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UPDATE ON THE
PROPOSED ACQUISITION OF THE ENTIRE ISSUED SHARE CAPITAL OF
THE TARGET COMPANY

Reference 1s made to the announcement of the Company dated 11 November 2015 (the
“Announcement”) in relation to the Proposed Acquisition by the Company. Unless otherwise
specified, terms defined in the Announcement shall have the same meanings when used in this
announcement.

On 17 December 2015, further to the MOU, the Company shall pay RMB34,500,000 (‘“Further
Deposit”) to the Vendors as further deposit for the Proposed Acquisition in light of the ultimate
beneficial owners of the Vendors agreeing to be parties to the Formal Agreement as warrantors.

The Board wishes to emphasize that notwithstanding the payment of the Further Deposit, the Proposed
Acquisition may or may not materialise and shareholders of the Company and potential investors are
advised to exercise caution when dealing in the Shares.
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Wang Ming Fan
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