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MISSION
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s on investment
analysis and the proper
0 our board of directors.

g STOMERS. They will think of us when
needing our prod purchasing experience will always be pleasant,
informative and helpful in meeting their objectives.

ST

VSC willlb‘é- a_preferred employer. We will hire only people that raise the average.
We will hire for attitude and invest in development of our EMPLOYEES to create
loyalty and love of company. We will provide a safe and pleasant working

ironment with constant learning and growth opportunities.

¢ Safe and Enjoyable Working Environment
e Shareholder Value

e Customer Loyalty

e Integrity

* Honesty and Respect

¢ Responsiveness and Dedication

e Clear and Measurable Goals

~ * Embrace of Change
 Ambition and Confiden
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Van Shung Chong Holdings Limited

HIGHLIGHTS

VSC Group’s earnings before interests and tax (“EBIT")
increased by approximately 11.8% to approximately HK$108
million, versus approximately HK$97 million in the same
period last year

VSC Group’s unaudited profit attributable to equity
holders amounted to approximately HK$43 million, versus
approximately HK$48 million in the same period last year

VSC Group’s unaudited consolidated net assets value (“NAV")
was approximately HK$1,033 million as at 30th September
2015, versus the audited consolidated NAV of approximately
HK$1,072 million as at 31st March 2015

Gross profit margin increased to approximately 10.0% from
approximately 9.5% compared with the same period last year

Annualised return on assets (EBIT/operating assets) improved
to approximately 25.4% as of 30th September 2015 compared
with approximately 23.2% of the same period last year

Interim dividend of HK1.8 cents per ordinary share declared

BEEEEEERLA

BE

BB S & B AL & IEA &
([BR BFLRIZAFI]) %) 4 108,000,000
BT - REFRHIA 97,000,000 %
TCIEANAI11.8%

BIEEEERERE ARGERESE
¥ 5% K 49 /5 43,000,000 7T - &
FFHIL A 48,000,000 7T

BEESEARKERSREEEFE
(EEFEDR-_Z—RFNA
=+ B # /41,033,000,000/% 7T °
MR- ZE—AF=A=1+—HBKE
ZiRE EEFMEAA1,072,000,000
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EFEREFRIEL9.5% B MNEL

10.0%
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UNAUDITED INTERIM RESULTS REERPHEE

The board of directors (the “Board”) of Van Shung Chong Holdings BIEEEBARAR([ART N Zz2ESE
e([EES)EREMAD A REHEB
ARIBIEESRBE DEE_Z—HF AN
A=+ RHIEANEAZ REEZEPLEE PR
HAZEEREBRHETOT ¢

Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the “VSC Group”) for the six months ended 30th
September 2015, together with comparative figures, as follows:

ARG S R HEER
BE_F—nFNA=1THILIEA

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015

Six months ended
30th September
AA=+HIEAEA

2015 2014
—E-hfF —E—mF
HK$’000 HK$'000
FET FHET
Note (Unaudited) (Unaudited)
By s (REER) (REEEZ)
Revenue WA 6 1,753,802 1,882,273
Cost of sales HEKA 8 (1,578,916) (1,703,438)
Gross profit EF 174,886 178,835
Other (losses)/gains Hb (F518), W
- net - F5R 7 (8,255) 12,253
Selling and distribution expenses HERDHZ W 8 (40,398) (28,005)
General and administrative expenses —MRITEE W 8 (130,824) (91,297)
Fair value gain on an investment BREWMENTFEE
property Yo & 14 112,494 24,752
Operating profit reE BT 107,903 96,538
Finance income RPN 9 651 2,568
Finance costs B E 9 (29,148) (30,363)
Share of results of associates FE(REEE RR 2 ¥E
- net - 5 (801) (630)
Share of results of joint ventures iR /NC e
- net - FEE (3,646) =
Profit before income tax BREE AR R 74,959 68,113
Income tax expense FTiS B2 10 (31,209) (20,138)
Profit for the period B s Fl 43,750 47,975
Attributable to: A5 -
Equity holders of the Company RATRIERFE A 12 42,650 47,961
Non-controlling interests FEVE B MR 2 1,100 14
43,750 47,975

Interim Report 2015/16
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

(CONTINUED)

ERES P HBER(E)

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 BE_FE—AnFANH=1HI~1EA
Six months ended
30th September
hRA=+RHALEAREA
2015 2014
—®-1F —F-E
HK$'000 HK$'000
THT FET
Note (Unaudited) (Unaudited)
B & (REER) (REEEZ)
(Restated)
(E5)
Earnings per ordinary share HRA A E R E
attributable to equity holders of BEAERLER
the Company during the period ZEREF
— Basic i\ 12 HK6.7 cents &l HK9.5 cents 71l
— Diluted - s 12 HK6.5 cents /&1 HK9.1 cents &1l

The notes form an integral part of the unaudited condensed

consolidated interim financial information.

Van Shung Chong Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF BRSSP HEAEERE
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 B —ZT—AaFNA=1+Hi~EA

Six months ended
30th September
NA=1+RHIEAEA

2015 2014
—2-1F —F—mF
HK$’'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period Mwws 43,750 47,975
Other comprehensive income: Hth2EWKA :
Items that may be subsequently RGBT ERRR
reclassified to profit or loss: EH
Change in fair value of an available-for- —IEA#HtEEZHBEEEZ
sale financial asset NTEEEY (113) 61
Share of other comprehensive loss of a EBlE—H&egER R
joint venture Hib 2 EEE (9.831) -
Currency translation differences BER Z58 (45,415) 904
Other comprehensive (loss)/income for HARHEMEE
the period (&5#8|) WA (55,359) 965
Total comprehensive (loss)/income for HIAZM@E
the period (B51]) WMABE (11,609) 48,940
Total comprehensive (loss)/income EEEE
attributable to: (B5]E) WMABE:
— Equity holders of the Company - RARIRERB A (12,709) 48,900
- Non-controlling interests - FEPEGI MRS 1,100 40
(11,609) 48,940

The notes form an integral part of the unaudited condensed BT ARKCEZLERLGLE PEHMEERE
consolidated interim financial information. B —25 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

FINANCIAL POSITION
AS AT 30TH SEPTEMBER 2015

E RS T MR R &

R-E-—AFNA=FH

As at As at
30th September 31st March
2015 2015
R-Z—8F RZZE—ARF
hWB=+H =A=+—8
HK$’000 HK$'000
FHExT FET
Note (Unaudited) (Audited)
B 5T (REBERZ) (| z)
ASSETS a5
Non-current assets kRBEE
Property, plant and equipment M - E MRS 13 154,700 73,820
Investment property KEYE 14 1,221,289 1,144,634
Land use rights T (FE A 45,855 47,977
Intangible assets ELEE 82,088 85,786
Investments in associates REEE RN ZIRE 6,652 7,696
Investments in joint ventures REZNFIZIRE 121,682 135,159
Prepayments, deposits and other ERFIE - Zek
receivables H b e W BR 3R 16 67,135 32,735
Deferred income tax assets EEMSHERE 30,001 21,460
Available-for-sale financial asset AEHECHBEE 472 458
Total non-current assets FRBEELR 1,729,874 1,549,725
Current assets REBEE
Inventories N 350,162 320,015
Trade and bill receivables EUWBE R R ZE 15 553,364 553,352
Prepayments, deposits and other FERFIAE - Ze &k
receivables H At JE U BR 3K 16 251,932 92,384
Financial assets at fair value through BAFEEFABR
profit or loss 2B EE 258 7,989
Amount due from a joint venture Bl —FEA &R A 21,633 4,468
Pledged bank deposits EEBRITER 23,317 38,876
Cash and cash equivalents BehReEHE 249,022 354,997
Total current assets MEEELARE 1,449,688 1,372,081
Total assets EEHAE 3,179,562 2,921,806

Van Shung Chong Holdings Limited ZJEE£EARAR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF
FINANCIAL POSITION (CONTINUED)
AS AT 30TH SEPTEMBER 2015

AR S T MBI & ()

R-EBE—AFNA=FH

As at As at
30th September 31st March
2015 2015
R=-ZE—-AF RZZE—RF
HB=+H =A=+—8H
HK$'000 HK$'000
FET FAETT
Note (Unaudited) (Audited)
M aE (REHFEX) (L8| %)
EQUITY X
Capital and reserves attributable to ZAATREFE A
equity holders of the Company FEmRAE R #E
Share capital {% A% 19 64,064 63,227
Reserves e 966,813 1,007,954
1,030,877 1,071,181
Non-controlling interests AR 2,020 920
Total equity RSB 1,032,897 1,072,101
LIABILITIES =K
Current liabilities REBEE
Trade and bill payables JERERR R EE 140,453 151,604
Receipts in advance B A 34,066 27,986
Accrued liabilities and EsraEkEfMm
other payables JE 1~ BR X 86,134 40,577
Current income tax liabilities REFTISHAE 19,247 14,942
Borrowings EXs 18 1,132,955 882,943
Total current liabilities REEERAE 1,412,855 1,118,052
Non-current liabilities ERBERE
Accrued liabilities and EsraEREM
other payables JE A~ BR 3K 9,891 7,520
Deferred income tax liabilities RIEFTISTHAGE 179,608 158,594
Borrowings ER= 18 544,311 565,539
Total non-current liabilities ~ #n#fafes 000000 733810 731,653
Total liabilities BERE 2,146,665 1,849,705
Total equity and liabilities EahaEam 3,179,562 2,921,806

i AR EBERERE AT BN B AN

consolidated interim financial information. Br—2m -

The notes form an integral part of the unaudited condensed
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 B —ZT—AaFNA=1+HiNEA

HRGEE T HREES B R

Attributable to equity holders of the Company

ARARERE ARL
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interests equity

ks HfRE  REEA % FENEEE  RRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TR TR TiEn TiEn TiEn

Asatisthpril 2015 R®-EREA-R e R L LI
Profit for the period ANl - - 42,650 42,650 1,100 43,750
Other comprehensive income A2ERA

- Change in fair value of an available-for- - —EW#LEZBBEEL

sale financial asset ATEEE - (113) S (113) S (113)

- Share of other comprehensive loss of a - Eih-HaERdZ

joint venture 2 EHR - (9.831) - (9.831) - (9,831)

- Currency translation differences - BHESER - (45,415) - (45,415) - (45,415)
Totl compreensive (osyincome  BUER)/MARR - 1S3 @S (n9) A0 (11609)
Contributions by and distributions to EREEERBAL

owners of the VSC Group recognised TEREG AR

directly in equity ERRERER

- Share option schemes - value of services - BlkiEstEl - REEE - 1,058 - 1,058 = 1,058

- Exercise of share options - TR E 837 2,542 - 3319 - 3319

- Lapse of share options - KRR - (82) 82 - - .

- Dividends relating to 2015 -BRIZ-RE2RE - = (32,032) (32,032 = (32,032)
Total contributions by and distributions to EEE£EAEAL

owners of the VSC Group TERERAREE 837 3,518 (31,950) (27,595) - (27,595)
As at 30th September 2015 R-E-E%hB=1H 64,064 544,425 422,388 1,030,877 2,020 1,032,897

Van Shung Chong Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF ERAGEShHRERETHR(E)
CHANGES IN EQUITY (CONTINUED)
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 B —ZT—AaFNA=1+Hi~EA

Attributable to equity holders of the Company

ARARBSAARL
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total  interests equity

Bx  RtEk  REEN BE FoutRR  BRAE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEn TR TR TERL TER TEn

AsatfstApril 204 R-®-BEEA-R arm e | B mae W _me2
Profit for the period B - - 47,961 47,961 14 47,975
Other comprehensive income i 2ERA

- Change in fair value of an available-for- - —BAIMHE 7 BHKEE,

sale financial asset ATEEEY - 61 - 61 - 61

- Currency translation differences -EBERER - 878 - 878 26 904
Total omprehensheincome  #EMARE - L L. ... 0 s
Contributions by and distributions to EIRE&BAEAY

owners of the VSC Group recognised AERER AR

directly in equity ERRERER

- Share option schemes - value of services - BRiEstEl - REEE - 561 - 561 - 561

- Exercise of share options - I EERE 382 1,488 = 1,870 = 1,870

- Dividends relating to 2014 -BER-S-MERE - - (17,484) (17,484) = (17,484)

Total contributions by and distributions o~ EIEE£BHEEAL
owners of the VSC Group HEREG N REE 382 2,049 (17.484)  (15,053) = (15,053)

Change in ownership interest in a subsidiary ~ R—HHNBARAGEERZDM

without change of control e
- Acquisition of non-controlling interest - WEF AR
(Note 21) (FzE21) = = (108) (108) (480) (588)
Total change in ownership interest in a R-EHBARZ BREESZH
subsidiary without change of control BHRgTE 2 6% - . (108) (108) (480) (588)
As at 30th September 2014 R-E-MEAR=1H 42,152 512,365 260,414 814,931 - 814,931

The notes form an integral part of the unaudited condensed MiFEARKEZXERLEES PHAMBKERE
consolidated interim financial information. Bz —%o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CASH FLOWS
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 B —ZT—AaFNA=1+HiNEA

HRGEEFHRERER

Six months ended
30th September
NA=1+RHIEAEA

2015 2014
—®-1F —F-E
HK$’'000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities RETHZRETRE
Cash used in operations KEMBAZEA® (185,948) (104,865)
Interest received 2 LS 651 2,568
Interest paid B & (27,176) (30,363)
Hong Kong profits tax paid EREENEH (3,745) (5,119)
China corporate income tax paid BN EREMEH (4,598) (5,242)
Net cash outflow from RETRRHZ
operating activities BEHEE (220,816) (143,021)
Cash flows from investing activities REZTBHZHERE
Purchase of property, plant and BEME BEX
equipment =i (88,991) (2,625)
Capital expenditures for an REMHEZ
investment property = ENGE (7.645) (1,671)
Acquisition of a subsidiary W ig — AR B A A - (7,271)
Purchase of an available-for-sale BE—BAHEEY
financial asset MBEE (127) -
Proceeds from disposals of property, HEWE WELEREZ
plant and equipment SR e 444 373
Dividend received from an associate B — A E ARl 2 IR A = 226,980
Net cash (outflow)/inflow from BREZFBHCGRE) FAZ
investing activities BEBEE (96,319) 215,786

Van Shung Chong Holdings Limited ZJEE£EARAR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF BHRSEhHRERER(E)
CASH FLOWS (CONTINUED)
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2015 B —ZT—AaFNA=1+Hi~EA

Six months ended
30th September
NWAZ=+HBLEREA

2015 2014
—2-IfF —E—F
HKS$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REGEZ) (RE&EZ)
Cash flows from financing activities METHZRERE
Proceeds from bank borrowings RITIEE 2 TS IE 143,268 98,057
Repayment of bank borrowings BERITEE (109,888) (225,202)
Net increase in trust-receipt SR BIRIRITERZ
bank loans FIE N 196,627 28,222
Decrease in pledged bank deposits BEEARITETRLD 15,559 5,667
Acquisition of non-controlling interest o H FE42E W M i 2 - (588)
Dividends paid to equity holders of ENARRREREALZ
the Company 2 (32,032) (17,484)
Exercise of share options el e 3,379 1,870
Net cash inflow/(outflow) from MEEFBRA(RE) =z
financing activities EE&FE 216,913 (109,458)
Net decrease in cash and cash equivalents & MIR4EHE M F5E (100,222) (36,693)
Cash and cash equivalents, REF 2
beginning of period RekReFEE 354,997 370,528
Exchange differences N ER (5,753) 168
Cash and cash equivalents, end of period REIXRZEE KRS ZEE 249,022 334,003

The notes form an integral part of the unaudited condensed MEAREEZERLEE PRV BHEERE
consolidated interim financial information. Bz —85 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR ES RN BEENME

*

Van Shung Chong Holdings Limited

GENERAL INFORMATION

Van Shung Chong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda on 12th January 1994 as
an exempted company under the Companies Act 1981 of Bermuda.
The shares of the Company have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) since
18th February 1994. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “VSC Group”) are principally
engaged in stockholding and distribution of construction materials
such as steel products, sanitary wares, kitchen cabinets, engineering
plastics, steel recycling and property business.

The unaudited condensed consolidated interim financial information
is presented in Hong Kong dollar (“HK$"), unless otherwise stated.
It has been approved for issue by the Board of Directors on 30th
November 2015. This condensed consolidated interim financial
information has not been audited or reviewed.

Key event

On 16th September 2015, b/ ¥R E & 42 AR A 7] (Shanghai
Xinshi Real Estate Brokerage Co., Ltd.*) (“Shanghai Xinshi”), a
wholly owned subsidiary of the Company, entered into a framework
agreement with an independent third party pursuant to which
Shanghai Xinshi conditionally agreed to acquire an office building
in Shanghai, China for a total consideration of Chinese Renminbi
("RMB") 801,308,900 (equivalent to approximately HK$970,385,000).

The acquisition will be financed by a proposed loan facility of
RMB680,000,000 (equivalent to approximately HK$823,000,000)
comprising a one-year bridging loan of RMB200,000,000 and a three-
year term loan of RMB480,000,000 from a bank (“Proposed Loan
Facility”). As at the date of this report, the Proposed Loan Facility
is subject to final credit assessment and formal approval procedures
to be conducted by the bank and no loan agreement has been
executed.

More details of this transaction have been included in a circular
dated 28th October 2015 issued by the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
for the six months ended 30th September 2015 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting”. The unaudited condensed consolidated
interim financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31st
March 2015, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

For identification purpose only

BEEEEEERLA
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ACCOUNTING POLICIES
Except as described below, the accounting policies adopted are
consistent with those of the annual consolidated financial statements
for the year ended 31st March 2015, as described in those annual
consolidated financial statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(@)

The VSC Group has adopted the following new, revised and
amended standards and interpretations to existing standards
(“new HKFRSs") that have been issued and are effective for the
Company’s accounting period beginning on or after 1st April

2015:

HKAS 19 (Amendment)

Annual Improvements
2010 - 2012 Cycle

Annual Improvements
2011 - 2013 Cycle

Defined Benefit Plans: Employee Contributions

Annual Improvements to HKFRSs issued in
January 2014

Annual Improvements to HKFRSs issued in
January 2014

The adoption of these new HKFRSs did not result in substantial
changes to the accounting policies of the VSC Group and had
no material effect on how the results and financial position for
the current or prior accounting periods have been prepared and

presented.

The following new, revised and amended standards that are
effective and have not been early adopted by the VSC Group:

HKAS 1 (Amendment)

HKAS 16 and HKAS 38
(Amendment)

HKAS 16 and HKAS 41
(Amendment)

Disclosure Initiative (effective for
annual periods beginning on or
after 1st January 2016)

Clarification of Acceptable Methods
of Depreciation and Amortisation
(effective for annual periods
beginning on or after 1st January
2016)

Agriculture: Bearer Plants (effective
for annual periods beginning on or
after 1st January 2016)

Interim Report 2015/16
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ACCOUNTING POLICIES (CONTINUED)

The following new, revised and amended standards that are

effective and have not been early adopted by the VSC Group:

(Continued)

HKAS 27 (Amendment)

HKFRS 9

HKFRS 10 and HKAS 28

(Amendment)

HKFRS 10, HKFRS 12

and HKAS 28
(Amendment)

HKFRS 11 (Amendment)

HKFRS 14

HKFRS 15

Annual Improvements
2012 — 2014 Cycle

Equity Method in Separate Financial
Statements (effective for annual
periods beginning on or after 1st
January 2016)

Financial Instruments (effective for
annual periods beginning on or
after 1st January 2018)

Sale or Contribution of Assets
between an investor and its
Associate or Joint Venture (effective
for annual periods beginning on or
after 1st January 2016)

Investment Entities: Applying the
Consolidation Exception (effective
for annual periods beginning on or
after 1st January 2016)

Accounting for Acquisitions of
Interests in Joint Operations
(effective for annual periods
beginning on or after 1st January
2016)

Regulatory Deferral Accounts
(effective for annual periods
beginning on or after 1st January
2016)

Revenue from Contracts with
Customers (effective for annual
periods beginning on or after 1st
January 2018)

Annual Improvements to HKFRSs
issued in October 2014 (effective
for annual periods beginning on or
after 1st January 2016)

The VSC Group has commenced an assessment of the impact of
these new, revised and amended standards, but is not yet in a
position to state whether they would have a significant impact
on its results of operations and financial position.

Van Shung Chong Holdings Limited
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ESTIMATES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the VSC Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the annual consolidated financial statements for the year ended 31st
March 2015.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The VSC Group’s activities expose it to a variety of financial
risks: market risk (including price risk, foreign exchange risk and
cash flow interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the VSC
Group’s annual consolidated financial statements for the year
ended 31st March 2015.

There have been no changes in the risk management
department since year end or in any risk management policies.

Price risk

The VSC Group is subject to commodity price risk because
certain subsidiaries of the VSC Group are engaged in trading
of steel products. At the date of approving these unaudited
condensed consolidated interim financial information, the VSC
Group’s committed sale orders exceed the aggregate amount
of on-hand inventories and committed purchase orders and
fluctuations of steel price could affect the VSC Group's financial
performance significantly.

Although the risk cannot be completely guarded against, the
VSC Group has plans to minimise the potential impacts. These
plans, including adjusting the level of inventory on hand,
committing to supply contracts with suppliers and/or entering
into commodity futures on steel price, are primarily aimed at
reducing the potential exposure to steel price fluctuation.
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5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 HEEREEREBMIAGE)
(CONTINUED)
5.3 Liquidity risk 53 RBELER
The table below analyses the VSC Group’s financial liabilities TREINEIEEEBE KA
into relevant maturity groupings based on the remaining period B RERABREBESEHNEMAB
at the reporting date to the contractual maturity date. The Z T AR R A B B BR AR R AT
amounts disclosed in the table are the contractual undiscounted DT TERBBEZESBERAELHR
cash flows. RIS o
Less than Between 1 Between 2
1 year and 2 years and 5 years Over 5 years Total
SRM1E 122§ 2558 5 By
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr AR Tin ThR TR
As at 30th September 2015 RZE-EENA=TH
Trade and bill payables EREARZE 140,453 S S e 140,453
Other payables ERRRER 85,309 4,699 3714 1478 95,200
Bank borrowings BRE 1,132,955 46,400 510,400 - 1,689,755
Interest payable EfRHIE 61,329 23,285 29,976 - 114,59
1,420,046 74,384 544,090 1478 2,039,998
As at 31st March 2015 R=%-E5ZA=t-A
Trade and bill payables EREZRER 151,604 5 5 = 151,604
Other payables ERRER 40,273 3,500 3421 599 47,793
Bank borrowings RTEE 882,943 46,400 533,600 - 1,462,943
Interest payable EfHIE 48,086 25,122 36,277 - 109,485
1,122,906 75,022 573,298 599 1,771,825
5.4 Fair value estimation 54 AFREEGE

The table below analyses the VSC Group’s financial instruments
carried at fair value, by valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

3 Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

3 Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)
5.4 Fair value estimation (Continued)

5 HB¥EREEREEMIAGE)

54 AFEEMGEGE)

The following table presents the VSC Group’s financial assets

that are measured at fair value as at 30th September 2015.

TRERBIRESRER_-_F—1
FAA=ZTHRATEEFEZ
MBEE -

Level 1 Level 2 Level 3 Total
£—B £-E E=E mE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHERT FERT FHET
Assets =3

Steel future contracts M EE AL 258 - = 258

Available-for-sale financial asset  AJf#tH & 2 B 5 EE
— listed equity shares - R 472 - - 472
Total assets BEBETE 730 = e 730
The following table presents the VSC Group’s financial assets TRETEIREEENR_T—1
that are measured at fair value as at 31st March 2015. FZA=+—HEAFEBEE:TZ

2B ERE -
Level 1 Level 2 Level 3 Total
F—E FE E=[E R
HK$'000 HK$'000 HK$'000 HK$'000
AT FAT AT FET
Assets BE

Investments in corporate note RARIRBZIRE 7,882 - - 7,882
Steel future contracts M B A4 107 - - 107

Available-for-sale financial asset  AJ{t & 7 B EE
— listed equity shares - bR 458 - - 458
Total assets BEMLTE 8,447 = = 8,447

There were no transfers among levels 1, 2 and 3 during the
period.

The fair value of the following financial assets and liabilities
approximated to their carrying amounts:

3 Trade and bill receivables

3 Deposits and other receivables
3 Cash and cash equivalents

. Pledged bank deposits

. Trade and other payables

. Other payables

. Bank borrowings

Interim Report 2015/16
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Van Shung Chong Holdings Limited

REVENUE AND SEGMENT INFORMATION
The VSC Group’s revenue consists of the following:

6

WA R D ERE R
BIEEEBZWABRENT

Six months ended
30th September
AA=+TRIEAEA

2015 2014

—E-hF —T—mF

HK$'000 HK$'000

FET FET

Sales of goods BEmigs 1,725,153 1,856,172
Service income BRIFUA 5,046 5,364
Rental income HelmA 23,603 20,737
Total revenue N 1,753,802 1,882,273

The VSC Group's businesses are managed according to the nature of
their operations and the products and services they provide.

Management has determined the operating segments based on the
reports reviewed by the VSC Group’s Chief Operating Decision Maker
("CODM") that are used to make strategic decisions. The CODM
considers the VSC Group operates predominantly in four operating
segments:

(i) Construction materials;

(i) Building & design solutions (“BDS");

(iii)  Engineering plastics; and
(iv)  Property.

The VSC Group’s CODM assesses the performance of operating
segments based on a measure of profit before income tax.

The revenue from external parties reported to CODM is measured in a

manner consistent with that in the unaudited condensed consolidated
interim financial information.
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WARDHER (&)

Analysis of the VSC Group’s results by business segment for the six BEEEEREZz—_T—RHFNLA=1+
months ended 30th September 2015 is as follows: HIEREAREBSE 2 EEH T
T
Construction Engineering
materials BDS plastics Property  Unallocated Total
BEEMR
BEMR Rt IRER EiE KR )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEx TR Tin TR
External revenue HIMIA 1,269,412 259,035 197,222 28,133 - 1,753,802
Operating profit/(loss) EeER/ (58) 31,460 7,967 (3,344) 127,115 (55,295) 107,903
Finance income BB 435 4 69 31 112 651
Finance costs HHER (12,087) (2.222) (257) (14,433) (149) (29,148)
Share of results of associates ~ [E(AEIE DRIz 24
- net - 38 (789) - - (12) - (801)
Share of results of joint EHA%DEIZER
ventures - net - 38 - - - (3,646) - (3,646)
Profit/(loss) before income tax B ATET|/ (H8) 19,019 5,749 (3.532) 109,055 (55,332) 74,959
Depreciation and amortisation 478 %44 (3,219) (1,235) (78) (1,450) (1,302) (7,284)
Fair value gain on an —BERENEZATERE
investment property Wz - - - 112,494 - 112,494
Income tax (expensel/credit  FF&R (i) /3 A (5,205) (1,400) 516 (30,698) 5,578 (31,209)
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WARDHER (&)

Analysis of the VSC Group’s results by business segment for the six BEEEEREHEE T WFLA=T
months ended 30th September 2014 is as follows: AEAREAREBE2EEI A
T
Construction Engineering
materials BDS plastics Property Unallocated Total
BEERR
B R FHAE TREER FHE AOR 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL T THT T THx FAL
External revenue HIMIA 1,393,961 270,169 197,406 20,737 - 1,882,273
Operating profit/(loss) EeER/(58) 78,242 14,824 1,157 37,557 (35,242) 96,538
Finance income FBMA 2,055 318 71 124 = 2,568
Finance costs HEER (11,349) (3,447) (310) (15,189) (68) (30,363)
Share of results of associates ~ [E(ABFE DAz £4

- net -8 (565) S S (65) = (630)
Profit/(loss) before income tax BT AT,/ (1) 68,383 11,695 918 22,427 (35,310) 68,113
Depreciation and amortisation ~ #T&E k& H# (633) (1,372) (93) (999) (769) (3,866)

Fair value gain on an —BERENEZATER
investment property Wz - - - 24,752 - 24,752
Income tax (expensel/credit  FFER (i) /5 A (13,745) (2,622) (218) (8,719) 5,166 (20,138)
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6

REVENUE AND SEGMENT INFORMATION (CONTINUED)
The Company is domiciled in Hong Kong. Analysis of the VSC
Group's revenue by geographical market is as follows:

6 WARZBERE)

KRR BRELE - BIRERE 2 WA

BB WS OMMAT

Six months ended
30th September
AA=+HIEAEA

2015 2014
—E-HF —E-lEF
HK$'000 HK$'000
FER FAT
Revenue KA
Mainland China RE AN 696,882 774,712
Hong Kong HEA 1,056,920 1,107,561
Total revenue W ABE 1,753,802 1,882,273
OTHER (LOSSES)/GAINS — NET 7 Hib(&518) s — B8
Six months ended
30th September
hB=+HIXEAR
2015 2014
—E-HF —T—mEF
HK$'000 HK$'000
FERT FAT
Net unrealised fair value change on steel HMEIE G X 2 RERATF
future contracts BEFE 151 386
Realised gain on steel future contracts M EAE & &) 2 BRI 484 272
Gain on disposals of investments in HERRFRBZEREZ
corporate notes g =5 2,891 -
Provisional gain on bargain purchase Fe R I R B e
(Note 20) (M45E20) = 7,000
Net exchange (loss)/gain FIE N (B 18) e (12,443) 2,768
Net fair value change on forward foreign REIMNEE N 2 AT
exchange contracts BEFEE = 912
Net sundry income FMIEIA 662 915
(8,255) 12,253

Interim Report 2015/16 Z—ZF—H/—ANFEHPHPRE
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Van Shung Chong Holdings Limited

EXPENSES BY NATURE

BHEE D 2

Expenses included in “cost of sales”, “selling and distribution BFEMHEXRR]  [HERDHEX I ]
expenses” and “general and administrative expenses” are analysed as HBI—METERZEH IR EZom
follows: I
Six months ended
30th September
AA=tHIEAREAR
2015 2014
—B-IF —E—-mEF
HK$'000 HK$'000
FERT FAET
Cost of finished goods sold BUPK o S B AR 1,568,550 1,702,858
Provision for impairment of inventories FERERE 779 580
Depreciation of property, plant and ME - BERERHEZ
equipment (Note 13) FrEMTTE13) 5,735 2,565
Loss/(gain) on disposals of property, HEME  BERZEZ
plant and equipment &8, (M) 1,211 (227)
Amortisation of land use rights - fib B 2 B 819 571
Amortisation of intangible assets B E 730 730
Employee benefit expenses EERAZH 76,636 51,713
Legal and professional fees FEREEE 18,524 4,240
Operating lease rental expense in respect TEEH PLAENERLE
of retail outlets, offices and warehouses sk le g 17,924 12,421
(Write-back of provision)/provision for JRE Uk BR FORE (BB IR E ),
impairment of trade receivables, net B - ¥ (430) 106
Freight charges BB 30,972 22,604
Others HAth 28,688 24,579
Total cost of sales, selling and distribution — $HERA - $8E ko X H &
expenses and general and administrative —MBRITERZ B
expenses 1,750,138 1,822,740
FINANCE INCOME AND COSTS 9 HBBWARER
Six months ended
30th September
hA=+HIEXREAR
2015 2014
—E-EF —T-EF
HK$'000 HK$'000
FERT FAT
Finance income M
Interest income: FEWA :
— short-term bank deposits - BEIRITFER 651 2,568
Finance costs MBER
Interest expenses: FEH :
- bank borrowings - RITEE (24,814) (26,754)
Bank charges RITEA (4,334) (3,609)
(29,148) (30,363)
Net finance costs RS ER (28,497) (27,795)

BIEEXEBEERAR
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1

INCOME TAX EXPENSE 10 FRBHH
Taxation on overseas profits has been calculated on the estimated BINER 2 HIBEREIEE REKE R
assessable profit for the period at the rates of taxation prevailing in FEERZBITHER ARG ERE R
the countries in which the VSC Group operates. FFTE -
Hong Kong profits tax has been provided at the rate of 16.5% (2014: BEEFNNESHIIBEEEEAX KB ETE
16.5%) on the estimated assessable profit arising in or derived from ZIAFTERBRFIEHE165% (ZF
Hong Kong. Subsidiaries established in Mainland China are subject to —PH4F : 16.5% ) EH B - P EIAM
China corporate income tax at rate of 25% (2014: 25%). B2 M B AR E25% (ZF— I
& 25%) B HP BRI -
The amount of income tax expense recorded in the unaudited RAKEZERGEPHEBESZRPHER
condensed consolidated interim income statement represents: 2SR HEE
Six months ended
30th September
AA=+HRIEAER
2015 2014
—E-HF —T—mEF
HK$'000 HK$'000
FET FHET
Current income tax BT
- Hong Kong profits tax - BENEN (9,820) (12,523)
— China corporate income tax - PR EMEH (2,839) (5,290)
Deferred income tax RIS (18,550) (2,325)
(31,209) (20,138)
Taxes on income in the interim periods are accrued using the tax rate FEEIRE TSR IR IBETRH 2 F R A8
that would be applicable to expected total annual earnings. FAE AR REHR -
DIVIDENDS 11 R E

An interim dividend of HK1.8 cents (2014/15 interim: HK3.5 cents)
per ordinary share was declared by the Board on 30th November
2015, totaling approximately HK$11,531,000 (2014/15 interim:
HK$14,753,000). The interim dividend has not been recognised as
a liability in this unaudited condensed consolidated interim financial
information. It will be recognised in equity in the year ending 31st
March 2016.
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Van Shung Chong Holdings Limited

EARNINGS PER ORDINARY SHARE
(a) Basic

12

Basic earnings per ordinary share is calculated by dividing the
profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the

period.

BEREERER

(a) ExX
BREBRERNEF THIZARQ R
RERE ABERFIBRABRAE
BITEBRZ INETFHEE -

Six months ended
30th September
NB=+HIEAEA

2015 2014
—B-EHF —ZE—mEF
(As previously
stated)
(GOl Pt
Profit attributable to equity holders of  ZANQ FIAXHESR B A FE(L G
the Company (HK$'000) (&) 42,650 47,961
Weighted average number of ordinary 2 E/TE@BR 2 INEFHH
shares in issue (‘000) (Fr) 639,388 418,615
Basic earnings per ordinary share FREBRERZF
(HK cents) (B 6.7 11.5
(Restated)
(&&E5)
(Note)
(PR EE)
Weighted average number of ordinary ~ BE{TEBR 2 hnkEF1HEk
shares in issue (‘000) (Fr%) 503,334
Basic earnings per ordinary share GREBERERZT
(HK cents) (A 9.5

Note:For the six months ended 30th September 2014, the
weighted average number of ordinary shares for the
purpose of basic earnings per ordinary share has been
restated to take into account the effect of the open offer
completed on 17th December 2014 (Note 19(b)).

(b) Diluted

Diluted earnings per ordinary share is calculated by adjusting
the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The
Company’s dilutive potential ordinary shares are arising from
share options, for which a calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual market share price
of the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the

exercise of the share options.
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12

EARNINGS PER ORDINARY SHARE (CONTINUED) 12

(b)

Diluted (Continued)

BREBREAR(H)
(b) #WE(E)
Six months ended
30th September
hA=+HLEXEA

2015 2014
—E-HF —E—OF
(As previously
stated)
(EARTER )
Profit attributable to equity holders of AR RIIRIEREH A REAG %
the Company and used to determine RANEEERE R
diluted earnings per ordinary share BE AR
(HK$'000) (F%7T) 42,650 47,961
Weighted average number of ordinary B ¥17% @A 2 MK F 8L
shares in issue ('000) (TR 639,388 418,615
Effect of conversion of share options HRERE &
("000) (F1) 17,172 17,447
Weighted average number of ordinary SR T BEKREERT ~ L@
shares for diluted earnings per INHE 1988
ordinary share (‘000) (FR%) 656,560 436,062
Diluted earnings per ordinary share FRE RREE B
(HK cents) (L) 6.5 11.0
(Restated)
(igE7)
(Note)
(P E)
Weighted average number of ordinary 2317 E@ER 2 INEFIHY
shares in issue ('000) (F1) 503,334
Effect of conversion of share options HnEREsZE
('000) (F) 20,979
Weighted average number of ordinary  SRET@EREERF 2
shares for diluted earnings per LB I
ordinary share (‘000) (Fr%) 524,313
Diluted earnings per ordinary share FREBREERT
(HK cents) (B 9.1

Note:For the six months ended 30th September 2014, the
weighted average number of ordinary shares and
adjustment for share options for the purpose of diluted
earnings per ordinary share have been restated to take
into account the effect of the open offer completed on

17th December 2014 (Note 19(b)).
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14

Van Shung Chong Holdings Limited

PROPERTY, PLANT AND EQUIPMENT

13 Y% BERRE

Six months ended
30th September
AA=+HIEAEA

2015 2014
“B-AF —ZT—mF
HK$'000 HK$'000
FET FET
At net book value RIREFE
At beginning of period R EAT) 73,820 14,954
Additions = 88,991 2,625
Acquisition of a subsidiary U b — [ P B 2 A - 16,738
Transfer from an investment property EERE-THEEYE - 8,203
Transfer from inventories EEREFE 575 -
Transfer to inventories EREFE (389) =
Disposals k= (1,655) (146)
Depreciation e (5,735) (2,565)
Exchange differences ME 5, =58 (907) -
At end of period RHEAR 154,700 39,809
INVESTMENT PROPERTY 14 BREYHE
Six months ended
30th September
AA=+HIERER
2015 2014
—E-E1F —ZE—pOF
HK$'000 HK$'000
FET FHET
At fair value RAFER
At beginning of period R HAT) 1,144,634 1,005,580
Capitalised subsequent expenditure HERATBTER 7,645 1,671
Transfer to property, plant and equipment  BEE =% - BE LR
and land use rights LA R = #h {55 A # = (34,047)
Fair value change N EEES 112,494 24,752
Exchange differences EHZ5 (43,484) 832
At end of period NEEFS 1,221,289 998,788
Fair value measurement AFEETE

As at 30th September 2015 and 31st March 2015, the fair
of an investment property was measured at level 3 of fair value

hierarchy using significant unobservable inputs.

There were no transfers among levels 1, 2 and 3 during the period.

BIEEXEBEERAR

value

R_E—RFAA=Z+BR=-_ZFT—AF
ZRA=+—RB —HEHREWE(ZATE
BEEASEATAHEERBAKRRATEES

ME=BEITTE -

RAER - £— -

0 A o

F_EREZEZ
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INVESTMENT PROPERTY (CONTINUED)

Valuation process of an investment property

The VSC Group engages external, independent and qualified
valuers to determine the fair values of an investment property at
each reporting date. As at 30th September 2015, the fair value of
the investment property was determined by Savills Valuation and
Professional Services Limited (31st March 2015: Knight Frank Petty
Limited).

The main level 3 input is derived and evaluated as follows:

Adjusted market yield

The adjusted market yield has been determined by making reference
to recent sales and rental transactions with adjustments to reflect the
differences between the comparables and the investment property, in
terms of location, building quality and other factors.

There were no changes in valuation technigues during the period.
TRADE AND BILL RECEIVABLES
Sales are either covered by letters of credit or open account with

credit terms of 15 to 90 days.

Ageing analysis of trade and bill receivables by invoice date is as
follows:

14

15

BREWE ()

—EREVMEZGEER
BIEEEBZRIIBBILREAEBERME
MEETRSREAAZ —BREMEZ
AYEBEE -R_ZE-—HAFHLA=+E"
BREMEZ A FEECHE K FESE
HEEREXERARAR(ZF—0F
ZA=+—8 : FIDAEFEMTARRF)
B -

TEF=—EHAKRELFEOT

RAEHE KGR
REBMIZRERIIESEZNHHEE R
HE R 5 (KT E AR AT L8 5 B4R
BEMFEHEVE BFEERHEMEART
HZZR)TAERE o

R - (HERITY #Eok & -
EWRERREE

HEY N EREXRAEEHZEEAR
EIT EEH-RBNT15290HFE -

FEWER R ERRIEEZEAMSHZRED
W :

As at As at

30th September 31st March

2015 2015

R=-Z—-HF RZZE—hEF

hA=+H =A=+—H

HK$'000 HK$'000

FET FHETT

0 - 60 days 0-60H 412,231 423,454
61 — 120 days 61 -120H 56,032 83,054
121 - 180 days 121 -180H 64,321 18,894
181 — 365 days 181 - 365 H 14,336 25,967
Over 365 days B3 365 H 13,179 9,107
560,099 560,476

Less: Provision for impairment B R ERE (6,735) (7,124)
553,364 553,352

The carrying amounts of net trade and bill receivables approximated FREBEFERZEREZEHeEEL IR

to their fair values.

FEEMRS -

Interim Report 2015/16 —ZF—H/—A"FEHHFE
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Van Shung Chong Holdings Limited

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 16 FEMNRIE - R REMEKER
As at As at
30th September 31st March
2015 2015
R=-—ZT—1F RZE—RF
hA=+H =A=+—H”
HK$000 HK$'000
FHERT FHET
Prepayments for purchases AT FRIE 92,839 64,069
Notes receivable (Note (a)) JE U ZE 4% (BT 5E (a)) 68,200 =
Deposit for acquisition of an investment WE—TBREmE
property Z1RE 35,000 =
Rental and other deposits HekEmEse 29,753 21,737
Prepayments for property, plant and ME - BENRSBHEZ
equipment TR SRIE 10,215 16,994
Others Hi 83,060 22,319
319,067 125,119
Less: Non-current o FEEHA (67,135) (32,735)
Current = 2 251,932 92,384

The carrying amounts of deposits and other receivables approximated

to their fair values.

Note:

(a)  The notes receivable is from a bank, with interest rate at 0.42%
per annum and original maturity date on 29th December 2015.
The notes are callable by the holder any time before maturity.

BIEEXEBEERAR

BeLEMBRFRZRASRELR
FEEES -

(a) ZEZEAEW—TERITUER
LKONR%FTERRINBAAZE
—HE+ZAZ+tNBZEi
B AR EIH A AR A U E %

ERE -
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TRADE AND BILL PAYABLES 17 EBERIREE
Payment terms with suppliers are either on letters of credit or open HMHER N REREUERAZXRAE
account with credit period of 30 to 60 days. BEHzERARNET EEH—KNT
30E60BTE -
Ageing analysis of the trade and bill payables by invoice date is as ENERAEEREZEZAH 2 RKD
follows: T -
As at As at
30th September 31st March
2015 2015
R=-Z—-HF RZZE—hEF
hE=+H =A=+—H”
HK$'000 HK$ 000
FHERT FHET
0 - 60 days 0-60H 137,350 150,112
61 — 120 days 61 -120H 1,771 874
121 - 180 days 121 - 180 H 284 114
181 — 365 days 181 - 365 H 555 52
Over 365 days #BiA365H 493 452
140,453 151,604
The carrying amounts of trade and bill payables approximated to ERNERERERCFRESEREZ AT
their fair values. BEMRSE -
BORROWINGS 18 fHE
As at As at
30th September 31st March
2015 2015
R-Z—-HF RZZE—hEF
hA=+H EFEr=E
HK$'000 HK$'000
FHET FHET
Current )
— Trust receipts bank loans, unsecured - EEWIESRITER -
EES i 965,949 741,321
— Short-term bank loans - RERITER 143,806 141,622
— Current portion of long-term bank - REARITERZEH
loan, secured 2B1n - B 23,200 =
1,132,955 882,943
Non-current JEEH
- Long-term bank loan, secured - RERITER - BEA 544,311 565,539
Total borrowings BEBE 1,677,266 1,448,482

Interim Report 2015/16

ZE-FR/—AFHRHERE
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19 SHARE CAPITAL

19

& <
Authorised
(Ordinary shares of
HK$0.10 each)
EE(ZRO0.10BTZ

Issued and fully paid

(Ordinary shares of
HK$0.10 each)
ERITRBZ(BR

20

Van Shung Chong Holdings Limited

ZER) 0.10B T2 EER)
Number Nominal Number Nominal
of shares value of shares value
BHEE H{E BRHEE H{E
‘000 HK$'000 ‘000 HK$'000
TR TEx TR TR
At 1st April 2015 RZZE—RAFWMA—H 1,000,000 100,000 632,273 63,227
Exercise of share options (Note (a))  fT{FEEEARRE (Fi:E (a)) = = 8,363 837
At 30th September 2015 RZE—RAFNA=+H 1,000,000 100,000 640,636 64,064
At 1st April 2014 R-ZE—OFMWA—H 1,000,000 100,000 417,701 41,770
Exercise of share options (Note (a))  fT{FEEEARHE (T (a)) = = 3,814 382
At 30th September 2014 R-ZE—mEALA=1A 1,000,000 100,000 421,515 42,152

(@) Options exercised under share option schemes of the VSC
Group during six months ended 30th September 2015
resulted in approximately 8,363,000 (2014: 3,814,000) shares
being issued, at weighted average exercise price of HK$0.40
(2014: HK$0.49) per ordinary share with total proceeds of
approximately HK$3,379,000 (2014: HK$1,870,000). The
related weighted average price at the time of exercise was
HK$0.99 (2014: HK$1.37) per ordinary share.

(b)  Pursuant to an ordinary resolution passed by the shareholders
of the Company at the special general meeting of the Company
held on 12th November 2014, the open offer at the price of
HK$0.50 per offer share on the basis of one offer share for
every two ordinary shares of HK$0.50, was approved. The open
offer was completed on 17th December 2014. The net proceed
received was approximately HK$100,715,000.

SIGNIFICANT BUSINESS COMBINATION

Six months ended 30th September 2014

On 19th September 2014, the VSC Group completed the acquisition
of 100% of the issued shares in He Tai Steel Co., Limited (“He Tai"),
a company incorporated in Hong Kong and principally engaged in
processing and trading of recycling steel. The acquisition expanded
the VSC Group’s Hong Kong steel business to trading of recycling
steel and broadened its revenue stream. The consideration was
approximately HK$19,594,000. A provisional gain on bargain
purchase of HK$7,000,000 was recognised in the unaudited
condensed consolidated interim income statement for the six months
ended 30th September 2014.

BEEEEEERLA

20

(@) REZE-_Z—ARFAA=ZTHLX
BA REBIEESE ZERE
FER Y ITHEEER T ERK
0.408L(ZZ—PU4F : 0.49787T)
1715 BB AR e B B 8% 1749 8,363,000
fR(=—ZF— P04 : 3,814,000 B ) I
5+ FT{S3RIBAEEE4) 453,379,000
B (ZZ — M F : 1,870,000/
TC) c IERZBEBENEFHER
FREBIR0IIBE T(ZT —
F:13787T) °

by BREAQRIAIBREARAN_-ZE
—ME+—A+ - RBITZRER
RIRE LBBr LBRAESR RS
BAMKREEZ EEARA0.508 7T
EE—RBRERD ZEE  2ER
BERMBOSOB T ZEBHRETA
HABRECERE - AHBEEEN =
E—NF+=-A+tHZEK - B
2R FTISFIE L) A 100,715,000 7
=

EREKEH
—E-NEAA=THILAEA
R-TE—NEAATNE  BIEEEE
TRUREBEMEERAR(ME]) -
—BREBEMKR Lz ARRETERE
MTREE B 100% 2 B 21T
e BIEEEEEBREFBECEARS
BV EBEEE D UERM RIEFREH I
AR o KB4 19,594,000# 7T - &
ZFE-NEAA=THIEANER K
BB [B U EE 47,000,000 T2 RN ALK
EXBEPREBERPER -
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CHANGE OF CONTROL

COMMITMENTS

(i) Lessor

CHANGE IN OWNERSHIP INTEREST IN SUBSIDIARY WITHOUT 21 R—EMBARAZHEEE#EZZFHME
il R T
Six months ended 30th September 2014 —E-NFEAA=1+HIEAREA
On 23rd May 2014, the VSC Group acquired an additional 2.97% R-Z—NFRA-+=0" BlEEg%
of the issued shares of RE=&EM AR QT ("HE=%") for EEMNMERZ=SEMBRARATR
a purchase consideration of approximately HK$588,000. A debit E=91)2.97% BEBTRG - BERE
of approximately HK$108,000, being the difference between the #9 7%588,000 7 7T ° & 4l 7 108,000 /&
consideration paid and the carrying value of the non-controlling TC(BIE AR (B BB UL B FEIE Bl 1 # 25 AR
interest acquired of approximately HK$480,000, was recognised in EfE#) 480,000 BT A2 Z50) B RE
equity during the six months ended 30th September 2014, BT -NFANA=THIENEARE
AR o
22 EiE
(a) Commitments under operating leases (a) EEHELAEE
i HHEA
The VSC Group leases an investment property under non- BEE K ERETAIHE 2
cancellable operating lease agreements. The lease terms EEHENHBE—EREY
are between 1 and 10 years, and the lease agreements ¥oMHHNF1E10F M
are renewable at the end of the lease period at market A AT B E W18 AT 5
rate. MEES -
Total commitments receivable under various non- EEMEMEI L2 Z M T
cancellable operating lease agreements in respect of AU & A 7 YR E
rented premises are analysed as follows: BMESWAOT
As at As at
30th September 31st March
2015 2015
R-B—RF R_ZE—0%F
hA=+AH =A=+—A~
HK$’000 HK$'000
TR FHEIT
Not later than one year RE1F 41,994 45,031
Later than one year and not later B1FERRBSF
than five years 67,052 53,342
Later than five years A5 F 2,567 3,727
111,613 102,100

Interim Report 2015/16 —ZF—H/—A"FEHHFE
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22 COMMITMENTS (CONTINUED)
(@) Commitments under operating leases (Continued)
(i) Lessee
The VSC Group leases various retail outlets, offices
and warehouses under non-cancellable operating lease
agreements.

Total commitments payable under various non-cancellable
operating lease agreements in respect of rented premises

AYE(E)
(a) EEBEIREGE)
(i) FAHEA
BIEESERBETIEE
BERONABZEZTER

oM ERER -

MAEYMEMI L2 Z 0T
AR RO Z AR

are analysed as follows: BESWAT
As at As at
30th September 31st March
2015 2015
R=-—ZE—1F RZE—RF
hA=+A =A=+—H”
HK$'000 HK$'000
FHERT FHET
Not later than one year K1 F 44,250 38,960
Later than one year and not later B1FR
than five years KBS F 98,851 101,238
Later than five years #5F 15,781 24,954
158,882 165,152
(b) EXREIE

(b) Capital commitments

Capital commitments at the end of the reporting period are as

RmERRZBEARALEWT

follows:
As at As at
30th September 31st March
2015 2015
R=-Z—8F R_ZT—hHF
hA=+A =A=+—H
HK$'000 HK$'000
F#&T T
Contracted but not provided for: EETAVE m AR
Purchase of an investment property BE—HIEEWHE 970,385 -
Renovation work for an investment —BREME
property eI 2,035 6,517
Purchase of property, plant and BEVE BEL
equipment Bl 70,098 146,304
Capital injection to a joint venture BRFET—BEEAA 19,500 19,500
Total 1aE 1,062,018 172,321
Authorised but not contracted for: EREEWARTL
Renovation work for an investment —BREMES
property Bz TR 980 5,578

Van Shung Chong Holdings Limited

BIEEXEBEERAR
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COMMITMENTS (CONTINUED) 22 RE(E)
(c) Commitments under derivative contracts () FTEEHNERIE
As at 30th September 2015, the total notional principal amount RZE—RFNA=TH HAE
of the outstanding steel future contracts was approximately MV EARN CBRELAEEY
HK$2,482,000. The settlement date is 15th January 2016. #2,482,00087L - HHEBR-F
—RF—A+EHAB -
As at 31st March 2015, the total notional principal amount R-ZE—RAF=A=+—8" &
of the outstanding steel future contracts was approximately BRMEBEAYNCBRTELAERE
HK$3,193,000. The settlement date was 15th October 2015. #943,193,000 87 - £ERH A
Z-AFE+ATHEA -
RELATED-PARTY TRANSACTIONS 23 EBEREALZRS
As at 30th September 2015, Huge Top Industrial Ltd. and Perfect RZZE—RAFNA =7 B8 Huge
Capital International Corp., companies incorporated in the British Top Industrial Ltd. & Perfect Capital
Virgin Islands, owned 29.72% and 13.95% of the Company’s issued Investment Corp. (R IEEBE LS
shares respectively. The remaining 56.33% of the issued shares were AL 2 AR D RIERE AR AT E EHITRD
widely held. 29.72% % 13.95% ° #2 T 56.33% & %
TRODBEZRHE °
(a) Transactions @ x5
The following is a summary of significant related party REEESBRAREKRBRE#
transactions, which were carried out in the normal course of TZEABEALTRZBENT :
the VSC Group’s business:
Six months ended
30th September
AR=+HILEAER
2015 2014
—ZE-1F —ZE—MF
HK$'000 HK$'000
FHERT FHET
Sales of goods to an associate (i) A — T i X A1 8H & 2 & m (i) 31,138 44,664
Management fee income from services A—EA% QA RREREZ
provided to a joint venture (ii) IR B YA (ii) 4,530 -
Notes: B 5E

() Goods were sold by Shanghai Bao Shun Chang
International Trading Co., Ltd., a subsidiary of the
Company, to an associate at prices mutually agreed by
both parties.

(i)  Management services were provided by HSL China
Metropolitan Fund | (GP) Ltd., a subsidiary of the
Company, to a joint venture at prices mutually agreed by
both parties.

Interim

(i) ABAARRZMERRLEE
IEEBFRE S ERABHE
FT-HBERRzEMmRE

77 A TE Z fEAR AR

(i) BARAZHB R AHSL
China Metropolitan Fund |
(GP) Ltd. REEF—HEER
RIZEBRRBRERHEZ
BARUCER o
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23 RELATED-PARTY TRANSACTIONS (CONTINUED)

(b)

Key management compensation

23 EHHE

(b)

BALZXS (8

FTEEEERH
Six months ended
30th September
hA=+HLEXEA

2015 2014

—E-8F —T—4F

HK$'000 HK$'000

FET FHIT

Salaries and allowances e kR 7,312 6,835

Bonus TE4T 4,472 6,360
Pension costs — defined contribution BRIREKA - REMHRR

schemes =Hal 184 163
Share option schemes — value of BT 8 - REERA

services 890 357

12,858 13,715

24 EVENTS OCCURRING AFTER THE REPORTING PERIOD

(M)

(i)

Van Shung Chong Holdings Limited

On 16th September 2015, Shanghai Xinshi, a subsidiary of
the Company entered into a framework agreement with
an independent third party in relation to an acquisition
of an office building located in Shanghai, PRC for a total
consideration of RMB801,308,900 (equivalent to approximately
HK$970,385,000) (the “Acquisition”). The Acquisition was
approved by the shareholders of the Company on 26th
November 2015 and the completion shall occur in accordance
with the terms of the framework agreement and upon full
payment of the consideration.

On 26th October 2015, the Board proposed to change the
English name of “Van Shung Chong Holdings Limited” to
“Hong Kong Shanghai Alliance Holdings Limited” and adopt the
Chinese name " JEBH AT AR AR " as the secondary name
of the Company. The proposed change of name was approved
by the shareholders of the Company on 26th November 2015
and shall take effect when the new name is entered in the
register maintained by the Registrar of Companies in Bermuda
and a certificate of incorporation on change of name and a
certificate of secondary name are issued.

BIEEXEBEERAR

24 REHEKEE

0)

(i)

RZZE—RFNLA+H ZQF
ZHBAR LS ERBLE=
FEIMAEZRAR  RABHEKE—
BARTRE S ABEAE - BR
85 A R#801,308,900 7t (H &
7 #7970,385,00078 7T ) ([ R B& =
B  WEEER - —RF+—
BZ+NBEARARBREIE - 15
RIBIERE B2 R RR 2
RIBETERK °

RZE—RFT+AZ+TRA &
EERBREARAA ZEXEE
filVvan Shung Chong Holdings
Limited] ¥ 2% &[Hong Kong
Shanghai Alliance Holdings
Limited] » iR X & [ BB
HEERBERARIEREARRZ
FE_EM BEREXEER_Z
—HE+—B -+ BEARQT
REHE - HEHEBERBERER
AEMEFECECM LELELE
RERFHREBAMIBERE =
ZREEMEERER



MANAGEMENT DISCUSSION AND ANALYSIS

The weak and uncertain global economy created a very challenging
environment for our businesses, ranging from cautious customer
demand to pressure on margins. For the six months ended 30th
September 2015 (the

unaudited profit attributable to equity holders of approximately

“current period”), VSC Group recorded an
HK$43 million on revenue of approximately HK$1,754 million,
versus an unaudited profit attributable to equity holders of
approximately HK$48 million on revenue of approximately
HK$1,882 million in the same period last year. Gross profit was
approximately HK$175 million, down approximately 2.2% year-on-
year (“YOY") while gross profit margin increased to approximately
10.0% from approximately 9.5% compared with the same period

last year.

Annualised return on assets (EBIT/operating assets) improved to
approximately 25.4% from approximately 23.2% compared with
the same period last year, which was mainly driven by increase of
operating profit by approximately 11.8% YOY to approximately
HK$108 million in current period, together with improved controls
and stricter policies which helped to reduce bad debt and obsolete
inventory risk. Basic earnings per ordinary share was HK6.7 cents
as at 30th September 2015 (30th September 2014 (restated):
HK9.5 cents).
share (HK3.5 cents per ordinary share in 2014) was declared by the

An interim dividend of HK1.8 cents per ordinary

Board for the current period.

EHEBERETNRE  RERMNEBRTRE
BB TERFFREFSEE EF
ENZE - BE-ZTE—RFHLA=TH
WEARBEAEAEE]) - BIBEE S BEESE
U A4951,754,000,0005 7T - BxiEREAE
A EAE R A 28 %0 11 49 4 43,000,000 78
JC + MZEF R B AL A 1,882,000,000
BT BRERAABMREEZ &
Bl #7 &48,000,00058 ;Lo £ Fl 49 &
175,000,000 7T * I F Rt ([Z F R
LEDRA#H22%  EFEREFRBPZ
#99.5% EMNEX10.0% °

HEFRBAMAL  FEEBREK (BB
AIAR L EE)RN23 2% RAEYN
25.4% @ EEHAREREEE RFIZER
kb 38 & #4911.8% = %7 108,000,000 7T
m?ﬁb C WEITENEERE ABRENK
UREIZEREEREFERR c RZF
—ﬁiﬂH:JrEl C HRE %Hxﬁ$”ﬂ
Be7BI(ZE—TEALA=ZTHRE

B) 958l c EFEETRAHMZAF
B AEREAER 18BN ZE—MN
FEIR L@ 3.581) -
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CONSTRUCTION MATERIALS BUSINESS

Our Construction Materials Business comprises Hong Kong
construction products (mainly rebars and pilings in current
period), Shanghai Bao Shun Chang and Hong Kong steel recycling
business conducted through He Tai Steel Co., Limited (“He Tai"),
which was acquired by VSC Group in September 2014. These
businesses are now being grouped under Asia Infrastructure
Resources Group Limited (“AIR"). This business recorded total
revenue of approximately HK$1,269 million in the current period,
approximately 91.1% of the same period last year in spite of YOY
increase of tons sold of approximately 6.9% and approximately
5.5% respectively in Hong Kong construction products and
Shanghai Bao Shun Chang, as steel price decreased throughout
the current period. Our net profit was approximately HK$14
million, approximately 25.3% of the same period last year mainly
due to (i) decrease of total net profit of Hong Kong construction
products and Shanghai Bao Shun Chang by approximately 42.7%
YOY to approximately HK$33 million in current period, primarily
due to a decrease in their total revenue by approximately HK$211
million to approximately HK$1,182 million in current period in
spite of an increase of their total gross profit margin by 56 basis
points to approximately 8.1%, as there was projects delay for
two infrastructure projects in Hong Kong and our customers
postponed delivery of rebars to second half of current fiscal year,
and steel price decreased throughout current period; and (ii) net
loss of approximately HK$19 million was made by He Tai in current
period mainly due to the continuous decrease in scrap price and
weakened demand from customers in North Asia. We have started
to take the following actions to turnaround He Tai:

(i) Selling directly to end customers instead of through traders to
boost gross profit margin;

(i) Expanding sales to steel mills in Southeast Asia and South
Asia;

(iii) Implementing various costs saving measures to reduce variable
expenses and overheads; and

(iv) Expanding revenue stream by increasing the utilisation of
fixed assets and workforce for our affiliated companies and
other third party customers.

Van Shung Chong Holdings Limited EBJEES£EERAA

EEMBIER

BEMMEBHESEEER(NPME
ZAMEHLITH)  EEEIBERER
MEMBER AT (MER] - RZFT—Y
FNAEEIEESBUE) BT HBN
MENREREANK - ZSEBREE DR
THEREREEERAG([THIMNER
BRDET - WEBRABHREEE KA
#%E491,269,000,00078 7T - BB
BRAREBETY®  BEEBEEERK
FEEIEEEEMEEFRLIERD A
#96.9% K #155%  WABRENAEF
B HI Z 4991.1% ° 45 | #) A& 14,000,000
BT BEFREN253%  FERA
BOEBEEERRLELEBEIBE &7
BENANEBRZRFRLBDH427%E
#733,000,000/87C ' T EZHRBEMIE
EREEERRBEMNE PEER S
EAFRFETEF - BRRBREEME
BTE BEHEMEEMS6EESE
#8.1%  ERAHM 2 WA R
#7211,000,0007% 7T = 49 1,182,000,000
B RONVMERAHHEELFEBLY
19,000,0008 7T + * Z R EME K
BTURIETERFHERESBAK - HME
RGN T 5178 - LS MREE LR :

() HERKREFMESBIHHE
FRHE RS ERE

(i) WA RS2 MR
&= ;

(i) BRZBEESHEKAEE - LREZ
PBEAKAY &

vy BERSBBARIREME=7"F
FPrBEEEERBIEMAE EX
WA °



ENGINEERING PLASTICS BUSINESS

Our Engineering Plastics Business recorded revenue of
approximately HK$197 million, slightly down approximately 0.1%
YOY in spite of increase in tons sold by approximately 6.4% YOY
resulted from stiff price competition. Due to an exchange loss
of approximately HK$5 million arising from the depreciation of
RMB against Hong Kong dollars (“HK dollars”) in August 2015
and translation of our trade payables denominated in HK dollars,
this business recorded a net loss of approximately HK$3 million in
current period, versus a net profit of approximately HK$0.7 million
in the same period last year. We have started to take the following
actions to reduce our foreign exchange risk exposure:

(i)  Shorten our working capital cycle to increase HK dollars cash
balance;

(i) Keep more cash balance in HK dollars; and

(iii) Explore with suppliers to change the billing currency to RMB
to minimise our net liabilities in HK dollars.

BUILDING & DESIGN SOLUTIONS BUSINESS

BDS Business delivered revenue of approximately HK$259 million
in the current period, down approximately 4.1% YQOY. Net profit
decreased by approximately 52.1% to approximately HK$4 million
in current period, mainly due to (i) projects delay in Hong Kong;
(ii) slowdown of the residential property market in Mainland China
which affected our wholesale sales and margin in current period;
(iii) rental expenses of our recently opened architectural & design
centres (“A&D Centres”) in Changsha and Wuhan of approximately
HK$1 million; and (iv) increase in rental expenses for warehouse
and office in Hong Kong totaling approximately HK$1 million.
These A&D Centres are one of the largest and most comprehensive
selections of products for washroom and kitchen in each of Hunan
and Hubei Province and aim to serve the most discerning of design
tastes combining design with technology.

IREBEK
TRERBEBKHSWAL197,000,000
BT BECEWMBRFRALERY
6.4% * MEERFEFBIUEBIRF R
K40.1% - HRZZE—HAENAARK
HBET(DBITDREMLIRABTEE
2 FE SRR SR EE A [E K B 18 495,000,000
BT WEBRAHESKSEFEED
3,000,000 7T + & FRHEEF AL &
700,000/ 7T ° &M E MR ERER T 5117
&) DUREFTEER < SNE RS -

SEBEES AN NEMETR

B> 2
o]
i

(i REBEZETRSEH K
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PROPERTY BUSINESS

Our expertise and proven track record of carrying out value
enhancement works on properties under management (Central
Park and Metro Park in the current period) which has the effect of
improving tenant mix and occupancy rate, increasing rental return
and bringing valuation appreciation continued to help us achieve
success and deliver excellent results in current period. For Central
Park, we successfully increased the occupancy rate from 74% at
end of March 2015 to 82% at end of current period and increased
the average market rental by approximately 26.1% in current
period. Based on a valuation report issued by an independent
international valuation firm to us, the carrying amount of our
investment property Central Park increased by approximately
10.6% YOY to approximately RMB1,003 million (equivalent to
approximately HK$1,221 million) at end of the current period,
resulted in a valuation gain of approximately HK$113 million for
the current period. As a results, our Property Business recorded
a net profit of approximately HK$78 million on revenue of
approximately HK$28 million in the current period, versus a net
profit of approximately HK$14 million on revenue of approximately
HK$21 million in the same period last year.

As disclosed in our circular dated 28th October 2015, Shanghai
Xinshi as the purchaser, and F/EEREEEXEGME A B (Shanghai
Electric Group Real Estate Co., Ltd.*) (an Independent Third Party)
as the vendor entered into a framework agreement dated 16th
September 2015 to acquire £z & 7 K B (Chuang Yi Tower*)
located at the intersection of Zhangyang Road and Gushan Road,
Pudong New District, Shanghai Municipality, PRC, for a total
consideration of RMB801,308,900 (equivalent to approximately
HK$970,385,000). This acquisition was approved by our
shareholders in a shareholders meeting on 26th November 2015.
We expect that the completion of the acquisition will occur at the
earliest in the second quarter of 2016.
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OUTLOOK

We expect the volatility in the global economy to continue in the
near term. This will continue to offer various challenges to our
businesses in coming quarters, ranging from cautious customer
demand to pressure on margins. Our focus will be to manage cash,
costs and risks and, to build our strength during these times by
working with our management teams to improve capability and
efficiency.

We expect the global steel market to continue to face imbalances.
Mainland China’s steel production continues to outpace demand
and will continue to put pressure on pricing. lron ore output is
outpacing demand giving steel mills some cost relief as steel price
falls. As a leading regional provider of construction materials, we
are confident that AIR will be able to further expand its business
scale as it has (i) successfully transformed itself from an ordinary
steel supplier into a market leading, highly customisable and
automated steel processor with leading technologies; and (ii)
moved from a product driven offer to a service-based and supply
chain management value proposition. In particular, AIR has recently
completed the construction of Hong Kong's first automated
construction steel processing plant in Tsing Yi which will enable
highly automated steel processing to be carried out in a more
efficient, less costly and much safer environment. As demand for
construction materials is expected to increase as a result of PRC's
government policies such as the “the Belt and Road” initiative, AIR
is well positioned to capture such opportunity through its enhanced
supply model; which will not only enable it to serve its customers
that have expanded or are expanding trade and investment beyond
Hong Kong to serve the “the Belt and Road” initiative, but also to
expand regionally into Southeast Asia.

For BDS, we will work closely with our brand partners to increase
sales by offering new products and eliminate non-performing
products, exercising strict cost and expense control, focusing on
assets and working capital management. With this approach,
we will work to minimise the impact from the market slowdown
in Mainland China and strengthen our position for the market
recovery.

Our Engineering Plastics Business will continue to focus on high-
growth industries and expanding our geographic presence in
Mainland China. We have worked to strengthen our ties to supplier
partners and will continue to work to recover our market share in
Hong Kong and accelerate our Mainland China expansion strategy.
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OUTLOOK (CONTINUED)

Our property investments will help us further enhance our revenue
and profit sources. We will continue to exert considerable efforts in
revitalising properties under our portfolio (including Central Park,
Metro Park as well as gl AE (Chuang Yi Tower* which is
being acquired)) and invest in further opportunities and properties
in Shanghai which may be identified and evaluated by our property
team from time to time and which are considered to be sound.
Central Park will complete its renovation before end of March
2016. For Metro Park, show flats are now set up and strata-sale
promotion program will be started in mid-December 2015. The total
floor area of properties managed by our property team following
the acquisition of &Iz A= (Chuang Yi Tower*) will exceed 1.2
million square feet. Shanghai shall continue to be a geographical
focus and core investment market of our Property Business as we
are confident that the continuous evolution of Shanghai towards a
service-driven economy will not only boost its international stature,
but also generate demand for quality office space.

We are grateful to our dedicated employees, loyal customers,
suppliers, banking partners and shareholders for their constant
support.

FINANCIAL POSITIONS

Compared with last financial year ended 31st March 2015, as at
30th September 2015, the VSC Group’s total assets increased
by approximately HK$258 million to approximately HK$3,180
million. The VSC Group’s inventories increased by approximately
HK$30 million to approximately HK$350 million. The average
Days of Supplies was increased from 34 days for the last year
end to 39 days. The VSC Group's trade and bill receivables
remained as approximately HK$553 million. The average overall
Day Sales Outstanding increased from 45 days for the last year
end to 58 days. Net assets value of the VSC Group decreased by
approximately HK$39 million to approximately HK$1,033 million,
equivalent to HK$1.61 per ordinary share as at 30th September
2015.

Compared with the financial position at 31st March 2015, the VSC
Group’s cash and cash equivalents and pledged bank deposits,
decreased by approximately HK$122 million to approximately
HK$272 million while the VSC Group’s borrowings increased by
approximately HK$229 million to approximately HK$1,677 million
as at 30th September 2015. Current ratio decreased to 1.03, while
gearing ratio (net debt, which is total borrowings minus pledged
bank deposits and cash and cash equivalents, divided by capital
and reserves attributable to equity holders plus net debt) increased
from 50% to 58%.
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FINANCIAL RESOURCES

All of the VSC Group’s financing and treasury activities are
centrally managed and be controlled at the corporate level.
The VSC Group’s overall treasury and funding policies focus
on managing financial risks including interest rate and foreign
exchange risks, and on cost efficient funding of the VSC Group
and its group companies. The VSC Group has always adhered to
prudent financial management principles.

The VSC Group’'s trade financing remained primarily supported
by its bank trading and term loan facilities. About 51.5% of the
VSC Group’s interest-bearing borrowings were denominated in
HK dollar, about 6.2% in RMB and about 42.3% in US dollar.
These facilities are either secured by the VSC Group’s inventory
held under short-term trust receipts bank loan arrangement and/
or pledged bank deposits and/or corporate guarantee provided by
the Company. All of the above borrowings were on floating rate
basis. Interest costs of import bank loans were levied on inter-
banks borrowing rates plus very competitive margin. RMB loans
and bill exchange facilities have been obtained from domestic and
foreign banks in the amount of RMB85 million. Interest costs of
RMB banking facilities were based on standard loan rates set by
the People’s Bank of China adjusted with competitive margin.

CHARGES ON ASSETS

As at 30th September 2015, the VSC Group had certain charges
on assets which included (i) bank deposits of approximately HK$23
million which were pledged as collateral for the VSC Group’s bank
borrowings and banking facilities; and (ii) an investment property,
property, plant and equipment and land use rights of approximately
HK$1,221 million, HK$14 million and HK$36 million respectively
were pledged as collaterals for certain bank borrowings of the VSC
Group.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND
RELATED HEDGES

The VSC Group’s businesses are primarily transacted in HK dollars,
US dollars and RMB. As exchange rate between HK dollars and
the US dollars is pegged, the VSC Group believes its exposure to
exchange rate risk arising from US dollars is not material. Facing
the volatility of RMB, the VSC Group will continue to match RMB
payments with RMB receipts to minimise exchange exposure.

Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the VSC
Group considers appropriate, to hedge against major non-HK
dollars currency exposures. It is the VSC Group’s policy not to
enter into any derivative transaction for speculative purposes.

CONTINGENT LIABILITIES
As at 30th September 2015, the VSC Group’s had no material
contingent liability.

STAFFING

The Company is focusing on building an elite team to help lead the
Company to future success. As at 30th September 2015, the VSC
Group employed 320 staff. Total staff costs including contribution
to retirement benefit schemes incurred during the six months
ended 30th September 2015 amounted to approximately HK$77
million. During the current period, no options have been offered
and/or granted to Directors and our employees under the share
option scheme adopted on 11th August 2011.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK1.8 cents per
ordinary share for the six months ended 30th September 2015
payable to shareholders whose names appear on the register
of members of the Company at the close of business on 30th
December 2015. Dividend warrants are expected to be despatched
to shareholders on or about 28th January 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 29th
December 2015 to 30th December 2015, both days inclusive,
during which period no transfers of shares will be registered. In
order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates and transfer forms
must be lodged with the Company’s Registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited by not later
than 4:30 p.m. (Hong Kong time) on 28th December 2015.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th September 2015, the interests and short positions of
the Directors and chief executives of the Company in the shares
of HK$0.10 each in the capital of the Company (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or (b) were required
pursuant to Section 352 of the SFO to be entered in the register
referred to therein; or (c) were required pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (”Listing Rules”) to be notified to the
Company and the Stock Exchange, were as follows:
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& DEXVER) 2 R AT RAH BRE
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Long positions in Shares and options of the Company ARz BROREREZTFE
Attributable
interest to Number Approximate Number of Aggregate
Name of Directors Capacity the Directors of Shares  percentage share options interest
ExpE &t ESEGRES RABHE BrEsE  BREHEA AitER
(Note ¢)
(Fiztc)
Mr. Yao Cho Fai Interest of controlled Deemed interest 89,337,806 13.95% — 89,337,806
Andrew corporation, Perfect Capital (indirectly)
(Note a)
phAaE A4 4|2 7 Perfect Capital 7 HRERE B
B (Hiita) (%)
Interest of controlled Deemed interest 190,424,000 29.72% — 190,424,000
corporation, Huge Top (indirectly)
(Note b)
4242 7 Huge Top 2 WRIERR 2
Bm(Hito) (%)
Beneficial owner 100% (directly) 3,918,000 0.61% 1,869,932 5,787,932
ERBAA 100% (E#)
283,679,806 44.28% 1,869,932 285,549,738
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES (CONTINUED)
Long positions in Shares and options of the Company

594

EERKRG - AEROREEE &R

2 (&)

RRAzRORBREZ2FAE (H)

(continued)
Attributable
interest to Number Approximate Number of Aggregate
Name of Directors Capacity the Directors of Shares  percentage share options interest
EEng 5t ESEGRED RAEE BHEI N BREZE AitER
(Note ¢)
(Hiztc)
Mr. Frank Mufoz Beneficial owner 100% (directly) — — 13,972,974 13,972,974
(Resigned on 25th
November 2015)
Frank Muioz %4 ERBAA 100% (E#)
(R=Z2-nF+-A
—+HARHT)
Mr. Dong Sai Ming Beneficial owner 100% (directly) 213,000 0.03% 249,324 462,324
Fernando
ik EREEA 100% (E#)
Mr. Tam King Ching Beneficial owner 100% (directly) — — 1,246,622 1,246,622
Kenny

BEREEE EREBA 100% (E#)

Mr. Xu Lin Bao Beneficial owner 100% (directly) — — 1,246,622 1,246,622

BHERE EREEA 100% (E#)

Mr. Tse Lung Wa Teddy Beneficial owner 100% (directly) — — 1,246,622 1,246,622

WEERE ExfiBA 100% (E#)

Notes: Hist -

a. Mr. Yao Cho Fai Andrew (“Mr. Yao"”) was benefically interested in a.  SkEEELE(hEEDBEBEZEHES
these Shares through his wholly-owned company, Perfect Capital ‘A7) - Perfect Capital International Corp.
International Corp. (“Perfect Capital”). ([Perfect Capital ) BB ZEMRD ©

b. Mr. Yao was deemed to be interested in these Shares through his b.  #k5t & & @& H £ % Z 2 &l Huge Top
controlling company, Huge Top Industrial Ltd. (“Huge Top”). Mr. Yao Industrial Ltd. ([Huge Top)#F B % ERK
directly held approximately 11.90% and indirectly through his wholly- Mo thEEEEIFAEL11.90% KiERB
owned company Perfect Capital owned approximately 42.86% of the H2& %A 1A Perfect Capital B #
issued shares of Huge Top. Mr. Yao is one of the two directors of B Huge Top B E1TAR1D4142.86% © #k
Huge Top while the other director is his sister Ms. Yao Che Li Miriam fETIHuge TopEES 2 —  MB—
("Ms. Yao"). BESRESIRF ([t ]) »

c.  The interests of the Directors in the share options of the Company ¢ EBEFRARABRECEREBILET

Van Shung Chong Holdings Limited

are separately disclosed in the section headed “Share Option
Scheme” below.
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PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS
WHICH ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3 OF
PART XV OF THE SFO

Other than interests disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” above, as at 30th September 2015, according to the
register of interests kept by the Company under Section 336 of
the SFO, the following entities had interests or short positions in
the Shares and underlying Shares which fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO:

BREFZRBERMEXVIBE2RES
THEEARBREERRBZAL

Br EXTESRBD - R REEE
ZRESESORR | —EIPTIRBE 2 SN - R
“E-RFNAA=THE  BREARFARER
7 MG 1R 336 RF ER B 2 5L
8 THEBRRO RAERKROPHEER
BRFLABKANEXVHBE2REID
BARARRWE 2 BEIAR

Number of Approximate
Name Capacity Shares percentage
2B R 5% Ra &R BHABE DL
Perfect Capital Beneficial owner 89,337,806 13.95%
BEmEAEA
Interest of controlled corporation 190,424,000 29.72%
b= kil N - (Note a)
(Kizta)
279,761,806 43.67%
Huge Top Beneficial owner 190,424,000 29.72%
E=lA A
Ms. Yao Beneficial owner 2,000,000 0.31%
0/ S BB A
Interest of controlled corporation 190,424,000 29.72%
SHEH AR Z R (Note b)
(Biitb)
192,424,000 30.03%
Mr. Wong Koon Chi Beneficial owner 38,224,000 5.97%

FE2kE BESBEAA

Notes:

(@) These Shares were held by Huge Top. Perfect Capital owned
approximately 42.86% of the issued shares of Huge Top and
therefore was deemed to be interested in these Shares.

(b) These Shares were held by Huge Top. Ms. Yao is one of the two
directors of Huge Top while the other director is her brother Mr.
Yao. She was therefore deemed to be interested in these Shares.

Hist

(@) #% % B 19 M Huge Top#f A& - Perfect
Capital % A Huge Top2 & 1T 5 4
42.86% ' L WA AFEZERN 2
e e

(b) ZERMEHuge Top# A » P+ T
Huge TopME&EEZ— MR —RES
BEBHELE  ARBEERSABEZRS
Bafn 2 #E ek o
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PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS
WHICH ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3 OF
PART XV OF THE SFO (CONTINUED)

Save as disclosed above, as at 30th September 2015, the Directors
were not aware of any other persons (other than Directors or chief
executives of the Company) who had interests or short positions in
the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The share option scheme adopted since 12th November 2001 (the
“2001 Share Option Scheme”) was terminated on 11th August
2011 and a share option scheme had been adopted since 11th
August 2011 (the “2011 Share Option Scheme”) at the 2011
annual general meeting of the Company. Upon termination of the
2001 Share Option Scheme, no further options will be granted
thereunder but in all other respects, the provisions of the 2001
Share Option Scheme shall remain in force and all options granted
prior to such termination shall continue to be valid and exercisable
in accordance therewith. The purpose of the 2011 Share Option
Scheme is to provide incentives to participants to contribute to the
VSC Group and/or to enable the VSC Group to recruit and/or to
retain high-calibre employees and attract human resources that are
valuable to the VSC Group. The 2011 Share Option Scheme shall
be valid and effective for a period of ten years commencing on
the adoption date i.e. 11th August 2011 and will expire on 10th
August 2021. The terms of the 2011 Share Option Scheme were
contained in the Company’s circular dated 8th July 2011.
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SHARE OPTION SCHEME (CONTINUED)

As a result of the completion of the Company’s open offer,
adjustments have been made to the exercise price of the share
options and the number of Shares falling to be issued under the
outstanding options granted under the 2001 Share Option Scheme
and 2011 Share Option Scheme, with effect from 17th December
2014. Details of the adjustments are set out in the Company’s
announcement dated 16th December 2014.

Details of the movements in the share options granted to the
Company’s employees (including Directors) under the 2001 Share
Option Scheme and 2011 Share Option Scheme during the current
period were as follows:

2001 Share Option Scheme

BBIRAEST (480
HRARE 2 AFREETK  HEREZ
TTEEED BRI - TT —FHBRER S
K —E——FBREBIRE 2 RITERB
BEMATRITZRNBEDIEHAE -
RZF-—OF+ A +EREER - %A
BZABHINARRRRAS -_T—M4F
TZATRAEZRAE -

WA REEE— R B
- FBREHERTALARE
(DEES) 2 BRESDFEOT -
22— THRAHE

Number of share options (Adjusted, Note 7)
BREHE (TR MY

Exercise price
per Share Granted Exercised Lapsed Cancelled
Name or category (Adjusted, Note 7) ~ Beginning ~ duringthe  duringthe  duringthe  during the End of
of participant Date of grant Validity period SRORE of the period period period period period  the period
SRANEARN #7e8 BE (2 Wit7) 1 #nET Bk BREY RS 5
Directors:
£z
Mr. Yao 13th September 2006 13th September 2006to  HK$0.722 1,869,932 - - - - 1,869,932
12th September 2016
it ERNEARTZE CEEEAATZRE (ER
ZE-RENATZR
Mr. Dong Sai Ming h September 2006 13th September 2006t0  HK$0.722 249,324 = = = - 249,34
Fernando 1Zth September 2016
iy EENEAATZR ZEEEAATZRE 0NER
3-NENATCZR
Mr. Tam King Ching~~ 19th June 2008 19th June 2008 to HKS$0.626 146,62 - - - - 1,246,622
Kenny 18th June 2018
E5IRE ZERN\ERRTAR ZZ \i/\ﬂﬂlﬁi 06267
E-N\§rATIH
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.626 1,246,622 - - - - 1,246,622
18th June 2018
iy it SERERATAR RENEAATARE 06T
ZF-N\ERATAR
Sub-total 4,612,500 - - - - 4,612,500
4
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SHARE OPTION SCHEME (CONTINUED)
2001 Share Option Scheme (continued)

BT 8 (8D
—EE-FHERESEE)

Number of share options (Adjusted, Note 7)

BRESE (H3R  Wit1)

Exercise price
per Share Granted Exercised Lapsed Cancelled
Name or category (Adjusted, Note 7) ~ Beginning ~ duringthe  duringthe  duringthe  during the End of
of participant Date of grant Validity period G of the period period period period period  the period
SRENZARN §5E4 BHA (B2 Mit7) 1 Bngs fnfi BREN AniH L
Employees:
E5:
In aggregate 13th September 2006 13th September 2006t0  HK$0.722 124,663 - - - - 124,663
12th September 2016
) CERREARTZR CEIEAATZRE  (TNER
ERERATCR
In aggregate 18th September 2009 18th September 2009t HK$0.470 937,458 - - - - 937,458
17th September 2019
A ERARARTAR ZETAEARTIRE  0400ER
“E-NERATER
In agqregate 13th October 2009 13th Octaber 2009 to HKS0.404 13,089,528 — (4,000,000 - - 9,089,528
12th October 2019
it TERAETATSR CEEAETATIRE  0MER
“$-REAR
Sub-total 14,151,649 - (4,000,000) - - 10,151,649
it
Others:
LR
In aggregate 13th October 2009 13th October 2009 to HK$0.404 1419.729 - (4,363,176 - - 3,116,553
12th October 2019
it EAETATIRE CEEASTATZRE 04T
E-NETATZR
Total of 2001 Share 26,243878 - (8363176) - - 17880702

Option Scheme
ZE-FEREAT
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SHARE OPTION SCHEME (CONTINUED)
2011 Share Option Scheme

WS B R 81 (30
=B —FRREH S

Number of share options (Adjusted, Note 7)

Exercise pri(e Eﬂﬁﬁﬂﬁ (n@ﬁg ! Fﬁﬁﬂ
per Share Granted  Exercised lapsed  Cancelled
Name or category (Adjusted, Note 7)  Beginning ~ duringthe  duringthe  duringthe  during the End of
of participant Date of grant Validity period Note BRARE of the period period period period period  the period
VLT . il B Wi (B8 KD L) BhET nw T Bk RS L
Directors:
g2
Mr. Frank Mufioz ~ 16th November 2012 16th November 2012 to 1 HK$0.537 4,986,487 - - - - 4,986,487
(Resigned on 25th 15th November 2022
November 2015)
Fank Muroz % Z5-Z6+-At7AB  Z5-ZEr-ATARE 05377
(A-%F-1% :2::¢+ :Rgil:
+-A-t1R
Bif)
27th November 2013 27th November 2013 to 1 HKS1.043 4,986,487 - - - - 4,986,487
26th November 2023
“5-ZEP-AIttR ZE-ZFt-A-fAE 1.083%7
a2l Y
20th January 2015 20th January 2015 to 5 HK$0.928 4,000,000 - - - - 4,000,000
19th January 2025
5-RE-AztA E-15-A-1RZ 09287
_7_£¢ AthA
Mr.Tse LungWa ~ 27th November 2013 27th November 2013 to HK$1.043 1,246,622 - - - - 146,62
Teddy 26th November 2023
HEELE i i _éf:¢+ AZTtRZ 104357
ECZET-ATAR
Sub-tot 15,219,596 - - - —  15,219,5%
Jﬁ
Employees:
Es:
In aggregate 16th November 2012 16th November 2012 to 3 HKS0.537 3,091,621 - - - - 3,091,621
15th November 2022
it 5CE-At3E ZE-Zft-AARE 053787
:qzzﬁf JiRgil:
In aggregate 27th November 2013 27th November 2013 to 1 HK$1.043 3,615,202 - - - - 3,615,202
26th November 2023
it “E-TEt-ATttB ZF-ZET-A-tAZ 10857
_7__¢+ i o
In aggregate 17th December 2013 17th December 2013 to 4 HKS1.043 373,986 - - (373,986) - -
16th December 2023
it CE-SEPCATEE CE-CETCATERE 108357
ZRITETIAEAA
In aggregate 20th January 2015 20th January 2015 1o 5 HK$0.928 6,400,000 - - (600,000) - 5,800,000
19th January 2025
it 5-RE-A-tR ZE-REF-ACtEE 092877
el
In aggregate 20th January 2015 20th January 2015 to 6 HK$0.928 1,000,000 - - - - 1,000,000
19th January 2025
it 5-RE-AtR ZE-REF-ACtEE 092877
“ECRE-AAR
SJub+ ofal 14,480,809 - - (973,980) — 13,506,823
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SHARE OPTION SCHEME (CONTINUED)
2011 Share Option Scheme (continued)

BBIRAEST (480
—E-—FRRESE(E)

Number of share options (Adjusted, Note 7)

FREHA (E3R M1

Exercise price
per Share Granted  Exercised lapsed  Cancelled

Name or category (Adjusted, Note 7) ~ Beginning ~ duringthe  duringthe  duringthe  during the End of

of participant Date of grant Validity period Note BHRAEE of the period period period period period the period

SREELIEN st BjE B (8% W7 8 BRRT  BAGR BRRN Hadd 8%

Others:

B

In aggregate Tth September 2012 7th September 2012 to HK$0.393 1,47 - - - - 1,47

6th September 2022
Hit “T-ZFARER ZE-EARLAR 039357
“TCEAARE
Total of 2011 Share 29,701,652 - - (973,986) — 18,717,666
Option Scheme

ik U REER)

Notes: Fret -

1. The share options were/will be vested in four tranches, with each 1. BREDSNMEE - 50 BIEEM
tranche covering one-fourth of the relevant options, i.e. exercisable PR 2 — (B Z Al 17 AE R
to the extent of one-fourth of the relevant options and with the BRENNDZ—) £ £ R=
1st, 2nd, 3rd and 4th tranche becoming exercisable from 16th of EEMBARR_F—=F - _F—N
November in the years 2013, 2014, 2015 and 2016 respectively and FE-RAFER-FEAFNTA
the years onwards till 15th November 2022. TARBEAFOR BEE-F -

+—A+HRHBL-

2. The share options were/will be vested in four tranches, with each 2. BRESNARE 8 H25MER
tranche covering one-fourth of the relevant options, i.e. exercisable PRI ) 2 — (BI& Z Al 17 AE R
to the extent of one-fourth of the relevant options and with the BRENNDZ—) £ £Z =
1st, 2nd, 3rd and 4th tranche becoming exercisable from 27th of EEMBARR_F—NF - _F—5
November in the years 2014, 2015, 2016 and 2017 respectively and FZBAFRZELFNTA
the years onwards till 26th November 2023. —ttHREATOR EE-F-=F

+—HA=+/XBL

3. The share options were/will be vested in five tranches, with each 3. BRESTLHEE 5 H2REER

Van Shung Chong Holdings Limited

tranche covering one-fifth of the relevant options, i.e. exercisable
to the extent of one-fifth of the relevant options and with the 1st,
2nd, 3rd, 4th and 5th tranche becoming exercisable from 16th of
November in the years 2012, 2013, 2014, 2015 and 2016 respectively
and the years onwards till 15th November 2022.
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SHARE OPTION SCHEME (CONTINUED)
2011 Share Option Scheme (continued)

Notes:

4. The share options were/will be vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the
1st, 2nd, 3rd and 4th tranche becoming exercisable from 17th of
December in the years 2014, 2015, 2016 and 2017 respectively and
the years onwards till 16th December 2023.

5.  The share options will be vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the
extent of one-fourth of the relevant options and with the 1st, 2nd,
3rd and 4th tranche becoming exercisable from 20th of January in
the years 2016, 2017, 2018 and 2019 respectively and the years
onwards till 19th January 2025.

6.  The share options will be vested in three tranches, with each tranche
covering one-third of the relevant options, i.e. exercisable to the
extent of one-third of the relevant options and with the 1st, 2nd and
3rd tranche becoming exercisable from 20th of January in the years
2016, 2017 and 2018 respectively and the years onwards till 19th
January 2025.

7. The exercise prices and number of share options granted prior to
17th December 2014 under the share option schemes were adjusted
for the open offer completed in December 2014.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the current period, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code (“CG
Code”) as set out in Appendix 14 of the Listing Rules for the six
months ended 30th September 2015.
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DISCLOSURE ON CHANGE OF INFORMATION OF DIRECTORS
SINCE LAST ANNUAL REPORT

Pursuant to Rule 13.51B(1) of the Listing Rules, set out below
are the changes in details of the Directors since the date of the
2014/15 Annual Report of the Company:

1. Mr. Yao was appointed as an independent non-executive
director of EB AR AR FEFE (KB AR A Fl(Shanghai
Dazhong Public Utilities (Group) Co., Ltd.*), a company listed
on the Shanghai Stock Exchange, on 28th July 2015. Also,
Mr. Yao was appointed as the chief executive officer of the
Company on 25th November 2015; and

2. Mr. Yeung Wing Sun Mike was appointed as an independent
non-executive director of UMP Healthcare Holdings Limited, a
company listed on the Main Board of the Stock Exchange on
27th November 2015.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Listing Rules as its own code of conduct (the “Company’s
Model Code”) regarding securities transactions by the Directors on
31st March 2004. Having made specific enquiry of all Directors,
they all confirmed that they have complied with the required
standard set out in the Company’s Model Code during the period.
The Company’s Model Code also applies to other specified relevant
employees of the VSC Group who are considered to be likely in
possession of inside information in respect of their dealings in the
securities of the Company.

AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
Directors and is chaired by Mr. Tam King Ching Kenny who has
appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10 of the
Listing Rules. Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal control
and audit issues with a view to further improving our corporate
governance. The terms of reference of the Audit Committee are
aligned with the provisions set out in the CG Code. The Audit
Committee has discussed auditing, internal controls, and financial
reporting matters including review of the results for the six months
ended 30th September 2015. They are also of opinion that such
statements comply with applicable accounting standards and legal
requirements, and that adequate disclosures have been made.

On behalf of the Board
Yao Cho Fai Andrew
Chairman

Hong Kong, 30th November 2015
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