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Chairman’s Statement
FEHRE

CHAIRMAN’S STATEMENT

Market conditions and the business environment in which
Sustainable Forest Holdings Limited (“Company”) and its
subsidiaries (collectively “Group”) operate remained difficult during
the six months ended 30 September 2015. The Group recorded
a consolidated net loss of approximately HK$30.4 million for the
period. During the period ended 30 September 2015, the harvesting
operation in Acre, Brazil remained suspended and the Group has
been actively looking for suitable lessees in relation to the Group’s
forest since the board of directors changed the operation model in
Acre from own harvesting to leasing out in June 2014. The Group will
continue to actively identify potential leases relating to the forest in
Brazil.

Through the acquisitions of the travel agency and property
investment businesses in the financial year 2014 and the
commencement of our own money lending business since late
September 2014, the Group has successfully diversified its business
portfolio and increased its income stream.

| would like to take this opportunity to thank our staff, shareholders
and other stakeholders for their continued support to the Group
during this difficult time. It is anticipated that the Group will continue
to experience challenging times ahead. However, the Group will
continue to identify new business opportunities and to divest
unprofitable business in order to enhance the financial performance
of the Group and improve shareholders’ value.

Yours sincerely,

Mr. YEUNG Sau Chung
Chairman

Hong Kong, 27 November 2015
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Financial Highlights
MBREE

For the six months ended
30 September
BERA=+RHLAEAR

2015 2014 Changes
—E—HEF —E—NF FiRE
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Operating results FE
Revenue A 6,670 3,747 78.0%
Loss attributable ARAREE ABEEER
to the owners of the Company (30,407) (19,331) 57.3%
Per share information BRER
Basic loss per share FREREE
(Hong Kong cents) (B (0.337) cents 1l (0.782) cents fll (56.9)%
At At
30 September 31 March
2015 2015 Changes
R=Z—FHF R_ZT—A1F
hB=+R =ZA=+—H BILIEE
HK$’000 HK$’000
BET T BT IT
(Unaudited) (Unaudited)
(REBEXR) (REEEZ)
Financial position at RE,ER IR
period/year end
Property, plant and equipment W% B REE 110,484 110,569 0.1)%
Goodwill HE 94 94 -
Investment properties WEMZE 26,934 24,778 8.7%
Cash and cash equivalents RERBEEEEY 61,744 50,141 231%
Net current assets MBEEFE 102,694 112,296 (8.6)%
Total assets BEE 287,551 305,656 (5.9%
Total interest bearing borrowings BN E=FFTEEE
from independent third parties 4azE 24,193 24,234 0.2%
Total interest bearing borrowings —BIEERIRR
from a non-controlling shareholder STREERE 836 836 =
Total liabilities waE 161,554 156,097 3.5%
Equity attributable to the KAREBAELZ
Company’s owners #Ea 125,997 149,559 (15.8)%
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Management Discussion and Analysis

BEEENWR DM

FINANCIAL PERFORMANCE

The Group’s revenue increased from HK$3.7 million for the six
months ended 30 September 2014 to HK$6.7 million for the six
months ended 30 September 2015. The total revenue for the six
months ended 30 September 2015 consisted primarily of the interest
income from money lending business, which was commenced in
September 2014. The net loss of the Group increased from HK$19.3
million for the six months ended 30 September 2014 to HK$30.4
million for the six months ended 30 September 2015.

BUSINESS REVIEW

Business environment continued to be difficult for the Group in
Brazil. On 27 March 2012, the board decided to suspend harvesting
operations in Acre, Brazil until the operating environment for
its Brazilian subsidiary improves. For the six months ended 30
September 2014, Acre’s operations remained suspended. On 5
June 2014, the board of directors changed the operation model
in Acre from harvesting to leasing out the forest in Brazil so as to
enhance the income stream of the Group. The Group will continue to
actively identify potential leases relating to the forest in Brazil.

The PRC is the world’s largest consumer and importer of timber and
logs and it continues to be the primary market for our forestry and
timber products. Demand for the Group’s timber products remains
sluggish.

Through the acquisitions of the travel agency business and property
investment business in 2014 and the commencement of its own
money lending business in 2014, the Group has successfully
diversified its business portfolio and increased its income stream
during the six months ended 30 September 2015. The Group
will review its business portfolio and investment strategy from
time to time and take appropriate action to enhance the financial
performance of the Group.

OUTLOOK

The Group will continue to devote its resources in the operation of
travel agent business, property investment business and money
leading business. At the same time, the Group will also continue
to identify new business opportunities with the view to diversify its
business portfolio and improve Shareholders’ value. The Company
will give priority to consider investment opportunity(ies) that can
provide the Group with a stable revenue stream as and when
suitable opportunities arise.

LIQUIDITY AND FINANCIAL RESOURCES
As at 30 September 2015, the Group had cash and cash equivalents
amounted to HK$61.7 million (31 March 2015: HK$50.1 million).

The Group gearing ratio expressed as a percentage of total interest
bearing borrowings, (including all interest bearing borrowings from
shareholders and/or related companies), over equity attributable to
the owners of the Company, increased from 16.8% as at 31 March
2015 t0 19.9% as at 30 September 2015.
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Management Discussion and Analysis

As at 30 September 2015, the Group had HK$24.2 million (31 March
2015: HK$24.2 million) interest bearing borrowings from independent
third parties of which HK$5.2 million (31 March 2015: HK$5.3 million)
were repayable within one year and the remaining HK$19.0 million
(81 March 2015: HK$18.9 million) were repayable after one year. As
at 30 September 2015, the interest bearing borrowings of HK$24.2
million (31 March 2015: HK$24.2 million) from independent third
parties consisted of HK$12.6 million (31 March 2015: HK$12.8
million) in bank loans and HK$11.6 million (31 March 2015:
HK$11.4 million) in other borrowings. As at 30 September 2015,
the Group had net current assets of HK$102.7 million (31 March
2015: HK$112.3 million). In addition, interest bearing borrowing
from a non-controlling holder amounted to HK$0.8 million as at 30
September 2015 (31 March 2015: HK$0.8 million).

The directors of the Company are considering various alternatives
to strengthen the capital base of the Group including through fund
raising exercises.

CONTINGENT LIABILITIES AND LITIGATIONS

The Group’s contingent liabilities and litigations at 30 September
2015 are disclosed in Notes 25 and 26 to this report.

FOREIGN EXCHANGE RISK

The Group’s continuing operation mainly operates in Brazil, the PRC
and Hong Kong.

During the six months ended 30 September 2015, revenue from
operations was denominated mainly in Renminbi while its costs
and expenses were primarily in Renminbi, Hong Kong dollars
and Brazilian Reais where the Group’s operations are based. The
Group is exposed to potential foreign exchange risk as a result of
fluctuations between those currencies that are not pegged.

In addition, the main operational assets of the Group are located
and denominated in local currencies in Brazil and China while
the Group’s reporting currency is in Hong Kong dollars. This
also exposes the Group to potential foreign exchange risk upon
translation of those assets on each reporting date.

The Group did not enter into any arrangements for financial
instruments for the purpose of hedging against the potential foreign
exchange risks during the period under review. Management
believes that the Group’s exposure to foreign exchange risks are
minimal since Renminbi has been in strength while Reais have been
weakening somewhat against US dollars during the current period.
In the event that Reais were to rise substantially against US dollars,
the risk can be mitigated by increasing local sales denominated
in Reais. As for the operational assets of the Group, any foreign
exchange gain or losses due to translation of the carrying value of
the assets to the Group’s reporting currency on reporting dates are
unrealized and non-cash in nature. As such, active hedging activities
are not considered warranted. Nonetheless, management will
monitor closely its foreign currency exposure to ensure appropriate
measures are taken promptly against any significant potential
adverse impact.
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Management Discussion and Analysis

BEEENWR DM

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2015, the Group has approximately 15
employees (31 March 2015: 15) mainly in Hong Kong, the PRC and
Brazil. The total remuneration paid by the Group to its employees
(including Directors) for the period was approximately HK$2.5 million
(30 September 2014: HK$2.2 million).

The Group rewards its employees according to prevailing market
practices, individual experience and performance and requirements
under applicable labor laws in the Group’s operational locations. In
addition to the provision of annual bonus, provident fund scheme
and medical insurance coverage, discretionary bonuses and share
options are also available to employees.
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Condensed Consolidated Income Statement

AR S W &

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

For the six months ended
30 September
BERA=+HLAREA

2015 2014
—E—EHF —E-NF
Notes HK$’000 HK$’000
HaE BET T BT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
REVENUE WA 6 6,670 3,747
Cost of sales 45 R AR (731) 2,722
Change in fair value of WEMEQNFEE
investment properties 1,855 -
Other income HaA 7 102 6
Other net (loss)/gain Hib (B8B) R E 7 (32,866) 6,727
Selling and distribution costs HE KD KA - (107)
Administrative expenses THRZ T (5,048) (26,524)
LOSS FROM OPERATIONS REEEB (30,018) (18,873)
Finance income BE WA 105 233
Finance costs mEE A (494) (691)
Net finance costs BEBRFE 8() (389) (458)
LOSS BEFORE TAXATION BRELATE 1B 8 (30,407) (19,331)
Income tax FTiS 9 = =
LOSS FOR THE PERIOD HREE R (30,407) (19,331)
ATTRIBUTABLE TO: FEAG
Owners of the Company RABHER A (30,407) (19,332
Non-controlling interests FEFE RIS - 1
(30,407) (19,331)
Loss per share BREER 11
- Basic —EXK (0.337) cents (0.782) cents {lli
— Diluted —#E (0.337) cents (0.782) cents I

The notes on pages 15 to 46 form part of these financial statements.
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Condensed Consolidated Statement of Comprehensive Income

BAGE 2 HEHWRER

For the six months ended 30 September 2015 #HZ=—F—AFNA=+HIEA

For the six months ended
30 September
BERA=+HLAREA

2015 2014
—E-1f —T-nF
HK$’000 HK$’000
BEET T BEFIT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Loss for the period (30,407) (19,331)
Other comprehensive income HibZ2EWA
Items that may be reclassified Hignjpt e B 7 E B s HE
subsequently to profit or loss
Exchange differences on translation BREGINB R BB IRE
of financial statement of overseas EXZERZER
subsidiaries 6,651 19,796
Other comprehensive income HEEMAZEWA  NRBIE
for the period, net of tax 6,651 465
Total comprehensive income/(loss) HMEEEB A (E8) 8%
for the period (23,756) 465
Total comprehensive income/(loss) DTALTEAEZEKRA (EE)
attributable to:
Owners of the Company KRBEE A (23,756) 465
Non-controlling interests FE2 Il 1 R 2 - -
(23,756) 465




Condensed Consolidated Statement of Financial Position
GRS R 5

As at 30 September 2015 R=—FT—HFNA=1+H

At At
30 September 31 March
2015 2015
» »
—ZE—-EHF —E—HF
hB=+H —A=+—H
Notes HK$’000 HK$’000
B aE BT BT T
(Unaudited) (Audited)
(REBER) (8B =%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment V- BERRE 110,484 110,569
Intangible assets | AE o4 94
Investment properties B 26,634 24,778
Biological assets EYEE 12 - -
137,212 135,441
CURRENT ASSETS REEE
Inventories EE 14 1,278 806
Loan receivables FEUE 3k 15 82,292 93,612
Trade and other receivables JEUNE S FIENME
th FE R IR 16 5,025 25,656
Cash and cash equivalents RekReEEY 61,744 50,141
150,339 170,215
CURRENT LIABILITIES REBAE
Trade and other payables BB SRIBR
H e 508 17 39,456 49,580
Loans and borrowings BExkEE 18 5,186 5,283
Provision for taxation TRIARE 2,167 2,220
Amount due to a non-controlling FERT — R IETERR
shareholder IR RIE 20 836 836
47,645 57,919
NET CURRENT ASSETS REBEETFE 102,694 112,296
TOTAL ASSETS LESS CURRENT BEERRBARS
LIABILITIES 239,906 247,737
NON-CURRENT LIABILITIES FRBEE
Loans and borrowings BERREE 18 19,007 18,951
Financial liabilities Vs aE 21 56,270 40,595
Deferred tax liabilities EEHIBEE 38,632 38,632
113,909 98,178
NET ASSETS BEZE 125,997 149,559
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Condensed Consolidated Statement of Financial Position
AR S B ISR R &

As at 30 September 2015 H=ZT—HFLA=1H

At At
30 September 31 March
2015 2015
S »n
—E-IOfF —E—AF
hB=+H =A=+—H
Notes HK$’000 HK$’000
HtaE BT T BT
(Unaudited) (Audited)
(REEZR) (%)
CAPITAL AND RESERVES BEXRNEE
Share capital [N 22 185,654 185,631
Reserves (i (59,736) (36,151)
Total equity attributable to FINUNETE 2= DN
the owners of the Company HRER 125,918 149,480
Non-controlling interests A ER 79 79
TOTAL EQUITY RS 125,997 149,559




Condensed Consolidated Statement of Changes in Equity
ELE RS e B

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

Attributable to the owners of the Company

EINGE N 3
Shares
held by
Company for
settlement of Capital  Exchange Share Non-
Share Share  acquisition Di i i option Accumulated controlling Total
capital premium consideration surplus reserve reserve reserve reserve losses Sub-total interest equity
KRTRKA
KERE TR RAEE EXRE FRHIE
B BAER fisRe R4EH e e i BRERE RiER it B B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETL BETTL BETTL BB BB BB BETT BBTT BBTT BB BETT BRI
At 1 April 2014 (Unaudited) i L3
mA-8
(REEER) 29,005 34 (115,920) 2,885,431 2216 8,000 (49,776) 1,660 (2,701,927) 58,723 75 58,798
Loss for the period HEEE - - - - - - - - (19,332) (19,332) 1 (19,331)
Exchange differences on REBINHERR
translation of financial BB#R
statements of overseas EXER
subsidiaries - - - - - - 19,796 - - 19,796 - 19,796
Total other comprehensive Hin2ERAER
income - - - - - - 19,79 - - 19,796 - 19,796
Total comprehensive loss BR2ERR
for the period faki] S S S S S S 19,796 S (19,332 464 1 465
Issue of new shares in connection  FE AR ERITH
with the open offer i3 17,403 43,146 - (14,502) - - - - - 46,047 - 46,047
Share issue expanses RABTES - (2,224) - - - - - - - (2,224) - (2,224)
Shares issue upon exercise of TR ERRAR
ordinary share warrants ERBERY - 2 - - - - - - - 2 - 2
Total transactions with BEAAETZ
owners RHEE 17,403 40,924 o (14,502) S S S o o 43,825 - 43,825
At 30 September 2014 RZZ-m%F
(Unaudited) NA=TH
(RE%ER) 46,408 40,958 (115,920) 2,870,929 2216 8,000 (29,980) 1,660 (2,721,259 103,012 76 103,088
At 1 April 2015 (Unaudited) R=Z-1%
MA-H
(REEH) 185,631 6,504 (115920 2885431 2216 8,000 (65,697) 1185 (2,75790) 149,480 79 149,559
Loss for the period HEEE = - = = = = = 3 (30,407) (30,407) 4 (30407)
Exchange differences on BERINHBAR
translation of financial KRR
statements of overseas EXER
subsidiaries - - - - - - 6,651 - - 6,651 - 6,651
Total other comprehensive E2ERALE
income - - - - - - 6,651 - - 6,651 - 6,651
Total comprehensive loss HRE2EFE
for the period &% < S = 2 e = 6,651 = (30,407) (23,756) - (23,756)
Shares issue upon exercise of WL RRRR
ordinary share warrants EERBRG 23 1 - - - - - - - 194 - 194
Total transactions with BEENETZ
owners Pt 3 171 = - = - - - - 194 - 194
At 30 September 2015 RZZ—5%
(Unaudited) ALASEH
(RE%ER) 185,654 6,765 (115920 2,885,431 2216 8,000 (59,046) 1185 (2,788,367) 125,918 79 125,997
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Condensed Consolidated Statement of Cash Flows

BAGERERER

For the six months ended 30 September 2015 #HZ=—F—AFNA=+HIEA

For the six months ended
30 September
BERA=+HLAREA

2015 2014
—B-RfF —ZE—mF
HK$’000 HK$’000
BEET T BT T
(Unaudited) (Unaudited)
(RBEX) (REEZ)
Net cash generated from/(used in) mEBRREAN R Z
operating activities ReFHE 11,839 4,212)
Net cash generated from investing activities & & BB A 2R & 558 105 628
Net cash generated from/(used in) BEESHRA Rtz
financing activities ReFHE (341) 5,064
Decrease in cash and cash equivalents RekRSEEBYRLD 11,603 1,480
Cash and cash equivalents at beginning of ~ REI¥ 2R & MRS HEY
the period 50,141 8,965
Cash and cash equivalents at end of RER 2B RIS FEY
the period 61,744 10,445
ANALYSIS OF BALANCES OF RERRESEENREFIM
CASH AND CASH EQUIVALENTS
Cash and cash equivalents BeRkREEEY 61,744 10,445
61,744 10,445




Notes to the Condensed Consolidated Financial Statements
GLEES b T EL

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

1.

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”, together
with its subsidiaries collectively referred to as the “Group”) was
incorporated in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda and its ordinary
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprised sustainable
forest management, investment and leasing in natural forests, and
manufacturing and sale of timber products including but not limited to
wooden door, furniture and wooden floor panels; leasing of properties;
the business of licensed travel agent under the Travel Agents
Ordinance (Chapter 218 of the Laws of Hong Kong) and money
lending business pursuant to the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong).

BASIS OF PREPARATION

The condensed consolidated financial statements for the six months
ended 30 September 2015 have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with International Accounting Standard (“1AS”)
34 “Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”).

These condensed consolidated financial statements should be read in
conjunction with the Group’s annual financial statements for the year
ended 31 March 2015.

The condensed consolidated financial statements are denominated
in Hong Kong Dollar (“HK$”). Unless otherwise specifically stated, all
amounts are presented in thousand.

COMPARATIVE FINANCIAL INFORMATION

The Company’s auditor issued a disclaimer of opinion on the
consolidated financial statements of the Group for the year ended 31
March 2015. The details of the disclaimer of opinion are set out in the
Company’s annual report 2014/15.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

These condensed consolidated financial statements have been
prepared under the historical cost convention except that the
biological assets, financial liabilities and investment properties are
stated at fair values.

The accounting policies and basis of preparation adopted in
preparation of these condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements
for the year ended 31 March 2015, except as described below.

1.

REEFR

KEMEZEBRABRAR ([RDF] -
BREMBARGHEAEE])RE
—NAN—FBRERREHE B FREZM
R REBRRERAR - ARBIZER
RN EBEBBERXSMABRAE (5
RFrl) Ee

ARARZ EEXBRAREEE LB
RAZEIBXBBRASERMER -
AABRMIREREE  ARBERIHE
AMEmR  BIFRETERRAFT  RERK
iR MERBE  RITRIEREIED (B
EBIF218% ) T 2 FEIRTTRIZRT K
BN ED (BREDIF163E) T2 &

mAEE

HE_ZT-RAFAA=THLEREAZ
BRI MR TIE TR RES
AR (T EWRAY ) FEk16 2 B AR
RELBERGTEREZES ([ERSE
HUAREE ) BB SER ([E
BRERTER ) FE345% [ B =

HEHRFAMBERREELAEEHE
—E-AF-A=t—BHULFEZFE
P mR—HHE-

ERG A M BRRABE (1B
B-FrrBAEREAZEIN AEREIN
FILHR

eI E R
ARRZZBMAARERE—T—H
FZA=t-RLFEZHEEMHERE
BRTRRBR - TRRERZFHBH
RAERRZ ZZB—0,/ —HFFHK-

EXEHBEME

It % R AR AR B BT R TR S AN E
flAmEL tEEMEE BBREIREY
KRR FEFE

B T & 51 - MRS bt A B AR B B 15 3R
KR Bt ERR MR EEEAREE
RBE_F-—HF=A=t—-HLEE
ZEREMERRAAE B
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Notes to the Condensed Consolidated Financial Statements
LRSS b e R

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (‘“new and revised IFRSs”) issued by the IASB.

Amendments to IAS 19 Defined benefit plans: Employee
contributions
Annual improvements to IFRSs 2010-

2012 cycle

Amendments to IFRSs

Amendments to IFRSs Annual improvements to IFRSs 2011-

2013 cycle

The adoption of the above new and revised IFRSs had no significant
financial impact on these condensed consolidated interim financial
statements.

The Group has not early applied the following new and revised IFRSs
that have been issued but are not yet effective.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geography. In a manner consistent with the way in which information is
reported internally to the board of directors (‘Board”) of the Company
for the purposes of resource allocation and performance assessment,
the Group has presented the following reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

Sustainable forest management: sustainable management of and
investment in natural forests, timber and wood processing, trading and
sales of forestry and timber products.

Manufacturing and sale of timber products: manufacturing and sale of
timber products including but not limited to wooden door, furniture and
wooden flooring.

Travel and travel related business: sales of air tickets, hotel
accommodation and other travel related products.

Leasing of properties: lease of premises to generate rental income and
to gain from the appreciation in the property values in long term.

Money lending: money lending business pursuant to the Money
Lenders Ordinance of the Laws of Hong Kong.

4.

EXEHBERE (8

AR EEAR] AN B ERER T 5 i
B & IR B @MM 25T REE
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5. SEGMENT REPORTING (Continued)

In accordance with IFRS 8, segment information disclosed in this
interim financial report has been prepared in a manner consistent with
the information used by the Board of the Company for the purposes
of assessing segment performance and allocating resources among
segments. In this regard, the Board of the Company monitors the
results and assets attributable to each reportable segment on the
following bases:

Segment assets include non-current assets and current assets with
the exception of certain unallocated corporate assets to an individual
reportable segment.

All liabilities are allocated to reportable segments other than current,
deferred tax liabilities and unallocated corporate liabilities.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or, which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.

(@) Segment results, assets and liabilities
An analysis of the Group’s reportable segments is reported
below:

Notes to the Condensed Consolidated Financial Statements

AR S M B R L

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

S.

7 EBEE ()
RBEBER Y 5w S E R E85% - AT H
M ERE 2 D EEMTIARARRF]
SEERMEDBRERN D BEDE
BRFAAER -2 T AEE - itk
RAEEFSR T EEEREARED
M EERBLEEE:

DHEEREIFRBEERRBEE -
BAEERESREERAAIHRED
ETHREE-

PPAERENDEEZERHREDED EAH
PIEAE BEERARBRARDERE
BEAIBRSN

WARRXTI2EREZED G ZIHE
Ko %35 o3 BB P EE AL A S Sk R AT R ek B 5
HEDEREEEMEE 2FX MDA

ERHREDED -

(a) PHxE EERAER
REEAREDH 2o THmE N
T

For the six months ended
30 September 2015 (Unaudited)
HE-Z-IFAA=THLEAMER (REEHR)

Manufacturing
Sustainable and sale Travel and
forest of timber  travel related Leasing of Money
management products business properties lending Total
UEE HERHE i R A
AHER KER HE%H NERE EX act
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BETT BET BETRT BET T
Revenue from external RENREP ZWA
customers - 1,060 577 248 4,785 6,670
Reportable segment revenue ARED BN - 1,060 577 248 4,785 6,670
Reportable segment BRERATRED
(loss)/profit before taxation (B58) /&7 (1,043) (17,189) 5 1,670 4,266 (12,291)
Depreciation ik - 138 9 6 - 240
Interest expenses FERR 206 - 12 276 - 494
Interest income FSHA 1 - - - 4 5
Reportable segment assets TREFPEE 107,942 5,492 3,785 26,902 100,901 245,022
Reportable segment liabilities ~ TH%E S HERE (28,520) (9,070) (2,415) (23,981) (53) (64,039)

i KEMEBEREBAT » —T— AETERE



—
! Sustainable Forest Holdings Limited ¢ Interim Report 2015

Notes to the Condensed Consolidated Financial Statements
R4S B ISR M =E

For the six months ended 30 September 2015 #HE=—Z—RFNA=+HIEEA

5. DEHE (#)
(a) PHEE - BEEREE (H)

5. SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

For the six months ended
30 September 2014 (Unaudited)

BE_Z-MEAAZTRILAREA (REER)
Manufacturing
Sustainable and sale Travel and
forest of timber travel related Leasing of Money
management products business properties lending Total
Blii RERHE I R
AER RHER REEHR NERE B &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT RETT BETT BB BETT BETT
Revenue from external customers REMREEZHBA = 2,795 637 315 = 3,747
Reportable segment revenue AREFPUA - 2,79 637 315 S 3,747
Reportable segment BREAAREH
(loss)/profit before taxation (B58) /57 (15,482) (505) 77 (30) - (15,940)
Depreciation & 148 138 9 8 - 373
Interest expenses FERT 3 - 13 213 - 627
Interest income FEKA 2 - - - - 2
Reportable segment assets AEEINEE 166,843 23,827 3645 24,090 15,500 233,905
Reportable segment liabilites ~ THESHEE (41,381) (6,348) (2,084) (23,689) - (73502)
As at 31 March 2015 (Audited)
RZF-RE=A=1-A(£%F%)
Manufacturing
Sustainable and sale Travel and
forest of timber travel related Leasing of
management products business properties  Money lending Total
THE O WERME R
ANER At ER iR NERE B &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BRI BRI BETT
Reportable segment assets TRESBEE 107,835 25,331 96,783 3373 24,905 258207
Additions to non-current RBIDEERE
segment assets - - % 4 - %
Reportable segment liabilites ~ THESHEE (35,799) (11,689) (108) (2,009 (23,654) (73,250




Notes to the Condensed Consolidated Financial Statements

5. SEGMENT REPORTING (Continued)

AR S M B R MRt

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

5. ZE®|E (8

(b) Reconciliation of reportable segment revenue, (b) AIFHREDBWA BFIREE -
profit or loss, assets and liabilities: EEREBEBEZHE:

For the six months ended
30 September
BZEAA=1THIEAEA

2015 2014
—E-HF —ET—-mF
HK$’000 HK$’'000
BT T BT T
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)
() Revenue (i) WA
Reportable segment revenue AR E D EUA 6,670 3,747
Elimination of inter-segment iH 0 FEA
revenue - =
Consolidated revenue RAEIA 6,670 3,747
For the six months ended
30 September
BZEAA=+RHLEAREAR
2015 2014
—ZE—-hfF —E—F
HK$’000 HK$’000
BET T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)
(i) Loss (i) EiiE
Reportable segment loss PR 15 A1 Pl ¥ 0 SRS 1B
before taxation (12,291) (15,940)
Unallocated corporate income RABBERA 23 -
Unallocated depreciation RAOBRITE - M
Unallocated interest income RO BEF BUWA 100 231
Unallocated interest expense RO EREZ - (64)
Unallocated corporate RO EERE
expenses (18,239) (8,557)
Loss before taxation bR A& 1B (30,407) (19,331)
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For the six months ended 30 September 2015 #HZ=—F—AFNA=+HIEA

5. SEGMENT REPORTING (Continued) 5. 7H®E (&)
(b) Reconciliation of reportable segment revenue, (b) AHED YA R FIHER -
profit or loss, assets and liabilities: (Continued) EEREBEZHE: (8)
At At
30 September 31 March
2015 2015
R=Z—5F RZZE—RF
hB=+H =A=+—8
HK$’000 HK$’000
BT T AT
(Unaudited) (Audited)
(REER) (&%)
(iii) Assets (iii) EE
Segment assets for reportable AISEDH 2D EEE
segments 245,022 258,227
Unallocated: KRB :
— Unallocated cash and —RKOEBFEERIRESEEYD
cash equivalents 42,042 46,254
— Other unallocated —HtRDECEEE
corporate assets 487 1,175
Total assets per condensed fERAR & I IR R R
consolidated statement of FrE3|&E#RE
financial position 287,551 305,656
Liabilities afE
Segment liabilities for AREDHz A EE
reportable segments 64,039 73,250
Unallocated: Rk :
- Financial liabilities —MBaE 56,270 40,595
— Provision for taxation —FIEEE 2,114 2,220
— Deferred tax liabilities —REFHIBAE 38,655 38,632
— Other unallocated —HEMARSECEEE
corporate liabilities 476 1,400
Total liabilities per condensed ARG M ISR &
consolidated statement of 2% B EBsE
financial position 161,554 156,097




Notes to the Condensed Consolidated Financial Statements
GLEES b T EL

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

5. SEGMENT REPORTING (Continued) 5. D¥HE (&)
(b) Reconciliation of reportable segment revenue, (b) AIFHREDBWA BFIREE -
profit or loss, assets and liabilities: (Continued) EEREBEBEZHE: (8)
(iv) Other material items (iv) EbE=EEE

For the six months ended
30 September 2015 (Unaudited)
BE-Z-REAB=THLAER (REEHR)

Manufacturing
Sustainable and sale Travel and
forest of timber  travel related Leasing of
management products business properties Money lending Total
I5E HERHE e R e
AMER AER HEER NERE &4 @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT BETT BETT

Depreciation TE - 138 9 6 - 240

Interest expenses MERX 206 - 12 276 - 494

Interest income FEHA 1 - - - 4 5
For the six months ended

30 September 2014 (Unaudited)
BE_Z-MEAAZTRILAERA (REER)

Manufacturing
Sustainable and sale Travel and
forest of timber travel related Leasing of
management products business properties  Money lending Total
Bl RERHE I R
AMER AMER a7 NERE B it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AETL AETT AETT AETL BETL BT

Depreciation & 148 138 9 78 - 373

Interest expenses MERZ 3 - 13 213 - 627

Interest income MEBA 2 - - - - 2
(c) Revenue from major products and services: (c) REFEEMEREZWA:

For the six months ended
30 September
BEABA=+RHLAEA

2015 2014
—E-af —ZE—-mEF
HK$’000 HK$’000
BYTT BT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Interest income from money BEREB 2 F B BA
lending business 4,785 -
Manufacturing and 238 K SHE AN RAHELEE B
sales of forestry and
timber products 1,060 2,795
Travel and travel related business %% M ik 2 48 B8 3£ 75 577 637
Leasing of properties WERE 248 315

6,670 3,747
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R B AR S B R M aE

For the six months ended 30 September 2015 #HZ==—FT—AFNA=+HINEA

6. REVENUE

6.

Revenue represents the invoiced value of goods sold (after allowances
for returns and trade discounts) and revenue from manufacturing
and sales of timber products; lease of premises to generate related
income; provision of agency services for booking of air tickets, hotel
accommodation and other travel related products, and interest income

from financial assets.

An analysis of revenue is as follows:

WA

WAL EEm e BREE (Gt REE
EEETNEER) RREREHEAN
MEmZWA  HEWEIAE SRR
A RHIEERE BEER REMmRE
MERAE 2 IR Z WA AR B 5 &
ERMBUWA-

WADITT
For the six months ended

30 September
BEAB=+HLAMAEA

2015 2014
—E2-HF —Z—OF
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Interest income from money lending BEREB 2 FBBA
business 4,785 -
Manufacturing and sales of 238 R SHE AN KR E @
forestry and timber products 1,060 2,795
Travel and travel related business iR 38 K% i< 4% 48 A 5 755 577 637
Leasing of properties YEMBE 248 315
6,670 3,747
7. OTHER INCOME AND OTHER NET GAIN 7. BB AREMKE TR
For the six months ended
30 September
BEAA=1THLEAEA
2015 2014
—E-AfF —E—MF
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
Other income H A
Net exchange gain M H W) F 5 24 -
Others H A, 78 6
102 6
Other net (loss)/gain Hih (B8B) W= F58
Waiver of interest on a loan from e —BBUE=A
an independent third party —EEFERE - 4,046
Net gain on disposal of HE—REEWBARZ
a wholly-owned subsidiary Wz )R8 - 4,233
Impairment of other receivables H b fE U SR IE 2 R (E (17,191) =
Change in fair value of financial M aERATERE (HF21)
liabilities (note 21) (15,675) (1,552)
(32,866) 6,727




Notes to the Condensed Consolidated Financial Statements
GLEES b e

For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

LOSS BEFORE TAXATION

The Group’s loss before taxation is arrived at after charging/(crediting):

BRELATE 1B
ASLEGBAEEIENG, (GEA) T
FIRIRREH

For the six months ended
30 September
BEARA=1THLAEA

2015 2014
—E—FHF —ET—F
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REFZ)
(a) Net finance costs (a) BMEERFHE
Interest income from RITIF R A EWA
bank deposits (105) (233)
Finance income on financial WIER A EFTABREZ
assets not at fair value through HEEEZBERA
profit or loss (105) (233)
Finance costs: BMEEM:
Interest on bank and other ERAFARNEBREEZRITR
borrowings wholly repayable HEMEEZFE
within five years 494 286
Interest on promissory notes ANEEZFE - 64
Interest on amounts due to FEASHRS R 7118 2 F B
shareholders - 341
Total interest expenses on financial WIFR N FEFAEREZ
liabilities not at fair value adEsMERT B
through profit or loss 494 691
389 458
(b) Staff costs (including (b) EIRA (BREEZHMH)
Directors’ remuneration)
Salaries, wages and other benefits Fe LEREMER 2,380 2,079
Pension scheme contributions NESFTEIHER 132 151
2,512 2,230
(c) Other items (c) HEAEHE
Cost of inventories* FER A" 731 28700
Depreciation e 240 375
Minimum lease payments under TH KRBT
operating leases for land and (BEESER) K
buildings (including Directors’ Mz xEHE
quarters) 261 234
Auditor’s remuneration ZE A B &
— other services —HE AR 41 25

Cost of inventories sold includes depreciation of approximately HK$nil (2014:
HK$70,000), the amount of which is also included in the respective total amounts

disclosed separately above.

* BELZFEXNNBERENBES T (=
T — Y4 : B #70,0000T) - BEAZRIAITE B
EE XD R T 2 R AT -
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For the six months ended 30 September 2015 #HZ=—F—AFNA=+HIEA

9. INCOME TAX
No provision for profits tax has been made for the six months ended
30 September 2015 and 2014 as the Group did not generate any
assessable profits in Hong Kong during those periods. Taxation arising
in other jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.

10. DIVIDENDS

The Directors do not recommend the payment or declaration of any
dividend for both six months ended 30 September 2015 and 30
September 2014 respectively.

11.LOSS PER SHARE

The calculation of the basic and diluted loss per share is based on the
following data:

9. M
AR AEERBEE—_T—FER_F
—mEAA=ZHRIEANEATERES
7 A AT 1] FE SR RH - SR S S HAR R
BELFERBE NE R ERERE
Ky RIERBE R AR 2 BTR R
%o

10. K&
EETEERBE_T—RFNLA=T
AR -—Z—MOFARA=1+HIEMER<E
RAk#ELEIRERRS

11. 5 REE
SRR R HEH S 18 TV IR IR IA T Bkt

Ean

For the six months ended
30 September
BEAA=1+HIEAEA

2015 2014
—E-AF —E—F
HK$’000 HK$’000
BET T BT T
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
Loss EiE
Loss for the purpose of basic and AUFTEERERK
diluted loss per share BEESE 2 EE
— Loss attributable to the owners of the —ANAF#EA AFE(LEE
Company (30,407) (19,331)
’000 ’000
F B T &
Number of shares R&OEA
Weighted average number of ordinary ~ AT E SIREAREE 2
shares for the purposes of basic loss TmAR NRE
per share 8,909,206 2,472,035

Diluted loss per share equals to the basic loss per share for the six
months ended 30 September 2015 and 2014 because the outstanding
convertible preferred shares, share options, warrants and other
potential ordinary shares in issue had an anti-dilutive effect on the
basic loss per share.

R 1R AR T 2 R FRARAE SR S~ R AR ~
R A R A B T B B R Y
BREANEEARBERNE BEE—
BopiEl —F SN A= rEik s
Az ER#ETEEESNERERE

8o
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

12. BIOLOGICAL ASSETS 12. 5 )& E
HK$’000
BT T
At 1 April 2014 (Audited) —ZT—FMA—H (EF%) 17,538
Changes in fair value less costs to sell Rl S & AR (16,197)
Exchange movement (1,341)

At 31 March 2015 (Audited), at 1 April 2015 Rn-E—
(Unaudited) and at 30 September 2015 JrA-
(Unaudited) Jrap

The Group’s forest assets, acquired through the business combination
of Amplewell and its subsidiaries, are located in the Northwest of
Brazil, the State of Acre, Amazon Region (the “Brazil Forest”). As
at 31 March 2015 and 30 September 2015, the biological assets
represented natural tropical forests. The total area of the Brazil
Forest is approximately 44,500 hectares. Under the environmental
laws in Brazil, 20% or 8,939 hectares of the Brazil Forest area is the
permanent preservation area and therefore is restricted from logging.
At least 80% of the remaining area is designated as the sustainable
forest management area and the balance is the permissible clear
cut area that has no restriction on felling under the environmental
laws of Brazil. In the sustainable forest management area, minimum
impact logging techniques are used and forests are managed in a
sustainable manner which means that the harvesting rate is below the
overall natural growth of the forest. The main objective in sustainable
forest management program is to ensure the substance of the forests
be preserved. The maximum logging rate allowed under relevant
regulations governing sustainable forest management is 30m® per
hectare, an average, over a 25 to 30-year harvesting cycle.

AFE=A=+—8 (&K=
T-HEMA—A GREER) K
T-hFEAA=THCRE®R) -

%)

AEBBBRATRERENBARZEKE
Ry ZHREENRERRIL S5
REINTEBHEMNRE ([BEZFK]) -
RZEBE—RAF=ZA=+—HKZ=ZZE—H
FLAZTH £WEERRABRER
o BT Z BT 4) 544,500 18
BIEEMIIREE  BAKRMEEZ220%
58,939 AN A A AIRER + B BRE IR
KB THE R8O EIEAAIEHE
FMEER  BEEAREEL 8 T8HE
%ﬁﬁﬁ&ﬁﬁZ&ﬁﬁ&@mﬁﬂﬁ
BEHMNEEBEN ERABRRKESR
%Z&&&m'ﬁMMBMTFfHT
B RERELRERAFTMAEERX
EﬁLﬁ°TﬁﬁﬁWEﬁﬁ%ZIx
B 8 BERFRMNA 2 MAREGEIRE $E
BOEERMEIEZHEBEEETRA &
ERKEAE—_+AHZE f+¢2mﬁﬂﬁ
NEH G AE30 5K o
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

12. BIOLOGICAL ASSETS (Continued) 12. 5 EE (&)

In November 2009, Universal Timber Resources Do Brasil Participacao
Ltda (“UTRB”), a subsidiary of the Company in Brazil, and a main
contractor being an independent third party of the Group (“Main
Contractor”) entered into a service agreement, pursuant to which
the Main Contractor engaged UTRB to provide tree felling services
in the hydropower plant in Rondonia, Brazil. The main contract was
signed between the operator of the hydropower plant and the Main
Contractor. In May 2010, the alleged agent (“Alleged Agent”) of
the Main Contractor’'s owner started negotiation with UTRB for the
proposed sale of the equity interest of the Main Contractor to UTRB
(the “Proposed Deal”). UTRB was not satisfied with the results of
due diligence exercise on the Main Contractor and the Alleged Agent
failed to provide proper authorization document from the equity-
owner of the Main Contractor to proceed with the Proposed Deal. As
such, the Proposed Deal did not materialize. Since around February
2011, UTRB and its staff had been harassed by the Alleged Agent
of the Main Contractor in the tree felling service project in Rondonia.
Not only was the tree felling service project adversely affected by the
Alleged Agent, he has also created a difficult and hostile environment
for UTRB and its staff in Brazil. The Alleged Agent harassed UTRB’s
staff and their family with death threats in numerous instances. The
Group’s employees especially in Brazil were scared and UTRB had
experienced high turnover of personnel. As such, it was decided to
suspend harvesting operations in Acre to address the concerns of its
staff. There was no significant change in fair value less cost to sell on
biological assets during the six months ended 30 September 2015.
For the year ended 31 March 2015, the Group recorded a decrease in
fair value less cost to sell on biological assets of HK$16.2 million. The
loss was primarily attributable to decrease in log prices.

The forest engineer adopted the following methodology in determining
the harvestable area of the Brazil forests in the technical report used
for the valuation. This methodology or standard (Modeflora — Digital
Model of Forest Exploration) was developed locally in Brazil by
Embrapa (Brazilian Enterprise for Agricultural Research). Adoption is
not mandatory by the state but recommended to the forest engineer
professionals.

RZETZNF+—A A2 BEfmr
B & A Universal Timber Resources
Do Brasil Participacao Ltda ([UTRB | )
ErEaE ([EREH] AXEE 2
BYE=ZFIRIRBHE Bt =
A BHEREUTRBEEAMZ R M2
IKNBEERIBEERARRE K NDES
BZEEERTERBERITAL R
TE-EBETRR IAOEEEAZE
HRE([EBARE]) B HUTRBR
MUTRBEZ EHE T AR 2 RA#EZR
([BEBERXF])ETER - UTRBY &
BEEBEESERYNRE Mg
RESELRERTIARBH ZETHEE A
BHZEEREXHNETERR S -
At EEZRSELER - ABBE =T
——E - ALK -UTRBREE THR%
JETEM Z A /RIRIEIEE W E&EHE 2
ERARERE -BREAETE BKAR
§IE BRI F 2 I UTRBRE
BETHEEAMYREREBE RHE - EH
REZAAFRTHEREUTRBE LK
BEZRAREBEBZE L HFiIRE
Az B TRRZIE - EHUTRBZ E IR
KESh-Eit AEBRTEEERRE
MNZERAREFABRBRE T 2B E - RE
E-_T—RFAA=ZTHINER W
EEMEE 2 N FERK AL 8EAE
H-HEr—_TE—HAFE=ZA=+—HItHF
B AREEREDEEHRS QAT ERE
ERA N BB%16,200,0007T © EBIEEE
ENNGENELEENZIiES e

ARMIRRMAMEGER R 2 RMT®RE
REA TS RAEE B AR 7]
R # B - 5237 77 /A 2 22 Bl (Modeflora
- Digital Model of Forest Exploration )
i Embrapa (Brazilian Enterprise for
Agricultural Research)i B2 PE 25 © B =R
WHERH ERIRAZ A A EEMEE
AR TIZAMHEE
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12. BIOLOGICAL ASSETS (Continued)

The Brazil Forest was independently valued by Greater China
Appraisal Limited (“GCA”), an independent qualified professional
valuers not connected with the Group. GCA has experience in
valuing similar forestry assets. During the valuation process, GCA
referenced to a technical report on estimation of quality and quantity
of commercial and potentially commercial wood species and residues
resulting from the forest exploitation issued by CAAP FORESTAL
(“CAAP”). CAAP performs only once diagnostic sampling for the
whole farm area under current State regulation. The whole farm area
will be divided into certain units of production area. 100% census of
the inventory will be performed inside each unit of production area in
order to obtain new operating license for each unit of production area.
In general, it is common practice by forest engineers to assume there
is no change in the forest inventory as the tropical natural forestry
asset is very stable within five to ten years, so there is not necessary
to perform detailed sampling every year. Rain forest is a long lasting
asset if without human intervention (Amazon forest is estimated to
have existed for some 10 million years). Temporary hostile climate, e.g.
strong wind, heavy rain and flooding do not change the natural habitat
of the forest. Disease and fire might affect the forestry assets, but to
the best knowledge of the Company, no known fire and abnormal
wood disease were reported during the periods covered under the
valuation. Temperature might affect the quality/volume of the forestry
asset, but in a long term prospective (which usually over decades)
instead of affecting within a short period of time.

Notwithstanding the above, CAAP obtains satellite image of the farms
in every year with spatial resolution of 15m (49 ft). This is to recognize
if there is any abnormal situation (e.g. sudden large scale clearing/
disappearing of trees) in the farms. It indicated that any object or
abnormality with 15m in size will be shown on the satellite image.
CAAP also monitors the daily updates on burns and fires in Brazil
forest area: http://www.inpe.br/queimadas/.

GCA has adopted a discounted cash flow methodology in valuing the
Brazil Forest. The following are the major assumptions used in the
valuation:

() alogging volume of 21.5m? per hectare in the sustainable forest
management program area.

(i) apost tax discount rate of 16.55% based on the data and factors
relevant to the economy of Brazil, the industry of forest business
and the harvestable resources in the Brazil Forest, and the
weighted average cost of capital.

(i) harvesting activities for the first 30-year cycle will resume from
the calendar year of 2016 and complete in 8 years. Revenue
or costs from subsequent harvesting cycles are not taken into
account.

(iv) average log price growth at a rate of 3% per annum in the next 8
years, which is the expected long term growth rate estimated by
reference to the Consumer Price Index in USA.

12. 5 YEE (#)

ErFR A A E B RS 2 BT
RERBEGEMEETEER AR
(FEEFE]) BTG EETEER
BT HBEURMEE 2R - HEBRRE
AR ERT(E 2 E HCAAP FORESTAL
([CAAP ) FTs R i MR B M st i
ENRBEREAMBERNABEEE L E
EMRITHRE - CAAPIRIE IR IS B4R
PHEF AL B SHEIE— MRS -
BEEGHESS D AETEESREE
f-ARESLTEBEBUMNTLER
B SRt EESREMNANZ AT
EHE-—MMNE BARAEETTANE
ERAMNBEEEERT HFMITEME
BREREGNEEMEES WHES
FEHFAMERE - ETZAETE
HIERT  BERNEARANEE (4
AR EBRERMEEN—TEEESL) -
RETHRIE AR BREAKETE
WERMHN B RERE - KRR AL HE
FERMEE WRARF RN G
BRSSP ED NN A EREERE
ReG BV ERMEENEE
e BUEEHRNEMEE BEE
H+FERGRIAMATTE-

Bk £ XX PRt SN - CAAPR B F HUIF &
SHEEERSE EZ=HRBRER15K (49
R) NERRSERAEAMEBEER
(At RRA KR EEBR HK) -

K E FY) o CAAPTI & B R http://www.
inpe.br/queimadas/_F EX 52 2 P Zr R I 1
STEBB BN -

REFERFECARMKAERRE
MEE - AT R EAZERR:

() FIBEZMEEF2EEINKE
BEAE21.57 FKe

(i) FHRBYTIR KR16.55% 1L REE T
o REERITER R - RNER
FMZ AR ERA 2 8UE &
AEURERMEFKAEE

(i) BE=TFRBZ2REEEHELE
T RNFRRE YR\ FAT
P o 3 St R A R IR B E 2 A
A

(iv) RENFZFHRKRERLGELAT
F3% B2 EXBHBYEREG
FrZ BRI R K.
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12. BIOLOGICAL ASSETS (Continued)

The Group is exposed to a number of risks related to its natural forest.

12. 5 YEE (&)

AEBE L ERARNE L 2 HE K

() Regulatory and environmental risks (i) EERRERR
The Group is subject to laws and regulations in Brazil in which AEBREFEBAE EEEN R
it operates. The Group has established environmental policies BORE - ANEE D HIEIRIFECR
and procedures aimed at compliance with local environmental LiEF EHEETEMIRREA
and other laws. Management performs regular reviews to identify &Gl - BIREEHI TR B
environmental risks and to ensure that the systems in place are BRI R R RIRITHIE B A
adequate to manage those risks. The Directors are not aware of EREHERRB -R_ZT—RFNIHA
any environmental liabilities as at 30 September 2015. =1+ B EFUTHEEEMMERR
B
(i) Supply and demand risk (i) HREAK
The Group is exposed to risks arising from fluctuations in the AEBEBRNESREERIDE
price and sales volume of logs. When possible the Group A2 RB-EATEAT AEE
manages this risk by controlling its harvesting volume, according RIR T IE I B AR K 8 LAE IR I IE
to market conditions. Management performs regular industry [EBe - BEIRIETF HREITITEBE D
trend analysis to ensure the Group’s pricing policy is comparable T AR R AN R B FE (B B R AT B2 Tl
to the market and the projected harvesting volumes are BKFEL R ETEFT R ERTELT
consistent with the expected demand. SK—Ee
13. GOODWILL 13. &
Manufacturing
Sustainable and sale
forest of timber
management products Total
AR BEREE
ANERE AMER #st
(note j) (note i)
(Hizti) (Hrztii)
HK$'000 HK$'000 HK$'000
BT BT BB
Cost B A
At 1 April 2014 (Audited) and RZZE-MEMA—A (LEK)
31 March 2015 (Audited), k=F-A%Ff=R=+—H
at 1 April 2015 (Unaudited) and (BE7) RZZ—1F
30 September 2015 (Unaudited) MA—A (REEZ) R
ZZ-AFNH=TH
(REER) 1,686,883 77,353 1,764,236
Accumulated impairment losses ZITHESR
At 1 April 2014 (Audited) and R=E—NFMA—H (&E%)
31 March 2015 (Audited), R=—E-A%=A=+—H
at 1 April 2015 (Unaudited) and (&%) RZFT-nE
30 September 2015 (Unaudited) mA—A (REEZ) R
“E-AFNA=+H
(REEER) 1,686,883 77,353 1,764,236
Carrying amount RHEE
At 30 September 2015 (Unaudited) RZZE—RENA=Z+H
(REER) - - -
At 31 March 2015 (Audited) RZE-—RE=A=1+—H

(B2
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

13. GOODWILL (Continued)

Notes:

@

(i)

Sustainable forest management
The goodwill arising from the acquisition of the sustainable forest management cash
generating unit in the prior years represented its expected future profitability.

As at 31 March 2014, goodwill relating to sustainable forest management segment
had been fully impaired as detailed below.

On 27 March 2012, the board of directors of the Company decided to suspend
harvesting operations in Acre, Brazil until the operating environment for its
Brazilian subsidiary improves. Up to the date of approval of financial statements,
the harvesting operation in Acre, Brazil remained suspended. As the business
environment continued to be difficult for the Group in Brazil, the board of directors
changed the operation model in Acre from own harvesting to leasing out of the
forest in Brazil so as to enhance the income stream of the Group.

No lease relating to the Group’s forest in Brazil had been entered into by the Group.
The directors of the Company considered the economic value of the future income
stream from leasing out the Group’s forest cannot be reasonably assessed at the
date of approval of financial statements 2014. The Group had to preclude the
economic value of the future income stream from leasing out of the Group’s forest
from measurement of the fair value of the CGU for prudence.

The Group engaged an independent professional valuer to perform the valuation for
the fair value of the CGU. The original business plan regarding the operation was
assumed to be changed. As the MOU lapsed before the date of the approval of the
financial statement for the year ended 31 March 2014, the valuer could not validate
the feasibility of leasing business. There was no reliable projection for the business
and income approach of the valuation methodology of the business value could not
be used.

In assessing the valuation of the CGU, the valuer adopted the asset approach,
which was breaking the CGU into pieces, i.e. the freehold land (included the naked
land, pastures and betterments) and the biological assets, so the business value
was the sum of them. The valuer adopted the market approach for the freehold land
and adopted the income approach based on the projection developed based on the
market participant’s point of view for the biological assets.

The fair value less cost of disposal of the CGU valuation was approximately
HK$169,076,000 included the fair value of the biological assets and the fair value
of freehold land. During the year ended 31 March 2014, an impairment loss of
goodwill, approximately HK$302,118,000 was recognised in the profit or loss. The
fair value on which the recoverable amount based on is categorised as a Level 3 fair
value measurement.

Manufacturing and sale of timber products

The goodwill of approximately HK$77,353,000 arising from the acquisition of
Originate Tech Global Investments Limited and its subsidiaries represented the
future economic benefits from the synergy effect of the business combination.

The entire value of manufacturing and sale of timber products as a cash generating
unit was considered impaired as of 31 March 2012, and an impairment loss on
goodwill of approximately HK$77 million was recorded.

13. 88 (&)

(@

(i)

ARFERMER
BEFERKE T RERMNEIEEBHES
ZEEReESEAEETRMARATIES

RZB—MFE=A=+—0 BATHERNK
B HESBMERBRE FBEWT -

RZT——F=ZA=+tA FAREFR
TEEEATREMNZEKAREREHEEH
BARZEERIEWE - B EM SRR ELE
B REAEREMNZEAEEDREE-
HRAEERE A 2B RFHERSE £
ERERTEREM 2 EERAHAFHEARK
ALTHETERZRMN - FELAE A5 B R A K
TRe

AEEBE L ARARBE AN ZEE -
BERR N_T—MEHBRRELL
B R BE A B AT Al A AR SR B AR Z R
KIAR 2 EBEEE REHEER  AEH
Rt BREELBA A TER  HEMHAE
REBRMZ R RRA SRR Z BB E

ARECREBYEXHEMGERSESE
B2 NVE - BN EE 2 RA X BIRER
RBDHE - AN RRETHRILERE =%
—E=A=t—RIFEEZHBHRERZA
AR AR MEMAEREEEEE 2 AT
1 o XA WA TR SETRR - IR AR AR
NEVERZEBBEZGET -

NEHMEREEEBAZ HE  AEMRIEE
% IR EEL B D B TR - BIKA
ERELi (BREZE Bl RIEE) REY
HE AUEBEERSME ZEM - HER
KAERELRI TS A RSEMH2E
E2EE BECHIEN s EEERR
WAE

ReELEMHEEZ AFEREERAL A
75 #169,076,0007T - BIEEMEE 2 A TE
FOKAERTIZ ATHE - REBEE-T—NF
ZAZ+—BLEE CRESEREEZR
EE51E - T4 A B1302,118,0007T ° AJ K [E]
SRR 2 AT EE S B RBEIR AT ERT

=
=

BUERHEAMER
WHEAIRIR IR E R AT R EAMBRRE
RSB LB RET7,353,0007T I8 TS & FHTH IR
19 R AR FE 2 R PR A B | 2

RZZ——F=A=1+—8 ERESELE
72 B R SHEAME B2 2 MEERR AR
18 - i 7 & A 8245 R B 5 1R 40785 577,000,000
s
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14.INVENTORIES 14. 78

At At
30 September 31 March
2015 2015
RZZE—HF R-ZE—RF
hA=+H =A=+—H
HK$’000 HK$’000
BET T BT
(Unaudited) (Audited)
(REER) (feFE=z)
Sawn timber SEM 489 489
Finished goods RIRK oh 789 317
1,278 806

15. LOAN RECEIVABLES 15. EINE R
At At
30 September 31 March
2015 2015
RZZE—HF R-ZE—RF
hA=+H =A=+—H
HK$’000 HK$’000
BET T BEE T
(Unaudited) (Audited)
(REER) (&%)
Loans to customers BEE® 82,000 92,800
Accrued interest receivables FEET I B W IR 292 812
82,292 93,612

All loans are denominated in Hong Kong Dollars. The loan receivables
carry effective interests ranging approximately from 6.65% to 11% per
annum (Year ended 31 March 2015: 6.65% to 11% per annum).

FIAEEFIAEEHE - BRINERIRE
BRAM X FHXRIBELHCEE
ME(BE=ZE—AF=A=+—H1t

FE: FHRE5EEIE) -
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16. EWWE S RIER HEWRFRIE

16. TRADE AND OTHER RECEIVABLES

The Group’s trading terms with its customers are mainly on credit and
letters of credit, except for new customers where payment in advance
and cash on delivery are normally required. Invoices are normally
payable between 30 and 180 days after issuance. Each customer has
a maximum credit limit.

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior management.

The ageing analysis of the trade receivables as at the reporting date,
based on invoice date, was as follows:

BRETEP —RBRMNRAMED MR
IV AEERZEHTEFPEEHAR
IMERRR S HE—RANHE IR0
E180RAXfT - BREFARERRE

B

AREBEE AR O 2 EUEIRE B AR 1
B W RIEEIEHIRPEITER - AK
REREEEAR - SAEEETHE
B8 A AE Bk o

RBEEAH REZAMAE 2 RKE
ZRBZREDITAT :

At At

30 September 31 March

2015 2015

R-ZZ—HF R-ZZE—AF

hA=+H =A=+—8

HK$’000 HK$’000

BT T BT T

(Unaudited) (Audited)

(REER) (feF=z)

0 to 30 days 0£30H 163 11
31 to 60 days 31260H - 27
61 to 90 days 61290H - 10
Over 90 days 90BN 2,099 2,953
Trade receivables, net JRUE 5 Fk18 558 2,262 3,001
Other receivables H b U 3R TE 2,279 21,828
Prepayment and deposits TR RERES 484 827
5,025 25,656

17. TRADE AND OTHER PAYABLES

17. ENEB RER EMENRE

At At

30 September 31 March

2015 2015

R=-Z—A8F RZE—RF

hB=+H R ==

Note HK$’000 HK$’000

et BETT BT

(Unaudited) (Audited)

(RBEX) (&8 =%)

Trade payables JETE 5 5RIE @) 23,866 31,342
Other payables and accruals Eftn N RIERETER 15,590 18,238

39,456 49,580
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For the six months ended 30 September 2015 #HZ=—F—AFNA=+HI<EA
17. TRADE AND OTHER PAYABLES (Continued) 17. ENE ZFIER H A
(%&)
(a) Trade payables (a) EHESZR
An ageing analysis of the Group’s trade payables as at the end of E/\#ﬁi H A Zi?ﬁﬁﬁ Tziz B HHE
the reporting date, based on invoiced date, was as follows: B2 AREBENESHIEBZERERSD
e
At At
30 September 31 March
2015 2015
R=-ZB—RF RZE—RF
AB=+AH =RA= + H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(RRBEX) (&%)
0 to 30 days 0z230H - 290
31 to 60 days 31£60H - 8
61 to 90 days 61290H - =
Over 90 days 90H A £ 23,866 31,044
Total trade payables JE B Z5RIAB5ER 23,866 31,342
18.LOANS AND BORROWINGS 18. ERREE
At At
30 September 31 March
2015 2015
R=-Z—&F RZZE—RF
NLBA=+H =/ =) —l— =
Notes HK$’000 HK$’000
HtaF BT T BT T
(Unaudited) (Audited)
(RBEX) (&%)
Secured bank loans BEMIRITER @ 12,603 12,815
Unsecured interest-bearing loans REBILE=H2Z ®)
from an independent third party BT BB 11,590 11,419
24,193 24,234
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18. LOANS AND BORROWINGS (Continued) 18. EFRBE (&)
The analysis of the carrying amount of loans and borrowings is as ERREERAESTHET:
follows:
At At
30 September 31 March
2015 2015
R=-Z—8F RZE—hF
hB=+H =A=+—H
HK$’000 HK$’'000
BETT AT T
(Unaudited) (Audited)
(REBER) (&8 =%)
Current liabilities nBAE
Portion of term loans from banks due ~ BR—FREEZ
for repayment within 1 year IRITHEHERIS 433 428
Portion of term loans from banks due ~ ZBR—F&EE 2
for repayment after 1 year RITEHERBD
which contain a repayment (RBREEFIER)
on demand clause 4,753 4,855
5,186 5,083
Non-current liabilities FEREBEE
Secured bank loans BEFIRITER 7,417 7,532
Unsecured interest-bearing loans from  REBYE=H 2
an independent third party EIKIRET B E R 11,590 11,419
19,007 18,951
Total FEby 24,193 24,234
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18. LOANS AND BORROWINGS (Continued)

The loans and borrowings were due for repayment as follows:

18.ERRIBE (&)

ERREEREAT BHAER:

At At
30 September 31 March
2015 2015
R=-Z—HF R-ZE—AF
hB=+H =A=+—8
HK$’000 HK$’000
BETT T T
(Unaudited) (Audited)
(REER) (feFE=z)
Secured bank loans BEMBITER
Portion of term loans from banks due ~ BR—FREE 2
for repayment within 1 year BHIRITE RS 433 428
Term loans from banks due AR—FREEZEHRITENR:
for repayment after 1 year:
After 1 year but within 2 years —FREMFR 441 437
After 2 years but within 5 years MERBRFA 1,374 1,361
More than 5 years fBm A E 10,355 10,589
12,170 12,387
12,603 12,815
Other borrowings E AR
Borrowings due for repayment HAR—FREMFAEEZEER
after 1 year but within 2 years 11,590 11,419
11,590 11,419
24,193 24,234

The amounts due are based on the scheduled repayment dates as
stipulated in the respective loan agreements.

All of the banking facilities are subject to the fulfilment of covenants. If
the Group were in breach of the covenants, the drawn down facilities
would become repayable on demand. In addition, certain of the
Group’s bank loan agreements contain clauses which give the lender
the right at its sole discretion to demand immediate repayment at
any time irrespective of whether the Group has complied with the
covenants and met the scheduled repayment obligations.

The Group regularly monitors its compliance with these covenants, is
up to date with the scheduled repayments of the term loans and does
not consider it is probable that the bank will exercise its discretion to
demand repayment so long as the Group continues to meet these
requirements. As at 30 September 2015, none of the covenants
relating to drawn down facilities had been breached (31 March 2015:
Nil).

All of the secured bank loans, including amounts repayable on
demand, and unsecured interest-bearing loans from an independent
third party are carried at amortised cost.

ZEFRRIRBEBER R RE 2 T8
HiE X BB HIEE -

FTERITREXABRENEITHR
Re-ARBERRA CHANEE
BANEREEE - LI ARERET
RITERBRBENGHRGETETEE
& AR 2R AEE (EmAREE
BETRENRBETHRENEEERS) -

AEBEERNERERBTRERE K
RIZAENHREEEHET YRR
EAREFEETRERENBR TR
T RRAIGEITE R TRERKEERE - N —
Z-RFNA=Z+HE FAEEVEER
ERSAEERNRG (ZT—AF=
P | I

BRERRITER (BRAREKE
BB MBYE =T EERAEE
TGRSR AN AR



18. LOANS AND BORROWINGS (Continued)

None of the portion of bank loans due for repayment after one year
which contain a repayment on demand clause and that is classified as
a current liability is expected to be settled within one year.

(@ The Group’s bank borrowings were secured by mortgage over
the Group’s property of approximately HK$2,966,000 (31 March
2015: HK$3,050,000) and investment properties of approximately
HK$26,634,000 (31 March 2015: HK$24,778,000) in Hong Kong.

The interest expenses charged on unsecured interest-bearing
loans from an independent third party was calculated at 3% per
annum. The outstanding balances are repayable on 15 January
2017.

19. SEASONALITY OF OPERATIONS

The Group’s forest operations in Brazil is located in the Amazon and
is subject to weather conditions during the rainy season ranging
roughly from December to April each year. Forest logging activities in
the Amazon are substantially scaled down or stopped completely in
some areas. Log prices usually increase during the rainy season due
to diminished supplies. This affects many sawmill operators that have
to stock up logs and tie up significant working capital, but benefits
forest owners who can plan ahead to reserve stock pile prior to the
start of the rainy season. The Group incorporates this seasonality in its
forest management plan to avoid supply shortage as well as to take
advantage of seasonal price differentials in logs.

Notes to the Condensed Consolidated Financial Statements
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18.

19.

BRREE ()

IR —FRIBERE 2 |RITER
(P # 12 BSOE FIEK B D B RIR
BN —FREN-

(@ AEBZHRFTEESBEBARSE
= BA%E/%F fﬁ 49 ,% "2, 966 00071
305000075)2#%%&?5@2’7

#26,634,000c (—E—HF = ﬂ
=+—H:#5%24,778,0007T) Z &
BEMEEER

RE—BEILE=F 2 BRI E
B U E 2 F) 2 Eﬂi?;ziﬂf&_
FTEREELS ﬁ?/,\ RZZE—+F
—A+HRBEE-

RE2FHHERR

AREREEZ AEXBERTHE
REFEXRTMAAARS] MHF R
ABF+-AZRFNA BHUTHE
BAREESREARAD  RE T
BEERREEAMEE—RREE
HF PEREER L B SR

EAmEEE QQZ%?%E AREEEAR
MEERREBEEES BIULE /R%H?%

MM%E%MXﬂﬁ'&iTJJ

R At AR BN
AT A T2 E B DA 5
B 3 A R R T B -

20. AMOUNT DUE TO A NON-CONTROLLING 20. E{f — BFERBRRRIE
SHAREHOLDER
The amount was unsecured, interest-free and had no fixed terms of SRR AERT R B MERETFETE-
repayment.
21.FINANCIAL LIABILITIES 21. 01K EE
At At
30 September 31 March
2015 2015
R-ZE—HF R-ZF=AF
hB=+H = A= s
HK$’000 HK$’000
BETT BT T
(Unaudited) (Audited)
(RBEX) (EZ)
At beginning of the period/year i) 40,595 1,984
Exercise of warrants TR REEERE - 1)
Change in fair value NEEEY 15,675 38,612
56,270 40,595

On 7 May 2013, the Company issued 1,180,938,718 ordinary share
warrants and 215,525,161 convertible preferred share warrants in
connection with an open offer. The warrants are classified as financial
liabilities and measured at fair value at each end of the reporting
period. The valuations as at 30 September 2014 and 2015 were
carried out by Element Consultants Limited independently based on
Black-Scholes Option Pricing Model.

m:%—ziﬂﬂtavm BN
%é%%fém 180,938,71817 & i i 7R P 1
&215 525, 1611937%&%5%% Nibg
o AREE S EANEEE LIRE
i&%ﬁﬂfﬁ EEHZAFEFE-RNZT
—Eﬂi&:f@—ﬁiﬂﬂzwﬂz%@
Ty T 7 B A R A AR IR /) 5o — &F
RATEIE E BB T o
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

22. SHARE CAPITAL 22, A
Number of
Number of convertible
ordinary preferred
shares of shares of
HK$0.01 HK$0.01
per share per share Total
SRER
BREE B%0.017
A%0.017 A3
ZEBREA BEREE @t
Notes 000 HK$'000 '000 HK$'000 HK$'000
h# Tk BETT Fhk BETT BETT
Authorised: BE:
As at 1 April 2014, 31 March 2015, 1 April 2015
and 30 September 2015
“Z-nFNA=TH 30,000,000 300,000 27,534,000 275,340 575,340
Issued and fully paid: BRARAR:
At 1 April 2014 K-E-NENA-A 1,391,796 13,918 1,508,676 15,087 29,005
Issue of new shares in connection BE-ANAREERTHR
with the February Open Offer @ 835,078 8,351 905,206 9,052 17,403
Shares issue upon exercise of WP ERRAREEEZTRG
ordinary share warrants b 21 - - - -
Issue of new shares in connection BRI AN LREERTHR
with the December Open Offer © 6,680,704 66,807 7,241,645 72,416 139,223
As at 31 March 2015 and 1 April 2015 RZB-RF=A=+-Ak
“Z-nEMA-A 8,907,605 89,076 9,665,527 96,555 185,631
Share issue upon exercise of ordinary share IR L ARZREERETRG
warrants @ 2,269 23 - - 23
At 30 September 2015 RZZE-RFNA=TH 8,909,874 89,099 9,655,527 96,555 185,654
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

22. A (&)

22. SHARE CAPITAL (continued)

Notes:

@)

(@

On 16 April 2014, the Company issued a prospectus (the “February Prospectus”)
pursuant to which the Company proposed an open offer (the “February Open
Offer”) to issue i) not less than 139,173,247 and not more than 165,665,906 new
ordinary shares of the Company (the “February Offer Shares”) at a subscription
price of HK$0.32 per February Offer Share to qualifying shareholders on a basis
of one February Offer Share for every ten existing ordinary shares held on 14 April
2014 with bonus issue of five bonus shares for every February Offer Share; and ii)
not more than 172,420,129 new convertible preferred shares of the Company (the
“February Offer CPS Shares”) at a subscription price of HK$0.01 per February Offer
CPS Share to qualifying holders of convertible preferred shares on the basis of one
February Offer CPS Share for every five existing convertible preferred shares held
on 14 April 2014 with bonus issue of convertible preferred shares on the basis of
five bonus convertible preferred shares for every existing February Offer CPS Share
subscribed. Pursuant to the announcement of the Company dated 12 May 2014
(the “May Announcement”), the February Open Offer became unconditional and
139,179,601 February Offer Shares with 695,898,005 bonus shares, 150,867,613
February Offer CPS Shares with 754,338,065 bonus convertible preferred shares
were issued on 13 May 2014. The dealing of the February Offer Shares was
commenced on the Stock Exchange on 14 May 2014. Further details of the
February Open Offer were disclosed in the February Prospectus and the February
Announcement.

During the year ended 31 March 2015 and after the February Open Offer, 125,625
ordinary share warrants were exercised to subscribe for 27,616 new ordinary shares
of HK$0.01 each of the Company at a consideration of approximately HK$6,708
of which approximately HK$276 was credited to Share Capital and the balance of
approximately HK$6,432 was credited to share premium account.

On 28 November 2014, the Company issued a prospectus (the “December
Prospectus”) pursuant to which the Company proposed an open offer (the
“December Open Offer”) to issue i) not less than 371,150,205 and not more than
386,428,602 new ordinary shares of the Company (the “December Offer Shares”)
at a subscription price of HK$0.32 per December Offer Share to qualifying
shareholders on a basis of one December Offer Share for every six existing
ordinary shares held on 26 November 2014 with bonus issue of seventeen bonus
shares for every December Offer Share; and ii) not more than 402,313,634 new
convertible preferred shares of the Company (the “December Offer CPS Shares”)
at a subscription price of HK$0.01 per December Offer CPS Share to qualifying
holders of convertible preferred shares on the basis of one December Offer CPS
Share for every six existing convertible preferred shares held on 26 November
2014 with bonus issue of convertible preferred shares on the basis of seventeen
bonus convertible preferred shares for every existing December Offer CPS Share
subscribed. Pursuant to the announcement of the Company dated 18 December
2014 (the “December Announcement”), the December Open Offer became
unconditional and 371,150,205 December Offer Shares with 6,309,553,485 bonus
shares, 402,313,634 December Offer CPS Shares with 6,839,331,778 bonus
convertible preferred shares were issued on 19 December 2014. The dealing of the
December Offer Shares was commenced on the Stock Exchange on 22 December
2014. Further details of the December Open Offer were disclosed in the December
Prospectus and the December Announcement.

During the six months ended 30 September 2015, 3,612,531 ordinary share
warrants were exercised to subscribe for 2,269,513 new ordinary shares of HK$0.01
each of the Company at a consideration of approximately HK$194,000 of which
approximately HK$23,000 was credited to Share Capital and the balance of
approximately HK$171,000 was credited to share premium account.

@)

@

REZT—MFEMA+E  ARRHE—HE
RER ([ZAMNERER]) Bt ARFR
ERMRBE ([ZAMAHEE]) LPER=F
—MFENA+MAERE +HRIRA LR
—RAAR ZFLBAR ([ZAHEERHD])
ZEE MAEERRFERABESR-_ANE
ER 7B 150.327T 1T D 139,173,247%
KB 38165,665,906/% — B B &Kk 5
RER-ANBEERMEREARLARETA
B&EE4T iR ZZ —M4Em A+ B 5%
BERRIRA AT HRE L RERE R AR
AR E AR ([Z AMEERRE
ERRAG ) 2 EE  RAIBBREBERZEE
BEREARREEER - AMBETRRE
e IR AR 17 75 #60.01 7T B 1T T B i8172,420,129
BARRZHARBRELR SRETRE—
MRIBAE = AN BEERRELRRNERR
AT FI| AT H2 AR B S0 A% 2 BT TAL R ATHR AR
BERBRET - REAQAABA-T—HF
RA+=ZBZ2RE([RABRE]) ZAH
AHABEE KR AEKMS  ™139,179,6018 =
A 19 3 5 B9 38 [F1695,898,005 /% 4T A% + A &
150,867,613% — A {7 8 & Al AR (B e AR AR (9
1 [F1754,338,0658% AT FI| AT R IRB LR E R =
T-NERA+=ZBHIT-ZANBEERD
ERZZ—NFRATHAEBIMAKE
B —AMARBEZE—FSFBER=_AH
EREER-ANAEFHEE-

BE-_T-—AF=-A=1t—HULEFERR=
A RAFREER 12562500 L BB RER
AT LAREE27,616IRFIREEEE0.017T2
NATFE B RELREE6,7087T  HA
HBEE2T6 T E ST AR - A #R /556,432
TLEFTARMDSERR-

R-Z—MFE+—A-+/\B  KARFIEE—
MERER ([T AMERER]) it K
NRAREENHEE ([TZAGAHEE]) L)
ER-ZZ—NF+—AZ+BEFFRER
AL BRERE —RART ZHLBR ([+=
BBERN]) 2 5% mE B EIREIERE

BER+ = AHBERNBE0.32TTEITRD
#371,150,2050% 2 T 235386,428,602/% - —
BAOBERN BREBR+-AHEERD
R RABGEITAL AR AT RiNRR =
—E+— A=+ NBEFEEEE TR
1B 5 BRI B — IR AN A B) 2 37 AT IR AR B S AR AR
B ([+Z A B ETRRELRRMD]) 22
% [ AHARE LR 2 & BRI B NIRREE
B+ = B OB E AIRARE AR () 75 150.01
TL BT TR iB402,313,6340% + — Afp B &
HRE SRR - BIEERE—RIRE+=A
1B AR AR B 70 R AR 15 1 3+ AR AT FI 7]
HARRAB 2 Bk 2 FEAEHE AT AT ) FT HR AR 4B 2 IR 3%
T RBEARRIASMA-Z—mE+=—A+N\
BzR&E(+=ZARAL]) - +=AKARH
& B A A E &M - ™371,150,2050% + = A
178 & A% 17 3 [76,309,553,485AR AT A% * LA K
402,313,634% + = A 17 3 & A AR (B 5E AR Ak
191 716,839,331, 778 AR AL F| AT 2 iR B S IR B
RET—MFE+=—A+hBET-+=—AHN%
ERMER=ZZT—NEF+=—A=T=HEH
RFFBEE - T A AREE 2 E— 5
BER+ZANERERETZAGBALER

REBEZ-_T-—AFNA=THILEAHEA"

3,612,531/% I AR R AR B B 1T - AR
% 7282 7]2,269,5130% T AR E {E 45 #50.017T 2
EEAL - REX AEE194,0007T B LHE
#23,0007T B 5 ABR A - 87 %8 4778 % 171,000
TCRIET ARRD 5 B R -
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

23. SHARE OPTION SCHEME

The Company terminated the share option scheme adopted by the
Company on 9 September 2002 (“Old Scheme”) and adopted a
new share option scheme (“New Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the special
general meeting held on 27 November 2009. There was no share
option granted under the Old Scheme.

@)

Movements of the share options for the six months ended 30

23. B EETE

ARNBEIEARRNR_ZEZE_FNAAN
BERM 2z BRRERTE ([E51E8]) IR
BR-_ZEZNF+—A-+tRA81T2
PRERAERIASERNAFIIRE BB TH
SRR RN B ERTE ([FET8I)) -
WEEAR IR E T 8RB BB AR AE -

@ BEZ-—AFAA=+RHIEXE

September 2015 are as below. RAZBREZEmT -
Number of share options
BREHA
Exercise  Outstanding Outstanding at  Exercisable at
price at 1 April 30 September 30 September
Date of Grant Exercise period per share 2015 Granted Lapsed 2015 2015
RZZ-1f RZZ-1Ff RZB-I%
mA-A AA=tH AR=+A
BB &S BRTEE HRATRE BEE BAX AT Ekix:d
13 January 2010 13 January 2011 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
—E-ZF-A+=H “Z-—§-A+ZR%E M 49TTT
ZET5-AtzH
13 January 2010 13 January 2012 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
“Z-TE-A1=AH ZZ-Z§-AT=ZRH%E 1407
ZET5-AtzH
13 January 2010 13 January 2013 to HK$1,497 117,731 - - 117,731 117,731
12 January 2020
ZE-TF-f+=H ZE-=F-f1=HE 14977
e 35y
7 May 2010 13 January 2011 to HK$1,131 176,331 - - 176,331 176,331
6 May 2020
“Z-TFRAtA “Z——%-AfZH% A3
ZZZEERANA
7 May 2010 13 January 2012 to HK$1,131 176,331 - - 176,331 176,331
6 May 2020
—“$-T¥nAtA ZE-Z§-A1=HE REB11317T
ZZZZFRANA
7 May 2010 13 January 2013 to HK$1,131 176,333 - - 176,333 176,333
6 May 2020
—$-T¥nAtA ZE-—§-A1+=HE REB11317T
ZZZZERARA
14 September 2010 14 September 2010 to HK$0.597 125,565 - - 125,565 125,565
27 November 2019
—Z-TENATEA ZZ-TFNATRAZE 1505977
- NFt—A=ttA
30 August 2013 30 August 2013 to HK$0.085 104,633,676 - - 104,633,676 104,633,676
29 August 2023
ZZ-=fN\A=1H ZE-=F\A=1+HZE 7570.0857C
ZZ-=5M\AZt+NR
105,641,429 - - 105,641,429 105,641,429
Weighted average exercise price: AR FI57T((E: HK$0.0957 - - HK$0.0957 HK$0.0957
0005770 - - B%00%sTT  BR0.0057T
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

23. SHARE OPTION SCHEME (Continued) 23. B RESTE (&)
(o) The vesting period for the share options is as below. () BERECEBENT-
No. of share
Date of Grant options granted Vesting conditions
RiE A EREEREHE BREY
No. of share

options vested Vesting date

CEERRENE HERN

13 January 2010 10,210,855 5105428  15July2010=F—FF+A+HA
“Z-TF-A+=H 5105427  15Juy2011—F——F+A+HA
45,040,069 18,398,633 13 Januay 2011 —_Z——%—A+=H

13,320,716 13 January 2012-F——F—A+=H
13,320,720 13 January 2013-E—=F—A+=H

7 May 2010 10,210,855 5,105,427 15July 201022 -S4+ A+ HA
—T-ZERALRA 5,105,428 15July 2011 =T ——F+ A+HA
14,488,035 2,000,000 7 November 2010=F—FF+— A+ H

4,162,677  7TMay2011—Z——FHA+H
4,162,678  7May2012—_Z——FHA+tH
4,162,680  7May2013-Z—=FHA+H
28,144,944 9,381,644 13 January 2011 —F——%—A+=H
9,381,646 13 January2012=F——F—F+=H
9,381,654 13 January 2013_F—=%—A+=H

14 September 2010 79,350,000 79,350,000 14 September 2010-ZF—Z 4 fL A+ U H
“Z-TENATER
18 February 2011 5,105,428 1,701,809  30June 2011 =T ——F X A=1H
—E-——%ZA+)\H 1,701,809  30June2012-Z——4EXA=+H
1,701,810  30June2013-Z— =%, f=+H
820,588 273529 31 Juy2011—E——F+A=+—H

273529  31July2012—E——F+HA=+—H
273530  31July2013-Z—=F+HA=+—H
1,000,000 333,333 6 September 2011 =E——F A A< H
333,333 6 September 2012-F——F L A/NH
333,334 6 September 2013 =T —=F L A/NH
800,000 266,666 5 December 2011 =F——F+-AHH
266,667 5 December 2012-F——F+_F R H
266,667 5 December 2013=F— =%+ A A H
4,300,000 1,433,333 16 December 2011 =ZF——F+ = F+/<H
1,433,333 16 December 2012-ZE——&+=-A+/H
1,433,334 16 December 2013=ZF—=F+_-F+/<H
1,000,000 333333  2January2012-E——%—F_"H
333,333 2 January 2013—E—=%—F—H
333,334 2 January2014=Z—MF—H=H
1,300,000 433333 9 January 2012-Z——&— AR
433333 9 January2013-ZE—=%—FA L H
433334 9January 2014—Z—&F—ANLH

30 August 2013 166,551,732 166,551,732 30 August 2014=F—MF\ A =18
—E2-=5\A=TH

Total share options granted 368,322,506
BRI BREE

Less: Lapsed

B BARM (190,695,876)
Exercised
BT (9,097,500)
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For the six months ended 30 September 2015 #HE=—Z—RFNA=+HIEEA

23. SHARE OPTION SCHEME (Continued)

(b) The vesting period for the share options is as below.

No. of share
options granted
BREEREHE

Date of Grant
REAH

No. of share

options vested

EREEERERR

23. B ETE (®)

b) BEREZEBHMOT-

Vesting conditions

BERME

Vesting date
BEAD

Adjustment upon share
consolidation effective on
2 October 2013
RZZE—=F+HAZH
B EHERERE (140,964,109)
Adjustment upon open
offer effective on
14 May 2014
RZZ—MNERATTHA

PHEBESENERE 78,076,408

Outstanding at
30 September 2014
RZZE-NFENA=TH

WARITE 105,641,429

The option outstanding as at 30 September 2015 have a
weighted average remaining contractual life of 7.88 years (31
March 2015: 8.36 years).

No share option was exercised during the six months ended 30
September 2015 and during the year ended 31 March 2015.

No other share options granted under the New Scheme were
cancelled during the six months ended 30 September 2015
(year ended 31 March 2015: Nil). The Group had no legal or
constructive obligation to repurchase or settle the options in
cash.

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on binomial option pricing
model. The contractual life of the share option is used as an input
into this model. Expectations of early exercise are incorporated
into the binomial option pricing.

R-E—HFALA=THERITE
BREZMEFHRTENFHE
788F (ZE—RF=A=1+—8:
8.36%F ) °

2T -AFNA=1THIEXHE
RERBZEZ_Z—hF=A=+—H
IFFEABEITEREAE -

BE_ZT-AFNA=THLAXAE
RBE_ZE-—RAF=A=+—H
R ) - BB BRI S
R 2 BRI - AR B &
ERFHETEREANRBRX
A AR

© PARLBRAERELL RIS A FETD
S2EEROBREZ A EFE-
ER BRI 2 A ER-IR
AMEEERAGFE-BREZA
HWERERBAZRER 2808 M
BRRERTEDFAZRAREE
EBRAZH-
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

©

23. SHARE OPTION SCHEME (Continued) 23. B RESTE (&)
(Continued) © (&)
Date of grant
R B
30/8/2013 18/2/2011 14/9/2010 7/5/2010 13/1/2010
—%-ZFf ZB--F Z=%-%F ZB-%F C%-%F%
NB=+E =A+AEB MAtEE  HAtE -A+=H
Fair value of share options and BB MR 2 12 F{E R B R
assumptions
Share price R fE HK$0.033 HK$0.415 HK$0.375 HK$0.65 HK$0.94
BH0033T  BM045T B35 BK0esST K0T
Exercise price 11108 HK$0.0534 HK$0.42 HK$0.375 HK$0.71 HK$0.94
BH00s34  A¥042m  BH03TSTL AMOTIT  AH0.947T
Expected volatility (expressed ~ TAEE 18 (115 1B
as weighted average volatilty ~ Ef#ETE [E1H = iE4HS
used in the modeling under PR AN 0E)
binomial option pricing) 35.28% 55.67% 70.650% 70.53% 70.572%
Option life(expressed as BREFH (RE-]R
weighted average life usedin R HHIETE BEEH#
the modeling under binomial W TP A AR 95
option pricing model) ) 10years®  10years®  10years®  10years®= 10 years
Expected dividends EHIR 8 HKS$NIl HKS$NIl HKSNIl HK$NIl HKS$NIl
BETT BBEL BETT BT BEEIL
Risk-free interest rate (based ERBHE (A FH
on 10-year Hong Kong BERNEESERA
Exchange Fund Notes) %) 2.335% 2.868% 2.017% 2.670% 2.799%

The expected volatility is based on annualized standard
deviations of the continuously compounded rates of return on the
share prices of five comparable companies in Hong Kong and
Brazil Exchange with similar business operations. No dividends
are expected as the Company had no history of payment of

dividends.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no

market conditions associated with the share option grants.

TEERIE VAR B R EAESFRZ
SN ERBEGEEcARAE
BN E 2 BERIHFEE S L&
ZFEREZBERE - HNARA]
B BRI B R BT
GIRFHEAAR R -

FE LR T AR BB AR A R (1 T X M = it
R0 AT A PR B RIS I3 B
Hi 2 NPERTE - R B &
P e T B R AF o
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For the six months ended 30 September 2015 #HZ=—F—AFNA=+HIEA

The Group leases certain of its office premises under operating leases.
Leases for these properties are negotiated for terms ranging one to
two years. At the end of reporting period, the total future minimum
lease payments under non-cancellable operating leases are payable
as follows:

24. OPERATING LEASE COMMITMENTS 24, KEHNAIE
As lessee: TERAFEA

AEBBRBEQERNERETHAE

K- ZFEMELHORERRFHNF
—EMF -RWEHEEER - R
MG ERNEN 2 B RREHSER

mT

At At

30 September 31 March
2015 2015
R=-ZB—1F RZZT—0%F
hA=+H =A=+—H
HK$’000 HK$’000
BETT BT T
(Unaudited) (Audited)
(RBER) (FEZ)
Within one year —FRX 266 502
266 502

As lessor:

The Group leases its investment properties under operating lease
arrangements to tenants, with leases negotiated for terms ranging
from one to two years. The terms of the leases generally require the
tenants to pay security deposits. At the end of the reporting period,
the Group had total future minimum lease payments receivables under
non-cancellable operating leases with its tenants falling due as follow:

tERHEA

AEERBLEMOLHEBREYE
THP KERHEFHNF—EmF-
HEGR—REFLBEPL N EMEE -
RBEEHEEER AEEAREHE
MPEARIM 2 NI RHEHEEHE - BRI
TRRIHEK BERERSER:

At At

30 September 31 March
2015 2015
R=Z—A8%F RZZE—RF
hB=+H = =
HK$’000 HK$’000
BET T BT
(Unaudited) (Audited)
(RBEX) (& 2&%)
Within one year —FA 537 54
537 54
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HILEA

25. CONTINGENT LIABILITIES

Partnership harvesting agreement

On 18 July 2011, UTRB entered into an agreement (the “Partnership
Harvesting Agreement” or the “Agreement”) with R2R IndUstria e
Comércio de Produtos Florestais Ltda. (‘R2R”). Under the Agreement,
UTRB will harvest logs on forest area supposedly owned by R2R
under a Sustainable Forest Management Plan and pay R2R a total of
R$9,602,000 (or approximately HK$18.17 million) by installments. R2R
was responsible to obtain the necessary harvesting permit (‘AUTEF”)
within 30 days of the Agreement. R2R was late in presenting the
AUTEF to UTRB and failed to produce documentations that support
its ownership of the subject forest area. In addition, UTRB’s harvesting
team discovered various environmental crimes in the subject forest
area during its preparatory inspection. A total sum of R$840,000
(or approximately HK$1,589,000) was paid by UTRB under the
Agreement while the remaining balance was withheld due to the above
breach and irregularities. In the meantime, R2R sent various notices
demanding for performance under the Agreement. On 17 January
2012, UTRB served a termination notice to R2R and demanded for
the return of the deposits paid. On 23 February 2012, R2R sent UTRB
an amicable settlement offer where reducing the outstanding balance
to R$1,621,000 (or approximately HK$3,067,000) as final settlement
for the immediate termination of the Agreement. According to the
opinion of in-house and external legal counsels, UTRB has adequate
legal ground to terminate the Agreement, demand for the return of the
deposit and ask for penalties.

25. R REE

BRI =

R-_ZT——%F+ A+ /\H UTRB&
R2R Industria e Comércio de Produtos
Florestais Ltda. ([R2R ])&] 37 %
([BHEEKRGZE] R [HE]) - BiED
% - UTRB#S A B 78 I R2RIB IR AT 5 B #x
MEBFTEER 2 HF M E R KR -

I 5> B R2RY 1+ & $£9,602,000% 25 £
(= #97% #18,170,0007T ) ° R2RA &R
#:% A EAAE 530 H AEVBFT B X ARFF /]
B(RARZFATE]) - RRRABE KA
UTRBZ {5 /K 7F 7] 78 & T~ 6 tH R B 78
BR E 5 Pl B AR [ 2 STAHF o AN

UTRBZ (X RNERX TR TEE R E RN
Fr it R mkib 58 25 IR 2 T8 3R (R 5E1 7 » UTRB
AR 3% S 4 ££840,000F a8 /8 (3K
#9785 1,589,0000T ) ' MR EERE il 2
W MGERIT RTINS o Bt [ - R2REE
EZEBHNERBITHE R_E—=
F£—A++H  UTRBAIR2RE B 4% |F3@
HMTERREEMNEI - R_T——F
— A=+=8 " R2RAUTRBE H f1## 12
& B REESRERZ1,621,000E 52
(S 47 #3,067,0007T ) LAYE AL BNAR 1E
W 2 AR FIE < BB R B R INEE L 72
FEM 2 ER UTRBA R AARBE R
Wz ERREF & RBFEI®-
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

On 30 May 2010, UTRB entered into a service agreement (“Service
Agreement”’) with F Um Terraplanagem (“Terraplanagem”). Under
the Service Agreement, Terraplanagem would carry out earthwork
service in the hydropower plant in Rondonia, Brazil for a service fee
of R$892,500 (or approximately HK$1,689,000). After signing the
agreement, Terraplanagem did not provide any earthwork service
and UTRB had to hire another company to complete the earthworks.
However, in the land search of the freehold land of UTRB, it revealed
that Terraplanagem submitted a claim to a court against UTRB to
pay for alleged outstanding service fee of approximately R$1,291,000
(or approximately HK$2,442,000) and filed a precautionary injunction
to prevent UTRB of selling certain area of its freehold land with
carrying value of approximately R$10,019,000 (or approximately
HK$18,956,000) as at 30 September 2015 without properly paying
possible claim to itself. Such injunction was awarded by the court
during the year ended 31 March 2015. Up to the date of this report,
the court hearing has not yet been scheduled. UTRB will investigate
the issue and defend itself vigorously in coming legal proceeding. To
the best understanding of the Company, the claim was at a preliminary
stage. The Company will inform its shareholders in due course.

Labour claim

During the financial year ended 31 March 2014, the Company revealed
that a labour claim against UTRB for US$600,000 was filed by Leandro
Dos Martires Guerra (“Leandro”), a former director of the Company.
At the moment UTRB did not receive any writ from the court in due
course. The court made an order to UTRB for paying Leandro the
claim of US$600,000. UTRB filed a legal appeal to the Northern
Region Labour High Court after consulting legal counsels. During
the year ended 31 March 2015, the Northern Region Labour High
Court had given a favorable ruling on UTRB’s appeal, determining
the annulment of Leandro’s claim due to irregularities in the writ of
summons served to UTRB. As a result, the case has returned to
its original court so the claimant could properly serve the writ of
summons to UTRB which has happened. In March 2015, UTRB has
presented its defense and a witness’ hearing was held in October
2015 and on 17 November 2015, the Monocratic labour court has
decided on the case in favour of UTRB dismissing all of Leandro’s
claim. The Court has awarded, however, Leandro in approximately
R$60,000 (approximately HK$113,000). The Company will inform its
shareholders in due course.

26. LITIGATIONS 26. FFFA
Service agreement PR 75 155 &
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27. MATERIAL RELATED PARTY TRANSACTIONS 27.ERBEALRS
The Group had the following transactions with related parties during BHE_Z—AFNAA=1THLEREA-
the six months ended 30 September 2015. RIS BREE AN THEITATR S -
(a) Key management personnel remuneration (a) TEEEAE ZFHH
The key management personnel of the Group are the Directors of REBE XTZERABRERARE
the Company. The remuneration of Directors was as follows: HoEEHMOT:

For the six months ended
30 September
HEAAB=1+HIEAEA

2015 2014
—2-hfF —ZT-mEF
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Salaries and other short-term FeRkEMmEHESRA
employee benefits 812 360
812 360
(b) Other related party transactions (b) HBEEALRS
For the six months ended
30 September
BEAB=+RHLAAEA
2015 2014
—®—-afF —ZE-mF
Notes HK$’000 HK$’000
Hfat BT T BT T
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Interest on amounts due to FERIRERERIBZF B ()

shareholders - 317

Interest on promissory notes AN EREZFE (i) - 64

Notes: Hfat -

()  The interest expensed charged on amounts due to shareholders were () REREREZFERZIRFRNE
calculated at 5% per annum. The amounts due to shareholders were fully SEFE -EANRENBERBE=T
repaid during the year ended 31 March 2015. —RFE=ZA=+—RHIFEREEE-

(i)  This represent interest on promissory notes issued to Winner Global Holdings (i) Itk 75817 T Winner Global Holdings
Limited was calculated at a coupon rate of 2% per annum (effective interest LimitedZ # - 4% 2 FIL8 - Thig A&+
rate: 15.74%). The promissory notes were fully repaid during the year ended ZREEMERGFAE (BEEHE:
31 March 2015. 15.74E) st R -RBE-FT—HF=A

=t+—HLEFE E#HEREZHE
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For the six months ended 30 September 2015 #HE=—ZT—HFNA=+HIEEA

28. FAIR VALUE 28. A {H
The directors of the Company consider that the carrying amounts ARBIESRE  RERGEE B mRIE
of the current financial assets and financial liabilities recorded at B AARCEENBEELRMGA
amortised cost in the condensed consolidated financial statements are BEzRMEAEATETEEAER
not materially different from their fair values because of the immediate I T R A 52 55 B 7 T AL A BV B ol 7R 52 AR
or short-term maturity of these financial instruments. The carrying A B B o FE A< IR PR R IE S R R A A
amounts of the amounts due to the shareholders and amounts due FEZEREEREATERE - EIR
to related companies approximate their fair values. The fair values R BERENBEEATFIEBEZ AFET
of the amounts due to the shareholders and amounts due to related BARRIE 2 RE 2 REEMET Wi A
companies are estimated as the present value of future cash flows, BB T A ZBITTISN R -
discounted at the current market interest rates for similar financial
instruments.

29. SUBSEQUENT EVENT 29. FHARSEIE
On 17 November 2015, Ms. ZHOU Jing had resigned as the executive R_ZT—AFt+t—A+tR Bzt
director and chairman of the board of directors and executive EREARBARTESE EFQIFEN
committee of the Company. Mr. YEUNG Sau Chung, being an BITZEGEFE -ARAMITEETES
executive director of the Company, was appointed as the chairman of hELEREZEEREIAAERTEIRER
the board of directors and executive committee of the Company with HITZEgXE B —0LF+—A
effect from 17 November 2015. FEHBEM-
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
six months ended 30 September 2015 (2014: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2015, the interests and short positions of the Directors
and the chief executive in the shares, underlying shares and debentures of
the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong, “SFQ”)) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to
Divisions 7 and 8 of the SFO; or as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”), were as follows:

HRAEH

h 5 R
EEMEBRBBE_ZT—AFNLA=TH
JJ:/‘_\1ﬁZEP,H\HHxM(:T PO - M) o
EBEBEOHARREARANR
L EI L
RZZE-—RFNA=TH EFR&ETHA

BRARNRSEAREE (ERRAEBE0FE
571 ﬁ%&ﬁﬂfﬂﬂﬁﬂﬁ S5 MR RDI] ) B

XVER) 2 Betn - BRI R EH - A RIE

B LEERDIETR8S ARG AR E KR
%.5% BERZMERAR ([BRFT]) 2
FORR KB RRERARBIRIBESF NS &
I E36215 R TE FITF & 2 B el SARERE R
Pregss EmaR R (T EmAR RN ) HER10P7E &
AR EFHEITEFR ZIIRETA ([17%
TR BITAE AR R R B 32 P 2 #E Sk
BT

Number and
class of shares

Approximate
percentage of

and underlying

issued shares

shares held HEBTRSG

FERGR BHABE DL

Name of Directors Nature of interest HERGZ (Note 1)

EEnA EEtE HARER (#iit1)

Ms. ZHOU Jing (“Ms. Zhou”) (Note 2) Beneficial owner 703,218,459 7.89%
At (TAxL]) (Kitz) EnEAA

Mr. MUNG Wai Ming (“Mr. Mung”) (Note 3) Beneficial owner 52,316,838 0.59%

SEASE (IREE]) (B:3) BEHEAA
Notes:
1. The percentage figures were calculated based on 8,909,874,438 ordinary shares (“Shares”)

of the Company having a par value of HK$0.01 each in issue as of 30 September 2015.

28 Ms. Zhou was entitled to share options to subscribe for a maximum of 52,316,838
Shares (the “Share Options”) upon exercise of the options in full. Ms. Zhou was also the
registered holder of ordinary share warrants with nominal value of HK$54,754,149.13 and
convertible preferred share warrants with nominal value of HK$2,157,945.67 convertible
into 644,166,460 and 6,735,161 underlying Shares respectively. Under Part XV of the SFO,
Ms. Zhou was therefore interested and deemed to have interests in 52,316,838 Shares
and 650,901,621 underlying Shares upon exercise of the ordinary share warrants and
convertible preferred share warrants. Upon the resignation of Ms. Zhou with effect on
17 November 2015, the Share Options were lapsed in accordance with the New Scheme.

3 Mr. Mung was entitled to share options to subscribe for a maximum of 52,316,838 Shares
upon exercise of the options in full.

4. All interests stated above as at 30 September 2015 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2015, none of the Directors
and chief executive of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of the SFO or as recorded in the register
required to be kept by the Company pursuant to Section 352 of the SFO or
which were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

it -

1. ZEAOLBFDHREBARRANR_T—
H B #178,909,874,438f% & ik H {85
B (T D FHE -

9} Hﬁzi;ﬁﬁﬁé’f%ﬁm@ﬁ%“ 385 %52,316,8381% A%
M2 RERIE ([FERE]) - AX TN AHESELAS
”%54 754,149.137T 2 HARAREZ L EES %‘E/’%

7 #52,157,945.67 7T 7 Al AR & ST AR SR AR 4 7
#H A 5 5 0] & 5644,166,4600% 146,735, 161Hx
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XVED) < Akt  BEARNOSERT - HE
*Eﬁ%i E5 REEGHIETRESD A A
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHERS PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2015, the following persons, other than a Director
or chief executive of the Company, had interests or short positions in the
Shares or underlying Shares of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO:

ETBRRRREMALRRG RAAER
b 2 i

RZZ—AFNA=Z+A BREERAAT
BETHABI U TALRAR AR %
AR - B AR I 5 K I XV
BF2R B3N W2 EXAF AR A HEE - %
BRAARAIREE S K% (K5I H33614E
FEZBRMZESIAR

Name of Shareholders

BRREE LB

Nature of interest

REEME

Number and
class of shares
and underlying

Approximate
percentage of
issued shares

Ms. Loh Jiah Yee, Katherine
(“Ms. Loh”) (Note 2)
SREXL ([4t]) (HizE2)

Mr. Lau Jack (“Mr. Lau”) (Note 3)
BRERE ([BxE]) (K773)

Assure Gain International Limited
(“Assure Gain”) (Note 4)

Assure Gain International Limited
([Assure Gain|) (H7:#4)

Ocean Honor Limited
(“Ocean Honor”) (Note 5)
Ocean Honor Limited

([Ocean Honor J) (47:£5)

Mr. Chan Yuen Ming (“Mr. Chan”) (Note 6)

BRERASE ([REE]) (Afit6)

Interest of controlled corporation
RiEEHDEE 2 R

Interest of spouse
A (B

Beneficial owner/Interest of
controlled corporation

EnlEAAN REEE 2 s

Beneficial owner

BEmEAA

Interest of controlled corporation
REEHEE 2 R

shares held HERTRG
gl R BMAB DL
HERGZ (Note 1)
B RER (B17£1)
1,294,849,338 14.53%
1,294,849,338 14.53%
1,256,270,910 14.10%
2,274,052,584 25.52%
2,274,052,584 25.52%
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHERS PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

1. The percentage figures were calculated based on 8,909,874,438 Shares in issue as of 30
September 2015.

2. Ms. Loh was beneficially interested in 100% of the issued share capital of Assure Gain,

which held 100% of the issued share capital of Winner Global Holdings Limited (“Winner
Global”) and Splendid Asset Holdings Limited (“Splendid Asset”) respectively. Ms. Loh was
also beneficially interested in 50% of the issued share capital of Corp Insights Holdings
Inc. (“Corp Insights”) held through Corporate Insights Limited. Assure Gain was the
registered holder of 744,508,207 Shares and 2,485,386,889 convertible preferred shares
(“CPS”) of the Company convertible into 77,668,340 underlying Shares; Winner Global was
the registered holder of 213,360,741 Shares; Splendid Asset was the registered holder of
220,733,622 Shares; and Corp Insights was the registered holder of 1,234,509,696 CPS
convertible into 38,578,428 underlying Shares. Under Part XV of the SFO, Ms. Loh was
therefore deemed to have interests in 1,178,602,570 Shares and 116,246,768 underlying
Shares upon conversion of the CPS in which Assure Gain, Winner Global, Splendid Asset
and Corp Insights were interested.

3. Mr. Lau, being the spouse of Ms. Loh, was deemed to have an interest in the same parcel
of the Shares and underlying Shares in which Ms. Loh was interested under Part XV of the
SFO.

4. Assure Gain held 100% of the issued share capital of Winner Global and Splendid
Asset respectively. Assure Gain was the registered holder of 744,508,207 Shares and
2,485,386,889 CPS convertible into 77,668,240 underlying Shares; Winner Global was the
registered holder of 213,360,741 Shares and Splendid Asset was the registered holder of
220,733,622 Shares. Under Part XV of the SFO, Assure Gain was therefore interested and
deemed to have interests in 1,178,602,570 Shares and 77,668,340 underlying Shares upon
conversion of the CPS in which itself, Winner Global and Splendid Asset were interested.

5! Ocean Honor was the registered holder of 2,194,847,088 Shares and 2,534,575,896 CPS
convertible into 79,205,496 underlying Shares. Under Part XV of the SFO, Ocean Honor
was therefore interested and deemed to have interests in 2,194,847,088 Shares and
79,205,496 underlying Shares upon conversion of the CPS.

6. Mr. Chan was beneficially interested in 100% of the issued share capital of Ocean
Honor. Under Part XV of the SFO, Mr. Chan was therefore deemed to have interests in
2,274,052,584 Shares and 19,801,374 underlying Shares upon conversion of the CPS in
which Ocean Honor was interested.

A All interests stated above as at 30 September 2015 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2015, the Company had
not been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares and Underlying Shares”
above, during the six months ended 30 September 2015, none of the
Director nor the chief executive of the Company had been granted any right
to acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate and none of the Directors,
their respective spouses nor their respective children under the age of
18 had any right to subscribe for the securities of the Company or had
exercised any such rights.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by the shareholders on
27 November 2009 (the “New Scheme”), the Company may grant share
options to the directors, employees, executive or officers, managers,
consultants, any customers, suppliers of goods or services to any member
of the Group or any entity in which any member of the Group holds any
equity interests who, in the sole discretion of the Board have contributed
or will contribute to the growth and development of the Group, to provide
incentives or rewards for their contribution to the success of the Group’s
operation.

During the period, the movements in the share options under the Share
Option Scheme were as follows:

Number of share options

EEBEEFZERN

B EX [EERRSHTHRABRBN KA
e 2 iR ROAR ) —BATEEESN REE
“T-RAFAA=SFTALEANER EERE
R A ITIRA B 3 MR T4 A T 4
Yo A 2 B SR ] L 5 B 2 R A ok 5 T
Wi BEE HESAZEBAMEEAR
M185E 2 F X A A RBARRE A
Z AR IMEATEEAE (T 2 S AR -

BRETE
REBRRR-_ZTNF+—-A =T EAKR®A
Z BT &l ([#5T8l]) - ARR]A]AES
SERA/ELIETGHAEE ZERLE
ERELEMAOAEEERKERFHAEEH
EIK B ARFAEERRA DS 2 EAE
BLEZ BE - TTHABSHME K2
A ERE P - REE RS RS 2 HEEE D
B ARBOERSEEARERD S
EBFEHZ BB

REA - IRIEBEER 8 2 B Z B T -

BREZE
Outstanding at Outstanding at
1 April 30 September
2015 2015
Nature of R-Z-1F R-Z-1f Exercise price
Name interest A-H Granted Lapsed hA=+A Date of grant Exercise period per share
®E RN B RITE BRE BN HATE  RHAH TR BRTER
(HKS)
(&%)
Directors
g%
Ms. ZHOU Jing* Personal 52,316,838 - - 52,316,838 30 August 2013 30 August 2013 to HK$0.085
5 e {EIN —2-=fA\A=1+H 29 August 2023 JE70.0857T
“Z-=§N\A=FHZ
“E-=f\A=thA
Mr. MUNG Wai Ming Personal 52,316,838 - - 52,316,838 30 August 2013 30 August 2013 to HK$0.085
SEALE fBA —F-=FN\A=+H 29 August 2023 JE70.0857T
—Z-=f/\R=t+HZ
—B-=£\A=thB
Sub-total 104,633,676 - - 104,633,676
ot
Employees and other participants 117,731 - 117,731 13 January 2010 13 January 2011 to HK$1.497
EERAMBEE —2-24—f+=H 12 January 2020 EB1497TC
2SR LT AR
s e =
117,731 - 17,731 13 January 2010 13 January 2012 to HK$1.497
b g BE1.497T
117,731 - - 117,731 13 January 2010 13 January 2013 to HK$1.497
—EFF=Hi-H 12 January 2020 EH1.49770
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. a =
SHARE OPTION SCHEME (Continued) BRETE (8
Number of share options
BRERE
Outstanding at Outstanding at
1 April 30 September
2015 2015
Nature of R-BE-1% R-Z-1f Exercise price
Name interest A-H Granted Lapsed hA=+A Date of grant Exercise period per share
®E RN AT BRI BAR MATHE BEAH TEH SRTER
(HKS)
(&%)
Employees and other 176,331 S S 176,331 7 May 2010 13 January 2011 to 6 May 2020 HK$1.131
participants (continued) —Z-TFRA+A —T——%-A+=H% 11317
EERAMSEE (K) AR
176,331 - - 176,331 7 May 2010 13 January 2012 to 6 May 2020 HK$1.131
—Z-TFRA+A “E-——f-At+=HZ% %1131
“Z-ZERARA
176,333 - - 176,333 7 May 2010 13 January 2013 to 6 May 2020 HK$1.131
“Z2-ZFHAtHE -z —A+=R% #1131
ZERARA
125,565 - - 125,565 14 September 2010 14 September 2010 to HK$0.597
—Z2-ZFAA+HEA 27 November 2019 EH0.5977T
“E-TENATERAE
—E-AE+-A=ttA
Sub-total 1,007,753 - - 1,007,753
Nt
Total 105,641,429 - - 105,641,429
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* Upon the resignation of Ms. Zhou Jing with effect on 17 November 2015, her share options ~ * RASZETR-_Z—AF+—A+tBET®% R

were lapsed in accordance with the New Scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of conduct for
dealing in securities of the Company by the Directors. Having made specific
enquiry of all Directors, all Directors confirmed that they have complied
with the required standard set out in the Model Code during the six months
ended 30 September 2015.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2015.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2015, the Company has
applied the principles of, and complied with, the applicable code provisions
of the Code on Corporate Governance Practices (“Code Provisions”) as
set out in Appendix 14 to the Listing Rules, except for deviation mentioned
below:
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Supplementary Information

CORPORATE GOVERNANCE PRACTICES (Continued)
Code Provision A.2.1

Under the Code Provision A.2.1, the roles of chairman and chief executive
should be separate and should not be performed by the same individual.
The roles of the chairman (“Chairman”) and the chief executive (“CE”) of the
Company are segregated and are clearly defined to ensure their respective
independence, accountability and responsibilities. The Chairman is
responsible for the formulation of the Group’s overall business development
policies while the CE is responsible for the implementation of major
decisions of the Board and overall management of the Group’s businesses.

On 6 April 2011, Mr. LEUNG Chau Ping, Paul was re-designated from
the position as an executive director of the Company to a non-executive
director and resigned as the CE. Since then and up to the date of this
announcement, the position of the CE has not been appointed. During
the current financial period and up to 17 November 2015, Ms. ZHOU
Jing acted as the Chairman. After the resignation of Ms. ZHOU Jing
on 17 November 2015, the Chairman was acted by Mr. YEUNG Sau
Chung. During the current financial period when no CE was appointed,
the functions of the CE have been performed by the executive directors
with the assistance of the management of the Company. The Board
considers that such structure does not impair the balance of power and
authority between the Board and the management of the Company. The
Board will however regularly review the effectiveness of this structure to
ensure that such structure is appropriate in view of the Group’s prevailing
circumstances.

The Company periodically reviews its corporate governance practices
to ensure that it continues to meet the requirements under the Code
Provisions.

CHANGES IN DIRECTORSHIP AND OTHER CHANGES
IN DIRECTORS’ INFORMATION

There are no changes in directorship during the six months ended 30
September 2015.

AUDIT COMMITTEE

During the six months ended 30 September 2015, the audit committee
of the Board comprised three independent non-executive directors of the
Company, namely Mr. William Keith JACOBSEN, Mr. WU Wang Li and Mr.
NG Wai Hung. The audit committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six months
ended 30 September 2015. After review and discussions, the audit
committee recommended the Board to approve the unaudited condensed
consolidated interim financial statements for the six months ended 30
September 2015.

By Order of the Board

Sustainable Forest Holdings Limited
YEUNG Sau Chung
Chairman

Hong Kong, 27 November 2015
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