September 31 March
2015 2015
R-Z—R2F RZT—HF
hA=+tB =A=+—H
(Unaudited) (Audited)
(REER) (f& &%)
HK$’000 HK$’000
FET FAET
0-90 days 0OHZ90H 21,183
91-180 days 91 H&E180H 19,332
181-365 days 181 H £365 H 17,023
Over 365 days 365H A 30

57,568




Notes to the Condensed Consolidated Financial Informatif .

MRS BEHME -

6. TRADE AND BILLS PAYABLES 6. E S ENEREZRE

FTRE
The aging analysis of trade and bills BEENERRLRENE
payables is as follows: EZEBRSITOT :
At At
30 September 31 March
2015 2015
R=ZB-H2F RZT—1F
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (f &%)
HK$’000 HK$'000
TERT FET
0-90 days OHZ=90H 9,680
91-180 days 91HZE180H 2,459
181-365 days 181 H £365 H 495
1-2 years 1EZE26F 42

12,676




otes to the Condensed Consolidated Financial Information
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7. REVENUE AND SEGMENT 7. WERDSEEHR

INFORMATION
The Group’s revenue comprises the AEBWZBIEUAT R
following: 18 :
For the six months ended
30 September
BEALA=+HLEAEAR
2015 2014
—E-fF —E e
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’'000
FHET FAT
Manufacturing of SR E W
pharmaceutical
products 16,307
Trading of ZnE5
pharmaceutical
products 58,001

74,308




Notes to the Condensed Consolidated Financial Informati$’Q

REVENUE AND SEGMENT
INFORMATION (Continued)

The Group’s operating businesses are
structured and managed separately,
according to the nature of their operations
and the products they provide. Each of the
Group’s operating segments represents a
strategic business unit that offers products
which are subject to risks and returns that
are different from those of the other
business segments. Summarized details of
the reportable and operating segments are
as follows:

(@  the manufacturing segment engages
in the development, manufacture and
sales of pharmaceutical products;

(b)  the trading segment engages in the
marketing and distribution of imported
pharmaceutical products;

() the gene development segment
engages in the commercial

exploitation and development of
genome-related technology.

AR M E R M

7.

Wk o BEER
(%)

AEBZELEXRE IR
PRE MM E R AR #
ZEMBIYLYBERE
B AEBREENET
REEmMREMEERR
B ZREBZAR
K Bl FEAER - AT 2 #H
KEDRZBEFBW
I

@ HWES>BHRER
BoREREER
BEEE

b)) BESZOoBENEHEE
RS S O B8 B2 A

mn

 EAFAEEIBAKRE
ERBREETZE
¥R R -

A
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REVENUE AND SEGMENT
INFORMATION (Continued)

An operating segment regarding the
development and commercialization of oral
insulin products was discontinued in July
2014, and the details of which are set out in
note 12 to the Interim Financial Information
and note 14 to the 2015 Audited Financial
Statements. The following is an analysis of
the Group’s revenue and results from
continuing operations by reportable and
operating segment for the six months ended
30 September 2015:

Continuing operations

7.

W &2 BE
(%)

EBORKEXEmHA

%&ﬁﬁkZﬁM“ﬁ
ERZZE-—WFLAR

'E%%ﬁﬂm¢%
BHEERMFI2E=F
—AFRBERUBRE
14 U TAREE

—RAFNALA=T1H
LIE7SE B iz Al 2 MmAS &
PEE S ZAEEFE
KEEBWSREE D
o

FREEERK

Unaudited — For the six months ended 30 September

AEEH-BENASTALAERA

Manufacturing
2k
2015 014

Z%2-3f -E-PF ZB-RF _Z-RE

HKS000  HKS000  HKS000
TEn  TEL  TER
T T

Trading
g3

Gene Development Total
ZRER it
215 2014 215 2014
Z%-1f "3-PBE -R-5f “R-MF
(Restated)
(@E3))
HKS000  HKS000  HKS000  HKS000
TEr TEn TEr Tin

Revente i
Sdestoedemd cusiomers — EINEEFEE 2819 16307 59755 = - B T4
Soqent it 5E24 M55 (616 1202 N R
Unaloated other income RARZEMHA 2503 10102
Unallocated other gains and losses, B2 £ 4%

et REESE (63191) 5153
Corporate expenses BERR (3430 (480
Hfiectieinterestexpenseon A #RERZ

convertle bonds FCTELS 24 (180
Shareof resuis of anassociae. (- BBEATEE (102) (134
Loss before taation RiagE (35,985 (1521)
Tataton e (62) (69)
Loss for the period BRER

(36,017) (1,576)



Notes to the Condensed Consolidated Financial Informatif .

MRS BEHME -

8. OTHER INCOME 8. HfW A

For the six months ended
30 September
BERA=+tHLAREA
2015 2014
—E-RF —Z-E
(Unaudited) (Unaudited
and restated)

(REER) (REEERK

e 7)
HK$’000 HK$’000
FET FHT
Continuing operations 1% 4 1% & %
Interest income F 2 A 426
Rental income AL WlA 1M
Sundry income A 12
Effective interest income ] # J% (& 5 1% &
from investments in ZEBRF B A
convertible bonds 9,169
Imputed interest income Ji& U — 5 Bk &
from amount due from A 7 ZIE 2
an associate HEFBWA 384

10,102




he Condensed Consolidated Financial Information

U 35 B R B RE

9. OTHER GAINS AND LOSSES, 9. Hil xR EE
NET L]

For the six months ended
30 September
BERA=+THLEKEA
2015 2014
“E-RF —ZE-lE
(Unaudited) (Unaudited
and restated)

(REER) (REEERK

rE75)
HK$’000 HK$'000
FET TEL

Continuing operations 1% & & & ¥ 7%
Gain on disposal of LEME  BE R
property, plant and Bl

equipment 28 —
Impairment on property, ¥1% - & &

plant and equipment & & R (E (74) —
Impairment on deposits, % & « T8 3 18

prepayments and K E fih fE UL

other receivables RIERE (662) -
Allowance for bad and 5 3% iR # 5 7% 58

doubtful debts, net (4,229) (8,264)
Change in fair value AR EHFEE

(Ioss) gain of ZOTET A D

derivative component 7 A& (E18)

of investments in &)

convertible bonds (63,191) 5,153

(68,128) (3,111)
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10. LOSS BEFORE TAXATION 10. BRBLATES B
The Group’s loss before taxation from REBEBREEL 2
continuing operations has been arrived at BREAIEBE B AT
after charging: =l

For the six months ended
30 September
BEAA=THLEAXEA
2015 2014
—E-REF —E-E
(Unaudited) (Unaudited
and restated)

(REER)  (REEZK

LE751)
HK$000 HK$'000
TERT TAT

Continuing operations 1348 1% & ¥ 7
Amortization of prepaid 78 {< 70 & 1< 3% 2 44

lease payments 124 124
Depreciation of REMENE
investment properties 29 29
Depreciation of property, 41 % « & & &
plant and equipment & 3,172 2,458
Cost of inventories BREERZ
recognized as FEKAR
expenses 41,943 41,957
Including: Provision for B4 51 F &
allowance for B1E
inventories 1,406 1,366

Operating lease charges B @+t F1EF 2

inrespectoflandand RKEFHEER

buildings 1,034 1,159
Staff cost (including BTIRA

directors’ emoluments) (& & FH )

Salaries, bonus and e Ak

allowances (note) 2 BE (P aF) 9,469 9,822
Retirement benefits RINEETE
scheme contributions £ 3% 2,091 1,584
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& BBt et
10. LOSS BEFORE TAXATION 10. BRBE AT & 18 (&)
(Continued)
Note: As at 30 September 2014, staff cost of Mz R —ZT—MmMEANA
about HK$1,289,000 incurred for GMP =+ H GMP®R#&ETL
certification work was included in “Deposits, VEFTEE£ 2 8 TR A
prepayments and other receivables” and #91,289,0007% 7T 5T A
was subsequently capitalized as property, [z -FafmEEHE
plant and equipment. i FE R SR IE ]+ IR A
BEXRERME K
B REE-
11. TAXATION 1. B\

For the six months ended
30 September

BEAA=THLEKREA
2015 2014
—E-HF —E—mEF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$’000
TET FET

| ———

Continuing operations 2 & & & % 7%

Current tax: R EA % 18
Hong Kong BB 37 30
Other jurisdictions Hihal kR 25 25
Taxation A 62 55
Hong Kong Profits Tax has been provided REZMEEREE - BHEFE
at the rate of 16.5% of the estimated Tt Th 1% fl &1 FE 2R Bl s A
assessable profits for both periods. LARR 2 16.5% {E tH # f ©



11.

12.

TAXATION (Continued)

Under the Law of the PRC on Enterprise
Income Tax (the “EIT”) and Implementation
Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% from 1 January
2008 onwards.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

PROFIT FROM
DISCONTINUED OPERATION

On 28 July 2014, the Group completed its
disposal of 51% equity interest of its wholly
owned subsidiary Smart Ascent Limited
(“Smart Ascent”), the holding company of
the Group’s oral insulin operation. As the
Group lost control in Smart Ascent, the
operation was classified as discontinued
operation. Total profit from the discontinued
operation amounted to HK$607,543,000,
which was attributable to the gain on
disposal of the Group’s 51% interest in
Smart Ascent of HK$611,867,000 and
operating loss of HK$4,324,000 for the
period from 1 April 2014 to the date of
completion of disposal.

Details regarding the discontinued operation
are set out in notes 14 and 37 to the 2015
Audited Financial Statements.

AR M E R M

11.

12.

BiIE ()

REFBEIRFAEH
([RERBBRDERDE
PRSBUREIRIGD] - =
ZENFE—H—HE-
FENEARCHER
25% °

REMADEREE 2
BB T A B FE R E
ROTHEE -

%%iﬁ%%ﬁ%
|

R-FB-—HELH -+
A AKBETKEER
REEWBRABELSR
RAR(EE] BEAE
BORRERER2E
BN R)) Z51%M& # - i

REAKEREHELD
R XX B

BERIEKEEXEK - B
RIEE S ETE® s T 48
%8 /3607,543,000%8 T -
RN EEREER
HEE HI51% R 2 W 5
611,867,000 7t & = &
—MmMEMA—BERMK
HERHERAZEEE
84,324,000 7T °

ERIEEEXEBFBR
R - ZE—RAFREERZ
B S SRk MY 514 & 37 o
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13.

14.

he Condensed Consolidated Financial Information

U 35 B R B RE

INTERIM DIVIDENDS

The directors do not recommend the
payment of an interim dividend in respect of
the six months ended 30 September 2015 (six
months ended 30 September 2014: HK$
Nil).

(LOSS) EARNINGS PER
SHARE

Basic (loss) earnings per share are
calculated by dividing the loss attributable to
owners of the Company from continuing
and discontinued operations of
HK$33,593,000 (2014 (restated): profit:
HK$612,801,000) and from continuing
operations of HK$33,593,000 (2014
(restated): profit: HK$3,156,000) by
2,390,000,000 ordinary shares in issue.

13.

14.

RHIRE

EETRFRNEBEE=
E-HAFAA=1+HIE
NEAZFHERE(BE
—E2-—mMFEARA=TH
WEAREAR: TET) -

BREE) &R

FRER(EE) BRI E
FEBBAAG A AR
1R BB E RERIEE
& 3£ 75 1) & 833,593,000
BT T —MFE(KE
Z| ) & # 612,801,000
B RREFELEHE
7% H) JE5 #833,593,00078 7T
(ZZ—mFE(EEY]) &
# : 3,156,000 T ) K A
2,390,000,000 % E & 17 &
AR -




14.

15.

(LOSS) EARNINGS PER
SHARE (Continued)

Diluted (loss) earnings per share are
calculated by dividing the basic loss for the
current period, which does not require
adjustments for the effects of dilutive
potential ordinary shares and adjusted
earnings of the corresponding period for the
effective interest expense on convertible
bonds of HK$1,890,000 where there is no
anti-dilutive effect, by the weighted average
number of 3,290,000,000 ordinary shares
outstanding.

CONTINGENT LIABILITIES

At 30 September 2015, corporate
guarantees totaling HK$18 million were
given by the Group to a bank in connection
with banking facilities provided to certain of
the Company’s subsidiaries, and
approximately HK$4.1 milion (31 March
2015: HK$7.3 million) of the facilities had
been utilized.

AR M E R M

14.

15.

R (EE) BF
(%)

SREE(ER) AFA
TEREABASEEN
EXAEBE(BEAREA#
BHEMEBELEEBAR ¥
ZEHFE) RIEEBRE
ZTRAREBEHREDK
ARRF(ZAEARA
BRESZEEF SR
+ 1,890,000 7T ) B M
3,290,000,0000% 2 217 #£
SN 58 A% o0 19 B o

HREE

R-_E—HEFEALA=+
B A&EERARAS
T K B A 7] & % R 17 &
Am—HIRTRERA
R 4 ££18,000,000/%
JC » H H 494,100,000 7T
(ZZE—RF=A=+—
A : 7,300,000/ T ) K &l
ECESHA-
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16. COMMITMENTS 16. HiE
The Group had future aggregate minimum NEBRTA] BERE
lease payable under non-cancellable HME T ABHAES
operating lease with respect to office ZEHREERENES A
premises rental as follows: BN
At At
30 September 31 March
2015 2015
R-Z2-85F R-_ZT—IOF
hBA=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (fe &%)
HK$°000 HK$’000
FHET T T
N S
Within one year —F N 1,787 2,209
Inthe second to fifth FE_EFERFER
year, inclusive (BIEER
M EEN) 670 1,564
2,457 3,773
Operating lease payments represent rental KEHENRELAEE
payable by the Group for its offices. Leases MEHAEENZ A
are negotiated for terms ranging from one & o FTER ZBL RN
to three years and rentals are fixed over the F—Z=F - HE&RHELD
lease terms and the above amounts do not HANEE - B Eat AR
include contingent rentals. BREIAES -
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MRS BERHE -

17. CONNECTED AND RELATED 17. BEREBHBE IR S

PARTY TRANSACTIONS

In addition to the disclosures elsewhere in K 7N b HA B 7% & B H it
this Interim Financial Information, the Group OB EEI REZRE
had the following transactions with its —E-—hAFENA=1H
related parties during the period ended 30 1 BARE - 7K £ (B B H R B
September 2015: FEUTRS:
Compensation for key management TEEBAEZHE(®
personnel, including amounts paid to the BRAAAREEL N2
Company’s directors is as follows: RIE)WT :

For the six months ended
30 September

BEAA=+HLXER
2015 2014
—E-RF —E—mF
(Unaudited) (Unaudited)
(REER) (RgEZ)
HK$’000 HK$’'000
TE T FAET

| ———

Salaries, fees and other ¥4 - {14 &

benefits H o 48 7 2,360 2,238
Pension scheme SN RN /Y
contributions 18 18

2,378 2,256
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18. FAIR VALUE MEASUREMENT 18. Bi 8 T A > A ¥ &

OF FINANCIAL INSTRUMENTS FE
The reconciliation of level 3 fair value HATTBRBELSEEZ
measurements of derivative financial MEEMITEZE=ZR
instruments included in investments in ANFEE %R W
convertible bonds is set out below: T
Financial assets EWMEE HK$’000
FAT
E——
Conversion options embedded in  AJ % (E 518 & B &
investments in A Z R
convertible bonds
(Fair value hierarchy: Level 3) (ARFERE:ZF=H)
As at 1 April 2015 (Audited) R-_ZE—RAFWMWA—H
(& z) 78,428
Change in fair value loss in profit 8% & 2 A F (&
orloss * EiEEs’ (63,191)
As at 30 September 2015 R-ZZE—RF
(Unaudited) hA=+H
(REEZ) 15,237
# Included in note 9 “Other Gains and # s KT ROl E b Uk =5
Losses, Net” MEBFE] -
There was no transfer between different BE-_Z—R2F N A
levels of the fair value hierarchy during the =+ HIEHE TRAF
period ended 30 September 2015. BE2R%E &R 2 H B &EE
A8 4% -
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MRS BEHME -

19. COMPARATIVE FIGURES 19. LEBHF
Certain comparative figures have been ETHBRBEFEEK&EFH
reclassified and restated in order to conform S NREY - F 2 BEK
the current period presentation and to HEMHWEY —% UK
reflect the effects of reassessment of fair RMEFTIHEAER 2
value of the Group’s investments in BB EAEE A TE
convertible bonds, gain recognized on B 1 & #E E51%0% #
disposal of 51% equity interest in Smart TR 2 Wz NiE A H
Ascent and prior period adjustments as MFAEZEZE (DR
disclosed in notes 21, 37 and 44 to the T — A FREZE R
2015 Audited Financial Statements K21 BT FE) o

respectively.
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19. COMPARATIVE FIGURES 19. Lk F (&)
(Continued)
The impact on profit for the six months HHE_FT—HF LA
ended 30 September 2014 is summarized =+ HIERNBEARFZ
as below: TEBMINT
HK$’000
FAB T
———
Profit for the period B 8
(Unaudited and originally stated) Gk & &1z & R %) 232,581
Increase in fair value of derivative A # % (& 5 18 & T 4
component of investments in ITEBH 2 AFE
convertible bonds by )| 61,128
Increase in gain on disposal of W A 51% A% HE 2 W
51% equity interest in Ene il
Smart Ascent 307,573
Increase in imputed JiE U — PRI B & R RI 3R IB
interest income from Z Al EF B WA N
amount due from an associate 385
Decrease in effective interest BB ESZER
expense on convertible bonds A B 2,939
Increase in effective AR EFEEZ
interest income from BB A2 Y AL N
investments in convertible bonds 1,361
373,386
Profit for the period (As restated) — Hi 1% 7| (& & 51]) 605,967
Represented by: A3 IE B 3R -
(Loss) from continuing operations 3 4 48 &4 % 75 (&5 18) (1,576)
Profit from discontinued operation B 4% | 4% & 2£ 7% %5 F| 607,543
Profit from continuing and BERKERERIE
discontinued operations 4 75 8 605,967




MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Overall Performance

In the period under review, China’s economic
growth slowed down from 7.0% in the second
quarter to 6.9% in the third quarter of year 2015
amid ongoing economic reforms and evolving
policy environment. Pharmaceutical enterprises
inevitably embraced continued pricing and costing
pressures which had made market conditions
more challenging. In the meantime, with the
government’s policy direction to give an increasing
weighting on drug quality and a market-driven
pricing mechanism, technological innovation are
encouraged, thereby promoting research and
development capability and facilitating
consolidation and integration within the industry.
Although pharmaceutical enterprises would remain
pressured by intense market competition, the
government’s supportive policies along with
innovative technologies foster the sustainable
pace of development in the industry and bring
new opportunities and challenges to
pharmaceutical enterprises.

EEENWE DN

ES 3]
ERRT

REBEHE EFENEENR
EEBREBRETHELNER
T PELEEERA_-_ZT— A
EE_FTIT0%WMEZEE=
ZF26.9% ° FEMNFEE RKA
BhLSmnE BBt - B85k
EEARAM—— AT
B - BT BRCSR 75 [A) AR D0 £ 4R %
MBEE RS EREE®S -
R EE BT E R R
BEIRRBREENEHRES
BEABE B E K IIZ R RLA
MERFEN RO
156 | = R K e G|
SEBRR WABHESETR
B K PR B o




For the six months ended 30 September 2015 (the
“2015 Interim Period”), the Group’s revenue and
gross profit were about HK$81.6 million and
HK$39.7 million as compared to the six months
ended 30 September 2014 (the “2014 Interim
Period”) of about HK$74.3 million and HK$32.4
million (restated), representing an increase of
about HK$7.3 million or 9.9% in revenue and
about HK$7.3 million or 22.7% in gross profit. The
increase in revenue was benefitted from the
increase in sales of self-manufactured products
from the Group’s new factory in Changchun, the
PRC and the increase in gross profit was the
result of sales mix and favorable currency impact
on cost of sales of imported pharmaceutical
products arising from depreciation of Euro against
Hong Kong dollar.

The Group’s administrative, selling and distribution
expenses were in aggregate of about HK$36.7
million after excluding closure provision of about
HK$0.9 million for JECP’s manufacturing
operation ceased in September 2015, which was
maintained at similar level as compared to the
2014 Interim Period of about HK$37.2 million after
excluding production-related amortization and
depreciation charges of about HK$0.9 million
classified as administrative expenses when
undertaking GMP certification works at the
Changchun new factory and stamp duty of about
HK$0.8 million paid for disposal of the Group’s
51% interest in Smart Ascent.

HE-_ZT-HAF A=+
BENBEAT=2—8%F
FHD AEENKE R
E£ # 4 481,600,000 7T &
39,700,000 L' MEZE ==
—mWEANA=+THIENMEA
(ZZ2-—mERBD DA
74,300,0007% 7t & 32,400,000
BT (EES]) W= REFSD
Bl A8 & 5 10 497,300,000 %
JC 3%,9.9% K& #97,300,000% JT
822.7% ° W25 N TY ZEH R
AEEBUVRFERENIKE
WEEZEMHEEEM  mEF
EMBEREEEE BT
75 JC Bz B 3 O B8 B E T A §
EXNARELEEFNERTZEM
@( °

AEEMITH HEERDHE
A 49 /436,700,0005% 7T (il
BRR —E—AFENLAFLE
ENEMNBENEE XL
1= 79 3 BA £ & #9900,0007% JT
%) HEHENRE T —[FEh
HA #937,200,0003% 7T (MR R &
EH M EEITCGMPR B T {EH
WHBARITHERMEEIERRM
45 & T & & A 4900,0007%
T AR EEREEREL
B 51% # 2= M 2 15 B9 ENFE B 40
800,000/ T 18) A& BI K F -



Despite improvement in performance of the
Group’s trading and manufacturing segments in
the 2015 Interim Period, Group’s loss attributable
to the owners of the Company was about
HK$33.6 million when compared to profit of about
HK$612.8 million (restated) in the 2014 Interim
Period, representing a decrease of about
HK$646.4 million. Such loss was primarily
attributable to non-cash items, including a
decrease in fair value of derivative component of
the Group’s investments in convertible bonds of
about HK$63.2 million that partially offset by its
effective interest income of about HK$30.6 million,
and the record of one-off and non-recurring gain
on disposal of the Group’s 51% equity interest in
Smart Ascent in July 2014 of about HK$611.9
million (restated) in the 2014 Interim Period.

Revenue and Operating Results
Imported Pharmaceutical Sector

Revenue and segment profit for the period
increased to about HK$59.8 million and HK$12.1
million, representing increase of 3.0% and 46.4%
respectively as compared to about HK$58.0
milion and HK$8.2 million in the 2014 Interim
Period. The increase was primarily due to the
double-digit growth of skin treatment drugs both
in terms of volume and value, and the favorable
currency impact on its cost of sales resulting from
depreciation of the Euro against Hong Kong dollar.

"

BEAEEN T —AF+H
WESRBESERBEBAN
E ARREAEAEGEASER
&5 18 49 433,600,000/ 7T
—E—OEFRHPHASREEF
612,800,000/ 7T (&L & 51]) - 48
& R 4 47646,400,0007% T °
EHEEBEBEEIZANRERLE
B BEASERAIREKES
BEMPTET EIBH A FER
4> #963,200,000 7 7T (¥B 5 1 H
7= B F S WA 4930,600,0007%
TREE) WER-_Z2—NO
FHROARAEENR T —NF
+ A & R A Y 51% A% 4 8%
"R MERIELEERZELD
611,900,000 7t (£ & 31 ) F
g( °

s R A
EOEREL

HAkzx kD ESRD 5
# 1 & #759,800,000/% T &
12,100,000/ & * 8 K& =
=T — I 4 # Hj £958,000,000 7
7T %% 8,200,000 7T 2 Kl 3 10
3.0% K%.46.4% ° 3 11 E Z H RN
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Manufactured Pharmaceutical Sector

In the period under review, the segment had
achieved satisfactory growth in revenue and made
significant improvement in operating results, in
which revenue increased by HK$5.6 million to
about HK$21.9 milion (2014 Interim Period:
HK$16.3 million) and segment loss reduced by
HK$6.6 million to about HK$11.5 milion (2014
Interim Period: HK$18.2 million).

Since resumption of normal operation upon
obtaining GMP certification for all product lines by
Changchun’s new factory, there were significant
efforts made by management to regain the market
share, which delivered results in the current
period.

Reduction in segment loss was mainly due to
decrease in expenses including allowance for bad
and doubtful debts of about HK$4.0 million,
promotion expenses of about HK$2.5 million as a
result of adjustment in marketing strategy, and
research and development expenses of about
HK$1.1 million, respectively, while there was an
increase in closure costs provision for JECP’s
manufacturing operation of about HK$2.1 million.

BHE#EREK
REBEBE Z2 80 Ka

BELAMBENEER ML
BEERBEEARE Hp
I 25 #% 505,600,000 JT & 4
21,900,000/ st ( = & — 4 4
/85 : 16,300,000 7T) & 48
& 18 B 4 6,600,000/8 T = 4
11,500,000 7o (= ZF — M F
53 : 18,200,00078 7T) °

BRENBENMELEERR
S GMP R E 1& Ik 18 IE % 8 {E A
K -EEEBNHEBEREINE
MEMWENE RAHHEE
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SPHEEBEBEBRIEFEHRAX
TR - BARSBERBER
18 #74,000,0007 7T ~ A & $5 &R
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Gene Development Sector

The Group has been persistently looking at the
ongoing development of the gene industry in the
PRC market and other parts of the world, and
seeking development opportunities as and when
these arise. During this interim period, gene
development remained inactive and no revenue
was recorded.

Other Income and Gain and Losses, Net

Other income and gains and losses, net were in
total a loss of about HK$35.6 million, which mainly
came from allowance for bad and doubtful debts
of about HK$4.2 million, effective interest income
of HK$30.6 million and change in fair value of
derivative component of HK$63.2 million (loss)
from investments in convertible bonds. This
represents an increase in loss of about HK$42.6
million when compared to a total net gain of about
HK$7.0 million in the 2014 Interim Period with
corresponding amounts of HK$8.3 million, HK$9.2
million and HK$5.2 million (gain) respectively.
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AEBEFEBITETEEE
BREMMERERTENER
B YBORHERERS
RERBEREE - RATHH
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T EZEREBREEEED
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EMTETEBSAFEEZS
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Selling and Distribution Expenses

Selling and distribution expenses decreased
slightly to about HK$23.0 million as compared to
HK$24.0 million in the 2014 Interim Period, which
was mainly due to decrease in research and
development expenses.

Administrative Expenses

Administrative expenses remained relatively stable
at similar level as in the 2014 Interim Period, after
taking into account of closure provision of about
HK$0.9 million for JECP’s manufacturing
operation ceased in the current period and stamp
duty of about HK$0.8 million paid on disposal of
51% interest in Smart Ascent in the 2014 Interim
Period.

Seasonal or Cyclical Factors

The Group’s business operations were not
significantly affected by any seasonal and cyclical
factors, except extended statutory holidays in the
PRC that may lead to lower Group’s revenue and
profit for the months in which these holidays are
declared. There is no seasonal and cyclical factor
for its borrowing requirements.
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Financial Review

The Group generally finances its operations with
internally generated cash flow and facilities granted
by its principal banker in Hong Kong, Industrial
and Commercial Bank of China (Asia) Limited. As
at 30 September 2015, the Group had total cash
and bank balances (including pledged bank
deposits of HK$20.0 million) of HK$180.6 million (31
March 2015: HK$172.2 million), representing an
increase by approximately 4.9%.

The Group did not have bank borrowings as at 30
September 2015 (31 March 2015: HK$ Nil) but
had banking facilities on trade finance, which were
supported by the pledge of the Group’s fixed
deposits of about HK$20.0 milion (31 March
2015: HK$20.0 million) and corporate guarantees
from the Company and certain subsidiaries of the
Company. In general, there is no significant
seasonality fluctuation on trade finance
requirement of the Group.
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The Group’s total borrowing over total assets ratio
as at 30 September 2015 was 0.043 (31 March
2015: 0.039), calculated based on the Group’s
total assets of HK$1,091.9 milion (31 March
2015: HK$1,138.6 million) and total debts of
about HK$47.0 million (31 March 2015: HK$44.8
million), comprising convertible bonds of HK$27.2
milion (81 March 2015: HK$25.0 million) and
amount due to an associate of HK$19.8 million (31
March 2015: HK$19.8 million).

Foreign Exchange Exposure

Save for certain purchases are denominated in
Euro, the Group’s business transactions, assets
and liabilities are principally denominated in Hong
Kong dollars, United States dollars and Renminbi.
The Group manages the foreign currency
exposure by closely monitoring the foreign
currency movements and may purchase foreign
currencies at spot rate, when and where
appropriate for meeting its payment obligation. No
hedge on foreign currencies was made during the
period but the Group will use financial instruments
for hedging purpose when considered appropriate.
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Outlook

China is in a process of rebalancing its economy
under the new normal state and its growth
moderates with continued structural economic
transformation. The heightened regulatory
requirements under the healthcare reforms have
impacted the operating environments in terms of
intense price competition and rising operating
costs.

In light of the prevailing market conditions, the
Group has taken proactive measures to reallocate
its resources within its manufacturing segment
and cease JECP’s manufacturing operation which
is comparatively of less development prospects
with a view to conserving resources and focusing
on advancing productivity and operating efficiency
of the new factory in Changchun, the PRC, which
has become a key strategic platform of the Group
in managing the development and production of
pharmaceutical products for China market. At the
same time, the Group has been deploying better
resources and adopting strategies to expand its
distribution networks and strengthen coverage
over rural markets in order to secure its market
share. In addition to the investment in oral insulin
project, the Group will continuously pursue
opportunities with growth potentials which can
bolster its long-term development and increase its
corporate value.
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Although China has been facing a complicated
situation in the midst of its structural reform, the
guidelines for the draft of the 13th Five-Year Plan
(2016-20) recently released have reflected its
policy direction to set out a target of maintaining
medium-high growth in its economy and achieving
a well-off society. Combined factors of
demographic trends, continuing urbanization,
increasing public health awareness and
consumption of quality pharmaceutical products
support growth momentum to China’s
pharmaceutical industry. And the Group remains
cautiously optimistic and confident with its future
development.

EMPLOYMENT AND
REMUNERATION POLICY

As at 30 September 2015, the Group had 265
employees (30 September 2014: 305). Staff costs
(including directors’ emoluments) for the six
months ended 30 September 2015 amounted to
approximately HK$11.6 million (six months ended
30 September 2014: approximately HK$12.7
million, adjusted for comparison purpose to
include capitalized amount of HK$1.3 million
arising from GMP certification works). The
decrease was mainly due to lower staff level at the
manufacturing segment.
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The Group remunerates its employees based on
industry practices. Its staff benefits, welfare and
statutory contributions, if any, are made in
accordance with prevailing labour laws of its
operating entities.

On 24 August 2012, shareholders of the Company
had approved the adoption of a share option
scheme (the “Scheme”), which became effective
on 29 August 2012 after obtaining approval from
the Listing Committee of the Stock Exchange and,
unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

The Scheme will enable the Group to reward the
employees, the directors and other selected
participants for their contribution to the Group and
will also assist the Group in its recruitment and
retention of high caliber professionals, executives
and employees who are instrumental to the
growth of the Group.

During the period ended 30 September 2015, no
share option has been granted under the Scheme.
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CORPORATE GOVERNANCE

The Group recognizes the importance of achieving
and monitoring the high standard of corporate
governance consistent with the need and
requirements of its business and the best interest
of all its shareholders. The Group is fully
committed to doing so.

In the opinion of the directors, the Company has
complied with the code provisions of the
Corporate Governance Code and Corporate
Governance Report (“Code Provisions”) as set
out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2015, except
for certain deviations from Code Provisions (i) A.1.3
and A.7.1 (notice, agenda as well as
accompanying board papers should be given to
directors in a timely manner for committee’s and
board’s meeting), (i) A.2.1 (the roles of chairman
and chief executive officer should be separate and
should not be performed by the same person), (iii)
A.4.1 (non-executive directors (“NEDs”) should be
appointed for a specific term), (iv) A.4.2 (all
directors should be appointed for a specific term
and subject to retirement by rotation, and directors
appointed to fill a casual vacancy be subject to
election at the first general meeting after
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appointment), and (v) A.6.7 (independent non-
executive directors (‘INEDs”) and other NEDs
should attend general meetings) (Two INEDs could
not attend the annual general meeting of the
Company held on 28 August 2015, due to other
business commitments). Details of deviations and
considered reasons in relation thereof have been
duly set out in the corporate governance report
contained in the 2015 annual report of the
Company published in July 2015.

The Company will continue to review and monitor
the situation as stated above, and to improve the
practices as and when the circumstances
demand.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the Company’s code of
conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the
Company’s directors, the directors have complied
with the required standards set out in the Model
Code throughout the interim period.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2015, the interests and short
positions of the directors of the Company in the
shares, underlying shares or debentures of the
Company or its associated corporations within the
meaning of Part XV of the Securities and Future
Ordinance (the “SFO”), as recorded in the register
required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
the Model Code were as follows:

Long positions in the ordinary shares
of the Company

ordinary shares
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(@) The entire issued share capital of JNJ Investments
Ltd is owned by Biowindow Gene Development
(Hong Kong) Limited (“HK Biowindow”), and the
entire issued share capital of HK Biowindow is
owned by United Gene Group Ltd (a company
incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is
owned as to 33% by Ease Gold Investments
Limited, which is wholly owned by Dr. Xie Yi.

(b) The shares are owned by Merchandise Holdings
Limited (a company incorporated in the British
Virgin Islands) which is wholly owned by Mr.
Cheng Yong.

Save as disclosed above, as at 30 September
2015, none of the directors of the Company had
registered an interest or short position in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO
ACQUIRE SHARES AND
DEBENTURES

At no time during the period were rights to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate granted to any directors or their
respective spouses or minor children, or were any
such rights exercised by them, or was the
Company or any of its subsidiaries a party to any
arrangement to enable the directors, their
respective spouses or minor children to acquire
such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS AND SHORT
POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2015, so far as is known to
the directors of the Company, the following
persons, other than a director or chief executive of
the Company, who had interests or short positions
in the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of
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Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company pursuant to Section 336 of the
SFO were as follows:
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United Gene High-Tech
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Note:

(@)

Innovative Pharmaceutical is a listed company on
the Main Board of the Stock Exchange and its
interest in 1,357,510,000 shares of the Company
represents () 457,510,000 shares or 19.14% of
the Company’s shares in issue and (ii)
900,000,000 conversion shares to be allotted and
issued to Innovative Pharmaceutical upon exercise
in full by Innovative Pharmaceutical of the
conversion rights at conversion price of
HK$0.6413 per share under the Company’s 20-
year zero coupon convertible bonds issued on 16
July 2018 with principal amount of
HK$577,170,000 outstanding.
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Save as disclosed above, as at 30 September
2015, no person, other than certain directors of
the Company, whose interests are set out in the
section “Directors’ interests and short positions in
shares, underlying shares and debentures” above,
had registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR
SALE OF LISTED SECURITIES

During the six months ended 30 September 2015,
the Company and its subsidiaries did not
purchase, redeem or sell any of the Company’s
listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises three
INEDs with terms of reference in compliance with
Code Provision C.3.3, has reviewed the unaudited
condensed consolidated interim financial

information of the Group for the six months ended
30 September 2015, and was content that the
accounting principles and practices adopted by
the Group were in conformity with the current
practices in Hong Kong.
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REMUNERATION COMMITTEE

The Remuneration Committee, which comprises
three INEDs and Dr. Xie Yi, was formed with terms
of reference in compliance with Code Provision
B.1.2 to oversee the remuneration policies of the
Group during the six months ended 30 September
2015.

NOMINATION COMMITTEE

The Nomination Committee consists of four
members including Dr. Xie Yi, Chairman of the
Board and Chief Executive Officer and three
INEDs, which was formed with terms of reference
in compliance with Code Provision A.5.2 to
formulate and implement the policy for nominating
candidates for election by shareholders, and to
assess the independence of non-executive
directors.

By Order of the Board
Extrawell Pharmaceutical Holdings Limited
Xie Yi
Chairman

Hong Kong, 27 November 2015
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CORPORATE INFORMATION

Board of Directors

(As at the date of this interim report on
27 November 2015)

Executive Directors

Dr. XIE Yi (Chairman and Chief Executive Officer)
Dr. LOU Yi

Mr. CHENG Yong

Ms. WONG Sau Kuen

Mr. LIU Kwok Wah

Independent Non-executive Directors

Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

Audit Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun
Ms. JIN Song

Remuneration Committee

Mr. FANG Lin Hu (Chairman)
Mr. XUE Jing Lun

Ms. JIN Song

Dr. XIE Yi
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Nomination Committee

Dr. XIE Yi (Chairman)
Mr. FANG Lin Hu
Mr. XUE Jing Lun
Ms. JIN Song

Joint Company Secretaries
Mr. LIU Kwok Wah
Ms. WONG Sau Kuen

Hong Kong Legal Advisers

Chiu & Partners Solicitors

Independent Auditor

Deloitte Touche Tohmatsu
Certified Public Accountants

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of
Business in Hong Kong

Suites 2206-08, 22/F

Devon House, Taikoo Place
979 King’s Road, Quarry Bay
Hong Kong
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Principal Bankers

Industrial and Commercial Bank of
China (Asia) Limited

Malayan Banking Berhad

The Bank of East Asia, Limited

Principal Share Registrar and
Transfer Office

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

Hong Kong Branch Share Registrar
and Transfer Office

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

Website

http://www.extrawell.com.hk

Stock Code

The Stock Exchange of Hong Kong
Limited: 00858

EEAEREBAT
R TR R T (M) BRA A

F5 R T ERTT
RGRITERAA]

BROBFELEAR

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

ROBFELEEREDE

SEEREARAA
a1y
ERREFR183H

B AL 2218

#8 uh

http://www.extrawell.com.hk

B 3 X 5%

BEBERZMARADE
00858




ﬂ/ Extrawell Pharmaceutical Holdings Limited
N\ REEEERARDLF

(Incorporated in Bermuda with limited liability)

(RBEFEZMRILZBERAT)
Stock code B3 L35 : 858

MIX
Paper from

responsible sources

wwfscog  FSC™ C111999




	封面

	目錄
	簡明綜合財務狀況表
	簡明綜合損益及其他全面收益表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務資料附註
	管理層討論及分析
	僱傭和薪酬政策
	企業管治
	證券交易標準守則
	董事於股份、相關股份及債權證之權益及淡倉
	董事購入股份及債權證之權利
	主要股東及其他人士於股份、相關股份及債權證之權益及淡倉
	購買、贖回或出售上市證券
	審核委員會
	薪酬委員會
	提名委員會
	公司資料
	封底

