FREEMAN FINANCIAL
CORPORATION LIMITED

RRTHRERERA A

(Incorporated in the Cayman Islands with limited liability)
(MEESHEETMAZZ2BRLT])

HK Stock Code &BR DL 279

(Since 1988) (E1988%)

2015

Interim Report
PHIER S



Corporate Information

Report on Review of Interim Financial Information

Condensed Consolidated Income Statement

Condensed Consolidated Statement of Comprehensive Income
Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to Condensed Consolidated Financial Statements
Management Discussion and Analysis

Disclosure of Other Information

NAER

hEI S E M BB A

BARE K&

BRZEE 2 EBARE

B G M BN wEK

MR G AN EDE

BRER A M mA M &
R =RE N SR

HMERKE

Page
EWN

37

44

REERERARLA

1



2

Corporate Information

QXAEH

BOARD OF DIRECTORS

Executive Directors

Mr. Lo Kan Sun (Chairman)

Mr. Hui Quincy Kwong Hei (Managing Director)
Ms. Au Shuk Yee, Sue

Ms. Chow Mun Yee

Independent Non-Executive Directors
Mr. Cheung Wing Ping

Mr. Chung Yuk Lun

Mr. Hung Cho Sing

Dr. Agustin V. Que

AUDIT COMMITTEE
Mr. Cheung Wing Ping

Mr. Chung Yuk Lun®

Mr. Hung Cho Sing

Dr. Agustin V. Que

REMUNERATION COMMITTEE
Mr. Cheung Wing Ping*

Mr. Hung Cho Sing

Dr. Agustin V. Que

NOMINATION COMMITTEE
Mr. Cheung Wing Ping*

Mr. Hung Cho Sing
Dr. Agustin V. Que

# Chairman of the relevant Board Committee

FREEMAN FINANCIAL CORPORATION LIMITED

EET

BOES
EEH kL (EF)
SFERG L (FFME)
AR L+

B 52/ MA

BIYFHITES
SR A
EEBLE
HEE LA
Agustin V. Quel# £

ERERT
REF Sk

A BT
HEE LA
Agustin V. Quef§ +

FM=ESE
oR &R S At
HEE LA
Agustin V. Quef& £

REER®
IR & S At
HEE KA
Agustin V. Quef§ £

" R ERZEE IR



COMPANY SECRETARY
Ms. Chow Mun Yee

AUDITORS
Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

LEGAL COUNSELS

Hong Kong

Ching & Solicitors

Suites 2201-03, 22nd Floor

China United Centre, 28 Marble Road
North Point, Hong Kong

Cayman Islands

Conyers Dill & Pearman
2901, One Exchange Square
8 Connaught Place

Central, Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of Communications Co., Ltd.

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

PRINCIPAL PLACE OF BUSINESS
Room 2302, 23rd Floor

China United Centre, 28 Marble Road

North Point, Hong Kong

SHARE REGISTRAR AND TRANSFER OFFICE IN
HONG KONG

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

http://www.freeman279.com

TRADING OF SHARES

The Stock Exchange of Hong Kong Limited
(Stock Code: 279)

Corporate Information

DXAEH

NGE™S
FBEE /A

% S Em
TG TR E AT
BEBFIR

NEE IR
RERE-t+ @

EEEN

s

Ching & Solicitors
BAILA

BB B8 E[E 0
22182201-03%

HERS

Conyers Dill & Pearman
EERIR

[ 44 [& 15 8517
RPESHE—FE2901E

EBRERBT
& LEEYRTARAA
RBRITRHERAT

M ERE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

ERERME
Bt
SHEBREESRD
23182302 %

FEERMBRERLE

BEMERBBERAF
BB

ERRNER183%

AR 02218

H 4L

http://www.freeman279.com

Bin H =
BEBBARZEERA A
(B R 5R:279)

REERERARL2F 3



EY=x

To the board of directors of
Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
5 to 36, which comprises the condensed consolidated statement of
financial position of Freeman Financial Corporation Limited (the
“Company”) as at 30 September 2015 and the related condensed
consolidated income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(""HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the ""HKICPA").

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

30 November 2015
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For the six months ended
30 September
HEABR=THILAER

Notes 2015 2014
BisE ZE-1fF —E-QmF
(Unaudited) (Unaudited)
(REEX) (REBEZ)
HK$'000 HK$'000
BETR BETL
REVENUE W 4 (240,978) 33,189
Cost of sales HEKA (21,009) (4,998)
Gross profit/(loss) 7,/ (8) (261,987) 28,191
Other income and gains =N e 4 82,822 1872
Fair value gains on investments at BRBENATEIR KA
fair value through profit or loss, net LATENRFE 425,374 746,013
General and administrative expenses —BREABRY (68,264) (19,931)
Other expenses, net AR g8 (91,714) (1,068)
Finance costs BERA 5 (4,653) (2,889)
Share of profits and losses of MEBE AR R—HAED
associates and a joint venture wHRER 10,165 114,395
PROFIT BEFORE TAX BRBL AT R A 6 91,743 866,583
Income tax credit/(expense) ERES/ (AX) 7 69 (400)
PROFIT FOR THE PERIOD REEDET 91,812 866,183
Attributable to: THALEL:
Owners of the Company KARERA (152,178) 873,652
Non-controlling interests FERER 243,990 (7,469)
91,812 866,183
EARNINGS/(LOSS) PER SHARE RAREBRESEAER
ATTRIBUTABLE TO ORDINARY SREN/ (BB)
EQUITY HOLDERS OF THE COMPANY 8
(Restated)
(4 E7))
Basic and diluted HAR &g (FBMEHK147 centsfll)  FE#EHKS 46 centsill
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For the six months ended
30 September
BEALBA=1+THIEAEA

2015 2014
—E-HF —ET-F
(Unaudited) (Unaudited)
(REEER) (REE&EZ)
HK$'000 HK$'000
BET T BT T
PROFIT FOR THE PERIOD ZNHA R A 91,812 866,183
OTHER COMPREHENSIVE INCOME/(LOSS) Hib2EBA (Ei8)
Other comprehensive income/(loss) to be HEeHEEER BB
reclassified to profit or loss in subsequent periods: ZEM2HEUKR A (EHiE) :
Available-for-sale investments: A ERE:
Change in fair values NEEE 58,584 2,942
Reclassification of cumulative gains to the R ER&EFT R ER
condensed consolidated income statement DEEMPEREREE
upon disposal (80,601) -
Share of other comprehensive loss of associates DEEE AR R —EEE AT
and a joint venture, net ZHMEEGE 5 (4,846) (9,848)
OTHER COMPREHENSIVE LOSS FOR AEPEEM2EEE (REE)
THE PERIOD, NET OF TAX (26,863) (6,906)
TOTAL COMPREHENSIVE INCOME FOR THE AHBEEEB AL
PERIOD 64,949 859,277
Attributable to: TE AL,
Owners of the Company KARHEE A (170,348) 867,279
Non-controlling interests FEFE IR M A 235,297 (8,002)
64,949 859,277

FREEMAN FINANCIAL CORPORATION LIMITED




30 September 31 March
Notes 2015 2015
—E-EF —E—RF
B 5 hB=+8B =FA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
HK$'000 HK$'000
BET T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W B REHE 10 84,651 1,757
Investment in an associate and a joint R—EBERAaR—HEaER A2
venture wE 11 914,420 1,000,814
Intangible assets EmLEE 1,736 1,736
Available-for-sale investments AHBEERE 12 = 91,461
Loans receivable e E R 13 1,875 -
Deferred tax assets FRIEFHIBEE E 152 152
Total non-current assets EREBEELE 1,002,834 1,095,920
CURRENT ASSETS RBEE
Accounts receivable JE Ui BR 3R 14 201,922 211,519
Loans receivable ERE R 13 1,110,096 329,995
Prepayments, deposits and other TER R -~ i B H e WGRIE
receivables 15 3,382 52,289
Investments at fair value through BRBEUAATEINEZRE
profit or loss 1,109,948 3,686,317
Tax recoverable FE U B 1E 2,734 2,666
Cash and bank balances Be MIRTTHEH 296,393 50,659
Total current assets A EEE 2,724,475 4,333,445
CURRENT LIABILITIES TEAE
Accounts payable BT ER X 16 13,425 1,322
Other payables and accruals EMpESFOENERE B 3,185 4,423
Interest-bearing other borrowings SFEHEHMEE 17 194,700 320,255
Total current liabilities nEaEEeE 211,310 326,000
NET CURRENT ASSETS MEEEFE 2,513,165 4,007,445
TOTAL ASSETS LESS CURRENT HEERRBAR
LIABILITIES 3,515,999 5,103,365
NON-CURRENT LIABILITIES FRBERE
Interest-bearing other borrowing FFEEMEER 17 10,000 =
Deferred tax liability REFIBE & 42,289 42,289
Total non-current liabilities EmEBaERE 52,289 42,289
Net assets BEFE 3,463,710 5,061,076

REERERARLA



8

30 September 31 March
Notes 2015 2015
—E-RF —E—RF
B 5 hB=+A =ZA=+—8H
(Unaudited) (Audited)
(REEER) (& =Z)
HK$'000 HK$'000
BT T BT T
EQUITY &
Equity attributable to owners of the ZARATEE ABGEER
Company

Issued capital BEITRA 18 10,324 10,324
Reserves i 3,283,563 3,444,202
3,293,887 3,454,526
Non-controlling interests FERESR 169,823 1,606,550
Total equity HREE 3,463,710 5,061,076

FREEMAN FINANCIAL CORPORATION LIMITED




Condensed Consolidated Statement of Changes In Equity

For the six months ended 30 September 2015

Attributable to owners of the Company

HRAREEEEB X

KRAEEARE
Available-
for-sale
Share Share Capital investment  Exchange Non-
lsued  premium  option  Warrant redemption Distrbutable  Special revaluation fluctuation  Retained controling Total
aptal  acont  resene  resee  resene  resene resene e resene  piofis ot interests  equity
Ik
Fiu E A Y S LERE B
BEARA ROAER BEREEE  BE EEEE AREE RMER EREE RIEE RERN @ HIRER  EREE
HKF000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
BETT RRTH BETn BETn RMTn BETn ARfn AETn BETn WETn AETn BETn EETn
At 1 April 2014 H-E-RERA-A 3441 1,648,745 - - 485 81s 313 26,510 (1773 619950 3204217 - 30407
Profit/oss)for the period KEREH/ (B2) - - - - - - - - - BB B (1469 866,183
Other comprehensive income/loss) for the period: ~ AHEEMZARN/
(E%):
An avalable-forsale investment: it ERE:
Change in far value 1TEZY - - - - - - - - - 53 292
Share of other comprehensive incomel(oss) of o~ HE-EEEQFR
assodate and a joint venture -BREMA
2ER)/ (BB - - - - - - - (o 1% - S F 1]
Total comprehensive incomel(oss) KEREERA/
for the period (B#)EE - - - - - - - (6569 19 81385 86729 (8000 85977
Deemed disposals of partal inteests in subsideres {5t EMBAT 2 B - - - - - 67198 - - - - (267,198 1450798 1,183,600
Isue of bonus shares Bl 3441 - - - - - - - - B - . -
At 30 September 2014 H-E-MEAR=TH 6,882 1,648,745¢ -+ -* 485 604530 35,131%  19.941% (1577 1490161% 3804298 144279 5,2470%

REERERERLQXA 9
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Attributable to owners of the Company

KRARRARL
Available-
for-sale
Share  Share Capital investment ~ Exchange Non-
Issued  premium  option ~ Warrant redemption Distributable  Special revaluation fluctuation  Retained controlling Total
apitl  account reserve  reseve  reserve  reseve  reserve'  reseve reseve  profits  Totl interests  equity
a
anEE B Wt HERE  JE
BRRA ROGER BRERE  HE BERE ONEE RURE EGEE RBRE REER G FERER  BRAE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
BETr BMTn BBTR BETn EMTn BETn BBTn BRTn BT BT EETn EETn BT
At 1 April 2015 H-E-RERA-A 10324 1,648,745 - - 485 591517 35131 26000 (775 1,146,092 3454526 1,606,550 5,061,076
Profitloss)for the period KEREH/ (B2) - - - - - - - - - (12178) (152178 43990 91812
Other comprehensive income/loss) for the period: ~~ AEEEMZERN/
(BE):
Avallable-forsale investments: it ERE:
Change in fair value TEEY - = = = = = - B4 - - B4 B9 585
Reclasifcation of cumulative gains to the BEirhaEnnEE
condensed consolidated income statement ﬁﬁﬂﬁ‘ %%% - - - - - - - (9 - - (a9 (3182 (80601)
Share of other comprehensive income of -HhELT
an associate and a joint venture, net Gk L‘HZM
2ANAEE = - - - - - - (4T (12) - (4846) - (484
Total comprehensive incomefoss)for the period ~~~ AEE2EMN/ (BEE) 48 - - - - - = - (180%) (1) (152178) (170348) 235297 64,949
Deemed acquisition of non-contrling interests RlFnEELRER - - - - - o) - - - - (B402)  (664%2) (100,513)
Acquisition of non-controlling nterests WEkERER - - - - - - - - - - - (511.9)  (511,926)
Diidends paid to non-coniroling sharefiolders Hiﬁﬂi xﬁﬁﬁx - - - - - - - - - - - (1,093,606) (1,093,606
Issue of equity-settled share option Bl = - B® - - - - - - - Bw - B®
Issue of warrants = = - 0648 = = = = = - 0648 - 0648
At 30 Septerber 2015 NoE-1ENR=TH 10324 1648,745¢  23,080%  20,648* A485%  ShTA%* 35131 T000%  (3847)F 993914 3293887 169823 3,463,710
* These reserve accounts comprise the consolidated reserves of * L ERFREELREHAREMBRABRR 2GS
HK$3,283,563,000 (30 September 2014: HK$3,797,416,000) in the % 1% % #3,283,563,000L (=T — I F N A
condensed consolidated statement of financial position. =+ H:/%%3,797,416,0007T) °
# The special reserve of the Group represents the difference between the # AEERFHNFHEEAESENERARZREAR

aggregate amount of the share capital and share premium account of a
company which was the former holding company of the Group and the
nominal value of the Company’s shares issued pursuant to the group
reorganisation in 1992.

FREEMAN FINANCIAL CORPORATION LIMITED
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For the six months ended
30 September
BENA=THLAEA

2015 2014
—Z-0fF —
(Unaudited) (Unaudited)
(REEER) (RieEZ)
HK$'000 HK$'000
BET T BT T
Cash generated from/(used in) operations EEMEEL (§H)2HEE 1,839,733 (1,002,897)
Interest received 2R B 21,932 15,874
Interest paid 25 & (3,552) (1,334)
Income tax paid EAIFTEH = (15)
Net cash flows from/(used in) operating activities — @ EZEFREL (BH) 2HE
e R 1,858,113 (988,372)
CASH FLOWS FROM/(USED IN) INVESTING RETEBMEEL (BRA)2BES
ACTIVITIES RE
Proceeds from disposal of available-for-sale HEAHREERE ZFE
investments 173,011 -
Additions to property, plant and equipment INEBEWE Jﬂ%& (84,951) (51)
Deposit paid for acquisition of a subsidiary WE—RENBA = (10,000)
Net cash flows from/(used in) investing activities BREEHMES(BR)ZHE
mE 88,060 (10,051)
CASH FLOWS FROM FINANCING ACTIVITIES nﬂéﬁ@hﬁﬁ?*fcziﬁ%mg
Proceeds from issue of warrants BITRRERE Z T h 20,648 -
Acquisition of non-controlling interests U BB FE I R A (511,926) -
Dividends paid to non-controlling interests MIEERER XN ZRE (1,093,606) -
Proceeds from issue of new shares by a subsidiary —FfKIBRQ Tﬁ“ﬁ%ﬁﬂxfﬁz
FR1§ IR - 1,095,600
Drawdown of other borrowings REHEAMEES 45,000 402,026
Repayment of other borrowings EEEMEES (160,555) (263,606)
Net cash flows from/(used in) financing activities BEFBEEL (BA)Z
RemnEFE (1,700,439) 1,234,020
NET INCREASE IN CASH AND RERBRSEEYEMFER
CASH EQUIVALENTS 245,734 235,597
Cash and cash equivalents at beginning of period HI#] 23 & KR ESEY 50,659 57,160
CASH AND CASH EQUIVALENTS AT END OF BRZBATRBATEED
PERIOD 296,393 292,757
ANALYSIS OF BALANCES OF CASH AND CASH RERBESZEYZEHBIWN
EQUIVALENTS
Cash and bank balances WE RRITA 296,393 292,757
RESRERERAQA

1



Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the period, the Group was principally engaged in the
financial services sector, including the provision of securities
and futures brokerage services, the provision of insurance
brokerage and financial planning services, the provision of
corporate finance advisory services, the trading of securities
and futures, the provision of finance, as well as investment
holding.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 March 2015.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2015, except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”,
which include all Hong Kong Financial Reporting Standards,
HKASs and Interpretations) issued by the HKICPA, which are
effective for the first time for the Group’s annual periods
beginning on or after 1 April 2015.

Amendments to Defined Benefit Plans: Employee
HKAS 19 Contributions

Annual Improvements Amendments to a number of HKFRSs
2010-2012 Cycle

Annual Improvements Amendments to a number of HKFRSs
2011-2013 Cycle

FREEMAN FINANCIAL CORPORATION LIMITED
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The adoption of these new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
financial statements.

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) the trading of securities and futures segment engages in
the purchase and sale of securities and futures
investments;

(b) the provision of finance segment engages in the provision
of financing services in Hong Kong;

(c)  the insurance brokerage business segment engages in the
insurance brokerage business and the provision of
financial planning and related services;

(d) securities and futures brokerage, placing, underwriting
and margin financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

(f)  the corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit before tax except that bank and other
interest income (excluding interest income from provision of
finance and margin financing activities), finance costs as well as
head office and corporate expenses are excluded from such
measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.

RNZEHE] LRI BB MBS ER
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Notes to Condensed Consolidated Financial Statements
GEERSN R T EL

30 September 2015 —F—4

3. OPERATING SEGMENT INFORMATION 3. BESESEH »#)

(Continued)
For the six months ended 30 September 2015 BE-_ZE—HFABA=+HIA~HEA
Securities
and futures
brokerage,
Trading of placing,
securities Insurance  underwriting Corporate
and Provision  brokerage  and margin  Investment finance
futures  of finance business  financing holding advisory Total
&g me
25N %R

HERE  RURE RRELER  FREE  REBR LXHEEE A%
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
B¥Tn  EBTn  E%Tn B%Tn #Bfn BETn BRIR

Segment revenue: PENE:
Sales to external customers hEEPzHE (325,490) 31,960 7,25 42,550 - 2750 (40978)
Intersegment sales PERHE - - - - - - -
(325,490) 31,960 7,252 42,550 - 2,750 (240,978)

Reconcillation: HE
limination of interseqment sales A EAHEHH -
Total revenue st (240,978)
Segment results PEEE 581 22,064 106,205
Reconciliation: HE:
Bank interest income BTHERA 1
Corporate and other unallocated ~~ AEREBAARRR

expenses (9,810)
Finance costs HENA (4,653)
Profit before tax BREAR A 91,743

FREEMAN FINANCIAL CORPORATION LIMITED



Notes to Condensed Consolidated Financial Statements

3. OPERATING SEGMENT INFORMATION

(Continued)

For the six months ended 30 September 2014

RS I H

30 September 2015 —E—*7

3. BESBREH #)

R M A

BE-_Z—NFEFAA=+THILAHEA

Securities
brokerage,
placing,

Insurance  underwriting Corporate
Trading of Provision brokerage  and margin -~ Investment finance
securities of finance business financing holding advisory Total
EHEE
BE 2l
EHEE RERE RRELEE LRAERE RERR ©X94ER g
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
BETT BETT BETTL BT BRI BETT BETT
Segment revenue: PENE:
Sales to external customers NBEPIHE (8,264) 15,287 5,488 17,901 - 211 33,189
Intersegment sales PERHE - - - - - - -
(8,264) 15,287 5,488 17,901 - 2,177 33,189
Reconciliation: HE
Elimination of intersegment sales AERHEUS -
Total revenue hzeE 33,189
Segment results PEXE 732,922 15,850 486 15,536 111,420 2725 878,939
Reconciliation: HE
Bank interest income FITH B 1
Other interest income LR N 534
Corporate and other unallocated expenses 2 EREBFRARRT 10,002)
Finance costs BERK (2,889)
Profit before tax BHaaH 866,583

REVENUE, OTHER INCOME AND GAINS

Revenue represents interest income earned from provision of
finance; dividend income from investments at fair value
through profit or loss; net losses from the sale of investments
at fair value through profit or loss; insurance brokerage
income; corporate finance advisory fee; commission and
brokerage income from securities and futures dealings;
commission from underwriting and placing services; and
interest income on margin financing activities during the

period.

4. Y@ HAb U A K i &
WEERNREBENGTEKRA BB
B U AT EIEZREZREWA
EFBRRUATETIRZBE 2 BEF
B RBECEA: CEREREIE: B5
RAEBE A RECEA: BHRE
ERB2AS URPREEED2F 8

YA

REERERARLA

15



An analysis of revenue, other income and gains is as follows:

Yoak - A R Mz 2 oA an T

For the six months ended
30 September
BENA=THLAEA

2015 2014
—E-RF —E—mEF
(Unaudited) (Unaudited)
(REEER) (REE&FEZ)
HK$'000 HK$'000
BT T BT T
Revenue g &
Interest income from provision of finance MR E TS F B U A 31,960 15,287
Dividend income from investments at fair value #EBEZFEARAFEIEREZ
through profit or loss ’E 2R B A 27,827 55,941
Losses from the sale of investments at fair value & & BEZFIA R FEYE
through profit or loss, net (note) ZIEE ZEEFRE (i) (353,317) (64,205)
Insurance brokerage income RER A& 2 WA 7,252 5,488
Corporate finance advisory fee TERERMSE 2,750 2,777
Commission and brokerage income from BHERHEEE R R
securities and futures dealings Ll A 3,810 1,316
Commission from underwriting and placing BHEEEERE A2
services 24,217 4,654
Interest income on margin financing activities FFEREEEE 2 78U A 14,523 11,931
(240,978) 33,189
Other income and gains HAabgg A R =
Bank interest income IRITH B UA 1 1
Other interest income H At F B WA = 534
Gain on disposal of available-for-sale HERHEEERE 2 W F5E
investments, net 80,601 -
Others Hh 2,220 1,337
82,822 1,872

Note: The gross proceeds from sale of investments at fair value through
profit or loss for the period were approximately
HK$3,089,950,000 (period ended 30 September 2014:

HK$249,569,000).

FREEMAN FINANCIAL CORPORATION LIMITED

/8 =

1= K

izt : AL EERBREU R FEIRZIREM
6 458 #) /& 75 #3,089,950,0007T
(BE-Z-—NFINA=1+HILHR: %

#249,569,0007T ) °



An analysis of finance costs is as follows:

BEKRADHFIT :

For the six months ended
30 September
BENA=THLAEA

2015 2014

—E—RF —E—MF

(Unaudited) (Unaudited)

(REER) (ReeE%)

HK$'000 HK$'000

BET T BT T

Interests on other borrowings EMEEZFE 4,653 2,889

The Group’s profit before tax is arrived at after charging:

REEZBEBANR AN SR TS5

For the six months ended
30 September
BENARA=THLEAREA

2015 2014
—E-hHfF —F-mEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BT T BT
Employee benefit expenses (excluding directors’ & 8 @Mz (T8
remuneration): EF5ME) -
Salaries and allowances e MOERL 3,911 3,121
Retirement benefit scheme contributions IRREFETEIHR (T8
(defined contribution schemes) HERETE) 150 122
4,061 3,243
Depreciation e 2,057 557
Equity-settled share option expenses NEmEE 2 BRER S 23,082 -
Deemed losses on changes in shareholding R—HEEATREZESE 2
interests in an associate, net* (note 11) RIEBEFRE ([H3E11) 91,714 1,068

w These balances are included in “Other expenses, net” in
the condensed consolidated income statement.

* REERNFAGAGERERZ
[EAFASOFRR] A e

REERERARL2E 17
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Hong Kong profits tax has been provided at the rate of 16.5%
(period ended 30 September 2014: 16.5%) on the estimated
assessable profits arising in Hong Kong during the six months
ended 30 September 2015.

BE_T-hAFAA=THLEREA &
BAFHANEBELE 2 haT ERBOZN
Z165% (BME-_T—WFNA=+THIE
HfE 1 16.5% ) 2 B R FHR B

For the six months ended
30 September
BENA=TRHLEAER
2015 2014
—ZE-5fF —T—-mE
(Unaudited) (Unaudited)
(REERZ) (REeEZ)

The calculation of basic earnings/(loss) per share amounts
is based on the loss for the period attributable to ordinary
equity holders of the Company of HK$152,178,000
(period ended 30 September 2014: profit of
HK$873,652,000), and the weighted average number of
ordinary shares of 10,324,137,300 (period ended 30
September 2014: 10,324,137,300, as restated) in issue
during the period. The basic earnings per share amount
for the period ended 30 September 2014 has been
adjusted to reflect the share subdivision and the issue of
bonus shares subsequent to that period.

No adjustment has been made to the basic loss per share
amount presented for the period ended 30 September
2015 in respect of a dilution as the impact of the
warrants and share options outstanding had an anti-
dilutive effect on the basic loss per share amount
presented, or the exercise price of outstanding warrants
was higher than the average market price of the ordinary
shares of the Company during the period and the
warrants had no dilutive effect on the basis loss per share
amount presented.

The Group had no potentially dilutive ordinary shares in
issue during the period ended 30 September 2014.

FREEMAN FINANCIAL CORPORATION LIMITED

HK$'000 HK$'000
BT T BT T

Current — Hong Kong BEARE I — B
Charge for the period ANEAM S - 400
Overprovision in prior years BT FERERE (69) -
Total tax charge/(credit) for the period AEBRIBEL H (ER) @58 (69) 400

BREARRFN, (EBB)SEDHER
NAEBBRERE ARGHRNEBES
#5152,178,000C (Bl E T — W4
AA=Z+HIEHME: EMNBE
873,652,00070) ' A REANE BT E
B 2 DNREF98010,324,137,3008%
(BE-Z—NWFLA=+HILH
f9:10,324,137,3000% - & &E 35I| ) &t
B HE-ZT—WMFNA=+HIH
MrEBRERBFSEDIERAE I
[ M7 BB 1% 2 R 10 R 4B 2 AT AR 2%
1T

VTERBE_T-RFNA=+HI
HRZBNEREAB RSB ELE
BHEE RERRTENRRER
BRESMERNERERNBEBRSHE
EEREERE  KHARTENHR
BEFTEESRAR RGBT
BHERAREEEF2BNERE
rEReRTEHELE -

RBEE-_ZT-—NEAA=1THILH
B AEBEYECETEEHTLR
H&O



10.

11.

Notes to Condensed Consolidated Financial Statements

A AR & B 5 AR B =

INTERIM DIVIDEND

The Directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September

2015 (period ended 30 September 2014: Nil).

PROPERTY, PLANT AND EQUIPMENT

The Group acquired a company whose major asset is a yacht at
a consideration of approximately HK$85.0 million during the

current period.

INVESTMENT IN AN ASSOCIATE AND A

30 September 2015 =&

9. KR

ARAREETEBRKEHRE_T—RFAN
A=ZtTBHLEREAZHHMEE (BE-F

—MEAA=ZTBILEE &) -

10. W% B E R s

ﬁo

M. RA—HBRELFR—

RAHE r*5ERE—RTEEELR—
R R AR B 4B %85,000,000

RMEeEgEa

JOINT VENTURE BlZziR
30 September 31 March
2015 2015
—ZE-8%F —ET—4LF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Share of net assets of: SIEATEEFME:
An associate kN 914,420 -
A joint venture —E&E QA = 1,000,814
Particulars of the associate of the Group at 30 September 2015 RZE—RAFNA=1+H AEEBHERQ
are as follows: RlZFEBEWT:
Percentage of
ownership interest
attributable to the Group
Place of RREREERABRE AN
Particulars of incorporation 30 September 31 March
Name issued shares held and business 2015 2015 Principal activities
ZE-1F “E-1%
iR RECRARGZAE HERHAIREEHY AR=1H ZR=t-A IEXR
Freewill Holdings Limited Ordinary share Republic of Marshall 3244 - Investment holding and money lending
("Freewill") without par value Islands/Hong Kong
Freewill Holdings Limited EHE SRR ERRESANA/ REERRNE
(T Freewill |) B

REERERARLA
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Particulars of the joint venture of the Group at 31 March 2015
are as follows:

RZE-—RAFE=A=1+—H A&EE&Z

A
N
/N

RBIZFBWAT

Percentage of

Place of At
Particulars of incorporation Ownership Voting Profit
Name issued shares held and business interest power sharing Principal activity
£ FEERTRO2FHE AMRUREELYE HEAER REE  BRNOR TEXE
Freewill Ordinary share Republic of Marshall 65.30 50.00 65.30 Investment holding
without par value Islands/Hong Kong
Freewill BEEEER SRRNESANE/EE REER

The above investment in an associate and a joint venture is
indirectly held by the Group and has been accounted for using
the equity method in these condensed consolidated financial
statements.

In June 2014, the Group entered into a joint venture
agreement with a wholly-owned subsidiary of Mason Financial
Holdings Limited (formerly known as Willie International
Holdings Limited, whose shares are listed on the main board of
the Stock Exchange (the “Mason’s subsidiary”) and Freewill,
pursuant to which the Group and the Mason’s subsidiary
agreed to contribute or procure the contribution of their
respective holding of issued shares of HEC Capital Limited
("HEC") to Freewill in exchange for the same amount of new
shares to be allotted and issued by Freewill (the “JV
Contribution”). Further details of the JV Contribution were
disclosed in the announcement of the Company dated 20 June
2014.

FREEMAN FINANCIAL CORPORATION LIMITED

R —EBERR R —HEERRIK
BRAKEREFA RAGREE MK
BRPERRIEAR

RZZE—NFEANA AEERRESZE
BRAR (FIBRFIBREZERER AR EK
MREBXAERLEM) Z—H2ERBRQ
A (TRIEM B2 F]) KFreewills] 32 — 17
AEBE Bt AEERRENBARR
TR EMFHEC Capital Limited
([HEC ) 2 B # /TR M )E AR FE XA
Freewill A X ¥ Freewilli§ T AR 2% R 31T 2
HREEEFRD ([EERATEE]) A&
REEEZHE—SHBEENRAAT B
BZE—NFNA-+BHZAM-



Upon completion of the JV Contribution in June 2014, all
shares of HEC previously held by the Group were transferred to
Freewill, the investment in an associate was derecognised and
the investment in Freewill was recognised as an investment in a
joint venture on the same date.

Despite the Group’s holding of a 65.3% interest in Freewill, the
Group and other shareholder of Freewill agreed that relevant
activities of Freewill required unanimous consent of the
shareholders. Accordingly, the Directors of the Company
considered that it was appropriate to account for the Group's
interest in Freewill as a joint venture since the completion date
of the JV Contribution.

On 2 July 2015, the joint venture arrangement between the
Group and the Mason’s subsidiary was terminated and new
shares were allotted and issued by Freewill to new investors on
the same day (the “JV Termination”), the Group’s shareholding
interest in Freewill was diluted to approximately 45.3% as at 2
July 2015. Accordingly, the investment in the joint venture was
derecognised and the investment in Freewill has then been
recognised as an investment in an associate since the
completion date of the JV Termination. As at 30 September
2015, the Group's shareholding interest in Freewill was diluted
to approximately 32.4% after further allotments of new shares
to new investors by Freewill. A net loss of approximately
HK$91,714,000 was resulted from the changes in the
shareholding interests in Freewill during the period and this
amount was recognised in the condensed consolidated income
statement for the six months period ended 30 September
2015.

RZE—WFESAREERGEETKIE
AEBE AT 2 EBHECK (D EZE T
Freewill - ) — it & A A 2 2 & 4% IE7E
R R A AFreewill Z I EBR AR —H
AEDQNRZ—HEE-

BEREBIE B Freewill 265.3%H 5 B
NEEE HFreewill Z — B IR W E * Freewill
HEESHEERE —RAE - AL - AR F]
BEERAE BALARNIETKBEREG
KEERFreewill Z B EAR—BEE R
Az —HEEEARBEE -

N-BE—RAE+A-B AEFEHRERENH
BARZEEZHHKIE FA  Freewill
FREERBRBETTIRND ([FEK
1B » REERFreewillz BEBEEZ R —
E—RFE+A-BH453% - Hitt - BA%E
BIFSERBER REEARIZIREER
LEHERR - T A FreewillZ I E L ER AR
— M2 R A 2 E  RFreewill3E — (A
I EERBETRMDE  NEB R Freewill
TREREER _E—RENA=TAHY
32.4% o HiA A Freewil |2 A% #E & 8) B 5%
EIE4) /891,714,000 Z& BERE
ZE_E-RFEAA=THIEXNEABRBEZ
RRAR A IS R AR

REERERARL2T 21
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30 September 31 March

2015 2015

—E-REF —ET—RHF

hB=+H =A=+—H

(Unaudited) (Audited)

(REEER) (& =Z)

HK$'000 HK$'000

BT T BT T

Listed equity investments at fair value BAFEFEZ FTRAKE = 39,461
Unlisted equity investment, at fair value AT EFEZIELITRAKE = 52,000
- 91,461

As at 31 March 2015, available-for-sale investments
represented the Group’s investments in listed and unlisted
equity securities which were neither classified as held for
trading nor designated at fair value through profit or loss.

During the period, the net fair value gain in respect of the
Group's listed and unlisted available-for-sale investments
recognised in other comprehensive income amounted to
approximately HK$58,584,000 (period ended 30 September
2014: HK$2,942,000). During the period ended 30 September
2015, approximately HK$80,601,000 was reclassified from the
Group's available-for-sale investment revaluation reserve to the
condensed consolidated income statement upon the disposal of
the Group’s listed and unlisted available-for-sale investments
during the period.

As at 31 March 2015, the Group's listed available-for-sale
investments with an aggregate carrying value of approximately
HK$32,173,000 was pledged to a financial institution to secure
certain margin financing facilities provided to the Group (note
21).

FREEMAN FINANCIAL CORPORATION LIMITED

RZZE—RF=ZA=+—0 fA#EEKR
BREASEY EHMEEMBRABESF 2R
B RBERAEZLFENELAFEEERE
ERFBBEZARNFEIR-

HR AEBEEWRIFLT2AIHEER
Bz AFERGZFECRE M2 KA R
2 R ABEE58,584,0000T (B2 &
—WENA=+HIEHM 582,942,000
) o BE—E—AFNA=THIHM
REAREARSEE T RIELETAHD
EIRE 1% #9785 ¥80,601,0007T B A~ £ H
AfHERESEHREPET S EEHH
RARER -

R-E-—RE=A=+—B KA&£EHEZ -
MR EREEEES EHNBE
32,173,000 EHB F — R B - £
ABAEBERETARBRECEEZER
(BtsE21) »



30 September 31 March

2015 2015
—E-HEF —ET—RHEF
hB=+H =A=+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$'000
BT T BT T
Loans receivable W E R 1,113,971 331,995
Impairment A (2,000) (2,000)
1,111,971 329,995
Less: Balances due within one year included in 8 : st ARBEER —F R

current assets B Hf 2 # e (1,110,096) (329,995)
Non-current portion IERENEB 1,875 -
Loans receivable represent receivables arising from the W EREAERIEHRREXBRESE S
provision of finance business of the Group, and bear interest at EWHIE ENTIERMEZFNE (=
rates ranging from 7% to 48% per annum (31 March 2015: E-—RHF=ZA=1T—H 7EZ48E 25
7% to 48% per annum). The grants of these loans were FE)FE - AEEERECHAERERZ

approved and monitored by the Group’s management. EERzESL -
Except for loans receivable with carrying amount of BRRZE—hAFNA=TAEREREAREE
HK$43,249,000 (31 March 2015: HK$32,000,000) as at 30 43,249,000 (ZE—RHF=ZA=+—
September 2015, which were secured by the pledge of H : /#32,000,0007T) 2 EWEFKIAE T
collateral and/or personal guarantees by certain independent W E = IR R R R EAER
third parties, all of the loans receivables as at 30 September BFIN RZE—RAFNLA=ZFTBERE=Z
2015 and 31 March 2015 were unsecured. —hAF=ZA=T—HBZHBERERE R

KR -

REERERARLT 23
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An aged analysis of the loans receivable that are not
individually nor collectively considered to be impaired as at the
end of the reporting period, based on payment due date, is as
follows:

RMEBR RPN KBAAEZEEE
R (WARBERNKERERERE) ZRED
T :

30 September 31 March

2015 2015

—E—FRE —_T—RF

NWA=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (f&&E=Z)

HK$'000 HK$'000

BET T BT T

Neither past due nor impaired AEH B KBE 916,013 329,995
Less than 1 month past due wH DA 11E A 195,958 -
1,111,971 329,995

Receivables that were past due but not impaired relate to a
number of independent borrowers that have a good track
record with the Group. Based on past experience, the directors
of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable.

As at 30 September 2015 and 31 March 2015, included in the
above provision for impairment of loans receivable was a
provision for an individually impaired loan receivable of
HK$2,000,000 with a carrying amount of HK$2,000,000. The
individually impaired loan receivable related to a borrower that
was in financial difficulties or was in default and was not
expected to be recoverable.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

FREEMAN FINANCIAL CORPORATION LIMITED

B @ HERREZ BURIEY RETRA
SEERMAEBTHZBILERA RIE
BELR ARBEEAR HNEREER
THEEANE ARFEHRDEE/AT 2
ERURE] - BB AR F AR E LR ERHE -

R-_E—RFAA=+BERER-_ZT—RHE=
A=+—R LliEREFRERERIE
BRE{E A 78 %2,000,0007T 2 18 Bl 6 & FE Uk
B3z BB 2,000,0007T ° 18 Bl (B FE
WE SRz —ZERATFED R &k
HRGEFR - i FE AR AR U] -

REPARBEZBRRERES ZTFE
FABR - RS ERA L E R AL -



30 September 31 March

2015 2015
—E-40fF —E-hF
hB=+A =A=+—H
(Unaudited) (Audited)
(REEER) (= z)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the ordinary MRE®EKBREPEELZ
course of business of: JE U AR 3K

— Dealing in securities —EHEE
Clearing houses EE T - 10,093
Margin clients FRER 186,737 195,766
— Corporate finance business —EMEER 206 1,754
— Insurance brokerage business — R A 40 HE TS 4,370 1,454
— Futures brokerage business —HIE L ETE 10,609 2,452
201,922 211,519

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of corporate finance and insurance brokerage
businesses are mainly on credit, except for new customers
where payment in advance is normally required. The credit
period for customers of corporate finance and insurance
brokerage businesses is generally 30 days, extending up to 90
days for major customers. The trading terms with customers of

futures brokerage business are on a cash basis.

An aged analysis of the accounts receivable as at the end of
the reporting period, based on the trade date, is as follows:

BRTAREFPERAEEP ZERAREN
EEN BHEEXRBEGEZEBBENE
RARXHEHERA - BEEXRE KR
BRELEBEPHNRHEPHRREBIURL
BRI UETT R P —RATAKMNR - —
s CXBREMBELEHELH
EEHAR30R MEBRPAAERE&
Z0H -EHMERLEBEPHNE B IGK
RIMBRSHEE

R|EPRNERETIZE S BHE DO
FRECDATEAT

30 September 31 March

2015 2015

—ZE-8%F —T—4LF

hB=+H =A=+—8H

(Unaudited) (Audited)

(REEZ) (&%)

HK$'000 HK$'000

BT T BT T

Within 90 days 90H 201,918 211,347
91 to 180 days 91&£180H 4 172
201,922 211,519

RESRERERAQA
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As at 30 September 2015, except for margin loans receivable
of HK$186,737,000 (31 March 2015: HK$195,766,000) which
were secured by underlying equity securities, the Group did not
hold any collateral or other credit enhancements over these
balances.

Accounts receivable as at 30 September 2015 and 31 March
2015 related to a number of independent clients that have a
good track record with the Group and were not impaired.
Based on past experience, the directors of the Company were
of the opinion that no provision for impairment was necessary
in respect of these balances as there had not been a significant
change in credit quality and the balances were still considered
fully recoverable as at 30 September 2015 and 31 March 2015.

R—_ZET—AFNA=ZFTH BEE
186,737,000 (ZE—HF=Z/=+—
H : & #195,766,0007T) Z JEW R B &
LAAEBARR A B E R RN AN E I &
MZEEHFTETMEF RN E A
SR 18 Bt o

RZE-—RAFAA=FTHEERZZE-RF=
A=+t —HBZRUEFSRETRAEER
BRIFEBCSHZBYERS WA BRE -
REBELR ARAEFEAS AR _F
—EFNANA=Z=+BRZZE-—HAF=H
—t—HEREXRYESANE BZF
AR DB RA 2 E - B ARZS
REERME B E R -

30 September 31 March

2015 2015

—E-HEF —E—hHF

hB=+R =A=+—H

(Unaudited) (Audited)

(REHER) (& =Z)

HK$'000 HK$'000

BET T BT T

Prepayments and deposits FERNRERZS 2,979 50,472
Other receivables E b e W FR R 403 1,817
3,382 52,289

Other receivables balances were neither past due nor impaired
and the Directors of the Company were of the opinion that
these balances were fully recoverable as at 30 September 2015
and 31 March 2015.

FREEMAN FINANCIAL CORPORATION LIMITED

HitBURFIRESRARBRERBE AR
REERBE R-_T—RAFALA=+HK
“E-RAFZA=TH ZEEHRTE
gl m -
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17.

ACCOUNTS PAYABLE

The balances as at 30 September 2015 were all aged within 90

days (31 March 2015: 90 days).

INTEREST-BEARING OTHER BORROWINGS

Notes to Condensed Consolidated Financial Statements

A AR & B 5 AR B =

30 September 2015 ==

16. B IR

R-ZE—RAFNA=TBZE&BZEEY
BOH(ZE—HFE=A=+—H:90H)

A o

17. 51 RE HEMtE &

30 September 31 March
2015 2015
—Z—-8F —ET—4LfF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
Note HK$'000 HK$'000
B 5 BET T BT T
Current: Bl AR
Secured other borrowings BEEREMEE 164,700 200,255
Unsecured other borrowings EEREMEE 30,000 120,000
194,700 320,255
Non-current: FEENHR -
Unsecured other borrowing EIRHEHMEE (i) 10,000 -
204,700 320,255
Note: B E
(i) In June 2015, the Company issued an unsecured note with a (i) R-ZE—FAERNA AATFARZEENS

principal amount of HK$10.0 million to an independent third
party named Ms. Huang Shuyun with interest bearing at 5% per
annum payable annually in arrears. The note is repayable in June

2022.

TEIHMBUE=ZFBTACEABE
10,000,000 2 MEM TR - X BEF
5% BREFHAL N - ZEZBER T

—ZFRAEE-

REERERARL2E 27
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30 September

31 March

2015 2015
—E—REF —E—RF
hB=+RA =A=+—H
(Unaudited) (Audited)
(REER) (= z)
HK$'000 HK$'000
BET T BT T
Authorised: VETE
5,000,000,000,000 (31 March 2015: 5,000,000,000,0000% ( ==
5,000,000,000,000) ordinary shares of —HRF=ZA=+—8:
HK$0.001 each (31 March 2015: 5,000,000,000,000/% )
HK$0.001 each) SRMEEA0.0017T (=
T—RF=—_A=+—8:
M EEA¥0.001L) 2 X
BIR 5,000,000 5,000,000
Issued and fully paid: BEITRERE:
10,324,137,300 (31 March 2015: 10,324,137,300/ ( ==
10,324,137,300) ordinary shares of —HRF=ZA=+—8:
HK$0.001 each (31 March 10,324,137,300/% ) &A%Y mE
2015: HK$0.001 each) EE®0.001 L (ZF—H
FZA=+—H: SKAEE
7 #0.0017T) 2 Bk 10,324 10,324
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A summary of the movements of the Company’s issued capital

AR T B B AT BRAS R BR A7 ik (B R 2 B By

and share premium account is as follows: o -
Share
Number of Issued premium
Notes shares in issue capital account Total
Wi BRTROEA BEARE RHBEE h
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 April 2014 RZZ-mEMA—A 344,137,910 3,441 1,647,353* 1,650,794
Issues of bonus shares BITAR ) 3,785,517,010 6,883 - 6,883
Share subdivision [rgRise (b) 6,194,482,380 - - -
At 31 March 2015, 1 April 2015and 30 R-Z—-R&=A=1+—H"
September 2015 ZE-REEA-AR
ZE2-REAA=TH 10,324,137,300 10,324 1,647,353* 1,657,677

Notes:

Share issue expenses of HK$1,350,000 and HK$42,000, which
were paid to a subsidiary of the Company during the year ended
31 March 2010 and six months ended 30 September 2013,
respectively, were eliminated in full at consolidation. Such share
issue expenses were deducted from the share premium account
balance of the Company.

In September 2014, the Company distributed a final dividend for
the year ended 31 March 2014 of HK$0.01 per share by way of
an issue of bonus shares of 344,137,910 with par value of
HK$0.01 each, giving rise to an increase in share capital of
approximately HK$3,441,000.

In December 2014 (after the below-mentioned share subdivision
in note (b)), the Company further issued bonus shares of
3,441,379,100 with par value of HK$0.001 each, on the basis of
one bonus share for every two subdivided shares, giving rise to
an increase in share capital of approximately HK$3,442,000.

In December 2014, the Company effected a share subdivision of
every one share with par value of HK$0.01 each being
subdivided into ten subdivided shares with par value in the
capital of the Company of HK$0.001 each.

Wi :

75 #51,350,0007T & 7% #42,0007T 2 f% 15
BIRAX (FEAXEIRBE=_F—
TFE=ZA=F+—HIEFEREE=-ZT—=
FARA=ZFTHLEANEAZNFARRG—H
WERR)RNEAEARR2EHE 25
BOETHIERARTRD RER 2L
BRAEP IR ©

RZZT—MNFENA ARQAEEMT
344,137,910 & I E(E B #0.017L 2 4L
o pkEBEE—_ETE—NF=ZA=+—81
FERAREFRBER.017T S RAE
J0 478 #53,441,0007C ©

R-B—mE+— F (T3 (b) At i
BIFMPE) AR AR EWRIFER R E
B R AT R R — BT
3,441,379,100f8 &R EEE0.001 T2
KRR - SRR AN S h0 497 #53,442,0007T ©

MR-ZE—MFE+=F KRARBETROF
A BARRBEAFE-REREEEE
0OVTZBRMIFAS TIREREERE
0.0017T 2 #F 4l Bz 47
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The share option scheme of the Company was approved and
adopted by the shareholders at the annual general meeting
held on 31 August 2012 (the “2012 Scheme”). The 2012
Scheme shall be valid and effective for a period of ten years
commencing from 31 August 2012.

The primary purpose of the 2012 Scheme is to provide
participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as a
whole. Further details of the 2012 Scheme were disclosed in
the Company'’s circular dated 25 July 2012.

On 23 April 2015, the Company granted share options to
certain eligible persons, including Directors of the Company,
under the 2012 Scheme to subscribe for a total of
688,275,820 ordinary shares with par value of HK$0.001 each
at an exercise price of HK$0.49 per share (the “Share
Options”) within ten years from the grant date, and if not so
exercised, the share options shall lapse.

The aggregate fair value of the Share Options granted on 23
April 2015 was HK$23,082,000 and was recognised as equity-
settled share option expenses during the six months ended 30
September 2015 (period ended 30 September 2014: Nil).

As at the end of the reporting period, the Company had
688,275,820 Share Options outstanding under 2012 Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result in
the issue of 688,275,820 additional ordinary shares of the
Company and additional share capital of HK$688,000 and
share premium of HK$359,649,000 (before issue expenses).
There was no share option granted and outstanding during the
year ended 31 March 2015.

FREEMAN FINANCIAL CORPORATION LIMITED

BERAZZE——FNA=F+—BE172K
REFRE MR AR R T 2 BB E
FEI([Z2—ZF5E8]) T —ZF&
EHm-_T——FEN\A=F+—B#t 55
BRI

—E-CFEEEZR M2 EARRR
BAR T%ﬁ%%\Z%A' CE RS m
ABNBEBAARARERD 2EE XK
NRAEANERREBERSE - — T~ _F5t3
ME—FPHBERARABEHRS T —=
FEA-tTHEBHPREE-

R-E—FEOA-+=H AQXTRE
ZECZHFFEMETEERALTELE
B URBREESE+FRERTEES
BEAE#0.49 T RIB A 1£688,275,820/% &%
AES¥0.001TH L @mA% ([BEARE]) -
BARTTEE - BE IR RE I R

iR ERER —_E—RAFNA=-+=H
B 48N B A 7B%23,082,00000 RELE
T-AFNA=Z+THIERNEAERE
T’Eﬁﬁ% TERERY (22 —UF
NAZ+HIEERE &) -

RBERR ARARR T ——F:t&T
£688,275,82017 fE AR #E (R AR 1 T1F o IR RR AR
NRRBEREE BBITERTEER
TN BB 1T NN F)688,275,8200% B8 SN &
AL 5BIMNIR AR 688,000 MR 19 3% (B
75 359,649,000t (A& F S AT) © I &
BREREE_Z—AF=-A=+—8L
FERHRARTE-



(@) During the period ended 30 September 2015, the
consideration of acquisition of 6.5% equity interest in
Freeman Corporation Limited (“FCL") of HK$100,513,000
(“First Buy-Back”) was settled by a loan receivable due
from the holding company of the acquiree.

(b) During the period ended 30 September 2015, the
consideration of addition of an available-for-sale
investment of HK$22,966,000 was settled by a
prepayment of subscription of right shares paid in prior
period.

As at 30 September 2015, investments at fair value through
profit or loss of HK$1,109,948,000 and bank balance of
HK$108,575,000 (31 March 2015: investments at fair value
through profit or loss of HK$3,318,654,000 and an available-
for-sale investment of HK$32,173,000) were pledged to certain
financial institutions to secure certain margin financing facilities
and interest-bearing other borrowings provided to the Group.

(a) BE_ZT—RAFNA=THILLHH"
WEREERERAR(IREE
BE])E6.5%M AiE s 2 REB
100,513,0007T ([ & XHERE ) LA fE
U 4t Uiz B 7 5 B 1 ) A B R B B A

st
= o
o

(by HEZZE—RFNA=+HILHHE"
i -SAHEERENRESE
22,966,0007T A £ — BRI FE Y R B8
MR DRIBEE -

RITE—FHAFNA=Z1+H FBIEBHEAR
SFESR 2R E A H1,109,948,0007T K R
1T456276%108,575,0007T (ZE—HFE=
B=Z+—H: BBEZUAFEINEZE
& 7E#3,318,654,000 T R Al B E &R EE
#532,173,00070) EEA T & T SR -
ERAEEERSETHEMEEERE
HEMEEZER.
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(@) In addition to the transactions and arrangements detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions
with related parties during the period:

(a) MRAMBERAMBEHREREMIDFF
M2 X5 RE PN REBER IR R
BETAUNTRS:

For the six months ended
30 September
BENAB=+HL~<EA

Notes 2015 2014
Wi sE —ET-FHEF —T-F
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
HK$'000 HK$'000
BT T BT T
An associate (including their subsidiaries): Ef& QA (BEKEZ
MIEAR) :
Commission and brokerage expenses FHREECHeR
from securities dealings Ll (i) = 858
Margin loan interest income FRERF S WA (ii) = 682
Rental expenses HeEMX (iii) = 1,389
Notes: B E

(i) The commission and brokerage expenses were paid to
certain subsidiaries of an associate of the Group for
securities brokerage services rendered. The terms and
conditions associated with the dealing of securities were
made according to the terms and conditions offered to
external customers of those entities.

(i) The interest income arose from margin loans advanced to
certain subsidiaries of an associate of the Group
outstanding during the period ended 30 September 2014.

(iii)  The rental expenses were paid to certain subsidiaries of an
associate of the Group which were charged based on
underlying agreements.

FREEMAN FINANCIAL CORPORATION LIMITED

(if)

(iii)

MBeRELERXTIREHREFEL
RGN FAEE —RHBERFZ
ETHEBLR HEHEFEFBHZ
R R TIREBERE TR SRR
HNEBE P 2 AR SR AR EEE »

MEBRAXBEEE-T—MFENA
=tRLHRREENRITAE
E-HE2EARZETHEARZ
FRER-
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(b) Compensation of key management personnel of the (b) AEHRFXEEBEABZHM:
Group:
For the six months ended
30 September
BEANA=THLKREA
2015 2014
—E-AF —E-mEF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
BT T BT T
Fees =8 300 420
Short term employee benefits REEERT 2,394 2,394
Equity-settled share option expenses UARE 5 A5 2 BB IRHE B 2 6,707 -
Post-employment payments RIKET 60 59
Total compensation paid to key SNFEEEBABZ
management personnel AR R 9,461 2,873

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms ranging from one to two years.

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

AEERBELBOREAREIEER
MAEYE - SEERYERENT 5
R4 o

AEERBTAIBEEEEHOREREZR
RKEERENFAEBNMBERMNT :

30 September 31 March

2015 2015

—E-hHfF —ZE—-hF

hB=+8A =ZA=+—8

(Unaudited) (Audited)

(REHER) (&%)

HK$'000 HK$'000

BT T ok v

Within one year —F K 6,760 4,838
In the second to fifth years, inclusive FFEFELF (BEERE

™ F ) 2,669 2,685

9,429 7,523

REREBRERERAT
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The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair value, are as follows:

AEEeMTA(REEEATFEAENR
FERIN ZEEERAFEBRT:

Carrying amounts Fair values
BREE AFE
30 September 31 March 30 September 31 March
2015 2015 2015 2015
—E-RF —T—h¥F =ZEB-HE <—T—HF
AA=+H =A=+—H HA=+8B =ZA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BET T BT T
Financial assets SREE
Available-for-sale investments A] {f 2 &£ 1% & = 91,461 = 91,461
Loans receivable, non-current EWEZ  IERE
portion 2B 1,875 - 1,875 -
Investments at fair value FERBRARFET]
through profit or loss R2ig& 1,109,948 3,686,317 1,109,948 3,686,317
Financial liability Ea=N=NE
Interest-bearing other ATEEMEE -
borrowing, non-current EmENEL D
portion 10,000 - 10,135 -

Management has assessed that the fair values of accounts
receivable, the current portion of loans receivable, financial
assets included in prepayments, deposits and other receivables,
cash and bank balances, financial liabilities included in
accounts payable, other payables and accruals and the current
portion of interest-bearing other borrowings approximate to
their carrying amounts largely due to the short term maturities
of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments and reports directly to the audit
committee. At each reporting date, management analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

FREEMAN FINANCIAL CORPORATION LIMITED

BN BN BRER 2 RENER
o BREERNKIE  RE KEAMRE KR
hrERMEE BENMRTES BRER
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The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale. The following method and
assumption were used to estimate the fair values:

The fair value of the non-current portion of interest-bearing
other borrowing has been calculated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing other borrowing as at 30 September 2015 was
assessed to be insignificant.

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

THEERBENATERIAEERSE
TZENRTRS (T EERFIHFRY
B)RAIRBHERRAR - AT IERRER

RREE A

ﬁH

_\

FE:

AFREMEENIERBED 2 A FETRE
o EE R K ERT 5 5 5RO

IEJE%T?% MY R BEIRTE B R RIR &

REME -R-_ZE—AFHLA=1TH K
%lﬁﬁﬂuﬁn/ﬁ@%%mE%TEﬁﬂM
KRR o

TRITAEEERMTAZ A FEFED

GES R

Fair value measurement using

ERUTEEZRAFEE

Quoted prices  Significant Significant
in active observable unobservable
markets inputs inputs
BAUHE - NN
SRR S RE WAZE BEHAZH
(Level 1) (Level 2) (Level 3) Total
(55—F) (B5=/8) (%5=FE) Fob
HK$'000 HK$'000 HK$'000 HK$'000
ok v BT T BB T T BB T
As at 30 September 2015: RZFE—AF
NA=+H:
Investments at fair value FRBEZEUATE
through profit or loss TR 21 E 1,109,948 = = 1,109,948
As at 31 March 2015: R—E—RF=H
E=F s
Available-for-sale investments A] it 1 & 1% & 39,461 52,000 = 91,461
Investments at fair value BBEBRUAEE
through profit or loss HIER 21 E 3,601,798 84,519 = 3,686,317
3,641,259 136,519 - 3,777,778
RESRERERAQA
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The Group did not have any financial liabilities measured at fair
value as at 30 September 2015 and 31 March 2015.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (31 March 2015: Nil).

In October 2015, FCL bought back approximately 33.0% equity
interest in FCL at HK$1.23 per share of FCL at a consideration
of approximately HK$510.0 million (the “Second Buy-Back"”)
which was approved by the Shareholders at the extraordinary
general meeting held on 15 October 2015. After completion of
First Buy-Back and Second Buy-Back, FCL became an indirect
wholly-owned subsidiary of the Company.

In November 2015, Freeman Securities Limited (“FSL", which is
an indirect wholly-owned subsidiary of the Company) entered
into the promoters’ agreement with 14 co-promoters pursuant
to which the parties thereto conditionally agreed to cooperate
to set-up a full-licensed joint venture securities company in
Shanghai Pilot Free Trade Zone (the “JV Securities Company”)
under the framework of the Closer Economic Partnership
Arrangement between Mainland China and Hong Kong (CEPA);
and FSL conditionally agreed to invest RMB350 million in the JV
Securities Company by way of subscription of 350,000,000
shares of the JV Securities Company, representing 10% share
capital thereof for an aggregate subscription price of RMB350
million (the “JV Investment”). As the formation of the JV
Securities Company is subject to, among other things, the
approval by relevant regulatory authorities in the People’s
Republic of China, the JV Investment is not yet completed as at
the date of this report.

The unaudited condensed consolidated financial statements
were approved and authorised for issue by the board of
Directors on 30 November 2015.

FREEMAN FINANCIAL CORPORATION LIMITED

RZE—RAFNA=THRZZE—HF=
+— B REBEYEEAIARFES

A eMEEREREEF EHRE_
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The Directors do not recommend the payment of an interim dividend
for the six months period ended 30 September 2015 (30 September
2014: Nil).

The Group’s consolidated net profit for the current period was
approximately HK$91.8 million (30 September 2014: HK$866.2
million). The consolidated net assets of the Group decreased from
approximately HK$5,061.1 million as at 31 March 2015 to
approximately HK$3,463.7 million as at 30 September 2015. The
consolidated net profit was mainly attributable to (i) net realised
losses and net unrealised gains on investments at fair value through
profit or loss of approximately HK$353.3 million and approximately
HK$425.4 million respectively; (ii) net gain on disposal of the
available-for-sale investments of approximately HK$80.6 million; (iii)
a decrease in dividend income from investments at fair value through
profit or loss of approximately HK$28.1 million; and (iv) recognition
of net deemed losses on changes in shareholding interests in an
associate of approximately HK$91.7 million.

In April 2015, the Company entered into the First Placing Agreement
with the Placing Agent, pursuant to which the Company agreed to
issue and the Placing Agent agreed to procure the First Subscribers
to subscribe for 1,376,551,640 First Warrants with First Mandatory
Exercise Rights, on a fully-underwritten basis, at the First Issue Price
of HK$0.01 per First Warrant with First Mandatory Exercise Rights.
The First Subscription Price is HK$0.43 per First Warrant Share. Upon
full exercise of the First Subscription Rights attached to the First
Warrants with First Mandatory Exercise Rights, a total of
1,376,551,640 First Warrant Shares with par value of HK$0.001
each will be issued under the First Specific Mandate.

In May 2015, the Company entered into the Second Placing
Agreement with the Placing Agent, pursuant to which the Company
agreed to issue and the Placing Agent agreed to procure the Second
Subscribers to subscribe for 688,275,820 Second Warrants with
Second Mandatory Exercise Rights, on a fully-underwritten basis, at
the Second Issue Price of HK$0.01 per Second Warrant with Second
Mandatory Exercise Rights. The Second Subscription Price is HK$0.55
per Second Warrant Share. Upon full exercise of the Second
Subscription Rights attached to the Second Warrants with Second
Mandatory Exercise Rights, a total of 688,275,820 Second Warrant
Shares with par value of HK$0.001 each will be issued under the
Second Specific Mandate.

Both the First Placing and Second Placing were approved by the
Shareholders at the SGM held on 24 June 2015. As at the date of
this report, 1,376,551,640 First Warrants with First Mandatory
Exercise Rights and 688,275,820 Second Warrants with Second
Mandatory Exercise Rights were issued to the warrantholders but no
First Warrant Shares under the First Placing or Second Warrant
Shares under the Second Placing were issued.

EETERERE_T-—RAFAA=THIL
NEABHEzHHRE (ZE—OFAA=T
B M) e

RABHBAEEZREEHN FENABE
91,800,000t (ZE—WF LA =+ H B
866,200,000 ) - AL B4R EEEFHEHB T
—hAF=HA=+—H#%#%%5,061,100,0007T
LPEZFE-—RAFNALA=Z+HHEE
3,463,700,0007T * &R &m M FREE ZHRR « ()
FEREBZUAFENEZRENBDEREERF
BN R IR R BB 0 Bl 4978 353,300,000
N H)7#425,400,0007T : (i) & AT HERE
B Uk 25 5 58 #4978 #580,600,0007T ¢ (iii)FE BB 25
A FEYERZEE MRS AR D HE
28,100,0007T : K (iv)at AR —EEE & AR 2 ]
HEE) 2R EEIEFEL 91,700,000 °

RZE—RAFNA ARAHEREREFTZE D
REWE B ARAFRREREANBRTEEND
BRI AEE (A E AR BT E ) B 0.0
TLET MEEREREEZAREEERES
B3R B AR RE1,376,551,6401) & L R I AE &
(M ERRBITTERE) FARBERERE
HRBAEBRD B4 T - R E R AEE
(FEEHRBITTERE) TR S REREET
TR - A $£1,376,551,6400% & IX & (B 75 ¥
0.001 K E Ht R ILHE B 15 R 15 | | IS BR
BT o

R-Z—RAFHA ARREREEREIYE
NRERR B ARAREZRE ZRETE
BMEHRRERE (MAE —ftoaslrTHE%)
BEOOILET MESRERELZZEHEHEE
AR {E B —HE R EE AR 688,275,820 5 it
AR (MRS ok Bl 1T RE) - 58 ZIXR
BEAERE —HRREERMNBE.S5T RN
FURRRAEE (MRS —Htoaml 1T E ) B A
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Details of the above events and the capitalised terms in the above
paragraphs were set out and defined in the circular of the Company
dated 9 June 2015.

In April 2015, the Company granted share options to certain eligible
persons under the share option scheme adopted by the Company on
31 August 2012 to subscribe for a total of 688,275,820 ordinary
shares with par value of HK$0.001 each at an exercise price of
HK$0.49 per share (the “Share Options”). As at the date of this
report, no Share Options were exercised.

In June 2015, the change of dual foreign name of the Company from
"REPEEREBR AR to "REERIFER BB AT (the “Change
of Company Name”) was approved by the shareholders of the
Company (the “Shareholders”) at the extraordinary general meeting
held on 15 June 2015. A copy of the certificate of incorporation on
change of name dated 16 June 2015 issued by the Registrar of
Companies in the Cayman Islands was received by the Company on
24 June 2015. The Company completed the necessary filing with the
Companies Registry in Hong Kong and the registration of the new
dual foreign name of the Company in Hong Kong under Part 16 of
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
was confirmed by the Registrar of Companies in Hong Kong. The
Chinese stock short name of the Company was changed from "R %
" to "RFEEHR" for the purpose of the trading of shares of the
Company on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 20 July 2015.

In July 2015, the Group entered into two subscription agreements
(collectively referred to as the “Subscription Agreements”) with a
wholly-owned subsidiary of Enerchina Holdings Limited (whose
shares are listed on the main board of the Stock Exchange, stock
code: 622) ("Subscriber E”) and a wholly-owned subsidiary of
Skyway Securities Group Limited (formerly known as Mission Capital
Holdings Limited, whose shares are listed on the main board of the
Stock Exchange, stock code: 1141) (“Subscriber U"), pursuant to
which Subscriber E has agreed to subscribe for 38 million new shares
of Freewill Holdings Limited ("“Freewill”, a joint venture of the Group
prior to signing the Subscription Agreements) at an aggregate
subscription price of HK$209 million and Subscriber U has agreed to
subscribe for 80 million new shares of Freewill at an aggregate
subscription price of HK$440 million (collectively referred to as
“Freewill Subscriptions”). After the completion of Freewill
Subscriptions, the Group’s equity interest in Freewill was diluted
from approximately 65.3% to approximately 45.3%. The joint
venture arrangement between the Group and a wholly-owned
subsidiary of Mason Financial Holdings Limited (formerly known as
Willie International Holdings Limited, whose shares are listed on the
main board of the Stock Exchange, stock code: 273) pursuant to the
joint venture agreements dated 20 June 2014 in relation to, among
other things, the operations, management and business in Freewill
was terminated. Freewill is no longer accounted for as a joint
venture of the Group and became an associate of the Group.
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FREHFERALBETERRAENFBHII N
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BERBEZEANAAEB 2EE AR KD RE
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Subsequent to Freewill Subscriptions, Freewill further underwent
certain share transactions before 30 September 2015, and the
Group's equity interest in Freewill was further diluted to
approximately 32.4% as at 30 September 2015.

In July 2015, the Group acquired 100% equity interest of a yacht
holding company from certain independent third parties at an
aggregate consideration of HK$85.0 million.

In August 2015, Freeman Corporation Limited (“FCL", a non-wholly
owned subsidiary of the Company before the Second Buy-Back (as
defined below)), distributed its entire issued share capital of Smart
Jump Corporation (“Smart Jump”, a non-wholly owned subsidiary of
the Company before the Dividend Take-Up (as defined below))
("Dividend Shares”) as dividend to its shareholders, including
Freeman Financial Investment Corporation (“FFIC”, a direct wholly-
owned subsidiary of the Company) and other shareholders of FCL on
pro-rata basis. As the other shareholders of FCL elected to receive
cash in lieu of Dividend Shares from FCL with an aggregate sum of
approximately HK$511.9 million, the Company took up their
respective entitlements to the Dividend Shares (representing an
aggregate of approximately 39.5% equity interest in Smart Jump)
("Dividend Take-Up"). After the completion of the Dividend Take-Up,
Smart Jump is 100% held by FFIC and became an indirect wholly-
owned subsidiary of the Company.

In August 2015, FCL bought back approximately 6.5% equity
interest in FCL at HK$1.23 per share of FCL at a consideration of
approximately HK$100.5 million (the “First Buy-Back”). After the
completion of First Buy-Back, the Group holds approximately 67.0%
equity interest in FCL as at 30 September 2015.

During the current period, save as disclosed above, there were no
other material acquisitions or disposals of subsidiaries, associate and
joint venture companies.
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In view of the recent turmoil in the Hong Kong and global stock
markets during the current period, the Group realised listed
securities held since April 2015. Under the bearish market sentiment,
the Group resulted a gross loss for the current period of HK$262.0
million (30 September 2014 a gross profit of HK$28.2 million). It is
mainly due to the net realised losses from the sales of investments at
fair value through profit or loss of HK$353.3 million (30 September
2014: HK$64.2 million). Dividend income from investments at fair
value through profit or loss decreased by approximately 50.3% to
HK$27.8 million as compared to HK$55.9 million for the same
period in 2014, which was mainly due to less dividends were
received by the Group from listed securities. Interest income from
provision of finance significantly increased by approximately 109.2%
to HK$32.0 million as compared to HK$15.3 million for the same
period in 2014 as more loans were granted to customers during the
current period. Insurance brokerage income and corporate finance
advisory fee increased by approximately 20.5% to HK$10.0 million
as compared to HK$8.3 million in the same period in 2014 as the
performance of both the insurance brokerage and corporate finance
advisory segments improved their segment performance as a result
of increase in customers’ portfolio. Income from securities and
futures brokerage, placing, underwriting and margin financing
service was HK$42.6 million, representing an increase of
approximately 138.0% as compared to HK$17.9 million for the same
period in 2014 as more securities brokerage transactions were
undertaken during the current period.

Other income and gains substantially increased to HK$82.8 million
for the current period (30 September 2014: HK$1.9 million) which
was mainly due to the significant net gain from disposal of the
available-for-sale investments of approximately HK$80.6 million (30
September 2014: Nil). Other expenses substantially increased to
HK$91.7 million for the current period (30 September 2014: HK$1.1
million) which was mainly due to the recognition of net deemed
losses on changes in shareholding interests in an associate. The
Group also recorded a significant net unrealised gains on
investments at fair value through profit or loss to HK$425.4 million
for the current period (30 September 2014: HK$746.0 million). The
Group shared profit of HK$10.2 million from associates and a joint
venture for the current period (30 September 2014: HK$114.4
million). Cost saving is a continuous aim in monitoring daily
operations by the Group. During the current period, general and
administrative expenses amounted to HK$68.3 million, representing
an increase of approximately 243.2% as compared to HK$19.9
million for the same period in 2014 which was mainly due to
recognition of equity-settled share option expenses and increase in
securities trading expenses.
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Net loss attributable to shareholders of the Company for the current
period was HK$152.2 million (30 September 2014: profit of
HK$873.7 million). Loss per share was HK 1.47 cents (30 September
2014: earnings per share of HK 8.46 cents, as restated).

As at 30 September 2015, net current assets of the Group amounted
to HK$2,513.2 million (31 March 2015: HK$4,007.4 million) with
cash and bank balances of HK$296.4 million (31 March 2015:
HK$50.7 million) and the current ratio (current assets/current
liabilities) was 12.9 (31 March 2015: 13.3). The Group had secured
and unsecured other borrowings of HK$204.7 million (31 March
2015: HK$320.3 million). Gearing ratio, calculated on the basis of
the Group's interest-bearing borrowings divided by equity
attributable to owners of the Company was 6.2% (31 March 2015:
9.3%). The other borrowings of the Group carried floating interest
rates calculated by reference to the Hong Kong dollar prime rate or
lender’s cost of funds were made in Hong Kong dollar. The Group's
exposure to foreign exchange rate was minimal. The Group did not
have any financial instruments used for hedging purpose.

The Group had no material capital commitment as at 30 September
2015 (31 March 2015: Nil). In light of the amount of liquid assets on
hand and banking facilities available, the Directors are of the view
that the Group has sufficient financial resources to meet its ongoing
operational requirements. The Group’s assets portfolio is mainly
financed by its shareholders’ funds. During the current period, the
Group had shareholders’ funds of HK$3,293.9 million (31 March
2015: HK$3,454.5 million). During the current period, the Company
raised net proceeds from issue of unlisted warrants with mandatory
exercise rights for approximately HK$20.6 million which were used
as general working capital for the Group.

As at 30 September 2015, investments at fair value through profit or
loss of HK$1,109.9 million and bank balances of HK$108.6 million
(31 March 2015: investments at fair value through profit or loss of
HK$3,318.6 million and available-for-sale investment of HK$32.2
million) were pledged to certain financial institutions to secure
certain margin financing facilities and interest-bearing other
borrowings provided to the Group.
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In June 2015, the Company issued an unsecured note with a
principal amount of HK$10.0 million to an independent third party
named Ms. Huang Shuyun with interest bearing at 5% per annum
payable annually in arrears for the Group’s general working capital.
The note is repayable in June 2022.

In October 2015, FCL bought back approximately 33.0% equity
interest in FCL at HK$1.23 per share of FCL at a consideration of
approximately HK$510.0 million (the “Second Buy-Back”) which was
approved by the Shareholders at the extraordinary general meeting
held on 15 October 2015. After the First Buy-Back and Second Buy-
Back, FCL is now 100% owned by FFIC and became an indirect
wholly-owned subsidiary of the Company.

In November 2015, Freeman Securities Limited (“FSL"”, which is an
indirect wholly-owned subsidiary of the Company) entered into the
promoters’ agreement with 14 co-promoters pursuant to which the
parties thereto conditionally agreed to cooperate to set-up a full-
licensed joint venture securities company in Shanghai Pilot Free Trade
Zone (the "JV Securities Company”) under the framework of the
Closer Economic Partnership Arrangement between Mainland China
and Hong Kong (CEPA); and FSL conditionally agreed to invest
RMB350 million in the JV Securities Company by way of subscription
of 350,000,000 shares of the JV Securities Company, representing
10% share capital thereof for an aggregate subscription price of
RMB350 million (the “JV Investment”). As the formation of the JV
Securities Company is subject to, among other things, the approval
by relevant regulatory authorities in the People’s Republic of China,
the JV Investment is not yet completed as at the date of this report.

As at 30 September 2015, the Group employed 26 staff members
including directors of the Company. Staff costs incurred for the
current period, including Directors’ remuneration, was approximately
HK$13.5 million (30 September 2014: HK$6.1 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group. The
Company has adopted a share option scheme and the Group
operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.
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Following the change of Company's dual foreign name in Chinese to
"REBLIRIZEI BB AR which became effective in June 2015, the
Company has a new corporate identity to better reflect and align
with the business growth objectives of the management and
strengthen customer focus. Through buying back the shares of FCL
from other shareholders, the Company streamlines the principal
business and expects to result more sources of income and funding
available for future growth and development of the Group under
new banner "RRE&MR".

The Group has always aimed to enhance its service capacity in the
financial services industry and to pursue new opportunities in the
financial services industry in order to enhance values to the
Shareholders. The JV Investment could offer a golden opportunity for
the Company to embark on a new milestone in its business
development in financial services industry. It, when materialised,
would offer a first-starter advantage to the Group to access to the
huge and fast-growing financial markets in China and would enable
the Group to engage in a full spectrum of securities and financial
business in China.
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The share option scheme was adopted by the Company on 31
August 2012 (the “2012 Scheme”) with a term of ten years.

During the six months ended 30 September 2015, the Company
granted share options to certain eligible persons (including two
Executive Directors) to subscribe for 688,275,820 ordinary shares of
the Company under the 2012 Scheme and none of these options
were exercised during the current period. There were 688,275,820
share options outstanding under the 2012 Schemes as at 30
September 2015.

At 30 September 2015, based on the register kept by the Company,
the interests of the Directors and chief executives of the Company
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations, as recorded in
the register maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (the “SFO”) or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

KARRE

——FN\A=t—HRMNBRE

FEI(ZT——F58]) BRHAsTF-

ai—7

BT _FiERE

$Hf7§$)?*ﬂjﬁﬁﬂxﬁé
“&i%k%ﬁﬂﬂﬁﬁ

688,275,8200% &
fRIEAT I - #:%

AFNA=+H"

AFEAA=TRLEANER ARFR
?AéﬂAi(@%ﬁ%

R NN

—E—=

F 181 T688,275,82017) B PRAE I AR TT1E o

RZZ-—AFNA=1TRH BEARRAFEZER

P&

CARFEERTE

THRAB AR EE

2B AT RAR RS EAAFABEEZ R
BN RMESFT  BEBETARNRAIREES

KMEAE GG ([7

55 M ERDI)) B3521G BT

BEZ2ERMA - FREBRAES EmARA ([ L
MRV ALTRETABEFTETESFX NG
B 7 ([BESTA]) BAHNEARBREBHE
RPMBRAR ([BAPT]) 2RI

Approximate

Number of Number of percentage of

issued ordinary underlying the issued

Name of Director Capacity shares held shares held Total share capital

FRiFEE 817 Fr¥s1EREE BEITRA

ESnE S HERHAE gl -4= et AR D

Mr. Hui Quincy Kwong Hei Beneficial owner - 100,000,000 100,000,000 0.97%
FFREERR S A E&EERA (note)
(HaE)

Ms. Au Shuk Yee, Sue Beneficial owner 7,375,320 - 7,375,320 0.07%
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Ms. Chow Mun Yee Beneficial owner 6,048,000 100,000,000 106,048,000 1.03%
e A ERfERA (note)
(HaE)

Note: Such share options were granted on 23 April 2015 by the Company
under the 2012 Scheme.
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The interests stated above represent the Directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2015, none of the
Directors and chief executives of the Company nor their associates
had any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
as recorded in the register required to be kept under Section 352 of
the SFO or which were required to be notified to the Company and
the Stock Exchange pursuant to the Listing Rules.

Save as disclosed in the above section headed “Directors’ Interests
and Short Positions in Shares and Underlying Shares” and note 19 to
the condensed interim financial statements headed “Share Option
Scheme”, at no time during the six months ended 30 September
2015 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporate, and none of the Directors of the Company, or their
spouses or children under the age of eighteen, had any right to
subscribe for the securities of the Company, or had exercised any
such rights during the current period.

At 30 September 2015, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company, being 5% or more of the
Company's issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of SFO:
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Mr. Andrew Liu (note 1) Beneficial Owner 1,116,848,070 10.82%
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Mr. Ou Yaping (note 2) Beneficial Owner 840,000,000 8.14%
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Note 1: These shares are held by Unitas Capital Strategic Partners | Limited
which is a company wholly-owned by Mr. Andrew Liu.

Note 2: These shares are held by Win Wind Securities Limited (formerly
known as Enerchine Securities Limited) and Kenson Investment
Limited, wholly-owned subsidiaries of Enerchina Holdings Limited
("Enerchina”), whereas Asia Pacific Promotion Limited (a company
wholly-owned by Mr. Ou Yaping) has approximately 36.4% equity
interest in Enerchina.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2015 as recorded in the register of
the Company required to be kept under Sections 336 of the SFO.

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2015 Annual Report of the
Company are set out below:

1. Mr. Chung Yuk Lun, an Independent Non-executive Director of
the Company, has resigned as an executive director and the
chairman of the board of HengTen Networks Group Limited
("HengTen"”, formerly known as Mascotte Holdings Limited),
whose shares are listed on the main board of the Stock
Exchange (stock code: 136), with effect from 26 October 2015,
and has resigned as an independent non-executive director of
Rentian Technology Holdings Limited (formerly known as
Forefront Group Limited), whose shares are listed on the main
board of the Stock Exchange (stock code: 885), with effect
from 31 October 2015.

2. Mr. Hung Cho Sing, an Independent Non-executive Director of
the Company, has resigned as independent non-executive
director of HengTen with effect from 26 October 2015.

During the six months ended 30 September 2015, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.
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The condensed consolidated results of the Company for the six
months ended 30 September 2015 have not been audited, but have
been reviewed by the Company’s external auditors and the Audit
Committee. The Audit Committee comprises the four Independent
Non-executive Directors. The primary duties of the Audit Committee
are, amongst other matters, to communicate with the management
of the Company; and to review the accounting principles and
practices, internal control, interim and annual results of the Group.

The Remuneration Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Remuneration Committee are to make recommendations to the
Board on the Group's policy and structure for the remuneration of
the Directors and senior management; to review and recommend the
remuneration package of all Executive Directors for approval by the
Board; and to review and approve compensation payable to Directors
in connection with loss of their offices or compensation arrangement
relating to dismissal or removal of Director.

The Nomination Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Nomination Committee are to review the structure, size and
composition of the Board and make recommendations for
appointment of directors/chairman/chief executives and to assess the
independence of the Independent Non-executive Directors.

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code"”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as its own code on
corporate governance practices. Save as disclosed below, in the
opinion of the Directors, the Company has complied with the code
provisions as set out in the CG Code and there have been no
material deviations from the CG Code during the six months ended
30 September 2015:

Code Provision A.6.7 — (i) One Independent Non-executive Director
was unable to attend the extraordinary general meeting held on 15
June 2015 and annual general meeting held on 15 September 2015;
(i) one Executive Director and one Independent Non-executive
Director were unable to attend the special general meeting held on
24 June 2015; and (iii) two Independent Non-executive Directors
were unable to attend the extraordinary general meeting held on 9
July 2015, as they had other engagements.
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The Company has adopted the Model Code for securities
transactions by directors of listed issuers set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended 30
September 2015, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman Financial Corporation Limited
Lo Kan Sun
Chairman

Hong Kong, 30 November 2015

FREEMAN FINANCIAL CORPORATION LIMITED
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