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Management Discussion and Analysis

SR E51m Ak D

BUSINESS REVIEW

For the six months ended 30 September 2015 (the “Period”),
Chinlink International Holdings Limited (the “Company” or
“Chinlink”) and its subsidiaries (collectively, the “Group”)
continued to expand and consolidate its position as an integrated
provider of finance and logistics services, whereas financing
guarantee service remains as our key finance service provided
at our platform during the Period. On the other hand, we are in
the process of setting up our new finance lease company since
the approval from the Business Bureau of Shaanxi Province of
the People’s Republic of China (the “PRC” or “China”) being
obtained in May 2015. The finance lease company is targeted
to commence business in early 2016 and would anticipate a
substantial contribution to the Group’s financial service income.
The Group’s income from logistics declined during the Period,
mainly due to the service contract with one of our major clients

was expired.

It was also noted a substantial increase in revenue from
international trading, mainly attributable to electrical appliance and
electronic components trading business. With the high growth
potential as a result of our active marketing efforts to diversify the
product and customer coverage, we anticipate the international
trading segment will be a growth engine for the Group in terms of

revenue and profit in the years ahead.

At 31 August 2015, the Group has completed a very substantial
acquisition of controlling interest in a large home improvement
and furnishing shopping mall in Xi'an City, namely XA & & %K
B, (R =3k )(the “Commercial Complex”). The Acquisition
(as defined below) not only contributes a new stable source of
property investment income in forms of rental and management
service fees, but also a customer pool for expansion of the

Group’s finance and logistics services.
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For the Period, the Group’s unaudited consolidated revenue
surged by 16.7% period-on-period to HK$122.3 million as
compared with HK$104.8 million for the corresponding period
of last year. The increase was mainly contributed by expansion
of international trading business to include trading of electrical
appliances and electronic components during the Period and the
new income from property investment business segment, but was
partly offset by the decrease in revenue from interior decoration
work. Gross profit decreased by 44.4% period-on-period to
HK$15.6 million and gross profit margin decreased from 26.7% to
12.7%. The decrease in both gross profit and gross profit margin
was mainly due to that more than 76.0% of the total revenue of
the Group for the Period was contributed by the new international
trading business which has a relatively low gross profit margin,
whereas for corresponding period of last year, significant portion
of revenue was contributed by interior decoration work which
has higher gross profit margin. Although the overall gross profit
for the Period dropped substantially, the Group recorded profit
attributable to the shareholders of the Company of HK$245.8
million (six months ended 30 September 2014: a loss of HK$38.8
million), mainly due to the recognition of the gain on bargain
purchase (negative goodwill) of HK$310.0 million as a result of the

Acquisition.

International Trading

International trading business recorded encouraging performance
for the Period, with revenue contribution amounted to HK$93.2
million (six months ended 30 September 2014: HK$2.1 million),
representing 76.2% of the overall revenue of the Group. During
the Period, the Group continued to diversify international trading
business by extending into electrical appliances and electronic
components trading businesses, thus contributed a remarkable
increase to the Group’s revenue. Generally, the gross profit margin
of this product category is relatively low and hence, the gross
profit margin of international trading decreased from 23.4% to
0.4% and the gross profit remained stable of HK$0.4 million (six
months ended 30 September 2014: HK$0.5 million).
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Management Discussion and Analysis

SR E51m Ak D

Financing Guarantee Services

During the Period, revenue contributed from the financing
guarantee business segment amounted to HK$11.5 million,
representing a decrease of 16.1% from HK$13.7 million of the

same period last year.

Positioned to solve financing difficulty of small and medium-
sized enterprises (“SMEs”), the Group actively provides financing
guarantee services to SMEs mainly engaged in construction
material business in Shaanxi Province, to assist them in obtaining
bank loans. Our financial services include loan guarantee, bill
acceptance guarantee, project financial guarantee and credit
guarantee, etc. For the Period, the Group’s financing guarantee
service business has been facing a relatively challenging operating
environment. Commercial banks in China have become cautious
in their lending to SMEs because of the slow economy. This

resulted in adverse impact to our financing guarantee business.

Logistics Services

The Group provides comprehensive logistics services including
warehousing and inventory management services, logistics
consultancy services and other logistics related value-added

services in Shaanxi Province.

During the Period, the logistics services income of the Group was
HK$0.3 million (six months ended 30 September 2014: HK$3.8
million). The significant decrease was mainly due to the expiration
of a service contract with one of the major clients on 31 March
2015.
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Interior Decoration Work

Revenue of interior decoration work decreased 87.3% to HK$10.8
million (six months ended 30 September 2014: HK$85.2 million).
The decline was mainly due to the decrease in the number of new
sizeable projects in the Period as the expansion of both luxury
brand retail shops and property market was slowdown. However,
the gross profit margin of the segment slightly raised by 2.3
percentage points to 16.2% for the Period. During the Period, the
Group has completed an aggregate of 25 projects in Hong Kong
and Macau as compared with 8 projects in corresponding period

of last year.

Property Investment

For the Period, the recorded revenue from property investment
business amounted to HK$6.4 million, comprising rental income
and management services income contributed by East DMG

Group (as defined below).

Constantly seeking quality and valuable projects which will create
synergy to our overall business is the on-going pursuance of
the Group. Leveraging on the Group’s financial strength and
extensive experiences, the Group has successfully completed the
acquisition (the “Acquisition”) of 100.0% of the equity interest
of E-Innovation Limited (‘E-Innovation”) and the sale loan (the
“Sale Loan”) due by E-Innovation and its subsidiaries (collectively,
the “East DMG Group”) to Sino Virtue Holdings Limited (the
“Vendor”) during the Period. E-Innovation indirectly holds
73.375% equity interest of AL FREEHFR AT (X'an Tang
Rong Real Estate Limited”) (“Tang Rong”) and 73.375% equity
interest of AR AAEBBEMKEBR AT (X'an Da Ming
Gong Ba Qiao Furniture and Fixture Limited®) (‘Ba Qiao”), which
owns a plot of land of 58,698 square metres (the “Land”) together
with the Commercial Complex (collectively, the “Property”),

and is the property management company of the Commercial

* For identification purpose only

Management Discussion and Analysis
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Management Discussion and Analysis
BIRETRNR NI

Complex, respectively. This strategic Acquisition has increased the i AR EE 7 Yg A & §16,400,0005 7T AN 5=
Group’s asset value as well as broadened our revenue source. TEHZMERBEANERTRET KA

Benefited from its prime location in Xi'an City, over 600 tenants W —F B EEEMUSIHEARER 228 &
are occupied in the Property. With its high occupancy rate, it #1/RE % °

promptly contributed HK$6.4 million to the Group’s revenue after

the completion of Acquisition in August 2015. The Group foresees

the Property keeps generating stable income to the Group, and

further strengthens the customer base to support the Group’s

financial and logistics businesses.

The ChinlinkeWorldport Project in Hanzhong City NREFHZEEFESHRBER

The development of the Group’s logistics park (‘Chinlinke ANEBMI NP EPEHEZEFTES R ADR
Worldport”) located in Baohe Logistics Zone, Hantai District, BEERNWRE ([EEHDStRB|) 2 HRE
Hanzhong City, Shaanxi Province, the PRC is under smooth EJEF] e

progress.

Construction work of the first phase of ChinlinkeWorldport is ZEEF ettt RBE -2 2R T EEHER
expected to be completed by the second quarter of 2016. HE -—ZT—NEEF _FTEMK - F—HEE
The first phase will comprise of a large-scale building and  ¥& — @& 92,6008 f& & i 2 RV iEE K # M
construction materials distribution market with around 2,600 2 $§™5 - AIEZEF BN EEE@ISH - RI
shop spaces, a Hanzhong Custom Office for custom clearance, BB EEaE TERBENEHEERE &
bonded warehouses, custody warehouses, general purpose fIB N B EEFR et R BT EARE D H X
warehouses and transportation depot facilities. We dedicate 32 B 4E 40 - #5 £ & (7 5K PR 75 & 70 =3 30 [ B2 48 3T
to build ChinlinkeWorldport to become the regional distributon &y 2#DEEOFIFE -

and transportation hub, positioning ChinlinkeWorldport as an

import and export gateway for the southwestern area of Shaanxi

Province and the nearby provinces.
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FINANCIAL REVIEW

Capital and Debts Structure

During the Period, the board (the “Board”) of directors (the
“Directors”) of the Company proposed to increase the authorised
share capital of the Company from HK$40.0 million divided into
3,200.0 million shares of the Company (the “Shares”) to HK$62.5
million divided into 5,000.0 million Shares by creation of an
additional 1,800.0 million Shares, which shall rank pari passu in
all respects with the existing Shares. Increase in authorised share
capital was approved by the shareholders of the Company at the
special general meeting held on 25 September 2015. Details of
which are set out in the announcement of the Company dated
4 September 2015 and the circular of the Company dated 9
September 2015.

As at 30 September 2015, the Group had net assets of
HK$1,218.4 million (31 March 2015: HK$228.4 million)
representing a substantial increase of HK$990.0 million as
compared to that of 31 March 2015. The increase was mainly
attributable to the completion of the following activities during the
Period:

1. During the Period, an aggregate principal amount of
HK$82.5 million of 7.5% convertible bonds (the “7.5%
Convertible Bonds”) issued on 30 August 2013 was
converted into 110.0 million Shares at the conversion price
of HK$0.75 per conversion share. The carrying amount of
the 7.5% Convertible Bonds as at the conversion dates
of HK$79.5 million, together with the relevant convertible
bonds reserve of HK$12.9 million, were reclassified to
share capital and share premium of the Company. The
remaining principal amount of the 7.5% Convertible Bonds
of HK$217.5 million was due and fully repaid on 31 August
2015.
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Management Discussion and Analysis
BIRETRNR NI

Pursuant to the conditional sale and purchase agreement
dated 18 February 2015 (as supplemented) entered into
between the Vendor, Esteemed Zone Limited (a wholly-
owned subsidiary of the Company) and the guarantors,
in relation to the Acquisition which was completed on 31
August 2015. The total consideration of HK$830.8 million
for the Acquisition was satisfied as to HK$30.0 million in
cash; as to HK$450.0 million by issue of 12.0% unsecured
coupon bonds with terms of 4 months; as to HK$120.0
million by issue of 12.0% unsecured bonds with terms
of 5 years; and the remaining consideration by allotment
and issue of 398,009,950 consideration shares by the
Company which was valued at the market price of HK$0.58
per consideration share at the completion date. The
consolidated total net assets of East DMG Group shared by
the Group together with the Sale Loan at completion date
was HK$1,140.8 million which resulted in a gain on bargain
purchase by the Group of HK$310.0 million.

BEEF Z2EBERAA (A2AlzE
BEWBAR)RERAGIVZBSH A
T-RAF-_ATN\NBZERHEE®H
Z(EER) NEEBAKEEE (K
ER-_Z—AFNA=Z+—HZ=EMK) -
Y Bg = 18 2 48 X {£830,800,0008 T E
- H®30,000,0008 LA B &
% 1} : 450,000,000 T & 8B % 17 & &
M{E A Z12.0%EEIFZE S EH I
120,000,000 TEBETRIBAF 2
12.0%EERESF N RBTREEB
7R A A Bl % 2 317398,009,950% X &
B (ERTXBBHzBERTESRR
BIR170.588 L) Xt M BH - K&
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HEEEEEFAE1,140,800,000/8 7T © EE
76 [ B 4w B R W 22.310,000,0007%8

JT °©

Save as disclosed above, there was no change in the share [} AT EE & o R AR HI R A B AR 28 1 7 4
E{ e -

capital structure during the Period.
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In addition to the above equity activities, on 29 June 2015, the
Company entered into a placing agreement with a placing agent
under best effort basis in relation to placement of 7.5% coupon
bonds (the “7.5% Coupon Bonds”) with principal amount of up
to HK$200.0 million. The 7.5% Coupon Bonds are unsecured,
repayable on the day falling on the second anniversary of the issue
date and interest bearing at 7.5% per annum, details of which are
set out on the announcement made by the Company on 29 June
2015.

The 7.5% Coupon Bonds of HK$200.0 million were fully placed
to not less than six independent placees in two tranches, details
of which are set out in the announcements of the Company dated
15 July 2015 and 31 August 2015. The net proceeds amounting
to approximately HK$184.0 million were used for the repayment of
the 7.5% Convertible Bonds of the Group with principal amounts
of HK$217.5 million matured on 31 August 2015.

As at 30 September 2015, the total borrowings of the Group
(including the bank overdraft, bank and other borrowings, loans
from staff and obligations under finance leases) amounted to
HK$397.4 million (31 March 2015: HK$12.7 million) of which
approximately HK$141.2 million (31 March 2015: HK$10.3
million) was repayable within one year, representing an increase
of HK$384.7 million. The increase was mainly due to inclusion
of the loans under the East DMG Group after the completion of

Acquisition.

The Group’s gearing ratio as at 30 September 2015 was 0.61 (31
March 2015: 0.75) which was calculated based on the Group’s
total liabilities of HK$1,930.0 million (31 March 2015: HK$683.6
million) and the Group’s total assets of HK$3,148.3 million (31
March 2015: HK$912.0 million).
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Working Capital

The current ratio decreased from 1.19 at 31 March 2015 to 0.51
at 30 September 2015 which was mainly due to the decrease
in pledged bank deposits which was used for the repayment of
the 7.5% Convertible Bonds with principal amounts of HK$217.5
million matured on 31 August 2015, inclusion of the short term
loans from East DMG Group and the issue of 12.0% unsecured
coupon bonds amounting to HK$450.0 million as part of
consideration for the Acquisition.

Contingent Liabilities and Charges

Save as disclosed in note 23 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2015, the Group placed pledged bank
deposits of HK$228.3 million to certain banks as securities in
return for the banks to provide loans to the Group’s financing
guarantee services customers. Besides, the Group pledged its
assets to secure obligations under finance leases and banking
facilities. Details of the assets pledged are set out in notes 13 and

21 to the condensed consolidated financial statements.

Capital Commitments

As at 30 September 2015, the Group had capital commitments
contracted but not provided for in respect of the development
of the ChinlinkeWorldport. Details of the capital commitments
are set out in note 26 to the condensed consolidated financial

statements.
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Foreign Currency Exposure

The Group’s revenue and expenses are mainly denominated in
Hong Kong dollars (“HK$”), United States Dollars (“US$”) and
Renminbi (‘RMB”). The pledged bank deposit of HK$228.3
million is denominated in RMB and certain bank deposits are
denominated in RMB, Macau Pataca (“MOP”) or US$. Other
monetary assets and liabilities are mainly denominated in HKS,
US$ and RMB. During the Period, the exchange rate of RMB to
HK$ weakened slightly and MOP to HK$ was stable. Further as
US$ is pegged to HK$, the Directors consider that the foreign
currency risk of the Group is relatively limited.

Interim Dividend

The Board does not recommend the payment of interim dividend
for the Period (six months ended 30 September 2014: Nil).

EMPLOYEES

As at 30 September 2015, the Group employed 43 employees
in Hong Kong and 291 employees in China (31 March 2015:
43 employees in Hong Kong and 93 employees in China). The
employees are remunerated based on their performance and
working experience, taking into account the prevailing market
conditions. Discretionary performance bonus may be given to
employees of outstanding performance depending on the financial
performance of the Group. Other employee benefits include

mandatory provident fund, medical and training programs.
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Management Discussion and Analysis
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PROSPECTS

The Group’s main business operations and investments are
located in Shaanxi Province, especially Xi’an City, the provincial
capital city, the western part of the PRC. “Open Up the West”
is the Chinese national policy aiming to balance the economic
gap between China’s coastal areas and the under-developed
inner west. The recent “One Belt One Road” development plan
is another national priority to build a Silk Road Economic Belt in
order to bring in closer political and economic relationships with
the neighbor Asian and European nations. As a leading city on
the Silk Road since the early ages, Xi'an City is being integrated
with the nearby city of Xianyang to form the Xixian New Area,
transforming Greater Xi'an City into an international metropolis, a
regional financial center and trade and logistics hub. In fact, Xi’an
City is a designated growth center to drive the transformation of
China’s under-developed western region into a national economic
pole alongside the Yangtze River Region, the Pearl River Delta
Region, and the Beijing-Tianjin-Hebei Economic Zone. The Group
is strategically positioned to benefit from China’s long-term
national policies.

The Group has undergone a corporate transformation since 2012
to become a comprehensive provider of finance and logistics
services to China’s SMEs. SME financing is an enormous
opportunity for the Group since it is an under-served market.
Banks in China are in general reluctant to give credits to the SMEs
because of the small loans size versus the approval efforts and the
perceived low credit quality and lack of financial transparency. But
the Group has devised a unique risk management system using
logistics services as a tool to secure and monitor the collateral
value and the clients’ business activities. Combined with our
industry expertise gained through our trading operations and our
local market connection in Xi'an City, we are able to solicit lots
of financing opportunities to local SMEs of selected industries,
such as building materials, electrical appliances and electronic
components, etc. The Group’s financial services positioning again
is an encore to China’s national policy for the development of
“Inclusive Finance”.
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With the financing guarantee company in operation for the third
year and the recent approval for the set up of a finance lease
company, and subject to the approval on the application for
the setting up of a microfinance company which the Group,
being the single largest shareholder, will hold an equity interest
of 35.0% and management control, the Group will possess a
multiple financial services platform and will be able to provide

comprehensive services to the China SMEs, starting from 2016.

Furthermore, the Group had entered into a letter of investment
intent with a Shenzhen based peer-to-peer Internet financing
platform company in June 2015 for a possible investment into
its internet finance intermediary. Whilst we are still working on
details of the investment which may or may not come true, we
have already started business co-operation through our financing
guarantee company by referring our clients to the online platform
to obtain financing secured by our guarantee. Internet finance has
a huge market potential and definitely will be the Group’s future

focus to complement with our other financing outfits.

In October 2015, the Group and the Government of Hantai
District, Hanzhong City, Shaanxi Province, the PRC entered into
the non-legally binding letter of intent in relation to the possible
establishment of the only Hanzhong base national-level Chinese
herbal medicine trading base in ChinlinkeWorldport with the
support and assistance from Hantai District Government. It will
comprise services of trading, logistics, warehousing, research
and development, processing as well as e-commerce, etc.
The preliminary plan of the Group is to allocate part of the
ChinlinkeWorldport for establishing a Chinese herbal medicine
trading base and the Group expected to provide customized
auxiliary services for it. Hanzhong City is a well-known important
production base for Chinese herbs for centuries. The Hantai
District Government’s decision to choose ChinlinkeWorldport
for this new venture is an endorsement to the strategic value of
ChinlinkeWorldport. The Group considers the Chinese herbal
medicine trading base would be an important milestone of
ChinlinkeWorldport which can enhance sustainable business
development of the Group.
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Management Discussion and Analysis
BIRETRNR NI

The Group’s logistics operation is anticipated to have an uplit BB EAXB 2 HBEPHAR K&
with inclusion of the customer base from the Commercial 2 ¥t ¥ 7 & & 8 &t #5 #0 248 7 © 1 4 -
Complex. Furthermore, the inauguration of the first phase EfER L et ABE—HM I RAENREARMAN
ChinklinkeWorldport will also create sizable demand for our 4E& W RRGERAEBEE K-

integrated logistics services.

The year 2016 will be an important milestone for the Group's Z—ZE—NFHEALEEEANNEZERE K
transformation and we are looking forward for a better business ~ fIEAF R R R FEEERIS B E 24 -

results for the years ahead.
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DIRECTORS

The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2015, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code of Securities Transactions by
Directors of Listed Companies (the “Model Code”), were as

follows:

Corporate Governance and Other Information
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Long positions in ordinary shares of the Company REQAREERZRER

Approximate
percentage of
the issued

Number of shares of HK$0.0125 each share capital of

FRMEE0.01258 T 2 RHE B the Company
Personal Corporate HARATF
Name of Director interests interests Total BRITREAZ
EEHE PN E DA ER HEt BABEDL
Mr. Li Weibin (“Mr. Li") 14,090,000 1,546,303,160 1,560,393,160 55.89%
TEMLAE ([ZFXE]D) (Note)
S
Note: B 5T

These shares are held by Wealth Keeper International Limited ("Wealth 5% Z5/%1% F1 Wealth Keeper International Limited ( [ Wealth

Keeper"), the entire issued share capital of which is wholly and beneficially ~ Keeper | ) # 5 - fiWealth Keeperz & &8 2 217 R% 48 i

owned by Mr. Li. Accordingly, Mr. Li is deemed to be interested in the Zh4A2EEHEAE - Btk RIEEZES M EEH - =54

entire 1,546,303,160 shares held by Wealth Keeper by virtue of the SFO. AR B B Wealth Keepert B 2 2 861,546,303,160/%
MR An R G 1 2w o
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EFREBMHEMER

Long positions in share options of the Company REQAFEBREZRR

Approximate

percentage of

the issued

share capital of

Number of the Company

Name of Directors Capacity share options HARDATBDRIT

EEpE 14 BREHE REZBOBED L

Mr. Li Weibin Beneficial owner 8,600,000 0.31%
FEMEEE EnfBA

Mr. Siu Wai Yip Beneficial owner 6,000,000 0.21%
mMEFLE EnfEBA

Ms. Lam Suk Ling, Shirley Beneficial owner 6,000,000 0.21%
ORI 22+ EnfBA

Mr. Lau Chi Kit Beneficial owner 4,000,000 0.14%
B\ EERE EnfEBA

Ms. Fung Sau Mui Beneficial owner 2,000,000 0.07%
HBHE L EnfBA

Dr. Ho Chung Tai, Raymond Beneficial owner 4,000,000 0.14%
fEREL EnfEBA

Ms. Lai Ka Fung, May Beneficial owner 2,000,000 0.07%
RRE L+ EnfBA

Ms. Chan Sim Ling, Irene Beneficial owner 2,000,000 0.07%

RER L

BEmEEA

Save as disclosed above, as at 30 September 2015, none of K FXFEBEEN M-_ZE—RFENLA=+H"
the Directors or chief executive of the Company or any of their ZEZBHARRZEITHRAERETMBEA L
associates had any interests or short positions in the shares, WERNAN QA ETMBEAE 2 KK - HEE
underlying shares or debenture of the Company or any associated I3 sk (&5 R B (E (RN EE -
corporations.
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PEREBMHMER

DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Design Limited, an indirect wholly-
owned subsidiary of the Company, paid a rental of HK$429,000
(six months ended 30 September 2014: HK$390,000) and
building management fees of HK$59,256 (six months ended 30
September 2014: HK$52,434) to Golden Life Investment Limited
(“Golden Life”) for the lease of Workshops Nos. 1 to 8, 19 to
21 on the 2nd Floor of Decca Industrial Centre, 12 Kut Shing
Street, Chai Wan, Hong Kong, with an aggregate gross floor
area of about 6,149 square feet and Car Parking Space Nos.
P9 and P10 on the Ground Floor of Decca Industrial Centre, 12
Kut Shing Street, Chai Wan, Hong Kong. Ms. Fung Sau Mui, a
non-executive Director, is one of the directors of Golden Life.

During the Period, I fE B BB KX E=ZEEER AR (X'an
Dewantong Commercial Operation and Management Company
Limited*) (‘“Dewantong”) paid financing guarantee services fee
of approximately RMB125,000 (equivalent to HK$154,500) (six
months ended 30 September 2014: RMB246,674 (equivalent
to HK$308,343)) to A EEF LB EEZRAR AT (Shaanxi
Chinlink Financial Guarantee Limited*) (“Chinlink Finance”), an
indirect wholly-owned subsidiary of the Company, in relation to
the provision of financing guarantee to the lending banks in favor
of Dewantong for procuring Dewantong in obtaining a bank loan
amounting to RMB10.0 million. Mr. Li, an executive Director and
the controlling shareholder of the Company, indirectly holds 50.0%

of Dewantong’s equity interest.

* For identification purpose only
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During the Period, BRFEE A R X LR EBR A G (Shaanxi
Gun Shi Xin Tian Di Cultural Investment Company Limited*) (“Gun
Shi”) paid financing guarantee services fee of approximately
RMB96,282 (equivalent to HK$119,005) (six months ended
30 September 2014: Nil) to Chinlink Finance, in relation to the
provision of financing guarantee to the lending banks in favor
of Gun Shi for procuring Gun Shi in obtaining the bank loans
amounting to RMB4.5 million and RMB7.0 million. P52 /&2 & %
BBRAT] (Xi'an Hao Hua Zhi Ye Company Limited*) (which 20.0%
of the equity interest is owned directly and 40.0% of the equity
interest is owned indirectly by Mr. Li) holds 31.87% of Gun Shi’s
equity interest. The remaining 68.13% of Gun Shi’s equity interest
held by the relative of Mr. Li.

During the Period, Gun Shi paid a consultancy services fee
of RMB44,754 (equivalent to HK$55,316) (six months ended
30 September 2014: Nil) to Chinlink Finance, in relation to the
provision of consultancy services to Gun Shi.

Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2015

or at any time during the Period.

* For identification purpose only
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PFREBMHMER

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual

general meeting of the Company held on the same date.

During the Period, no share options were granted, exercised,

cancelled or lapsed.

The movements in the share options granted under the Scheme

during the Period are shown below:

Number of share options

fBmrEstE

RZE-ZFAAZ+ B BARABRR
(TRRIRRBRTZARABRRBFAE
bR RN B RN — IR B R B (&
gl

RAEER HEBERERRL 176 FHEX
R o

RABMEARIEZ BB 2 BB DI T
mT

BREHA
At Granted Exercised Cancelled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2015 the Period the Period the Period the Period 2015  share options of share options share options
RZB-1F HHER FHER THER AHEA R-2-1F  BREZ BREZ BREZ
SREZERREN mA—-H & ;4 B} %% RB=tH RURH BRE &
HK$
B
per share
=13
Executive Directors
HTES
Mr. Li Weibin 8,600,000 - - - - 8,600,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
TRBELE —=FMAZ+MA —MEMAZ+MAEZE
—=FMA=+=8 (M)
Mr. Siu Wai Yip 6,000,000 - - - - 6,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
v —=FMAZ+MA —MEMAZ+MAEZE
—=FMA=+=8 (M)
Ms. Lam Suk Ling, Shirley 6,000,000 - - - - 6,000,000  24-04-13 24-04-14 0 23-04-23 (Note 1) 0.58
wRRRL —=FNAZ+MA —MEMAZ+MAEZE
—=FMA=+=8 (M)
Mr. Lau Chi Kit 4,000,000 - - - - 4,000,000  24-04-13 24-04-14 0 23-04-23 (Note 1) 0.58
BBHEE —ZFEMAZ+NE —-MEMAZ+MAZE
—=FMA=+=8 (M)
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PFREBMHMER

BREHE
At Granted Exercised Cancelled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2015 the Period the Period the Period the Period 2015  share options of share options share options
RZB-1%F KHER KHER KHER AHMA R-2-1F BREZ BREZ BREZ
SREZHERZAEN mA-H B fix:d fi %% RA=tH RURH g TfRE
HK$
B
per share
Bk
Non-executive Director
FUTES
Ms. Fung Sau Mui 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
BAERL —ZFWAZtHA ~mEMAZ+MAZE
—=FMA=+=8 (M)
Independent Non-
executive Directors
BukaTES
Dr. Ho Chung Tai, Raymond 4,000,000 - - - - 4,000,000  17-12-13 17-12-14 10 16-12-23 (Note 3) 0.68
MEFET —ZHTZA+tR —NE+ZA++AE
ZZETZA+RE (M)
Ms. Lai Ka Fung, May 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 058
RRE L+ —=FNA=+HAE —“EERA=TEAZE
ZZENMAZTZR (M)
Ms. Chan Sim Ling, Irene 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
RERTL —ZFMA=+mA —MEMAZFEAZE
ZZENMAZTZR (M)
34,600,000 - - - - 34,600,000
Others
Hftr
Employees 26,000,000 - - - - 26,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
EE —ZFWAZtHA -MERA=tEAE
—=FMA=+=8 (M)
15,000,000 - - - - 15,000,000  29-11-13 29-11-14 10 28-11-23 (Note 2) 0.70
—Z#T-AZtThE —mET-AZTNARZE
Z=ZE+-AZNA
CiE)
Other eligible participants 35,000,000 - - - - 35,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
EfhaER2EE —ZFMA=+MA —MEMAZFEAZE
ZZENMAZTZR (M)
110,600,000 - - - - 110,600,000
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Notes:

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20.0% of the share options shall become exercisable from
24 April 2015 until 23 April 2023 (both days inclusive); (i) the next
20.0% of the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the next 20.0% of
the share options shall become exercisable from 24 April 2017 until
23 April 20283 (both days inclusive); and (v) the remaining 20.0% of
the share options shall become exercisable from 24 April 2018 until
23 April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023
(both days inclusive); (i) the next 20.0% of the share options shall
become exercisable from 29 November 2016 until 28 November
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 29 November 2017 until 28
November 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 29 November
2018 until 28 November 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023
(both days inclusive); (iii) the next 20.0% of the share options shall
become exercisable from 17 December 2016 until 16 December
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 17 December 2017 until 16
December 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 17 December
2018 until 16 December 2023 (both days inclusive).
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The closing price of the Company’s shares immediately before the
date on which the share options were granted, i.e. 23 April 2013,
28 November 2013 and 16 December 2013, were HK$0.56,
HK$0.68 and HK$0.68 per share, respectively.

As at the date of this report, the total number of shares available
for issue under the Scheme is 338,966,686, which represents
approximately 12.14% of the issued share capital of the Company
as at 27 November 2015 (i.e. 2,791,676,819 shares).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any

other body corporate.
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Corporate Governance and Other Information
EXEBRHEMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRREMAL
PERSONS’ INTERESTS AND SHORT POSITIONS HAR# K
IN SHARES AND UNDERLYING SHARES HERO2EZRER

RZZE—HEFNAA=1TH BR(EFHAQF
RETHRABBRIN RAREZ I HAEEK
hoBEAEAECRARAREEF NS K
FE336ETFEZERLMA - HAXNEAM T A
RRRZEAIERWT

As at 30 September 2015, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as {5
recorded in the register required to be kept by the Company I
pursuant to Section 336 of the SFO, or otherwise notified to the &
Company are set out below:

REQAFEBREEBROZRE

Long positions in ordinary shares and underlying shares
of the Company

Approximate

Number of Interest percentage
ordinary  in underlying of the
shares of shares issued share
HK$0.0125 pursuant to capital of
Name of substantial Shareholder Capacity each the Scheme Total the Company
BREE A =G & L N
0.0125/8 T2 REE BRTREAZ
TERRER HE 54 EERYE 1z s ‘et BRED
Wealth Keeper Beneficial owner 1,546,303,160 - 1,546,303,160 55.39%
Wealth Keeper ExBEAA
Ms. Cao Wei (‘Ms. Cao”) Interest in spouse 1,560,393,160 8,600,000 1,568,993,160 56.20%
EErt ([Ext]) [ (Note 1) (Note 2)
(BTsE1) (F¥3E2)
Sino Virtue Holdings Limited Beneficial owner 248,009,950 - 248,009,950 8.88%
EEERARA EnBEAA
Mr. Li Chi Yung Interest in controlled 248,009,950 - 248,009,950
TEBERAE corporation (Note 3)
REGEEER (KF3E3)
Beneficial owner 3,000,000 - 3,000,000
ERBEEA
251,009,950 8.99%
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1. These shares comprises () Mr. Li personally held 14,090,000
shares, and (i) 1,546,303,160 shares held by Wealth Keeper, the
entire issued share capital of which is wholly and beneficially owned
by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed
to be interested in the entire 1,560,393,160 shares held by Wealth
Keeper and Mr. Li by virtue of the SFO.

2. These underlying shares are held by Mr. Li, the spouse of Ms. Cao.
Accordingly, Ms. Cao is deemed to be interested in the 8,600,000
underlying shares by virtue of the SFO.

3. These shares are held by Sino Virtue Holdings Limited, 90.0%
issued share capital of which are held by Mr. Li Chi Yung.
Accordingly, Mr. Li Chi Yung is deemed to be interested in the
248,009,950 shares by virtue of the SFO.

Save as disclosed above, as at 30 September 2015, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or otherwise notified to the Company.
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PFREBMHMER

RELATED PARTY TRANSACTIONS

On 24 November 2014, Chinlink Finance and 78 & & = £ 7015 &
R A R A7 (X'an Hui Jing Zhuo Yuan Information Technology
Company Limited*) (“Zhuo Yuan”) entered into a financing
guarantee contract and a consultancy services contract, pursuant
to which Chinlink Finance has agreed to provide financing
guarantee to the lending bank in favor of Zhuo Yuan for procuring
Zhuo Yuan in obtaining the bank loan and Chinlink Finance has
also agreed to provide corresponding consultancy services to
Zhuo Yuan in return for services income. During the Period, Zhuo
Yuan paid financing guarantee services fee and a consultancy
services fee of approximately RMB561,000 (equivalent to
HK$693,396) (six months ended 30 September 2014: Nil) in total
to Chinlink Finance. The major beneficial owners of Zhuo Yuan are

the relatives of Mr. Li.

Save for disclosed above, details of the other related party
transactions during the Period were set out in “Director’s Interests

in Contract of Significance” above.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 19 to the condensed consolidated

financial statements.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2015 (six months ended 30 September 2014 Nil).

* For identification purpose only
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li is the
chairman and the managing director of the Company (the
Company regards the role of its managing director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and

consistently.

Code provision A.6.7 of the CG Code requires the independent
non-executive Directors and other non-executive Directors, as
equal board members, should attend general meetings and
develop a balanced understanding of the views of shareholders.
Mr. Li and Mr. Lau Chi Kit, the executive Directors, Ms. Fung Sau
Mui, a non-executive Director, and Dr. Ho Chung Tai, Raymond
and Ms. Chan Sim Ling, Irene, the independent non-executive
Directors, were unable to attend the special general meeting of
the Company held on 21 May 2015 due to their other business

engagements.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the internal control and financial reporting matters. The Audit
Committee has also reviewed the unaudited interim results for the
Period.

The Group’s independent auditors, Deloitte Touche Tohmatsu,
have been engaged to review the condensed consolidated
financial statements. On the basis of their review, nothing has
come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting

Standard 34 “Interim Financial Reporting”.
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NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has four members
comprising, one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service) of the Board at least annually
and make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; and to
perform the functions of making recommendations to the Board
on the Company’s policy and structure for all remuneration of the

Directors and senior management.
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Report on Review of Condensed Consolidated Financial Statements

BRGRSUBRERBRARS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
EEFREREZERERAF

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 34 to 84, which comprise the
condensed consolidated statement of financial position as of
30 September 2015 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared,
accordance with HKAS 34.

in all material respects, in

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 November 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERFeBREREMERREE

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

Six months ended 30 September
BELA=+HLEXEAR

2015 2014
—E-1F —E-F
NOTES HK$’000 HK$'000
Bt 5E FTET FEIT
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue A 3 122,251 104,819
Cost of sales and services SHE KR AA (106,675) (76,812)
Gross profit EA 15,576 28,007
Other income, gains and losses H iz - e R E 1R 3,756 6,948
Gain on bargain purchase WEE—MEB AR 2
in acquisition of a subsidiary LG e 20 309,966 -
Selling and distribution costs SHE &y SHA AR (2,412) (2,085)
General and administrative expenses ~ —#&% & 77 HFI %
— equity-settled share-based — R EEARN A
payments 7R (3,911) (6,585)
— other general and —Hfi—mR &
administrative expenses THEX (34,915) (24,661)
(38,826) (31,246)
Finance costs R IDIN 4 (45,831) (41,609)
Changes in fair value of KEMEZ
investment properties ANEEE 4,939 754
Profit (loss) before taxation FREEADE A (BE) 5 247,168 (39,231)
Income tax (charge) credit Fis® () Ee 6 (1,326) 420
Profit (loss) for the period REDHEF (BI8) 245,842 (38,811)
Other comprehensive income Htt2mE s
ltem that may be subsequently HiegrnsEHmoks
reclassified to profit or loss: BmoIEE
Exchange difference arising on R FGINEBEE 2
translation of foreign operations PE W = %8 15,558 1,388
Total comprehensive income (expense) 4~ HA 42 2 U 25
for the period (ZH) 261,400 (37,423)

34 CHINLINK INTERNATIONAL HOLDINGS LIMITED & &b E B I1ZAR GRS | Interim Report 2015/2016 i &



C ffdensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
. BRfre BB REMEBRER

For the six months ended 30 September 2015 #HZEZE=—ZF—HFNA=+HIE<EA

Six months ended 30 September
BERA=1tHLKER

2015 2014
—E-AOfF —ETEF
NOTES HK$’000 HK$’000
M5 FExT FHT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Profit (loss) for the period EE T (E518)
attributable to: b
Owners of the Company VIN/NCIEZF =N 245,814 (38,811)
Non-controlling interests FEE AR = 28 -
245,842 (38,811)
Total comprehensive income (expense) ZNHi 482Uz (2 H)
for the period attributable to: ol
Owners of the Company RARERA 254,302 (37,423
Non-controlling interests FEPE AR 7,098 -
261,400 (87,423)
Earnings (loss) per share SREF (FA)
Basic HAK 7 HK10.15 cents &fll  (HK1.83 cents /&1L)
Diluted #E 7 HK9.79 cents B{ll  (HK1.83 cents j#1ll)
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Condensed Consolidated Statement of Financial Position
SRR A ISR R

At 30 September 2015 R=—_ZE—RFNLA=+H

30.9.2015 31.3.2015
—E—IF —ET—hF
hA=+8 —A=+—H
NOTES HK$’000 HK$’000
ihg=3 FExT FHETT
(unaudited) (audited)
(REERZ) (K& =Z)
Non-current assets ERBEE
Property, plant and equipment e 9 26,689 24,921
Investment properties TEYE 10 2,606,742 244,416
Rental deposits HEZ% % 581 590
Prepaid rental expenses B EEY 70 180
Intangible assets wmEE 5,427 6,201
Interest in an associate R—EBE AR 2R 3,052 -
Deposit paid for acquisition of W EME 2
investment properties B%EE 9 32,964 33,720
Deposit paid for acquisition of WiE —EEB AR
a subsidiary B%ES - 30,000
2,675,525 340,028
Current assets REEE
Inventories FE 12,804 2,006
Deposit paid for prepaid lease AN THBEEREBE
payments for land B%Ee 9 30,523 31,223
Accrued revenue FEETURA 4,478 5,520
Trade receivables FEWE 5 BRIE 11 32,288 70,183
Trade receivables from related FEULBEE N R 2
companies 2 ZRIA 11 2,119 5,803
Loan receivables FEUE 3R 11 63,449 10,030
Bills receivables JE U % - 2,332
Other receivables, deposits and H b fE HSZ RIE-ZE R
prepayments TEfT B 22,196 11,799
Amounts due from former subsidiaries & 4 31 Fff & 2 T BRIA 12 22,392 21,306
Pledged bank deposits SEMBITHER 13 228,317 344,601
Bank balances and cash WITHETAR® 54,243 67,145
472,809 571,948
Current liabilities REBAE
Deferred revenue EIEIA 3,036 2,382
Trade payables BB SRE 14 33,605 75,244
Receipts in advance TR EIE 16 50,813 2,649
Other payables and accruals Hh e ARTE R ERTE R 31,306 16,192
Loans from staff KEEIZER 9,216 -
Construction cost accruals FEETIREEP AN 141,056 38,548
Deposits received from tenants mEFUEZEZe 16 23,673 -
Amounts due to former subsidiaries & AT B B A R BRIA 12 9,536 9,536
Amounts due to related companies FEfHREE A BIEBRIA 22 33,760 22,195
Provision for warranty RERE 1,248 1,999
Financing guarantee contracts BEERE L 2,869 2,935
Tax payable FET R IE 1,894 3,453
Bank overdraft RITEX 2,272 -
Bank and other borrowings RITREMER 15 128,710 9,396
7.5% convertible bonds 5%7#‘1 &% 17 - 294,472
12.0% coupon bonds 12 0% R BfEH 18 454,438 -
Obligations under finance leases BhE TE E AR 982 942
928,414 479,943
Net current (liabilities) assets e (BB EEFE (455,605) 92,005
Total assets less current liabilites @EEERREEE 2,219,920 432,033
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| fi-' Condensed Consolidated Statement of Financial Position

BRGRESMFIAIRE

At 30 September 2015 R=—_ZE—RFNLA=+H

30.9.2015 31.3.2015
—E-HF —ET-hF
hBA=+AH =A=+—H”
NOTES HK$’000 HK$ 000
ihg=2 FExT FHET
(unaudited) (audited)
(REER) (f&&|Zz)

Non-current liabilities FRBEME
Obligations under finance leases BERERE 1,851 2,352
Bank and other borrowings RITRHEMER 15 254,338 -
8.0% coupon bonds B.ONEBEFH 18 205,703 193,621
7.5% coupon bonds 75%EBES 18 187,372 -
12.0% coupon bonds 12.0% R BfEH 18 121,180 -
Deferred tax liability RIERIEE & 204,254 7,707
Receipts in advance TEUEIE 16 26,840 -
1,001,538 203,680
1,218,382 228,353

Capital and reserves EXK#E
Share capital &N 19 34,896 28,546
Reserves B 762,432 199,807

Equity attributable to owners of AREHEAANELRZ

the Company Em 797,328 228,353
Non-controlling interests e 421,054 -
1,218,382 228,353

Approved by the Board of Directors on 27 November 2015. EFEgRE—RFT—HAZ+TtH#bE

LI Weibin Z &%
CHAIRMAN = &

SIU Wai Yip &%
DIRECTOR &%
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Condensed Consolidated Statement of Changes In Equity
GLEEENEY A= F I F S

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

Attributable to owners of the Company

BREDTREA
Convertible Retained Attributable
Share Statutory bonds and profits to non-
Share Share options surplus  Regulatory ~ Transl warrants lated Sub-  controlling Total
capital premium reserve reserve reserve reserve reserve losses) total interest equity
EEES TERRSR REEH BREER
s RHEE  BREGRRE i HERE Eiff IREREE (RHFR) gt 5 REfE
HKS'000 HKS'000 HKS'000 HK$000 HK$000 HK$ 000 HK$ 000 HK$'000 HKS'000 HKS'000 HKS'000
T T Titn Titn Titn Thn Thn i Fhn T T
(Note i) (Note (i)
(W) (Waa)
At 1 April 2015 (audited) RZZ-14MA-A (8F%) 28,546 290,101 21,386 2418 10371 (2,693 45,889 (173,665) 228,353 - 208,353
Proft for the perod AR - - - - - - - 45814 245,814 % 245,842
Other comprehensive income - A2 EdE-
Exchange diference arising on RSN EHELL
ranslation of foreign operations 354 - - - - - 8488 - - 8488 7,070 15,558
Total comprehensive income for the period TEHG2ENG - - - - - 8488 - 245814 254,302 7,098 261,400
Issue of shares upon conversion of REBET %A ARESF
7.5% convertible bonds (note 19) B (W19) 1,375 91,006 - - - - (12,898) - 79,533 - 79,633
Derecogniton of deferred tax liblties on REBET 5% AREHFL LB
conversion of 7.5% convertble bonds - - - - - - 383 - 383 - 383
Derecogniton of equity component of A7.5% Tk ER
7.5% convertible bonds upon maturity - - - - - - (32,99) 329% - - -
Issue of shares note 19) BRI (i) 4975 225871 - - - - - - 230,846 - 230,846
Recogniton of non-controling nterest upon REENB R ARED
acquistion of subsidiary (note 20) FRER (Hi20) - - - - - - - - - 413956 413,956
Recogniton of equity-settied BRREREENRG A
share-based payments ERAR - - 3911 - - - - - 3911 - 3911
Transfer B - - - 976 591 - - (1,567) - - -
At 30 September 2015 (unaudited) RZF-REAAZTA (REER) 34,89 607,028 31,297 3304 10962 57% 319 103577 797,328 421,054 1,218,382
At 1 Aprl 2014 faudited) RZF-RERA-A (85H) 24,100 99,562 15,390 672 1,757 (1,214) 61510 (98,910) 102,867 - 102,867
Loss for the period THER - - - - - - - (38,811) (38,811) - (38811)
Other comprefensive income - h2ERE-
Exchange diference arising on RAEENEHELEL
translation of foreign operations EXZE - - - - - 1388 - - 1,388 - 1,388
Total comprehensive income (expense) TEE2ENE
for the perod (%) - - - - - 1388 - (38811) (37,429) - (37,429
Issue of shares (note 19) B (Hi9) 7 2729 - - - - - - 2800 - 2800
Recogniton of equity-settied BAREREENRA A
share-based payments ERAR - - 6,585 - - - - - 6,585 - 6,585
Direct transaction costs of shares issued RERREAIROZER
under subscription RHRE - (315 - - - - - - (315) - (315)
Derecogniton of expiied warants REEICER 2 ARESR - - - - - - (15,621) 15,621 - - -
Shares issued under subscription (note 19) REDBRT IR (M) 4375 188,125 - - - - - - 192,500 - 192,500
Forfefture of share options RERE - - (173 - - - - 173 - - -
Transfer 2% - - - 4 799 - - (1,541) - - -
At 30 September 2014 (unaudited) RZF-RMEAA=TA (REEH) 28,646 290,101 21,802 1,414 2,556 174 45,889 (123,468) 267,014 - 267,014
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(i)

The entities established in the PRC are required to appropriate
10.0% of its net profit, as determined under the China Accounting
Standards for Business Enterprises (2006) and other relevant
regulations issued by the Ministry of Finance of the PRC, to the
statutory surplus reserve until the balance reaches 50.0% of the
registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserves may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25.0% of the registered capital.

In pursuant to the Interim Measures for the Administration of
Financing Guarantee Companies issued at 1 September 2010
by the Shaanxi Province government authorities in the PRC,
companies providing financing guarantee services shall establish
unearned premium reserve equal to 50.0% of guarantee premium
recognised during the period and indemnification reserve of no less
than 1.0% of the outstanding guarantee balances. Balance at end
of the reporting period represents difference between such require
reserve and the recognition of financing guarantee contracts the
Group already provided for.
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B3

(i)

Condensed Consolidated Statement of Changes In Equity

BRGCIEREEIE

For the six months ended 30 September 2015 #HZEZE=—ZF—HFNA=+HIE<EA

A B SZ BY B BRI E AR 6910.0% (1RI5 B
HREBRHNTRECEEFER (ZTTRF)R
Hin BB PIET) BB EERBFHE BEEHE
#RIE B T E A #950.0% ©

FEENPERINERNERRE ARENER
T OEERBRET BN EERFER (WA)
MAIBREER HEZENMBEERBHR
IR TSR FEM & A #925.0% -

RIBHBERAEBFRPFIN - F—FF A B
e (REMERARERETIVE) RE 1R
HBMEERRBZARARIAIAEFERFS
(FRERHREROERIANS0.0%) - A KRE
REEEFES (MERRBHERERRN1.0%) °
BERREREFRRERBEAEECER
MERREHNZER-



Condensed Consolidated Statement of Cash Flows
BRGmAIRESRER
For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

Six months ended 30 September
BERA=+tHLXEA

2015 2014
—E-RF —E-mEF
NOTES HK$’000 HK$’000
B 5 FTET FHT
(unaudited) (unaudited)
(REEX) (RiEEZ)
Net cash used in operating activites K& EBKER 2B F5E8 (37,698) (17,261)
Net cash from (used in) investing WEEBFE (ER)Z
activities: e F5
Purchase of intangible asset BEELEE (357) -
Purchase of property, plant and BEYE BEX
equipment B (933) (440)
Additions of investment properties NEMREIRE
under construction ES (9,743) (138,433)
Advance to independent third parties 13837 55 =1 Z B3k (61,500) (52,750)
Repayment from independent third BYE=F2
parties B 10,000 26,000
Placement of deposit paid for GBaWHBREDE L
acquisition of investment properties Bftike - (33,750)
Placement of deposit paid for FEWEDE-
acquisition of property, plant BEREEZ
and equipment B%ES - (767)
Withdrawal of pledged bank deposits 2B R 1T 1E 70 258,342 224,729
Placement of pledged bank deposits 17 & 2 IR 1T 1F (148,442) (220,171)
Proceeds from disposal of property, — HEWE = & &E 2
plant and equipment F1S 308 7 -
Acquisition of subsidiaries, IR B A ) - FkR
net of cash acquired Fr i B8 IR & 558 20 24,482 -
Interest income received B U A B U A 3,311 4,394
75,167 (191,188)
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Condensed Consolidated Statement of Cash Flows

sENR 4 A e
BR&GBIRERER
For the six months ended 30 September 2015 #HZEZE=—ZF—HFNA=+HIE<EA

Six months ended 30 September
BERA=+HLXEA

2015 2014
—E-RF —T-lEF
NOTES HK$’000 HK$’'000
Bt 5 FHEx FHEIT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash (used in) from financing BMEXEBE (LA FECHES
activities: FEE
Proceeds from issue of 7.5% coupon  Z£177.5% % B&EH TS
bonds IR 116,000 -
Expenses on issue of 7.5% coupon  EE1T75%Z EEH 2
bonds A (9,280) -
Repayment of 7.5% convertible bonds  1E#&7.5% A] #2 A% (& 54 (156,532) -
New borrowings raised g E N 34,255 150,000
Repayment of borrowings EEEN (40,030) (45,000)
Repayment of obligation under EERERE
finance leases HEHE (461) -
Advance from staff REEETZ8K - 273
Advance from a related company KE—EEEATZBR 12,212 8,012
Interest paid ERFE (7,902) (35,229)
Proceeds from overdraft REBFELZ ZFEHIE 2,272 -
Repayment of bank overdraft EERTEX = (4,921)
Repayment of 6.5% coupon bonds EE6.5%E B &5 - (190,450)
Proceeds from issue of shares BITRID TS RIE - 192,500
Expenses on issue of shares BITRMD 2 FAX = (315)
Other financing cash flows Hin g &R &M = (126)
(49,466) 74,744
Net decrease in cash and cash RekReFEBEER
equivalents B ERE (11,997) (133,705)
Cash and cash equivalents REOA—BZzHRE &
at 1 April ReEMEEHR 67,145 228,439
Effect of foreign exchange rate changes 4NE[E R & &)~ 22 & (905) (149)
Cash and cash equivalents at 30 KRAA=Z+HEZBRE KRS
September, represented by bank FEBER RERTEFR
balances and cash Be 54,243 94,585
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Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“‘HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group
in light of the fact that, as of 30 September 2015, the
Group’s current liabilities exceeded its current assets by
approximately HK$455,605,000. There are borrowings of
HK$595,618,000 which are due to be repaid within one year
from the end of the reporting period.

The directors of the Company closely monitor the liquidity
of the Group having taken into account of the availability
of the Group’s credit facilities. After the end of the current
reporting period and up to the date of approval for issuance
of these condensed consolidated financial statements,
the Group has successfully obtained a new credit
facility of approximately RMB25,000,000 (equivalent to
HK$30,522,500) and an additional new term sheet of credit
facility of approximately HK$630,000,000 respectively.

Having considered the above, the directors of the Company
are satisfied that the Group will have sufficient working
capital for its present requirement. On this basis, the
condensed consolidated financial statements have been

prepared on a going concern basis.

mRERE

AERGAVBRERIREFT A SR
S([EREHARAE D BEMNTEG
R ([EBEFHER])E345 [ B
BREIUNRBEBRARZMABR ARG
ZFEMRA(TETRA]) M 816808 B
BEREMESR-

ERAEER-_T—RAFNLA=+HEZ
T Eh B 15 R i HL ) & A £455,605,000
BLZER REERERHES M B ®RE
K ARAEECFEZRAEEZAK
MEE £ 595,618,000 L2 ER AR
REHEREFT—FRNEER-

RARRAEEFHNERAEE 2 RBHED
HAEBZRAEEAFRANEERE K
HREREREEMAETIERNERALRE Y
BREEH AEBEHRIKIHERE—£
MizEmAE N ARY25,000,000T (HHE
R #930,522,5007 7T ) & BB I T 45 6K
)& B #7630,000,0007% T

@ X AR AR EEMAEE
BEAAREBALREERBHE 2
WEE BREAMBRE SRR ELEE
EEE
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' -N:btes to the Condensed Consolidated Financial Statements

B8RRI IS KRB 5T

For the six months ended 30 September 2015 #HZE=—ZF—HFNA=+HIE<EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments, which are

measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2015 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2015.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable for services provided in the normal

course of business, net of discounts and sales related tax.

Rental income is recognised on a straight-line basis over the
term of the relevant lease.

Management fee income is recognised when services are

rendered.

2.

TEERBER

AR BR A7 A B 7S TR DA SE AR AN R 7% i
At ETREVERERTAZAYF
Bt E (@A) RS-

BTSN BE-T—HFAA=T
B 1E7N 8 A 2 f B & 6 B 75 Rk P ER A Y
S BELFENERGRASE#E -
T-AF=-A=T-RUEFENFENE
WERAMERAER e

Id

Wy 35 7 5

3

R ABRBBRPRHENRSE 2K T)
e WS EKRAREN A FESE LR
Pk E AR IEA

HEWATDZBEEBAABERERER -

mR

512 B U AR O AR A B R SR
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Notes to the Condensed Consolidated Financial Statements
f50R%R S BT F5 ¥R KRBT 5

For the six months ended 30 September 2015 #HZE—-F

2.

PRINCIPAL ACCOUNTING POLICIES
(continued))

Investment in an associate

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in these financial statements using the
equity method of accounting. Under the equity method,
an investment in an associate is initially recognised in
the statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss
and other comprehensive income of the associate. When
the Group’s share of losses of an associate exceeds the
Group’s interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on

behalf of the associate.

2.

—HFEAA=TRHIEAEA

TESHBE
(&)

REERTRNKRE

HERBEASEHEABEAREN
W—EER - EARENNEERIZH
WIREEM B R EENBRRORE BT
Z Sk AR % F R

e RNRNEENREERAE BKRA
BmZAFARTMBERIA - RiFERD
% B R D B VIR B IR AN 1 B A R
MRV ERRBER T IAAE  AER
AEEREBERRMERE M EMEER
S EAKEEGBEQARNEBREAL

SERNZBEARNEDR (BRERLA
AR EBRE S R FIREFR B 0E
MEHER) MAKETBE-THER

HEGNER - ERAKECELEREX
HEE B AR RZHE QB IR

7 e ERREINER
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' -N:btes to the Condensed Consolidated Financial Statements

B8RRI 5 KB 5T

For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

PRINCIPAL ACCOUNTING POLICIES
(continued))

Investment in an associate (continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate.
When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of assets” as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the

investment subsequently increases.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.
The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease.

Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight-

line basis over the lease term.
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Notes to the Condensed Consolidated Financial Statements
S0P 4R A B FS IR K BT 5

For the six months ended 30 September 2015 #HZ=Z—ZT—HF N A=+HIEXEA

2.

PRINCIPAL ACCOUNTING POLICIES
(continued))

Leasing (continued)

In addition, in the current interim period, the Group has
applied, for the first time, certain amendments to Hong
Kong Financial Reporting Standards (‘HKFRSs”) issued by
the HKICPA that are mandatorily effective for the current

interim period.

The application of the those amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed

consolidated financial statements.

SEGMENT INFORMATION

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

- Property investment

- Interior decoration work

- International trading

- Financing guarantee services

- Logistics services

2.

TESHBE
(%)

HE (&)
gEAN MAREERE  AEEE &5 RER

& B G Q & R M K AN Y H o
BEM 2 BERBREEL ([FBUBR
EER]) 2ETEITAR

KA HMREEAZS T BN B RE ER
ZERANHZEERALEAMBRERMER
RN/ AZEBREE B RRATH
ZEBEABEBBEAZE -
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' -N:btes to the Condensed Consolidated Financial Statements

B8RRI 5 KB 5T

For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

SEGMENT INFORMATION (continued)

3.

During the period ended 30 September 2015, the Group

acquired E-Innovation Limited (“E-Innovation”) which

is principally engaged in property investment business.

Since then, the executive directors of the Company, being

the chief operating decision maker (“CODM?”), review the

financial performance of property investment operation.

Accordingly, results from property investment are presented

as an operating and reportable segment.

The following is an analysis of the Group’s revenue and

D EPER ()

RBE-_FT-—RAFNAA=THLHEA"
KEIEH&%I BERAA([tEA])
(Exﬁé%%%&ﬁ%%)°ﬁh?§'$ﬁﬂ
aeilﬁ%%(ﬂﬂi% BREE(XEE
BRRE]) )%Fﬁ%%&ﬁﬁéﬁzﬁﬂﬁﬁ
B-Ait - MEREZEEZ2N A —EE
BRAIZHD AL

ZK;‘%I REBEHAZBAREERA 2R

results by reportable and operating segments for the period LEBEDHSTWT
under review:
Six months ended 30.9.2015 Six months ended 30.9.2014
BE-Z-1% Hz-T-mF
AB=t+HLEREAR NA=+HIEREAR
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
DI EF KE Ea
WA (B#) AEBA (B#B)
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR THT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEXR) (RBER) (RiEER) (RiEER)
Property investment MERE 6,446 312,914 - -
Interior decoration work TREHTRE 10,828 (4,182) 85,164 5,319
International trading BES 93,158 (4,670) 2,089 (1,169)
Financing guarantee services BEERRK 11,510 7,911 13,735 9,365
Logistics services MR 309 (2,058) 3,831 645
Total FeH 122,251 309,915 104,819 14,160
Unallocated other income, R B E A s -
gains and losses FlaRkER 3,547 6,064
Equity-settled share-based payments & & B AR (D AER 2 [ 51 (2,804) (4,686)
Finance costs BT BA (45,831) (41,609)
Changes in fair value of REMEZRNTE
investment properties 25 4,939 754
Unallocated corporate expenses AOBMEERT (22,598) (13,914)
Profit (loss) before taxation BEAEFR (1) 247,168 (39,231)
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Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

3. SEGMENT INFORMATION (continued) 3. pEER (&)
Segment profit/loss represents the profit/loss earned/ DEBEFBRIEDIERESE PR
suffered by each segment without allocation of central —MRRITHAAR  FAPRITHABNIE
general and administration costs, equity-settled share- BREEURMNABER 2K kA -
based payments in relation to central administrative staff, FlmkEE (TERERERBDFE) &
other income, gains and losses (except for reversal of bad =W REWMELLATFEES R BHK
and doubtful debts, net), directors’ emoluments, changes KBNS 2&aH/ EBR - A2
in fair value of investment properties and finance costs. This WTEEEERAREERDEEIR R
is the measure reported to the CODM, for the purposes of KRBz E
resources allocation and performance assessment.
4. FINANCE COSTS 4. IR
Six months ended
BZEUTHBIEANEAR
30.9.2015 30.9.2014
—E-IOfF —ET—mF
hA=+8H hAZ=+A
HK$’000 HK$’000
TET FET
(unaudited) (unaudited)
(REERZ) (REEZ)
Interest on: AT&EBEZHE:
Bank and other borrowings wholly ARAFARHEEY
repayable within five years IRITREAMEZR 3,067 2,593
Effective interest expense on 7.5% 7T5%AIRRES 2
convertible bonds BERFEAX 23,613 29,340
Effective interest expense on 8.0% BONEBEHFZ
coupon bonds ERF SR 12,082 -
Effective interest expense on 7.5% TENEBEFZ
coupon bonds BRI B 3,371 -
Effective interest expense on 12.0% 12.0%R BfEH 2
coupon bonds ERFEAX 5,618 -
Effective interest expense on 6.5% BENEBEHFZ
coupon bonds ERF SR - 11,497
Obligations under finance leases BbE T E AR 120 23
Total finance costs B TS A AN 4R 47,871 43,453
Less: Amount capitalised in investment & : fE EIREWE 2
properties under construction ERberE (2,040) (1,844)
45,831 41,609
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_:"‘:'"'Nlotes to the Condensed Consolidated Financial Statements

B8RRI IS KRB 5T

For the six months ended 30 September 2015 #HZE=—ZF—HFNA=+HIE<EA

FINANCE COSTS (continued) 4, IR (&)

Finance costs capitalised during the period arose on the
specific borrowing is approximately HK$2,040,000 (six
months ended 30 September 2014: HK$1,844,000).

HANREEEERZENCM KAL) B
2,040,000 T (BEZE-_Z—NWFHLA=*
BiE/N1EA 1,844,000 7T) °

PROFIT (LOSS) BEFORE TAXATION 5 BRBANER (B18)

Profit (loss) before taxation has been arrived at after

charging (crediting) the following items: B

BB A m A (B R) 2 Bk (5FA) TFIIR

Six months ended

BEUTHHLEAREA
30.9.2015 30.9.2014
—E-1F —T—mEF
hA=+H NA=+H
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)
(RBER) (REEEZ)
Depreciation of property, plant and W HE R
equipment REIE 1,413 836
Equity-settled share-based payments & #Ezs 45 8 AR B ERE 2
(Note 1) RF(HIEET) 3,911 6,585
Reversal of bad and doubtful debts, net 322 BR & 6] ;% 58 (210) (884)
Interest income (Note 2) FEMA (FizE2) (4,765) (4,671)
Imputed interest income on amounts  FEWFT I B A BIFIA 2
due from former subsidiaries HEF EWA (1,086) (1,019)
Notes: ks
(1) Amount included equity-settled share-based payments (1)  ZAERERER (ERAEERERS R
to consultants of HK$1,091,000 (six months ended 30 FERE S E ) NARS B TR RIS A
September 2014: HK$1,799,000) in connection with the ZEBRX N 2 REREEARD RER
services provided by the consultants who solely rendered Z 1,001,000 T (BEZFT—WMF N
services and reported their duties to the Group during the A=+H8I1E/X@A 1,799,000 T) - B

current reporting period. Such services are similar as in

nature to those rendered by employees of the Group.
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Notes to the Condensed Consolidated Financial Statements
S0P 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIENEA

5. PROFIT (LOSS) BEFORE TAXATION 5. BRFLANEF (B518)
(continued) (#&)

Notes: (continued) MizE: (&)

FBU A 2,133,000/ 7T 2 £ EB R A A
SEBEE-_T-AFANA=+THILHHEE
FTBUYE=ZF7ER (BE_Z—HFNA
=+ 817} 18A 2,390,000 7T ) ° A A A
EERE BERSAERE TERAE
B —IBFEEB - RERTERFEMA -

2) Included in the interest income amount of HK$2,133,000 is 2)
generated from the Group’s loans granted to independent
third parties during the period ended 30 September 2015
(six months ended 30 September 2014: HK$2,390,000). In
the opinion of the directors of the Company, money lending
transactions are temporary and does not constitute one of
the principle activities of the Group. The remaining balance is

the interest income from saving deposits.

6. INCOME TAX (CHARGE) CREDIT 6. B (AX)E%

Six months ended

BZEUTHHIEAEAR
30.9.2015 30.9.2014
—B-AHF —ZT—mF
hA=+AH AA=+H
HK$’000 HK$'000
FER FHET
(unaudited) (unaudited)
(REEX) (REEZ)
Current tax charged: REABI I -
Hong Kong H78 (8 -
People’s Republic of China (‘PRC”) I AREME ([HE]) (1,964) (2,532)
Macau JRFT - -
(1,972) (2,532)
Deferred tax — credited in current period & #iE 75 78 — A B 2 646 2,952
Income tax (charge) credit FIE®l () E e (1,326) 420
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' -N:btes to the Condensed Consolidated Financial Statements

B8R #R & IS KB 5T

For the six months ended 30 September 2015 #HZEZE=—ZF—HFNA=+HIE<EA

INCOME TAX (CHARGE) CREDIT (continued) 6.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation Regulation of the EIT Law,
the concessionary tax rate of 15.0% is applied to the newly
acquired subsidiaries, namely, Tang Rong and Ba Qiao
(as defined in note 20), during the interim period as it is
recognised as “Go-west” region development programme
corporate which is entitled to apply the rate of 15.0%.
The entitlement of this tax benefit is subject to renewal by
respective tax bureau in the PRC every year. The tax rate
of the remaining PRC subsidiaries is 25.0% from 1 January
2008 onwards.

Tax from other jurisdictions are calculated at the rates
prevailing in Hong Kong and Macau. The Hong Kong Profits
Tax is calculated at 16.5% of the estimated assessable profit
for both periods. Macau Complementary Tax is calculated
at the maximum progressive rate of 12.0% on the estimated
assessable profit for both periods. During the six months
ended 30 September 2015, provision for Hong Kong Profits
Tax of approximately HK$8,000 has been provided (six
months ended 30 September 2014: nil). No provision for
Macau Complementary Tax has been made (six months
ended 30 September 2014: nil) since the Company and its
subsidiary operating in Macau have no assessable profit

generated or suffered from tax loss.
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Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

7. EARNINGS (LOSS) PER SHARE 7. BERER (F#E)
The calculation of the basic and diluted earnings (loss) per KRB HEBAEBLZEBRERARBERF
share attributable to the owners of the Company is based (BB DBRETIEHTHE:

on the following data:

Earnings (loss) BF (EFE)
Six months ended
HEUTHHBIEAREAR
30.9.2015 30.9.2014
—E2-5F —ZT—mEF
hA=+H NA=+A
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
Earnings (loss) for the period BUETE &R
attributable to owners of HEARF (F8)z
the Company for the purposes of ViN/NEIEZZ =N
basic earnings (loss) per share FEEARERT (BE) 245,814 (38,811)
Effect of dilutive potential ordinary shares: % 38 i% /& £ 5 52 28
Interest on convertible bonds AR E 7 2 FLB
(Net of tax) (HERTIR) 19,717 -
Earnings (loss) for the purpose of R ESREEZT
diluted earnings (loss) per share (E18) 2 &7 (F8) 265,531 (38,811)
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For the six months ended 30 September 2015 #HZE=—ZF—HFNA=+HIE<EA

EARNINGS (LOSS) PER SHARE (continued) 7. BREF (F51R) (&)

Number of shares igrig 4=
Six months ended
BZEUTAHIEAEAR
30.9.2015 30.9.2014
—E—AfF —T—F
hA=+AH AA=+H
’000 ’000
T &
(unaudited) (unaudited)
(REEX) (REEZ)
Weighted average number of ordinary B AT E &
shares for the purposes of basic EARRA (FE) 2
earnings (loss) per share BRI E 2,421,658 2,115,322
Effect of dilutive potential shares: B BESRETE
Convertible bonds AR E 277,541 -
Share options i 11,806 -
Weighted average number of ordinary  FBAGTE &
shares for the purpose of diluted BERA (BB
earnings (loss) per share LB N9 2,711,005 2,115,322
During the six months ended 30 September 2014, the %Zi —mFEAA=THLEREARN:
computation of diluted loss per share does not assume the 5 Hx BEEBEYTEBREYARAER .
conversion of the outstanding 7.5% convertible bonds, the 7. 5%ﬂ?ﬁﬂxfﬁ%55‘§$ﬁﬁ AR R R
exercise of share options and warrants as they would result RECETHE RERRESSEHERE
in a decrease in loss per share. BRAL o
DIVIDENDS 8. RE
No dividend was paid, declared or proposed during both RAEBHERYES N BIRCEZRIRE
periods. The directors of the Company do not recommend E - ARAESTITEZREFHRE -

the payment of an interim dividend.
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Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

o.

MOVEMENTS IN NON-CURRENT ASSETS
AND DEPOSIT PAID FOR PREPAID LEASE
PAYMENTS FOR LAND

Property, plant and equipment

During the current interim period, total additions to property,
plant and equipment were approximately HK$3,217,000
(six months ended 30 September 2014: HK$440,000)
which mainly comprised property, plant and equipment
of approximately HK$2,284,000 (six months ended 30
September 2014: nil) acquired through the acquisition of

subsidiary. Details of the acquisition are set out in note 20.

Deposit paid for prepaid lease payments for land

The amount represents refundable earnest money of
RMB25,000,000 (equivalent to HK$30,523,000) (31 March
2015: RMB25,000,000) paid to the PRC government
authority for the expropriation of land for auction to be
held by the PRC government authority. The purpose for
acquisition of the land is for development of a construction
material wholesale and logistics park in Hanzhong City of
the PRC. Such earnest money would be refunded by the
relevant authority of the PRC upon the completion of the
auction. The auction was completed in June 2014 and
the refund procedures are currently processing. At 30
September 2014, the directors of the Company expect
the deposit would be refunded by the end of December
2014. At 30 September 2015, as being informed by the
PRC government authority that the refund procedures were
nearly complete, the directors of the Company reassess
the expected settlement time accordingly and consider the

amount will be refunded by the end of December 2015.

9. FRBEEREMNLM

HEREZ
ENREZEE

AP HEBBERN - REVE BELXEEL
FHR3,217,0008 T (BHEZZZ—HFN
B=+H8I1E/~EA : 440,000 T) * £ *
ERESRBKBHERARIKEZME K
B R EEH2,284,0008 T (22 —NO
FRA=ZFTBHILERER &) - WEZFHE
FH M EE20 ©

AN tHAERBAZENEE

ZAREREECMPREBFHMAZANZA
R E & AR%K25,000,0007T (HE
730,523,000 L) (ZET—HF=A
=+—H: AR¥¥25,000,0007T) LA 5t #
BB BTSRRI 2 HE MR L.
WEZ T EERPBEPMAE—ME
MEtERYMRE - B@EHE S K HFEE
BAEHFIRMETKERLE -HEER-F
—ERNAEKBRFEF B ATEEETT
RoRZZT—WFAA=+AH AQAE
FHEMEESHER T —NF+ZAKZA
BE-R-_FT—HAFNLA=1TH KHEH
REATEBPI B AN RRR P &R A
RARERHEEMTEEREARREL
RAYRABN-_E—AF+-RAEAR
@o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2015 #HZE=—ZF—HFNA=+HIE<EA

MOVEMENTS IN NON-CURRENT ASSETS 9. FRBEERAEfLIU

AND DEPOSIT PAID FOR PREPAID LEASE HEMREZ
PAYMENTS FOR LAND (continued) EBEE28E (&)
Deposit paid for acquisition of investment WEREMEZEF
properties ®e
The deposit of RMB27,000,000 (equivalent to e AR®27,000,000m (HE R
HK$32,964,000) (31 March 2015: RMB27,000,000) 32,964,000 ) (ZE—HF=A
represents pre-sale deposit paid to an independent property =+—H: AR#27,000,0007T) 1 X 1+
developer for the acquisition of fourteen retail shops located T—E2BEIMEREF 2BERS AW
in Xi'an City, the PRC. As of 30 September 2015, the BURNPEHAZT 2 THBEZTEEH - R
construction of the retail shops remained incomplete and TE-RAFNA=1+H TEEHIZER
the management expects to receive notice of delivery of MREREREEBEABN T —FIK
properties in 2016. B FE AR A e
. INVESTMENT PROPERTIES 10. REWE
HK$'000
FET
Completed properties held for rental purpose BEHABEMZE KW E
(Note (a): (M)
At 31 March 2015 (audited) RZZE—RAF=A=+—H8 (K&EX) -
Addition from acquisition of a subsidiary REWE—HEHRNBARZAE 2,083,894
Exchange realignment RIS 35,588
Net changes in fair value recognised RIBRERZ A TFEZS
in profit or loss R -
At 30 September 2015 (unaudited) RZEBE—RAFNA=1+H CREHEZ) 2,119,482
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Notes to the Condensed Consolidated Financial Statements

&5 6H

For the six months ended 30 September 2015 & ===

10. INVESTMENT PROPERTIES (continued)

O RIS &b 5t

—AFAA=THLEXRER

REY= (&)

HK$'000
FET
Leasehold land with undetermined RETE K RA®R 2R
future use: THELHh:
At 31 March 2015 (audited) RZE—RAF=A=1+—18 (KHF%) 143,623
Addition from acquisition of a subsidiary KAWE—FENB AR ZARE
(Note (a)) (FIFE@)) 134,445
Exchange realignment & 3 A B (985)
Additions = 5
Net changes in fair value recognised RIEZRERZ A TEE
in profit or loss T 4,939
At 30 September 2015 (unaudited) RZZE—RFNLA=Z+H (REEZ) 282,027
Sub-total NEE 2,401,509
Investment properties under construction R EME
(Note (b)): (MI5E@D)) -
At 31 March 2015 (audited) R-ZE—RAFE=ZA=+—H (KFX) 100,793
Exchange realignment PE 3 B (3,580)
Additions NE 108,020
At 30 September 2015 (unaudited) RZZE—RFNLA=ZF+H (REHEZ) 205,233
Total HEt 2,606,742
Unrealised gain on properties revaluation FFARRE AR B m o W
included in profit or loss for the interim period B RER W= 4,939
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o For the six months ended 30 September 2015 & ZE =

INVESTMENT PROPERTIES (continued)

Notes:

(@) During the interim period, the Group acquired the
Commercial Complex and the Land (as defined in note 20)
which are located at the eastern district of Xi’an City, Shaanxi
Province, with fair value of approximately HK$2,256,223,000
as at 30 September 2015. Certain portion of Land is
currently vacant with undetermined future use. The
Commercial Complex are rented to third party tenants and
receiving rental and management income.

(b) The amount represents the construction costs for the
building portion of certain investment properties under
construction. Since the fair value of the building portion
of the investment properties under construction cannot
be measured reliably at the end of the reporting period,
the amounts are carried at cost until either the fair value
becomes reliably measureable or reaches the stage in
which the construction is completed. The land portion is
measured at fair value and grouped under leasehold land
with undetermined future use.

The Group’s investment properties are categorised into level
3 of the fair value hierarchy. At the end of each reporting
period, the directors of the Company work closely with the
independent qualified professional valuers to establish and
determine the appropriate valuation techniques and inputs
to be used in determining the fair value of the investment
properties. Discussion of valuation processes and results
are held amongst directors of the Company at least twice a

year.

As at 30 September 2015, the fair values of the Land
and the Commercial Complex in Xi'an City determined
by Ascents Partners Valuation Service Limited are
approximately RMB112,000,000 and RMB1,736,000,000
(equivalent to HK$136,741,000 and HK$2,119,482,000)

respectively.

Nlotes to the Condensed Consolidated Financial Statements

B8RRI IS KRB 5T

E—RAFANA=+THIENEA

10. REY=E (&)

i :

(@  RAPHHRE ARBERECRREE AR
TREZEFEANREZ I (X R
20) MZFE-RAFNA=+BZLFELY
#32,256,223,000/8 7T » Z L2 BT A IR
BE=E BHAEERKMSE BEAE
THBETFE=SEP L KIES R E R
Ae

b) ZFREETERREMEZETHS
BRERR - RN ERIREYEZETE D
RNHERRERRBEA SFEAE ﬁ&*ﬁ%ﬁﬂ
HIRRATIER  EERTEEAN T B
BRETIRZEIRTERA L - T EDIA
FEFE WO ERREE S KA $2Eh
HELH-

REBZREVENBRRAFEBRZF
CE-REREHR ARBZEFTRE
VEEREXRHEMTBINAE UEILR
BETARNEEREVERAFEZEEMGE
TERBAB RARREZBFEL UG
BREFMERTHMIR -

%

RZE—RAFNA=1+H BYFATEAZR
ERAREEMARALTT 2 Z L RE%E
AEZ A FESBIKAARE112,000,000
ot & AR #1,736,000,0005t (& K
136,741,000/ JT }22,119,482,000/&
JT) e
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Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RF N A=+HIEXEA

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)

As at 30 September 2015, the development plan of the
logistics park on the land plot located at Hantai district,
Hanzhong City, Shaanxi Province, the PRC under long
leases (the “ChinlinkeWorldport”) has not yet been
approved by the relevant government authority. As at
30 September 2015, the fair value of the land of the
ChinlinkeWorldport was arrived at on the basis of a valuation
carried out by Colliers International (Hong Kong) Ltd
(“Colliers”). Colliers is an independent qualified professional
valuer not connected with the Group and has appropriate
qualification and recent experience in the valuation of similar
projects in relevant locations. Valuation was arrived at by
making reference to comparable market sale and purchase
transactions of vacant land. Comparable properties are
analysed and carefully weighed against all the respective
advantages and disadvantages of each property in order to

arrive at a fair comparison of market values.

In estimating the fair value of the properties, the highest and

best use of the properties is their current use.

RZZE—RFNA=1+H ABEALRFTE
RAEEFHERaRcRPAEMR EY
e ([BERE e tHRB|) ZMETE
WAREE BB TR E - R-_F—AF
NA=Z+THB EER BB ZA
FEDAASNBEEDEER (FE)E
Ram ([&h])ETZHERELEFH-
BARBIEERBEEMGERM  EARKE
BERRE - YW AREE BB MO HEE
wEBLURBETHENER HETE
BLEEWABALBENZEER S ME
B-HAELBMEFELONAFAYE R
MEZHEBESFLES LEBHHE
Z R

0
0

RFEWEZLATER WEZ2ES K
EMBEREERMA-
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B8RRI IS KRB 5T

For the six months ended 30 September 2015 #HZE=—ZF—HFNA=+HIE<EA

10. INVESTMENT PROPERTIES (continued) 10.

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using

significant unobservable inputs

BREY= (&)

ATHERARAFEFEZERTAE
R AE:

FRAEAERTIBERAEBETAVE
FFERZER

Fair value as at Relationship of unobservable
30 September 2015 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-EFAB=+HZ TUBEBAESR
ATE HERE IEFTBREBAR NEFHEER DNYEZBE
HK$'000
TET
() the Commercial Complex
RN
2,119,482 Direct market approach Price per square metre Retail portion: RMB10,467 The higher the price, the higher the
(31 March 2015: nil of gross floor area (equivalent to HK$12,779)/ fair value
which derived from the sgm (31 March 2015: ni)
construction area, using Office portion: RMBS5,648
direct market comparables (equivalent to HK$6,896)/
and taking into account of sgqm (31 March 2015: i)
adjustments on location, Car park portion: RMB4,126
footfall and development (equivalent to HK$5,037)/
scale factor sgm (31 March 2015: ni)
2119482 (ZZ—1% EEmSE RERESE RERE: ZEHH: ARKI046rT BRES RATEES

=A=t+-H0:%&)

SYIABR TRAER
T ELBREE R
RAIE  ARRERRE
HEZAE

(BEM2,TT9% ),/
¥Rk (Z2-RF=ZA
=t-R:#)
ROEHD: ARE5,648TT
(HER6896ETT),/
ThHk(ZE-RF=A
=t-R0:&)
BUHs: AR¥4,1267T
(1BER5,0378T),/
Thk(Z2-RE=A
=t-HA:£)
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For the six months ended 30 September 2015 #HZ=Z—ZT—RHF N A=+HIEXEA

10. INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

30 September 2015
RZE-EFAA=tHZ
ATE

HK$'000

FET

Valuation techniques

EERE

Key unobservable inputs

TETURRGAE

BREY= (&)

FRERAERTIBER AEETAFE

SAERZER (&)

Weighted average price

nEFHER

Relationship of unobservable
inputs to fair value
TUBERAESR
AFEZBE

() the Land
Zti

136,740 (31 March 2015: nil)  Direct market approach

136,740 (ZE—T1 % BRMSE

ZA=t-H:8)

Price per square metre of

gross floor area which
derived from the area

of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

BYHKERRERTHE
T WRBERTSAUEL
BEB RS R E - +
wEREFHRERAR
HEZHE

(i) Investment properties of leasehold land with undetermined future use

WABEARAZ B LI RENE

145,287 (31 March 2015: Direct market approach
HK$143,623,000)

145,287 (ZB—H% EEmSE
=A=+-A:
143,623,000 7T)

Price per square metre of

gross floor area which
derived from the area

of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

REthRECREREL

BYHKERRERTHE
T WRBERTSAUEL
BEB RS R E - +
wEREFHRERAR
HEZHE

RMB1,140 (equivalent to
HK$1,392)/sqm
(31 March 2015: nil)

RETHERZREREZ ARY1140%

(1BER130287),/
ERHk(ZE-1F=A
=t-H:E)

Commercial land: RMB156
(equivalent to HK$190)/
sgm (31 March 2015;
RMB151)

Residential land: RMB184
(equivalent to HK$225)/
sqm (31 March 2015:
RMB172)

BE L ARK156T

(HEMET) /Fhk

(ZB-RE=A

=t+—H: ARE151T)

FEtih: AR%1847T

(BER25ET) /THk

(ZZ-HE=A

—t+—8: AR®1721)

The higher the price, the higher the
fair value

The higher the price, the higher the
fair value

ot
)]
-
T
=4
oo

[y
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BB R & IS KB 5T

For the six months ended 30 September 2015 #HZE—=—ZF—HFNA=+HIE<EA

11. TRADE RECEIVABLES AND LOAN

RECEIVABLES

The following is an analysis of trade receivables by age,
apart from the trade receivables from related companies,
presented based on the invoice date or the dates of
certification of work done, which approximate the respective
revenue recognition dates (net of allowance for bad and
doubtful debts):

11.

FEWE 2 ARIE )
FEWE K

BRRBMEARZEKE SRR B
ES5EE (NMERERBEFER)RERA
HTRTERRBBZEZ BH (FORNA
Al E R E ) ZRESNWT

30.9.2015 31.3.2015
—ZE—AF —hF
hBA=+AH =A=+—H”
HK$’000 HK$'000
THET FET
(unaudited) (audited)
(REERZ) (f&&|Z)
0 - 30 days ZE=+H 5,152 66,455
31 - 90 days —+—HZh+H 1,346 342
> 90 days A+BE 25,790 3,386
32,288 70,183
The Group’s credit terms for its major customers in interior AEEETEZERNEHIRELEBEES 2

decoration work and international trading are usually 3
months to 1 year and 1 month to 3 months, respectively.
The credit terms granted by the Group to other customers
in interior decoration work and international trading are

normally 30 days.

The Group’s credit terms for its customers related to

logistics services are normally 30 days.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2015 #HZ=Z—ZT—RHF N A=+HIEXEA

11.

TRADE RECEIVABLES AND LOAN
RECEIVABLES (continued)

Customers related to financing guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financing guarantee services contracts
or relevant consultancy services contracts. As at 30
September 2015, among the trade receivables, balances of
HK$1,456,000 (31 March 2015: HK$949,000) are related
to financing guarantee services, in which the entire balance
was aged within 30 days (31 March 2015: HK$675,000
was aged within 30 days and HK$274,000 was aged within
31-90 days). Meanwhile, balances of HK$1,226,000 was
subsequently settled in October 2015 (31 March 2015: the
entire HK$949,000 was subsequently settled in April 2015).

The Group granted the same credit term to related
companies as those independent customers related to
logistics services and financing guarantee services. Trade
receivables from related companies are unsecured and non-
interest bearing. As at 30 September 2015, the amount
of HK$288,000 is aged within 30 days and the remaining
amount was aged within 181 to 365 days (31 March 2015:
among the balances, the amount of HK$2,056,000 is aged
within 90 days and the remaining amount was aged within
91 to 270 days).

11.
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For the six months ended 30 September 2015 #HZE—=—ZF—HFNA=+HIE<EA

TRADE RECEIVABLES AND LOAN
RECEIVABLES (continued)

Loan receivables

Loan receivables of HK$63,449,000 (31 March 2015:
HK$10,030,000) represent the outstanding balances
receivable and accrued interest from independent third
parties which are unsecured and carry interest at a fixed
rate between 9.0% and 12.0% per annum (31 March 2015:
Hong Kong Prime Interest Rate plus 4.0%). The effective
interest rate of the loan receivables is 12.0% (31 March
2015: 9.0%) per annum. All amounts are repayable within

six months from loan advance date.

AMOUNTS DUE FROM/TO FORMER
SUBSIDIARIES

Amounts due from/to former subsidiaries are unsecured and
non-interest bearing. Amounts due to former subsidiaries
are repayable on demand. Amounts due from former

subsidiaries do not have a fixed repayment terms.

At 31 March 2014, the directors of the Company
reassessed the expected settlement time and consider
the former subsidiaries would be able to settle the current
accounts with principal of HK$17,684,000 on 31 March
2016. Accordingly, such balance is classified as non-current
in nature and using effective interest rate method of 14.0%
(31 March 2015: 14.0%) per annum. The imputed interest
income of HK$1,086,000 (six months ended 30 September
2014: HK$1,019,000) was recognised to the statement
of profit or loss and other comprehensive income during
current interim period. At 30 September 2015, the directors
expect such amount would be settled before March 2016.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

13.

14.

PLEDGED BANK DEPOSITS

The pledged bank deposits represent deposits placed
to certain banks as securities in return for the banks to
provide loans to the Group’s financing guarantee services
customers. These pledged bank deposits have a maturity
of less than one year as at 30 September 2015 (31 March
2015: less than one year).

As at 30 September 2015 and 31 March 2015, all pledged
deposits are denominated in RMB and carry interest rates at
2.70% (81 March 2015: 2.92%) per annum.

TRADE PAYABLES

The following is an analysis of trade payables by age,

presented based on invoice date at the end of the reporting

13.

14.
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> 90 days ATBUE 33,286 8,938
33,605 75,244
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For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

BANK AND OTHER BORROWINGS

At 30 September 2015, the Group’s variable-rate bank
borrowing of approximately HK$6,644,000 (31 March 2015:
HK$7,064,000) carries interest rate at Hong Kong Interbank
Offered Rate (“HIBOR”) plus 2.5% (31 March 2015: HIBOR
plus 2.5%) per annum.

During the six months ended 30 September 2015, the
Group acquired borrowings with principal amounting to
approximately RMB228,130,000 and RMB30,500,000
(equivalent to HK$273,847,000 and HK$36,612,000) with
accrued interest amounting to HK$4,464,000 and other
borrowing from independent third parties with principal
amounting to approximately RMB48,750,000 (equivalent to
HK$58,520,000) from the acquisition of a subsidiary set out
in note 20. The bank borrowings carry interest rate at 8.5%
and 6.6% per annum respectively and the other borrowing
from independent third parties carry average interest rate at
13.3% per annum.

On 28 September 2015, the Group repaid the bank
borrowing of RMB30,500,000. The remaining bank
borrowing of RMB228,130,000 is repayable within 8
years from 20 October 2014. The other borrowing from
independent third parties are repayable within 1 year as at
30 September 2015.

RECEIPTS IN ADVANCE AND DEPOSITS
RECEIVED FROM TENANTS

The amount mainly represented the management fees
and rental received in advance and deposits received
from tenants under the contracts of provision of property
management services and rental agreements with tenants.
The amounts are non-interest bearing. As at 30 September
2015, receipts in advances and deposits received from
tenants are classified as current and non-current liabilities
based on the timing of performance of the related
management services and the rental period, respectively, as
stated on the relevant contracts.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RHF N A=+HIEXEA

17. 7.5% CONVERTIBLE BONDS 17. 7.5% AR ES

Pursuant to the bonds instrument dated 30 August 2013,
7.5% convertible bonds (the “7.5% Convertible Bonds”)
with aggregate principal amount of HK$300,000,000 were
issued by the Company at par with conversion price of
HK$0.75 per share to independent parties on 30 August
2013 (the “Issue Date 1”).

The 7.5% Convertible Bonds are denominated in HK$ and
carry interest at 7.5% per annum. Interest is repayable
annually. The holders of the 7.5% Convertible Bonds
are entitled to convert the 7.5% Convertible Bonds into
400,000,000 ordinary shares of the Company (“Conversion
Shares”) at initial conversion price of HK$0.75 per share at
any time from the Issue Date 1 to the maturity date falling
on the second anniversary from the Issue Date 1, subject
to the anti-dilutive adjustment due to change in capital
structure of the Company (including share consolidation,
share subdivision and capitalisation issue and other events
which have dilutive effects on the issued share capital of
the Company as set out in the bonds instrument). The
Conversion Shares shall rank pari passu in all respects
with all other existing shares outstanding at the date of the

conversion.

The 7.5% Convertible Bonds contains two components,
liability (including closely related early redemption option)
and equity elements. At initial recognition, the fair value of
liability of approximately HK$241,200,000 was recognised
with the residual value of approximately HK$58,800,000,
representing equity element, presented in equity heading
“convertible bonds and warrants reserve”. Transaction
costs relating to the liability component of approximately
HK$14,717,000 are included in the carrying amount of
the liability portion. Transaction costs relating to equity
component of HK$3,588,000 are included in equity.
The effective interest rate of the liability component is
22.03% per annum. Deferred tax liability of approximately
HK$9,702,000 was recognised to the convertible bonds
and warrants reserve on initial recognition.
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For the six months ended 30 September 2015 #HZE—=—ZF—HFNA=+HIE<EA

7.5% CONVERTIBLE BONDS (continued)

During the current interim period, part of the 7.5%
Convertible Bonds were converted into 110,000,000
ordinary shares of the Company with aggregate par value
of HK$1,375,000. The Conversion Shares rank pari passu
in all respects with all other existing shares outstanding at
the date of the conversion. Deferred tax of approximately
HK$2,028,000 was credited to profit or loss during the
current interim period with the deferred tax liability of
approximately HK$383,000 derecognised upon conversion
of the 7.5% Convertible Bonds.

During the current interim period, effective interest of
approximately HK$23,613,000 (six months ended 30
September 2014: HK$29,340,000) was charged to profit or
loss.

The remaining 7.5% Convertible Bonds after the conversion
of approximately HK$233,813,000 was fully repaid on 31
August 2015, the maturity date.

COUPON BONDS
8.0% coupon bonds

Pursuant to the bonds instrument dated on 15 October
2014, 8.0% coupon bonds with principal amount of
HK$71,000,000 and HK$129,000,000 (collectively referred
as the “8.0% Coupon Bonds”) were issued by the
Company at par to independent parties on 15 October
2014 (the “Issue Date 2”) and 31 October 2014 (the
“Issue Date 3.

The 8.0% Coupon Bonds are denominated in HK$ and
carry interest at 8.0% per annum. Interest is repayable

annually.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

18. COUPON BONDS (continued) 18. REES (&)

8.0% coupon bonds (continued)

The 8.0% Coupon bonds will mature on the second
anniversary of the issue date which is 15 October 2016 (the
“Maturity Date 2") and 31 October 2016 (the “Maturity
Date 3”). The Company can redeem the 8.0% Coupon
Bonds in whole or in part, at par together with payment of
an early redemption premium calculated at the rate of 9.0%
per annum accrued less any interests paid by the Company
on it, by giving not less than 10 business days’ notice to
the holder(s) of the 8.0% Coupon Bonds at any time from
the Issue Date 2 to the Maturity Date 2 and Issue Date 3 to
Maturity Date 3 respectively.

Transaction costs relating to the 8.0% Coupon Bonds of
HK$16,159,000 are included in the carrying amount of the
8.0% Coupon Bonds. The effective interest rate of the 8.0%

Coupon Bonds is 12.13% per annum.

During the current interim period, interest charged on the
8.0% Coupon Bonds of HK$12,082,000 (six months ended
30 September 2014: HK$nil) of which HK$10,407,000
was recognised in profit or loss and HK$1,675,000 was

capitalised in investment properties under construction.
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18. COUPON BONDS (continued))

7.5% coupon bonds

Pursuant to the bonds instrument dated on 15 July
2015, 7.5% coupon bonds with principal amount of
HK$116,000,000 and HK$84,000,000 (collectively referred
as the “7.5% Coupon Bonds”) were issued by the
Company at par to independent parties on 15 July 2015
(the “Issue Date 4”) and 31 August 2015 (the “Issue Date

5"), respectively.

The 7.5% Coupon Bonds are denominated in HK$ and
carry interest at 7.5% per annum. Interest is repayable

annually.

The 7.5% Coupon Bonds will mature on the second
anniversary of the issue date which is 15 July 2017
“Maturity Date 4”) and 31 August 2017 (the “Maturity
Date 5”). The Company can redeem the 7.5% Coupon
Bonds in whole or in part, at par together with interest
calculated at the rate of 7.5% per annum accrued thereon
from Issue Date 4 and Issue Date 5 and up to the date of
redemption less any interests paid by the Company on it, by
giving not less than 10 business days’ notice to the holder(s)
of the 7.5% Coupon Bonds at any time from the Issue Date
4 to the Maturity Date 4 and Issue Date 5 to Maturity Date
5, respectively.

Transaction costs relating to the 7.5% Coupon Bonds of
HK$16,000,000 are included in the carrying amount of the
7.5% coupon bonds. The effective interest rate of the 7.5%
Coupon Bonds is 11.61% per annum.

During the current interim period, interest charged on
the 7.5% Coupon Bonds of HK$3,371,000 (2014: nil) of
which HK$3,006,000 was recognised in profit or loss and
HK$365,000 was capitalised in investment properties under
construction.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RHF N A=+HIEXEA

18. COUPON BONDS (continued)) 18. ZEEE% (&)
12.0% coupon bonds 120%EZ8EFH

Pursuant to the bond certificate and bonds instrument
both dated on 31 August 2015, 12.0% coupon bonds
with principal amount of HK$450,000,000 (“Short Term
12.0% Bonds”) and HK$120,000,000 (‘Long Term 12.0%
Bonds”) (collectively referred as the “12.0% Bonds”) were
issued by the Company at par to the Vendor (as defined
in note 20) on 31 August 2015 (the “Issue Date 6”),
respectively.

The 12.0% Bonds are denominated in HK$ and carry
interest at 12.0% per annum. Interest of the Short Term
12.0% Bonds and Long Term 12.0% Bonds are repayable
on maturity date and annually, respectively.

The Short Term 12.0% Bonds and Long Term 12.0% Bonds
will mature on the fourth month and on the fifth anniversary
of the Issue Date 6 respectively which is 31 December 2015
(the “Maturity Date 6”) and 31 August 2020 (the “Maturity
Date 7”). The Company can redeem the 12.0% Bonds in
whole or in part, at par together with all accrued and unpaid
interest calculated at the rate of 12.0% per annum accrued
from Issue Date 6 and up to the redemption date by giving
not less than 10 business days’ notice to the holder(s) of
the 12.0% Bonds at any time from the Issue Date 6 to the

Maturity Date 6 and Maturity Date 7, respectively.

During the current interim period, interest charged on the
12.0% Bonds of HK$5,618,000 (2014: nil) was recognised
in profit or loss.
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19. SHARE CAPITAL 19. BRZA
Number Nominal
of shares value
RHER H{E
HK$ 000
FHET
(unaudited)
(REEEZ)
Ordinary shares: TR
Authorised JETE
At 1 April 2014, RZZE—WHFWOMA—AH -
30 September 2014 and “E-mHFNALA=ZTHER
1 April 2015 of —FE-RAFMA—H
HK$0.0125 each FHEE0.0125%5 7T 3,200,000,000 40,000
Increase in authorised shares capital A TE PR AR 1,800,000,000 22,500
At 30 September 2015 RZE—RFNLA=1H
of HK$0.0125 each FRYMEE0.0125%8 7T 5,000,000,000 62,500
Issued and fully paid BT R
At 1 April 2015 of R-ZE—RAFMNA—H
HK$0.0125 each FHEEO0.0125/%5 7T 2,283,666,369 28,546
Shares issued on conversion of REEIRT7 5% 0] H I (& 55 BF
7.5% convertible bonds (Note i) BT 2D (K7ati) 110,000,000 1,375
Shares issued for acquisition of PUEE — MK B R AT
a subsidiary (Note i) Rt (Hiatii) 398,009,950 4,975
At 30 September 2015 RZE—RFNLA=+H
of HK$0.0125 each FHEE0.0125%5 7T 2,791,676,819 34,896
At 1 April 2014 of RZZE—MOFEOA—H
HK$0.0125 each FHREEO0.0125%5 7T 1,928,010,303 24,100
Shares issued for goods received FUER P B 1T 2 AR D
(Note i) (47 atii) 5,656,566 71
Shares issued (Note iv) BTG (M) 350,000,000 4,375
At 31 March 2015 of RZE—RAF=A=+—H
HK$0.0125 each FHEEO0.0125%5 7T 2,283,666,369 28,546
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BR&RE

RS BT 5E

For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

19. SHARE CAPITAL (continued)

Note i

Note ii:

Note iii:

During the current interim period, 110,000,000 ordinary
shares of the Company, with aggregate par value of
approximately HK$1,375,000, were issued upon the
partial conversion of 7.5% convertible bonds. Details are
set out in note 17.

During the current interim period, 398,009,950 ordinary
shares of the Company, with aggregate par value of
approximately HK$4,975,000, were issued for settlement
of consideration for acquisition of a subsidiary. Details are
set out in note 20.

Pursuant to an agreement (the “Agreement’) entered
into between Chinlink Hong Kong Company Limited
(“Chinlink (HK)"), a direct wholly-owned subsidiary of
the Company, and Hong Kong Logistics Technology
& System Limited (‘LTS”) dated 14 May 2013, LTS
was engaged in the development of Chinlink Logistics
Management Information System for the Group’s logistics
projects in Xi’an City and Hanzhong City, Shaanxi
Province, the PRC. On 29 July 2014, a supplemental
agreement was entered into such that the contract sum
of the Agreement was revised down from HK$13,217,000
to HK$6,765,100. On 4 August 2014, the final
consideration in terms of 5,656,566 ordinary shares, with
aggregate par value of approximately HK$71,000, of the
Company were allotted and issued.

19. BR& (&)

Hfizi -

B &t -

M i «

RARPRHEAER - S 57.5% ] R EH D
B35 AR N F) 2 110,000,0000% & A% -
B 41,375,000/ 7T ° #H 1B SR M 5
1714

RARHEE AR EEED
4,975,000/ JT. 2 398,009,950 & 1 i
ERENKE-FRREARZRETIR
BAT - F BRI FE20

BEARNRZEEZENB AR EE
P2 (BB)ERAFR([EEHRR (&
B)EFEMRREERFEERA A
(LTS R =—Z—=FHATMAZ
STz wE ([ZBRE])  TSHSERAE
ERPERAERLT REF T ZY)
MBEBRAEEEREYREEEMR
H-R_FE—NFELAZ+NBEEIZ
HrRmE ABZhEcaNeEE AR
18,217,000/ L& 7] )8 £6,765,100/8
T RZE—NFNAEA  &EREW
KA \) 2 5,656,5660% @ A% (4AHEE
#) /71,0008 7T ) B R B R B AT o
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For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

19. SHARE CAPITAL (continued)

Note iv:  On 28 April 2014, the Company entered into a

subscription agreement with Wealth Keeper International
Limited, the ultimate holding company of the Company, in
relation to the subscription of 350,000,000 new ordinary
shares of the Company under the specific mandate at
the subscription price of HK$0.55 per ordinary share (the
“Subscription”). The Subscription was completed on 26
June 2014 and the gross proceeds from the Subscription
was HK$192,500,000.

Save as disclosed above, there was no other movement in

the Company’s share capital for both periods.

. ACQUISITION OF A SUBSIDIARY

On 31 August 2015, the Group completed the acquisition of
the entire issued share capital of E-Innovation and the sale
loan due by a subsidiary of E-Innovation (the “Sale Loan”)
to Sino Virtue Holdings Limited (the “Vendor”) at a total
consideration of approximately HK$830,846,000.

E-Innovation is a company incorporated in British Virgin
Islands with limited liability on 7 July 2014 and was then
wholly owned by the Vendor. It is an investment holding
company and its principal asset is its investment in High
Express International Limited (“High Express”), a company
incorporated in Hong Kong with limited liability on 15
January 2014. High Express in turn holds 73.375% of the
equity interest in FAZELEFEABR AR (Xi'an Tang Rong
Real Estate Limited”) (“Tang Rong”) and 73.375% of the
equity interest in AL KA BBEM KRB BR AR Xi'an
Da Ming Gong Ba Qiao Furniture and Fixture Limited) (‘Ba
Qiao”).

* For identification purpose only
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*

Htativ: R-ZZT—MFMA=+/\B KA FH
ARRQ B 2 & AR A ] Wealth Keeper
International Limiteds] 3 R ek - WA
B RARBRS R ERER L AAR0.55%
TL 2 SRS (B FR A% AN A §]350,000,0008% %1
Timik ((RBBE]) REFHEINC
Z-MERNAZTRERAERESE
2 P15 5} 42 58 /3192,500,0007# 7T ©

B BB E SN AR 2 BRI
H1RI PO 3 8 K S B o

WiE — M E 2R

R-ZE—RENA=Z+—8 AEBEZEK
LA 48 1 (& #9830,846,0007% T BB 14 Al 2
2HEETRARGE 2 —HNE R R4
REBEZERERAGR([EF])ZHEE
H(THEER]) -

BEIA—HMR _ZT—NFLtALtBRER
BRABESEMKI2BRARMEEHRE
FEABEB -ER—HEREERATIRE
TEZEEERERGHEBERRAA (&
Bl —HR-ZZFT—NF-—A+HBRE
BHEMK I BRAR) 2RE - =i5#EM
FREALXEREXEERAA([EHE]) 2
73.37T5%MRERFTALRAZHFREMKE
BRAR ([HBHE]) 273.375% M4
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For the six months ended 30 September 2015 #HZ=Z—ZT—RHF N A=+HIEXEA

20. ACQUISITION OF A SUBSIDIARY (continued) 20. Wi —EMHE LT (&)

Tang Rong owns a land parcel situated at the east side of
Banyin Road, Bagiao District, Xi’an City, Shaanxi Province,
PRC (FEIPRFEE P2 BB & ¥ 3B EA]) (the “Land”)
and the shopping mall building with a total gross floor area
of approximately 190,000 square metres comprising seven-
storey above ground and two basement floors, situated at
the Land (the “Commercial Complex”). Ba Qiao owns the
fixed assets in the Commercial Complex and is principally
engaged in operation and management of Commercial

Complex.

Pursuant to the sales and purchase agreement signed
between the Company and the Vendor on 18 February
2015, the consideration shall be partly satisfied by (i)
HK$30,000,000 in cash and paid within two months
after signing of the sale and purchase agreement; (ii)
HK$450,000,000 in cash upon completion of the acquisition
(the “Completion”); (ii) HK$120,000,000 settled by
procuring the Company to issue the bond in the principal
amount of HK$120,000,000 carrying interest rate of 12.0%
due on the fifth anniversary of the date of issue of the bond
to the Vendor (or its nominee) upon Completion; and (iv) allot
and issue of 398,009,950 shares of the Company to the
Vendor (or its nominee) upon Completion. On 31 July 2015
and 31 August 2015, the Company and the Vendor entered
into supplemental agreements pursuant to which the parties
agreed to revise the means of settlement of the remaining
cash consideration of HK$450,000,000 to be paid upon
Completion with the unsecured bond with principal amount
of HK$450,000,000. All these details are set out in the
announcements of the Company dated 18 February 2015,
31 July 2015 and 31 August 2015 as well as the circular
of the Company dated 6 May 2015. The Sale Loan at the
Completion is approximately HK$379,353,000.

FEREBMN T ERAE AL TBEEF
SIERAz (Tt ]) REFEZL
WomitEEEREREAR  BBE
ETE K /190,000 F HAK 2 BYHLET
((HRXE]) -BREAAHEAEARAZ
BEEEYTBREARABZLERE
I8 o

BREARAEEIR-_ZT—RAF_A+N
BEZECZEEHHE REBZUTHA
12 #5154 (130,000,000 TN % B B B ik
BME AR RAIR £ Z 4 (i)450,000,000
BITRTRKRESE([TR])KUERES
4 ¢ (ii)120,000,000/% 7T i 1B 12 fF A A
ARTERERER (HEREAN)ETR
% ¥ /120,000,0007% 7T F £12.0% 2 &
FXN BEEREFETERELBFAR
HIEH: RVARERBFRES (KERE
A BE 8 K % 17398,009,950%8 A& A 7] 2
BH - RZFE—hHFEFELA=FT—HBEZ=ZE
—AFNA=+—HB ARQRAHEHFFTL
WmaB®E B FIHNAERESRTK
2 2 82 T 5 & X 450,000,000/ 7T
18] B AR € & £450,000,0007% T 2 &
BREF RSN - FAEZSHFEERN
ApElEBAE—RAF_A+NB =
E-—hAFtA=FT—HEZZE—RF)N\A
St+t—RAZAMURAARIBEH AT
—HRFERANBZEENA R TTKEZ
EE 4 5379,353,000 7T
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For the six months ended 30 September 2015 #HZE—=—ZF—HFNA=+HIE<EA

20. ACQUISITION OF A SUBSIDIARY (continued) 20. Wi — B E LT (&)

The directors of the Company considered that acquisition ARNREERE WEBAEENE QA
of interest in E-Innovation and its subsidiaries constitutes a CREEBREBAEHIUKBEBEEARAE
business combination and adopted the purchase method to B3 5 o R WS B2 A 2 B B o 18 BB Lk 25
account for the transaction. The provisional amount of gain S H4)A309,966,0008 L - EER A K
on bargain purchase arising as a result of the acquisition BEHEIREDHRITNVAELAFRAMEE
was approximately HK$309,966,000. In the opinion of the HE MBEURBKRIEIZEARAEHIE
directors, the consideration of the acquisition was mutually HANRHEE RAREAKE BT
agreed between the parties in an arm’s length basis and ETESTRREASER=RN 2 HS
the gain on bargain purchase is mainly attributable to the FrEL -

immediate exit opportunity offered to the Vendor and the
opportunity provided to the Vendor to acquire a significant

amount of equity shares of the Company through this

acquisition.
Consideration transferred CEENRE
HK$’000
FHET
Bonds consideration (details set out in Note 18) &5 (& (FEI5EH A M zE18) 570,000
Shares consideration RE1n R AE 230,846
Deposit paid of HK$30,000,000 during the year #HZEZE_-_ZT—HAF=HA=+—H
ended 31 March 2015 1FF 8 2 B {41%430,000,0007 7T 30,000
Total consideration transferred BHEEAERE 830,846
Assignment of the Sale Loan (Note) EEHEER (M) (379,353)
Amount attributable to the acquisition of Wi 1a 8l 2 R A
equity interest in E-Innovation JElE 2 &5 451,493
Note: Upon acquisition date, High Express assigned the debt Kt RIER 2ERARRBEEELERES
due to the Vendor at carrying amount of approximately 2 BRTE & B A #9379,353,00078 7T 2 f& 75 °

HK$379,353,000 to the Company.
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For the six months ended 30 September 2015 &#Z —Z—HF N A=+H LN A

20. ACQUISITION OF A SUBSIDIARY (continued) 20. Wi —EME LT (&)

Consideration transferred (continued)

Acquisition-related costs amounting to HK$3,786,000
have been excluded from the consideration transferred
and have been recognised as an expense in the current

interim period, within the “other general and administrative

EERNAE (&)

Uz % #E B B 483,786,000 Jo W 5 A B
HERE WERAAPHBAMEGRES
ERkHEM2EKEERZ [Hith—R &7
BAY]EEABERARASL

expenses” line item in the condensed consolidated

statement of profit or loss and other comprehensive income.

Assets acquired and liabilities assumed by the
Group at provisional fair value at the date of

acquisition are as follows:

FEERBERRERAFERE2EE
RERBzEBEHT:

HK$'000

FHET

Interest in an associate R—EEE QR 2w 3,001
Property, plant and equipment e 2,284
Investment properties "EMEE 2,218,339

Deposit paid for construction of BRI EMHEZ

investment properties Bftike 1,516
Trade receivables FEWE 5 RR1E 4,913
Other debtors, deposits and prepayments H b U ARIE & R IERT A 1,420
Tax recoverable AU R 18 7
Bank balances and cash WITHEGFERRS 24,482
Other creditors and accrued charges Ha N RIE M BT E A (13,407)
Construction costs accruals FEET LKA (8,268)
Profits tax liabilities MEREE (837)
Receipts in advance FEU SRR (72,838)
Deposits received from tenants PRI Z® (27,284)
Amount due to the Company A NRA/NE] 7 O (379,353)
Loan from staff KEBIZER (10,869)
Bank and other borrowings RIT R HEMER (373,443)
Deferred tax liabilities EEFHIEEE (194,248)
Less: non-controlling interests (at fair value) IR S (R R FEE) (413,956)
Gain on bargain purchase EERERE (309,966)
Total consideration transferred O RARE 451,493
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For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

20. ACQUISITION OF A SUBSIDIARY (continued) 20. Wi — B E LT (&)

Net cash inflow on acquisition of E-Innovation BERRAIZRERAFE
HK$'000
FHET
Total cash consideration paid BfRRENRE 30,000
Less: Deposit paid during the year ended BBE_ZE—RAF=A=+—8H
31 March 2015 FFEzeNRE (30,000)
Add: Bank balances and cash acquired e P 2 RITHEF RBE S 24,482
24,482
Profits for the current interim period included approximately AP HBRARF BRERNIEWEREHE
HK$106,000 attributable to the additional business B 4 2 FE A8 & 7 £9106,0007% 7T o A
generated by property investment business. Revenue HEEBWARENEREEBEE 2L
for the current interim period includes approximately 6,446,000 L - WKIEEEER =2 —H
HK$6,446,000 generated from property investment FPOH— BT A AR S B R AR E B
business. If the acquisition had been completed on 1 Z U Fom R # 5 Bl 49 /155,892,000
April 2015, total revenue of the Group for the current 7 T 241,842,000/ Lo 5= E RHEE
interim period and profit for the current interim period HARAE MA—EXRTWKESEER
would have been approximately HK$155,892,000 and ZE-AFUNA-—HERASEEREA
HK$241,842,000 respectively. The pro forma information ERZWAREEES T ARERKE
is for illustrative purposes only and is not necessarily an 48 2 T8 OB -

indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 April 2015, nor is it intended to be a

projection of future results.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

21. PLEDGE OF ASSETS 21. EEEKH

At 30 September 2015, leasehold land and building and
certain investment properties of the Group with carrying
values and fair value of approximately HK$16,590,000 and
HK$1,506,591,000 respectively (31 March 2015: leasehold
land and building of the Group with carrying value of
approximately HK$16,894,000) were pledged with bank's
to secure the bank and other borrowings granted to the

Group.

At 30 September 2015, the motor vehicles with carrying
value of approximately HK$3,482,000 (31 March 2015:

HK$3,996,000) are assets held under finance leases.

R-E—AFNAAZ+B AELEER
BERAFEDH A A16,590,000/% 7T &
1,506,591,000/% JT < 1 & £ 3 R & F LA
REFREME(ZZE—RAF=A="+—
H: REBEKREELR16,894,000/8 7T 2
HETHREF)EERTRT UIER
BYAEEZHRITREMERZER-

R-E—HAFNLA=Z+H FEELAE
3,482,000 L (ZE—AF=ZA=+—
H :3,996,000/& ) 2 AERIRBERMEM
ERBECEE-

RELATED PARTY TRANSACTIONS BEALTRS
Transactions with related parties HEEALTZRS

During the period ended 30 September 2015 and 30
September 2014, the Group provided logistics consultancy
services and financing guarantee services to the related
companies which are constituted as continuing connected

transactions under the Listing Rules and the amounts as

REBEZ-Z-—RAFNAA=ZTHEZ=Z—NQ
FRA=+THILHHEA AEERBEER
ARHYREARBRBEERRSE M
BIE LR FEAXZERFERER
SR BMTRPIR:

V1

listed in the table below:

Revenue from logistic Revenue from financing
consultancy services guarantee services
Six months ended Six months ended
REMREARBFRA REBMERRRERA
BEUTHALAEA BEUTHHLAEA
30.09.2015 30.09.2014 30.09.2015 30.09.2014
—Z-1% —E-mE “Z2-1% —E-ImE
AA=1H NA=+A hA=tH NA=+H
HK$’000 HK$'000 HK$'000 HK$'000
TET TR TET TEx
The related companies WENT - 3,538 1,022 533
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For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

22, RELATED PARTY TRANSACTIONS

(continued))
Transactions with related parties (continued)

Apart from the transactions as listed in the table above,
the amount of financing guarantee provided to the related
companies for the period ended 30 September 2015 was
RMB28,500,000 (equivalent to HK$34,796,000) (31 March
2015: RMB39,000,000). Details of the guarantee amount

are set out in note 23.

As at 30 September 2015, the Group received a
corporate guarantee of RMB14,000,000 (equivalent to
HK$17,093,000) (31 March 2015: RMB14,000,000) from
a related company in which the controlling shareholder
of the Company (who is also a director of the Company)
has significant influence to this related company regarding
a financing guarantee provided to one of the related

companies, in obtaining a bank loan.

Balance with related companies

Details of the balance with the related companies which
is trade in nature as at 30 September 2015 and 31 March
2015 are set out in note 11.

Amounts due to related companies are unsecured, non-

interest bearing and repayable on demand.
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EERe %A ARK28,500,0007T (48
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BB E23 -

RZZE—RAFNA=1TH AEERAE
h-HBERRRMHIBERRKEIRE
—HAERAR (KRR ZERKRE (KR
RARFEFT)RNZBEELRTBEERTE
)z FEERAR14,000,0007T (48

& M17,093,0008 L) (ZE—RHF=H
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For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

22. RELATED PARTY TRANSACTIONS 2 BEALIRS
(continued) (#&)
Compensation of key management personnel FTEEBEAECHE
The remunerations of key management personnel for the APEAFTEZEEBABEZHFMAOT :

period are as follows:

Six months ended

BZEUTAHIEAEAR
30.9.2015 30.9.2014
—E-5F —ZT-mEF
hA=+H hA=+AH
HK$’000 HK$'000
FTHET FAET
(unaudited) (unaudited)
(REER) (RE&EZ)
Salaries and other short-term FekAMEH
employee benefits (=FER 4,029 3,978
Post-employment benefits ERZEER 36 34
Equity-settled share-based PARE 2 45 LARR 1D
payments BEE 2R 1,421 2,367
5,486 6,379
All the directors consider as key management of the Group. FMBEEHNIEARNEBR T EEEAS -
During both periods, certain managerial employee have RAEBHERN ETEEEREECERE
been authorised to plan, direct and control activities of the LAGTE B R R B AREE 2 8 &5 g o
Group. Accordingly, compensation to those managerial I ZEEEERECHEDERATE
employee has been included as part of compensation of key EEABZWHEZ —HHAK-
management personnel.
The remuneration of key management is determined by the FEEBABZEMBARAIZRA RS
Company’s nomination and remuneration committee having MEESRABRARREMSBLAEE -

regard to the performance of individuals and market trends.
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For the six months ended 30 September 2015 #HZE—=ZF—HFNA=+HIE<EA

23. CONTINGENT LIABILITIES 23. IAREE
Corporate guarantee HEER
30.9.2015 31.3.2015
—E-HF —E-RF
hBA=+H =A=+—H
HK$’000 HK$'000
FTERT FET
(unaudited) (audited)
(REEER) (fe&E|Z)
Guarantee given to banks AT TRt 2
in respect of financing guarantee B & R AR i (M SR 1T
services provided to: ER Z &R
- Independent third parties —BVE=F 290,208 378,442
— Related parties —BEAT 34,796 48,707
325,004 427,149
As at 30 September 2015, excluding the financing RZE—RAFALA=ZTH BREER
guarantee contracts of approximately HK$2,869,000 (31 & #1492,869,0008 L (ZE—HF = A

March 2015: HK$2,935,000), the net outstanding guarantee +— B :2,935,000/8 7t ) 5 - B P 4R 6

given to banks in respect of financing guarantee services ZREERRBRRITIEL < M REEE
provided amounting to approximately HK$322,135,000 (31 RIFFE 4 A322,135,0008 0 (T —*H
March 2015: HK$424,214,000). F=ZA=+—H:424,214,000/%7T) °
As at 30 September 2015, the amount of corporate R-ZZE—RENA=1+H KEBRERA
guarantee provided by the Group in respect of property FTREBYE=ZF (HEABEFR)ZERRA
investment business to a bank for loans advanced to two WITRECFAMEREEH 2 EER
independent third parties who are tenants amounted to S E A ARE590,0007T (FHE 1K720,000
RMB590,000 (equivalent to HK$720,000). BIT) e

CHINLINK INTERNATIONAL HOLDINGS LIMITED & &b E B 1ZARE RS | Interim Report 2015/2016 i & 8]



Notes to the Condensed Consolidated Financial Statements
S8R 4R A B FE IR K BT 5+

For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

24. OPERATING LEASE COMMITMENTS 24, REHERE
At the end of the reporting period, the Group had future RBERR AEERBETATRBELER
minimum lease payments under non-cancellable operating E7ARKRFEBAENZKZEHPART

leases which fall due as follows:

As lessee ERATE A
30.9.2015 31.3.2015
—E—FRF —E—RF
hA=+AH =A=+—H
HK$’000 HK$'000
FET FHETT
(unaudited) (audited)
(REERZ) (fe&|Z)
Within one year —FR 3,191 5,935
In the second to fifth year F_EFERF
inclusive (BEEREMFEEA) 1,635 2,394
4,826 8,329
Operating lease payments represent rental payable by the KEMENFEAESEEINESTER
Group for its office premises and equipment. HENEE-
Leases are negotiated for an average term of two years and EEZMHEBTFHAHME HEHRANES
rentals are fixed for the lease period. A EE °
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24. OPERATING LEASE COMMITMENTS

:"‘:'"'Nlotes to the Condensed Consolidated Financial Statements

B8RRI KB 5T

E—RAFANA=+THIENEA

24, REHERIE (&)

(continued))
As lessor EAHEA
30.9.2015 31.3.2015
—E-HF —E—AF
hB=+8 —A=+—H
HK$’000 HK$’000
FET T T
(unaudited) (audited)
(REEEZ) (%)
Within one year —FR 3,159 -
In the second to fifth year FE_EFERTF
inclusive (BREEEMELER) - -
3,159 -

Operating lease income represent rental receivable by the
Group for its leasing of retail shop, offices and car park in

the Commercial Complex.

MAJOR NON-CASH TRANSACTIONS

During the interim period, 110,000,000 ordinary shares of
the Company, with aggregate par value of HK$1,375,000,
were issued upon the partial conversion of 7.5% convertible

bonds.

During the interim period, 398,009,950 ordinary shares of
the Company with aggregate par value of approximately
HK$4,975,000, and 12.0% coupon bonds with aggregate
principal amount of HK$570,000,000 were allotted and
issued as partial consideration in acquisition of a subsidiary
respectively. Details are set out in note 20.
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For the six months ended 30 September 2015 #HZ=Z—ZT—RAF N A=+HIEXEA

26. CAPITAL COMMITMENTS 26. EAREIE
30.9.2015 31.3.2015
—B-1F —ZE—-hF
hA=+H =A=+—H
HK$’000 HK$'000
FTHER FAT
(unaudited) (audited)
(REEX) (&%)
Capital expenditure contracted but ERIHEN RN EREE
not provided for in the condensed Mg mRIELBE
consolidated financial statements BARRX

— construction in connection with —HEEREMERFHE

the investment properties B®& 284,087 437,441
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