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INDEPENDENT REVIEW REPORT

T T e

ZHONGHUI
TO THE BOARD OF DIRECTORS OF

C Y FOUNDATION GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 32 which comprises the condensed consolidated statement of
financial position of C Y Foundation Group Limited (the “Company”,
together with its subsidiaries, the “Group”) as at 30 September 2015
and the related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors of the Compay (the “Directors”) are responsible
for the preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

C Y Foundation Group Limited #FEEZEEGRAT
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INDEPENDENT REVIEW REPORT (CONTINUED)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung

Practising Certificate Number P0O5988

Hong Kong, 27 November 2015
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2015

FRFREE R HMEE SR

HE-Z-RFAA=THILNER

Six months ended

30 September
BEAA=THLAKEA
2015 2014
—Z2-hfF —T—mEF
HK$’000 HK$'000
FER FHET
Notes (Unaudited) (Unaudited)
Bt 5E (REEZR) (REFEZ)
Revenue W= 4 79,681 93,854
Cost of sales S 6 AR (60,336) (67,381)
Gross profit EF 19,345 26,473
Other income Ebug A 5 6,146 4,807
Selling and distribution costs $HE R SHEAR (2,972) (2,528)
Operating, administrative and Mg TREERAEMBAS
other expenses (77,778) (45,604)
Loss from operations RELEEKZEE (55,259) (16,852)
Exchange gain/(loss) fE S lkes (E1E) 561 (587)
Impairment of property, Y- e RRBERE
plant and equipment 11 (4,247) -
Impairment of goodwill EENERED 11 (48,231) -
Impairment of intangible assets mEERIE 11 (34,753) -
Settlement sum in respect of ERREF 2 MEERIA
a legal proceeding 400 8,890
Finance costs B E 6 (3,658) (3,706)
Loss before tax BB AT E 1B (145,187) (12,255)
Income tax s 7 4,914 332
Loss for the period attributable to AAREEAEERRE
owners of the Company BB 8 (140,273) (11,923)
Other comprehensive income: Htt2E K
Items that may be reclassified to AEFHFEZ B
profit or loss: IHH :
Exchange differences on translating HEBRIMEEEBEE
foreign operations ZIEHEZR 14 88
Other comprehensive income AN ERfAIRR B 18 E A 2 E U e
for the period, net of tax 14 88
Total comprehensive loss for the FNNETE PN RS
period attributable to 2HEBEELE
owners of the Company (140,259) (11,835)
Loss per share (HK cents per share) SRERE (SREW)
Basic and diluted BEARRE#HE 9 (10.89) (1.08)
C Y Foundation Group Limited #FEEZEEGRAT
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION AR E AR R T
As at 30 September 2015 R=Z—RFIA=1H
30 September 31 March
2015 2015
—ZE—-8F —FT—FF
ABA=+H =A=+—H
HK$’000 HK$'000
F#ET FET
Notes (Unaudited) (Audited)
B 5 (REEER) (fe&=%)
Non-current assets kRBEE
Property, plant and equipment Ve TS 11 45,813 57,817
Intangible assets EmEE 11 441 41,496
Goodwill (RS 11 - 48,231
46,254 147,544
Current assets REBEE
Inventories FE 4,328 4,669
Trade and other receivables 5 N E b E R 12 52,137 16,960
Bank and cash balances IRIT IR B ME% 149,638 73,650
206,103 95,279
Current liabilities REBAEE
Trade and other payables B 5 K& E AR 13 20,778 10,453
Due to related companies e BN RIRIA 14 - 18,717
Convertible notes Al IR ZE R 15 28,895 1,865
49,673 31,035
Net current assets REBEEFE 156,430 64,244
Total assets less HEERRBER
current liabilities 202,684 211,788
Non-current liabilities kRBEME
Convertible notes AlRRR E ik 15 - 50,456
Deferred tax liabilities RIEFIE B (& 53 4,980
53 55,436
NET ASSETS EERE 202,631 156,352
Capital and reserves BEAXR#E
Share capital & A 16 15,292 11,051
Reserves e 187,339 145,301
TOTAL EQUITY HERER 202,631 156,352

mEEZEMEARAT C Y Foundation Group Limited



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2015
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ERFEREERER

HE-Z-RFAA=THILNER

Attributable to owners of the Company

KATRE ARG
Foreign
(Note) currency Capital
Share Share Capital translation redemption  Accumulated
capital premium reserve reserve reserve losses Total
(Hizt)

BA& RGEE EXfifE  SMREHEE EXRERA ZitER agt

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wiz TEx T T FiEn FEL TEL TEL

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (RERR)  (REER)  (REER) (REER)  (REER) (REER)

A1 Apil 2014 (Audted) A-T-MEMA-E (F5H) 10,538 833,620 57,800 208 1190 (714,150) 188,799
Total comprehensive loss for the period rHE2EBERE - - - 88 - (11,923 (11,835)
Equity-settled share-based payments Mg Z R ERAH - - 4,784 - - - 4,784
Issue of shares upon conversion of ERRREERETRD

convertible notes 466 10,504 (5,637) - - - 5,333
Issue of ordinary shares upon BREETERETLRR

exercise of share options 31 1,021 (423) - - - 629
Lapse of share options ERELK - - (85) - - - (89)
At 30 September 2014 RZE-NEAA=TH 11,035 845,145 56,448 (120) 1,190 (726,079) 187,625
A1 April 2015 (Audited) RZT-REMA-B (FER) 11,01 845,497 60,235 (152 1,190 (761,469) 156,352
Total comprehensive loss for the period TER2EHEER - - - 14 - (140,279) (140,259)
Equity-settled share-based payments DERT R 2RO ERGH - - 26,340 - - - 26,340
Issue of shares upon conversion of ERUAREEREIRG

convertible notes 16(a) 1,980 48177 (23,917) - - - 26,240
Issue of ordinary shares upon BREENEREITLRR

exercise of share options 16(0) 54 4,236 (1,461) - - - 2,829
Issue of ordinary shares upon placement  ElERF BT E @R 16(c) 2,207 130,639 - - - - 132,846
Lapse of share options BREXK - - (1,717) - - - (1,717)
At 30 September 2015 R-E-REAA=TA 1500 1008549 59,480 (139 1,190 901,742) 202,631
Note: Bt eE -

The capital reserve comprises (i) the fair value of the number of unexercised share
options granted to directors, employees and consultants of the Company and (i) the
equity component of the convertible note issued by the Company which is the difference
between the gross proceeds or fair value of the issue of the convertible notes and the
fair value assigned to the liability component, representing the conversion option for the
holder to convert the notes into equity.

C Y Foundation Group Limited #FEEZEEGRAT
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS HRZEESRER
For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
Six months ended
30 September
BEAA=1THILXEA
2015 2014
—ZE-RfF —E—mF
HK$’000 HK$’000
F#ET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET CASH (USED IN)/GENERATED R (A EEZ
FROM OPERATING ACTIVITIES HEFE (39,446) 4,213
CASH FLOWS FROM INVESTING ACTIVITIES RETHRBRERE
Purchase of property, plant and equipment BBV R RRE (545) (1,149)
Other investing cash flows HthigERMEmE 650 (141)
NET CASH GENERATED FROM/(USED IN) RETHELE(FEA)2Z
INVESTING ACTIVITIES BEFE 105 (1,290)
CASH FLOWS FROM FINANCING ACTIVITIES MEEZBHERERE
Repayment of amount due to BIEFE T REE A B IE
related companies (18,550) (11,184)
Proceeds from issue of shares BT TS 5A 135,675 -
Other financing cash flows HMpERERE (1,348) 629
NET CASH GENERATED FROM/(USED IN) BMEFBELE (A2
FINANCING ACTIVITIES HEFEE 115,777 (10,555)
NET INCREASE/(DECREASE) IN CASH AND ReERBESEEER
CASH EQUIVALENTS i, CRd) S 76,436 (7,632)
CASH AND CASH EQUIVALENTS RBNZzZRERBESEEHER
AT BEGINNING OF PERIOD 73,650 79,144
EFFECT OF FOREIGN EXCHANGE IEERSEH 2HE
RATE CHANGES (448) 314
CASH AND CASH EQUIVALENTS REBRZBEERESEHEER
AT END OF PERIOD, REPRESENTED BY NTFHEE K
Bank and cash balances R1TRIR 4 149,638 71,826

hEEZEMEARAT C Y Foundation

Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

1.

C Y Foundation Group Limited

GENERAL INFORMATION

C Y Foundation Group Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability under
the Bermuda Companies Act. The addresses of the registered
office and principal place of business of the Company are
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
and Unit 3503B-5, 35/F., 148 Electric Road, North Point, Hong
Kong, respectively. The shares of the Company are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activities of the Group are provision of services
on management of electronic gaming equipment in Macau and
manufacturing of packaging products for luxury goods in the
People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

The condensed consolidated interim financial statements (“Interim
Financial Statements”) have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(‘HKAS 347 issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange.

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 March
2015 (“2015 Annual Report”).

TEEXEERRAR
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

2.

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ from
these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of 2015 Annual Report of the Group.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2015.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (‘HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes in the Group’s accounting
policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised HKFRSs but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its
results of operations and financial position.
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

4.

C Y Foundation Group Limited

SEGMENT INFORMATION

For management purpose, the Group’s operating segments and

their principal activities for the six months ended 30 September

2015 are as follows:

Electronic gaming — Provision of services on management
of electronic gaming equipment in
Macau.

Manufacture of packaging products for
luxury goods in the PRC.

business

Packaging products -
business

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

TEEEEERRAA
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

4. SEGMENT INFORMATION (Continued)

Information regarding the above segments is reported below.

) BA A S SR AR BT o

BE-T-AFAA=TRINER

4, DEER (E)

B LDz EHZ

13

WA -

(a) Segment revenue, results and assets (a) PWUE EBEREE
The following is an analysis of the Group’s revenue, results TRANEB LR 2D HE D 2 WS-
and assets by reportable segment: EEREEDN:
Electronic Packaging
gaming products
business business Total
EFE¥ BEER
E¥ EX) st
HK$'000 HK$'000 HK$'000
FHET FET T
(Unaudited) (Unaudited) (Unaudited)
(REFEZ) (REEZ) (REFEZ)
Six months ended B2 -—FT—AFNA=1H
30 September 2015: LEANTEA -
Revenue from external REINBE P 2 e
customers 57,049 22,632 79,681
Segment results DEELE (96,504) (10,813) (107,317)
At 30 September 2015: RZFE—AFNA=ZF+H:
Segment assets DEPEE 54,434 13,232 67,666
Six months ended BEz-_F—WFNLA=1+H
30 September 2014 LEANTEA -
Revenue from external REINEBE P 2 e
customers 64,080 29,774 93,854
Segment results DEFELE (4,747) 3,944 (803)
At 30 September 2014: R-ZF—WFNLA=+A:
Segment assets DEPEE 172,358 18,206 190,564
There are no intersegment revenue between the reportable HE_T—NWFEE-_T—RAFNLA=+H
segments for both six months ended 30 September 2014 1EAEA - AI2 iﬁ"*IEF'EJIﬂ“*BF?LIﬁZ/\ °

and 2015.

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 5 B B A SRR M =t
For the six months ended 30 September 2015 BE-ZT-—RFNA=1THIEAR
4. SEGMENT INFORMATION (Continued) 4. DEER (&
(b) Reconciliation of reportable segment profit (b) AEHHIFERHER
or loss
Six months ended
30 September
BEAA=THLAKEA
2015 2014
—E-hfF —ZT—mEF
HK$’000 HK$'000
FTHEx FHET
(Unaudited) (Unaudited)
(REER) (REFEZ)
Recongiliation of reportable segment NEAE R 2| O FAIER LR
profit or loss for the period:
Total loss of reportable segments A2 EBESELRRE (107,317) (803)
Equity-settled share-based payment VARE RS 15 2 B (0 B 451 (24,623) (4,699)
Other unallocated and corporate BEMARDERDEER
profit or loss (8,333) (6,421)
Consolidated loss for the period AEEAR AR (140,273) (11,923)
5. OTHER INCOME 5. Hfttlg A
Six months ended
30 September
BEAA=THLAKEA
2015 2014
—E-AfF —ZT—mE
HK$’000 HK$'000
FHEx FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income FEMA 26 5
Management fee income LN 3,217 2,353
Recovery of receivables previously W B %2 B 2 Rk B 2 FE IR
impaired - 1,145
Rental income ML WA 303 326
Gain on disposal of property, B eSS 2 s
plant and equipment 189 383
Subcontracting income 220 ON - 96
Sundry income FIFA 315 499
Compensation received BUkERE 2,096 -

6,146 4,807

C Y Foundation Group Limited #HEEZEEGRAT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 2T B B S SR R B =t
For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
6. FINANCE COSTS 6. HKEHR
Six months ended
30 September
BEAA=1THIEAXEA
2015 2014
—E-RF —T—EF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REssEz)
Imputed interests on convertible notes AR ER 2 ZET S
(Note 15) (PfFEE15) 3,658 3,706
7. INCOME TAX 7. FRiBW
Six months ended
30 September
BEAA=THLAKEA
2015 2014
—E-hfF —ZT—JOF
HK$’000 HK$’000
FET AT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax — PRC Enterprise Income Tax NERFRIE — P B EATE R 13 9
Deferred tax JEFEF 1A (4,927) (341)
(4,914) (832)

No provision for Hong Kong profits tax is required since the Group
has no assessable profit for the six months ended 30 September
2015 and had sufficient tax losses brought forward to set off
against assessable profit for the six months ended 30 September
2014. Tax arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. Macau Complementary Tax is
calculated at a progressive rate from 9% to 12% on the estimated
assessable profit for both periods. No provision for Macau
Complementary Tax is required as the Company’s subsidiary in
Macau incurred tax losses for both periods. Under the Law of the
PRC on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of subsidiaries of the
Company in the PRC is 25% for both periods.

HRAEBREE-_ZT—RAFNAZ+ALARE
A BT ERT T B R AFER T ER
HKEEE—T-—NFENLA=+AILNER 2 &R
BUaF EBER B BFSHEG REME
R EL IR R AR 2 BITHE
FTE RPIFTS e B IR a2 A 2R 2 (AT B ER
B LA 2T RO%E12% 5t E « HRART 2
SRPIF B A IR Z R E AR E A B TEES 1 - MU
BETIRRPIFTSH AR EE - BIER BB EMSE
FoE (IREMEBUE]) REOEMGBIEE Bk
B ARD B B HIB A RLZ B R %M (A
HAfEY9 A25% °

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

8.

LOSS FOR THE PERIOD ATTRIBUTABLE TO

OWNERS OF THE COMPANY

The Group’s loss for the period is stated after charging/(crediting):—

Interim Report 2015/16
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8. ANFAFEBABRLEHEEGE

AEEAPREBEE R, (Ee) TFIFE:

Six months ended
30 September
BEAA=THLAEA

2015 2014
—E—hfF —ET-HF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
After charging: AR -
Cost of inventories sold HEFERA 17,191 19,715
Depreciation of property, plant and equipment ¥ 22 KR EITE &
and amortisation of intangible assets EREESH 14,552 10,979
Impairment of property, plant and equipment Y R REERE 4,247 -
Impairment of goodwill P RE 48,231 -
Impairment of intangible assets mILEERE 34,753 -
Other receivables written off L th, 8 WS R BH 159 -
Operating lease rentals in respect of T REF LB ERS
land and buildings 3,144 3,003
Directors’ remuneration T 17,652 6,370
Staff costs (including Directors’ remuneration): B THA (BIEEEME) ¢
Salaries, allowances and e R REAMEYET
other benefits in kind 26,606 17,998
Equity-settled share-based payment LAME SR S 5 2 B D EE R 45 15T 24,623 4,699
Pension scheme contributions RIREET B 1,230 775
Total staff costs 8 TR 4% 52,459 23,472
And after crediting: AAEHE -
Gain on disposal of property, ST ES KRR 2 s
plant and equipment (189) (383)
Interest income Bl A (26) (5)
Recovery of receivables previously impaired W B %2 B 2 Rk B 2 FE MR - (1,145)
C Y Foundation Group Limited #FEEZEEGRAT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

o.

10.

LOSS PER SHARE
Basic loss per share

The calculation of basic loss per share attributable to owners of the
Company is based on the loss for the period attributable to owners
of the Company of approximately HK$140,273,000 (Six months
ended 30 September 2014: approximately HK$11,923,000) and
the weighted average number of 1,288,625,892 (Six months
ended 30 September 2014: 1,099,152,904) ordinary shares in
issue during the period.

Diluted loss per share

The diluted loss per share is the same as the basic loss per share
for both periods as the exercise of the Company’s outstanding
convertible notes and share options would be anti-dilutive.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2015 (Six
months ended 30 September 2014: HK$NIl).
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10.

T-RFNA=THIAEA

BREE
BREFERE

RABHE ABEEREREBIBREADRE
A AR A HARE 518 49140,273,0008 7T (B &
—T—MFENA=Z+HIENEA 411,923,000
FETL) AR ZRHAR B BT S @A 2 A I8
1,288,625,8020% (B Z—Z—WFNLA=+THL
JNE A 1 1,099,152,9040% ) 5+ & -

BREFER

RRTTEARRBARTTEZ ARERE R M BRER
RESEZE BN ZMENEESREEERRES
PR EAREEER

IR E
EETRARRE T RFNLAZTELAE

ARHEBRE (HE_E—OFAA=1THIE
NER BT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS I BA B B R R MY =
For the six months ended 30 September 2015 BE-ZT-RFNA=1THIEAR
11. PROPERTY, PLANT AND EQUIPMENT, 11. ¥% e pE EREEUR
INTANGIBLE ASSETS AND GOODWILL SRS
Property,
plant and Intangible
equipment assets Goodwill
HK$'000 HK$'000 HK$'000
FHET FHT FHET
(Unaudited) (Unaudited) (Unaudited)
(REFEZ) (REEZ) (REEZ)
Carrying amounts RZFE-—RAFWHA—HZ
at 1 April 2015 (Audited) RESHE (KE%) 57,817 41,496 48,231
Exchange realignment PE WA 383 - -
Additions NE 545 - -
Depreciation/amortisation MR 2 e Y
charged for the period (8,250) (6,302) -
Impairment BB (4,247) (34,753) (48,231)
Disposals B (435) - -
Carrying amounts at R-_ZE—RFHLA=+HZ
30 September 2015 RH&% 45,813 441 -

C Y Foundation Group Limited #FEEZEEGRAT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS AT B B S SR R P =t
For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
12. TRADE AND OTHER RECEIVABLES 12, EZNEHMEWF
30 September 31 March
2015 2015
—E-HF —E—RF
hA=+H —A=+—8
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEER) (f&&=Z)
Trade receivables B S MG 6,959 4,507
Other receivables H b R 10,941 8,605
Deposits and prepayments e RIBAH 34,237 3,848
52,137 16,960
(a)  The Group grants a credit period normally ranging from 0 to @ AEE—RETFTEEZRFLNT0E45H

45 days (for the year ended 31 March 2015: from 0 to 90
days) to its trade customers. For those customers who have
established good relationships with the Group, the credit
period may be extended to 120 days.

At the end of the reporting period, the aging analysis of the
trade receivables, based on invoice date, is as follows:

(BE-Z-A=A=1t—HLEFE:O0
Z00R ) ZEEH - AR EE Y RITRA
FzEFPME EEHAEE120A -

b REBERR REEER B SR
et 2 BEE AT T

30 September 31 March

2015 2015

—E-8F —T-hF

hBA=+H —A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

Within 60 days 60H A 6,676 3,586
61 — 90 days 61290H - 8
91 - 180 days 912180H 228 18
181 — 365 days 1812365H 55 895
6,959 4,507

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015
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13. TRADE AND OTHER PAYABLES 13. EZ N EMENT
30 September 31 March
2015 2015
—E-AfF —T—nfF
AB=+AH —A=+—H
HK$’000 HK$'000
FER FET
(Unaudited) (Audited)
(REER) (feE%)
Trade payables B SRR 2,502 2,346
Accrued expenses and other payables FERTE A R HAbER R 18,276 8,107
20,778 10,453
At the end of the reporting period, the aging analysis of the trade REpEHR  HE H RN RIEL Z Rk DT a0
payables is as follows: T
30 September 31 March
2015 2015
—E-hfF —T—hF
hAB=+A =—A=+—H
HK$’000 HK$’000
FER FET
(Unaudited) (Audited)
(REER) (feE%)
Within 60 days 60H A 1,753 1,775
61 — 90 days 61£90H 418 288
91 - 180 days 91£180H 191 3
181 — 365 days 1812365H 7 3
Over 365 days 3658 LA £ 133 277
2,502 2,346
C Y Foundation Group Limited #FEEZEEGRAT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

14.

15.

DUE TO RELATED COMPANIES

As at 31 March 2015, the balances with related companies were
unsecured, interest-free and had no fixed repayment terms. The
related companies were ultimately controlled by Dato POH Po Lian
(the “Former Single Largest Shareholder”) as at 31 March 2015.

CONVERTIBLE NOTES

The convertible notes with the nominal value of HK$69 million (the
“Notes”) were issued to Weike (G) Management Pte Ltd (“Weike
Pte”), a company wholly owned by the Former Single Largest
Shareholder, as the full consideration for acquisition of 100%
interest in CY Management Limited (formerly known as Weike (G)
Management Macau Limited) on 16 September 2013.

Convertible notes with nominal value of HK$7,000,000 were
converted into 46,666,666 ordinary shares with conversion price
of HK$0.15 per Note during the year ended 31 March 2015.
Convertible notes with nominal value of HK$29,700,000 were
converted into 198,000,000 ordinary shares with conversion price
of HK$0.15 per Note during the six months ended 30 September
2015.

During the six months ended 30 September 2015, Weike Pte
disposed the Notes with nominal value of HK$17,000,000 to the
directors of Weike Pte and HK$45,000,000 to Ideal Investment
Limited, a company wholly and beneficially owned by the single
largest shareholder of the Company as at 30 September 2015.

The Notes are convertible to ordinary shares of the Company
at any time between the date of issue of the Notes and 16
September 2016 (the “Maturity Date”). At the end of the reporting
period, the remaining Notes with nominal value of HK$32,300,000
will be convertible to 215,333,333 ordinary shares of HK$0.01
each at a conversion price of HK$0.15 per Note. The nominal
value of HK$15,300,000 of the remaining Notes were beneficially
held by the single largest shareholder of the Company as at 30
September 2015. If the remaining Notes have not been converted,
they will be redeemed at par on the Maturity Date. Interest of 3
per cent per annum will be paid semi-annually up until the Maturity
Date.
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BE-T-RAFAA=TRINER

14.

15.

e ERE A RFEA

N ;
HAEEN LERERTERR - R_F—H
==
(TR —HARRBR ) BRAHEH -

RRRE

AR A E BWeike (G) Management Pte Ltd
([Weke Pte]) (RIE—HABRREEZEHEEZA
7)) 217 869,000,000 7T 2 Al A Z i ([2
B EAR-_Z—ZFhLA+BUREHE
FRAERATF (AIBREHG)ERRFIERAF])
100% a2 ZER(E

REE-_ZT—AF-A=1+—HILFE BEE
7,000,000/ 0 7 AJH R RIE B IR EIRE TN ZIE
0.1578 JT ¥ 2 546,666,6060% i@ AL - RE = —
T—RFNA=FTHIENEA  EE29,700,000
VBT IR RIRE D IRE R E TN RH0158 T
3% /5198,000,0000% & & A% -

REZE-Z—RAFHLAZ=Z+THIENEA  Weke
Ptelf] H % % H & @ (617,000,000 7T 2 Z & -

If [A]ldeal Investment Limited (A —Z— R & LA
ZTHHREARAE—HARREEE=HEB A
7)) & H 545,000,000 7T 2 245 ©

ERNERBRTEHE T XNFNLA T
H ([2E3 8 J) AR SR A AR A &) MR - 1
RS HA K - 11E32,300,00078 7T 2 Fl#k =% 15 AT
1£5H TIK0.15/8 7T 2 82 (88230 5215,333,333
REREECONB Tz L@ -R_E—HFN
A=-+H8" ®m{&15,300,000/8 7T 2 FIH EHE A A
RRABE—HABRRERZEE WHHBEERES
o BlE A E R R mERER - ZEEEEFR
FRRIEEEN S EEDNHE AL
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

15. CONVERTIBLE NOTES (Continued)

The movements of the liability component of the Group’s
convertible notes during the six months ended 30 September

2015 are as follows:
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15. AR ERE (&

REBZE_Z-—RAFNA=ZTHIEAER T&EE
ARz AEDEHNT

HK$'000
FHET
(Unaudited)
(REEZ)
Liability component at 31 March 2015 (Audited) WR-Z—AF=ZA=+—HZBEHD (KFEX) 52,321
Interest charged for the period ZREARIANBR 2 FILE 3,658
Interest transferred to accrued charges EREETTHZFE (844)
Issue of shares upon conversion of IR AR IR TRR (D
convertible notes (26,240)
Liability component at 30 September 2015 RZZE—RAFNA=Z+HZAERD 28,895
The interest charged on the Notes for the period is calculated AERMERNGR 2SN BREHEBERHE

by applying the effective interest rate of 15.3% per annum to its

liability component.

C Y Foundation Group Limited
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For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
16. SHARE CAPITAL 16. R
No. of shares Amount
R EE Kok
‘000 HK$’000
Fix FET
Notes (Unaudited) (Unaudited)
B 5T (REEZ) (REEZ)
Authorised: JETE
Ordinary shares of HK$0.01 BREEBECOIB T (ZE—AF
(31 March 2015: HK$0.01)each ~ =A=+—H:0.0187T)
2 gk
At 31 March 2015 and RZZ—RF=A=+—HK
30 September 2015 —E-RAFNA=T+H 30,000,000 300,000
Issued and fully paid: EZEITRHE -
Ordinary shares of HK$0.01 FRRMEEC.O1VEIT (ZE—hHF
(31 March 2015: HK$0.01) each —A=+—H:001%1)
2k
At 1 April 2015 R-ZE—AFMA—Q 1,105,123 11,051
Issue of shares upon conversion B3 A # j% 2 45
of convertible notes BT (a) 198,000 1,980
Exercise of share options B EREETE
granted (b) 5,380 54
Issue of shares upon placement Bl E R EITAR D (© 220,700 2,207
At 30 September 2015 R-ZE—RFHLA=+H 1,529,203 15,292

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

16. SHARE CAPITAL (Continued)

Notes:

(@)

C Y Foundation Group Limited

During the period, convertible notes with nominal value of
HK$29,700,000 were converted into 198,000,000 ordinary shares
of HK$0.01 each per HK$0.15 Note, resulting in approximately
HK$1,980,000 and HK$48,177,000 were recorded in share capital and
share premium respectively.

During the period, the subscription rights attaching to 1,200,000,
3,130,000 and 1,050,000 share options were exercised at the
subscription price of HK$0.47, HK$0.415 and HK$0.92 per share
respectively, resulting in the issue of 5,380,000 additional ordinary shares
of HK$0.01 each for a total cash consideration, before expenses, of
approximately HK$2,829,000, resulting in approximately HK$54,000
and HK$4,236,000 of which were recorded in share capital and share
premium respectively.

On 25 May 2015, the Company and Haitong International Securities
Company Limited entered into a placing agreement in respect of the
placement of 220,700,000 ordinary shares of HK$0.01 each to certain
independent investors at a price of HK$0.605 per share. The placement
was completed on 3 June 2015 and the premium on the issue of shares
amounting to approximately HK$130,639,000 (net of share issue expense
of approximately HK$678,000) was credited to the Company’s share
premium account.

TEEXEERRAR
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16. B4 (&

GEE

(@)

i - H{E29,700,000/8 7T 2 AT AR B E 1R E D
R ¥80.158 7T #% 4 73198,000,000/% & % [ f50.01
BT AR - B E491,980,00078 7T £ 48,177,000
BT BB A R B 5 B AR -

HY A+ 1,200,00017 ~ 3,130,00013 }.1,050,0001%
BRI < SREBHE H BIIR B AR0.478 7T - 0.415
BT R0.92B T 2 REBREITE  EEFEIINET
5,380,000 & AR EIEO.018 7T 2 L imA% - HNERFIY
Bl 2 #8386 R (B49/52,829,000/8 7T * EE4954,000
78 7T 124,236,000/ 7T 9 Bl A AR AR K iR 17 )4 (B A A
,HE °

RZZE-—AFRAZ+HB  ARAEFEERE
FEBRAR LS AR BRAE TBLR
& & Pl 55220,700,0000% B AR EEO0.01/E T2 & @
f&% - {EEERR0.6058 T  BLEB R =T —HF A
=B BTk 2 % B 49130,639,0007 7T (0
% %15 3517 B A #9678,000/8 7T ) Bt AR A F 2
& 15 4 (B B
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For the six months ended 30 September 2015

17. RELATED PARTY TRANSACTIONS
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17. BEALTXRS

In addition to those related party transactions and balances I@EP HAT TS 3R R A BB D 2 FE 2 B %L)\t 25 M
disclosed elsewhere in the Interim Financial Statements, the Group RN REBREARNEERGE A THETT IR
had the following transactions with its related parties during the %-
period:
Six months ended
30 September
BERA=+RHLAEA
2015 2014
—E-RF —H4F
HK$’000 HK$’000
THET FHET
Notes (Unaudited) (Unaudited)
B EE (REER) (REEHEZ)
Management fee received from U ER\Weike Ptez B IE & 0)
Weike Pte 1,220 2,353
Technical support service fee M Weike Gaming Technology (i) and K (i
and maintenance fee paid to (S) Pte Limited ( [Weike
Weike Gaming Technology (S) Gaming | ) 32 Hifin 2 1%
Pte Limited (“Weike Gaming”) REEBERRESE 165 261
Services income received from U ER Weike Gaming.Z (i)
Weike Gaming BRFEUA 55 -
Spare parts purchased from 6] Weike GamingE & =1+ (i)
Weike Gaming - 90
Notes: Wisr

[0] The management fee and technical support service fee were charged at

predetermined amounts agreed between the parties involved.

(ii) The terms of the purchases and services are negotiated at normal

commercial terms.

(iii) Weike Pte and Weike Gaming are companies ultimately controlled by the

Former Single Largest Shareholder.

(i)

(i)

BB NSRRGSR TYIRATS & T FRBE
2 & FRULER

BB MRS ERTY

Weike Ptef: Weike Gaming &5 il & — & A% 52 &
Sl /N

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

18. LITIGATION

C Y Foundation Group Limited

(@) The Company against Mr. Cheng Chee Tock

Theodore (deceased) (“Mr. Cheng”), Ms.
Leonora Yung (“Ms. Yung”) and others

In connection with the payment in the sum of HK$9,306,500
(the “Payment”) made to Ms. Yung, the spouse of Mr.
Cheng (being a former Director) and a former employee
of the Company, purportedly for legal fees and expenses
incurred by Mr. Cheng and Ms. Yung in relation to (i) the
ICAC Investigation, details of which were disclosed in the
announcements of the Company dated 13 September
2010, 7 October 2010, 7 March 2011 and 6 October 2011;
and (i) the legal proceedings in respect of the petition under
section 168A of the old Hong Kong Companies Ordinance
(alternative remedy to winding up in cases of unfair prejudice)
details of which were disclosed in the announcements of
the Company dated 21 April 2010, 24 January 2011, 27
January 2011, 27 April 2012 and 11 May 2012; in relation
to the Payment, on 14 April 2011, the Company, as plaintiff,
has issued an originating summons in the Court of First
Instance at the High Court of Hong Kong (the “High Court”)
against Mr. Cheng, Ms. Yung, Mr. Ng Pui Lung (being a
former Director), Mr. Wang Shanchuan (being a former
Director) and Mr. Ho Chi Chung (“Mr. Joseph Ho”, being a
former Director and the former acting chief executive officer
of the Group).

Pursuant to the Court Order dated 18 March 2013, the
proceedings are stayed until the determination of Mr.
Cheng’s appeal against his conviction in District Court
DCCC No. 476 of 2011 to the Court of Appeal.

TEEXEERRAR

Interim Report 2015/16
—E-RAE-ARFHHRE

5 B A A R 2R B =

HE-Z-RFAA=THILNER

18.

AR

(a)

ARBFREZEBEE ([BKEE])
(EH®) REEuL ([RK
T REMAL

BHmE LT (Rak (FES) RBEBRA
AR AIE B ) 215 & $£9,306,5007% 7T 2 3k
B(IHR]) BREAKEERRZLTHRE
UTEEZZZERARIL  (REAE -
HERARTIRRA-ZE—TEAA+=
A —Z—ZF+AtH - ZF——F=A
tHEZE——F+ANBZAMEE:
K (i) B E BB N THEDIE168AIG T 2 25
FRZAERF (ETRATFEBEZERT
BEZERER)  FERAARIHEAS
T-ZEFNYA-_+—RH ZFT——F—A
—+tWmE - ZE——F—fA=++tH =
T——FUA+EARZE——-FHA
T—HZAMREE RNRARMEARE AR
—E——FNA+UERNRREESE
EB (2555 ) RanEEY R &4 - &
Zt+ -RE#ELE(FES)  FTWIEE
(AIEE) RAEPLEE ([AkE]  AIE
ERAKEERRERRTE) B L RFE

o
I~

RIBEER —ZE—=F=A+\BEHZ
we AREFENEE EEREERE
AR 2 E FF (REDER BRI R
20114F 3847658 ) A EERAREIRH 2 L3F B
BERLE-
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For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
18. LITIGATION (Continued) 18. ={sh (&
(@) The Company against Mr. Cheng Chee (@) AQTRFHZELRE ([HEE])

Tock Theodore (deceased) (“Mr. Cheng”),
Ms. Leonora Yung (“Ms. Yung”) and others

(Continued)

By a notice of motion filed on 10 April 2014, Mr. Cheng
sought leave to make an application out of time for a
certificate under section 32(2) of the Hong Kong Court of
Final Appeal Ordinance. On 12 June 2014, the Court of
Appeal refused Mr. Cheng’s application. Upon a further
application by Mr. Cheng to the Appeal Committee of the
Court of Final Appeal, leave to appeal was granted on 4

August 2014,

By the Court Order dated 25 June 2015, it was ordered that

(BE&#) REBL+ ([RK
T REMAL ()

BER-_Z-—HFHATRERFEZ
BHEBANE RKEESKERUBBREER
{EDIE32Q15 T 2 FAAR MBI R &S 2 7T
AeR-ZE-OFENA+TZA EIWEEE
BECEEZ BB R R AL EAR
RAEBERNE—FPHFR R-_F—NO
FNAAMAER LFFFA -

BRERPA-—Z—RAFAAA-TRAZE

Ms. Yung be made a party to the final appeal in her capacity brans EmS Rt UMTEEENRE

as personal representative of the estate of Mr. Cheng in
substitution for the Appellant and the appeal in DCCC No.
476 of 2011 be continued in the name of Ms. Yung in such
capacity. Hearing of the Final Appeal in DCCC No. 476 of
2011 has been fixed to be held on 25 February 2016.

AFGBIEATE EF—H UBARLEHFA
Bt AR I B 2= RS - 20115F 55476
BRI Y FERSHEE NS LT 2 2B MR
BEHEIR - &k LI (REERMER G
WY 201 F 4765 ) EER =T —~F
“A-+HRARM-

(b) The Company and Highsharp Investments (b) AAFESHBLEERAR (IS

Limited (“Highsharp”), as the Plaintiffs

On 5 May 2011, the Company and Highsharp, a former
wholly-owned subsidiary of the Company, as plaintiffs,
issued a writ of summons in the High Court against, among
others, Mr. Cheng, Ms. Yung, the personal representatives
of Mr. Kok Teng Nam (deceased), Mr. Philip Yu and Agustus

Investments Limited.

Pursuant to the Court Order dated 18 March 2013, the
proceedings are stayed until the determination of Mr.
Cheng’s appeal against his conviction in District Court
DCCC No. 476 of 2011 to the Court of Appeal. On 14
March 2014, the Court of Appeal handed down a judgment
dismissing applications by Mr. Cheng and Mr. Philip Yu for

leave to appeal against their conviction.

#il) (EREEAN)

RZTE——FRARB - AREREFAE
BEMBERARSRERRE AESE AR
H(HAPRE)REE BT EEES.
E(BHEBOZEEREA REBLEE
K Agustus Investments Limited 3 1%

AR o

BEEEN -_ZT—=F=A+/\BEtiz
WL EERFERRE BEENTARE
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2015

18. LITIGATION (Continued)

(b) The Company and Highsharp Investments

(c)

C Y Foundation Group Limited

Limited (“Highsharp”), as the Plaintiffs
(Continued)

By a notice of motion filed on 10 April 2014, Mr. Cheng
sought leave to make an application out of time for a
certificate under section 32(2) of the Hong Kong Court of
Final Appeal Ordinance. On 12 June 2014, the Court of
Appeal refused Mr. Cheng'’s application. Upon a further
application by Mr. Cheng to the Appeal Committee of the
Court of Final Appeal, leave to appeal was granted on 4
August 2014.

By the Court Order dated 25 June 2015, it was ordered that
Ms. Yung be made a party to the final appeal in her capacity
as personal representative of the estate of Mr. Cheng in
substitution for the Appellant and the appeal in DCCC No.
476 of 2011 be continued in the name of Ms. Yung in such
capacity. Hearing of the Final Appeal in DCCC No. 476 of
2011 has been fixed to be held on 25 February 2016.

The Company and Ace Precise International
Limited (“Ace Precise”), as the Plaintiffs

On 6 May 2011, the Company and Ace Precise, a wholly-
owned subsidiary of the Company, as the Plaintiffs, issued
a Writ of Summons in the High Court against Best Max
Holdings Limited (“Best Max”), Mr. Lo Chun Cheong (being
the sole director and registered shareholder of Best Max
at the material times) (‘Mr. Lo”), Mr. Cheng, Mr. Joseph Ho
and Mr. Yeung Tak Hung Arthur (“Mr. Arthur Yeung”, being
the former chief operating officer of the Group (collectively
referred to as the “Defendants”)).
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS 5 B B A SRR P =
For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
18. LITIGATION (Continued) 18. FREA (&

(c) The Company and Ace Precise International c) " 2T EBEAce Precise
Limited (“Ace Precise”), as the Plaintiffs International Limited ([ Ace
(Continued) Precise |) (fEBEEAN) (£)
The hearing of Mr. Lo’s striking out summons was heard BHELEEIRERZRAENR - —=
on 7 February 2012. The judgment in respect of Mr. Lo’s F-ALRET - BBEELERFEIRE
application to strike out his statement of claim was handed FMRZHRBERZE—=FA=AHE
down on 3 June 2013, whereby it is ordered that the striking BRI FURES SRR B E R (5t
out application be dismissed (save that the claim against Mr. B8 AR NR K, Ace PreciselR JF 7] i
Lo for restitution of the sum of HK$12 million paid by the 1% & % B 15 2 12,000,0007% 7T i #1285 &
Company and/or Ace Precise pursuant to the convertible REZHRREWIIR) MBEELEZH
bond was struck out), and the remaining claims against Mr. HER BREBBEEMEEIERETZ
Lo, including payment of the sum of HK$12,000,000.00 12,000,000.008 L3 - WEREFW = T
under the Guarantee given by him, an Order for indemnity, BEBHERZEECRIABRRZ
equitable compensation for dishonest assistance of breach EEBE BERARINPAZMELER
of fiduciary duties and/or knowing receipt, all necessary FRBERARNR BRI AR
accounts and inquiries and payment, transfer and/or delivery RIBZE RN A K Ace Precisef& B H|z8 2 18
up of what is found due and damages for conspiracy to ERME WEHIIG - BDEETT  (ERE
injure the economic interests of the Company and Ace BEE&E BOEASBREX 2 BE-

Precise were not struck out and are still continuing. The
pleadings stage had been completed and the stage of
discovery was in progress.

(d) The Company together with former (d) AXARERHAMEARFHKE
subsidiaries of the Company against Mr. =S
Cheng
On 11 June 2011, the Company, together with certain of its RZZE——FNA+—B ARAERE
former wholly-owned subsidiaries, namely CYC Investments EThAIzZ2EMBRAR (AFERERE
Limited, Sincere Land Holdings Limited, Hainan Treasure RAT HEEEERAT  BHERE
Way Enterprises Limited, Hainan Jiaying Internet Technology BRAE SEERNERHRERAT &
Company Limited, Suzhou C Y Foundation Entertainment MAESEERENEERERAF HE
and Investment Management Limited, CYC Investment WA (E5) BRAR RERKEZR
Consultancy (Wuxi) Limited and Longpin Investment (EB)BRABDERREA (TREAD
Consultancy (Shanghai) Company Limited, as plaintiffs (the EEeEER R EERNRFER-

“Plaintiffs”), issued an Originating Summons in the High
Court against Mr. Cheng.

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS I BA B B R R MY =
For the six months ended 30 September 2015 BE-ZT-RFNA=THIEAR
18. LITIGATION (Continued) 18. ={sh (&
(d The Company together with former (d) 72 5] [E H A7kt EE A R &R A 5L
subsidiaries of the Company against Mr. (&

Cheng (Continued)

The first joint mediation session was held on 24 May 2013 BHXEFAReRER-_E—=FHA
and was concluded after the Plaintiffs and Mr. Cheng failed T+ HERT WRE AR ST ERER
to reach any settlement. A Case Management Conference FRRFMER LT WHABDRERS
was held on 12 March 2014. R-BHEEEEZEN_ZE—MF=A
+ZH&970
Witness statements and expert report(s) had been REANEKEEDTRFBARME RER
exchanged between the Plaintiffs and Mr. Cheng. o
A case management conference hearing has been fixed to ERMEEEREEN T RFMARA
be heard on 6 April 2016. BRRfl e
More details of the above litigations were disclosed in the 2010/11 MFRZBEEZFBEIIRART T —FE
to 2014/15 Annual Reports as well as 2011/12 to 2014/15 ——iif TENME-RAFFEZFHRUAKR
Interim Reports of the Company respectively, the Company will ZE R CHEFEE_TNE—AFFE
issue further announcements to update the status of the above ZEF,H}%#&%?&E% cARRNFERBEERRERITER
outstanding litigations when appropriate. P B B R HR 2 R RA 2 ST ©

C Y Foundation Group Limited #FEEZEEERAT
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 5 B B A SRR P =
For the six months ended 30 September 2015 BE_Z—RFNA=THIEA
19. COMMITMENTS 19. &iE
(a) Commitments under operating leases (a) KEAERIE
As lessor EREHEA
At 30 September 2015, the Group had total future minimum RZZE—RFNA=1+H  RET A
sublease payments of approximately HK$240,000 (At 31 EEHE NEEBHN—FRWREZ K
March 2015: approximately HK$543,000) expected to be REAR D T FIB B EE X £240,0008 7T (74
received under non-cancellable operating leases within one —E—HF = A=+—H:4%)543,000%
year. JC) °
As lessee ERABEA
At the end of the reporting period, the Group had REEHR  IRBE AT HEECEHE 1~ %
commitments for future minimum lease payments under B KRR AR E R IEASEEN T 5 HHE
non-cancellable operating leases which are payable as TAT
follows:
30 September 31 March
2015 2015
—E-—REF —ZE—hF
hB=+H —A=+—8H
HK$’000 HK$'000
FEx FHT
(Unaudited) (Audited)
(REER) (&&:%)
Within one year —FR 4,237 4,210
In the second to fifth years, inclusive F_EEFTFAN(BEEEME) 63 1,237
4,300 5,447

FEEEZEEAMRAT C Y Foundation Group Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS A B S SR R P =t
For the six months ended 30 September 2015 BE-ZT-RFNA=1THIEAR
19. COMMITMENTS (Continueq) 19. EIE (4Z)
(b) Capital commitments (b) BEREE
At 30 September 2015, the Group’s capital expenditure RZE—RAFNA=1+H AEERK
contracted for but not provided in the Interim Financial BYE EERREDFTAELENF
Statements in respect of acquisition of property, plant and B ERERNIELNBECEARAYN A
equipment amounted to approximately HK$3,711,000 (At 31 3,711,000 L (R E—RAF=A=+—
March 2015: approximately HK$2,314,000). H : 42,314,000 7T) °
20. CONTINGENT LIABILITIES 20. FREE
As at 30 September 2015, the Group did not have any significant RZE—RAFNA=ZTH FAEETEFEME
contingent liabilities (At 31 March 2015: HK$NIl). ASRBE(R-_Z—REZA=Z+—H0:T%
JL) °

21. APPROVAL OF THE INTERIM FINANCIAL 21. #t/EHABI ISR *
STATEMENTS

These Interim Financial Statements were approved and authorised FHRRRCEESTERN S —AF+—A
for issue by the board of Directors on 27 November 2015. T+ A#ERIRET -

C Y Foundation Group Limited #FEEZEEERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

Business and financial review
Results

For the six-months ended 30 September 2015 (the “Period”), the
electronic gaming business continued to be the Group’s core business
which contributed approximately 71.6% of the Group’s total revenue.
Both the electronic gaming business and the packaging business
experienced a decrease in revenue and recorded a loss during the
Period. The performance of each business segment is discussed in the
following sections accordingly.

The Group’s loss widened from approximately HK$11.9 million for the six
months ended 30 September 2014 to approximately HK$140.3 million
for the Period. Apart from the aforesaid reason of a dip in revenue, the
major reasons are the additional recognition of share-based payments
of approximately HK$24.6 million, impairment of intangible assets
of approximately HK$34.8 milion and the impairment of goodwill of
approximately HK$48.2 million during the Period.

Electronic gaming business

Under the influence of the challenging environment in gaming industry,
in general, the revenue generated from the electronic gaming business
decreased slightly of around 11.1% for the Period from approximately
HK$64.1 million for the six months ended 30 September 2014 to
approximately HK$57 million for the Period. The Group continues to
place effort on expanding its electronic gaming business operation amid
overall decline in the Macau gaming revenues. The Group expects that
the effects of the anti-corruption campaign and the economic downturn
in the People’s Republic of China (the “PRC”) will continue to impact the
performance of the electronic gaming business in Macau in the remaining
of the financial year ending 31 March 2016. Nevertheless, the Group is
exploring new business opportunities in other Asian countries to diversify
the risk which are expected to bring revenue to the Group.
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The loss in electronic gaming business was approximately HK$96.5
million (2014: approximately HK$4.7 million) during the Period, which
included an impairment of intangible assets of approximately HK$34.8
million and an impairment of goodwill of approximately HK$48.2 million
recognized in the Period due to the decline in the Macau gaming market.
Such impairment is merely a non-cash accounting treatment and will not
have any impact on the cash flow of the Group.

Packaging products business

Due to the challenges posed by e-retailing which bypassed the use
of quality packaging, the performance of the packaging products
business has been affected. It was also continuously affected by the
high fixed costs and shortage of skilled workers in factories located in
both Shenzhen and Huizhou. Customers tend to look for alternative
production sources in other manufacturing-emerging cities in both
China and South East Asia for lower costs. The revenue generated from
the packaging products business decreased by around 24.2% from
approximately HK$29.8 million for the six months ended 30 September
2014 to approximately HK$22.6 million for the Period.

The Group anticipated that the said challenges will continue to exist and
there can be a breakthrough if the Group can cut the high fixed costs
in the factories. The Group is exploring opportunities in changing the
packaging products business from manufacturing and trading to merely
trading. More resources can then be retained to develop potential new
markets and products.

Liquidity, financial resources and foreign currency
exposure

As at 30 September 2015, the bank and cash balances of the Group
amounted to approximately HK$149.6 million. The Group had a liability
component of the unsecured convertible notes of approximately
HK$28.9 million. The convertible notes will be matured in September
2016.

The gearing ratio of loans against the total equity as at 30 September
2015 was 14.3%. As the majority of bank deposits and cash on hand
were denominated in Hong Kong dollar, followed by Renminbi, Macau
Pataca and US dollar, the Group’s exchange risk exposure depended on
the movement of the exchange rates of the aforesaid currencies.

C Y Foundation Group Limited #HEEZEEGRAT
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Treasury policy

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations in
foreign exchange rates is minimized.

During the Period, apart from the convertible notes, the Group did not
have any fixed interest rate borrowings and had not engaged in any
financial instruments for hedging or speculative activities.

Material acquisitions, disposals and significant investment
The Company did not have any material acquisition, disposal and
significant investment in subsidiaries and affiliated companies during the
Period.

Pledge of assets

As at 30 September 2015, no asset was pledged by the Group.
Capital commitments

As at 30 September 2015, the Group’s capital expenditure contracted
for but not provided in the interim financial statements in respect of
acquisition of property, plant and equipment amounted to approximately
HK$3.7 million.

Contingent liabilities

The Group’s contingent liabilities are disclosed in Note 20 to the interim
financial statements.
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Employees and remuneration policy

The Group employed 378 permanent employees as at 30 September
2015, including 19 employees in Hong Kong, 335 employees in the
PRC and 24 employees in Macau. The Group continued to review the
remuneration packages of its employees with reference to the level
and composition of wages, general market condition and individual
performance. Staff benefits include contribution to Mandatory Provident
Fund Scheme, discretionary bonus, share option scheme, medical
allowance and hospitalization scheme and housing allowance which are
generally consistent with market practices.

Litigation

The Group has a reduced number of outstanding litigations and in
the opinion of the legal counsels of the Company, at the time being, it
is premature to predict the outcomes of such outstanding litigations.
However, the Board is of the view that the outcome of these litigations
are not likely to have any material financial impact on the Group other
than the legal cost of these cases. Details of litigation are disclosed in
note 18 to the interim financial statements.

Convertible notes

During the Period, convertible notes with aggregate nominal value of
HK29,700,000 were converted into 198,000,000 Shares with conversion
price of HK$0.15 per note. (Please refer to note 15 to the interim financial
statements for details).
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2015, the interests and short positions of the
Directors or chief executive of the Company and their associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which were required (a) to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) to be notified to the
Company and the Stock Exchange were as follows:

Long positions in shares of the Company (the
“Shares”)
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EECESER

RZZE—RAFAAZ+R ARAIZEBEESEZSTH
ABRBE BB AREAR RS ETMERE®R (8
ZRBHFRIEIEOIEXVEE) 2 G5 - HER D E
HHEER @REBEESRBEEOIEXVEETRESDH
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XA 2R RAE (RERERSRIEES KRS KD
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KRBT

AarARG ([RE]) 258

Name Capacity Number of Shares Shareholding
#"E 5% RO E BRE
(%)
(Note)
(BsE)
Mr. GOH Hoon Leum Beneficial owner 1,000,000 0.07
R4 EmEAA
Interest of spouse 800,000 0.05
[ 2
Mr. YONG Peng Tak Beneficial owner 800,000 0.05
1B ERE EmEAA
Mr. LAl Hock Meng Beneficial owner 2,400,000 0.16

(resigned on 2 October 2015)
BEREE (RZZE-—HF+AZHED)

BEamlEBA

Note:

The percentage of shareholding is calculated based on the number of issued shares of
the Company as at 30 September 2015.
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Long positions in share options of the Company KARIBREZHTRE
Number of
underlying
Name Date of grant Shares Shareholding
HmE REBH HERGHE FRE
(%)
(Note)
(BsE)
Mr. Carlos Luis SALAS PORRAS 22 July 2015 13,260,000 0.87
Carlos Luis SALAS PORRAS%: 4 —ET-REELA=-+=AH
Mr. GOH Hoon Leum 10 January 2014 200,000 0.01
R E S —ZE-mFE—-A+H
3 July 2014 800,000 0.05
—E-NELA=H
22 July 2015 13,260,000 0.87
—E-hFtHA=Z+=H
Mr. YONG Peng Tak 10 January 2014 200,000 0.01
B ESE —T—-mMFE—-H+H
3 July 2014 800,000 0.05
—ET-mHFELA=H
Mr. ER Kwong Wah 22 July 2015 1,000,000 0.07
RICESRE —E-RFtAZ+=H
Mr. Leung Po Hon 21 September 2015 1,000,000 0.07
REERE —E-AFAAZ+—H
Mr. LAl Hock Meng 3 July 2014 9,800,000 0.64
(resigned on 2 October 2015) \ —E—UE+A=H
HERLEE (RZZE—AF+TAZAFT)
Note: B 5

The percentage of shareholding is calculated based on the number of issued shares of
the Company as at 30 September 2015.

Save as disclosed above, as at 30 September 2015, none of the
Directors nor the chief executive of the Company had or was deemed to
have any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2015, the persons/companies, other than a Director
or chief executive of the Company, who had interests or short positions
in the Shares and underlying Shares in the Company which would fall to
be disclosed to the Company pursuant to Section 336 of the SFO and as
recorded in the register of the Company were as follows:
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TERRzESHERD

RZZE-—RFNA=+H TIAL/ RE(ERQA
ZEZEHRSTRABRIN EAERBEES KRG K
I ZE3B6IHA R AR R BT MR QR 2 BER M
Bz ARERG RBERNDERIORE

Long positions in Shares or underlying Shares of the ZAQTROHAEERGD 2FE
Company
Name Capacity Number of Shares Shareholding
wE S ER 54 RGOEE BRE
(%)
(Note 1)
(BzE1)
YONG Khong Yoong Mark Interest of controlled corporation 559,931,153 36.62
TAEHDEE 2 s Note 2
M52
HWANG Mei Chen Emily Interest of spouse 559,931,153 36.62
HIER Bo B Note 2
M5E2
Declan Investments Inc. Beneficial owner 457,931,153 29.95
BB A Note 2
M52
Ideal Investment Limited Beneficial owner 102,000,000 6.67
EmEAA Note 2
M52
ZHANG Lin Lin Interest of controlled corporation 174,217,758 11.39
SRR REHDE®E 2 s Note 3
M5E3
Hillsong Global Limited Beneficial owner 174,217,758 11.39
BB A Note 3
53
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Notes:

1. The percentage of shareholding is calculated based on the number of issued
shares of the Company as at 30 September 2015.

2. Among the 559,931,153 Shares held by YONG Khong Yoong Mark,
457,931,153 of which were held by Declan Investment Inc., which was 100%
controlled by YONG Khong Yoong Mark and 102,000,000 of which represented
the underlying shares related to the conversion shares which may be issued upon
conversion of convertible notes issued to Ideal Investments Limited, which was
100% controlled by YONG Khong Yoong Mark. YONG Khong Yoong Mark was
deemed to be interested in all the Shares in which each of Declan Investment
Inc. and Ideal Investments Limited was interested by virtue of the SFO. HWANG
Mei Chen Emily, who is the spouse of YONG Khong Yoong Mark, was also
deemed to be interested in all the Shares in which YONG Khong Yoong Mark
was interested by virtue of the SFO.

3. These Shares were held by Hillsong Global Limited, which was 100% controlled
by ZHANG Lin Lin. ZHANG Lin Lin was deemed to be interested in all the Shares
in which Hillsong Global Limited was interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2015, according to the
register of interests required to be kept by the Company under Section
336 of the SFO, the Directors and the chief executive of the Company
were not aware of any other person (other than the Directors and the
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants as
defined in the Scheme, including without limitation, full time or part time
employees of the Group who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time employees,
senior executives and consultants of the Company.

The current Scheme became effective on 28 September 2012 (as
amended at a Special General Meeting of the Company held on 8
August 2014) and unless otherwise cancelled or amended, will remain in
force for 10 years from that date.
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The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to 10% of the
Shares as at the date of approval of the Scheme. The maximum number
of shares issuable under share options to each eligible participant in the
Scheme within any 12-month period, is limited to 1% of the Shares in
issue at any time. Any further grant of shares options in excess of this
limit is subject to shareholders’ approval in a general meeting. There is
no minimum period for which an option must be held before it can be
exercised.

The subscription price will be determined at the absolute discretion of
the Directors, provided that it shall not be less than the highest of the
closing price of the shares of the Company on the Stock Exchange as
shown in the daily quotations sheet of the Stock Exchange on the offer
date; the average of the closing prices of the Shares as shown in the
daily quotation sheets of the Stock Exchange for the five business days
immediately preceding the offer date and the nominal value of the share
on the offer date.

On 15 July 2015, the refreshment of scheme mandate limit under
the Scheme was approved by the shareholders of the Company (the
“Shareholders”) at a special general meeting by way of an ordinary
resolution. The Company is thus entitled to issue a maximum of
132,582,321 Shares upon exercise of the share options to be granted
under the refreshed scheme mandate limit, representing 10% of the
issued Shares as at the date of the special general meeting.

During the six months ended 30 September 2015 (the “Period”), the
Company has granted an aggregate of 56,270,000 share options (the
“Options”) to certain eligible participants of the Group (the “Grantees”)
to subscribe for an aggregate of 56,270,000 Shares under the Scheme.
Save as the 28,520,000 Options granted to the Directors, the remaining
Grantees were full-time employees or consultants of the Group.
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5,380,000 share options were exercised and 29,950,000 share options
were lapsed during the Period.

Please refer to the announcements of the Company dated 22 July 2015,
31 August 2015 and 21 September 2015 for the share options granted
by the Company during the Period.

Details of the movement of the share options of the Company under
the Scheme for the six months ended 30 September 2015 are set out
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below:
Share options Share options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2015 Granted Exercised Lapsed 2015
RZZB-1F W-E8-1F
=ZR=t-H AA=1H
RERA RUBREAS BREIHA TEE HEZERE B&RH B BAM  BEZBRE
(HK$)
(%7)
Directors
Bz
Mr. Carlos Luis SALAS PORRAS 22.07.2015 22.07.2020 0.9200 - 13,260,000 - - 183,260,000
Carlos Luis SALAS PORRASY:
Mr. GOH Hoon Leum 10.01.2014 09.01.2019 0.4700 200,000 - - - 200,000
REMEE 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
22.07.2015 22.07.2020 0.9200 - 13,260,000 - - 13,260,000
Subtotal: 1,000,000 13,260,000 - - 14,260,000
Nt
Mr. YONG Peng Tak 10.01.2014 09.01.2019 0.4700 200,000 - - - 200,000
BTELE 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
Subtotal: 1,000,000 - - - 1,000,000
Nt
Mr. ER Kwong Wah 27.03.2015 26.03.2020 0.2372 1,000,007 - - 1,000,000¢ -
RRERE 22.07.2015 22.07.2020 0.9200 - 1,000,000 - - 1,000,000
Subtotal: 1,000,000 1,000,000 - 1,000,000 1,000,000
INEf
Mr. LEUNG Po Hon 21.09.2015 20.09.2020 1.0800 - 1,000,000 - - 1,000,000
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Share options Share options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2015 Granted Exercised Lapsed 2015
R-2-E1F R-Z-1F
=ZA=t-H AAZTH
AEA REBRERS BRREIHA TFE BEzERE ERE [EX3g:d BAN BEZERE
(HKS)
(&)
Mr. SNEAH Kar Loon* 10.01.2014 09.01.2019 0.4700 1,500,000 - - - 1,500,000
(resigned on 30 April 2015) 30.11.2019 0.4700 2,000,000 - - - 2,000,000
BRmEE 30.11.2020 0.4700 2,000,000 - - 2,000,000 -
(R=Z-RFNA=+HER) 30.11.2021 0.4700 2,000,000 - - 2,000,000 -
30.11.2022 0.4700 2,000,000 - - 2,000,000 -
30.11.2023 0.4700 2,000,000 - - 2,000,000 -
03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
30.06.2020 0.4150 1,000,000 - - - 1,000,000
30.06.2021 0.4150 1,000,000 - - - 1,000,000
30.06.2022 0.4150 1,000,000 - - - 1,000,000
30.06.2023 0.4150 1,000,000 - - - 1,000,000
30.06.2024 0.4150 1,000,000 - - - 1,000,000
Subtotal: 17,300,000 - - 8,000,000 9,300,000
/J\E-I- :
Mr. 10 Rudy Cheok Kei* 10.01.2014 09.01.2019 0.4700 200,000 - - - 200,000
(resigned on 16 July 2015) 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
e g e
(RZZ2-AFt A+ BEM)
Subtotal: 1,000,000 - - - 1,000,000
/J\E-I- :
Mr. LAl Hock Meng* 10.01.2014 09.01.2019 0.4700 200,000 - 200,000 - -
(resigned on 2 October 2015) 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
RERLE 30.11.2019 0.4150 2,000,000 - - - 2,000,000
(RZZ2-RFTAZHEHE) 30.11.2020 04150 2,000,000 - - - 2,000,000
30.11.2021 0.4150 2,000,000 - - - 2,000,000
30.06.2020 0.4150 1,000,000 - - - 1,000,000
30.06.2021 0.4150 1,000,000 - - - 1,000,000
30.06.2022 0.4150 1,000,000 - - - 1,000,000
Sub-total 10,000,000 - 200,000 - 9,800,000
Nt
Sub-total for directors: 31,300,000 28,520,000 200,000 9,000,000 50,620,000
B2
* For resigned Directors during the Period, the figures represent the interest of — * MRAHEFEZEEZME  FXITEFRIEHEER

respective directors as at his last day of service as a Director.

# All 17,450,000 share options granted on 27 March 2015 lapsed on the date of a
special general meeting of the Company on 15 July 2015 at which no more than
50% of the shareholders who were entitled to vote had voted in favour of such
grant of share options. Please refer to the announcements of the Company dated
27 March 2015 and 15 July 2015 and the circular of the Company dated 29

June 2015 for further details.
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17,450,00017 FE IR 1 2 IR R T/ B IR FEE 250% * B AT
B EHEREERE AR - — BB LA R A]
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Share options Share options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2015 Granted Exercised Lapsed 2015
R=2-1f R-E-1%
=ZA=t-H AB=1H
AEA REBRERS RREIHA TFE BEZERE ERE [EX3g:d BAN BEZERE
(HKS)
(A1)
Others
Hif
Employees and consultants 10.1.2014 09.01.2019 04700 2,000,000 - 1,000,000 - 1,000,000
EERER 30.11.2019 0.4700 800,000 - - 400,000 400,000
30.11.2020 0.4700 1,000,000 - - 500,000 500,000
30.11.2021 0.4700 1,200,000 - - 600,000 600,000
30.11.2022 0.4700 1,400,000 - - 700,000 700,000
30.11.2023 0.4700 1,600,000 - - 800,000 800,000
03.7.2014 02.07.2019 04150 800,000 - 800,000 - -
30.11.2019 0.4150 5,800,000 - 2,330,000 - 3,470,000
30.11.2020 0.4150 6,660,000 - - - 6,660,000
30.11.2021 0.4150 9,240,000 - - - 9,240,000
30.06.2020 04150 2,010,000 - - 200,000 1,810,000
30.06.2021 0.4150 2,282,000 - - 250,000 2,032,000
30.06.2022 04150 2,898,000 - - 300,000 2,598,000
30.06.2023 0.4150 700,000 - - 350,000 350,000
30.06.2024 0.4150 800,000 - - 400,000 400,000
27.3.2015 26.03.2020 0.2372 2,350,000 - - 2,350,000 -
30.11.2020 0.2372 2,490,000¢ - - 2,490,000 -
30.11.2021 0.2372 2,560,000 - - 2,560,000 -
30.11.2022 0.2372 5,130,000¢ - - 5,130,000¢ -
30.11.2023 0.2372 2,000,000¢ - - 2,000,000 -
30.06.2020 0.2372 750,000 - - 750,000¢ -
30.06.2021 0.2372 684,000 - - 684,000 -
30.06.2022 0.2372 486,000 - - 486,000 -
22.07.2015 22.07.2020 0.9200 - 1,050,000 1,060,000 - -
22.07.2021 0.9200 - 1,000,000 - - 1,000,000
22.07.2022 0.9200 - 1,000,000 - - 1,000,000
31.08.02015 30.08.2020 0.7100 - 14,600,000 - - 14,600,000
21.09.2015 20.09.2020 1.0800 - 10,100,000 - - 10,100,000
Sub-total for others: 55,640,000 27,750,000 5,180,000 20,950,000 57,260,000
Hithat:
Total: 86,940,000 56,270,000 5,380,000 29,950,000 107,880,000
@t
# All 17,450,000 share options granted on 27 March 2015 lapsed on the date ofa ~ * AREARRGR - F—RFLATAARTZRENE
special general meeting of the Company on 15 July 2015 at which no more than FAEGF REEAR -_F—AF=A=-1T+HAKH
50% of the who were entitled to vote had voted in favour of such grant of share 17,450,00017 FE iR 1 .2 IR R T/ B IR FEE . 250% * B AT
options. Please refer to the announcements of the Company dated 27 March FRZEBREGERE XN it —HFF 1B RH AL A]
2015 and 15 July 2015 and the circular of the Company dated 29 June 2015 for AR —FE—RAF=—A-++tAR=-F—AF+ATA
further details. AZAMURAB AT —HAFNAZFNAZEE -
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OTHER INFORMATION

Interim Dividend

The Board of Directors of the Company resolved not to declare the
payment of an interim dividend for the Period (six months ended
30 September 2014: HK$NIl). Accordingly, no closure of register of
members of the Company is proposed.

Corporate Governance

The Company has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the Period, except for the following deviation:

Code Provision A.4.1

Code Provision A.4.1 of the CG Code provides that non-executive
Directors should be appointed for a specific term, subject to re-election.

The independent non-executive Directors of the Company are not
appointed for a specific term. However, they are subject to retirement by
rotation and re-election at the annual general meeting of the Company at
least once every three years in accordance with the Company’s Bye-laws
and the Listing Rules.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules for securities transactions by the Directors. Upon
enquiry by the Company, all Directors have confirmed that, for the Period
they have complied with the required standard set out in the Model Code
regarding securities transactions by the Directors.
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Proposed change of company name

The Board proposed to change the English name of the Company
from “C Y Foundation Group Limited” to “Success Dragon International
Holdings Limited” and to adopt the Chinese name of “Bs8e B B2 AL A
fR 2 7]” as the secondary name of the Company to replace the existing
name in Chinese of “PHEEELEEF R A A" which was adopted for
identification purpose only (the “Change of Company Name”).

The Change of Company Name was approved by i) the Shareholders at
a special general meeting by way of a special resolution on 30 October
2015 and i) the Registrar of Companies in Bermuda on 30 October
2015. At present, the Company is carrying out other necessary filing
procedures to effect the Change of Company Name and will make further
announcement to inform the Shareholders of the effective date of the
Change of Company Name in accordance with the Listing Rules.

Changes in directors’ information

Changes in directors’ information in respect of the period between
the publication dates of the 2014/2015 annual report and this report,
which are required to be disclosed pursuant to the requirement of Rule
13.51B(1) of the Listing Rules are set out below:

Dato POH Po Lian resigned as an executive Director and chairman of the
Company with effect from 11 June 2015.

Mr. Carlos Luis SALAS PORRAS was re-designated from the position
of non-executive Director to the positions of executive Director and
chairman of the Company with effect from 11 June 2015. He was also
appointed as an authorised representative of the Company under the
Listing Rules with effect from 11 June 2015.

Mr. 10 Rudy Cheok Kei resigned as an independent non-executive
Director with effect from 16 July 2015.

Mr. GOH Hoon Leum was re-designated from the position of
independent non-executive Director to the position of executive Director
with effect from 16 July 2015.
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Mr. LEUNG Po Hon was appointed as an independent non-executive
Director of the Company with effect from 16 July 2015.

Mr. LAl Hock Meng resigned as an executive Director, chief executive
officer and authorised representative of the Company with effect from 2
October 2015.

Mr. GOH Hoon Leum was appointed as an authorised representative of
the Company under the Listing Rules with effect from 2 October 2015.

Mr. Carlos Luis SALAS PORRAS was appointed as the chief executive
officer of the Company with effect from 2 October 2015.

Remuneration Committee

The Remuneration Committee is composed of three independent non-
executive Directors and one executive director and is chaired by Mr.
ER Kwok Wah. The Remuneration Committee is mainly responsible for
reviewing and determining the remuneration, compensation and benefits
of Directors and senior management. The terms of reference of the
Remuneration Committee are available and accessible on the Company’s
website at http://www.cyfoundation.com and the website of the Stock
Exchange at http://www.hkexnews.hk.

Nomination Committee

The Nomination Committee is composed of three independent non-
executive Directors and one executive director and is chaired by
Mr. Carlos Luis SALAS PORRAS. The Nomination Committee is
mainly responsible for making recommmendations to the Board on the
appointment or re-appointment of Directors and succession planning
for Directors. The terms of reference of the Nomination Committee are
available and accessible on the Company’s website at http://www.
cyfoundation.com and the website of the Stock Exchange at http://www.
hkexnews.hk.
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Audit Committee

The Audit Committee is composed of three independent non-executive
Directors and chaired by Mr. LEUNG Po Hon. The Audit Committee is
mainly responsible for considering the appointment of external auditor,
review the interim and annual financial statements before submission
to the Board and the Group’s internal control systems. The terms of
reference of the Audit Committee are available and accessible on the
Company’s website at http://www.cyfoundation.com and the website of
the Stock Exchange at http://www.hkexnews.hk.

Review of Interim Results

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated results for the Period.

Purchase, Sale or Redemption of the Company’s
Securities

During the Period, neither the Company nor any of its subsidiaries have
purchased, sold or redeemed any of the Company’s listed securities.

By Order of the Board
Carlos Luis SALAS PORRAS
Chairman and Chief Executive Officer

Hong Kong, 27 November 2015
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