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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment Limited (“the
Company”) would like to announce the unaudited interim results of the
Company and its subsidiaries (together referred to as “the Group”) and
the Group’s interests in associates and joint ventures for the six months
ended 30 September 2015 as follows. The interim results have not been
audited, but have been reviewed by the Company’s Audit Committee.

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS - UNAUDITED

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

v 9] 36 4

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

RILRKARAF([AAA )2 EFGH#ELL
A A% ) Ko HL WS T 2 m (A0 A S I ) B A d
R s AT G EAERE T -TEILA
ZHHIEAEA 2 REEL T IWES - PRI
M ARKEY  HOCHARFAZHELZAEGRE

B o

Mol R-REER

T s L S ER NV
(L4 38 T 1)

Six months ended

30 September

BREJH=ZTHIEAMA

2015 2014
—E 14 —E 4R
Note $°000 $’000
Bt 7 T FC
Revenue WA 3 440,061 494,499
Cost of sales B 5 A (364,034) (417,718)
Gross profit =y | 76,027 76,781
Other revenue HoAl g A 2,352 2,380
Other net income Ho Al i 4 T BH 372 1,091
Selling and distribution expenses BB I Ay B 2 (33,460) (35,494)
Administrative expenses 1T % H (33,536) (33,634)
Other operating expenses HiAth 48 %5 2 11 (7,293) (8,165)
Profit from operations - | 4,462 2,959
Finance costs Al R A 4(a) (1,654) (1,780)
Share of losses of associates JRE A W 7 2 m D s 18 - (201)
Share of losses of joint ventures JEAG & 8 A ¥ 1R (20,980) (5,116)
Loss before taxation B B Wi s 1 4 (18,172) (4,138)
Income tax Jir 15 B 5 (1,098) (8,567)
Loss for the period A% 9] 1) s 1 (19,270) (7,705)
Attributable to: M 958 Y
Equity shareholders of the Company AN T HEREA A (19,320) (7,774)
Non-controlling interests IF 122 e e SR RE 4 50 69
Loss for the period A% 9] 1) s 1 (19,270) (7,705)
Loss per share 5 JB s 17
Basic and diluted AR N il 7 ($0.09) ($0.04)

Details of dividends payable to equity shareholders of the Company are

set out in note 6.

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

— UNAUDITED

For the six months ended 30 September 2015

(Expressed in Hong Kong dollars)

INTERIM REPORT 2015/16 H#i#&&

Six months ended
30 September
BEMA=ZFTHIEAMHA

2015 2014
e S %S F P AR
$°000 $°000
Tri For
Loss for the period AWwEsr (19,2700 | (7,705)
Other comprehensive income 7 301 [ 3 il 2 i G 2%
for the period (after tax and (o B BE I B 4 UM 2 4% )
reclassification adjustments)
Items that may be reclassified Vo2 WIN W k]
subsequently to profit or 10ss: A -
Exchange differences on translation of: | [f ji 2 %A :
- financial statements of subsidiaries — 0 A U B A B 4 )
outside Hong Kong WS ¥ 3 T 7 A (4,314) (52)
- share of associates’ and — 0 B A W W K
joint ventures’ net assets M EERTE (20,922) 208
(25,236) 156
Available-for-sale securities: Al R R
net movement in the investment 5 A v A B I A
revaluation reserve 480 403
Cash flow hedges: B 4 U 0o
net movement in the hedging reserve S I fat A 2 B IR AR (349) 75
Other comprehensive income A ) 5 3 At 4 1 i £
for the period ____(25,105) 634
Total comprehensive income 7 381 [ 2 i G A A B
for the period (44,375) (7,071)
Attributable to: M 9% S Y
Equity shareholders of the Company A5 ) IRRERE A N (44,368) (7,152)
Non-controlling interests JE 12 I 1 oA 1 (7) 81
Total comprehensive income 7 381 [ 2 i G A A B
for the period (44,375) (7,071)

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

CONSOLIDATED STATEMENT OF FINANCIAL

POSITION - UNAUDITED

At 30 September 2015
(Expressed in Hong Kong dollars)

WaMBRILE - REEL

R F-HAFENLA=+H
(L4 T qt)

At At
30 September 31 March
2015 2015
W R —TAE ZE—HAR
JLH=1+H Z“HA=+—H
Note $°000 $’000
Mt it T F oz
Non-current assets I i B &
Fixed assets [ 5 &
- Investment properties — Gy ) 213,575 215,196
- Property, plant and equipment /ERN VG 91,533 93,553
— Interest in leasehold land held for —FrEEEHE 2
own use under operating leases A & b i 4 2 1,552 1,638
306,660 310,387
Intangible assets MY 3,117 3,117
Interests in joint ventures B A SR 558,781 600,683
Other financial assets Hoth & @b & &= 5,441 7,052
Deferred tax assets % 9L Bl JE A = 1,712 1,501
______ 875,711 922,740
Current assets i E
Inventories 75 121,089 108,526
Trade and other receivables JRE Wi B K e L Ath JRE i 3k 8 173,363 136,522
Current tax recoverable AJ i =] ZIKHJWE TH 5,039 3,799
Cash and cash equivalents WeRBEEEEY 9 246,406 272,465
______ 545807 521,012
Current liabilities W) 1115
Trade and other payables JRE ASH R 3 B Al JE ASF 3K 10 159,008 132,420
Current tax payable JE A A H B IH 13,460 13,799
______ 172,468 146,219
Net current assets WEwEHFEE 373,429 375,093
Total assets less current liabilities B A B ) B 1,249,140 1,297,833
Non-current liabilities B RN
Provision for long service payments 1= W RO 4 5 21,029 19,508
Deferred tax liabilities R 4 ol T 18,847 18,484
39876 37992
NET ASSETS ¥ i 1,209,264 1,259,841
CAPITAL AND RESERVES A B 4l
Share capital &N 208,418 208,418
Reserves fiti 993,673 1,044,243
Total equity attributable R 9% B i A 2 ) B
to equity shareholders R N HE 2% A
of the Company 1,202,091 1,252,661
Non-controlling interests I 35 B Ik 3K BE 2% 7,173 7,180
TOTAL EQUITY HE 23 48 5 1,209,264 1,259,841

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED i1 8K 4 B4

CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY - UNAUDITED

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

INTERIM REPORT 2015/16 H#i#&&

OB R - REEY

BWE_F-HFENLA=THIEAMA

(Ll T al)

WERRRA L A RBE S A
Land and
Goodwill  Investment buildings Non-
Share  Exchange arisingon  revaluation  revaluation Hedging Other Retained controlling Total
capital reserve - consolidation reserve reserve reserve reserve profits Total interests equity
Sk B &% LEREY FBk
R ERRE  EEZER O EGGE  EGME  MUEE O RRRE KRN a0 RRER  ERAE
§000 §000 §000 §000 §000 $000 $000 $000 $000 $000 §000
i i 7 7 2 2 2 2 2 i i
Balance at 1 April 2014 REB-WER -0 25 08418 159216 {217y (48 308 () 7236 916907 1280016 7276 1287202
Changes in equity for the six months | REZ%—~WERA =TI
ended 30 September 2014; AN ERES
Loss for the period HfER - - - - - - - (7,774) (7,774) 69 (7,705)
Other comprehensive income AEHEEA TS
for the period - 144 - 403 - 75 - - 622 12 634
Total comprehensive income AR EEAR
for the period e U S 1 N 111 U LI (V0]
Capital contrioution from FHMBRARLA
non-controlling interests - - - - - - - - - 204 204
Dividends approved in respect KRR -
of the previous year e [ S 2 N .1/ R 1)
Balance at 30 September 2014 REZ-WELAZHNZER 08418 159,360 [82,174) (145) 31,0% - 7% 902931 1,266,662 7651 1274313
Balance at 1 Aprl 2015 %AW 24 NG4S 159883 (2174 (@8)  3LeI0 418 7286 8aTdes 12861 TM80 1250841
Changes in equity for the six months | RE=F-THAN =11
ended 30 September 2015: AN RS
Loss for the period AHHES - - - - - - - (19,320) (19,320) 50 (19,270)
Other comprehensive income A2 R
for the period - 25,179) - 480 - (349) - - (25,048) B (25105)
Total comprehensive income AMM2EREAE
forthe period SN 115 U, OO AU o R (2 N s BN U N v )
Dividends approved in respect AR - EENRE
of the previous year 2 N v S ./
Balance at 30 September 2015 REF-LEARZTNZER 208,418 134,684 (42,174) 46 31,870 69 7,286 861,942 1,202,001 178 1,209,264

The notes on pages 8 to 19 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT - UNAUDITED

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

fiNEaERER - AEEY

BWE_F-RHFENLA=THIEAMA
(ULt T al)

Six months ended
30 September
BEMA=ZFTHIEAHA

2015 2014
s TR
Note $°000 $’°000
kA T F i
Operating activities BEWH)
Cash used in operations MEERI A (20,841) (39,885)
Tax paid CATBLIE (1,938) (2,178)
Net cash used in operating #8235 B B W
activities weww (22,779) (42,069)
Investing activities BHEWHG
Payment for the purchase of W [ 2 R AT R
fixed assets (4,638) (8,842)
Other cash flows arising from L Ath % B 1Y
investing activities Bl 4w 3,413 2,152
Net cash used in investing B W B T AW
activities Reww (1,225) (6,690)
Financing activities Tk 36 )
Other cash flows arising from HC Aty Rl T B Y
financing activities B4 = (1,615) (1,764)
Net cash used in financing T 35 B O
activities Reww (1,615 (1,764)
Net decrease in cash and cash ReERBRA&%5EY
equivalents WA (25,619) (50,517)
Cash and cash equivalents at R 2B 4 R
the beginning of the period Re&%Ey 9 272,465 275,070
Effect of foreign exchange rates A W 50 3R B W) 2 B
changes (440) (44)
Cash and cash equivalents at R ARZEE R
the end of the period Resmy 9 246,406 224,509

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

1.

08

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 27 November 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2015, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2016. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2015. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2015 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidation financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2015 to the Registrar of Companies in accordance
with section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

INTERIM REPORT 2015/16 H#i#&&

A BB b 101 0 A B

BWE_F-HFENLA=THIEAMA
(Ll T al)

B R IE o

7S v ) B AR R U 5K 5 B A BR
2] ([ s T 1) 8 25 b iy 58 B v 28 1 ) 49
ol WAL A > IR A A U Rl T
i B CF ot g wt e A (77 ok & 5t e A D)
AN [ B RS B R A ) BORLE o AR K
FERHHMBERECR F—HFE+—A
Zh b AR A -

BRRBHBREE —F - ARFE=A=1—
F Lk 47 B AR 4 T B 5 i 3R o S R B R L
WAL AP E B RN EE
“EF-HFEZA = B AR E A E T
5 K BT8R RO AR ) & R BOR o %
AR S ) B 1 81 O BT RE2 o

A% H U B B R R AR AT S G g R
) 5534 5% > TSR AT B ZH 52 2B R E T
R HCR A B IO S B BRI AR
H O E AT A b B B A R o R
&5 T REAT A A O

A v S B G A AR B R
v 238 1) RS R R RE o % S BT G B 4 R R A
HEMFRZHE THABE % — 14
ZA =t B A B R R
A B 2 B AR L e R B 2 S Ly
2o WA AR A oP DI B AR B LR BRI A
BLAE $ B A A s T S i o S (A o T
ot e QN 1) B SR T AR SR 52 B B R
i BT A1 E R o

A b B BB R YRR HE AR
Az EEE R TR -

AR B R T A B R T
A= B AR BRI 2 BB E RS
T ML o Sl N W A 2 F R R B A
2R AR M B R - (A E R
R R QR E R AR (SN
B227F) H436Mk - M ¥ E I B K g
AERER T

HE 4 2N 746 1) 55 662(3) 15 K Fff 2655336 >
KAFARBE - ZF—HE=ZA=+—H1
AR ) A TS IR R B RN Gk M -

ENV/NCIRSE % d TR S A R R (i
oo A% BRSO MR R R A s IR AR A
B RS RSN T 15
TE R AT A 5]l 19 9 3 S TH S IR R A AR
BB 2E406(2) ~ 407 (2) 8 (3) R 5 (1 1 -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that
are first effective for the current accounting period of the Group.

—  Annual Improvements to HKFRSs 2010-2012 Cycle

—  Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared. The Group has not applied any new standard
or interpretation that is not yet effective for the current accounting
period.

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

A BB b 301 B

BWE_F-RHFENLA=THIEAMA
(ULt T al)

1t R 52 )

A A OO T 5 A s R
QN ZAEFT A > 0 A 4 [ BLAT &t
RS/

= EBB R R L (
BE - AERA)

— BHBHBERGENFEELE(—FE
FEF A

% A O AR A A A R U R DL
AEGIGLEE S O 3 N T Wi
R o A SR B NI OR PR A AT AT R A A
B ] A A e R e R

5 9

A AR DAy B A A B SE B o A S DL )
AR M B AT BN B N2 AR (S
o0 e B IR BT SR B — 2o J7 U2 B L
N = AR ZH T B B o A SR NI S I AT e
KE o A R AR iR S 70 7 2 sy 38

— B RS AR K A AR B ER A
AR TR

- HEMEMLD AEMAELERF

—  WISEAREE oo B A R K R TE M
F AW B W 2 o
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YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

3.

10

SEGMENT REPORTING (continued)

(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below:

INTERIM REPORT 2015/16 H#i#&&

REFD MM BERERE
WEF—HENA =+ B IEAMR A
(L TE 1)

3. riwE E)
(a) HBIHEE - BE XA NN ER
AR > A AR R A T A AR AT

BUE N BT AR B IR ) A 4 i R B
FEAR 2T RO EEOR T

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
R
A B 53 Bl wELEER HERLE ik
2015 2014 2015 2014 2015 2014 2015 2014
SRR R RN CF-E SRRk CT-NE SRR TN
$000 $000 $000 $000 $000 $000 $1000 $000
Fr Tr i T i T i Tz
Forthe sixmonths ended | REAHZ+HHIEAMA
30 September
Revenue from external KA EF A
customers 435398 489,529 - - 4,663 4970 440,061 494,499
Inter-segment revenue AER A - - - - 871 1,130 871 1,130
Reportable segment revenue | % B2 A 435398 489,529 - - 5,534 6,100 440932 495629
Reportable segment PRI AR,/
profit/{loss) (B8 (HERRAL
(adjusted EBITDA) BU~ B8 i
#A) 6,217 3,999 (20,980) (5,116) 4,926 5,487 (9,837) 4370
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2015 215 2015 2015 2015 2015 2015 2015
e S5 S S L S5 T S S e S L S L AR S M Sk 3
WIZER =ZAZ1=0 0 WEHE ZHE=0 WIEHE A0 AIEHE =A=1-0
Reportable segment assets BYRRMARRE 632710 611799 58781 600683 286513 288134 1478004 1500616
Addiions to non-curent segment | SRR RE A HEE
assets during the period 4,638 11,166 - - - - 4,638 11,166
Reportable segment liabilties RPRRMAA R 177205 149805 - - - - TIN5 149805

The measure used for reporting segment profit/(loss) is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is
regarded as including investment income and finance cost
and “depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive at “adjusted
EBITDA”, the Group’s earnings are further adjusted for items
not specifically attributed to individual segments, such as share
of profits less losses of associates, directors’ and auditors’
remuneration and other head office or corporate administration
costs.

FAA 2 #e oy w i F O ) 2 /507
R [ EAERALE - BUE - T8 R
SEHT I &R  TRLE A B R
W it K% R A o T [ A R R R )
2 LS I B W (E e 1R o TE T
SETTRAMBRALE - BUIH - I E S 8
BT FA 8 ) IR o A [ g 7 S P e
T AR 23 BB TEE (9] 4 R A B
B 22 3 A6 1R~ S A T
B K Al 250 0% < i 5 A S AT BUAS) HE
— A
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

3.

SEGMENT REPORTING (continued)

(b) Reconciliations of reportable segment profit or loss

(c)

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

AREEE M BB WE
BE_E—TFENLH=Z1THIEAMEA
(KL oT 71)

3. griE )

(b) ZT S WM 2 W B A oM 1 2 W R

Six months ended 30 September
BENLA=ZTHIEAHEA

2015 2014
e S S TR
$’000 $000
T Fr
Reportable segment (loss)/profit K H L BN EF E T 2 )
derived from Group’s external S0 (k518D T FI) G i B
customers (adjusted EBITDA) FILE ~ BIIE ~ P88 S 85w i 2R (9,837) 4,370
Finance costs il A (1,654) (1,780)
Share of losses of associates JRE A 5 2 ) s 1R = (201)
Other revenue and net income Ho At e A A i 3 AE 2,724 3,471
Depreciation and amortisation s T (5,351) (6,036)
Unallocated head office and 53 H M B A 2
corporate expenses (4,054) (3,962)
Consolidated loss before taxation LEA B BT 18 (18,172) (4,138)
Geographic information (c) JbIE 4% K
The following table sets out information about the geographical TREFAHOAEEKBIRKFF
location of () the Group’s revenue from external customers B A 5 B (i) A 45 [ [ 2 B - #ETE
and (i) the Group’s fixed assets, intangible assets, goodwill, f’é‘? T "‘5 oy ) A A SEE
interests in associates and joint ventures (“specified non- (M5 & 3!5 B A A D) 1Y H [ 4y
current assets”). The geographical location of customers is iéf*# o % 5T TE b e 45 HE IR B M 06 1%
based on the location at which the services were provided or o BE T o o IF B & B A [
the goods delivered. The geographical location of the specified %‘F JIT A b2 AR 8 A 09 LR A I
non-current assets is based on the physical location of the IR E ? T T A T A8 Ay T 1)
asset, in the case of fixed assets, the location of the operation b B E TS S F KA A
to which they are allocated, in the case of intangible assets and R g T 6 by B0 42 L 7 0 b, 86 T o
goodwill, and the location of operations, in the case of interests
in associates and joint ventures.
Revenue from Specified non-current
external customers assets
R HSF% P BB s R R
Six months ended
30 September 30 September 31 March
RELA=THIEARA 2015 2015
2015 2014 Rk “F—HF
Rk ZE— A hAZ+H ZH=1+—H
$°000 $000 $°000 $000
i T Tz T
Hong Kong (place of domicile) | &k (AL FrEH) | 28,287 31,938 217,296 217,261
Europe [k M
— United Kingdom — [ 69,406 83,906 - -
— ltaly — B RF 68,562 68,421 - -
— Spain —PHIEF 40,324 53,460 - -
— Other European countries — LAt R B K 65,191 57,240 = -
Mainland China R[] K e 51,311 47,328 637,017 683,321
North America b 3E M
— United States —% 69,092 62,027 - -
- Canada EYN 2,334 1,928 - -
Others HiAth 45,554 88,251 14,245 13,605
411,774 462,561 651,262 696,926
440,061 494,499 868,558 914,187
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YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

4.

12

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

INTERIM REPORT 2015/16 H#i#&&

REFD MM BERERE
WEF—HENA =+ B IEAMR A
(L TE 1)

4. BRBLI kR

BRBLHT R R 4B (FEA)

Six months ended 30 September
BELA=ZTHIEAHEA

2015 2014
e 2 K 2 TR P4
$'000 $000
T L
(@) Finance costs () mEA
Interest on bank loans SRAT R ORI
(including bank charges) (L5 ER 1T 2 D) 1,654 1,780
(b) Other items (b) IHfbEH
Amortisation of pre-paid interests in TEASH AR T 3 T
leasehold land 30 30
Depreciation freg 5,321 6,006
Operating lease charges: REMEEA -
minimum lease payments B AR & A AR
— property rentals —WEZHE 3,526 3,671
Loss on disposal of fixed assets B [ e 1R 81 170
Rentals receivable from investment 15 ) 2 I A 4
properties less direct outgoings of H 37 11608,00070
$608,000 (2014: $621,000) (=% —U4E: 621,0007%) (4,055) (4,349)
Dividends income and interest income S i g B R R i g (1,355) (1,780)
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YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

5. INCOME TAX

Income tax in the consolidated statement of profit or loss

represents:

2 8870 0 00 B e
WEF - FFAH = B IS A
(L TE )
5. DAL

EREIRERT PRI RBLA

Six months ended 30 September
BELA=ZTHIEAHEA

2015 2014

ZE A TR

$°000 $'000

T Fic

Current tax A ) B H 780 2,754
Deferred tax relating to the A B A % R I

origination and reversal of 76 S0 B W B I
temporary differences 318 813
1,098 3,567

The provision for Hong Kong Profits Tax for 2015 is calculated at
16.5% (2014: 16.5%) of the estimated assessable profits for the

period.

Taxation for subsidiaries outside Hong Kong is charged at
the appropriate current rates of taxation ruling in the relevant

jurisdictions.

T A R A i N A R A R A BT ]
Z A HE B A PL16.6% (— & — DU A

16.5%) MIBLRFHHE -

A Y T 41 B 2 W) 2 B TE A DA B A

2 BATBREE -

13



YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

6.

7.

14

DIVIDENDS

(a)

(b)

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period
end (2014: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.03 per ordinary share in respect of the
year ended 31 March 2015 amounted to $6,202,000 was
approved in the Company’s Annual General Meeting on 16
September 2015. The dividends were paid on 5 October 2015.
At 30 September 2015, the amount of dividends payable
was included in trade and other payables in the consolidated
statement of financial position.

Final dividend of $0.03 per ordinary share in respect of the year
ended 31 March 2014 amounted to $6,202,000 was approved
during the period ended 30 September 2014 and paid on 6
October 2014,

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company
of $19,320,000 (2014: $7,774,000) and 206,748,000 (2014:
206,748,000) ordinary shares in issue during the period.

Diluted loss per share

The diluted loss per share is the same as the basic loss per
share as there were no dilutive potential ordinary shares in
existence during the periods ended 30 September 2015 and
2014.

INTERIM REPORT 2015/16 H#i#&&

A BB b 101 0 A B

HE =

—HAESAZTHIEAMEA

(Ll T al)

6. WA
(a)

(b)

7. R
(a)

(b)

HEAS A 2 ] JBCHE R AT N vl 39 JBe B

T AR 7S AR A 9 A% A EUR B SR H
B (ZF—D4 ) -

HEAT A 2 ) e BE R A N B b — W
AR BE 5 SRR v 08 SO0 T R Sk ok G IRt
)-8

BE X —FAE=ZH=1+—HIL4EE
Z A A B S A A I 4 ]0.037T 0 B
3£6,202,0007C > £ B E O R AL A
HEE—HFILA TANH BHBR
ARG EMSER - ZR AT
FE—HEFTHRBIRAS - A F— K
FEHLA=1TAH BARESEDIA
SR S IR UL 2 2 R AT B R R L A
fSTRA -

HE T —EZH =+ —HIL4ESE
2 AR WAL B 7 B B 4 B0.0300 0 A
6,202,0007C > B E ZF — 0
SEJLH = Bk 0 AR R
— P04+ H AN H RS -

i 4
A JBe 5% Al 1

ISR N TR CDNR R S N
o E o I M ORE R OAN B AL B
819,320,0007C (=& — Py 4 :
7,774,00070) KM E B AT
206,748,000/ (=& — U 4 :
206,748,000/ ) 5% -

5 JBe B8 W0 s

BWEFT-HLFL_F-HENLA
=+ H AR WE > A2 F S E A VA
R ) 2 R s U R A
15 S g B 08 o 1R ) -
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YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

8. TRADE AND OTHER RECEIVABLES

A BB b 301 B

BWE_F-RHFENLA=THIEAMA
(ULt T al)

As of the end of the reporting period, the ageing analysis of trade
debtors and bills receivable (which are included in trade and other
receivables), based on the invoice date and net of allowance for

doubtful debts, is as follows:

M W MR sk B 3G il Wk

JREEEH o ARIREE ST A R R R SRR
4% 119 B SR R B B i SR (2 RE A
R A B At R WSO ) SR B BT AN T

30 September 31 March

2015 2015

e S o ZE R

LH=+H =H=+—H

$°000 $000

SN Fc

Within 1 month — 1 H LAY 52,812 42,819

1 to 2 months — & A 48,291 33,219

2 to 3 months “E=MA 25,514 27,597

3 to 4 months = F 1@ H 4,249 1,942

Over 4 months e A 2L 10,266 6,167

Trade debtors and bills receivable, AR AL PR S A R

net of allowance for doubtful debts (FUBR R SRR ) 141,132 111,744

Deposits, prepayments and other debtors | #14x ~ T8+ 3 M Ho A JE ik 27,536 20,976

Amounts due from related companies JRE A 8] 78 ) K E 4,451 3,149

Amounts due from joint ventures JEW G A 23 H - 105

Amount due from an associate JRE Wi — W N T IA 17 17
Derivative financial instruments held A ER &R RS T A

as cash flow hedging instruments ZiikEam T A 227 531

173,363 136,522

Substantially all of the Group’s trade and other receivables are
expected to be recovered or recognised as an expense within one

year.

Trade debtors and bills receivable are due between 0 to 120 days

from the date of billing.

The amounts due from related companies, joint ventures and an
associate are unsecured, interest-free and recoverable on demand.

7 B2 B 2 A R Ay B AR T B L A R Wi Bk
5 T A — 4 A i [ B B A B S e

JE WA R R B M Wi S R E R B H IR0 %120
H A E o

JE S IR 2 8 W]~ A S A R AR
VR AR - AWAE > AT K0 B
B i [e]

9. CASH AND CASH EQUIVALENTS 9. BAeRILEZED
30 September 31 March
2015 2015
—EB AR —E A
JLH=1+H =H=+—H
$’000 $000
T For
Cash at bank and in hand RAT G B A S B 4 246,406 272,465
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YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015

(Expressed in Hong Kong dollars)

10.

11.

16

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors and bills
payable with the following ageing analysis, based on the invoice

INTERIM REPORT 2015/16 H#i#&&

A BB b 101 0 A B

BWE_F-HFENLA=THIEAMA

(Ll T al)

10. M A MR Ak B I i HE A

T &5 A AL 38 E B A R B L At B A+ 3R R
AT Bk S ME A 248 > I HEHE - IR

date, as of the end of the reporting period: AT
30 September 31 March
2015 2015
2 —HAE TE—HAE
JLH=1+H =H=+—H
$°000 $000
i TC
Within 1 month — 1 H LA 44,245 32,720
1 to 2 months —E {8 H 26,027 16,126
2 to 3 months TE=EMA 8,692 18,902
Over 3 months =fMHE 6,181 7,694
Trade creditors and bills payable JREAS) B B I A 4 85,145 75,442
Accrued charges and other creditors MEFE 2 A S H A REAT 20 65,856 56,367
Dividends payable JREASH 1B 6,202 -
Amounts due to related companies JREAST B 2 =) A 329 378
Amounts due to joint ventures JREAT & 45 A ZEFUE 1,264 13
Amount due to an associate JREAS — B 5 s W) T 212 220
159,008 132,420

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(a) Financial instruments measured at fair value

()  Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the

valuation technique as follows:

—  Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the

measurement date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market

data are not available

—  Level 3 valuations: Fair value measured using

significant unobservable inputs

11. 4l T H 2 ARE v &

(a) $40 F B GE B0 4k T AL

(i)

L8 1E (E %

R AR G AL R &5
Hg A E R B e TR
7 AR 45 T s B 5 o HE ) 5513
R[22 18 [ T T B E O
T T A o U =R - A
(B A 8 ORI 22 0 JH T H A (B
T R 2 T B N

P T R E

— BRI E R
A Bopg - RIA IR & E A
R EHE B R IE BS E R
WA (O AF 08 AR FHFE A

fH{E

— BRI (E - R
R - RIORBEART S5 —
Sl e ] B MR - BN AR
EDNVNGIRE-3 € ¥ SN
P E o A n] BB B
AT T 5 R BhR

— B EMAANE R ERAR
AT LR MR A T R A T
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

11.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a) Financial instruments measured at fair value (continued)

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

REFDD MM BERERE
W T —FEIA =T HIEA M A
(B4 T 3

11. &@ TR ARG ()

(a) A TV-HEG G TR (4

()  Fair value hierarchy (continued) (i) ZNFE (R ()
Fair value measurements Fair value measurements
as at 30 September 2015 as at 31 March 2015
categorised into categorised into
REZ-HERA=TH REF-RE==F—H
MEREGHEA R A NTEE R ER
Fair value Fair value
at 30 September at 31 March
2015 Level 1 Level 2 2015 Level 1 Level 2
Rk REE-T4
RA=Z1H B8 |
ZATR B0 BZHW ZATREE E-20 E-5H
$'000 $'000 $'000 $000 $000 $'000
7T Tz Tr T Tz Tz
Recurring fair value BEHATEN
measurements ilE
Assets: B
- Listed available-for-sale | — [ fk & L7l
equity securities b 5 4,586 4,586 - 4,258 4,258 -
- Derivative financial -HHERERE
instruments held as cash TR A
flow hedging instruments ABTH 227 - 227 531 - 531

During the six months ended 30 September 2015
and 2014, there were no transfers between Level
1 and Level 2. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

(i) Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of forward foreign exchange contracts
in Level 2 are marked to market by discounting the
contractual forward price and deducting the forward rate
at the end of the reporting period. The discount rate used
is derived from the prevailing market interest rate at the
end of the reporting period.

(b) Fair value of financial instruments carried at other than fair
value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 September 2015 and 31 March
2015.

(i)

REE T - LAFERFF
IHAZ+HIEARMEA - ERA &
il T L A 55 1 8% 1] S5 245 | 2 T
EBERS o f AL 2 BOR - A
-8 {EL A% 73] 3% A 4t R R &5 R 1

R =R 2 1 (6 1 71 5 1
10 1 77 i K Py 1T 9%

= 5N ME & 2 AP EE R 8K
Al T BLa H i A - IR A
BEOH A BR BUAT I 2 0 HE R o I B
T2 WA &5 F A BUAT 85 A &
1M 78 5E

(b) DA 2 P L 90 2 4k T 2 A OF
e i

AEBMPR - F-HFEALA=1TH K
T HAEZHA =1 — H DR A s AL i
B 1A 7 R FY xR BRG0P i (B
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NOTES TO THE UNAUDITED INTERIM

INTERIM REPORT 2015/16 H#i#&&

FINANCIAL REPORT i, ARBBEG DM BB WE
For the six months ended 30 September 2015 WE_FX—-AFIH=ZTHIEASNMHA
(Expressed in Hong Kong dollars) (KL TEF)

12. COMMITMENTS 12. 7R

Capital commitments outstanding at 30 September 2015 not

AR -HAEIH =4 H o AR AE BB R

provided for in the financial statements were as follows: RAE LB 2 EARMENT -
30 September 31 March
2015 2015
ZR—hAE Sl TG
JLA=+H Z=H=+—H
$°000 $'000
T Fr
The Group's capital commitments: AIE [ 1 B AR -
Contracted for CET& - -
The Group’s share of the capital RIE [N G E 1
commitments of joint ventures: BRI -
Contracted for B RT4Y - 2,846
- 2,846
13. MATERIAL RELATED PARTY TRANSACTIONS 13, BBEALZHERRSY

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

(a) Transactions with YGM Trading Limited and its subsidiaries

AR LT S BN AT 2 R
Gy J9AE IE W 8 rp 4k — BT SRR IOEAT ¢

(a) BYGME %A B2 W] K J¢ W a2+

(“YGMT Group”) (TYGMTH: M |) 2% 5
Six months ended 30 September
BELA=ZTHIEAHEA
2015 2014
e S i R4
$°000 $000
T S
Purchases of garment products e B B AK 2 12 21
Sales of garment products FH R i 8,569 14,689
Rental income received and receivable | © 15 5 JBE e ¥ 2E4H 4 e %5 3,480 3,625
Management fee received and O WA M i A B 2
receivable 372 372
Building management fee received T Wi e B W A A S
and receivable 144 150

Note:
YGMT Group is related to the Group as certain directors and their

associates are collectively the controlling shareholders of both YGMT Group
and the Group.
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YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2015
(Expressed in Hong Kong dollars)

13. MATERIAL RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

Transactions with other related parties

A B B b 101 0 B

BWE_F-RHFENLA=THIEAMA
(ULt T al)

13. BB AL2ZERES (4)
(b) Al B RN 12 32 5

Six months ended 30 September
BELA=ZTHIEAHEA

2015 2014
e S KIS TR 4R
$°000 $000
T Fc
Wuxi YGM Textile Co., Ltd. 906 85 B2 YR 8 &5 B AT BRA 1)
Purchases of raw materials 1 B AT R 6,308 8,653

Note:

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi No. 1
Cotton Investment Co., Ltd., a joint venture of the Group.

Balances due from/(to) related companies, joint ventures and

associates:

(c)

G RIIEEH A RA R B ALER 2 &E
i 38 M 5 — AR 4 AT PR W) 2 A A R )

INE

W (HEAT) BE 2 vl - B RER

16 2% 2 W) K

30 September 31 March
2015 2015
—RBHAE TE—HA
JLH=1H “A=+—H
$°000 $'000
T For
Amount due from YGMT Group JEUYGMTAE B #5008 4,451 3,149
Amount due to YGMT Group JEATYGMT 42 3 3 T8 (6) (49)
Amount due to WTC07 Holdings JEATWTCO7 Holdings Pte Ltd. #JA
Pte Ltd. (323) (329)
Amount due to Allied Textiles Co., Ltd. | JE 35 B B 475 4% A7 FR 28 71 3k T8 (13) (13)
Amount due from Wuxi YGM Textile | i 48§ 4= V1A % %1 4k
Co., Ltd. A PR w]IE - 105
Amount due to Wuxi YGM Textile JREAS 40 855 R VIR 2 %17 4%
Co., Ltd. A R A IR (1,251) -~
Amount due from Guangdong XiMu | M i & 5 74 4 BT 26 A [
Industrial Company Limited NEIE el 17 17
Amount due to Guangdong Xi Mu JREAS T SR TG U SRR
Industrial Company Limited NCIE QL (212) (220)

Note:

WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director

of the Group.

Wit -

WTCO7 Holdings Pte Ltd.p 7 4 [ — {i ¥ 3 ¥

£ o It > WTCO7 Holdings Pte Ltd. & A4 E 2~
N
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for

the six months ended 30 September 2015 (2014: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects

v 390 Dt

INTERIM REPORT 2015/16 H#i#&&

HEGREAERKRE _F-HOFENA=1H

1EARH Z RS (2 F — DU 4E - ) -

P Wt B 2 A

B I B K Wi

Six months ended
30 September
BEALA=ZTHIEAMA

2015 2014 Increase/(decrease)

R -HAE TR — AR B4/ (82

HK$°000 HK$’000 HK$’000

T BT T W EF T

Revenue A 440,061 494,499 (54,438)

Gross profit E 76,027 76,781 (754)
Gross profit margin EH % 17% 16%

Profit from operations 2825 i A 4,462 2,959 1,503

Share of losses of joint FEAL G A 1R
ventures (20,980) (5,116) (15,864)
Loss for the period A 1 6 s 48 (19,270) (7,705) (11,565)

During the six months under review, our Group recorded an overall loss
of HK$19,270,000 as compared with a loss of HK$7,705,000 for the
same period last year. The substantial negative result was mainly due
to the huge loss of our joint ventures in Wuxi, China. Our core garment
business, as a matter of fact, fared better than same period last year with
a profit of HK$4,462,000 — an increase of 51% (2014: HK$2,959,000).

Our Bangladesh operation had been stable and recorded positive results
for the first six months under review. The management, however, expects
the profits for the financial year to be less than last year due to the
continual weak Euro and tight profit margins.

Our Myanmar operation which started more than a year ago still incurred
a loss for the first six months. With steady improvements in the operation,
the management expects the operation will perform better than last year.
Our garment manufacturing operation in China has continued to cut
down losses.

The interim result of our joint ventures in Wuxi, China recorded a loss of
HK$20,980,000 while same period last year the loss was HK$5,116,000.
The reasons for the adverse results had already been stated in the
profit warning announcements published on 12 November 2015. The
management is hopeful that the results of the second half of the year will
be less volatile.

The Board is hopeful that our core garment business will remain profitable
but the negative results of our Wuxi investment will continue to have
significant impact on our overall results.
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19,270,000% oo » & 4 [ I & 15 & 48
7,705,000%5 JC » 38 K AT F B it A 5 H
Z S A S ERARERERITE - A
B 2 %0 AR S R BRI R A IR A
5 F 8 R51% 24,462,000 o0 (- F — PU4E
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T[] B 2 N A B T L Y SE R
FRABE M SR BLAR > {5 o R K e 455 29 0% 55 0 4
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A AR 7 — 4F 2 il B O A 09 SE RS > T AR L
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& LS TEOWA ) RS ML AR S o A
A T A v B A AR R S T R A D -

AL 2 b B b 2B AR AR
Ji5 $520,980,000%5 J¢ > & 4F [7] 119 Bl &% 15 5 18
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MANAGEMENT DISCUSSION AND ANALYSIS

Group’s Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2015, the cash and bank balances of the
Group were approximately HK$246,406,000 (as at 31 March 2015:
HK$272,465,000). As at 30 September 2015 and 31 March 2015, the
Group did not have any short term borrowings and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances are denominated in Hong Kong dollars, United States dollars,
Euros, Pound Sterling or Renminbi, the Group may enter into forward
foreign exchange contracts to hedge its receivables and payables
denominated in the above foreign currencies against the exchange rate
fluctuation when the exposure is significant. As at 30 September 2015,
the Group has foreign exchange contracts hedging forecast transactions
with a net fair value of HK$227,000 (as at 31 March 2015: HK$531,000),
recognised as derivative financial assets.

During the period, the Group spent approximately HK$4,638,000 in
additions and replacement of fixed assets, compared to HK$8,842,000
for the same period last year.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2015, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2015, the Group, including its subsidiaries but
excluding its associates and joint ventures, employed approximately of
4,000 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund
scheme, medical insurance and training to staff.

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

B P Wt 2 2 A

3 LR 2N

R [ R S T P A AT DA oA O A
MEEEE -

AR —RAENNAZTH > REEZ B4 LB
TT&E B 41 F5246,406,000 70 (X — & — A4 =
A=+—H :272,465,000%0) - A -F—*h
FNLAZFTAR=F—HEZHA=+—H &
48 [0 NI0 32 A AT ol 1 B R A R -

7 A5 ] B AR 2 ISR DA S b B SR B o fR R AR
SE R EB Ay 6 - PR - BlE RERATAS R E
EPW L - FEon - B - B AREE A
R O IRE A AR I Bk gk DL EANEAS T 2
JRE Wi Ko I A BT SL B M A AT > DL R A BE D
o A FB—HEAA=Z+TH > AL LH
WHEM RS 2 m W ANE S & 2 A T8 A
227,000 00 (R —F—AF =H =+—H:
531,000 70) > EERR AT A SR EE -

AR > A S 4,638,000 7T 1 A 48 1
HOXEE R EE > LFR R £8,842,000
T -

ARy A 2 e AR T [ A [HD PRy S A A e B B o

¥E R K

T -RAENA = H s A5 4 DT
AR R o

B E B 5 TN 80 SR

MR oE—HFERAZ+TH BEESAFA RS
EAEEA > REM (B A A A
4,000 18 8 - FHMAS 2 RA T2 KB KL
B8 W 2 3 A KOV B o A AR S R
BRI E AR SR B S b
Al e

21



YANGTZEKIANG GARMENT LIMITED T8 &f WA w6

OTHER INFORMATION

Directors’ Interests in Shares

(@)

22

As at 30 September 2015, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept
by the Company under section 352 of the SFO were as follows:
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A CE-RERAA=TH ARFEIKEE

Lo A 2 2 g BN R AR 2 R BOAT o BB A
F (5% 8 75 K B e i (138 27 e i) 1) 56XV
w2 R 2) 2 WA~ R R B B A O v R
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I8 ) HE AT R IR 5L by R e sy ) ([ R e Sy
I ) 2 45 R B AR o R BT 58 i 2 HE A
LR o (B4 18 45 MR o 45 A5 0% 1k 1) A
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Number of ordinary shares

W e B 6y i H

Personal Family Corporate Other

interests interests interests interests
Name of director WA 6 A B 2% P93 £ AR E b B 22
Chan Sui Kau B i Kk 8,354,050 - 5,611,230 (i)
Chan Wing Fui, Peter B 7k 42 486,102 8,678,465 - (i)
Chan Wing Kee 3 8,589,624 319,691 - (i) & (ii)
Chan Wing To B 7K IE 12,353,389 - - (i) & (ii)
Chan Wing Sun, Samuel Bk 2% 6,089,244 250,000 3,604,415 (i)
Chan Suk Ling, Shirley JE IS 4,535,816 524,000 - (i)
Chan Suk Man B IR ST 3,438,466 - - (i) & (ii
So Ying Woon, Alan iR I 1 12,000 - - -
Leung Hok Lim T B2 - - - -
Lin Keping T - - - -
Sze Cho Cheung, Michael Jite A5 4 - - - -
Choi Ting Ki RS - - - -
Notes: Wt

(i) 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Sui Kau, Chan Wing Fui,
Peter, Chan Wing Kee, Chan Wing To, Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members of
the Chan Family) and its subsidiaries.

(i) 2,388,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.

Save as disclosed above, as at 30 September 2015, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

() A 3£48,032,240k A& 24 w5 K& 4 J5 hChan
Family Investment Corporation Ltd. ( i B %
BROEAE - Bk ZE e A - B ML SR AE B K A
FetE ~ BK SR A TR BB L KB BRI
S B AR T AR AL B AT ) BB A
) TR o

4 42,383,500/ A& 2 H B 43 )5 HSuper
Team International Limitedf$& « #% 2 i
R K BL G AR~ BROKIE A - BIBE S+ &
At bR PC S RS M R

B B SCBr s oh > i —F—HAENLA =+
o BEHKEEZHENLBHERAL
) AT A B A A T (3% R R A ) SR XVER 2
W) 2 JBefi ~ R B 1S BB 2 o A B
AR B AT AR 8 75 7 R B SR XV AR 25 7 e 873 7
AT AT HE £ BRI ZEUE R R AR A R AR BB
e 77 W Bl 45 3520 A7 B 2 5 e M 2 AL {7
at > SRR AR E ST HI 2 K N g AR
Je Wit 52 B 2 AT Ao HE i -

(i)
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OTHER INFORMATION

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests
In Shares” in respect of the directors, the following shareholder had
interests in 5% or more of the ordinary shares of the Company in issue
as at 30 September 2015, according to the register of interests and short
positions required to be kept by the Company under section 336 of the
SFO:

YANGTZEKIANG GARMENT LIMITED {1 8 & A B A w)

3L Aib, %5 )

REE-TFENAZTH > BRAE Bl [ 8 E Zi
TR i | T 4 B < M 5 A > AR O e 19 58 336
e B8 A B 2 B WE 4 B RO B RO TR - £
A A F B BEAT W 28 BB 5 % B DA A i 2
HEC sk F

Percentage of

Number of ordinary ordinary shares

shares held in issue

Capacity EcEER -0 i BB A7 % B

Name of shareholder | B 25 PR & B4 ¥ H Bk

Guangzhou Textiles Industry JEE ] 5 4% LR A 2 Beneficial owner 17,145,000 8.29%
& Trade Holdings Ltd. HEEHABRAA HiwEA A (note)
(Mt i)

Note:  The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned

subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 13 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned,;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2015.

Bt < TR e O Bl R A S AR A R A R 2 A
W0 2 ) T AT A A BRA R B RR A

B b Al A > AR 2 ] S 488 4 R AT T K A ZH D
Bk AE AR 4 W 2 M6k ) S5 33615 B E A7 B 2 B R it
14 1 4

B2 By e HE e 2 38 B~ M A A A

MR F B A 2 5 B A7 PR 2%\ a8 2% B B
(M BB D) 251 AAT T 51 14 Bl % 52 5 1
JHA A v ) B A B SR 3 o M 5L IR AT H R
WA AEETERT ZBREZ S Y

(i) W S W SEH AR P AT

(i) % 15 7 S Ao sk (B 6 2 T IE 7 26 e
1 2 75 BURH DL WA A AT TR B AR 7 2 38 ) g
JIr AR 4% 2 Ak ) ik Sl S T 3t B 2 A
JU) 42 3B A 3 W) 2 M Sr R T R o B
ZRAFGET

(i) AT & HE 2% 5 2 ek s )

(iv) RIFEMEZ EEBOR (F) EAT -

B DA B BTl 2 Ah o AR 2% ) A% A A T AR 4 ]
ol AT o] B B 2> W) T T 5L T AE AR S [ A R H
a3 A AT B TR 7D J A S 2 2 B~ PR EE R
BRI EARRES -

iR~ o O Nl B Ay
WE_Z—HFENA =T HIEMHEA - AAH

ol CH AT Aol B B 2> M e B U ] A
A Ao b TR SR
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OTHER INFORMATION

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2015.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2015 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 27 November 2015
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