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Condensed Consolidated Income Statement

AAAR G ek

For the six months ended 30 September 2015
HE_Z-AFAA=+HIERER

Unaudited
RIEER
Six months ended 30 September
BEhA=+tHLKER

2015 2014
—E-EF —Pa
Note HK$'000 HK$'000
{iEsd BET T BETT
Revenue WA 3 3,033,136 2,181,385
Cost of sales SHE A (2,229,512) (1,564,911)
Gross profit ESA 803,624 616,474
Other income, net Hiblg A - JFEE 4 21,636 63,370
Other (losses)/gains, net EHih(Es518),WEs - F5E 5 (121,777) 28,406
Selling and distribution costs FHE M A EERk AR (301,631) (255,776)
Administrative expenses TEZH (128,118) (104,466)
Operating profit eyl 273,734 348,008
Share of results of associates Fﬂﬁﬂ??%@ﬂ%ﬁ 66,636 63,369
Share of results of joint ventures FriE & &R (4,855) (13,561)
335,515 397,816
Finance income B s U A 6 11,711 10,718
Finance costs B2 A 6 (51,059) (58,204)
Finance costs, net B ER - F5 6 (39,348) (47,486)
Profit before taxation MR FR AT A 7 296,167 350,330
Income tax expenses FriSHisz i 8 (63,308) (61,080)
Profit for the period HRRF 232,859 289,250
Attributable to: PR :
Equity holders of the Company VIN/NETI ¢SS YN 204,964 263,116
Non-controlling interests JEFEAS TS 27,895 26,134
232,859 289,250
Earnings per share SREF
- basic (HK$ per share) —ER (BB 9 0.68 0.90
- diluted (HK$ per share) —HE (BRBE) 9 0.68 0.90
The notes on pages 11 to 36 are integral parts of these unaudited condensed 118 ZE36 8 2 st DIt F R K EZ AL A B

consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2015/16
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Condensed Consolidated Statement of Comprehensive Income

P 2 AL N2
BRAAR S 2 H RS
For the six months ended 30 September 2015
HE—T—RFhA=1THIEAEHA

Unaudited
RBER
Six months ended 30 September

BENA=THIEAEAR

2015 2014
—E-AF —T—-mE
HK$’000 HK$'000
BET T BETT
Profit for the period =g 232,859 289,250
Other comprehensive (expenses)/income HREM2E(ZH), WS
for the period
Items that may be reclassified subsequently HEWGEENREZEZNER
to profit or loss
Exchange difference on translation BMEBINGB AR - B AR K
of operations of overseas subsidiaries, BETEIEBREE
associates and joint ventures HNE H IR E TR (130,118) 13,949
Change in fair value of available-for-sale investments  AJ & 1A R A EEE (22,441) (17,444)
Impairment loss on available-for-sale investments A E 2 B R R EESIE
transferred to condensed consolidated income ER SRR A SR
statement 4,445 -
Fair value adjustments on the derivative financial AR MEEPNLTENR
instruments designated as cash flow hedge in TEBBANEREREHNALE
respect of interest rate swap contracts EEES (9,337) (1,235)
Other comprehensive expenses for the period, BRNEMEESE - BEiE
net of tax (157,451) (4,730)
Total comprehensive income for the period HRzEBRAE 75,408 284,520
Attributable to: BEER
Equity holders of the Company RARIREREA 54,507 257,316
Non-controlling interests PR i R 20,901 27,204
75,408 284,520

Note: Items shown within other comprehensive (expenses)/income are disclosed net

of tax.

The notes on pages 11 to 36 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position
MARLE A AR R

As at 30 September 2015
RZE—RFNA=+AH

Unaudited Audited
REBEZX KEZ
30 September 31 March
2015 2015
—E-AE —E—RF
hB=+H —A=1+—H
Note HK$'000 HK$'000
ihrzs BT T BT T
Non-current assets IRBEE
Investment properties KEME 11 3,636,429 3,680,497
Property, plant and equipment ME - R NRE 11 1,943,693 1,970,089
Goodwill S 690,184 690,184
Other intangible assets HihEREE 15,891 17,235
Interests in associates Frib B & A a2 e 887,522 998,480
Interests in joint ventures Fiiha e s 542,134 1,510,132
Available-for-sale investments AR EZRE 160,011 201,092
Derivative financial instruments PTHEMB TR - 18,073
Properties under development TERPYE 1,127,162 789,476
Deferred tax assets BEEHIEEE 23,348 16,255
Other non-current assets HiIEmeEE 157,130 154,169
9,183,504 10,045,682
Current assets REBEE

Amounts due from associates JE LB 4 N RIAREX 18,927 11,298
Amounts due from joint ventures A LS EERR 196 50

Amounts due from non-controlling FEU BE1E B e 2 BR K
interests 31,389 33,800

Investments at fair value through BARBEYABRE
profit or loss 499,538 364,334
Inventories FE 133,849 154,803
Properties for sale HEME 1,267,083 44,367
Properties under development BRAYE 294,808 623,349
Debtors, deposits and prepayments EUERR ~ Tt s RTENFUE 12 1,139,700 1,235,726

Amounts due from customers for contract gL A #) LI fERE P URER 2 FIE

work 168,798 133,437
Derivative financial instruments PTHEMFTA 3,959 13,220
Prepaid tax SEANESTA 7,690 6,492
Bank balances and cash RITEFERS 2,468,028 2,662,622
6,033,965 5,283,498

Chevalier International Holdings Limited
Interim Report 2015/16



Condensed Consolidated Statement of Financial Position

EERER A M AR
As at 30 September 2015
RZE—RFNA=TH

Unaudited Audited
REBEZX KEZ
30 September 31 March
2015 2015
—E-HEF —E—RHF
NB=+H —A=1+—H
Note HK$'000 HK$'000
ihrzs BT T BT T
Current liabilities RENEE
Amounts due to associates FE{TH & A RIARER 421 29,685
Amount due to a joint venture ER—HE &t EERR 58,079 -
Amount due to a non-controlling interest  JE{< B8 —FEIE AR IEZRBR X 2,194 3,538
Amounts due to customers for contract HEHNITRERRFPZNZHIEA
work 969,768 951,485
Derivative financial instruments PTHEMFTA 12,882 13,247
Dividends payable FEAR B 299,991 -
Creditors, bills payable, deposits and ENER  BNRE TFAKS
accruals RIEREA 13 1,357,257 1,456,697
Unearned insurance premiums and IRAER b2 B Jo oK i B b A 8
unexpired risk reserves 98,983 113,730
Outstanding insurance claims RAIRERIE 377,418 376,048
Deferred income IRIEUA 23,504 25,499
Current income tax liabilities EHIFSH ARG 88,290 60,808
Bank and other borrowings RIT REMIER 782,694 589,848
4,071,481 3,620,585
Net current assets REBEEFE 1,962,484 1,662,913
Total assets less current liabilities BEERARBARS 11,145,988 11,708,595
Capital and reserves BRAR HE
Share capital &N 14 374,989 374,989
Reserves (B 7,268,778 7,514,262
Shareholders’ funds fERE S 7,643,767 7,889,251
Non-controlling interests Eieliigidad 523,827 509,498
Total equity BRER 8,167,594 8,398,749
Non-current liabilities FRBEE
Unearned insurance premiums EEIRR B 103,120 108,355
Bank and other borrowings RITREMIER 2,598,804 2,938,280
Deferred tax liabilities REBIABE 276,470 263,211
2,978,394 3,309,846
Total equity and non-current liabilities B RIERBAR 11,145,988 11,708,595

The notes on pages 11 to 36 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

Eﬁ Ji/\ﬁg)iﬁﬁgw%E

For the six months ended 30 September 2015

BE-_Z-RFAA=+HILXEAR
Unaudited
FEEH
Non-
controlling Total
Equity attributable to equity holders of the Company interests equity
FLARRREARGEE FERRE 48R
Other
Capital ~ Investment assets Exchange
Share Share  Capital redemption revaluation revaluation  Hedging Other  fluctuation  Retained
capital  premium  reserve  reseve  reseve  reseve  reseve  reseve  reseve  profits Total
B RE ApEE HERR
Rt ROEE 948F RORE EREE  ERER  MMBE  RMBRE  YEER  REW a3
HKY'000  HKS'000  HKS'000  HKS'000  HKY'000  HKS'000  HKY'000  HKS'000  HKS'000  HKS000  HKY'000  HKS'000  HK$'000
ERTn ABTn BNTR O ERTR BT BETR ERTR R BETR O ERTR MR ERTR AR
At April 2015 H-F-REMA-R 374989 680214 364,09 8785 B398 566711 (1,801) 1057 402446 5418776 70889251 509498 8,398,749
Profiforthe perod - - - - - - - - S A9 %4 85 2308
Change in far value of propertes for own use - - - - - (20m) - - - 20n - - -
Exchange diference on translation of operations of
overseassubsidiaries,assodatesand]ointventures - - - - - - - - (131 - (1231 (6,994 (130,118)
Change n fair value of available-or-sale investments - - - - (M) - - - - - (M) - (24
Impairment oss on available-fo-sale investments
transferred to condensed consolidated income
statement - - - - 4445 - - - - - 4445 - 4445
Fairvalue adjustments on the derivativefnancial ~ SEE AR £ FEH 2 AR
instruments designated as cash flowhedgein ~~ TEREAZEBHANI AL E
Tespect of nterest rate swap contracts Ed - - - - - - (9331) - - - (9337) - (9331)
Total comprehensive (expenses)income ShaARL)/haLs
forthe period - - - - (17,99) (2,0m) (9337) - (13124) 207,03 54,507 20901 75408
Approprited speciland finaldvidends AREECS-RESAST-RIER
forthe year ended 31 March 2015 CEHRAERS - - - - - - - - - (299991)  (299991) - 99991)
Dividends paid to non-controling interests 5 - - - - - - - - - - - (6572) (6572)
At30 September 2015 HoE-REAAZTR 374989 M &096 ﬂ ﬂ w (11,138) 1057 % 5325821 7,643,767 ﬂ 8,167,594

Chevalier International Holdings Limited

Interim Report 2015/16



Condensed Consolidated Statement of Changes in Equity

Mk e R EEHR

For the six months ended 30 September 2015

BE-T-REAA=+AIAREA
Unaudted
~EEY
Non-
controlling Total
Equity attributable to equity holders of the Company interests equity
FOTIRERA\ERER HRER  EER
Other
Capital ~ Investment assets Exchange
Share Share Capital ~ redemption ~ revaluation revaluation  Hedging Other  fluctuation  Retained
capital  premium  reseve  resee  feseve  feseve  fesene  fesene fesene profts Total
i RE  Ridg
RE  RORE EAGBE  EORE EMBRE  EMBR  HRBE  AMEBR  FBERE  REM 48
HKS000 HKS 000 HKS000  HKST000 HKS 000 HKS 000 HKS'000 HKS000 HKS 000 HKS000  HKS000 HKS 000 HKS 000
BT BRTn AR ERT o EMTn BB AR ERTm BETn AT BB BETn T
At April 2014 NZE-MERA-A W0 ST AT 8T SIS B3I B 10T WMB 4T BB 658 T0T67%
Protforthe perod B - - - - - - - - - OBI6 M6 14 2890
Changein far value of properties for own use ERNEI 0L ERS - - - - - (20m) - - - 20N - - -
Bichange diference ontansaionof operationsof A EFNNEAT - BENARAE
overseassubsidares asocatesand jontventues 65 2 ERFEE 2 NERBER - - - - - - - - 12819 - 12879 1070 13949
Changeinfarvalue o avelabledorsalemvestments ] & 7 REH L4 RS - - - - (1744 - - - - - (17444 - (17,444)
Faitvalveadustments onthe deicetvefinancl AR EHBITENE
instumentsdesignatedascash fowhedgein~~ LEBEFIRERAN 204
Tespect of nterest rate swap contracts F - - - - - - (1239 - - - (1139) - (139
Total comprehensive (expenses)/income BRREGEH) / it
forthe period - - - - (17444) (207 (1239 - 12879 265,188 57316 7204 284520
Aopropriated el duidend fortheyearended ~ HEEZ-E-IE=A=1-H
31 Mch 204 LERZRERE - - - - - - - - -0 (90369 -0
Step-up acauisition ofa subsidiary EENE-RNELA - - - - - - - - - - - 2 1)
Disposals o asubsidary HE-EHEAR - - - - - (463) - - - - (463) - (463)
Deemed disposals of nterests n subsidiaries RELERENELT ER - - 3 - - - - - - - 3 Bl 0
Dividends pad to non-contrling nterests B FaRERRE - - - - - - - - - - - B0 B9
At 30 September 2014 NE-BENAZTA O TR 1 T LSOO N O S0 5 I

The notes on pages 11 to 36 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

a5 "‘ﬂ/\ = =
BRASAHEMER

For the six months ended 30 September 2015
HE_Z-AFAA=+HIERER

Unaudited
REBEX

Six months ended 30 September
BEhAA=+tHLXER

2015 2014

—E-AfF ZE—UF

HK$’000 HK$'000

BET T BT T

Net cash from operating activities REQEEKBHELFHE 141,127 352,203
Net cash from investing activities REREEB RS RS 113,653 267,288

Net cash used in financing activities ARREEKREFHE (499,093) (160,590)
(Decrease)/increase in cash and cash equivalents RERBSSEWCRD), L (244,313) 458,901
Cash and cash equivalents at beginning of the period ~ Hi¥1 2R & MIREEEY 2,413,878 1,001,162
Effect of changes in foreign exchange rates HNFEFE R B 2 & (12,280) 1,288
Cash and cash equivalents at end of the period HRZESRELZEY 2,157,285 1,461,351

Analysis of cash and cash equivalents ReRREZEYIM

Bank balances and cash RITRETFRRE 2,468,028 1,681,328

Less: Bank deposits maturing after three months B =EABIEZ SRITFR (64,001) (63,050)
2,404,027 1,618,278

Less: Pledged bank deposits A BEEIRIRITIER (246,742) (156,927)
2,157,285 1,461,351

The notes on pages 11 to 36 are integral parts of these unaudited condensed

consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2015/16
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BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements should be read in
conjunction with the annual financial statements for the year ended
31 March 2015, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS").

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those of the annual financial statements for the year ended 31
March 2015, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

The following amendment and improvements to existing standards,
that are relevant to the Group’s operation, are mandatory for the
financial year of the Group beginning on 1 April 2015:

HKAS 19 (2011) (amendment), “Defined benefit plans -
Employee contributions”

Annual Improvements Project - Improvements to HKFRS 2010-
2012 Cycle
Annual Improvements Project - Improvements to HKFRS 2011-
2013 Cycle

The adoption of the amendment and improvements to existing
standards does not have significant impact on the Group’s results of
operation and financial position nor any substantial changes in the
Group's accounting policies and the presentation of the condensed
consolidated interim financial statements.

Notes to the Condensed Consolidated Financial Statements
RR4T & B TS R M 5
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Notes to the Condensed Consolidated Financial Statements

LL;

ARAa TS ERR MG

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
The following new standards and amendments and improvements to
existing standards, that are relevant to the Group’s operation, have
been issued but not yet effective for the financial year of the Group
beginning on 1 April 2015 and have not been early adopted:

HKAS 1 (amendment), “Disclosure initiative™

. HKAS 16 and HKAS 38 (amendment), “Clarification of acceptable
methods of depreciation and amortisation”’

HKAS 27 (2011) (amendment), “Equity method in separate
financial statements™’
. HKFRS 9, “Financial instruments”2

HKFRS 10 and HKAS 28 (amendment), “Sale or contribution of
assets between an investor and its associate or joint venture”

HKFRS 10, HKFRS 12 and HKAS 28 (amendment), “Investment
entities — Applying the consolidation exception™

HKFRS 11 (amendment), “Accounting for acquisition of interests
in joint operation™
. HKFRS 14, “Regulatory deferral accounts

"

HKFRS 15, “Revenue from contracts with customers”?

. Annual Improvements Project - Improvements to HKFRS 2012-
2014 Cycle!

1 Effective for annual periods beginning on or after 1 January
2016

2 Effective for annual periods beginning on or after 1 January
2018

The Group is in the process of assessing the related impact of these
new standards and amendments and improvements to existing
standards to the Group but is not yet in a position to state whether
there will be any substantial changes to the Group’s significant
accounting policies and presentation of financial information.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities and income and expense.
Actual results may differ from these estimates. In preparing these
condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the annual financial statements for the year
ended 31 March 2015.

Chevalier International Holdings Limited
Interim Report 2015/16
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Notes to the Condensed Consolidated Financial Statements

BE:

RiR & I SRR M EE
SEGMENT INFORMATION 3 2¥EH
Revenue and results WA RFEE
For management purposes, the Group is organised on a worldwide MEEMS @ AEBKR2KRES ARES
basis into five divisions. These divisions are the basis on which the EBPT + WA s '@ELBFﬂ{/EﬁZK%@ii&ﬁ
Group reports its segment information. DEER Z BEAE o
Reportable segment information is presented below: AIERESREREIINT
Construction Insurance
and and Food and
engineering  investment Property beverage Others Total
BER RER 5
BHIE RE nE 5 Hit ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BT BT BT
For the six months ended HECZ-1FRA=1H
30 September 2015 IE~EA
REVENUE KA
Total revenue BIA 1,224,095 82,282 1,149,277 319,123 317,523 3,092,300
Inter-segment revenue A2 ERA - (38,228) (14,639) - (6,297) (59,164)
Group revenue £BMA 1,224,095 44,054 1,134,638 319,123 311,226 3,033,136
Share of revenue of associates and e RaREEDE
joint ventures WA 1,065,118 - 20,744 47,375 833,044 1,966,281
Proportionate revenue from a joint BHERE-HBEELE
venture eliminated LELBIMA (3,083) - - - - (3,083)
Segment revenue FEUA 2,286,130 44,054 1,155,382 366498 1,144,270 4,996,334
RESULTS 3
Segment profit/(loss) ERF/ (BB 165,209 1,044 309,370 1,191 (135,314) 341,500
Included in segment profit/(loss) are: PRERA/ (BB )R
Share of results of associates Fifh ypgA—J;*éﬁ,a 64,808 - 72 5,835 (4,079) 66,636
Share of results of joint ventures fribaehEss 12 - (4,867) - - (4,855)
Increase in fair value of investment REMEZ DAEEMN
properties - - 18,000 - - 18,000
Depreciation and amortisation, net of TEREE MBEAL
capitalisation (3,837) (83) (36,730) (14,590) (3,021) (58,261)
Impairment loss on available-for-sale AIHHE 2 AR
investments HEER - (4,445) - - - (4,445)
Impairment loss on amount due from il =N 5
an associate HEER - - - - (117,838) (117,838)
Unrealised gain/(loss) on derivative m@?ﬁxlﬁzﬂi
financial instruments Wi/ (Bi) 158 3,584 - - (18,073) (14,331)
Unrealised loss on investments at fair BARBIINERREL
value through profit or loss &5%% ‘‘‘‘‘‘ SHER - (26,714) - - - (26,714)
Write (down)/back of inventories to (Hos) /BEER
net realisable value NERHE (180) - - - 3,499 3,319
Impairment loss on trade and other B S REMERER
debtors HEBE (1,301) (10) (1,670) - (326) (3,307)

HIBFREBARAF

NERHHE
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Notes to the Condensed Consolidated Financial Statements

BE:

3

PR A SRR M

SEGMENT INFORMATION (CONTINUED) 3 2¥EEHGE)
Revenue and results (continued) WARFEEGE)
Construction Insurance
and and Food and
engineering  investment Property beverage Others Total
BER R R
R "A ) 7 Efh ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT BETT RETT
For the six months ended BE-Z-NENA=TA
30 September 2014 I~ EA
REVENUE 0N
Total revenue /A 881,022 94,258 583,037 293,294 379,009 2,230,620
Inter-segment revenue DB ERA - (19,585) (23,663) - (5,987 (49,235)
Group revenue EERA 881,022 74,673 559,374 293,294 373022 2,181,385
Share of revenue of associates and FiEBENA A e E
joint ventures WA 1,189,783 - 41,817 50,505 1,213,235 2,495,340
Proportionate revenue from a joint BHERE-HAELE
venture eliminated ?ﬁtMﬂ”W\ (7,055) - - - - (7,055)
Segment revenue FEUA 2,063,750 74,673 601,191 343,799 1,586,257 4,669,670
RESULTS E3 |
Segment profit AERR 130376 42,101 207,502 23,527 8,696 412,02
Included in segment profit are: AERHBE:
Share of results of associates L NS 56,417 - 7 4277 2,604 63,369
Share of results of joint ventures Fiba2hERE 68 - (13,629) - - (13,561)
Increase in fair value of investment REME 2 AR EEM
properties - - 28,880 - - 28,880
Depreciation and amortisation, net of REREH  MRERL
capitalisation (3,314) (116) (34,663) (14,295) (4,236) (56,624)
Impairment loss on amounts due from RSB 2N AR
associates REER - - - (307) - (307)
Impairment loss on amounts due from EhAEN2ERY
joint ventures WEBE - - (6,720) - - (6,720)
Unrealised (loss)/gain on derivative ITEBEIAZAER
financial instruments (BR)/ s (360) - - 2,073 14,054 15,767
Unrealised gain on investments at fair BAREINEERE
value through profit or loss Z&ﬁﬁﬁ*xiﬁ%ﬁ - 9,993 - - - 9,993
Write back/(down) of inventories to BE/ (R FEE
net realisable value ERFE 293 - - - (1670) (1377)
Impairment loss (recognised)/written (%2)/EBESL
back on trade and other debtors EtERET REER (634) 9% (1,284) - (3,205) (5,029)

Note: Inter-segment revenue is charged at prices determined by management

with reference to market prices.

Chevalier International Holdings Limited
Interim Report 2015/16
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Notes to the Condensed Consolidated Financial Statements

BE:

P e ISR M

SEGMENT INFORMATION (CONTINUED)

Revenue and results (continued)
Reconciliation of segment profit to profit before taxation is provided as

follows:

3 ZEERGE
W\ 3 ()

25 F BERR A AR R 2 BRI ¢

Six months ended 30 September
BZEAA=+THLEAXREAR

2015 2014
—E-AfF —PE
HK$’000 HK$'000
BT T BT
Segment profit D EERF 341,500 412,202
Unallocated corporate expenses ROBMHESZH (5,985) (14,386)
Finance income RS A 11,711 10,718
Finance costs W& A (51,059) (58,204)
Profit before taxation R %5 AT A 296,167 350,330
Assets and liabilities EERAE
Construction Insurance
and and Food and
engineering  investment Property beverage Others Total
BER ‘ﬁl‘ﬁ&
BHIE RE nE £ Ht k]
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BRI BETRL
At 30 September 2015 R-B-ZFAR=1H
ASSETS EE
Segment assets PEEE 1,742,998 1,293,638 11,025,414 337,742 656,137 15,055,929
Included in segment assets are: NEAERSE:
Interests in associates Pﬁfﬁﬂ&é%ﬂz%ﬁé 470,825 - 1,372 49,760 365,565 887,522
Interests in joint ventures fiEaE ﬁ%Zﬁé e 11,708 - 530,426 - - 542,134
Amounts due from associates el 16,852 - - 1,210 865 18,927
Amounts due from joint ventures EH&ZAW&%@F 196 - - - - 196
Additions to non-current assets (Note) AEFRBEE (i) 7,117 140 683,044 18,873 2,092 711,266
LIABILITIES 2%
Segment liabilities FEEE 1,482,112 621,467 719,280 92,642 55,457 2,970,958
Included in segment liabilities are: PEaRE a%
Amounts due to associates LG - - 244 177 - 421
Amount due to a joint venture fER— F?A“ﬁ%ﬁﬁ - - 58,079 - - 58,079
HIEBREEARAA
— R/ —AER#®RE
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & B TS R MY AT

3 SEGMENT INFORMATION (CONTINUED) 3 SEERE)
Assets and liabilities (continued) LONSEZ (¢ )
Construction Insurance
and and Food and
engineering  investment Property beverage Others Total
BER ﬁlﬁﬁ 5

BHIR k& nE £ Hitr g

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BRI BRI BRI BETR BRI BRI
At 31 March 2015 RZZ-RF=A=T-H
ASSETS EE
Segment assets PEEE 1,551,076 1,308,137 10,822,428 332,455 809,834 14,823,930
Included in segment assets are: PEBERE:
Interests in associates il ONI PR 3o 454,787 - 30,732 44,722 468,239 998,480
Interests in joint ventures Fiik AMA%Z%E 11,696 - 1,498,436 - - 1,510,132
Amounts due from associates el y?%@ 10,102 - 915 - 281 11,298
Amounts due from joint ventures A ﬁ%,ﬁ% 50 - - - - 50
Additions to non-current assets (Note) REIEREBE (M) 15,055 97 100,858 41,604 5194 162,808
LIABILITIES afF
Segment liabilities PEEE 1,424,080 629,723 845,603 82,222 71,018 3,052,646
Included in segment liabilities are: PEEEAE:
Amounts due to associates ENBENRER - - 29,400 285 - 29,685

Note: In this analysis, the non-current assets exclude financial instruments 5T - EADWH - ERBEETRIEMNETA
(including interests in associates and joint ventures) and deferred tax (BIEFTEBE RN NAEDE IR X
assets. RIERIBEE ©

Reconciliation of segment assets and liabilities to total assets and SIEEERBEHEEAERBRBZHEMN

liabilities is provided as follows: T

As at As at

30 September 31 March
2015 2015
R=-Z—A%F RZZ—FF
hB=+H —A=+—H
HK$’000 HK$'000
BT T BT T

Segment assets DIEE 15,055,929 14,823,930

Prepaid tax SEANES ] 7,690 6,492

Unallocated bank balances and cash AOBRITEFNES 121,573 473,574

Deferred tax assets RIEFRIEE B 23,348 16,255

Other unallocated assets HivRnBLEE 8,929 8,929

Total assets BB E 15,217,469 15,329,180

Chevalier International Holdings Limited
Interim Report 2015/16
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Notes to the Condensed Consolidated Financial Statements
ESRR4R A I RS R B A

3 SEGMENT INFORMATION (CONTINUED)

3

DEER (&)

Assets and liabilities (continued) LONSEZ (¢ )
As at As at
30 September 31 March
2015 2015
R-ZE—RF R-ZE—RF
NB=+H —A=1+—H
HK$'000 HK$'000
BET T TEWETFIT
Segment liabilities NEEAE 2,970,958 3,052,646
Current income tax liabilities EHMEHAE 88,290 60,808
Bank and other borrowings RIT R EAE R 3,381,498 3,528,128
Deferred tax liabilities FRAEFIIE B F 276,470 263,211
Dividends payable FEAR B 299,991 -
Other unallocated liabilities HibAxDECEE 32,668 25,638
Total liabilities waE 7,049,875 6,930,431

Geographical information WEER

The Group’s operations in construction and engineering are mainly
located in Mainland China, Hong Kong, Macau and Australia. Insurance
and investment business is mainly conducted in Hong Kong. Property
business is mainly carried out in Mainland China, Hong Kong, the
United States of America (“US”), Canada and Singapore. Food and
beverage business is carried out in Hong Kong, Macau and Australia.
Other businesses are mainly carried out in Hong Kong, US, Canada and
Thailand.

The associates’ and joint ventures’ operations in construction and
engineering are mainly located in Mainland China, Hong Kong, Macau
and Singapore. Property business is mainly carried out in Mainland
China and Hong Kong. Food and beverage business is carried out in
Mainland China and Hong Kong. Other businesses are carried out in
Mainland China and Australia.

AEBEZENBHMIEEBIZEETEN
BB BRPISORMERE - RBRIREE
BERERBENF - WEXFETRETER
i FE - ZNBARBE([XE]) - X
RETINSGELE - BEREBERS - RFI R
MELE - HEBATRESRE - XB -
EANGRBIEE

e N A R B hEZ BEREM TR
TREPTEAM - BB ORFIRINBE
1 - MEXBKT2EPE AL EBELE
EREBEDRNGREBEE - Ht ¥R
BI7E A B P 3t K BOMSE 1 o

HIBFREBARAF
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & B TS R MY AT

3 SEGMENT INFORMATION (CONTINUED)

Geographical information (continued)

3

2REN(E)
s ERH ()

Segment revenue by geographical areas

RABHA 2 AR

Six months Six months

ended ended

30 September 30 September

Companyand  Associates and 2015 Companyand  Associates and 2014

subsidiaries  joint ventures Total subsidiaries  joint ventures Total

BE_E-1f HEZE-IE

FRER BEAAR  ABSTAL ARAk  BERAR  NAZTA

WEAH g8t AERSE HEAR 2EtE  LAERLE

HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
BRI BRI BT % BT BT YT %
Mainland China kil 616,086 1,299,572 1,915,658 39 39,967 1,429,946 1,469,913 31
Hong Kong i 1,383,547 236,989 1,620,536 33 1,125,085 208,886 133397 29
Macau B 392,124 16,608 408,732 8 340,045 26,546 366,591 8
Australia | 89,623 281,783 371,406 7 85,190 647,793 732,983 15
us %8 318,868 - 318,868 6 315,667 - 315,667 7
(anada JIIEN 198,342 - 198,342 4 235,264 - 235,264 5
Singapore s 6,320 121,973 134,293 3 6,869 174851 181,720 4
Thailand *E 23,018 - 23,018 - 26,536 - 26,536 1

QOthers £t 5208 273 5,481 - 6,762 263 7,025
3,033,136 1,963,198 4,996,334 100 2,181,385 2,488,285 4,669,670 100

1 The proportionate revenue from a joint venture is eliminated. ! RE—EEERE IR AR D o

The Group maintains a healthy and balanced portfolio of customers.
No customer is accounted for 10% or more of the total revenue of the

Group for the six months ended 30 September 2015 (2014: nil).

Chevalier International Holdings Limited

Interim Report 2015/16
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Notes to the Condensed Consolidated Financial Statements

BE:

4

A A BT HEN R
OTHER INCOME, NET 4 HtA - FE
Six months ended 30 September
BZENAA=+HILEA<EA
2015 2014
—E-AEF — PO
HK$’000 HK$'000
BET T BT IT
Included in other income, net are: HALWA - FEEELE
(Loss)/gain on investments at fair value BARBIABRREEZRERN
through profit or loss (&18), W
- held-for-trading —HEEERR (23,835) 10,604
- designated upon initial recognition — RYBATERRS s T - (694)
(Loss)/gain on derivative financial instruments $T48& T A > (F1E), iz (853) 8,963
Other investment income EAbig &R A 7,113 2,093
Commission income ﬁi%)\ 4,660 5,533
Marketing and promotion income 54 5 R R 3,495 2,630
Management fee income from associates PK BitENmRaE b
and joint ventures ZEBEBERA 13,354 14,649
Sales and marketing services income from ke —EBE AR ZHEE
an associate NS HEREKA 12,371 12,000
Interest income from an associate RE—fHEE A EZF EHA - 3,623
OTHER (LOSSES)/GAINS, NET 5 Ht(BR) ki FHE
Six months ended 30 September
BZENAA=+THILE<EA
2015 2014
—E—RF —OF
HK$’000 HK$'000
BT BT T
Included in other (losses)/gains, net are: EAb(EHR), s SFREEIE
Gain on disposal of subsidiaries HEHEB ARz s - 17,003
Increase in fair value of investment properties &Y% 7 N # EIEIN 18,000 28,880
Gain on disposal of an investment property  HE—IEIREWE 7 52 -
Loss on disposal of property, plant and HEWE  BEMRE
equipment ZIB1E (147) (565)
Impairment loss on available-for-sale A E 2IRE 2 REEE
investments (4,445) -
Impairment loss on amounts due from JE RS & N FI BRI 2 B S 1B
associates (117,838) (307)
Impairment loss on amounts due from B A & ERRZREEIE
joint ventures - (6,720)
Impairment loss on trade and other debtors & 5 [z E-th fE U BR 7% 2 RlE &8 (3,307) (5,029)
Exchange loss b 5 518 (14,104) (4,654)
Hi.l‘”%.ﬁﬂﬁ

R — /ﬁﬂtﬂﬁﬁiﬁzi 19
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Notes to the Condensed Consolidated Financial Statements

BE:

6

Bér e SR M
FINANCE COSTS, NET 6 HKBER  BHE
Six months ended 30 September
BZENAA=1THILEA<EA
2015 2014
—E—-AfF —ZE—OF
HK$'000 HK$'000
BT 5T BT IT
Interest expenses on bank overdrafts and SRITE T MIRTT R EMER
bank and other borrowings YR E S 54,666 62,655
Less: Amounts capitalised to properties under J§ : B{ERERYE 2 &5E
development (Note) (FF3E) (3,607) (4,451)
51,059 58,204
Less: Interest income from bank deposits W BRITEREF BMA (11,711) (10,718)
39,348 47,486

Note: The capitalisation rates applied to funds borrowed and used for the
development of properties were between 4.9% and 5.9% per annum
during the six months ended 30 September 2015 (2014: 5.9%).

Chevalier International Holdings Limited
Interim Report 2015/16
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Notes to the Condensed Consolidated Financial Statements
ESRR4R A I RS R B A

7 PROFIT BEFORE TAXATION 7 BRBIADER

Six months ended 30 September
BEAA=+THLEREA

2015 2014
—E-REF —T—pUF
HK$’000 HK$'000
BT T BETT
Profit before taxation has been arrived at after i EDEFNE &, (5T A) FF)EE :
charging/(crediting) the following:
Cost of inventories recognised as expenses BRAESTHZFERA 342,534 400,067
Write (back)/down of inventories to net (B MR FEE 2% E
realisable value (3,319) 1,377
Staff costs BTHX 562,658 511,103
Less: Amounts capitalised to contract work B BIEAHN IR (91,337) (69,225)
471,321 441,878
Operating lease payments in respect of HENTIHE 2 EHEER
leasing of
- premises —EF 67,192 46,090
- premises under contingent rent —HAHE T 2BF 3,784 2,594
- equipment — % 2,876 1,377
73,852 50,061
Depreciation of property, plant and W BEMREZITE
equipment 57,761 54,463
Less: Amounts capitalised to contract work B BERH IR 25 (983) (903)
56,778 53,560
Amortisation of other intangible assets Hib RS R 1,483 3,064

HERBEEERAT
=5/ —~Eamgs 21
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Notes to the Condensed Consolidated Financial Statements
ESRR4R A I RS R B A

8 INCOME TAX EXPENSES

8 MEHx<

Six months ended 30 September
BEAA=Z+TBHLEREA

2015 2014
—E-IfF T
HK$’000 HK$'000
BT BT
Current tax REARETIE
Hong Kong BA 36,134 40,909
Mainland China and overseas P B A 2 17,581 14,728
(Over)/under-provision in prior years BEFEGRERE) BETZ (802) 2,175
52,913 57,812
Deferred tax EETIE
Origination and reversal of temporary TR ER 2 EE REIE
differences 10,395 3,268
63,308 61,080

Hong Kong profits tax is calculated at the rate of 16.5% (2014: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries
in which the Group operates.

9 EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company of
HK$204,964,000 (2014: HK$263,116,000) by the weighted
average number of 299,990,835 (2014: 292,874,003) ordinary
shares in issue during the period.

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to assume
conversion of all dilutive potential ordinary shares. As at 30
September 2015, the Group had potential ordinary shares in an
associate, which were issuable upon exercise of share option
granted. There was no potential dilutive effect from such share
option held during the period. As at 30 September 2015 and
2014, an associate of the Group had potential ordinary shares
which were issuable upon exercise of share option granted.
There were no potential dilutive effects from such share option
during both periods.

Chevalier International Holdings Limited
Interim Report 2015/16

BEBFER DG ERR R IER X
16.5%( —Z—D04F : 16.5%)5TE - PR
Nog NG FRRER Ty B R A a1 IE R B & FIR
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9 BREX

(a)

(b)

B
FRRERBF TR AR B R IES
A A JFEAE % ) 7B # 204,964,000 JT
(ZZ— 04 : 5 %263,116,0007T )
BUAKEIR B 2T E BRI
5 $1299,990,835 I ( — T — Y 4 :
292,874,0030%) 5t -

s
FREERN DA BAREHITLE
% 2 AN #E S 15 SUA B 3% BT A VB 1E B
HEEBRERBEMmMAESH  RF
—RFEAA=ZTH  AEE—EBE
PNEIEEBELEE  ZBRmhAREZ
IR IET TSR] TR T 2R (D o A
HARS bl RS AN A A B
oW —_ZT—AFER_T—NFHIA
=18 AEE-BHMERAREGBE
L@ R AR 2 B EETT
FEFA] FEETT 2 AR o HEAR{EERR £
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Notes to the Condensed Consolidated Financial Statements

BE:

PR A SRR M

10 DIVIDEND 10 RE

Six months ended 30 September

BEAA=+THLEREA
2015 2014
S —g-ms
HK$'000 HK$'000
AUET AT T

Interim dividend of HK$0.20 per share fhEARR B B IE #50.200T

(2014: HK$0.20) per share (ZZ—m4F : Fko.200T) 60,386 59,409

11

On 27 November 2015, the Board of Directors declared an interim
dividend of HK$0.20 per share. The interim dividend is not reflected as
a dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of the retained
profits for the year ending 31 March 2016.

The 2014/15 special dividend of HK$0.50 per share and final dividend
of HKS$0.50 per share totaling HK$299,990,835, were approved at
the annual general meeting held on 27 August 2015 and paid on 30
October 2015. The special and final dividends had been reflected as
an appropriation of the retained profits for the six months ended 30
September 2015.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

The Directors had considered the carrying amounts of the Group’s
investment properties carried at fair value as at 30 September 2015
and estimated an increase in fair value of investment properties of
HK$18,000,000 for the six months ended 30 September 2015 (2014:
HK$28,880,000). The valuation was arrived at with reference to market
evidence of transaction prices of similar properties or calculated on
the net income allowing for reversionary potential. For all investment
properties, their current use equates to the highest and best use.

For the six months ended 30 September 2015, the Group did not
acquire any investment property (2014: HK$15,019,000). A decrease
in exchange realignment of HK$35,030,000 (2014: increase of
HK$272,000) for its entire portfolio of investment properties was
recorded. For the six months ended 30 September 2015, the Group
disposed of investment property with a carrying value of HK$6,000,000
(2014: nil) and transferred an investment property with a carrying
value of HK$21,038,000 to property for sale (2014: nil).

For the six months ended 30 September 2015, the Group acquired
property, plant and equipment at a cost of HK$41,686,000, in which
HK$4,432,000 being acquired in relation to the acquisition of 51%
of equity interest in CCPD (note 15(a)) (2014: HK$53,416,000 in
which HK$3,068,000 being acquired in relation to the remaining
51% equity interest in WPGC (note 15(c)) and disposed of property,
plant and equipment with a carrying value of HK$1,758,000 (2014:
HK$1,980,000).

11

R-E—hF+—A_++H EFg
IREE R AR B RGEE0.207T EF'ﬁHHﬁng

BN L E AR A P B S R R A PR
BE - EARIWERZE T —RF=H
E‘f’ EIJtEJV% /mﬂz Dk °

TN/ —RAFERIRE BB 0.50
TTRREKEEFR B0 - A B
#299,990,8357C * ERN _ZE—AHF/\ A
THEHBTZREBEFRAS FEIE - I
RZZFE—RFT+A=THTFUEN - ZEH
R B R AR EEARIWEEZ-Z—H
FAA=ZTHIENEARE G Z DK °

REMERNE - BERRE

EECDEEAEBRAAENERZIREME
WoE—RFENA=1TBZKREE Bt
HE-_Z—AFAR=1THILNEAKE
%%ZQmﬁiﬂu‘}%?ﬁm&ooo,oooﬁ(:?
— DU : 5%28,880,0007T ) © FZ i {E &
%ﬁn‘iat*éw»%%z*%f‘ﬁ EE  iRE

EH&Z/\@%EEEM # Mﬁﬁﬁ&ﬁ%%ﬁﬁ

 ER R AR SMERERR

HE-ZT-AFHA=THEILNER  &&
EEB AT AREDE(ZZE 0T - B
150190007T) ° RN B Y E G BRFB 1
35,030,00070( —Z— U4 : #EHNE85272,0007T)
EHAERL - REE_E—hFNA=1H
1ENE A ANEE & BRE(E A 757%6,000,000
TCZIEME(ZZT—NF &) RER—I8iR
E{EAB121,038000TT 2 I EMEEFEY
¥E(ZT—mF - |m) o

HE_Z—AFNWA=+BIENEAR K
’il,ﬁ%)\%% B MR 2 N B
41,686,0007T ' & R 2 %5 4,432,000 7T L2 Uk 8
CCPD 519%M%HE (FfiE15()) AR ( —Z—PU4E
75 1553,416,0007T + & P 2 ¥ 3,068,0007T £
HﬁZEﬁWPGCﬁ%‘Fm%H%Pé(ﬁﬁ%ﬂs(c))*ﬁ ) I
HEBRTEE A8 1#1,758,0007T ( —ZZF — M4 :
7511,980,0007T) 2 W ~ BB MR o
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Notes to the Condensed Consolidated Financial Statements

LRSS

RITE SRR M E

11 INVESTMENT PROPERTIES AND PROPERTY,

PLA
(a)

NT AND EQUIPMENT (CONTINUED)

Valuation of investment properties

The following table presents the changes in level 3 fair value
hierarchy of investment properties for the six months ended 30
September 2015 and 2014:

Commercial properties

BENE

11

8
(a) JEMFZME
TREJE=ZRAAERBZIRED
¥EE_T-RFR-_ZF-HFNA
=TRIEREAZE
Residential properties  Industrial properties Total
e IENE st

Mainland

Hong Kong China  Overseas Hong Kong

Mainland
China HongKong  Overseas

B fERE k2N R fERL B k28

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT B¥Tr  E%Tr  E%Tn  E¥Trn BT BE¥Tr  E%Trx
At 1 April 2015 RZE-HEMA-A 1,068,326 46,913 22,899 34,840 712,284 1,266,955 528,280 3,680,497
Exchange realignment [ 5% - 87 (1,063) - (16827) - (17,053) (35,030
Disposal & - - - (6,000) - - - (6,000)
Transfer to property forsale  ERZHENZE - (21,038) - - - - - (21,038)
Increase in fair value (note 5) A EE(FEES) - - - - - 18,000 - 18,000
At30 September 2015 R-Z-RENA=HE 1068326 25788 21,836 28,840 695457 1284955 511,227 3,636,429
At 1 April 2014 RZE-NENA-AH 994,535 46,590 5,405 33470 712,072 1,283,557 571244 3,646,873
Exchange realignment B 5 5% - 293 (363) - 5,607 - (5,265) Yy
Addition NE - - 15,019 - - - - 15,019
Increase in fair value (note 5) A EEZAN(H3E5) - - - - - 28,880 - 28,880
At 30 September 2014 RZE-MENA=HH 994,535 46,883 20,061 33,470 717679 1312437 565979 3,691,044

The Group includes a team that reviews the valuations for
financial reporting purposes and reports directly to the senior
management. Discussions of valuation processes and results
are held at least once every six months, in line with the Group'’s
interim and annual reporting dates.

Fair values of completed commercial, residential and industrial
properties in Hong Kong, Mainland China and overseas are
generally derived using the income capitalisation method and
wherever appropriate, by direct comparison method.

There were no changes to the valuation techniques during the
period.

Chevalier International Holdings Limited
Interim Report 2015/16
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12 DEBTORS, DEPOSITS AND PREPAYMENTS

12 FEUWRBRFX

F FHESRBEMNRIE

As at As at

30 September 31 March

2015 2015

R-ZE—HF RZE—1F

hA=+H —A=+—H

HK$'000 HK$'000

BT T BT

Trade debtors Z SRR 556,261 669,863
Less: Provision for impairment R BB (23,129) (24,686)
Trade debtors, net B RBEER - FRE 533,132 645,177
Retention receivables FEUR B8 5IH 286,977 262,502
Less: Provision for impairment W RERE (33,570) (33,570)
Retention receivables, net FEWRE TR » JF58 253,407 228,932
Other debtors, deposits and prepayments  EfbEWBRS « 17 Hi0e RIaF A 353,161 361,617
1,139,700 1,235,726

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade

REBEHZAZOEBEPCRITRZE

EBR

o BREE TR

EBZETEPNEER

debtors is 60 days, except for insurance business where credit period HBiReoX L4 TESEP ZTFHEER
granted to certain debtors is over 60 days. /60K °

The ageing analysis of trade debtors is as follows: B RWIRR 2 BRI DI

As at As at

30 September 31 March

2015 2015

R-E—HF RZE—RF

hA=+H =A=+—H

HK$'000 HK$'000

BT T BT T

0- 60 days 0- 60K 384,691 501,743

61 - 90 days 61- 90K 47,523 38,642

Over 90 days #I90K 100,918 104,792

533,132 645,177

HIEBREEARAA

NERHHE
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13 CREDITORS, BILLS PAYABLE, DEPOSITS AND

Notes to the Condensed Consolidated Financial Statements
IRA SRR M 5

13 EBURY  BEANRE - FARE

ACCRUALS RFEREHR
As at As at
30 September 31 March
2015 2015
R-EB—HF NZE—RF
hA=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Trade creditors and bills payable B S RENERRENEE 407,554 249,154
Retention payables FERHREE F08E 128,669 113,679
Deposits received BRIFAE S 74,692 649,585
Accrued contract costs TEIR A KRR 179,577 84,221
Other creditors and accruals HiEERRRIEREA 566,765 360,058
1,357,257 1,456,697

The ageing analysis of trade creditors and bills payable is as follows:

BIRNERRENREZREROTAOT

As at As at

30 September 31 March

2015 2015

R=ZB-—HF RZZE—RF

hA=+A =A=+—H~

HK$'000 HK$'000

BT BT T

0 - 60 days 0-60K 381,730 223,334
61 -90 days 61-90K 7,704 9,502
Over 90 days #90K 18,120 16,318
407,554 249,154

Chevalier International Holdings Limited
Interim Report 2015/16
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LL;

14 SHARE CAPITAL 14 R
As at As at
30 September 31 March
2015 2015
R-EB—HF RZE—RF
hA=+AH —A=+—H
HK$'000 HK$'000
BT T BT T
Issued and fully paid: BETRER IR

299,990,835 ordinary shares of 299,990,835 F IR EEAEE1.257T2

HK$1.25 each T EAR 374,989 374,989

15

ACQUISITION OF BUSINESSES

(a)

Acquisition of 100% equity interest in Dolce Field Limited
(“Dolce Field”)

Pursuant to the agreements dated 20 March 2015, the Group
agreed to purchase 100% equity interest in Dolce Field,
the immediate holding company of 51% equity interest in
Chengdu Chevalier Property Development Company Limited
("CCPD”, NEVE T EHbE R GR /A R]), at a consideration
of approximately HK$347,563,000, which represents the cost
of share capital and amount due to the Group. CCPD was a
company established in the Mainland China and owned as 49%
joint venture by the Group as at 31 March 2015. The transaction
was completed in April 2015 and Dolce Field became a wholly-
owned subsidiary of the Company since then.

The following table summarised the consideration paid and
the amounts of the assets acquired and liabilities assumed
recognised as at the acquisition date.

(a)

15 WEEEWK

WEIEHBERAT(#HE 1) 2100%
BRE
BIE—_TE-RF=A_-1+H2HE "
AEEREEEEE 2 100%H# - H
BRBETEEZERAR AR
ETFHE ) Z251%M#E 2 BT
& na - KB L AEB 347,563,000
TC + MER IR AN R AN AR B Bk
oo REHE LB ER R R A
YV oRZE—RF=ZR=t+—H A
AEBHEFIONERZEEDE - X
SN_ZE—RAFMATK * #HE AL
RARAR—HE2ENBE T -

TR E AT ARAE AR U B H B
R BEERIAZERBE S -

HK$'000
BT T

Purchase consideration satisfied by: WEERE AT A
Amount due from a joint venture FEY—EEE D ERR 346,563
Interest originally held by the Group AR RFE 2w 174,213
Fair values of net assets acquired (as shown below) FrB B EFE 2 AR EEHSIT) 520,776

HEEREMARAT
—F /RS

27
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Notes to the Condensed Consolidated Financial Statements
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15 ACQUISITION OF BUSINESSES (CONTINUED)

(a)

(b)

(c)

Acquisition of 100% equity interest in Dolce Field Limited
(“Dolce Field”) (continued)

Identified assets acquired and liabilities assumed as at the
acquisition date were as follows:

15 WEXE(HE)

(a)

WHEEEERAT([#21)2100%
R (48

RukEE B TR E AR B E R AT A
EaEWT

HK$'000

BT T

Property, plant and equipment Y - BB REE 4,432
Properties under development RPN 546,750
Other non-current assets Hib3Eme&EE 2,750
Inventories ESS 637
Properties for sale FEME 869,325
Debtors, deposits and prepayment FEWERRR - FHiRe RIBRFIA 15,166
Bank balances and cash RITRAFERRE® 2,304
Amount due to a joint venture R —HEEEEERR (166,701)
Creditors, deposits and accruals AR - FARSLBRER (612,010)
Bank borrowings RITER (141,877)
Total identifiable net assets EEANEEFERTE 520,776

Net cash inflow arising from the acquisition:

Bank balances and cash

WEBFREERERAFHE
RITEFLRE

2,304

Acquisition of 11% equity interest in Mass Harvest Limited
(“Mass Harvest”)

Pursuant to the agreements dated 20 March 2015, the Group
agreed to purchase 11% equity interest in Mass Harvest, the
immediate holding company of Chengdu Century Jinjiang
International Hotel Company Limited (A Bt £ 88T BFE I 5
AR /A7) at a consideration of approximately HK$25,513,000,
which represents the cost of share capital and amount due
to the Group. Mass Harvest was a company established in the
British Virgin Islands and owned as 49% joint venture by the
Group as at 31 March 2015. The transaction was completed in
April 2015 and Mass Harvest remained as a joint venture of the
Group.

Acquisition of 51% equity interest in WPGCs

On 30 December 2013, CL Holdings Limited (“CL Holdings”, a
60%-owned subsidiary of the Company) received a six-month
notice from World Pointer Limited, an independent third party,
in exercising its put option to sell its 51% equity interest in
Eastech Limited, Giant Ocean (H.K.) Limited and Grand Concept
(Hong Kong) Limited (collectively, “WPGCs") to CL Holdings
pursuant to an option agreement dated 21 December 2010.
On 4 July 2014, CL Holdings completed the acquisition of this
remaining 51% equity interest in WPGCs at a cash consideration
of HK$25,000,000 and WPGCs had become 60%-owned
subsidiaries of the Company.

Chevalier International Holdings Limited
Interim Report 2015/16

(b)

(c)

%E%ZE%EFE’D\E(I'T:%J)ZH%BQ

BE-_TE-RAF=A-+RH2WH:E
AEBREEELRE ZNM%EE -
HAKHTRSTEREAEESRA
RIZEEZERAR  REHAEBE
25,513,0007T * A5 A AR AR AN % 8
NAEBERR - RENRBHER A
ERY  R_E—hE=RA=+—
B ARNEBEHEE49%EFZEED
¥ -QXHGR-TE—AFNATK &
LNAAEEr —BAELE -

Y B8 AWPGCs 2 51%BR
R-ZE—=%+-A=+H " C
Holdings Limited ([ CL Holdings | * 2%
NEEB0%IELR 2 B AT ZE
¥ NI 2 = 75 World Pointer Limited £
NERBA  BRE-Z—ZTF+=
A=+ — Rz B T AR
#OHEEREESRRQAA - BEF
(BB)ERRRARER (BB AR
A Al (T8I WPGCs |) 2 51%5% 4 FCL
Holdings e R —Z—MFE+ AMH -
CL Holdings 72 Ak Y2 B WPGCs 4 T~51%
2 B tE - 3R ERE A B 25,000,000
TC K WPGCs X 4 7K A &) i 45 60% 18 25
ZHEBAR] -
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ERRAR & B TSR T RE

16 CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of guarantees issued

for utilised borrowings in relation to:

16 JAEE

BER:

AL E R ED B AERM L Z BROEA

As at As at

30 September 31 March

2015 2015

R-EB—HF RZZE—RF

AA=+H =A=+—H

HK$’000 HK$'000

BT T BT T

Banking facilities granted to associates BYEE AR ZIRITEE 10,143 23,320

Banking facilities granted to a joint venture % —fAZMEZRITEE 169,293 154,939
Banking facilities granted to a joint venture R ¥ —ZALDEBHZRITEE

partner - 142,800
Guarantees given to banks for mortgage BTYRITABTOENETERZ

facilities granted to certain buyers of RREENER
properties 336,175 316,025
515,611 637,084

The Group's share of contingent liabilities of its joint ventures was as

AEEMEEEZEERZHABBNT

follows:
As at As at
30 September 31 March
2015 2015
R-ZE—HF RZZE—0F
hA=+H =—A=+—H
HK$'000 HK$'000
BEET T BT
Guarantees given to banks for mortgage BTRITRETFEECEZYENET
facilities granted to certain buyers of BERZIRBEENER
the joint ventures’ properties 4,278 6,408

HERBEEERAT
—ER/—AEREEE 2D
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ERRAR & B TSR T RE

17 COMMITMENT 17 EiE
The Group had commitment as follows: NERE 7 AT
As at As at
30 September 31 March
2015 2015
R-EB—HF NZE—RF
AA=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Contracted but not provided for in the THIEE BEFTALERTE
condensed consolidated financial IRRAR & I SRR NETR 2
statements in respect of R IE
- acquisition of plant and equipment — AR E K& 2,798 5,277
- property development projects — W ERREIER 735,665 255,272
738,463 260,549
Authorised but not contracted for in respect FL¥IZEZERIEE 2L EE
of property development projects REFTEH 2 F e 1,896,457 1,633,096
2,634,920 1,893,645
The Group's share of commitment of its joint ventures was as follows: REEMEESEREZRENT :
As at As at
30 September 31 March
2015 2015
R-EB—HF NZE—RF
AA=+H =A=+—H
HK$’000 HK$'000
BET T BT T
Contracted but not provided for EENERETIR 357,576 515,698
Authorised but not contracted for EHRUEERELD 43,097 370,611
400,673 886,309

Chevalier International Holdings Limited
Interim Report 2015/16
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fE18e

18 RELATED PARTY TRANSACTIONS

e PN:

ARAa TS ERR MG

Details of the material transactions entered into during the
period with related parties are as follows:

18 BEEBEALTZRS
RAREAMEAL ZERRFH
BT

Six months ended 30 September

BENA=THEXKER

Building management fee income from RE—fE AR ZEFEEBIRA

an associate

Contract income from a joint venture
Contract services fee to an associate
Insurance premium from associates
Interest income from an associate
Maintenance fee to an associate
Management fee income from associates

Management fee income from
joint ventures

Management fee to an associate
Rental expenses to an associate

Rental income from associates

Sales and marketing services income

from an associate

Sales of food and beverage to an

associate

Secondment fee income from an

associate

XE—HEEEEZAHERA

BT —HBERRZEHORBER

REMERFZIREE

kB —EEE QR 2 FEWA
RT—HEBMERRZREER
KEBERBZERERA
KEEZEEERZEEBRA

AT e RRZERER
AT —EEmefRz e
PSL NI A L N
KB —fHEE AR ZHE N
5 E RSB
HET—RBE QR ZERK

ke —fHEEE QR 2 EAERA

2015 2014
—E—hHE —ZE—F
HK$'000 HK$'000
BT T BT T
252 538
6,166 14,111
(1) (777)
3,272 5,331
- 3,623
(2,658) (2,761)
12,786 13,587
568 1,062
(170) (185)
(82) (83)
10,264 10,537
12,371 12,000
883 2,170
577 610

HIBFREBARAF

—=—5/—AEREEE Ol
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LRSS

BB mA T

18 RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

As at 30 September 2015, amounts due from/to associates
are unsecured and interest free, except for the balance of
HK$93,729,000 (31 March 2015: HK$194,668,000) which bears
interest at rates mutually agreed between relevant parties.

Interests in associates under non-current assets included
amounts due from associates of HK$238,590,000 are considered
equity in nature (31 March 2015: HK$242,560,000 are considered
equity in nature and HK$98,634,000 are not repayable within
one year), while amounts due from/to associates under current
assets/liabilities are repayable on demand.

As at 30 September 2015, amounts due from joint ventures are
unsecured and bear interest at rates mutually agreed between
relevant parties, except for the balance of HK$196,000 (31 March
2015: HK$50,000) which is interest-free.

Interests in joint ventures under non-current assets amounts
due from joint ventures of HK$254,594,000 (31 March
2015: HK$329,974,000) are considered equity in nature and
HK$126,574,000 (31 March 2015: HK$908,092,000) are not
repayable within one year, while amounts due from/to joint
ventures under current assets/liabilities are repayable on
demand.

Chevalier International Holdings Limited
Interim Report 2015/16

18 BEAEALZXRS (&)

(b)

R-Z—HAFHALA=+A - B &
MEERRRRTVERB R TS
7B #593,729,000C( —FE—HF = A
=+—8 : #1%194,6680007T) & &
BIEBRET N KRR EZFIETE
BN o

BETRHEEE NGB E QR
ZHEZ(BERKESAREIE
% 238,590,000 7T ) %&ﬁﬁﬁs/\'li%ﬁ
(ZE—RF=ZA=+—8: B
242,560,000 7T 15 At = 1t E B 1
98,634,000 T AN —FWIEE) - M
BRBEE BEBE TN ZEYTEM

Bra R RIRRANEIR EREE o

REZ-—HFNAA=+TH EREE
CERRDEERRIRBEEITOT

HEBEZFEL - R BERE
#196,000C( ZE—HF=A=+—

B : ##50,0007T ) B o

BIERBDEEBTMEAEDLE
ZHEE(BEREREGEPERIE
¥ 254,594,000 L (ZE—HF =R
=+—H8 : #%329,974,0007T) ) %
BB & 1 & B 126,574,000 7T
(ZE—RAF=A=1+—8: B
908,092,0007T ) HZER —F NEE -
mMBREEE BEBET 2RI TE
NAEPERRBNBRERER -
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20

PR A SRR M

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group’s activities expose it to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2015.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March 2015.

(b) Fair value measurement
For the six months ended 30 September 2015, the fair value
change of financial assets as disclosed in note 20 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The table below analyses the Group’s financial instruments carried
at fair values as at 30 September 2015 and 31 March 2015 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

- Inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from price) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

19

20

MR EE
(a) HBEBREE
AEEZEBZHESZ BT BE
% hisER (BN EER - SME
Rk RkEERR) EERBRKEES
//|L§UJ—W““ °

BRARATHMBERRLEERFE
ATEMERNIRTE Z B M5 R E IR
BN NIEER  WEREREER -
E-RE=-A=1t B ZFEPBER
R—HIRIE

iR BRI A LEMRFER
—E-RF-A=THEAEE -

(b) RAREFE
HE_ZT—RAFNA=Z+THIAE
R - RS BRI T R P 5120
BREZUBEEALEEBHEF LR

MBTRZQNENE

TRERANFEAABZBEIDERABA
BEBY 2R -_T-—AFNAA=TER
—E-REZA=t—-RAKEZRARET
FReHBTAR - BEBABEBIDEARA
BERBEAZ T =EER :

—  HRBEEXREERRIERMESZ®
BORAR) (B -

- FHEEHRBEZHABEBEIERER
FE—RANZHRE - R EEENER)HK
(BB BRI E)R (B R -

- FAHREEHRE2HABURILIMKE

ARz MiSBIR (BRI 2B\ A
BB (F=M) °
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 IRTECZAREFE(E)
INSTRUMENTS (CONTINUED)
Level 1 Level 2 Level 3 Total
B == ot 13 E=H; Pt
HK$’000 HK$'000 HK$’000 HK$'000

BT T BT T BETT BT

At 30 September 2015 R-ZE—RFHhA=1+H
Assets BE
Financial assets at fair value BARBEIAEBREE Y
through profit or loss WM ARE
- debt securities —BI%EE S 272,975 68,577 - 341,552
- equity securities N 69,116 - - 69,116
- equity-linked notes —[REEMIZHE - - 6,553 6,553
- exchange-traded funds —RGMEEESD 467 - - 467
- mutual and hedge funds —HBEREHES 1,293 - 80,557 81,850
Derivative financial instruments PTEMET A - 3,959 - 3,959
Available-for-sale financial assets ~ AJ{t & 7 B8 &&E
- equity securities —RAES 29,423 - 7,750 37,173
— private funds —LEES - - 122,838 122,838
Total assets BEE 373,274 72,536 217,698 663,508
Liability =V
Derivative financial instruments PTEBITA - (12,882) - (12,882)
Level 1 Level 2 Level 3 Total
F— E_H E=H R
HK$'000 HK$'000 HK$’000 HK$'000
BT T BT T BT T BT T
At 31 March 2015 RZZE—RF=RA=+—H
Assets EE
Financial assets at fair value BAREIABREEEZ
through profit or loss s AE
- debt securities —BE%ES 129,890 72,335 - 202,225
- equity securities —RAES 76,941 - - 76,941
- equity-linked notes xﬁ%ﬂf’]m?‘)‘é - - 7,816 7,816
- exchange-traded funds REHMBEEES 592 - - 592
- mutual and hedge funds *E%&%’W’#‘%(}Z 1,378 - 75,382 76,760
Derivative financial instruments PTERMBITA - 13,220 18,073 31,293
Available-for-sale financial assets ~ AJft & 7 B iS5 & &E
- equity securities N 25,627 - 7,750 33,377
- private funds —fEES - - 167,715 167,715
Total assets wmaE 234,428 85,555 276,736 596,719
Liability aE
Derivative financial instruments PTHEMBTA - (13,247) - (13,247)

Chevalier International Holdings Limited
34 Interim Report 2015/16
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ARAa TS ERR MG

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs. If none of
the valuation techniques results in a reasonable estimate on the
fair value, the investment is stated in the statement of financial
position at cost less impairment losses; and

- Other techniques, such as discounted cash flow analysis, are used
to determine fair value for the remaining financial instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2015 and 2014.

20

MBI Rz EEGE)
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ARE)  ARIEHERERRFEMET  Wat
ETARAEMBEZEZRABEATR
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i —IRE ZIRE 2 A BRI IR B AliaiR
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&

—  FMEEHANZAAEREBEITREE
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- BHIINESHZAAEFNBREREH
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 BB ITAZAARETFE(E)
INSTRUMENTS (CONTINUED)
The following table presents the changes in level 3 fair value hierarchy TREIN AN EERAE=R 2P BITAR
of financial instruments for the six months ended 30 September 2015 HE-Z ﬁi&_f MFEANA=FTHLE
and 2014: NERZ #E)
Equity
linked Mutual and Call Equity Private
notes hedge funds option  securities funds Total
S BEER
BNEE  HWEE ABEE RAESF ALBEES Fakcl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT B%Tr  B%Tr  EMTx
At 1 April 2015 A—T-HFNA—H 7,816 75,382 18,073 7,750 167,715 276,736
Purchases/capital contributions BA/BREA - 33,544 - - 351 33,895
Receipt for capital returns el g A& - - - - (19,015) (19,015)
Fair value losses recognised in other REMZENERRZ
comprehensive income, net AhERE 38 - - - - (21,768) (21,768)
Fair value losses recognised through RERRRZ AR ERE
profit or loss, net HE (1,263) (9,061) (18,073) - - (28,397)
Fair value adjustments hedged by PUREBSNE A D04h 2
foreign currency forward contracts AR EHE - - - - - -
Impairment loss recognised in NERMERZABER
profit or loss - - - - (4,445) (4,445)
Disposals HE - (19,308) - - - (19,308)
At 30 September 2015 RZE-RFNAZTA 6,553 80,557 - 7,750 122,838 217,698
Convertible
Mutual and Equity Private  preference
hedge funds securities funds shares Others Total
BER G+
Ee  BAESF AEES BER i BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  A%Tr  A¥Tr A%t BETn  BETx
AtT April 2014 —T-mEMA-A 15387 11640 214093 200408 6307 447,835
Purchases/capital contributions BA/ERRA 38,755 - - - - 38,755
Receipt for capital returns WEER - - (15,257) - - (15,257)
Fair value losses recognised in other REM2ARERER L
comprehensive income, net AnEEE  F8 - - (12,515) (2411) - (14,926)
Fair value gains recognised through NERER AR EYE
profit or loss, net FE 1,118 - - - 2,073 3,191
Fair value adjustments hedged by PUREISNE A D04 d 2
foreign currency forward contracts RhEFEE - - - (7,945) (7,945)
Disposals HE (70) - - - (8,380) (8,450)
At 30 September 2014 “E-NENA=TH 55,190 11,640 186,321 190,052 - 443,203




Management Discussion and Analysis
B R DT

For the six months ended 30 September 2015, the Group recorded a
consolidated revenue of HK$3,033 million (2014: HK$2,181 million),
representing an increase of 39.1% when compared with the last
corresponding period. Taking into account the share of revenue of associates
and joint ventures, total segment revenue was HK$4,996 million (2014:
HK$4,670 million), representing an increase of 7.0%. The increase in the
Group's revenue was mainly due to the increase from the property segment.
The recognised contribution from the sale of residential properties in
Changchun, after taking into consideration of an impairment against the
Australia’s fresh produce supply business, caused profit for the period
under review decreased to HK$233 million from HK$289 million for the
corresponding period last year. Profit attributable to the Company’s equity
holders reduced to HK$205 million (2014: HK$263 million) and earnings per
share to HK$0.68 (2014: HK$0.90) for the period.

CONSTRUCTION AND ENGINEERING

Revenue of the construction and engineering segment reported an increase
of 10.8% from HK$2,064 million to HK$2,286 million when compared to
the same period last year. Segment profit recorded an increase of 26.9% to
HK$165 million (2014: HK$130 million). The revenue and the profit growth
were mainly due to the increase in the contracts for building construction
and aluminium windows and curtain walls divisions, the turnaround of the
environmental engineering division and the contribution from the lift and
escalator division.

As at 30 September 2015, the total values of the outstanding construction
and engineering contracts in hand of the Group’s subsidiaries amounted to
HK$6,068 million. Major contracts are:

1. Construction of the superstructure works at TL117 Tseung Kwan O, N.T.;

2. Construction of the expansion of blood transfusion service
headquarters at Homantin, Kowloon;

3. Construction of the property development at Long Ping Station, Yuen
Long, N.T,;

4, Construction of Government Complex at Tuen Mun, N.T.;

5. Electrical and mechanical works for the Wynn Palace in Macau;

6. Expansion of Tai Po Water Treatment Works Stream Il, Tai Po, N.T.; and

7. Design, supply and installation of curtain walls for Area 66 D1, Tseung
Kwan O, N.T.
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INSURANCE AND INVESTMENT

Revenue for insurance and investment segment dropped 41.0% during the
period to HK$44.1 million from HK$74.7 million. Segment profit dropped
from HK$42.1 million to HK$1.0 million when compared with same period
last year. Decline in revenue was due to the decrease in gross written
premium of employees’ compensation insurance while the decrease in profit
was mainly caused by both net realised and unrealised loss of investments at
fair value, decrease in dividend income from investments and the fluctuation
of both the foreign exchange and stock markets worldwide.

PROPERTY

During the period under review, the property segment’s revenue increased
by 92.2% from HK$601 million to HK$1,155 million. Apart from the steady
growth in the revenue from senior housing and cold storage and logistic
businesses, the recognition of the sales of properties from Phase | of
“Chevalier City” in Changchun boosted the revenue during the period under
review. Segment profit reached HK$309 million from HK$208 million in 2014.

During the period under review, the Group continued to make improvement
on the senior housing facilities and operations with an average occupancy
rate exceeded 85% in September this year. As at 30 September 2015, the
Group owned a total of 23 senior housing facilities in the US, providing
comfortable and caring environments for the senior residents.

With the slowdown of the Mainland China’s economy, the luxury property
development business of the Group remained lackluster during the period
under review. Sales of “My Villa” in Beijing and “Chateau Ermitas” in Chengdu
were still slow. Nevertheless, the marketing of Phase | of “Chevalier City”
in Changchun had received positive responses due to the strong demand
of affordable housing segment. With the completion of Phase |, Phase Il is
now under construction and it is expected the pre-sale of Phase Il will be
launched in the fourth quarter of 2015/16 financial year.

FOOD AND BEVERAGE

Revenue of the food and beverage segment increased by 6.4% to HK$366
million during the period and contribution decreased from HK$23.5 million
to HK$1.2 million mainly due to the lack of one-off gain on disposal of a
subsidiary operating Wildfire restaurants in the same period last year and
the harsh and challenging operating environment due to the continuous
rising in food, labour and rental costs.

Chevalier International Holdings Limited
Interim Report 2015/16
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FOOD AND BEVERAGE (CONTINUED)

The outlets in general had recorded same store sales drop compared to same
period last year and competitions continue to stiffen as market players are
all striving to maintain their shares in the current challenging environment.
Contribution from Cafe Sydney, one of the biggest contributors to Cafe Deco
Group’s performance, had also been negatively impacted by the continuous
weakening of Australian dollar. As at 30 September 2015, Cafe Deco Group
had 33 restaurants and bars in Hong Kong, Macau and Sydney.

OTHERS

During the six months ended 30 September 2015, with the reduction in the
share of revenue from the associates in car dealership in the Mainland China
and Australia’s fresh produce supply, segment revenue experienced a drop
of 27.9% to HK$ 1,144 million while segment result recorded a loss of HK$135
million.

The slowdown of the GDP growth in the Mainland China as well as the
shrinkage of the real estate market impacted the consumer products
business segment. In order to keep the market share in Chengdu’s car
dealership business during the period under review, various incentives had
been rolled out to the automobile buyers which reduced the profit margin.

Fresh produce supply business in Australia operating by the Group's
associates continued to be underperformed during the period under review.
While the business unit has put its continuous focus on its potato business,
the operating environment stays challenging. Thus, the management
remains cautious on the outlook and conservative on the recoverability, a
sum of HK$118 million had been impaired on the whole investment made by
the Group during the period under review.
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FUTURE PROSPECTS

Although the economy of Hong Kong grew slightly faster in the second
quarter of 2015, the domestic demand exhibited much resilience. The
expected lift-off of US interest rates later this year, the slowdown of
the Mainland China’s economy and the lingering Greek debt problem
heightened global financial market volatility, adding uncertainties to the
global economy.

The shortage of labour and professionals in the construction industry and
the cost escalation caused by the increase in labour and materials costs,
safety enhancements and environmental protection measures will affect the
tendering sum. The Group will maintain its reasonable return in tendering
the contracts and is cautiously optimistic that the construction and
engineering segment will continue to perform steadily with modest growth.

Despite having cut interest rates four times, and the reserve ratio
requirement for banks three times since April 2015, there has been little
indication that conditions in the Mainland China’s economy are improving.
With the Mainland China’s recent easing of policy on the property market
and mortgage lending, the Group expects that the sales performance of the
projects in Beijing and Chengdu will gradually pick up. With the inflow of
fund from the sale of Phase | of “Chevalier City” in Changchun, the Group is
well prepared to start Phase Il of this project.

Benefitting from the projected growing demand of ageing population for
health care services and facilities in the US, coupling with historically low in
cost of debt, the Group will continue to look for expanding opportunities in
senior housing business.

With the backdrop of the slowing down of the Mainland China’s economy
and negative outlook of the food and beverage retails in Hong Kong,
coupled with the reduction in number of overseas visitors to Hong Kong, the
Group will explore options for its food and beverage segment and reallocate
resources among the various businesses under the Group'’s portfolio.

Chevalier International Holdings Limited
Interim Report 2015/16
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SHAREHOLDERS’ FUND

As at 30 September 2015, the Group’s net assets attributable to equity
holders of the Company amounted to HK$7,644 million, a decrease
of HK$245 million when compared with 31 March 2015 of HK$7,889
million. Such decrease was mainly resulted from the profit attributable to
equity shareholders of the Company of HK$205 million, offsetting by the
appropriation of 2014/15 special and final dividends of HK$300 million and
exchange difference on translation of operations of overseas subsidiaries,
associates and joint ventures of HK$123 million.

BANK BALANCES AND BANK AND OTHER
BORROWINGS

As at 30 September 2015, the Group’s bank and other borrowings decreased
to HK$3,381 million (31 March 2015: HK$3,528 million) while the Group’s
cash and bank balances decreased to HK$2,468 million (31 March 2015:
HK$2,663 million) due to the net repayment to bank and other borrowings.

The Group’s bank and other borrowings in respect of the portion due within
one year increased to 23.2% (31 March 2015: 16.7%) as at 30 September 2015
as a result of the outstanding portion of a shortly matured US loan.

Majority of the borrowings in Hong Kong and Mainland China are carrying
floating interest rates, of which most of them are based on Hong Kong or
London Interbank Offered Rates with small portions based on prime rate,
while majority of the borrowings in US are carrying fixed interest rates
insured by US government.

Finance costs charged to the condensed consolidated income statement
during the period dropped to HK$39.3 million (2014: HK$47.5 million).

LEVERAGE RATIOS

The Group generally finances its operation with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and US.

As at 30 September 2015, included in the Group’s total debt of HK$3,381
million (31 March 2015: HK$3,528 million) was HK$852 million (31 March
2015: HK$860 million) attributable to senior housing business, in which
HK$837 million (31 March 2015: HK$844 million) was without recourse to the
Company.
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LEVERAGE RATIOS (CONTINUED)

BRLE = (&)

Analysis of the net debt is set out below: FEBZOWTEIIAT
As at As at
30 September 2015 31 March 2015
R-ZE—HF R-ZZ—HF
hB=+H —A=+—H
HK$'000 HK$'000
BT T BT T
Unsecured: IR
— other businesses — H % 1,567,025 1,565,833
Secured: BHEM
- senior housing business —LREREER 852,124 859,531
- other businesses —H MR 962,349 1,102,764
1,814,473 1,962,295
Total debt BIETS 3,381,498 3,528,128
Bank balances and cash IRITHET LIRS (2,468,028) (2,662,622)
Net debt BT 913,470 865,506

As at 30 September 2015, total debt to equity ratio, which was expressed as
a percentage of bank and other borrowings over the Group’s net assets of
HK$8,168 million (31 March 2015: HK$8,399 million), was 41.4% (31 March
2015: 42.0%). Net debt to equity ratio, which was expressed as a percentage
of the net bank and other borrowings (representing the total debt net of the
bank balances and cash) over the Group’s net assets, slightly rose to 11.2%
(31 March 2015: 10.3%). The ratio of total debt to total assets of HK$15,217
million (31 March 2015: HK$15,329 million) slightly dropped from 23.0% as
at 31 March 2015 to 22.2% as at 30 September 2015.

With adequate banking facilities in place and the recurrent cash generation
from its operation, the Group has sufficient financial resources to meet
the funding requirements for its ongoing operation as well as its future
expansion.

Chevalier International Holdings Limited
Interim Report 2015/16
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong dollar,
Renminbi or US dollar. The Group’s liquidity and financing requirements are
frequently reviewed. In anticipating new investments or maturity of bank
borrowings, the Group will consider new financing while maintaining an
appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Australian dollar,
Euro, Hong Kong dollar, Renminbi and US dollar. As at 30 September 2015,
the Group had arranged foreign currency swap contracts amounting to
HK$148 million (31 March 2015: HK$363 million) to hedge the exchange rate
exposure between various foreign currencies used for business operations.
The Group had outstanding interest rate swap contracts which amounted to
HKS$800 million in total as at 30 September 2015 (31 March 2015: HK$1,600
million), enabling the Group to manage its interest rate exposure.

CHARGE ON ASSETS

As at 30 September 2015, bank and other borrowings of HK$1,814 million
(31 March 2015: HK$1,962 million) and other unutilised banking facilities
were secured by charges on investment properties of HK$2,182 million (31
March 2015: HK$2,172 million), property, plant and equipment of HK$1,214
million (31 March 2015: HK$1,216 million), no interests in joint ventures (31
March 2015: HK$174 million), inventories of HK$15.7 million (31 March 2015:
HK$23.0 million), debtors, deposits and prepayments of HK$52.8 million (31
March 2015: HK$49.2 million) and deposits at bank of HK$247 million (31
March 2015: HK$ 144 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 17 to the condensed
consolidated financial statements. The commitment is to be financed by
bank borrowings and internal funds.
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FINANCIAL ASSISTANCE TO AFFILIATED COMPANIES
AND THEIR PROFORMA COMBINED STATEMENT OF
FINANCIAL POSITION

The Company and/or its subsidiaries have provided financial assistance to,
and guarantees for banking facilities granted to, affiliated companies as at 30
September 2015, which together in aggregate amounted to HK$639 million
as loans and HK$609 million as guarantees issued for banking facilities
granted. These amounts represented a percentage ratio of approximately
8.2% as at 30 September 2015 and exceeded the assets ratio of 8% under
the Listing Rules on the Stock Exchange. In accordance with the Rule 13.22
of the Listing Rules, an unaudited proforma combined statement of financial
position of those affiliated companies with financial assistance from the
Group and the Group's attributable interest in those affiliated companies as
at 30 September 2015 are presented below:

MTHEBRARZMBENRAEBES
CiblE s

R-ZZE—HFNA=ZFH  ARERHEHE
NAEIBHETEE ARSIV BE B R R E N RER
FZRITEEREER  BEAHEK639ET
ZERRAHBE AR ZRITEEMED ZBE
6.09ETTMER - RZZE—HFNA=1TH " 1k
ERELR82% 2 AN LE - BB R TR
AR IE B8%r BELLE - IBIE R RIF13.221%
FiifiE RZE—RAFNLA=+H  K~EBGKT
B 5B Bh R H B N B M RS BB E A OB I5 ik
NERAEBRZEG B RBMEEESDT

Proforma
combined Group’s
statement of attributable
financial position interest
BESH rEE
BRI & EihER
HKS$ million HK$ million
BEEET BEAER
Non-current assets IERIEE 1,953 897
Current assets TRENEE 2,467 1,107
Current liabilities mEAE (1,924) (857)
Non-current liabilities ERBALE (467) (218)
Shareholders’ advances e (1,202) (639)
Total equity B 827 290

As at 30 September 2015, the banking facilities utilised by the affiliated
companies, against which the Group had provided guarantees, amounted to
HK$179 million.

Chevalier International Holdings Limited
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of
HK$0.20 (2014: HKS$0.20) per share for the six months ended 30 September
2015. The interim dividend will be payable on or about Wednesday, 23
December 2015 to those shareholders whose names appear on the Register
of Members of the Company on Friday, 18 December 2015.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday,
16 December 2015 to Friday, 18 December 2015, both days inclusive, during
which period no transfer of shares will be effected. In order to qualify for
the above interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Standard Limited, Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later than 4:30 p.m.
on Tuesday, 15 December 2015.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 September 2015, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”),
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such
provisions of the SFO), or which were required to be recorded in the register
to be kept by the Company pursuant to S352 of the SFO or as otherwise
required to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

Interests in the Company - Shares
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Number of ordinary shares

ZERROEE

Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

E=EB 27 B ARz Y d wmey RN

%

CHOW Yei Ching Beneficial owner 189,490,248* - 189,490,248 63.17
JEVTRIED BEREAA

KUOK Hoi Sang Beneficial owner 113,460 - 113,460 0.04
Elyiaten BEREAA

TAM Kwok Wing Beneficial owner 195,248 37,511 232,759 0.07
ECEIES BEREAA

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN

SECURITIES (CONTINUED)

* Dr CHOW Yei Ching beneficially owned 189,490,248 shares of the Company,
representing approximately 63.17% of the issued share capital of the Company.
These shares were same as those shares disclosed in the section “Substantial
Shareholders’ Interests in Securities” below.

As at 30 September 2015, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short positions
in the shares, underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the SFO) which
are required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he is taken or deemed to have taken under such provisions
of the SFO); or are required, pursuant to S352 of the SFO, to be recorded in
the register referred to therein; or are required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2015, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register required to be kept by
the Company under S336 of the SFO were as follows:

EERFETRAB 2R S (H)

* JE RIS 4 B 2545 5 189,490,248 A8 A B AR 15
{RAA R B BEITIRAN4963.17% © ZERHET X
[EERT 2 EHE Pl BRHAER -

RZZB-AFAA=1TH BEARAEERER
TTIRABRTA - BiEE M A TR A HEAR
A AR (ERLES RERGIEXVED) 2 K
0~ MHERD RESTHEEBREESRPRGK
BIZEXVERE 7 B 2870 BhAI & 78 2 A) Ko Bt XX i 2 HE
@R (BREBARE s M E GROESTR
SRR IEA 2 R MER) - HAREES R
HIE DI 352{5 R E LB ZGPTL B RE MR 2
BZRER - HARBFET SRR R K
R AR

FERRZEZ RS

RZZ-—AFAA=1TH BEARAEERIR
TBRABFA - THIALIORBR AR B
AR T AT S ZAARIE RS 75 S A B (G S XV AT
F22REIDHWEX AR BRE - RALHER
AREIRIEE 7 LB IRDIE 33610 FE 2 B LM
NZERNERWT

Approximate

Number of percentage of
Substantial Shareholders Capacity shares held interest
FERR g FriERGOEHA RERBN%
CHOW Yei Ching Beneficial owner 189,490,248 63.17
JE R ERBEBA
MIYAKAWA Michiko Beneficial owner 189,490,248" 63.17

BIIEEF EmEAA

5 Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow Yei
Ching, is deemed to be interested in the same parcel of 189,490,248 shares held
by Dr Chow.

Save as disclosed above, as at 30 September 2015, so far as is known to the
Directors and the chief executives of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register required to be kept by the
Company under S336 of the SFO, or, were directly or indirectly, interested in
5% or more of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of the Company.

Chevalier International Holdings Limited
Interim Report 2015/16

8 RIEES LSS EXVE  BINEE 2 B E
BINERFRITHEAEEZSHABIHE
189,490,248% I 17 °

B EXF#EREEIN  RZTE—RFNA=1H -
RARREZREBITHABMA - SIEIAE
AL RAR B S EAL AR A B 2 B D - 87
Bt R B BB AR IR 55 M S 15 B XV B
F2REIDHRARBWE 2 EERER - KB
BN AR BIRIEE 7 LB IRPIE33616FE 2
BRLMA - EEKFEESA TR (A
BEANEEABERTAIRARE ZBRAE LRE
BN ) EE5%3 A iR o



Other Information
Higr

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,800 full-time staff under its
subsidiaries globally as at 30 September 2015. Total staff costs amounted
to HK$563 million for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of the nature of job,
market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2015.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2015, except for the
following deviations:

Code Provision A.4.1 stipulates that Non-Executive Directors should be
appointed for a specific term and subject to re-election. As stated in the
Company’s Annual Report 2015, all the Non-Executive Directors of the
Company are not appointed for a specific term but subject to retirement
by rotation and re-election at annual general meetings of the Company in
accordance with the Company’s Bye-Laws.

Code Provision A.6.7 stipulates that the Independent Non-Executive
Directors and other Non-Executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders. Dr
Chow Ming Kuen, Joseph, an Independent Non-Executive Director was
unable to attend the annual general meeting of the Company held on 27
August 2015 due to other commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Following a specific enquiry, each of the Directors confirmed
that he/she has complied with the Model Code throughout the six months
ended 30 September 2015.
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CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of Directors’
biographical details since the date of the Company’s Annual Report 2015 are
set out as follows:

(@ Mr CHOW Vee Tsung, Oscar had re-designated from an Executive
Director to a Non-Executive Director and ceased to be a member of
each of the Executive Committee, the Remuneration Committee and
the Nomination Committee of the Company on 1 October 2015 and he
was entitled to receive a director’s fee of HK$100,000 per annum after
his new appointment;

(b)  Dr CHOW Ming Kuen, Joseph had resigned as an independent non-
executive director, chairman of the Remuneration Committee and a
member of the Audit Committee of Hsin Chong Construction Group
Ltd. on 1 October 2015; and

(c)  Professor POON Chung Kwong had resigned as an independent non-
executive director and a member of the Audit Committee of K.Wah
International Holdings Limited on 31 July 2015.

Save as disclosed above, there is no other change of Directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-Executive Directors
of the Company, namely Mr Yang Chuen Liang, Charles as Committee
Chairman, Dr Chow Ming Kuen, Joseph and Mr Sun Kai Dah, George.

During the period, the Audit Committee has reviewed with the management
the accounting principles and practices adopted by the Group and discussed
auditing, internal controls and risk management systems of the Group and
financial reporting matters including the review of the unaudited condensed
consolidated interim financial statements for the six months ended 30
September 2015.

APPRECIATION

| would like to thank all our business partners, shareholders, directors and
staff for their support and dedicated efforts to the Group throughout this
period.

By Order of the Board
Chevalier International Holdings Limited
CHOW Yei Ching
Chairman

Hong Kong, 27 November 2015
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