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IMPORTANT: If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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Securities & Futures B2

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility
for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies and Available for
Inspection”, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no
responsibility for the contents of this prospectus or any of the other documents referred to above.

The Offer Price is expected to be fixed by an agreement between our company and the Sole Global Coordinator (on behalf of the Underwriters) on the Price Determination
Date which is expected to be on or about Wednesday, December 30, 2015 or such other date as may be agreed between our company and the Sole Global Coordinator
(on behalf of the Underwriters), but in any event no later than Thursday, December 31, 2015. The Offer Price will not be more than HK$1.76 per Offer Share and is
expected to be not less than HK$1.00 per Offer Share. Applicants for the Offer Shares are required to pay, on application, the maximum Offer Price of HK$1.76 for each
Offer Share together with brokerage of 1.0%, SFC transaction levy of 0.0027% and Stock Exchange trading fee of 0.005%, subject to refund if the Offer Price finally
determined is lower than HK$1.76 (the maximum Offer Price). If, for any reason, the Offer Price is not agreed between us and the Sole Global Coordinator (on behalf
of the Underwriters) by Thursday, December 31, 2015, the Global Offering (including the Hong Kong Public Offering) will not proceed and will lapse.

The Sole Global Coordinator (on behalf of the Underwriters), with the consent of our company, may reduce the number of Offer Shares and/or the indicative
Offer Price range below that as stated in this prospectus (which is HK$1.00 to HK$1.76 per Offer Share) at any time prior to the morning of the last day for
lodging applications under the Hong Kong Public Offering. In such a case, notices of the reduction in the number of Offer Shares and/or the indicative Offer
Price range will be published in the South China Morning Post (in English) and the Hong Kong Economic Times (in Chinese) not later than the morning of the
last day for lodging applications under the Hong Kong Public Offering. Such notice will also be available at the website of the Stock Exchange at
www.hkexnews.hk and our website at www.nnk.com.hk. Further details are set out in the sections headed “Structure of the Global Offering” and “How to Apply
for Hong Kong Offer Shares”.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement to subscribe for, and to procure subscriptions for, the Hong Kong Offer
Shares, are subject to termination by the Sole Global Coordinator (on behalf of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m., on the Listing
Date. Please refer to the section headed “Underwriting” for more details. It is important that you refer to that section for further details.

Prior to making an investment decision, prospective investors should carefully consider all of the information set out in this prospectus, including, without limitation,
the risk factors set out in the section headed “Risk Factors”.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold,

pledged or transferred, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and in accordance
with Regulation S.

December 24, 2015



EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public Offering, we

will issue an announcement in Hong Kong to be published in English in South China Morning Post

and in Chinese in Hong Kong Economic Times and on the websites of our company and the Stock

Exchange.

Latest time for completing electronic applications
under White Form eIPO service through the

designated website www.eipo.com.hk® . . ... . .. 11:30 a.m. on Wednesday,

Application lists open™ . . ... ... ... ... .. ... ... 11:45 a.m. on Wednesday,

Latest time for lodging WHITE and YELLOW
Application Forms. . . ....... ... ... .. .. .. 12:00 noon on Wednesday,

Latest time for completing payment of
WHITE Form eIPO applications by effecting
internet banking transfer(s) or PPS payment
transfer(s) . .. ... ... ... ... 12:00 noon on Wednesday,

Latest time for giving electronic application instructions

to HKSCC™ ... .. ... ... ... ... ... ... ... 12:00 noon on Wednesday,
Application lists close® . ... ... ... ... ... ... .. 12:00 noon on Wednesday,
Expected Price Determination Date'™. . ... .................. Wednesday,

(1) Announcement of the Offer Price, the level of
indication of interest in the International Offering, the
level of applications in the Hong Kong Public Offering
and the basis of allocation of the Hong Kong Offer Shares
to be published in the South China Morning Post (in English)

December 30,

December 30,

December 30,

December 30,

December 30,

December 30,

December 30,

and the Hong Kong Economic Times (in Chinese) on or before . Wednesday, January 6,

(2) Results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document or
business registration numbers, where appropriate) to be
available through a variety of channels as described
in the section headed “How to Apply for Hong Kong

Offer Shares — 11. Publication of Results” from ............. Wednesday, January 6,

(3) A full announcement of the Hong Kong Public Offering
containing (1) and (2) above to be published on the
website of the Stock Exchange at www.hkexnews.hk

2015

2015

2015

2015

2015

2015

2015

2016

2016

and our company’s website at www.nnk.com.hk® from ....... Wednesday, January 6, 2016



EXPECTED TIMETABLE®

Results of allocations in the Hong Kong Public Offering
will be available at www.iporesults.com.hk with
a “search by ID” function from . ............ ... .. ... ...... Wednesday, January 6, 2016

Dispatch of Share certificates or deposit of the Share
certificates into CCASS in respect of wholly or partially
successful applications pursuant to the Hong Kong
Public Offering on or before™® . .. ... .. ... ... ... .. ... ... .. Wednesday, January 6, 2016

Dispatch of refund cheques and White Form e-Refund
payment instructions in respect of wholly or partially
successful applications (if applicable) or wholly or
partially unsuccessful applications pursuant to the

Hong Kong Public Offering on or before®® . .. ... ... ... ... .. Wednesday, January 6, 2016

Dealings in the Shares on the Stock Exchange expected
O COMMENCE OI . . v v vt et e e e e e e e e e e e e e e e e e e Thursday, January 7, 2016

Notes:
(1) All dates and times refer to Hong Kong dates and times, except as otherwise stated.

(2)  You will not be permitted to submit your application through the designated website at www.eipo.com.hk after 11:30
a.m. on the last day for submitting applications. If you have already submitted your application and obtained an
application reference number from the designated website prior to 11:30 a.m., you will be permitted to continue the
application process (by completing payment of application monies) until 12:00 noon on the last day for submitting

applications, when the application lists close.

(3)  If there is a tropical cyclone warning signal number 8 or above or a “black” rainstorm warning in force in Hong Kong
at any time between 9:00 a.m. and 12:00 noon on Wednesday, December 30, 2015, the application lists will not open or
close on that day. See “How to Apply for Hong Kong Offer Shares — 10. Effect of Bad Weather on the Opening of the
Application Lists” in this prospectus. If the application lists do not open and close on Wednesday, December 30, 2015,

the dates mentioned in this section may be affected. We will make a press announcement in such event.

(4)  Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC via CCASS
should refer to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic
Application Instructions to HKSCC via CCASS”.

(5) The Price Determination Date is expected to be on or around Wednesday, December 30, 2015 and, in any event, on or
before Thursday, December 31, 2015. If, for any reason, our company and the Sole Global Coordinator (on behalf of the
Underwriters) are unable to reach an agreement on the Offer Price on or before Thursday, December 31, 2015, the Global

Offering will not proceed and will lapse.
(6)  None of the website or any of the information contained on the website forms part of this prospectus.

(7)  Share certificates will only become valid at 8:00 a.m. on Thursday, January 7, 2016 provided that the Global Offering
has become unconditional in all respects and the right of termination described in the section headed “Underwriting —
Underwriting Arrangements and Expenses — Hong Kong Public Offering — Grounds for Termination” has not been
exercised. Investors who trade Shares prior to the receipt of Share certificates or the Share certificates becoming valid
do so at their own risk. If the Global Offering does not become unconditional or the Underwriting Agreements are

terminated in accordance with their terms, we will make an announcement as soon as possible.



EXPECTED TIMETABLE®

(8

9

e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful applications
pursuant to the Hong Kong Public Offering and also in respect of wholly or partially successful applications in the event
that the final Offer Price is less than the price payable per Offer Share on application. Part of the applicant’s Hong Kong
identity card number or passport number, or, if the application is made by joint applicants, part of the Hong Kong identity
card number or passport number of the first-named applicant, provided by the applicant(s) may be printed on the refund
cheque, if any. Such data would also be transferred to a third party for refund purposes. Banks may require verification
of an applicant’s Hong Kong identity card number or passport number before encashment of the refund cheque.
Inaccurate completion of an applicant’s Hong Kong identity card number or passport number invalidate or delay
encashment of the refund cheque.

Applicants who have applied on WHITE Application Forms or through the White Form eIPO service for 1,000,000
Hong Kong Offer Shares or more and have provided all information required by the Application Form may collect any
refund cheques and/or Share certificates (where applicable) in person from our company’s Hong Kong Share Registrar,
Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong from 9:00 a.m. to 1:00 p.m. on Wednesday, January 6, 2016 or such other date as
notified by our company in the newspapers as the date of dispatch/collection of Share certificates/e-Refund payment
instructions/refund cheques. Applicants being individuals who is eligible for personal collection must not authorize any
other person to collect on their behalf. Applicants being corporations which is eligible for personal collection must attend
by their authorized representatives bearing a letter of authorization from their corporation stamped with the company’s
chop. Both individuals and authorized representatives of corporations must produce, at the time of collection, evidence
of identity acceptable to the Hong Kong Share Registrar at the time of collection.

Applicants who have applied on YELLOW Application Forms for 1,000,000 Hong Kong Offer Shares or more and have
provided all information required by the Application Form may collect their refund cheques, if any, in person but may
not elect to collect their Share certificates as such Share certificates will be issued in the name of HKSCC Nominees and
deposited into CCASS for credit to their or the designated CCASS Participant’s stock account as stated in their
Application Forms. The procedures for collection of refund cheques for YELLOW Application Form applicants are the
same as those for WHITE Application Form applicants.

Applicants who have applied for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
should refer to the section headed “How to Apply for Hong Kong Offer Shares — 14. Dispatch/Collection of Share
Certificates and Refund Monies — Personal Collection — (iv) If you apply via Electronic Application Instructions to
HKSCC” for details.

Applicants who have applied through the White Form eIPO service and paid their application monies through a single
bank account may have refund monies (if any) dispatched to that bank account in the form of e-Refund payment
instructions. Applicants who have applied through the White Form eIPO service and paid their application monies
through multiple bank accounts may have refund monies (if any) dispatched to the address as specified in their
application instructions in the form of refund cheques by ordinary post at their own risk.

Applicants who have applied for less than 1,000,000 Hong Kong Offer Shares and any uncollected Share certificates
and/or refund cheques will be dispatched by ordinary post, at the applicants’ own risk, to the addresses specified in the
relevant applications on or before Wednesday, January 6, 2016.

Further information is set out in the sections headed “How to Apply for Hong Kong Offer Shares — 13. Refund of
Application Monies” and “How to Apply for Hong Kong Offer Shares — 14. Dispatch/Collection of Share Certificates
and Refund Monies”.

The above expected timetable is a summary only. You should refer to the sections headed

“Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this prospectus

for details of the structure of the Global Offering, including the conditions of the Global Offering, and

the procedures for application for the Hong Kong Offer Shares.

— iii —
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus. As
this is a summary, it does not contain all the information that may be important to you and is
qualified in its entirety by, and should be read in conjunction with, the full text of this prospectus.
You should read this prospectus in its entirety before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in our
Offer Shares are set out in the section headed “Risk Factors” in this prospectus. You should read
that section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are a leading specialized online transaction service provider in the mobile top-up service
industry in China, according to CCID. In 2006, we became the first specialized mobile top-up service
provider through electronic banking systems with services covering nation-wide networks operated by
the three PRC telecommunication operators. According to CCID, the mobile top-up service industry
in China is expected to grow from RMB849.4 billion in 2014 to RMB1,152.8 billion in 2019,
representing a CAGR of 6.3%. In particular, the online mobile top-up market in China is expected to
grow from RMB236.1 billion in 2014 to RMB436.0 billion in 2019, representing a CAGR of 13.1%.
In addition, revenue derived from online mobile top-up channels represented approximately 27.8% of
the revenue derived from all mobile top-up channels in 2014, and is expected to increase to 37.8% in
2019. CCID further projects that revenue from mobile top-up services derived from electronic banking
systems operated by PRC banks will increase at approximately 11.5% each year over the following
five years. We believe that our leading market position, together with our early mover advantage, well
positions us to capture growth opportunities in the mobile top-up service industry in China.

We primarily engage in providing mobile top-up services to mobile users through electronic
banking systems of PRC banks. We are the largest provider of mobile top-up services through
electronic banking systems in China in terms of transaction volume, with a market share of 61.5% in
2014, according to CCID. As of the Latest Practicable Date, we had provided our services through the
electronic banking systems of 45 PRC banks, including the Five Largest State-owned Commercial
Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks. In January 2015, we launched
data usage top-up services. We are the first specialized data usage top-up service provider in China
through electronic banking systems with services covering nation-wide networks operated by the three
PRC telecommunication operators, according to CCID.

We have cultivated a large user base by providing fast, reliable and convenient online mobile
top-up services to mobile users through various channels, including PRC banks, offline channels and
other channels. We experienced significant growth during the Track Record Period. The number of
mobile users who used our services through various channels, including electronic banking systems
of PRC banks, offline channels and other channels, increased from approximately 33.6 million in 2012
to approximately 51.8 million in 2013 and approximately 82.0 million in 2014, representing a CAGR
of 56.2%. The number of mobile users who used our services through various channels, including
electronic banking systems of PRC banks, offline channels and other channels, increased by
approximately 15.6% from approximately 63.5 million for the nine months ended September 30, 2014
to approximately 73.4 million for the nine months ended September 30, 2015. In 2012, 2013 and 2014,
our 007ka Top-up Platform processed approximately 73 million, 127 million and 202 million mobile
top-up requests, respectively, representing a CAGR of 66.3%, with a gross transaction value of
RMBS5,708.4 million, RMB9,981.5 million and RMB16,110.3 million, respectively, representing a
CAGR of 68.0%. For the nine months ended September 30, 2015, our 007ka Top-up Platform
processed approximately 170.4 million mobile top-up requests, representing a 17.1% increase from
approximately 145.5 million mobile top-up requests for the nine months ended September 30, 2014.
The gross transaction value with mobile users for the nine months ended September 30, 2015
amounted to approximately RMB14,377.9 million, representing a 25.3% increase from approximately
RMBI11,477.1 million for the nine months ended September 30, 2014.

During the Track Record Period, we derived revenue primarily from providing mobile top-up
services to mobile users. In 2012, 2013 and 2014, revenue from mobile top-up services amounted to
RMBS87.4 million, RMB136.7 million and RMB223.6 million, respectively, representing a CAGR of
approximately 59.9%. For the nine months ended September 30, 2015, our revenue from mobile top-up
services amounted to approximately RMB182.8 million, including approximately RMB914,000 from
data usage top-up services, representing a 13.0% increase from approximately RMB161.8 million for
the nine months ended September 30, 2014.
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OUR COMPETITIVE STRENGTHS

Our principal competitive strengths include:

° Leading specialized online transaction services provider in the mobile top-up service

industry in China.
Large and fast-growing user base.

Largest and pioneer mobile top-up service provider through electronic banking systems of

PRC banks.

o A reliable, secure and scalable proprietary operating platform supported by our robust

research and development capabilities.
° Devoted and experienced management team.

Please refer to “Business — Competitive Strengths” of this prospectus for further details on the

strengths of our company.

STRATEGIES

Our goal is to become the largest online transaction services provider in the mobile top-up
service industry in China. We plan to accomplish this goal by pursuing the following strategies:

Please refer to “Business — Strategies” of this prospectus for further details on the strategies of

our company.

OUR BUSINESS MODEL AND SERVICES

Our services

We primarily engage in providing mobile top-up services to mobile users. In January 2015, we

launched data usage top-up services.

Enhance our cooperation with PRC banks and continue to expand our bank network.
Expand our service offerings.

Continue to expand our user base.
Continue to strengthen our research and development capabilities and invest in technology.
Pursue strategic alliances and acquisition opportunities.

The following diagram illustrates the general process for our mobile top-up services:

PRC

telecommunication

() Payments
for mobile
(3) Payments for Various channels to receive mobile top-up requests: top-up
mobile top-up (a) Electronic banking systems operated by PRC service
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SUMMARY

Notes:
—— denotes flow of actions and ---p denotes flow of monies

(1) We source mobile top-up credits from PRC telecommunication operators and their distributors or make prepayments to
the PRC telecommunication operators and their distributors;

(2)  Mobile users can request our mobile top-up services and make payments through various channels;
(3)  We receive the relevant payments from various channels within seven days from the transaction date;

(4)  Our 007ka Top-up Platform automatically tops up mobile accounts by connecting to the BOSS system operated by the
PRC telecommunication operators or relays such request to the PRC telecommunication operators or their distributors
in which case, the PRC telecommunication operators and their distributors will top up the relevant mobile accounts; and

(5)  Mobile top-up credits are added to the designated mobile accounts of mobile users.
Our channels to offer mobile top-up services

We primarily offer mobile top-up services through (i) electronic banking systems of PRC banks
and (ii) offline channels, including convenience stores, mobile phone stores and other chains of
retailers. We also offer mobile top-up services through other channels, including third-party online
platforms, our self-operated websites and our Wechat public account. The table below sets forth a
breakdown of our gross transaction value by channel for the years indicated.

Year Ended December 31, Nine months ended September 30,

2012 2013 2014 2014 2015

Amount % Amount % Amount % Amount % Amount %

(RMB in millions, except percentages)

Electronic banking systems of PRC banks 5,145.1 90.1 9,278.8 93.0 12,923.3 80.2 9,453.6 82.4 10,913.1 75.9

Offline channels ............cccocoiiiinnn. 5.7 0.1 293.4 29 2,748.1 17.1  1,715.1 149 2,620.5 18.2
Others™.......cociviiiiiiieccccce 557.6 9.8 4093 4.1 438.9 2.7 308.4 2.7 844.3 5.9
Total ..o 5,708.4 100.0 9,981.5 100.0 16,110.3  100.0 11,477.1  100.0 14,377.9  100.0
* Primarily include third-party online platforms, our self-operated website and our Wechat public account.

Our gross transaction value derived from our five largest channel partners, which are principally
PRC banks, accounted for approximately 92.7%, 86.9%, 75.3% and 68.6% of our total gross
transaction value for the years ended December 31, 2012, 2013 and 2014 and the nine months ended
September 30, 2015, respectively. Our largest channel partner, which is one of the Five Largest
State-owned Commercial Banks, contributed approximately 75.8%, 69.9%, 46.9% and 34.8% of our
total gross transaction value for the years ended December 31, 2012, 2013 and 2014 and the nine
months ended September 30, 2015, respectively. None of our directors, their associates or our
shareholders who, to the knowledge of our directors, holds more than 5% of our issued share capital,
had any interest in any of our five largest channel partners during the Track Record Period. Please
refer to “Business — Various Channels to Offer Mobile Top-up Services” of this prospectus for
additional details regarding our channels.
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REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods sold and services provided in the normal course of business, net of
discounts and sales related taxes.

Mobile top-up service income is received from the mobile users, net of cost of mobile top-up
credits sourced from the PRC telecommunication operators, their distributors and other channels.
Mobile top-up service income is recognized when the PRC telecommunication operators completed
the mobile top-up service for the mobile users.

We assess our business relationships with users of mobile top-up services and suppliers of mobile
top-up credits and determine that we are providing the mobile top-up services by facilitating
transactions between the PRC telecommunication operators and mobile users, and accordingly reports
revenue derived from such services on a net basis.

In determining whether the revenue from mobile top-up services shall be recorded on net basis
or gross basis, we have made reference to indicators and requirements stated in HKAS 18.
Determining whether we are acting as a principal or an agent requires judgment and consideration of
all relevant facts and circumstances, and we consider ourselves having an agency relationship with the
PRC telecommunication operators under HKAS 18 since it is the primary responsibility of the PRC
telecommunication operators for processing the mobile top-up associated with the mobile top-up
credits provided to the mobile users and we have minimal inventory risk and credit risk. Please refer
to note 5 to the Accountants’ Report in Appendix I to this prospectus for further details.

OUR CUSTOMERS

We primarily provide mobile top-up services to mobile users, who are customers of our channel
partners, including PRC banks, offline channel partners and other channel partners. In other words,
customers of our channel partners are our indirect customers. The number of mobile users who used
our services primarily through various channels, including PRC banks, offline channels and other
channels increased from approximately 33.6 million in 2012 to approximately 51.8 million in 2013
and approximately 82.0 million in 2014, representing a CAGR of 56.2%, and was approximately 73.4
million for the nine months ended September 30, 2015. During the Track Record Period, no single
customer contributed 30% or more of our gross transaction value; nor did any five customers
collectively contribute 30% or more of our gross transaction value.

OUR SUPPLIERS

We primarily source mobile top-up credits from PRC telecommunication operators and their
distributors. In order to maintain sufficient inventory of mobile top-up credits and manage our
inventory effectively, we have employed an inventory management system to monitor the real-time
inventory level to ensure sufficient supply and avoid shortage or excessive inventory. Our 007ka
Top-up Platform processes mobile top-up requests using mobile top-up credits stored in our platform
on a first-in-first-out basis.

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, our cost of sourcing mobile top-up credits from the PRC telecommunication operators
accounted for 16.9%, 16.4%, 24.5% and 30.2% of our total sourcing cost, respectively, and our cost
of sourcing mobile top-up credits from distributors of the PRC telecommunication operators accounted
for 78.7%, 81.0%, 73.3% and 65.5% of our total sourcing cost, respectively.

In 2012, 2013 and 2014 and the nine months ended September 30, 2015, our cost of sourcing
from our five largest suppliers accounted for approximately 32.8%, 38.9%, 41.8% and 41.0%,
respectively, of our total sourcing cost, and our cost of sourcing from the largest supplier accounted
for approximately 10.6%, 11.5%, 11.7% and 12.0% of our total sourcing cost, respectively. Save for
Kuqi Investment Company Limited, one of our five largest suppliers in 2012 and a company controlled
by Sinomaster Investment, none of our Directors, their associates, or our shareholders who owns more
than 5% of our issued share capital, had any interest in any of our five largest suppliers during the
Track Record Period.
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set out our summary consolidated financial information. We have derived
the summary consolidated financial information as of and for the years ended December 31, 2012,
2013 and 2014 and the nine months ended September 30, 2014 and 2015 from the Accountants’ Report
set forth in Appendix I to this prospectus. The summary consolidated financial information should be
read together with, and is qualified in its entirety by reference to, the consolidated financial
information as set forth in the Accountants’ Report in Appendix I to this prospectus, including the
related notes, as well as the information set forth in “Financial Information” of this prospectus.

Our consolidated financial information has been prepared in accordance with HKFRSs. We
derive our revenue principally from customers in the PRC, and our assets are primarily located in the
PRC. No geographical segment information is presented.

Summary Consolidated Statements of Profit or Loss and Other Comprehensive Income Data

Nine months ended

Year ended December 31, September 30,
2012 2013 2014 2014 2015
(unaudited)

(RMB in thousands)

Continuing operation*

Revenue......ooooeviveiieiieiieiieein, 87,408 136,711 223,553 161,840 182,820
Less: Tax surcharge ..................... (1,763) (2,601) (5,143) (3,978) (3,802)
Cost of revenue..........ceevvvevenennnen. (36,925) (63,957) (105,901) (78,192) (85,879)
Gross profit .....cooeevveviiiiiniiniinnn. 48,720 70,153 112,509 79,670 93,139
Profit before tax .........cccovevvnernnnnn. 25,587 34,212 59,444 39,469 43,703
Profit for the year/period from

continuing operation................. 24,561 30,239 54,503 34,177 36,478

Profit (loss) for the year/period
from continuing operation
attributable to

- owners of our company ............. 24,565 30,257 54,520 34,194 36,478
- non-controlling interests............ 4) (18) (17) (17) —

Discontinued operation**
Loss for the year/period from

discontinued operation ............. (3,319) (10,381) (26,065) (20,072) —
Profit and total comprehensive

income for the year/period........ 21,242 19,858 28,438 14,105 36,478
* Revenue from our continuing operation represents the net service income received or receivable from the provision of

mobile top-up services we provide to our customers.

o Discontinued operation consisted of third-party online payment services provided by Shenzhou Tongfu. See note 13 to
the Accountants’ Report included as Appendix I to this prospectus.
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Summary Consolidated Statements of Financial Position Data

Non-current assets
Current assets
Current liabilitieS......cooovviiiiiiiiiiiiiienns
Non-current liability
Total equity

Summary Consolidated Statements of Cash Flow Data

Net cash (used in) from operating activities ....
Net cash used in investing activities
Net cash (used in) from financing activities ....
Cash and cash equivalents at the beginning

of the year/period ..........c..ccooeiiiiiiiiininnin.
Cash and cash equivalents at the end

of the year/period .........ccooooiiiiiiiiiiiiniininn,

Key Financial Ratios

As of
As of December 31, September 30,
2012 2013 2014 2015
(RMB in thousands)

6,131 14,641 14,642 13,533
198,328 360,642 394,581 568,228
148,628 296,140 307,249 444,467

1,687 5,044 3,983 2,825

54,144 74,099 97,991 134,469

Nine months ended

Year ended December 31,

September 30,

2012 2013 2014 2014 2015
(unaudited)
(RMB in thousands)

(23,826) (41,566) 98,375 6,351 (98,246)
(20,991) (36,669) (104,284) (7,295) (1,224)
64,185 99,985 (23,116) 6,315 109,891

9,176 28,544 50,294 50,294 21,269
28,544 50,294 21,269 55,665 31,690

Nine months

ended
Year ended December 31, September 30,
2012 2013 2014 2015
Profitability ratios
Revenue growth ... — 56.4% 63.5% 13.0%
Net profit growth......c..ocooeiiiiiiniiniinine, — 23.1% 80.2% 6.7%
Gross profit margin............ccoeevviviiinnnnn... 55.7% 51.3% 50.3% 50.9%
Net profit margin........cooeeveeveiniiniineennnnne. 28.1% 22.1% 24.4% 20.0%
Return on equity .....oocevvieeiiniiiniiineineinnes 45.4% 40.8% 55.6% N/A
Return on total assetS.......cccoeeveeuneinncnnnes 12.0% 8.1% 13.3% N/A
As of
As of December 31, September 30,
2012 2013 2014 2015
Liquidity ratios
Current ratio .....coeeveviiiiieiiiiineieieeanes 1.33 1.22 1.28 1.28
Quick ratio .....ooooiiii 0.66 0.64 0.82 0.71
Capital adequacy ratios
Gearing ratio.....oc.veeeenieneiniiiieieieeneennes 2.42 3.24 2.37 2.62
Interest coverage ratio .....c....ccoceeeeunneennn. 5.38 4.64 5.90 5.32

For further information relating to the key financial ratios, please refer to “Financial Information

— Key Financial Ratios” of this prospectus.
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OFFERING STATISTICS'Y

Based on an Offer Price Based on an Offer Price

of HK$1.00 of HK$1.76
Market capitalization of our Shares® .......................... HK$400 million HK$704 million
Unaudited pro forma adjusted consolidated net
tangible assets per Share®® ..................ccoeieiiennn HK$0.57 HK$0.76
Notes:

(1)  All statistics in this table are based on the assumption that the Over-allotment Option is not exercised.

(2)  The calculation of market capitalization is based on 400,000,000 Shares expected to be issued and outstanding following
the Global Offering.

(3)  The pro forma adjusted consolidated net tangible assets per Share is arrived at after the adjustments referred to in
Appendix II to this prospectus and on the basis of 400,000,000 Shares in issue at the respective Offer Prices of HK$1.00
and HK$1.76 per Share.

OUR CONTROLLING SHAREHOLDERS

Immediately following the completion of the Capitalization Issue and the Global Offering
(assuming that the Over-allotment Option is not exercised and without taking into account any Shares
which may be issued upon the exercise of the options under the Share Option Scheme), Fun Charge
Technology, Happy Charge Technology, Cool Charge Technology and Enjoy Charge Technology will
be interested in approximately 23.6%, 15.8%, 14.0% and 6.6% of the issued share capital of our
company, respectively. Each of Fun Charge Technology, Happy Charge Technology, Cool Charge
Technology and Enjoy Charge Technology is a company with limited liability incorporated in the BVI
and is wholly-owned by Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua, respectively.
Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua have been acting in concert within the
meaning of the Takeovers Code and will continue to act in concert with each other in the
decision-making of each member of our Group. Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua,
Fun Charge Technology, Happy Charge Technology, Cool Charge Technology and Enjoy Charge
Technology are our Controlling Shareholders within the meaning of the Listing Rules. None of our
Controlling Shareholders were engaged or interested in any business which, directly or indirectly,
competes or is likely to compete with our Group’s business. Our Directors expect that our Group is
capable of carrying on its business independently without undue reliance on the Controlling
Shareholders.

Please refer to the section headed “Relationship with Controlling Shareholders” in this
prospectus for further details of our Controlling Shareholders. The Controlling Shareholders are
subject to a six-month lock-up period following the completion of the Global Offering with respect
to their holding of the Shares and the requirement to maintain a controlling ownership in our company
for an additional six-month period following the expiration of such lock-up period.

CONTRACTUAL ARRANGEMENTS

We are primarily engaged in providing mobile top-up services and are considered to be engaged
in the provision of value-added telecommunication services. Foreign investment in value-added
telecommunication services in the PRC is subject to significant restrictions under applicable PRC laws
and regulations. Please refer to the section headed “Regulations” in this prospectus for further details.
Shenzhen NNK is the operating entity within our Group which holds the licenses and regulatory
approvals that are essential to our business operations in China. In order to achieve our business
purposes and in line with common practice in industries in the PRC that are subject to foreign
investment restrictions, we have adopted the Contractual Arrangements to maintain and exercise
control over the operations of Shenzhen NNK. The Contractual Arrangements allow us to obtain the



SUMMARY

economic benefits of Shenzhen NNK and consolidate its financial position and results of operations
into our financial position and results of operations under HKFRSs as if Shenzhen NNK was directly
owned by our Group during the Track Record Period. Please refer to the section headed “History,
Reorganization and Corporate Structure — Contractual Arrangements” in this prospectus for further
details.

On January 19, 2015, MOFCOM published the Foreign Investment Law of the PRC (Draft for
Comment) ({H#E A R AR B SN & (R ECR = AH) )) (the “Draft Foreign Investment Law™)
for public comment, which contains changes to the PRC foreign investment legal regime and the
treatment of the contractual structure. The Contractual Arrangements adopted by us may be subject to
the Draft Foreign Investment Law after it comes into effect. Please refer to the section headed
“History, Reorganization and Corporate Structure — Contractual Arrangements — The Draft Foreign
Investment Law” in this prospectus for further details.

As described in “History, Reorganization and Corporate Structure — Contractual Arrangements”,
our PRC Legal Advisor has advised us that the Contractual Arrangements as a whole and each of the
agreements comprising the Contractual Arrangements are valid, binding and enforceable and will not
result in any violation of PRC laws or regulations currently in effect. However, there can be no
assurance that the PRC regulatory authorities, in particular, the MIIT, the MOFCOM and the PRC
courts or arbitration panels will ultimately take a view that is consistent with the opinion of our PRC
Legal Advisor. The relevant PRC regulatory authorities may impose various sanctions that could have
a material adverse impact on our business, prospects, financial condition and results of operations.
Please refer to the section headed “Risk Factors — Risks Relating to Our Contractual Arrangements”
in this prospectus for details of risks relating to the Contractual Arrangements.

The following simplified diagram illustrates the flow of economic benefits from Shenzhen NNK
to our Group under the Contractual Arrangements:

(1) Management and Operation Agreement

(2) Exclusive Option Agreement

(3) Entrustment Agreement and Powers of Attorney
(4) Equity Pledge Agreement

(5) Exclusive Intellectual Property Purchase Option Agreement

Daily Charge P Registered
Shenzhen N Shareholders
A
Services Service fees 100%
v ! v
Shenzhen NNK

—» Denotes direct legal and beneficial ownership in the equity interest
***** » Denotes contractual relationship

DIVIDEND POLICY

For the years ended December 31, 2012 and 2013, we did not pay or declare any dividend to our
shareholders. For the year ended December 31, 2014, Shenzhen NNK declared dividends of
approximately RMB30 million, which was paid in March 2015. For the nine months ended September
30, 2015, we did not declare any dividend to our shareholders. There is no assurance that dividends
of any amount will be declared or distributed in any year. Please refer to “Financial Information —
Dividend Policy” for further details regarding our dividend policy.
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USE OF PROCEEDS

We estimate that the net proceeds of the Global Offering (after deducting underwriting
commissions and estimated expenses payable by us in connection with the Global Offering and
assuming the Over-allotment Option is not exercised), assuming an Offer Price of HK$1.38, being the
mid-point of the indicative Offer Price range, will be approximately HK$78.7 million. We intend to
apply such net proceeds in the following manner:

° approximately 20%, or HK$15.7 million, will be used to enhance our brand’s recognition
by our channel partners including PRC banks, offline channels and third party online
platforms, by means of intensifying our internet marketing campaigns and online
advertisements, expanding our PRC bank coverage and developing end-user based smart
phone applications;

° approximately 20%, or HK$15.7 million, will be used to upgrade our hardware and network
infrastructure including data center facilities and data processing servers, network security
solutions, bandwidth expansion and disaster recovery systems, in an effort to optimize our
network operating environment;

° approximately 15%, or HK$11.8 million, will be used for our software and research and
development activities, including revamping and upgrading our 007ka Top-up Platform,
acquiring specialized software, and recruiting additional experienced research and
development staff;

° approximately 20%, or HK$15.7 million, will be used to source mobile top-up credits to
meet our customers’ increased demand for our top-up services;

° approximately 15%, or HKS$11.8 million, will be used for potential acquisitions of
businesses and assets that are complementary to our business and operations, such as online
service and/or such other internet related businesses, or forming strategic alliance with
value chain partners. As of the Latest Practicable Date, we had not identified any specific
target of acquisitions or strategic alliance; and

° approximately 10%, or HK$8.0 million, will be used for general working capital and other
general corporate purposes.

For details, please refer to “Future Plans and Use of Proceeds” of this prospectus.

RISK FACTORS

There are a number of risks involved in our operations and in connection with the Global
Offering, many of which are beyond our control. These risks can be categorized into (i) risks relating
to our business, (ii) risks relating to our industry, (iii) risks relating to our Contractual Arrangements,
(iv) risks relating to the PRC and (v) risks relating to the Global Offering. Some of the key risks
include:

° Our business depends on our ability to establish and maintain collaborations with PRC
banks.

° We depend on PRC telecommunication operators and their distributors to source mobile
top-up credits; any deterioration or termination of our relationship with these PRC
telecommunication operators or their distributors may result in severe disruptions to our
business operations and the loss of revenue.

° We may be adversely affected by changes in policies of the PRC telecommunication
operators.

° Any defects or disruptions affecting our platform or outages of network infrastructure could
materially and adversely affect our business.

° We may not be able to maintain our profit margin in the future given the discount to mobile
top-up credits offered by the PRC telecommunication operators and their distributors may
decline.
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° If the PRC government finds that the agreements that establish the structure for operating
our China business do not comply with PRC laws and regulations, or if these regulations
or their interpretations change in the future, we could be subject to severe penalties or be
forced to relinquish our interests in those operations.

° Our Contractual Arrangements may not be as effective in providing operational control as
direct ownership and our PRC Operating Entity or its shareholders may fail to perform their
obligations under our Contractual Arrangements.

For further information relating to these and other risks relating to an investment in our Shares,
please refer to the section headed “Risk Factors” of this prospectus.

NON-COMPLIANCE

During the Track Record Period, we had contributed to the employee social insurance schemes
and housing provident fund based on minimum wages in Shenzhen and seniority of employees,
whereas under the applicable PRC laws and regulations such contribution should instead be calculated
based on the actual wages of employees. Further, during the Track Record Period, we extended loans
to related companies and a third-party enterprise, which were not in compliance with the General
Lending Provisions promulgated by the PBOC. In addition, we did not register certain of our leased
properties as required by PRC law. Please refer to the sections headed “Business — Legal Proceedings
and Regulatory Compliance — Non-compliance” of this prospectus for further details.

LISTING EXPENSES

We estimate that the total estimated listing expenses (including underwriting commissions)
incurred in relation to the Global Offering is approximately RMB49.5 million (assuming the
Over-allotment Option is not exercised). For the year ended December 31, 2014 and the nine months
ended September 30, 2015, we recognized approximately RMB7.3 million and RMB13.7 million,
respectively, of the listing expenses. We estimate that additional listing expenses (including
underwriting commissions) of approximately RMB9.9 million will be charged to our consolidated
statements of profit or loss and other comprehensive income for the year ending December 31, 2015.
The balance of approximately RMB18.6 million is expected to be deducted from our share premium
account upon listing. These listing expenses are mainly comprised of professional fees paid and fees
payable to the Sole Sponsor, legal advisors and other professional parties for their services rendered
in relation to the Listing and the Global Offering.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE

In January 2015, we launched data usage top-up services. We are the first specialized data usage
service provider through electronic banking systems in the PRC with services covering nation-wide
networks operated by the three PRC telecommunication operators. We plan to further expand our data
usage top-up services as part of our core service offerings, to attract new users and diversify our
revenue sources. We believe that our early-mover advantage, reliable, secure and scalable platform,
and leading position as a mobile top-up service provider through electronic banking systems well
position us to capture growth opportunities for data usage top-up services in China.

Save for the above, our business model, revenue structure and cost structure remained unchanged
since September 30, 2015. Our business maintains a stable growth and is in line with our historical
record.

Our Directors confirm that, as of the Latest Practicable Date, there had been no material adverse
change in our financial or trading position or prospects since September 30, 2015, being the date of
our latest audited financial statements, and up to the date of the prospectus, and there had been no
industry, market or regulatory development or other events since September 30, 2015 and up to the
date of this prospectus that would materially affect the information in the Accountants’ Report set
forth in Appendix I to this prospectus.

— 10 —
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Unless the context otherwise requires, the following expressions have the following meanings
in this prospectus. Certain other terms are explained in “Glossary” in this prospectus.

“Application Form(s)”

“Articles” or “Articles of
Association”

“associate(s)”
“Board” or “Board of Directors”

“business day”

“BVI”

“Capitalization Issue”

“Cayman Companies Law” or
“Companies Law”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

WHITE, YELLOW and GREEN application form(s) or,
where the context so requires, any of them to be used in
connection with the Hong Kong Public Offering

the articles of association of our company conditionally
adopted on December 14, 2015 which shall become effective
on the Listing Date and as amended from time to time, a
summary of which is set out in Appendix III to this prospectus

has the meaning ascribed to it under the Listing Rules
our board of Directors

a day (other than a Saturday, Sunday or public holiday in
Hong Kong) on which licensed banks in Hong Kong are
generally open to the public for normal business

the British Virgin Islands

the issue of 295,000,000 Shares to be made upon
capitalization of the share premium account of our company
as referred to in the section headed “Statutory and General
Information — Further Information about our Group —
Written Resolutions of Shareholders” in Appendix IV to this
prospectus

the Companies Law (2013 Revision) of the Cayman Islands,
Cap. 22 (Law 3 of 1961) as amended, supplemented or
otherwise modified from time to time

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or a
corporation
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“CCASS Participant”

“CCID”

“China” or “the PRC”

“China Charge Technology”

“Circular 377

“close associate(s)”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“connected person(s)”

“Contractual Arrangements”

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

CCID Consulting Co., Ltd., an independent industry research
consulting firm based in China

the People’s Republic of China, which for the purpose of this
prospectus and for geographical reference only, excludes
Hong Kong, Macau Special Administrative Region of the PRC
and Taiwan

China Charge Technology Limited, a company incorporated
under the laws of BVI with limited liability on June 17, 2014
and wholly owned by Huang Shaowu, which will directly hold
approximately 15.0% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme)

the Circular on Relevant Issues Concerning Foreign Exchange
Administration for PRC Residents to Engage in Offshore
Investment and Financing and Round Trip Investment via
Special Purpose Vehicles (B 45 A Js B #4850k H 92 )
155 AR Rl TR PR A HE S A B P RE A4 ) ), which  was
promulgated by SAFE and took effect from July 4, 2014

has the meaning ascribed to it under the Listing Rules

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

has the meaning ascribed to it under the Listing Rules

a series of contractual arrangements entered into among Daily
Charge Shenzhen, Shenzhen NNK and the Registered
Shareholders (as applicable), details of which are described in
the section headed “History, Reorganization and Corporate
Structure — Contractual Arrangements” in this prospectus
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“Controlling Shareholder(s)”

“Cool Charge Technology”

“CSRC”

“Daily Charge HK”

“Daily Charge Shenzhen”

“Daizhong”

“Deed of Indemnity”

“Deed of Non-Competition”

has the meaning ascribed to it under the Listing Rules and, in
the context of this prospectus, means the controlling
shareholders of our company, namely Huang Junmou, Yang
Hua, Li Xiangcheng, Xu Xinhua, Fun Charge Technology,
Happy Charge Technology, Cool Charge Technology and
Enjoy Charge Technology

Cool Charge Technology Limited, a company incorporated
under the laws of the BVI with limited liability on June 17,
2014 and wholly owned by Li Xiangcheng, which will
directly hold approximately 14.0% of the issued share capital
of our company following completion of the Capitalization
Issue and the Global Offering (assuming the Over-allotment
Option is not exercised and without taking into account any
Shares which may be issued upon the exercise of the options
that may be granted under the Share Option Scheme) and is a
Controlling Shareholder of our company

China Securities Regulatory Commission ( * [ 75 75 5 & 4 3

ZA®)

Daily Charge HK Company Limited (K XK EFHYE (i) A R
/v 7)), a company incorporated under the laws of Hong Kong
with limited liability on July 7, 2014 and our indirect
wholly-owned subsidiary through Phone Charge Technology

Daily Charge Technology (Shenzhen) Co., Ltd.* (K K 7R
(G A FRAT]), a company established under the laws of
the PRC with limited liability on January 30, 2015 and our
WFOE wholly-owned by Daily Charge HK

Shenzhen Daizhong Network Technology Co., Ltd.* (&I
HOR AR A BR/A F]), a company established under the
laws of the PRC with limited liability on March 8, 2013 and
is owned as to 39% and 61% by Huang Junmou and Yang Hua,
respectively

the deed of indemnity dated September 23, 2015 entered into
by the Controlling Shareholders in favor of our company, a
summary of which is set out in the section headed “Statutory
and General Information — Other Information — Deed of
Indemnity” in Appendix IV to this prospectus

the deed of non-competition dated September 23, 2015
entered into by the Controlling Shareholders in favor of our
company, a summary of the principal terms of which is set out
in the section headed “Relationship with Controlling
Shareholders” in this prospectus

— 13 —
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“Director(s)”

“Draft Foreign Investment Law”

“EIT Law”

“Enjoy Charge Technology”

“Five Largest State-owned
Commercial Banks”

“Founders”

“Fun Charge Technology”

“Global Offering”

“Global Star”

the director(s) of our company

Foreign Investment Law of the PRC (Draft for Comment) (
(e 3 TR SR A0 B0 Ah B 4 15 (R R BOR E AR) D) published
by MOFCOM in January 2015

the PRC Enterprise Income Tax Law ({Hv 3 A R AL E £ 3
FrigBiiE))

Enjoy Charge Technology Limited, a company incorporated
under the laws of the BVI with limited liability on June 17,
2014 and wholly owned by Xu Xinhua, which will directly
hold approximately 6.6% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme) and is a
Controlling Shareholder of our company

(i) Agricultural Bank of China; (ii) Bank of China; (iii) Bank
of Communications; (iv) China Construction Bank; and (v)
Industrial and Commercial Bank of China, if the context
requires, including their respective predecessors

collectively, Huang Junmou and Yang Hua

Fun Charge Technology Limited, a company incorporated
under the laws of the BVI with limited liability on June 17,
2014 and wholly owned by Huang Junmou, which will
directly hold approximately 23.6% of the issued share capital
of our company following completion of the Capitalization
Issue and the Global Offering (assuming the Over-allotment
Option is not exercised and without taking into account any
Shares which may be issued upon the exercise of the options
that may be granted under the Share Option Scheme) and is a
Controlling Shareholder of our company

the Hong Kong Public Offering and the International Offering

Shenzhen Global Star Investment Management Co., Ltd.* (¥
YT 2R AR EEHABRAF]), a company established under
the laws of the PRC on January 26, 2000 and controlled by
Shenzhen Huaxiafeng Investment Co., Ltd.* (ZEJI T 3 & J& %
E A BRAHE]), which is in turn controlled by Huang Shaowu

— 14 —
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“Green Application Form(s)”

“Group” or “our Group”

“Happy Charge Technology”

“HKASs”

“HKD”, “HK$”, “Hong Kong
dollars” or “HK dollars”

“HKFRSs”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Offer Shares”

the application form(s) to be completed by the White Form
eIPO Service Provider, Computershare Hong Kong Investor
Services Limited

our company, its subsidiaries and the PRC Operating Entity
(the financial results of which have been consolidated and
accounted for as our subsidiary by virtue of the Contractual
Arrangements) or, where the context so requires, in respect of
the period before our company became the holding company
of our current subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be) and the
PRC Operating Entity

Happy Charge Technology Limited, a company incorporated
under the laws of BVI with limited liability on June 17, 2014
and wholly owned by Yang Hua, which will hold
approximately 15.8% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme) and is a
Controlling Shareholder of our company

Hong Kong Accounting Standards

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Financial Reporting Standards

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the People’s
Republic of China

the 10,000,000 Shares initially offered by our company for
subscription pursuant to the Hong Kong Public Offering
(subject to re-allocation as described in the section headed
“Structure of the Global Offering” in this prospectus)

— 15 —
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“Hong Kong Public Offering”

“Hong Kong Share Registrar”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Huang Junmou”

“Huang Shaowu”

“Independent Non-executive
Director”

“Independent Third Party(ies)”

the offer of the Hong Kong Offer Shares for subscription by
the public in Hong Kong at the Offer Price on the terms and
conditions described in this prospectus and the Application
Forms

Computershare Hong Kong Investor Services Limited

the underwriters of the Hong Kong Public Offering named in
the section headed “Underwriting — Hong Kong
Underwriters” in this prospectus

the underwriting agreement dated December 23, 2015 relating
to the Hong Kong Public Offering and entered into among our
company, the Controlling Shareholders, the Sole Sponsor, the
Sole Global Coordinator, the Sole Bookrunner and the Hong
Kong Underwriters as further described in the section headed
“Underwriting — Underwriting Arrangements and Expenses
— Hong Kong Public Offering” in this prospectus

Mr. Huang Junmou (#&7¥), an executive Director and a
Controlling Shareholder of our company and an ultimate
beneficial owner as to 23.6% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme) through his
wholly-owned company, Fun Charge Technology

Mr. Huang Shaowu (T &), a substantial shareholder of our
company and an ultimate beneficial owner as to 15% of the
issued share capital of our company following completion of
the Capitalization Issue and the Global Offering (assuming
the Over-allotment Option is not exercised and without taking
into account any Shares which may be issued upon the
exercise of the options that may be granted under the Share
Option Scheme) through his wholly-owned company, China
Charge Technology

an independent non-executive Director of our company

an individual(s) or a company(ies) who/which is/are not
connected person(s) of our company within the meaning of
the Listing Rules
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“International Offer Shares”

“International Offering”

]

“International Underwriters’

“International Underwriting
Agreement”

“Joint Lead Managers”

“Latest Practicable Date”

“Li Xiangcheng”

“Listing”

“Listing Committee”

the 90,000,000 Shares being initially offered by us for
subscription at the Offer Price pursuant to the International
Offering, subject to re-allocation and the Over-allotment
Option as described in the section headed “Structure of the
Global Offering” of this prospectus

the conditional placing by the International Underwriters of
the International Offer Shares at the Offer Price in accordance
with Regulation S, to selected professional, institutional and
private investors as set forth in the section headed “Structure
of the Global Offering” of this prospectus

the underwriters of the International Offering, who are
expected to enter into the International Underwriting
Agreement to underwrite the International Offering

the underwriting agreement relating to the International
Offering expected to be entered into on or about the Price
Determination Date by our company, the Controlling
Shareholders, the Sole Sponsor, the Sole Global Coordinator,
the Sole Bookrunner, the Joint Lead Managers, and the
International Underwriters, as further described in the
paragraph headed “Underwriting — International Offering” in
this prospectus

China International Capital Corporation Hong Kong
Securities Limited and Quam Securities Company Limited

December 18, 2015, being the latest practicable date prior to
the issuance of this prospectus for the purpose of ascertaining
certain information contained in this prospectus prior to its
publication

Mr. Li Xiangcheng (%% ), a non-executive Director and a
Controlling Shareholder of our company and an ultimate
beneficial owner as to 14.0% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme), through his
wholly-owned company, Cool Charge Technology

the listing of the Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange
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“Listing Date”

“Listing Rules”

“Main Board”

“Memorandum” or “Memorandum
of Association”

“MIIT”

“MOFCOM”

“Nation-wide Joint Stock

Commercial Banks”

“NDRC”

“Offer Price”

“Offer Shares”

the date, expected to be on or around January 7, 2016, on
which the Shares are listed and from which dealings in the
Shares are permitted to take place on the Stock Exchange

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended, supplemented or otherwise modified
from time to time

the stock market (excluding the option market) operated by
the Stock Exchange which is independent from and operated
in parallel with the Growth Enterprise Market of the Stock
Exchange

the memorandum of association of our company (as amended
from time to time), conditionally adopted on December 14,
2015, which will become effective upon the Listing Date, a
summary of which is set out in Appendix III to this prospectus

Ministry of Industry and Information Technology of the PRC
(rfr e A RSN B T 2EANE B AL ER)

Ministry of Commerce of the PRC (H 3£ A R Al 5 73 455 &)
or its competent local branches

China Bohai Bank, China Everbright Bank, China Merchants
Bank, China Minsheng Banking Corporation, China Zheshang
Bank, China CITIC Bank, Evergrowing Bank, China Guangfa
Bank, Hua Xia Bank, Industrial Bank, Shanghai Pudong
Development Bank and Ping An Bank

National Development and Reform Commission of the PRC
(P NRILAE R K ML Z B®) or its competent

local branches

the final offer price per Offer Share (exclusive of brokerage
of 1.0%, SFC transaction levy of 0.0027% and Stock
Exchange trading fee of 0.005%) which will be not more than
HK$1.76 and is expected to be not less than HK$1.00, such
price to be determined in the manner as further described in
the paragraph headed “Pricing and allocation” under the
section headed “Structure of the Global Offering” of this
prospectus

the International Offer Shares and the Hong Kong Offer
Shares
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LEINT3 LEENT3

“our company”, “our”, “we” or

113 9

us

“Over-allotment Option”

“PBOC”

“PBOC Rate”

“Phone Charge Technology”

“PRC” or “China” or “State”

“PRC Company Law”

NNK Group Limited (F4EREMHARAT]), an exempted
company with limited liability incorporated under the laws of
the Cayman Islands on June 18, 2014, and where the context
requires, includes all of its subsidiaries, PRC Operating
Entity or where the context refers to any time prior to its
incorporation, the business which its predecessors or the
predecessors of its present subsidiaries and PRC Operating
Entity was engaged in and which was subsequently assumed
by it

the option expected to be granted by our company to the
International Underwriters, exercisable by the Sole Global
Coordinator under the International Underwriting Agreement,
to require our company, at any time within a period
commencing from the Listing Date until the 30th day after the
last day for the lodging of applications under the Hong Kong
Public Offering, to allot and issue up to an aggregate of
15,000,000 additional Shares, representing 15% of the Offer
Shares initially being offered under the Global Offering, on
the same terms as those applicable to the Global Offering, to
cover over-allocations in the International Offering, details of
which are further described in the section headed “Structure
of the Global Offering — Over-allotment Option” of this
prospectus

People’s Bank of China (" A K4R17T), the central bank of
China

the exchange rate for foreign exchange transactions set daily
by the PBOC based on the China interbank foreign exchange
market rate of the previous day and with reference to current
exchange rates on the world financial markets

Phone Charge Technology Limited, a company incorporated
under the laws of BVI with limited liability on June 19, 2014
and our wholly-owned subsidiary

the People’s Republic of China which, for the purpose of this
prospectus, shall exclude Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

the Company Law of the PRC ({(H#E AN RILFE A RE)),
which was enacted by the Standing Committee of the Eighth
National People’s Congress on December 29, 1993 and
became effective on July 1, 1994, as amended, supplemented
or otherwise modified from time to time
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“PRC Legal Advisor”

“PRC Operating Entity”

“Price Determination Agreement”

“Price Determination Date”

s

“Principal Share Registrar’

“Registered Shareholders”

“Regulation S”

“Reorganization”

“RMB” or “Renminbi”

“Ronghai”

“SAFE”

“SAFE Circular 19”

King & Wood Mallesons, legal advisor to our company as to
the PRC laws

Shenzhen NNK, the financial results of which have been
consolidated and accounted for as a subsidiary of our
company by virtue of the Contractual Arrangements

the agreement to be entered between the Sole Global
Coordinator (on behalf of the Underwriters) and our company
on the Price Determination Date to fix and record the Offer
Price

the date, expected to be on or about December 30, 2015, or
such later date as the Sole Global Coordinator (on behalf of
the Underwriters) and our company may agree, on which the
Offer Price will be fixed for the purposes of the Global
Offering

Maples Fund Services (Cayman) Limited

Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua and
Huang Shaowu

Regulation S under the U.S. Securities Act

the corporate reorganization of the Group in preparation for
the Listing, details of which are set out in the section
“History, Reorganization and Corporate Structure — Our
Reorganization” of this prospectus

the lawful currency of the PRC

Guangzhou Ronghai Electronics Technology Co., Ltd.* (J& /|
Rl T BB ABR/A F]), a company established under the
laws of the PRC on April 23, 2009 as a wholly-owned
subsidiary of Shenzhen NNK, our PRC Operating Entity.
Ronghai was deregistered on August 1, 2014

the State Administration of Foreign Exchange of the PRC ("
e\ R A0 2R 2 5% 1 B A7 B )R )

Circular on Reform of Administration Approach for the
Settlement of Foreign Exchange Capital Funds of
Foreign-Invested Enterprises ([H %<4 & B Ry B 7 2R A
TR EMNEINEE AR S LSS @A), which was
promulgated by SAFE on March 30, 2015
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“SAIC”

“SAT”

“SCIA”

“SFC”

“SFO”

s

“Share Option Scheme’

“Shareholder(s)”

“Share(s)”

“Shenzhen NNK”

“Shenzhou Tongfu”

“Shenzhou Tonghao”

the State Administration for Industry & Commerce of the PRC
CEINET | ERNCEediCes T

the State Administration of Taxation of the PRC ("2 A It
0 B Rl 5 AR )

South China International Economic and Trade Arbitration
Commission (HERgH BRI E 7 Mk Z& B &)

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or otherwise
modified from time to time

the share option scheme conditionally adopted by our
company on December 14, 2015, the principal terms of which
are summarized in the section headed “Share Option Scheme”
in Appendix IV to this prospectus

holder(s) of the Share(s)

ordinary share(s) with a nominal value of US$0.01 each in the
capital of our company

Shenzhen Niannianka Network Technology Co., Ltd.* (Y
MAEAE R A B H. A BRZAF]), a company established under
the laws of the PRC with limited liability on June 13, 2006
and our PRC Operating Entity

Shenzhen Shenzhou Tongfu Technology Co., Ltd.* (G T #f
M AT RHE A B2 7)), a company established under the laws
of the PRC with limited liability on June 10, 2011 and owned
as to 90.5% by Sinomaster Investment and owned as to 9.5%
by our Controlling Shareholders, namely, 3.7% by Huang
Junmou, 3.7% by Yang Hua, 1.4% by Li Xiangcheng and 0.7%
by Xu Xinhua

Shenzhen  Shenzhou  Tonghao Network  Technology
Co., Ltd.* (VEYIT 48 47 A 45 B A BR/A 7]), a company
established under the laws of the PRC with limited liability on
April 3, 2013 and owned as to 40% by Daizhong, 12% by
Sinomaster Investment and owned as to 48% by our
Controlling Shareholders, namely, 18.9% by Huang Junmou,
12.6% by Yang Hua, 11.2% by Li Xiangcheng and 5.28% by
Xu Xinhua



DEFINITIONS

“Shenzhou Tongpiao”

“Sinomaster Investment”

“Sole Bookrunner”

“Sole Global Coordinator”

“Sole Sponsor”

“Stabilizing Manager”

“Stock Exchange”

i)

“subsidiary” or “subsidiary(ies)

“substantial shareholder(s)”

“Takeovers Code”

“Te La”

“Track Record Period”

Shenzhen Shenzhou Tongpiao Technology Co., Ltd.* (YT
N 38 2R B A PR/ F]), a company incorporated under the
laws of the PRC with limited liability on April 26, 2012 and
owned as to 66.5% by Shenzhou Tonghao and 33.5% by Mr.
Zhang Lantian (7% X), an Independent Third Party

Shenzhen Sinomaster Investment Group Co., Ltd.* (Yﬂﬁéﬂ”ﬁﬁ‘?
M EE B A BR/AR), a company established under the
laws of the PRC with limited liability on January 15, 2001 and
controlled by Huang Shaowu

China International Capital Corporation Hong Kong
Securities Limited

China International Capital Corporation Hong Kong
Securities Limited

Quam Capital Limited, a corporation licenced by the SFC to
carry out type 6 (advising on corporate finance) regulated
activity under the SFO, being the sole sponsor of the Listing

China International Capital Corporation Hong Kong
Securities Limited

The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto in section 15 of the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance

has the meaning ascribed thereto in the Listing Rules

the Hong Kong Code on Takeovers and Mergers and Share
Buy-backs

Shenzhen Te La Technology Co., Ltd.* (I Fr i BHZ A IR
/NTH]), a company established under the laws of the PRC on
June 25, 2010 which was owned (prior to its deregistration on
September 1, 2014) as to 65% by Shenzhen NNK, our PRC
Operating Entity, 25% by Mr. Deng Raozheng (¥FZEH() and
10% by Ms. Huang Si’e (#PU#), both of whom are
Independent Third Parties

the period comprising the financial years ended December 31,
2012, 2013 and 2014 and the nine months ended September
30, 2015



DEFINITIONS

“Trading Day”

“Underwriters”

“Underwriting Agreements”

“US$” or “US dollars”

“U.S. Securities Act”

“VIE”
“WFOE”

“White Form eIPO Service”

“White Form eIPO Service
Provider”

“Xu Xinhua”

“Yang Hua”

means a day on which the Stock Exchange is open for the
business of dealing in securities

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

United States dollars, the lawful currency of United States

the U.S. Securities Act of 1933, as amended, and the rules and
regulations promulgated thereunder

variable interest entity
wholly foreign-owned enterprise

the application for Public Offer Shares to be issued in the
applicant’s own name by submitting applications online
through the designated website of www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

Mr. Xu Xinhua (FF#7#E), a non-executive Director and a
Controlling Shareholder of our company and an ultimate
beneficial owner as to 6.6% of the issued share capital of our
company following completion of the Capitalization Issue and
Global Offering (assuming the Over-allotment Option is not
exercised and without taking into account any Shares which
may be issued upon the exercise of the options that may be
granted under the Share Option Scheme) through his wholly
-owned company, Enjoy Charge Technology

Mr. Yang Hua (#5%£), a non-executive Director and a
Controlling Shareholder of our company and an ultimate
beneficial owner as to 15.8% of the issued share capital of our
company following completion of the Capitalization Issue and
the Global Offering (assuming the Over-allotment Option is
not exercised and without taking into account any Shares
which may be issued upon the exercise of the options that may
be granted under the Share Option Scheme) through his
wholly-owned company, Happy Charge Technology
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All dates and times in this prospectus refer to Hong Kong time unless otherwise stated.

No representation is made that any amounts in RMB, HK$ and US$ can be or could have been

converted at the relevant dates at the above rates or any other rates or at all.

Certain amounts and percentage figures included in this prospectus have been subject to
rounding adjustments and, accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.

The English translation of company names in Chinese or another language which are marked
with “*” and the Chinese translation of company names in English which are marked with “*” are
for identification purposes only. Translated English names of Chinese natural persons, legal persons,
governmental authorities, institutions, PRC-incorporated companies or other entities or any
descriptions for which no English translation exists are unofficial translations for identification

purposes only.

24 —



GLOSSARY

This glossary of technical terms contains explanations of certain terms, definitions and
abbreviations used in this prospectus in connection with the Group and its business. As such, these
terms and their meanings may not correspond to standard industry meaning or usage of these terms.

“access code”

“Alipay” (3Zf}#)

“ARPU”
‘AATM?’

“average daily users”

“BOSS system”

“B2C”
“CAGR”

“ca2c”

“e-commerce” or “electronic

commerce”

“electronic banking systems”

“GDP”
“ICP”

“Internet”

the code in the form of serial numbers printed on a mobile
top-up card for identification purpose

a third-party payment platform which supports payment with
Internet banking services of PRC banks

average revenue per user
automated teller machine

the average number of mobile users who top up their mobile
accounts per day, calculated by the number of users in a year
divided by the number of calendar days in the relevant year

Business & Operation Support System operated by PRC
telecommunication operators that are free of charge and could
be used by anyone to top up his own or any other mobile
accounts. The mobile top-up systems will process requests for
mobile top-up and add mobile top-up credits to the relevant
mobile accounts

transactions that occur from a company to a consumer
compound annual growth rate

electronic commerce that involves the electronically
facilitated transactions between consumers through some
third parties

the use of the Internet to transmit business information and
transact commercial activities

systems operated by financial institutions which could be
used by their customers to conduct transactions online

gross domestic product
Internet content provider

a global network of interconnected, separately administered
public and private computer networks that use the
Transmission  Control  Protocol/Internet Protocol for
communications
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“IP address”

“IT”

“mobile account”

“mobile top-up card”

“mobile top-up credits”

“mobile top-up services”

“mobile users”

“020”

“platform”

Internet Protocol address, a numerical label assigned to each
device (e.g. computer) participating in a computer network
that uses the Internet Protocol for communication, including
but not limited to the Internet

information technology, the development, installation, and
implementation of computer systems and applications

the account of a mobile user maintained by PRC
telecommunication operators for the storage of mobile top-up
credits. A mobile subscription account could be identified
with the assigned mobile phone number

a card with an access code and a password which contains a
fixed amount of mobile top-up credits used for payment of
mobile phone related services. It is generally issued by PRC
telecommunication operators and sold to the public by their
distributors. Mobile top-up cards can be in physical or virtual
form. Physical cards are usually in the form of a plastic card
or paper slip containing access codes and passwords and are
available for purchase in convenience stores, supermarkets
and other retail stores. Virtual cards could be purchased over
the Internet and are just provided in the form of access codes
and passwords

credits having monetary value and are stored or added to
mobile accounts for use of mobile phone related services in
the PRC. Mobile top-up credits are normally distributed by
PRC telecommunication operators or their distributors in the
form of credits bearing passwords in varying amounts printed
on mobile top-up cards or in digital format through various
channels

services provided by mobile top-up service providers to
top-up mobile accounts of their customers through the use of
the mobile top-up systems

mobile accounts registered with PRC telecommunication
operators to use mobile related service

online-to-offline

a computing environment which allows the development and
execution of computer applications
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“PRC telecommunication
operators”

“SIM”

“tOp up”

“webpage”

6‘%9’
“007ka Top-up Platform”

“SG”

“4G’s

telecommunication operators approved by the Ministry of
Industry and Information Technology of China to operate in
the class one basic telecommunication business (as
categorized in the Telecommunication Industry Classification
Catalogue ({TEfSEB B HBL)) issued by the Ministry of
Industry and Information Technology of the PRC in 2003) in
China and their subsidiaries, including the three PRC
telecommunication operators, which are China Mobile
Communications Corporation, or China Mobile, China
Telecommunications Corporation, or China Telecom, and
China United Telecommunications Corporation, or China
Unicom

subscriber identification module, an integrated circuit that
securely stores a mobile user’s identity

restore or add value

a file notated with HyperText Markup Language that can be
displayed by web browsers over the Internet

per cent
the top-up platform operated by our company

3rd generation mobile telecommunications, a generation of
standards for mobile phones and mobile telecommunication
services

4th generation mobile communications, a generation of
standard for wireless communication of high-speed data for
mobile phones and data terminals.
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FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that are, by their nature, subject to
significant risks and uncertainties, including the risks described in the section headed “Risk Factors”
in this prospectus. These forward-looking statements include, without limitation, words and

13

expressions such as “aim”, “expect”, “believe”, “plan”, “intend”, “estimate”, “project”, “seek”,
“anticipate”, “going forward”, “ought to”, “may”, “will”, “should”, “would” and “could” or similar
expressions, words or statements or the negative thereof, in particular, in the sections headed
“Business” and “Financial Information” in this prospectus in relation to future events, including our
strategies, plans, objectives, goals, targets, our future financial, business or other performance and
development, the future development of our industry and the future development of the general

economy of our key markets, as well as the national and global economy.

These statements are based on numerous assumptions regarding our present and future business
strategy and the environment in which we will operate in the future. These forward-looking statements
reflecting our current views with respect to future events are not a guarantee of future performance
and are subject to known and unknown risks, uncertainties, assumptions and other factors, some of
which are beyond our control, which may cause our actual results, performance or achievements, or
industry results to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements.

Important factors that could materially affect our actual results, performance or achievements
include the risk factors described in the section headed “Risk Factors” and elsewhere in this
prospectus, and the following:

° our business prospects and future developments, trends and conditions in the industry and
markets in which we operate;

° our strategies, plans, objectives and goals;

° advance in technology;

° changes to the regulatory environment and general outlook in the industry and markets in
which we operate;

° customer preference and availability of replacement products;

° our ability to reduce costs;

° exchange rate fluctuations;

° the performance of global financial markets, including changes in our ability to access the
capital markets and changes in the level of interest rates;

° availability and costs of bank loans and other forms of financing;

° our liquidity and financial conditions;
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FORWARD-LOOKING STATEMENTS

° our relationship with, and other conditions affecting, our suppliers and customers;

° catastrophic losses from fires, floods, windstorms, earthquakes, diseases or other adverse

weather conditions or natural disasters;

° currency exchange restrictions; and

° our dividend policy.

Subject to the requirements of applicable laws, rules and regulations, we do not have any
obligation to update or otherwise revise the forward-looking statements in this prospectus, whether as
a result of new information, future events or otherwise. As a result of these and other risks,
uncertainties and assumptions, the forward-looking events and circumstances discussed in this
prospectus might not occur in the way we expect, or at all. Accordingly, you should not place undue
reliance on any forward-looking information. All forward-looking statements contained in this

prospectus are qualified by reference to the cautionary statements set out in this section.

In this prospectus, statements of, or references to, our intentions or those of any of our Directors
are made as at the date of this prospectus. Any such intentions may change in light of future

developments.
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RISK FACTORS

You should carefully consider all of the information in this prospectus, including the risks and
uncertainties described below, before making an investment in the Offer Shares. Our business,
financial condition, results of operations or prospects could be materially and adversely affected
by any of these risks and uncertainties. The market price of the Offer Shares could significantly
decrease due to any of these risks and uncertainties, and you may lose all or part of your
investment. You should pay particular attention to the fact that we are a company incorporated in
the Cayman Islands and substantially all of our operations are conducted in the PRC, which is
governed by a legal and regulatory regime that may differ significantly from that of other
jurisdictions. For more information concerning the Cayman Islands, the PRC and certain related
matters discussed below, please see “Regulations”, “Appendix Il — Summary of the Constitution
of our company and Cayman Companies Law” and “Appendix IV — Statutory and General

Information.”

RISKS RELATING TO OUR BUSINESS
Our business depends on our ability to establish and maintain collaborations with PRC banks.

Our business depends on establishing and maintaining relationships with PRC banks. We
anticipate that we will continue to depend on the PRC banks in order to grow our business. For the
years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2014 and
2015, the gross transaction value attributable to mobile top-up services provided through electronic
banking systems of the PRC banks accounted for approximately 90.1%, 93.0%, 80.2%, 82.4% and
75.9%, respectively, of our total gross transaction value. Our transaction value attributable to mobile
top-up services provided through our largest bank partner accounted for approximately 75.8%, 69.9%,
46.9% and 34.8% of our total gross transaction value for the years ended December 31, 2012, 2013
and 2014 and the nine months ended September 30, 2015, respectively. Our transaction value
attributable to top-up services provided through our five largest bank partners amounted to
approximately 92.7%, 86.9%, 75.3% and 68.6% of our total gross transaction value for the years ended
December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015, respectively. As
of the Latest Practicable Date, we were the mobile top-up service provider to customers of 45 PRC
banks. However, our agreements with the PRC banks are generally non-exclusive and do not prohibit
them from working with our competitors. If the PRC banks, in particular, our five largest PRC bank
partners, discontinue their contractual relationships with us or collaborate with our competitors, our
ability to grow our business may be materially and adversely affected. In addition, it is essential for
us to pursue business relationships with additional PRC banks to continue to grow our mobile user
base. Our failure to enter into business relationships with additional PRC banks in a timely manner
or on favorable terms may impair our ability to continually expand our business.

We depend on PRC telecommunication operators and their distributors to source mobile top-up
credits; any deterioration or termination of our relationship with these PRC telecommunication
operators or their distributors may result in severe disruptions to our business operations and the
loss of revenue.

We primarily purchase mobile top-up credits from the three PRC telecommunication operators

and their distributors. Our agreements with these PRC telecommunication operators and their
distributors usually have a term of one year and not all of agreements contain automatic renewal



RISK FACTORS

provisions. We usually renew these agreements or enter into new ones when the prior agreements
expire, but on occasion the renewals or new contracts can be delayed for periods of one month or
more. Also, if the PRC telecommunication operators use other distributors, seek direct cooperation
with PRC banks or expand their own top-up services, our market share will significantly decrease,

which will materially and adversely affect our business or even render us no longer profitable.

Due to our reliance on the PRC telecommunication operators and their distributors to source
mobile top-up credits, any deterioration or determination of our relationships with them may result in
severe disruptions to our business operations, loss of our revenues and a material and adverse effect

on our financial condition and results of operations.

We may be adversely affected by changes in policies of the PRC telecommunication operators.

Our ability to grow our business depends, in part, upon policies of the PRC telecommunication
operators. The PRC telecommunication operators offer mobile top-up services directly to mobile users
through various channels including autopay arrangements with banks, payments at their branches and
payments through their self-service terminals. They also engage third-party distributors, such as
convenient stores, newsstands and agency branches, to distribute mobile top-up cards and provide
mobile top-up services to mobile users. See “Industry Overview — The PRC Mobile Top-up Market
— Mobile top-up service channels.” In recent years, the PRC telecommunication operators have been
expanding their online top-up channels. If the PRC telecommunication operators decide to continue
to expand mobile top-up services or cooperate with PRC banks or third-party online platforms directly,
our results of operations may be materially and adversely affected.

Any defects or disruptions affecting our platform or outages of network infrastructure could

materially and adversely affect our business.

The satisfactory performance, reliability, security and availability of our proprietary 007ka
Top-up Platform and network infrastructure are crucial to our success. All of our mobile top-up
services are processed through our 007ka Top-up Platform. Therefore, any defects or disruptions of
our platform may cause significant harm to our reputation and our ability to attract and retain users
and provide high-quality customer services. As of the Latest Practicable Date, our server network
consisted of 408 owned servers hosted in 20 locations in the PRC. We rely on third-party data center
service providers for certain key aspects of our platform and network infrastructure, including to
provide server hosting space with stable power supply, IP addresses, broadband Internet connection
facilities and firewall monitoring, server security testing and optimization services that can meet our
requirements. The data center service providers are also responsible for the technical consulting and
supporting services. We may experience network disruptions or failures due to various factors,

including:

° our business growth will place increasing demand on our servers and peak traffic handling
capacities as we increase the size of our user base, and we may incur substantial expenses

to expand our network infrastructure to accommodate the increased traffic;
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° we may encounter problems when upgrading and improving our platforms, or new
technologies or infrastructures may not be fully integrated with the existing systems on a
timely basis, or at all, which could adversely affect the performance of our platform to

provide our services;

° some of our authorized personnel may inadvertently or maliciously cause damages to our

system during daily operation;

° we may be subject to hacking, electronic break-ins, unauthorized access to or other attacks
on our platform and network infrastructure, causing loss or corruption of data or

malfunctions of software or hardware;

° third parties providing server hosting space to us may encounter similar network
disruptions or technology failures in surrendering their services, which situations are

beyond our control and may be difficult to remedy; and

° our network infrastructure could be damaged or interrupted as a result of earthquakes,
floods, fires, extreme temperatures, power loss, telecommunications failures, technical

error, computer viruses and similar events.

Any network interruption, virus or other inadequacy that causes disruptions of our 007ka Top-up
Platform or deterioration in the quality of access to our platform could reduce customer satisfaction

and damage our reputation, which could in turn materially and adversely affect our business.

We may not be able to maintain our profit margin in the future given the discount to mobile top-up

credits offered by the PRC telecommunication operators and their distributors may decline.

Our profit margin is affected by a number of factors, including but not limited to, the discount
rate we receive from the PRC telecommunication operators and their distributors on the mobile top-up
credits we sourced, therefore, depending upon the policies of the PRC telecommunication operators
and their distributors and the demand and supply of mobile top-up credits in the market. We generally
provide mobile top-up services at face value with mobile top-up credits we purchase primarily from
the PRC telecommunication operators and their distributors. When we purchase mobile top-up credits
from the PRC telecommunication operators and their distributors, we are usually offered a discount
to the face value of the mobile top-up credits. However the PRC telecommunication operators and
their distributors may adjust the discount rate at their sole discretion during the term of our
cooperation. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended
September 30, 2014 and 2015, we recorded an average discount of approximately 1.5%, 1.4%, 1.4%,
1.4% and 1.3%, respectively, to the face value of the mobile top-up credits. However, we cannot assure
you that we can secure the same discount rates in the future and that our profit margin may be affected

by the decline in the discounts offered by these partners in the future.
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We may be adversely affected by the changes in the rate of commission fees charged by the PRC
banks.

We provide our mobile top-up services primarily through electronic banking systems operated by
PRC banks. We grant the PRC banks access to our 007ka Top-up Platform, enabling the PRC banks
to relay mobile top-up requests they receive from their customers to us. The PRC banks charged us
commission fees, generally ranging from 0.30% to 0.85% of the transaction value of each mobile
top-up transaction we processed during the Track Record Period. For the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015, the gross transaction
value attributable to top-up services we provided through electronic banking systems of PRC banks
amounted to approximately RMBS5,145.1 million, RMB9,278.8 million, RMB12,923.3 million,
RMB9,453.6 million and RMB10,913.1 million, representing approximately 90.1%, 93.0%, 80.2%,
82.4% and 75.9% of our total transaction value with mobile users, respectively. In addition, changes
in the rate of commission fees charged by the PRC banks have significant impact on our cost of
revenue and gross profit margin. Our ability to maintain and enhance our business relationships with
the PRC banks and our ability to expand our bank network significantly affect our business and results
of operations.

We operate in a capital intensive industry and require significant amount of working capital to fund
our operations. If we cannot obtain sufficient working capital, our business, financial condition and
prospects may be materially and adversely affected.

The operation of our mobile top-up service requires significant upfront capital expenditures and
continuous investments in technology and infrastructures. In addition, we need substantial cash to
purchase top-up credits primarily from the PRC telecommunication operators and their distributors for
our business operations. During the Track Record Period, we financed our operations primarily
through cash generated from our operating activities, bank borrowings and loans from our then
Shareholders. Upon completion of the Global Offering and with our expected net proceeds from the
Global Offering, we believe that we will have sufficient working capital to meet our anticipated cash
needs for the foreseeable future. However, in order to implement our development strategies, we may
have additional capital requirements in the future. The need for additional capital may be intensified
if the banks stop their funding to us in the future. We may seek to obtain a credit facility or sell
additional equity or debt securities. Our ability to obtain additional financing in the future, however,
is subject to a number of uncertainties, including:

° our future business development, financial condition and results of operations;

° general market financing activities by companies in our industry; and

° macroeconomic, political and other conditions in the PRC and elsewhere.

Additional funding from debt financings may make it more difficult for us to operate our
business because we would need to make interest payments on the indebtedness and may be obligated
to abide by restrictive covenants contained in the debt financing agreements, which may, among other
things, limit our ability to make business and operational decisions and pay dividends. Furthermore,
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equity financing may have a dilutive effect on our Shareholders. If we cannot obtain sufficient capital
to meet our capital expenditure or operational needs on favorable terms, or at all, we may not be able
to implement our growth strategies, and our business, financial condition and prospects may be

materially and adversely affected.

Our failure to maintain high-quality customer service could harm our reputation or loss of

customers, which would materially and adversely affect out results of operations.

We believe that our focus on customer services is critical to enhancing our relationship with our
PRC banks, other channels and our customers; such focus is also critical to ensuring and maintaining
customer satisfaction. As a result, we have dedicated our efforts in the training of our customer
support and call center customer service representatives. If we fail to consistently provide high-quality
customer service, the PRC banks, other channels and our customers may be less inclined to use our
007ka Top-up Platform or recommend our platform to other potential users. Unsatisfactory customer
service can disrupt our operations, adversely affect the user experience, cause our users to stop using
our 007ka Top-up Platform, and damage our reputation, any of which could materially and adversely
affect our results of operations.

Our failure to anticipate or successfully implement new technologies could render 007ka Top-up
Platform uncompetitive, and reduce our revenue and market share.

We provide mobile top-up services through our proprietary 007ka Top-up Platform. Our platform
and related technologies are critical to our success. The mobile top-up service industry is subject to
rapid technological advances. We need to anticipate the emergence of new technologies and assess
their market acceptance. We also need to invest certain financial resources in research and
development to keep pace with technological advances in order to keep our technologies, services and
development capabilities competitive in the market. However, research and development activities are
inherently uncertain, and our expenditures on research and development may not generate
corresponding benefits. Given the fast pace with which the mobile top-up technology has been and
will continue to be developed, we may not be able to timely improve our 007ka Top-up Platform and
related technologies in an efficient and cost-effective manner, or at all. New technologies in our
industry could render the technologies and services that we are developing or expect to develop in the
future uncompetitive, thereby potentially resulting in a decline in our revenue and market share.

If we fail to successfully implement our strategies and effectively manage our growth, our business
and results of operations could be harmed.

Our ability to successfully implement our strategies depends on a number of factors, including
our ability to deliver superior user experience, raise additional capital on acceptable terms, maintain
and enhance cooperation with our partners such as PRC banks, PRC telecommunication operators and
their distributors, online platform operators and e-commerce platform operators and some other
factors beyond our control. We cannot assure you that our strategies will materialize, or will
materialize within the planned time frame, or that our objectives will be fully or partially
accomplished.
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In addition, we experienced rapid growth during the Track Record Period. Our growth strategy
presents numerous managerial, administrative and operational challenges. For example, we need to
continuously improve our operational and financial systems, procedures and controls, and expand,
train, manage our employees. In addition, we maintained and expanded our relationships with a
growing number of users and business partners during the Track Record Period. We cannot assure you
that our management can effectively manage our anticipated growth and implement our strategies,
which could have a material adverse effect on our business and results of operations.

Our business depends on our senior management team. If we lose their services, our business may
be adversely affected.

Our success has been depending and will continue to heavily depend on efforts of our devoted
and experienced senior management team, in particular, the senior management named in this
prospectus, that possesses intensive knowledge and deep understanding of the mobile top-up service
industry in the PRC. As competition in the mobile top-up service industry intensifies, it may be
increasingly difficult for us to hire, motivate and retain highly skilled personnel. We do not carry
key-man life insurance on any of our personnel. If we lose services of one or more senior management
or key employees, we may not be able to fill the vacancies with suitable candidates in a timely manner,
or at all, and we may incur additional expenses to recruit and train new personnel. Our business and
growth strategies could then be severely disrupted, and our financial condition and results of
operations could be adversely affected. If any of our senior management or key employees joins a
competitor or forms a competing company, we may lose cooperative relationships with our existing
business partners. Each of our senior management has entered into employment agreements which
contains confidentiality and non-compete undertakings with us. However, if any dispute arises
between our senior management and us, we cannot assure you that we would be able to enforce these

non-compete provisions in the PRC, where these executive officers reside.

We may not be able to prevent others from unauthorized use of our intellectual property, which

could harm our business and competitive position.

We regard our copyrights, trademarks, domain names, software copyrights, and similar
intellectual property as critical to our success, and we rely on a combination of copyright and
trademark registration, domain name registrations, as well as employee and third party confidentiality
agreements to protect our intellectual property rights. As at the Latest Practicable Date, we had
registered 31 domain names, including www.007ka.com and www.nnk.com.hk, two trademark and 10
software copyright registrations in the PRC and two trademarks in Hong Kong related to our business.

In addition, it is often difficult to register, maintain and enforce intellectual property rights in
the PRC. Statutory laws and regulations are subject to judicial interpretation and enforcement and may
not be applied consistently due to the lack of clear guidance on statutory interpretation.
Confidentiality, invention assignment and non-compete agreements may be breached by
counterparties, and there may not be adequate remedies available to us for any such breach.
Accordingly, we may not be able to effectively protect our intellectual property rights or to enforce

our contractual rights in the PRC.
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Policing any unauthorized use of our intellectual property is difficult and costly and the steps we
take may be inadequate to prevent the infringement or misappropriation of our intellectual property.
From time to time, we may need to resort to litigation or other proceedings to enforce our intellectual
property rights, which could result in substantial cost and diversion of resources and the invalidation
or narrowing of the scope of our intellectual property. We can provide no assurance that we will
prevail in such litigation or proceedings, and even if we do prevail, we may not obtain a meaningful
recovery. Any failure in maintaining, protecting or enforcing our intellectual property rights could

have a material adverse effect on our business, financial condition and results of operations.

We may be exposed to intellectual property infringement and other claims by third parties that, if
successful, could disrupt our business and materially and adversely affect our financial condition

and results of operations.

Our success depends, to a large extent, on our ability to use and develop our technology and
know-how without infringing third-party intellectual property rights. We may face, from time to time,
allegations that we have infringed trademarks, copyrights and other intellectual property rights of
third parties, including our competitors, or allegations that we are involved in unfair competition
against our competitors. As we face increasing competition and sometimes have to take defensive
measures in response to competitive pressure and as litigation becomes more common in the PRC, we
face a higher risk of being the subject of intellectual property infringement and unfair competition

claims.

The defense of intellectual property and unfair competition claims and litigation can be costly
and time consuming and may significantly divert efforts and resources of our technical and
management personnel. Furthermore, an adverse determination in any such litigation or proceedings
to which we may become a party could cause us to pay damages, seek licenses from intellectual
property owners, pay ongoing royalties, redesign our platform or become subject to injunctions, each

of which could materially and adversely affect our business, financial condition and prospects.

Non-compliance of third parties with whom we conduct business could disrupt our business and

adversely affect our results of operations.

Our third-party business partners, including online platform operators and e-commerce platform
operators, may be subject to regulatory penalties or punishments because of their regulatory
compliance failures, which may disrupt our business. Although we conduct a rigid review of legal
formalities and certifications before entering into contractual relationship with these partners, we
cannot be certain whether such third party has or will infringe any third parties’ legal rights or violate
any regulatory requirements. We require our partners to provide their licenses, permits or other
qualification documents before entering into cooperation arrangements with them, but we cannot
assure you that such partners will continue to maintain all applicable permits and approvals. Any legal
liabilities of, or regulatory actions against, our business partners may affect our business activities and

reputation and, in turn, our results of operations.
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If we do not successfully promote, maintain and enhance the awareness of our brand, our results

of operations and financial condition could be harmed.

We believe that maintaining and enhancing our brand and reputation is critical to the success of
our business. We believe that our “007ka” brand is recognized in the PRC mobile top-up industry.
Increasing awareness of our brand and maintaining and enhancing our brand’s association with high
quality services is of particular importance to our relationships with our existing partners and to our
ability to attract new partners. The successful promotion of our “007ka” brand and increased
recognition of our brand’s association with high quality services depend on a number of factors,
including our marketing efforts, our ability to continue develop new technologies, and our ability to
deliver satisfactory customer services. If our 007ka Top-up Platform is no longer perceived as high
quality, we may not succeed in building brand recognition and brand loyalty. It may also be difficult
for us to maintain and enhance our relationships with our partners.

In addition, the promotion of our brand may require us to make substantial expenditures, and we
anticipate that such expenditures may increase as our market becomes more competitive. To the extent
that these activities yield increased revenue, such increased revenue may not offset the increased
expenses we incur. If we do not successfully maintain and enhance our brand, our business may not
grow. In addition, we may have reduced pricing power relative to competitors, and we could lose
customers or fail to attract potential customers. All these would adversely affect our business, results

of operations, and financial condition.

Future strategic alliances or acquisitions may not be successful and may have a material and

adverse effect on our business, reputation and results of operations.

We intend to pursue selected strategic alliance and acquisition opportunities. We will consider
acquisitions of businesses and assets that are complementary to our business. These transactions could
subject us to a number of risks, including risks associated with sharing proprietary information,
non-performance by third parties and increased expenses in integrating new businesses and personnel,
any of which may materially and adversely affect our business, reputation and results of operations.
We may fail to select appropriate acquisition targets, negotiate acceptable terms or integrate the
acquired businesses and their personnel into our own. Likewise, we may have limited ability to
monitor or control actions of our strategic partners and, to the extent any such strategic partner suffers
negative publicity or harm to its reputation from events relating to its own business, we may also

suffer negative publicity or harm to our reputation by association.

In addition, if we are presented with appropriate opportunities, we may acquire additional assets,
technologies or businesses that are complementary to our existing business. Future acquisitions and
the subsequent integration of new assets and businesses into our own could require significant
management attention and could result in a diversion of resources away from our existing business,
which in turn could have an adverse effect on our business operations. Acquired assets or businesses
may not generate the financial results we expect. Acquisitions could result in the use of substantial

amounts of cash, increased leverage, potentially dilutive issuances of equity securities, goodwill
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impairment charges, amortization expenses for other intangible assets and exposure to potential
unknown liabilities of the acquired business. The cost and duration of integrating newly acquired
businesses could also materially exceed our expectations. Any such negative developments could have

a material adverse effect on our business, financial condition and results of operations.

We collect, process, store and use personal information and other data, which subjects us to
governmental regulation and other legal obligations related to privacy, and our actual or perceived
failure to comply with such obligations could harm our business.

We receive, store and process our customers’ proprietary data, including their personal or
identifying information. There are various laws in the PRC regarding privacy and the storing, sharing,
use, processing, disclosure and protection of personal information and other user data on the Internet
and mobile platforms, The PRC Constitution, the PRC Criminal Law and the General Principles of the
PRC Civil Law protect individual privacy in general. In particular, Amendment 7 to the PRC Criminal
Law prohibits institutions, companies and their employees in the telecommunications and other
industries from selling or otherwise illegally disclosing a citizen’s personal information obtained
during the course of performing duties or providing services or obtaining such information through
theft or other illegal ways. Our internal policy also requires our employees to protect the personal
information of our customers. While we believe we are in compliance with the applicable PRC laws
and regulations and our policy on personal information and data protection, it is possible that we may
be deemed to be in violation of relevant laws and regulations. Any failure or perceived failure by us
to comply with our privacy policies, our privacy-related obligations to users or other third parties, or
our privacy-related legal obligations, or any compromise of security that results in the unauthorized
release or transfer of personally identifiable information or other user data, may result in
governmental enforcement actions, litigation, criminal sanction or public statements against us by
consumer advocacy groups or others and could cause our users to lose trust in us, which could have
a material adverse effect on our business. Additionally, if third parties we work with, such as PRC
banks, the PRC telecommunication operators or our existing business partners, violate applicable laws
or our policies, or if such third parties are involved in privacy infringement due to malicious actions
of their users, such violations or involvement may also put our users’ information at risk and could

in turn have a material adverse effect on our business.

Our lack of insurance could expose us to significant costs and business disruption.

We do not maintain business liability or interruption insurance or key-man insurance. We have
determined that the costs of insuring for these risks and the difficulties associated with acquiring such
insurance on commercially reasonable terms make it impractical for us to have such insurance. In
addition, we do not maintain any insurance policies covering risks including loss and theft of and
damages to our equipment or facilities other than for our motor vehicles. Any business disruption or
litigation, or any liability or damage to, or caused by, our facilities or our personnel beyond our
insurance coverage may result in substantial costs and may divert our resources and therefore could

adversely affect our financial conditions and results of operations.
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We may be subject to certain non-compliance issues in relation to inadequate contributions to social

insurance and housing provident funds as required by PRC regulations for our employees.

During the Track Record Period, we contributed to the employee social insurance schemes and
housing provident funds for all of our employees based on the minimum wages in Shenzhen and the
seniority of employees, whereas under the applicable PRC laws and regulations such contribution
should instead be calculated based on actual wages of the employees. The aggregate amount of the
difference in social insurance contribution based on the actual wages of employees during the Track
Record Period was approximately RMB2.6 million, respectively, and the aggregate amount of the
difference in housing provident fund contribution based on the employees’ actual wages during the
Track Record Period was approximately RMB1.1 million, respectively. We have started to make social
insurance and housing provident fund contributions for our employees since April 2015 in full
compliance with applicable PRC laws and regulations. Our PRC Legal Advisor has advised that the
relevant PRC authorities may notify us that we are required to pay the outstanding contributions
within a stipulated deadline and (i) in respect of any outstanding social insurance contributions that
accumulated prior to July 1, 2011, where payment is not made prior to such deadline, we may be liable
to a penalty equal to 0.2% of the outstanding amount calculated daily from the date the relevant
insurance funds became payable; and (ii) in respect of any outstanding social insurance contributions
that accumulated after July 1, 2011, we may be liable to a penalty equal to 0.05% of the outstanding
amount calculated daily from the date the relevant insurance funds became payable and, if we fail to
make such payments in arrears, we may be subject to a fine of one to three times the outstanding
contribution amount. In addition, our PRC Legal Advisor has further advised us that the relevant
housing provident fund authorities may request us to pay the outstanding housing provident fund
contribution within a prescribed time limit and if we fail to do so, the relevant housing provident fund

authorities may apply for an order for payment from the relevant PRC court.

We may be subject to penalties from the PBOC or adverse judicial rulings as a result of advancing
funds to related companies and extending loans to a third-party enterprise during the Track Record
Period.

During the Track Record Period, we advanced funds to certain related companies and made loans
to a third-party enterprise (the “Loan”), which were not compliant with PRC laws and regulations. The
advances to the related companies were unsecured, interest-free and repayable upon demand. As of
December 31, 2012, 2013 and 2014 and September 30, 2015, the outstanding balance of the amounts
due from the related companies was approximately RMB9.7 million, RMB25.7 million, RMB132.3
million and RMB136.3 million, respectively, and the outstanding balance of the Loan was

approximately nil, RMBO0.5 million, RMBO0.5 million and nil, respectively.

According to the General Lending Provisions ({4 H)) promulgated by the PBOC in 1996
(the “General Lending Provisions”), the PBOC may impose fines equivalent to one to five times of the
income generated (being interests charged) from loan advancing activities between enterprises. As
advised by our PRC Legal Advisor, according to the General Lending Provisions formulated by the
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People’s Bank of China, we may be subject to a fine in an amount up to five times of the income
derived from our advances to related companies and the Loan. The total interest income derived from
the Loan during the Track Record Period amounted to approximately RMB62,000, and we may face
a total fine for our breach of the Lending General Provisions of up to approximately RMB310,000. As
of the Latest Practicable Date, the amount due from related companies and the full principal amount
and interest on the Loan had been repaid and we had not received any notice of claim or penalty in
relation to the relevant loan agreements. Save as disclosed herein, we have not made any other similar
loans to third parties or advances to related companies and we do not intend to make such loans or
advances in the future.

As advised by our PRC Legal Advisor, under the circumstances, (i) the possibility that the PBOC
imposes a penalty on us in respect of the advances to related companies and extending the Loan is
remote and (ii) the possibility that we would be subject to proceedings in respect of the advances to
related companies and extending the Loan is remote. However, we cannot assure you that we will not
be subject to penalties from the PBOC or an adverse judicial rulings in the future.

Some of our leased properties have defective titles and we may be required to cease occupation and
use of such leased properties if there is a valid claim for them.

As of the Latest Practicable Date, we leased 20 properties with a total gross floor area of
approximately 3,564.5 square meters for office space, canteen and dormitory purposes in the PRC. As
of the Latest Practicable Date, lessors of 16 properties, representing approximately 86% of the total
gross floor areas we leased, had not been able to provide title certificates to their properties. If our
lessors are not the owners of the properties or they have not obtained consents from the owners or their
lessors or permits from the relevant government authorities, our leases could be invalidated. If this
occurs, we may have to renegotiate the leases with the owners or the parties who have the right to lease
the properties, and the terms of the new leases may be less favorable to us.

As of the Latest Practicable Date, we are not aware of any claims or actions being contemplated
or initiated by government authorities, property owners or any other third parties with respect to our
leasehold interests in or use of such properties. However, we cannot assure you that our use of such
leased properties will not be challenged. In the event that our use of properties is successfully
challenged, we may be forced to relocate the affected operations. In addition, we may become
involved in disputes with the property owners or third parties who otherwise have rights to or interests
in our leased properties. We can provide no assurance that we will be able to find suitable replacement
sites on terms acceptable to us on a timely basis, or at all, or that we will not be subject to material
liability resulting from third parties’ challenges on our use of such properties. As a result, our
business, financial condition and results of operations may be materially and adversely affected.

Some of our lease agreements have not been registered with the relevant PRC authorities and we
might be subject to administrative fines.

As of the Latest Practicable Date, we had not completed registration of the lease agreements
relating to 15 properties we leased from Independent Third Parties. These properties had an aggregate
floor area of approximately 1,546 square meters representing approximately 43.4% of the total gross
floor area. Our PRC Legal Advisor has advised us that according to the Administrative
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Measures for the Leasing of Commodity Housing ({75 E M EEIHEL)), if a company fails to
register the leases within 30 days after it enters into the lease agreements, the relevant local authority
is entitled to order the company to do so within a prescribed time limit. If the company fails to do so
within such prescribed time limit, a maximum fine of RMB10,000 will be imposed on each
non-registration.

According to applicable PRC administrative regulations, lessors of the related leases need to
provide us with certain documents (such as their business licenses or identification information) in
order to complete the registration. There can be no assurance that the lessors of our leased properties
will be cooperative in the process of completing the registration. If we fail to complete the registration
within a period required by the relevant governmental authorities, we may be subject to administrative
fines.

We face risks related to natural disasters, health epidemics and other outbreaks of contagious
diseases.

Our business could be adversely affected by natural disasters or outbreaks of epidemics. These
natural disasters, outbreaks of contagious diseases and other widespread health crisis in the PRC or
any other major market in which we do business are beyond our control and could severely disrupt our
business operations by damaging our network infrastructure or information technology system,
restricting our ability to market our services or impacting the productivity of our workforce, which
may adversely affect our financial condition and results of operations.

RISKS RELATING TO OUR INDUSTRY

We face intense competition, which could reduce our market share and materially and adversely
affect our results of operations and growth prospects.

The mobile top-up service industry is highly competitive. We compete principally with other
mobile top-up service providers. We may also compete with local branches of the three leading PRC
telecommunication operators which may cooperate with the PRC banks directly instead of with
specialized mobile top-up service providers, like us. In addition, the PRC telecommunication
operators offer various top-up services directly to mobile users through various channels, including
autopay arrangements with banks, payments at their branches and payments through their self-service
terminals. They also engage third-party distributors, such as convenient stores, newsstands and agency
branches, to provide mobile top-up services to mobile users. Various e-commerce platforms, such as
Taobao, Wechat and JD.com, have also begun to provide mobile top-up services recently. See
“Industry Overview — The PRC Mobile Top-up Market — Mobile top-up service channels.”

Our current or future competitors may have greater brand recognition, pricing advantage and
greater financial, marketing and other resources than we do, which may offer them an advantage in
developing and operating mobile top-up platforms, conducting marketing and promotional activities
and hiring talent in the industry. In addition, some of our competitors may be able to source mobile
top-up credits from the PRC telecommunication operators and their distributors on more favorable
terms. If we fail to compete effectively, we may lose PRC banks and our channels or our mobile users
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may shift from using electronic banking systems operated by PRC banks to other channels such as
online non-banking top-up channels (e.g. Wechat) provided by other mobile top-up service providers,
our market share may decrease and our business, financial condition and prospect will be materially
and adversely affected.

Uncertainties relating to the mobile top-up channels in the PRC may adversely affect our business
and results of operations.

We have generated substantial revenue from mobile top-up services provided through electronic
banking systems operated by PRC banks since our inception. We expect that our future results of
operations will continue to depend on numerous factors affecting the development of this channel,
which may be beyond our control, including the growth of Internet market and mobile penetration and
usage in the PRC, changes in customer behaviors and preferences on the mobile top-up channels. Any
decline in the popularity of online top-up services in general, or our failure to respond to industry
trends and customer requirements, may adversely affect our business and results of operations.

Our business is dependent on the performance of the PRC mobile telecommunication industry, the
prospect of which may vary from time to time.

Our business is sensitive to the consumer spending on mobile telecommunication services.
Although the PRC telecommunication industry has experienced rapid growth in recent years, we
cannot assure you that it will continue to grow at a similar rate in the future. Development of the PRC
telecommunication industry could be negatively affected by factors such as unfavorable government
policies and changes of consumer preferences which may decrease spending on mobile
telecommunication services. Our close relationships with the PRC telecommunication operators could
render us susceptible to the uncertainty associated with the PRC telecommunication industry. If the
PRC telecommunication industry does not develop as we anticipated, our business may be harmed and
we may need to adjust our growth strategy and our results of operation may be adversely affected.

Our results of operations may be adversely affected by the development of the e-commerce industry
in the PRC.

We currently provide mobile top-up services and data usage top-up services through certain
e-commerce platforms. Our future results of operations will be affected by the increased use and
acceptance of the e-commerce industry in the PRC. If the mobile Internet market fails to be proven
as an effective commercial medium in the PRC or if use and acceptance of the e-commerce do not
increase as expected, the use or attractiveness of our platform may be adversely affected and our
ability to grow our business would be impeded.

We may be adversely affected by the complexity, uncertainties and changes in PRC regulation of
Internet-related businesses and companies.

The PRC government extensively regulates the Internet industry, including foreign ownership of,
and licensing and permit requirements pertaining to, companies in the Internet industry. These Internet
related laws and regulations are relatively new and evolving, and their interpretation and enforcement
involve significant uncertainties. As a result, in certain circumstances it may be difficult to determine
what actions or omissions may be deemed to be in violation of applicable laws and regulations.
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The Notice on Strengthening the Administration of Foreign Investment in and Operation of
Value-added Telecommunications Business ({55 B A ZE 30 B I odm 41 i 8 & 48 W (R A5 B 1
()4 H1) ), issued by the MIIT in July 2006, prohibits domestic telecommunication service providers
from leasing, transferring or selling telecommunications business operating licenses to any foreign
investor in any form, or providing any resources, sites or facilities to any foreign investor for their
illegal operation of a telecommunications business in the PRC. According to this circular, either the
holder of a value-added telecommunication services operation permit or its shareholders must directly
own the domain names and trademarks used by such license holders in their provision of value added
telecommunication services. The circular also requires each license holder to have necessary facilities,
including servers, for its approved business operations and to maintain such facilities in the regions
covered by its license. If an ICP license holder fails to comply with the requirements or fails to remedy
such non-compliance within a specified period of time, the MIIT or its local counterparts have the
discretion to take administrative measures against such license holder, including revoking its ICP
license. Currently, our PRC Operating Entity holds an ICP license and operates our 007ka Top-up
Platform. Our PRC Operating Entity also owns the relevant domain names and trademarks in
connection with our value-added telecommunications business and has the necessary personnel to

operate our platform.

The interpretation and application of existing PRC laws, regulations and policies and possible
new laws, regulations or policies relating to the Internet industry have created substantial
uncertainties regarding the legality of existing and future foreign investments in, and the businesses
and activities of, Internet businesses in the PRC, including our business. During the Track Record
Period and up to the Latest Practicable Date, we had obtained all licenses, permits, qualifications,
authorizations and approvals material to our current business operations. However we cannot assure

you that we will be able to maintain our existing licenses or obtain new ones.

Regulation and censorship of information disseminated over the Internet in the PRC may adversely
affect our business, and we may be liable for content displayed on, retrieved from or linked to our
websites or transmitted by means of our services.

China has enacted laws and regulations governing Internet access and the distribution of
products, services, news, information, audio-video programs and other content through the Internet.
In the past, the PRC government has prohibited the distribution of information through the Internet
that it deems to be in violation of PRC laws and regulations. If any information displayed on our
websites were deemed by the PRC government to violate any content restrictions, we would not be
able to continue to display such content and could become subject to penalties, including confiscation
of income, fines, suspension of business and revocation of required licenses, which could materially
and adversely affect our business, financial condition and results of operations. We may also be
subject to potential liability for any unlawful actions of users of our website or for content we
distribute that is deemed inappropriate. In addition, it is unclear from the relevant legislation what
steps we are required to take in order to ensure that prohibited content is not posted on or transmitted
by means of our websites or services. Thus, it may be difficult to determine the type of content that
may result in liability to us, and if we are found to be liable, we may be prevented from operating our
website in the PRC.

— 43 —



RISK FACTORS

RISKS RELATING TO OUR CONTRACTUAL ARRANGEMENTS

If the PRC government finds that the agreements that establish the structure for operating our
China business do not comply with PRC laws and regulations, or if these regulations or their
interpretations change in the future, we could be subject to severe penalties or be forced to
relinquish our interests in those operations.

We are a Cayman Islands company and our wholly-owned PRC subsidiary, Daily Charge
Shenzhen, is considered as a WFOE. In order to comply with the foreign ownership restrictions, we
operate our business in the PRC through our PRC Operating Entity, which are contractually controlled
by Daily Charge Shenzhen. In addition, the WFOE is not able to apply for the licenses required to
provide mobile top-up services or data usage top-up services in the PRC. Therefore, neither our
company nor Daily Charge Shenzhen is permitted to hold a license to provide mobile top-up services
or data usage top-up services in the PRC. Our PRC Operating Entity holds the licenses and permits
that are required to operate our business. As a result of the Contractual Arrangements among Daily
Charge Shenzhen, our PRC Operating Entity and its shareholders, Daily Charge Shenzhen is
considered the primary beneficiary of our PRC Operating Entity and we consolidate the results of
operations of our PRC Operating Entity in our financial statements.

On July 13, 2006, the MIIT issued the Notice on Strengthening the Administration of Foreign
Investment in and Operation of Value-added Telecommunications Business ({5 5 2 2& B BE 7 fin & 4
WG EEERE A ) (the “MIIT Notice”), which reiterated restrictions on foreign
investment in telecommunications businesses. Under the MIIT Notice, a domestic company that holds
an ICP license is prohibited from leasing, transferring or selling the license to foreign investors in any
form, and from providing any assistance, including providing resources, sites or facilities, to foreign
investors to provide ICP services illegally in the PRC. Currently, our PRC Operating Entity owns all
the domain names and trademarks that we use in our value-added telecommunication services. Due to
a lack of interpretations from the authorities, we cannot assure you that the MIIT will not consider our
corporate structure and contractual arrangements as a form of foreign investment in
telecommunication services, in which case we may be found in violation of the MIIT Notice and as
a result may be subject to various penalties, including fines and the discontinuation of or restrictions
on our operations.

On December 11, 2001, the State Council promulgated Regulations for the Administration of
Foreign-invested Telecommunications Enterprises (the “FITE Regulations”), which were subsequently
amended on September 10, 2008. Under the FITE Regulations, unless otherwise specified by PRC laws
and regulations, foreign ownership of companies that provide value-added telecommunication
services, which include on-line mobile top-up services and data usage top-up services, shall not
exceed 50%. On June 19, 2015, the MIIT issued the Notice on the Relaxation of the Restriction on the
Foreign Ownership of Online Data Processing and Transaction Processing Business (Operational
E-commerce Business) ( L2EM{E 5 b &5 BE A A BA 7E 47 B9 i 2 B 52 5 bl P 36 05 (4878 1R T %)
AN L PR il 1948 45 ) ) (the “MIIT Notice 196”), which allows 100% foreign ownership in companies
conducting and only conducting operational e-commerce business. However, “operational e-commerce
business” is not clearly defined in the MIIT Notice 196. On July 21, 2015, our PRC Legal Advisor
conducted a telephone consultation with the MIIT. According to the consultation, “operational
e-commerce business” refers to on-line material goods trading platforms, and on-line mobile top-up
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services or data usage top-up services do not fall within the scope of “operational e-commerce
business”. The telephone consultation was conducted through the telephone number provided by the
MIIT in its website for public consultation, and our PRC Legal Advisor is of the view that the MIIT
is the competent authority to give such confirmation. In addition, a major investor among the foreign
investors who invest in a value-added telecommunications business in the PRC must possess prior
experience in operating value-added telecommunications businesses and a proven track record of
business operations overseas (“Qualification Requirement”). Currently, none of the applicable PRC
laws, regulations or rules provides clear guidance or interpretation on the Qualification Requirement.
On April 10, 2015, the Sole Sponsor and our PRC Legal Advisor conducted an interview with an
officer of the Shenzhen Communications Administration Bureau (I T %415 & #JF). According to
the officer, (i) there is no clear guideline and provision on what constitutes “a good track record” and
“experience in operating business”; and (ii) in general, if a company operates a website and conducts
its business, and can provide relevant documentations and information, such company may be viewed
as having experience in operating business. Our PRC Legal Advisor is of the view that the Shenzhen
Communications Administration Bureau is the competent authority to give such confirmation. Despite
the lack of clear guidance or interpretation on the Qualification Requirement, we intend to acquire the
entire equity interest in our PRC Operating Entity when the PRC laws allow foreign investors to invest
in value-added telecommunications enterprises in the PRC. We have started taking steps, and plan to
take additional steps, to build up our track record of overseas telecommunications business operations
in an attempt to comply with the Qualification Requirement, so as to be qualified to acquire the entire
equity interest of Shenzhen NNK when the restrictions on the percentage of foreign ownership in
telecommunications services and on foreign ownership in value-added telecommunication enterprises
are lifted. For details of such steps taken or to be taken, please refer to the section headed “History,
Reorganization and Corporate Structure — Contractual Arrangements — Introduction” in this
prospectus. However, we cannot assure you that such measures are ultimately sufficient to comply
with the Qualification Requirement. If the restriction on foreign ownership in companies providing
value-added telecommunications services under the current PRC laws is lifted, we may be required to
unwind the Contractual Arrangements before we are in a position to comply with the Qualification
Requirement.

In addition, in January 2015, MOFCOM published a consultation draft of the proposed Foreign
Investment Law (Draft for Comment) ({73 A R LA B0 A0 80 $  7% (FLRBORE LRE) )) (the “Draft
Foreign Investment Law”) for public review and comments. The Notes to the Foreign Investment Law
of the PRC (Draft for Comment) (B <H 2 A R I AN A0 B £ & ik (R R ECRE R >H#iH))
(the “Explanatory Notes”) was published along with the Draft Foreign Investment Law on the same
date by MOFCOM. Currently, neither the Draft Foreign Investment Law nor the Explanatory Notes
give accurate timeline for the draft to come into effect and to what degree the final legislation would
adhere to the draft. Among other things, the Draft Foreign Investment Law expands the definition of
foreign investment and introduces the principle of “control” in determining whether a company is
considered a foreign-invested enterprise. Under the Draft Foreign Investment Law, entities would be
deemed as foreign-invested enterprises if they are ultimately “controlled” by foreign investors
notwithstanding their equity interests being held directly by the PRC shareholders, and be subject to
approval requirements and other restrictive measures if the relevant business sectors fall within the
restricted or specially regulated categories. On the other hand, entities may be deemed and treated as
domestic-invested enterprises if they are ultimately “controlled” by PRC investors, even if their equity
interests are held directly by non-PRC shareholders. In addition, the Draft Foreign Investment Law
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also puts the contractual structure into discussion, as such contractual structure is currently adopted
by many companies engaging in business subject to foreign ownership restrictions. However, the Draft
Foreign Investment Law is silent on the treatment to the contractual structures adopted before the
effectiveness of the Draft Foreign Investment Law. Rather, the Explanatory Notes cites three views
from theoretical and practical fields about ways to deal with such contractual structures for public
discussion (which is yet to be considered by legislators): (i) the foreign investment enterprise may,
after making filing (F#X) to the competent regulatory authority that it is under the actual control of
PRC investors, keep its contractual structure and continue its operation; (ii) the foreign investment
enterprise shall apply to the competent regulatory authority for the confirmation (#8£) that it is under
the actual control of PRC investors, and may, after getting such confirmation, keep its contractual
structure and continue its operation; or (iii) the foreign investment enterprise shall apply for access
permission (#fE A #F 7)) for the investment with the competent regulatory authority, and such authority
will, together with other relevant authorities, decide whether to grant such permission based on factors
including the controlling status of such enterprise. To further clarify, in the first way, “making filing”
is simply an information disclosure obligation, which means the enterprise does not have to receive
any confirmation or permission from the competent authorities, while in the second and the third ways,
the enterprise has to receive either the confirmation or the access permission from the competent
authorities. For the latter two ways, the second way focuses on the nationality of the controller,
whereas the third way might take, besides the nationality of the controller, more factors (which is not
clearly defined in the Draft Foreign Investment Law and the Explanatory Note) into consideration.
Actual control refers to “control” as defined under the Draft Foreign Investment Law, whether directly
or indirectly. For the definition of “control”, please refer to the paragraph headed “The Draft Foreign
Investment Law” under the section headed “History, Reorganization and Corporate Structure” in this
prospectus.

Currently, the Draft Foreign Investment Law is an incipient and immature draft and there is no
clear guidance on the impact to our Company’s operations in the event that its Contractual
Arrangement is not treated as a domestic investment and its business is prohibited from foreign
investment, e.g. falls into a Prohibit List of foreign investment or any list plays the role of it. It is also
unclear when the Draft Foreign Investment Law will finally come into effect. In the worst scenario,
the relevant regulatory authorities might declare the agreements constituting the Contractual
Arrangements null and void, resulting in our Company’s losing the control over the PRC Operating
Entity and failing to receive any economic benefit, including any revenue or profit, from it. Given that
all of our business operations are conducted under the Contractual Arrangements, in the event that the
Contractual Arrangements are declared null and void by the PRC government authorities or our mobile
top-up services and data usage top-up services are ordered to be discontinued, our business may not
be sustainable.

In the opinion of our PRC Legal Advisor, (i) the corporate structure of our company and
Contractual Arrangements are not in violation of existing mandatory PRC laws and regulations, (ii)
the Contractual Arrangements as a whole and each of the agreements comprising the Contractual
Arrangements between Daily Charge Shenzhen, on the one hand, and our PRC Operating Entity and/or
its shareholders, on the other hand, constitute legal, valid and binding obligations on the parties
thereto, and will not result in any material violation of mandatory PRC laws or regulations currently
in effect and (iii) the business operations of Daily Charge Shenzhen, and our PRC Operating Entity,
save as described in this prospectus, are in compliance with existing PRC laws and regulations in all
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material aspects. However, our PRC Legal Advisor has also advised there are substantial uncertainties
regarding the interpretation and application of PRC laws and regulations, including the MIIT Circular,
the FITE Regulations, the Draft Foreign Investment Law and the relevant regulatory measures
concerning the mobile top-up service and data usage top-up services industry. In addition, certain
reporting relating to the PRC court rulings invalidated certain contractual agreements which were
considered to be entered into with the intention of circumventing foreign investment restrictions in the
PRC in contravention of the PRC Contract Law and the General Principles of the PRC Civil Law.
Accordingly, there can be no assurance that the PRC regulatory authorities that regulate the mobile
top-up service and data usage top-up services industry, in particular, the MIIT, the MOFCOM and the
PRC courts or arbitration panels will ultimately take a view that is consistent with the opinion of our
PRC Legal Advisor.

The relevant PRC regulatory authorities have broad discretion in determining whether a
particular contractual structure violates PRC laws and regulations. If our corporate and contractual
structures were deemed by the MIIT and the MOFCOM or other competent authorities to be illegal,
either in whole or in part, we may have to modify such structures to comply with regulatory
requirements. We cannot assure you that we can achieve this without material disruption to our
business. Further, if our corporate and contractual structure were found to be in violation of any
existing or future PRC laws or regulations, the relevant regulatory authorities would have broad

discretion in dealing with such violations, which may include:

° revoking the agreements constituting the Contractual Arrangements;

° revoking our PRC Operating Entity’s business and operating licenses;

° imposing fines on us;

° confiscating any of our income that they deem to have been obtained through illegal
operations;

° shutting down all or a portion of our networks and servers;

° discontinuing or restricting our operations in the PRC;

° imposing conditions or requirements with which we may not be able to comply;
° requiring us to modify our corporate and contractual structure;
° restricting or prohibiting our use of the proceeds from this Global Offering to finance our

PRC Operating Entity’s business and operations; and

° taking other regulatory or enforcement actions that could be harmful to our business.
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Furthermore, any of the assets under the name of any record holder of equity interest in our PRC
Operating Entity, including such equity interest, may be put under court custody in connection with
litigation, arbitration or other judicial or dispute resolution proceedings against that record holder. We
cannot assure you that the equity interest will be disposed of in accordance with the Contractual
Arrangements. In addition, new PRC laws, rules and regulations, e.g. the Draft Foreign Investment
Law, may be introduced to impose additional requirements that may impose additional challenges to
our corporate structure and Contractual Arrangements. Because our PRC Operating Entity contributed
to all of our revenues for the years ended December 31, 2012, 2013 and 2014 and the nine months
ended September 30, 2015, the occurrence of any of these events could materially and adversely affect
our business, financial condition and results of operations. In addition, if the imposition of any of
these penalties or requirement to restructure our corporate structure causes us to lose the rights to
direct the activities of our PRC Operating Entity or our right to receive its economic benefits, we
would no longer be able to consolidate the financial results of our PRC Operating Entity in our
financial statements.

Our Contractual Arrangements may not be as effective in providing operational control as direct
ownership and our PRC Operating Entity or its shareholders may fail to perform their obligations
under our Contractual Arrangements.

Since PRC laws limit foreign equity ownership in value-added telecommunication services in the
PRC, we operate our businesses through our PRC Operating Entity. We have no equity ownership
interests in our PRC Operating Entity and rely on the Contractual Arrangements with our PRC
Operating Entity and its shareholders to control and operate our businesses. Our PRC Operating Entity
contributed all of our revenue and cash flow during the Track Record Period. The Contractual
Arrangements may not be as effective as direct ownership in providing us with control over our PRC
Operating Entity. Direct ownership would allow us, for example, to directly or indirectly exercise our
rights as a shareholder to effect changes in the boards of directors of our PRC Operating Entity, which,
in turn, could effect changes, subject to any applicable fiduciary obligations, at the management level.
However, under the Contractual Arrangements, as a legal matter, if our PRC Operating Entity or its
shareholders fail to perform its, his or her respective obligations under the Contractual Arrangements,
we may have to incur substantial costs and expend significant resources to enforce those arrangements
and resort to litigation or arbitration and rely on legal remedies under PRC laws which may be limited.
These remedies may include seeking specific performance or injunctive relief and claiming damages,
any of which may not be effective. For example, if the shareholders of our PRC Operating Entity were
to refuse to transfer their equity interest in our PRC Operating Entity to us or our designee when we
exercise the call option pursuant to the Contractual Arrangements, or if they were otherwise to act in
bad faith toward us, we might have to take legal actions to compel them to perform their respective
contractual obligations. Furthermore, uncertainties of the PRC legal system could impede our ability
to exercise the option to acquire ownership and subject us to substantial costs. See “— Risks Relating
to Our Contractual Arrangements — We conduct our business operation in the PRC through our PRC
Operating Entity by way of the Contractual Arrangements, but certain terms of the Contractual

Arrangements may not be enforceable under PRC law” for more details.
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We may lose the ability to use assets held by our PRC Operating Entity that are material to the
operation of our business if our PRC Operating Entity declares bankruptcy or becomes subject to
a dissolution or liquidation proceeding.

Our PRC Operating Entity holds assets that are important to our business operations. The
Contractual Arrangements with our PRC Operating Entity contain terms that specifically provide that
our PRC Operating Entity may not be voluntarily liquidated without the consent of Daily Charge
Shenzhen. However, should the shareholders of our PRC Operating Entity breach this obligation and
voluntarily liquidate our PRC Operating Entity or should our PRC Operating Entity declares
bankruptcy, all or part of its assets may become subject to liens or rights of third-party creditors and
we may be unable to continue some or all of our business operations, which could materially and
adversely affect our business, financial condition and results of operations.

Our Contractual Arrangements may be subject to scrutiny by the PRC tax authorities and additional
taxes may be imposed. A finding that we owe additional taxes could substantially reduce our net
income and the value of your investment.

According to applicable PRC laws and regulations, arrangements and transactions among related
parties may be subject to challenge by the PRC tax authorities and additional taxes and interest may
be imposed. We would be subject to adverse tax consequences if the PRC tax authorities were to
determine that transactions under the Contractual Arrangements between Daily Charge Shenzhen and
our PRC Operating Entity were not conducted on an arm’s length basis as the PRC tax authorities have
the authority to make special tax adjustments to Daily Charge Shenzhen’s and our PRC Operating
Entity’s tax positions. Moreover, in accordance with the Implementation Measures of Special Tax
Adjustments (Trial Version) (Guo Shui Fa 2009 No. 2), additional corporate income tax payable as a
result of a special tax adjustment made by the PRC tax authorities on or after January 1, 2008 shall
be subject to an interest levy calculated on a daily basis. On March 18, 2015, the National Tax Bureau
issued the Announcement on Enterprise Income Tax on Expenses Paid by Enterprises to Overseas
Affiliates (Guo Shui Fa 2015 No. 16) to further reinforce the principles, requirements and the time
limit for the retrospective period for the payments made by a PRC enterprise to its overseas affiliates.
Our net income may be materially adversely affected if Shenzhen NNK’s tax liabilities increase or if
it is subject to late payment fees or other penalties.

The shareholders of our PRC Operating Entity may have conflicts of interest with us, which may
materially and adversely affect our business.

We conduct all of our operations, and generate all of our revenue, through our PRC Operating
Entity. Our control over our PRC Operating Entity is based upon the Contractual Arrangements with
our PRC Operating Entity and its shareholders. Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua
and Huang Shaowu, who are the shareholders and/or directors of our company, and shareholders of
Shenzhen NNK. These shareholders may potentially have a conflict of interest with us, and they may
breach their agreements with us, if they believe the Contractual Arrangements would adversely affect
their own interests or if they otherwise act in bad faith. We cannot assure you that when conflicts of
interest arise between us and the shareholders of our PRC Operating Entity, the shareholders of our
PRC Operating Entity will act completely in our interests or that the conflicts of interest will be
resolved in our favor.
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In addition, the shareholders of our PRC Operating Entity may breach or cause our PRC
Operating Entity to breach the Contractual Arrangements. If our PRC Operating Entity or its
shareholders breach their agreements with us or otherwise have disputes with us, we may have to
initiate arbitration or other legal proceedings, which involve significant uncertainty. Such disputes and
proceedings may significantly disrupt our business operations, adversely affect our ability to control
our PRC Operating Entity and otherwise result in negative publicity. We cannot assure you that the
outcome of any such dispute or proceeding will be in our favor.

The Contractual Arrangements between our WFOE and our PRC Operating Entity may subject our
Group to increased income tax due to the different income tax rates applicable to our WFOE and
our PRC Operating Entity and adversely affect our results of operations.

Under the Contractual Arrangements, subject to adjustment at the absolute discretion of our
WFOE, our PRC Operating Entity is required to pay our WFOE a service fee that equals to 100% of
its annual revenue after deducting costs and expenses (except the service fee) incurred during the
course of its management and operation, and any taxes, prior-year loss (if any) and contribution of
social insurance and housing provident fund by the PRC Operating Entity in any given year.

Our PRC Operating Entity qualified as a “software enterprise” in 2013 and was entitled to
preferential tax treatment. In 2013 and 2014, its income tax rate was 12.5%. Our PRC Operating Entity
qualified as a high-tech enterprise in 2014 and as a result, enjoys a preferential enterprise income tax
rate of 15% starting from 2015. Our WFOE, on the other hand, is subject to the statutory enterprise
income tax rate of 25%. Due to the higher income tax rate applicable to our WFOE than our PRC
Operating Entity, transfer of profit by our PRC Operating Entity to our WFOE may result in increased
income tax expenses for our Group on a consolidated basis, which may materially and adversely affect
our results of operations, particularly, our net profit and net profit margin. For illustrative purposes
only, for the two years ended December 31, 2013 and 2014 and the nine months ended September 30,
2015, assuming that (i) 100% of our Group’s profit would be subject to the statutory income tax rate
of 25%; and that (ii) Shenzhen NNK was not entitled to the 50% exemption (which it has been entitled
to in 2013 and 2014 as it qualifies as “Software Enterprise” as accredited by the Shenzhen Economic
Trading and Information Commission) or the 15% preferential tax rate (which it has been entitled to
starting from 2015 as it qualifies as “High and New Technology Enterprise” as accredited by Shenzhen
Finance Bureau, Administrator of Local Taxation of Shenzhen Municipality and Shenzhen Municipal
Office of the State Administration of Taxation), our Group would incur an income tax expense of
approximately RMB7.9 million, RMB9.9 million and RMB12.7 million, as compared with the actual
income tax expense of approximately RMB4.0 million, RMB4.9 million and RMB7.2 million,
respectively.

We conduct our business operation in the PRC through our PRC Operating Entity by way of the
Contractual Arrangements, but certain terms of the Contractual Arrangements may not be
enforceable under PRC law.

All the agreements which constitute the Contractual Arrangements are governed by PRC laws
and all disputes will be submitted to the South China International Economic and Trade Arbitration
Commission for arbitration, whose ruling will be final and binding. Accordingly, these agreements
would be interpreted in accordance with PRC laws and disputes would be resolved in accordance with
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PRC legal procedures. The legal environment in the PRC is not as developed as in other jurisdictions
and uncertainties in the PRC legal system could limit our ability to enforce the Contractual
Arrangements. In the event that we are unable to enforce the Contractual Arrangements, or if we suffer
significant time delays or other obstacles in the process of enforcing them, it would be very difficult
to exert effective control over our PRC Operating Entity, and our ability to conduct our business and
our financial condition and results of operations may be materially and adversely affected.

The Contractual Arrangements contain provisions to the effect that the arbitral body may award
remedies over the shares and/or assets of our PRC Operating Entity, injunctive relief and/or winding
up of our PRC Operating Entity. These agreements also contain provisions to the effect that courts of
competent jurisdictions are empowered to grant interim remedies in support of the arbitration pending
the formation of an arbitral tribunal. However, under PRC laws, these terms may not be enforceable.
Under PRC laws, an arbitral body does not have the power to grant injunctive relief or to issue a
provisional or final liquidation order. In addition, interim remedies or enforcement order granted by
overseas courts such as Hong Kong and the Cayman Islands may not be recognizable or enforceable
in the PRC. Therefore, in the event of breach of any agreements constituting the Contractual
Arrangements by our PRC Operating Entity and/or its shareholders, and if we are unable to enforce
the Contractual Arrangements, we may not be able to exert effective control over our PRC Operating
Entity, which could negatively affect our ability to conduct our business.

If we exercise the option to acquire equity ownership of our PRC Operating Entity, the ownership
transfer must be approved or filed with PRC governmental authorities and is subject to taxation,
which may result in substantial costs.

Pursuant to the Contractual Arrangements, Daily Charge Shenzhen (or its designee) has the
exclusive right to purchase all or any part of the equity interests in our PRC Operating Entity from
the respective shareholders for the minimum price permitted under the then applicable PRC laws. The
equity interest transfer is subject to the approval from or filings with the MOFCOM, the MIIT and/or
their local competent branches. In addition, the equity interest transfer price may be subject to review
and tax adjustment by the relevant tax authority. The shareholders of our PRC Operating Entity will
be subject to PRC individual income tax on the difference between the equity interest transfer price
and the then current registered capital of our PRC Operating Entity. The shareholders of our PRC
Operating Entity will pay, after deducting any such tax, the remaining amount to Daily Charge
Shenzhen under the Contractual Arrangements. The amount to be received by Daily Charge Shenzhen
may also be subject to enterprise income tax. Such tax amounts could be substantial and our financial
condition may be materially adversely affected.

RISKS RELATING TO THE PRC

Changes in the PRC’s economic, political and social conditions and government policies may
continue to affect our business.

We derived all of our revenues from our operations in the PRC during the Track Record Period.
Accordingly, our business, financial condition, results of operations and prospects may be influenced
to a significant degree by political, economic and social conditions and government policies in the
PRC generally.
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China’s economy differs from economies of developed countries in many respects, including the
extent of government involvement, level of development, growth rate, control of foreign exchange and
allocation of resources. While China’s economy has experienced significant growth in the past, growth
has been uneven across different regions and economic sectors and there is no assurance that such
growth can be sustained. If the business environment in the PRC deteriorates as a result of the

slowdown in the PRC’s economic growth, our business may be materially adversely affected.

The PRC government exercises significant control over China’s economic growth through
strategically allocating resources, controlling the payment of foreign currency-denominated
obligations, setting monetary policy and providing preferential treatment to particular industries or
companies. The PRC government has in the past implemented certain measures, including interest rate
increases, in an attempt to control the rate of economic growth. The PRC economy has begun to show
signs of a potential slowdown in recent years, including decreased gross domestic product growth
rates. In response, the PRC government has announced stimulus measures, but the overall impact of
such stimulus measures is uncertain, and they may not have the intended effects. Any future actions
and policies adopted by the PRC government could materially adversely affect the Chinese economy
and slow down the growth of the demand for mobile top-up services and data usage top-up services

in the PRC, which could materially adversely affect our business.

Our operations are subject to the inherent uncertainties of PRC’s legal system.

PRC laws and regulations govern our operations in the PRC. Daily Charge Shenzhen and our
PRC Operating Entity were organized under PRC laws. China’s legal system is based on written
statutes. Prior court decisions may be cited for reference but have limited precedential value. The PRC
government has promulgated laws and regulations over the past 20 years regarding matters such as
corporate organization and governance, issuance and trading of securities, shareholders’ rights,
foreign investment, commerce, taxation and trade. However, many of these laws and regulations are
relatively new and evolving, are subject to different interpretations and may be inconsistently
implemented and enforced. In addition, only a limited volume of published court decisions may be
cited for reference, and such cases have limited precedential value as they are not binding on
subsequent cases. These uncertainties relating to the interpretation, implementation and enforcement
of the PRC laws and regulations and a system of jurisprudence that gives only limited precedential
value to prior court decisions can affect the legal remedies and protections available to you, and can

adversely affect the value of your investment.

You may experience difficulties in effecting service of legal process or enforcing foreign judgments

against us and our senior management.

We conduct our operations in the PRC and all of our assets are located in the PRC. In addition,

all of our senior management reside in the PRC.
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It may be difficult for investors to effect service of process upon those persons residing in the
PRC or to enforce against us or them in the PRC any judgments obtained from non-PRC courts. The
PRC does not have treaties providing for the reciprocal recognition and enforcement of judgments of
courts with the United States, the United Kingdom, Japan or many other countries. As a result,
recognition and enforcement in the PRC of judgments of a court in any of these jurisdictions may be
difficult or even impossible.

On July 14, 2006, the Supreme People’s Court of the PRC and the Government of the Hong Kong
Special Administrative Region signed an Arrangement on Reciprocal Recognition and Enforcement of
Judgments in Civil and Commercial Matters. Under such arrangement, where any designated People’s
Court or any designated Hong Kong court has made an enforceable final judgment requiring payment
of money in a civil and commercial case pursuant to a choice of court agreement, any party concerned
may apply to the relevant People’s Court or Hong Kong court for recognition and enforcement of the
judgment. Although the arrangement became effective on August 1, 2008, the outcome and

effectiveness of any action brought under the arrangement remains uncertain.

We may be required to obtain prior approval from the CSRC for the listing and trading of our shares
on the Stock Exchange.

On August 8, 2006, six PRC regulatory authorities, including the MOFCOM, the State Assets
Supervision and Administration Commission, the State Administration for Taxation, the SAIC, the
CSRC, and the SAFE, jointly issued the Regulation on Mergers and Acquisitions of Domestic
Companies by Foreign Investors (the “M&A Rules”), which became effective on September 8, 2006
and was subsequently amended on June 22, 2009. This regulation, among other things, purports to
require that an offshore special purpose vehicle formed for purposes of overseas listing of equity
interests in PRC companies and controlled directly or indirectly by PRC companies or individuals
obtain the approval of the CSRC prior to the listing and trading of such special purpose vehicle’s
securities on an overseas stock exchange.

While the application of the M&A Rules remains unclear, our PRC Legal Advisor is of the
opinion that prior CSRC approval for the Global Offering is not required because Daily Charge
Shenzhen was incorporated by a foreign-owned enterprise, and there was no acquisition of the equity
or assets of a “PRC domestic company” as such term is defined under the M&A Rules. As a result,
we did not seek prior CSRC approval for the Global Offering. However, we cannot assure you that the
relevant PRC government authorities, including the CSRC, will reach the same conclusion as our PRC
Legal Advisor’s. If the CSRC or other relevant PRC government authorities subsequently determine
that prior CSRC approval is required, we may face regulatory actions or other sanctions from the
CSRC or other PRC regulatory authorities. These regulatory authorities may impose fines and
penalties on our operations in the PRC, limit our operating privileges in the PRC, delay or restrict the
repatriation of the proceeds from the Global Offering into the PRC or take other actions that could
have a material adverse effect on our business, as well as the trading price of our shares. The CSRC
or other PRC regulatory authorities may also take actions requiring us, or making it advisable for us,
to halt the Global Offering before settlement and delivery of the Shares offered by this prospectus.
Consequently, if you engage in market trading or other activities in anticipation of and prior to
settlement and delivery, you do so at the risk that settlement and delivery may not occur.
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We may be classified as a “PRC resident enterprise” for PRC enterprise income tax purposes, which
could result in our global income being subject to 25% PRC enterprise income tax.

The EIT Law provides that an enterprise established outside the PRC whose “de facto
management body” is located in the PRC is considered a “PRC resident enterprise” and will generally
be subject to the uniform 25% enterprise income tax rate (“EIT rate”) on its global income. Under the
implementation rules of the EIT Law, “de facto management body” is defined as the organization body
that effectively exercises management and control over such aspects as the business operations,
personnel, accounting and properties of the enterprise.

The Notice Regarding the Determination of Chinese-Controlled Offshore Incorporated
Enterprises as PRC Tax Resident Enterprises on the Basis of De Facto Management Bodies (“Circular
82”) promulgated by the SAT on April 22, 2009 and amended on January 29, 2014 sets out the
standards and procedures for determining whether the “de facto management body” of an enterprise
registered outside of the PRC and controlled by PRC enterprises or PRC enterprise groups is located
within the PRC. Under Circular 82, a foreign enterprise controlled by a PRC enterprise or PRC
enterprise group is considered a PRC resident enterprise if all of the following apply: (i) the senior
management and core management departments in charge of daily operations are located mainly
within the PRC; (ii) financial and human resources decisions are subject to determination or approval
by persons or bodies in the PRC; (iii) major assets, accounting books, company seals and minutes and
files of board and shareholders’ meetings are located or kept within the PRC; and (iv) at least half of
the enterprise’s directors with voting rights or senior management reside within the PRC. Further to
Circular 82, the SAT issued a bulletin, known as Bulletin 45, which took effect in September 2011,
to provide more guidance on the implementation of Circular 82 and clarify the reporting and filing
obligations of such “Chinese-controlled offshore incorporated resident enterprises.” Bulletin 45
provides procedures and administrative details for the determination of resident status and
administration on post-determination matters. Although Circular 82 and Bulletin 45 explicitly provide
that the above standards apply to enterprises which are registered outside the PRC and controlled by
PRC enterprises or PRC enterprise groups, Circular 82 may reflect SAT’s criteria for determining the
tax residence of foreign enterprises in general. If we were treated as a PRC resident enterprise, the
25% PRC income tax on our global taxable income could materially and adversely affect our ability
to satisfy any cash requirements we may have. In addition, we will also be subject to PRC enterprise
income tax reporting obligations.

The PRC government’s pilot plan to replace the business tax with a VAT may subject us to pay more
taxes, which could affect our financial condition and results of operation.

Pursuant to the PRC Provisional Regulations on Business Tax, taxpayers providing taxable
services falling under the category of the service industry in China are required to pay a business tax
at a normal tax rate of 5% of their revenue. In November 2011, the Ministry of Finance and the State
Administration of Taxation promulgated the Pilot Plan for Imposition of Value-Added Tax to Replace
Business Tax. Pursuant to this plan and relevant notices, from January 1, 2012, a value added tax, or
VAT, was imposed to replace the business tax in the transport and shipping industry and some of the
modern service industries in certain pilot regions, including Guangdong Province. Under the pilot
plan, a VAT rate of 6% applies to some modern service industries. Further on April 29, 2014, the
Ministry of Finance and the State Administration of Taxation issued the Notice on Inclusion of
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Telecommunication Services in the Pilot Plan for Imposition of Value-added Tax to Replace Business
Tax, which became effective on June 1, 2014, to include telecommunication services, in particular,
value-added telecommunication services in the pilot plan to replace the business tax with a VAT of 6%.
The services we provide falls within the scope of the modern service industry and value-added
telecommunication services. As a result, we have been paying taxes in compliance with the instruction
of the PRC local tax authorities. While we do not expect Shenzhen NNK to be subject to higher tax
expenses in a material respect as a result of the new VAT scheme based on our understanding of the
scheme, we cannot assure you that our actual tax expenses will not increase in the future as a result
of the new tax scheme or any new government tax policy, which could harm our financial condition
and results of operations.

Any change in the preferential tax treatment we currently enjoy in the PRC may materially
adversely impact on our business, financial condition and results of operations.

The PRC government passed the EIT Law and its implementation rules, both of which became
effective on January 1, 2008, which provided the statutory rate of the enterprise income tax of 25%.
According to the EIT Law and its implementation rules and other relevant regulations, (i) “software
enterprises” enjoy an income tax exemption for two years beginning with their first profitable year and
a 50% tax reduction to an income tax rate of 12.5% for the subsequent three years; and (ii) “high and
new technology enterprises strongly encouraged by the state” (“HNTE”), which independently own
core intellectual property and meet certain other criteria stipulated in the implementation rules, enjoy
a preferential enterprise income tax rate of 15%, subject to periodical review of the qualification of
HNTE, and approval of relevant taxation administration and other criteria specified in relevant laws
and regulations.

Our PRC Operating Entity was accredited as a “software enterprise” in January 2013 under the
relevant PRC laws and regulations and qualified as “high and new technology enterprise” in
September 2014. Under the relevant PRC tax regulations, our PRC Operating Entity may apply for
preferential treatment based on its qualification of “software enterprise” and ‘“high and new
technology enterprise.”

There are uncertainties on the future interpretation and implementation of PRC tax laws and
regulations and their implementation rules. It is possible that the qualifications of our PRC Operating
Entity as a “software enterprise” or a “high-tech enterprise”, will be challenged in the future by
relevant authorities and be repealed, or that there will be new laws and regulations or future
implementation rules that are inconsistent with current interpretations of PRC laws and regulations.
If our PRC Operating Entity fails to maintain its “software enterprise” and “high and new technology
enterprises” qualification , our applicable corporate income tax rate would increase to 25%, which
could have a material adverse effect on our cash flows, financial condition and results of operations.
We cannot assure you that we will be able to maintain our current effective tax rate in the future.

Holders of our shares may be subject to PRC taxation.

Non-PRC resident individuals and non-PRC resident enterprises are subject to different tax
obligations with respect to dividends received from us or gains realized upon the sale or other
disposition of our shares in accordance with applicable PRC tax laws, rules and regulations.
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Pursuant to the PRC Individual Income Tax Law, non-PRC resident individuals are subject to a
20% PRC individual income tax on their dividend income derived from the PRC and we are required
to withhold such tax from our dividend payments. If there is an applicable tax treaty to avoid double
taxation and taxation evasion between China and the jurisdiction where the foreign individual resides,
the applicable tax rate shall be determined in accordance with such tax treaty. A domestic
non-foreign-investment enterprise with shares listed in Hong Kong can generally withhold dividend
income tax at a rate of 10% given the applicable dividend income tax rate under the tax treaties or tax
arrangement is usually 10%. There remains uncertainty as to whether gains realized by non-PRC
resident individuals on disposition of our shares are subject to PRC individual income tax.

Pursuant to the EIT Law and other applicable PRC tax rules and regulations, non-PRC resident
enterprises that do not have establishments or premises in the PRC, or have establishments or premises
in the PRC but their income is not related to such establishments or premises are subject to a 10% PRC
enterprise income tax rate on dividend income received from a PRC company and gains realized upon
the sale or other dispositions of equity interest in a PRC company. The 10% tax rate is subject to
reduction under any special arrangements or applicable treaties between China and the jurisdiction
where the non-resident enterprise domiciles.

There remains substantial uncertainty as to the interpretation and implementation of the EIT Law
and other applicable PRC tax rules and regulations by the PRC tax authorities, including whether and
how non-PRC resident holders of our shares are subject to enterprise income tax rate on gains realized
upon the sale or other dispositions of their shares. In addition, the value of your investment in our
shares may be materially affected by unfavorable changes in the applicable tax rates currently
stipulated by the PRC tax authorities.

If Daily Charge Shenzhen declares and distributes dividends to its offshore parent companies, we
will be required to pay more taxes, which could have a material and adverse effect on our result of
operations.

Under the EIT Law and related regulations, dividends, interests, rent or royalties payable by a
foreign-invested enterprise, such as Daily Charge Shenzhen, to any of its foreign non-resident
enterprise investors, and proceeds from any such foreign enterprise investor’s disposition of assets
(after deducting the net value of such assets) are subject to a 10% withholding tax, unless the foreign
enterprise investor’s jurisdiction of incorporation has a tax treaty with the PRC that provides for a
reduced rate of withholding tax. Hong Kong has a tax arrangement with the PRC that provides for a
5% withholding tax on dividends subject to certain conditions and requirements, such as the
requirement that the Hong Kong resident enterprise own at least 25% of the PRC enterprise
distributing the dividends at all times within the 12-month period immediately preceding the
distribution of dividends and be a “beneficial owner” of the dividends. Daily Charge HK, which
directly owns Daily Charge Shenzhen, is incorporated in Hong Kong. However, if Daily Charge HK
is not considered to be the beneficial owner of dividends paid to it by Daily Charge Shenzhen under
the tax circulars promulgated in February and October 2009, such dividends would be subject to
withholding tax at a rate of 10%. If Daily Charge Shenzhen declares and distributes profits to us in
the future, such payments will be subject to withholding tax, which will increase our tax liability and
reduce the amount of cash available to our company.
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Daily Charge Shenzhen is subject to restrictions on paying dividends and making other payments
to Daily Charge HK.

We are a Cayman Islands holding company and conduct all of our operations through our PRC
Operating Entity. As a result of the holding company structure, it currently relies on dividend
payments from Daily Charge Shenzhen. However, PRC regulations currently permit payment of
dividends only out of accumulated profits, as determined in accordance with PRC accounting
standards and regulations. Daily Charge Shenzhen is required to set aside a portion of its after-tax
profits according to PRC accounting standards and regulations to fund certain statutory reserve funds.
Furthermore, if Daily Charge Shenzhen incurs debt on its own in the future, the instruments governing
the debt may restrict its ability to pay dividends or make other payments. If Daily Charge Shenzhen
is unable to pay dividends or make other payments to us, we may be unable to pay dividends on our

shares.

Regulations relating to offshore investment activities by PRC residents may subject us to fines or
sanctions imposed by the PRC government, including restrictions on our PRC subsidiary’s abilities
to pay dividends or make distributions to us and our ability to increase our investment in our PRC

subsidiary.

The SAFE promulgated the Circular on Issues concerning Foreign Exchange Administration over
the Overseas Investment and Financing and Round-trip Investment by Domestic Residents via Special
Purpose Vehicles (“Circular 37”) in July 2014 and a series of implementation rules and guidance,
which require PRC residents to register with a relevant local office of the SAFE in connection with
their direct or indirect offshore investment in an overseas special purpose vehicle for the purposes of
investment and equity financing activities involving a roundtrip investment whereby the offshore
entity directly established or indirectly controlled by PRC residents conducts direct investment
activities, including establishing a foreign-funded enterprise or project within the territory of China
through incorporating a new business, mergers and acquisitions and other forms of investment, and
obtaining ownership, control, operation and management and other rights and interests. In order to
guarantee offshore obligations, the PRC residents must file amendments to their initial SAFE
registrations if their offshore special purpose vehicles experience material changes, including changes
related to individual resident shareholder name, operating period, and other major events, such as
domestic individual resident capital increase, capital reduction, share transfer or exchange, mergers
or divisions. Under Circular 37, failure to comply with the registration procedures may result in fines
or sanctions imposed by the PRC government, including the restriction on the payment of dividend and
other distributions by the PRC subsidiary to its offshore parent, as well as restrictions on the capital
inflow from the offshore parent to its PRC subsidiary.

All of our shareholders who are subject to the regulations under Circular 37 have registered with
the SAFE their respective foreign investment. We expect these shareholders to amend their initial
registrations after the completion of the Global Offering as required by PRC law. However, we cannot
assure you that all our shareholders who are PRC residents will comply with our request to make,
amend or obtain any applicable registrations or comply with other requirements under Circular 37 or

other related rules. Failure by any of our shareholders who is a PRC resident, or controlled by a PRC
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resident, to comply with relevant requirements under Circular 37 could subject us to fines or sanctions
imposed by the PRC government, including restrictions on our PRC subsidiary’s ability to pay
dividend or make distributions to us and our ability to increase our investment in our PRC subsidiary.

PRC regulation of loans to and direct investments in PRC entities by offshore holding companies
may delay or prevent us from using the proceeds of the Global Offering to make loans or additional

capital contributions to our PRC subsidiary.

Our company is an offshore holding company and we conduct our business in the PRC through
our Daily Charge Shenzhen and our PRC Operating Entity. We may fund our operations in the PRC
through making additional capital contributions or loans to Daily Charge Shenzhen. Any funds we
transfer to Daily Charge Shenzhen, either as a shareholder loan or as an increase in registered capital
are subject to the approval by or registration with relevant governmental authorities in the PRC.

According to the relevant PRC regulations on foreign-invested enterprises in the PRC, capital
contributions to Daily Charge Shenzhen are subject to the approval of the MOFCOM or its local
branches and registration with other governmental authorities in the PRC. In addition, any foreign loan
procured by Daily Charge Shenzhen is required to be registered with the SAFE or its local branches,
and Daily Charge Shenzhen may not procure loans which exceed the difference between its registered
capital and its total investment amount as approved by the MOFCOM or its local branches. Any
medium or long-term loan to be provided by us to our PRC Operating Entity must be approved by the
NDRC or its local branches. Any loan to be provided by us to our PRC Operating Entity must be
approved by the SAFE or its local branches. We may not obtain these government approvals or
complete such registrations on a timely basis, if at all, with respect to future capital contributions or
foreign loans by us to our PRC subsidiary. If we fail to receive such approvals or complete such
registration, our ability to use the proceeds of the Global Offering and to capitalize our PRC
operations may be negatively affected, which could adversely affect Daily Charge Shenzhen’s

liquidity and our ability to fund and expand our business.

On March 30, 2015, SAFE issued the Circular of SAFE on the Reform of Administrative
Approach for the Settlement of Foreign Exchange Capital Funds of Foreign-invested Enterprises ([
R A/ R 7 UL )y ) S AC A v T A SE AN A 4 5 A B T U N ) ) (“Circular 197), which came
into force on June 1, 2015. According to Circular 19, the foreign exchange capital funds in an FIE’s
capital account can be settled in banks according to such FIE’s actual business operation requirements,
provided that such funds are recognized by the local foreign exchange bureau as the interests of
monetary capital contributions or registered with the relevant bank as monetary capital contributions.
Circular 19 facilitates domestic equity investments by FIEs with funds from the settlement of foreign
exchange capital. However, as a new regulation, Circular 19 will be subject to interpretation and
application by the relevant PRC authorities. As a result, we are required to apply Renminbi funds
converted from the net proceeds we expect to receive from the Global Offering within the business
scope of Daily Charge Shenzhen. SAFE Circular 19 may limit our ability to transfer the net proceeds
from the Global Offering or any other offering of additional equity securities to Daily Charge
Shenzhen or invest in or acquire any other companies in the PRC. Violations of such circular could

result in severe monetary or other penalties.
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PRC government’s control of foreign currency conversion may limit our foreign exchange

transactions, including dividend payments on our shares.

Renminbi generally cannot be freely converted into any foreign currencies. We receive all of our
revenue in Renminbi. A portion of our revenue must be converted into other currencies in order to
meet our foreign currency obligations such as payment of dividends to holders of our shares. Under
the current foreign exchange regulations in the PRC, following completion of the Global Offering, we
will be permitted to undertake foreign exchange transactions under the current account subject to
certain procedures, including the payment of dividends in foreign currencies, without prior approval
from the SAFE. However, there is no assurance that the foreign exchange policies regarding payment
of dividends in foreign currencies will continue. Foreign exchange transactions under the capital
account, including principal payments in respect of foreign currency-denominated obligations,
continue to be subject to limitations and require prior approval of the SAFE. The PRC government
authorities may further implement rules and regulations in the future, which could restrict the use of
foreign currency under current account and capital account in certain circumstances. These restrictions
could affect our ability to obtain foreign currency through debt financing, or to obtain foreign
exchange needed for our capital expenditures, and could materially adversely affect our business,

financial condition and results of operations.

Fluctuation of Renminbi could materially affect our financial condition and results of operations.

We derive all of our revenues in Renminbi, some of which may need to be converted into foreign
currencies to pay dividends to holders of our shares. The value of the Renminbi fluctuates, and is
subject to changes in the PRC government’s policies and depends to a large extent on domestic and
international economic and political developments. Since July 21, 2005, the PRC government has
adopted a managed floating exchange rate system to allow the value of the Renminbi to fluctuate
within a regulated band based on market supply and demand and with reference to a basket of
currencies. In April 2012, the PBOC enlarged the floating band for the trading price of Renminbi
against the U.S. dollar on the inter-bank spot exchange market to 1.0% around the central parity rate.
In March 2014, PBOC further enlarged the floating band for the trading price of Renminbi against the
U.S. dollar on the inter-bank spot exchange market to 2.0% around the central parity rate. There
remains significant international pressure on the PRC government to adopt more flexible currency
policies. In the event of significant change in the exchange rates of Hong Kong and U.S. dollars
against Renminbi, our ability to pay dividends in foreign currencies may be adversely affected. In
addition, any dividends in respect of our shares will be declared in Renminbi and paid in Hong Kong
dollars. Accordingly, holders of our shares in countries other than China are subject to risks arising
from adverse movements in the value of the Renminbi against the Hong Kong dollar, which may
reduce any dividends paid in respect of the shares. Furthermore, following the Global Offering, our
exposure to risks associated with foreign currency fluctuations may further increase as the net

proceeds from the Global Offering are expected to be denominated in currencies other than Renminbi.
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The enforcement of the Labor Contract Law and increase in labor costs in the PRC may adversely

affect our business and our profitability.

The Labor Contract Law of the PRC became effective on January 1, 2008 and its implementation
rules effective on September 18, 2008. The Labor Contract Law, as amended on July 1, 2013, and its
implementation rules impose more stringent requirements on employers with regard to, among others,
minimum wages, severance payment and non-fixed term employment contracts, time limits for the
probation period as well as the duration and the times that an employee can be placed on a fixed term

employment contract.

Due to the lack of clarity with respect to the implementation of the Labor Contract Law and its
potential penalties and fines, it is uncertain how they will impact our current employment policies and
practices. Our employment policies and practices may violate the Labor Contract Law or its
implementation rules and we may be subject to related penalties, fines or legal fees. Compliance with
the Labor Contract Law and its implementation rules may increase our operating expenses, in
particular our personnel expenses, as the continued success of our business depends significantly on
our ability to attract and retain qualified personnel. In the event that we decide to terminate some of
our employees or otherwise change our employment or labor practices, the Labor Contract Law and
its implementation rules may also limit our ability to effect those changes in a manner that we believe

to be cost-effective or desirable, which could adversely affect our business and results of operations.

RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our shares, an active trading market for our shares may

not develop, and their trading price may fluctuate significantly.

Prior to the completion of the Global Offering, no public market existed for our shares. The
initial Offer Price range to the public for our shares is the result of negotiations between us and the
Sole Global Coordinator on behalf of the Underwriters, and the Offer Price may differ significantly
from the market price for our shares following the Global Offering. There can be no assurance that
an active trading market for our shares will develop following the Global Offering or, if it does
develop, that it will be sustained or that the market price for our shares will not decline below the

initial Offer Price.

The trading volume and market price of our shares may be volatile, which could result in
substantial losses for investors who purchase our shares in the Global Offering.

The price and trading volume of our shares may be highly volatile. Factors, some of which are
beyond our control, such as variations in our revenue, earnings and cash flow, changes in our pricing
policy as a result of competition, the emergence of new technologies, strategic alliances or
acquisitions, the addition or departure of key personnel, changes in ratings by financial analysts and
credit rating agencies, litigation or fluctuations in the market prices and demand for our products or

services could cause large and sudden changes in the volume and price at which our shares will trade.
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In addition, the Stock Exchange and other securities markets have, from time to time, experienced
significant price and volume fluctuations that are not related to the operating performance of any
particular company. These fluctuations may also materially adversely affect the market price of our

shares.

Future sales or perceived sales of substantial amount of our shares in the public market could
materially adversely affect the prevailing market price of our shares and our ability to raise capital
in the future.

The market price of our shares could decline as a result of future offering or sales of shares by
us or our shareholders, or the perception that such offerings or sales could occur. Future sales of
substantial amounts of our shares or other securities relating to our shares in the public market, the
issuance of new Shares or other securities relating to our shares or the perception that such sales or
issuances may occur could materially adversely affect the prevailing market price of our shares and

our ability to raise capital in the future at a time and at a price favorable to us.

You may experience immediate dilution and may experience further dilution if we issue additional

shares in the future.

Based on the Offer Price range, the Offer Price is expected to be higher than the net tangible book
value per Share prior to the Global Offering. Therefore, you will experience an immediate dilution in
pro forma net tangible book value per Share. In addition, we may issue additional Shares or
equity-related securities in the future under our Share Option Scheme or to raise additional funds,
finance acquisitions or for other purposes. If we issue additional Shares or equity-related securities
in the future, the percentage ownership of our existing Shareholders may be diluted. In addition, such
new securities may have preferred rights, options or pre-emptive rights that make them more valuable
than or senior to the Shares.

Dividends declared in the past may not be indicative of our dividend policy in the future.

We declared cash dividends of nil, nil, RMB30 million and nil for the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2015, respectively. Dividends paid in
prior periods may not be indicative of future dividend payments. We cannot guarantee when, if and
in what form or size dividends will be paid in the future. The determination of whether to pay a
dividend and in what amount is based on our business and financial performance, capital and
regulatory requirements, general business conditions and other factors that our board of directors
deem relevant. We may not have sufficient or any profits for dividend distributions in the future, even
if our financial statements indicate that our operations have been profitable. Please see “Financial
Information — Dividend Policy”. There is no assurance that we will adopt the same dividend policy

as we adopted in the past.
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We have significant discretion as to how we will use the net proceeds of the Global Offering and you

may not necessarily agree with how we use them.

Our management may spend the net proceeds from the Global Offering in ways you may not
agree with or that do not yield a favorable return to our shareholders. We plan to use the net proceeds
from the Global Offering to enhance our brand’s recognition by our channel partners, upgrade our hard
and network infrastructure, increase our software and research and development efforts, source mobile
top-up credits, acquire potential businesses and assets that are complementary to our business and
operations and for general working capital and other general corporate purposes. Please see the section
headed “Future Plans and Use of Proceeds” for details. However, our management will have discretion
as to the actual application of our net proceeds, which will fall within the scope of our future plan and
use of proceeds as disclosed in the section headed “Future Plans and Use of Proceeds” in this
prospectus. You are entrusting your funds to our management, upon whose judgment you must depend,

for the specific uses we will make of the net proceeds from the Global Offering.

You may experience difficulties in enforcing your shareholder rights because we are incorporated
in the Cayman Islands. Cayman Islands law is different from the law of Hong Kong and other
jurisdictions and may not provide the same protections to minority shareholders.

We are an exempted company incorporated in the Cayman Islands with limited liability, and the
law of the Cayman Islands differs in some respects from that of Hong Kong or other jurisdictions

where investors may be located.

Our corporate affairs are governed by our Memorandum and Articles of Association, the Cayman
Companies Law and the common law of the Cayman Islands. The rights of shareholders to take legal
action against us and our Directors, actions by minority shareholders and the fiduciary responsibilities
of our Directors to us under Cayman Islands law are to a large extent governed by the common law
of the Cayman Islands. The common law of the Cayman Islands is derived in part from comparatively
limited judicial precedent in the Cayman Islands as well as from English common law, which has
persuasive but not binding authority on a court in the Cayman Islands. The rights of our shareholders
and the fiduciary responsibilities of our Directors under Cayman Islands law may not be as clearly
established as they would be under statutes or judicial precedents in Hong Kong or other jurisdictions
where investors may be located. In particular, the Cayman Islands has a less developed body of

securities law.

As a result, our shareholders may have more difficulty in protecting their interests in the face of
actions taken by our management, Directors or major shareholders than they would as shareholders of
a Hong Kong company or companies incorporated in other jurisdictions. For example, the Cayman
Islands does not have a statutory equivalent of section 168A of the Companies Ordinance, which
provides a remedy for shareholders who have been unfairly prejudiced by the conduct of the

company’s affairs.
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Certain statistics contained in this prospectus are derived from a third party report which are not

independently verified by us.

This prospectus, particularly the section headed “Industry Overview” in this prospectus, contains
information and statistics, including but not limited to information and statistics relating to the mobile
top-up market in the PRC. Such information and statistics have been derived from a third-party report
commissioned by us. The sources of such information are appropriate sources for such information and
we have taken reasonable care in extracting and reproducing such information. We have no reason to
believe that such information is false or misleading in any material respect or that any fact has been
omitted that would render such information false or misleading in any material respect. The
information has not been independently verified by us, the Sole Sponsor, the Sole Global Coordinator,
the Sole Bookrunner, the Joint Lead Managers and Underwriters, any of our or their respective
directors, officers or representatives or any other person involved in the Global Offering and no
representation is given as to its accuracy of such facts and statistics, which may not be consistent with
other information compiled within or outside the PRC and may not be complete or up-to-date. Due to
possibly flawed or ineffective data collection methods or discrepancies between published information
and market practice and other problems, the facts, forecasts and statistics in this prospectus relating
to the mobile top-up market in the PRC and certain other countries and regions may be inaccurate.
Furthermore, we cannot assure you that they are stated or compiled on the same basis or with the same
degree of accuracy as may be the case elsewhere. Therefore, you should not unduly rely upon the facts,

forecasts and statistics contained in this prospectus.

Forward-looking statements contained in this prospectus are subject to risks and uncertainties.

This prospectus contains statements that are forward-looking and uses words typically used for
forward-looking statements such as “will”, “expect”, “estimate”, “anticipate”, “plan”, “believe”,
“may”, “intend”, “ought to”, “continue”, “project”, “should”, “seek”, “potential” and other similar
terms. Those statements include, among other things, the discussion of our growth strategy and
expectations concerning our future operations, liquidity and capital resources. Purchasers of our
shares are cautioned that reliance on any forward-looking statements involves risks and uncertainties
and that, any or all of those assumptions could prove to be incorrect and as a result, the
forward-looking statements based on those assumptions could also be incorrect. The uncertainties in
this regard include, but are not limited to, those identified in this “Risk Factors” section, many of
which are beyond our control. In light of these and other risks and uncertainties, the inclusion of
forward-looking statements in this prospectus should not be regarded as representations by us that our
plans and objectives will be achieved, and investors should not place undue reliance on such
forward-looking statements. We do not undertake any obligation to update publicly or release any
revisions of any forward-looking statements in this prospectus, whether as a result of new information,

future events or otherwise.
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You should read the entire prospectus carefully and should not rely on any information contained

in press articles or other media regarding us and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other media
regarding us and the Global Offering. Prior to the publication of this prospectus, there has been press
and media coverage regarding us and the Global Offering. Such press and media coverage may include
references to certain information that does not appear in this prospectus, including certain operating
and financial information and projections, valuations and other information. We have not authorized
the disclosure of any such information in the press or media and do not accept any responsibility for
any such press or media coverage or the accuracy or completeness of any such information or
publication. We make no representation as to the appropriateness, accuracy, completeness or
reliability of any such information or publication. To the extent that any such information is
inconsistent or conflicts with the information contained in this prospectus, we disclaim responsibility

for it and you should not rely on such information.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the Listing, we have sought the following waivers from strict compliance with

the relevant provisions of the Listing Rules.

MANAGEMENT PRESENCE IN HONG KONG

According to Rule 8.12 of the Listing Rules, except as otherwise permitted by the Stock
Exchange at its discretion, a new applicant applying for a primary listing on the Stock Exchange must
have sufficient management presence in Hong Kong. This normally means that at least two of its

executive Directors must be ordinarily resident in Hong Kong.

Since our head office and substantially all of our business operations are based, managed and
conducted in the PRC, we do not, and for the foreseeable future, will not, have executive Directors
who are ordinarily resident in Hong Kong, for the purposes of satisfying the requirements under Rule
8.12 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted us,
a waiver from strict compliance with Rule 8.12 of the Listing Rules on the following grounds:

(a) our company is incorporated in the Cayman Islands and our company’s business operations

are based, managed and conducted in the PRC;

(b) most of our company’s material assets are situated in the PRC;

(c) none of our company’s executive Directors are based in Hong Kong as our company
believes that it would be more effective and efficient for its executive Directors to be based
in the PRC where most of the strategic decisions are made and where our company’s

operations are located in;

(d) for the purpose of the management and operations of our company, the appointment of
additional executive Directors who are ordinarily resident in Hong Kong would not only
increase the administrative expenses of our company, but would also reduce the
effectiveness and responsiveness of the Board in making decisions for our company,
especially when business decisions are required to be made within a short period of time.
In addition, the appointment of additional executive Directors, who may not be familiar
with the operations of our company, to the Board for the sole purpose of satisfying the
requirement of Rule 8.12 of the Listing Rules would not be in the best interests of our

company and its Shareholders as a whole;

(e) furthermore, executive Directors if appointed as mentioned in paragraph (d) above will not
be physically present in the operation and management base of our company in the PRC at
all times. As a result, they will not be able to fully understand or familiarize themselves
with the daily operations and management of the business of our company or gain a full

appreciation of the circumstances surrounding or affecting our business operations and
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development of our company from time to time. As such, such executive Directors may not
be able to exercise their discretion in a fully informed manner, or make appropriate
business decisions or judgments that are most beneficial to the operation and development
of our company; and

relocating any of the existing PRC based executive Directors to Hong Kong will require
time to process the application for residency in Hong Kong. Furthermore, the application
would be burdensome and costly for our company and may not be approved by the proposed
date of listing of our company on the Stock Exchange. Since such Directors, after the
relocation, will not be physically present in the operation and management base of our
company in the PRC at all times, they may encounter the management difficulties as
described in paragraph (e) above.

We have made arrangements to maintain effective communication between the Stock Exchange

and our Company as follows:

our company has appointed two authorized representatives, who will act as our company’s
principal channel of communication between our company and the Stock Exchange. Each
of the authorized representatives has means to contact all members of the Board (including
the Executive Directors, Non-executive Directors and the Independent Non-executive
Directors) and the senior management promptly at all times as and when the Stock
Exchange wishes to contact them for any matter. The two authorized representatives of our
company are Huang Junmou (an executive Director of our Company) and Wong Wai Ling
(one of our joint company secretaries). Our company will also inform the Stock Exchange
promptly in respect of any change in the authorized representatives;

to enhance the communication between the Stock Exchange, the authorized representatives
and the Directors, our company has implemented a policy that (i) each Director, (including
Independent Non-executive Directors) has to provide his or her office phone numbers,
mobile phone numbers, fax numbers and email addresses (if applicable) to the authorized
representatives and the Stock Exchange; and (ii) both authorized representatives have to
provide their office phone numbers, mobile phone numbers, fax numbers and email
addresses (if applicable) to the Stock Exchange. Our authorized representatives have means
for contacting all Directors promptly at all times as and when the Stock Exchange wishes
to contact the Directors for any matter;

in addition, all Directors who are not ordinarily resident in Hong Kong have confirmed that
he or she possesses or can apply for valid travel documents to visit Hong Kong for business
purpose and would be able to come to Hong Kong and meet with the relevant members of
the Stock Exchange upon reasonable notice;

in accordance with Rule 3A.19 of the Listing Rules, our company has appointed Quam
Capital Limited as our compliance advisor for the period commencing on the date of Listing
and ending on the date on which our company complies with Rule 13.46 of the Listing
Rules in respect of its financial results for the first full financial year commencing after the
date of Listing. The compliance advisor will act as our company’s additional channel of
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communication with the Stock Exchange and the compliance advisor shall have access at
all times to our authorized representatives, our Directors and other officers of our company
to ensure that he or she is in a position to provide prompt responses to any queries or
requests from the Stock Exchange in respect of our company;

our company will retain a Hong Kong legal advisor to advise on the on-going compliance
requirements, any amendment or supplement to and other issues arising under the Listing
Rules and other applicable laws and regulations in Hong Kong after the Listing; and

the compliance advisor will also advise on the on-going compliance requirements and other
issues arising under the Listing Rules after the Listing.

WAIVER IN RELATION TO JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, an applicant for primary listing on the Stock
Exchange must have a company secretary who is an individual and who, by virtue of his academic or

professional qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable

of discharging the functions of a company secretary.

According to Note 1 of Rule 3.28 of the Listing Rules, the Stock Exchange considers the

following academic or professional qualifications to be acceptable:

a)

b)

c)

a member of The Hong Kong Institute of Chartered Secretaries;

a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

a certified public accountant (as defined in the Professional Accountants Ordinance).

Further, under Note 2 of Rule 3.28 of the Listing Rules, the Stock Exchange will consider the
following factors of the individual in assessing “relevant experience”:

a)

b)

d)

length of employment with the issuer and other issuers and the roles he played;

familiarity with the Listing Rules and other relevant law and regulations including the
Securities and Futures Ordinance, Companies Ordinance, and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules (i.e. taking no less than 15 hours of relevant professional

training in each financial year of the company); and

professional qualifications in other jurisdictions.

Our company has appointed Ms. Ouyang Jiejiao (k[ 55) and Ms. Wong Wai Ling (¥ 2 3) as
joint company secretaries.
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We have appointed Ms. Ouyang Jiejiao as one of the joint company secretaries of our company
on April 15, 2015 to jointly discharge the duties and responsibilities as company secretaries of our
company with reference to their past experience, qualifications and working experience. Please refer

to “Directors and Senior Management” for details.

As Ms. Ouyang does not possess the formal qualifications as stipulated in the notes of Rule 3.28
of the Listing Rules, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver from strict compliance with the requirements under Rules 3.28 and 8.17 such that Ms.

Ouyang may be appointed as a joint company secretary.

Prior to this appointment, Ms. Ouyang has been an investor relations manager of our Group since
November 4, 2014, and is familiar with the operations of our company. Ms. Ouyang is also
experienced in accountancy and is a member of the Association of Chartered Certified Accountants.
Our company believes that it would be in the best interests of our company and the corporate
governance of our Group to have a person such as Ms. Ouyang, who is familiar with the operations

of our company, as its joint company secretary.

In support of the waiver application, our company has proposed that Ms. Wong Wai Ling, who
is a member of the Hong Kong Institute of Chartered Secretaries, will be appointed as the other joint
company secretary to provide guidance and assistance to Ms. Ouyang for an initial period of three
years from the Listing Date, so as to fully comply with the requirements set forth under Rules 3.28
and 8.17 of the Listing Rules. Our company submits that Ms. Wong is a suitably qualified person to
render assistance to Ms. Ouyang so as to enable her to acquire the “relevant experience” as required
under Note 2 to Rule 3.28 of the Listing Rules. Further, Ms. Ouyang undertakes to take no less than

15 hours of relevant professional training in each financial year of our company.

At the end of the three-year period, we will liaise with the Stock Exchange to enable it to assess
whether Ms. Ouyang, having benefited from the guidance and assistance of Ms. Wong for the
preceding three years, has acquired the relevant experience and skills necessary to carry out the duties
as company secretary (within the meaning of Rule 3.28 of the Listing Rules) so that a further waiver

is not required.

WAIVER IN RELATION TO CONTINUING CONNECTED TRANSACTIONS

We have entered into, and are expected to continue, certain transactions which will constitute
non-exempt continuing connected transactions of our company under the Listing Rules upon the
Listing. Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver in relation to certain continuing connected transactions between us and certain connected
persons under Chapter 14A of the Listing Rules. For further details in this respect, see the section

headed “Connected Transactions” in this prospectus.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which our Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Companies Ordinance, the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules,
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving information
with regard to our company. Our Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information contained in this prospectus is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this prospectus misleading.

INFORMATION ON THE GLOBAL OFFERING

The Hong Kong Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and the Application Forms and on the terms and subject to the
conditions set out herein and therein. No person is authorized to give any information in connection
with the Global Offering or to make any representation not contained in this prospectus and the
relevant Application Forms, and any information or representation not contained herein and therein
must not be relied upon as having been authorized by our company, the Sole Sponsor, the Sole Global
Coordinator, the Sole Bookrunner, the Joint Lead Managers, the Underwriters, any of their respective
directors, agents, employees or advisors or any other party involved in the Global Offering. Neither
the delivery of this prospectus nor any offering, sale or delivery made in connection with the Offer
Shares should, under any circumstances, constitute a representation that there has been no change or
development reasonably likely to involve a change in our affairs since the date of this prospectus or
imply that the information contained in this prospectus is correct as of any date subsequent to the date
of this prospectus.

Details of the structure of the Global Offering, including its conditions, are set out in the section
headed “Structure of the Global Offering”, and the procedures for applying for Hong Kong Offer
Shares are set out in the section headed “How to Apply for Hong Kong Offer Shares” and in the
relevant Application Forms.

UNDERWRITING

This prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. For applicants under the Hong Kong Public Offering, this
prospectus and the Application Forms set out the terms and conditions of the Hong Kong Public
Offering.

The Listing is sponsored by the Sole Sponsor. The Hong Kong Public Offering is fully
underwritten by the Hong Kong Underwriters under the terms of the Hong Kong Underwriting
Agreement and is subject to us and the Sole Global Coordinator (on behalf of the Underwriters)
agreeing on the Offer Price. An International Underwriting Agreement relating to the International
Offering is expected to be entered into on or around Wednesday, December 30, 2015, subject to the
Offer Price being agreed.
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If, for any reason, our company and the Sole Global Coordinator (on behalf of the Underwriters)
are unable to reach agreement on the Offer Price on or before Thursday, December 31, 2015, the
Global Offering will not proceed and will lapse. For full information about the Underwriters and the
underwriting arrangements, please see the section headed “Underwriting” in this prospectus.

RESTRICTIONS ON OFFER OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to, or be deemed by his acquisition of Offer Shares to, confirm that he is aware of the
restrictions on offers of the Hong Kong Offer Shares described in this prospectus and the relevant
Application Forms.

No action has been taken to permit a public offering of the Offer Shares in any jurisdiction other
than in Hong Kong, or the distribution of this prospectus and/or Application Forms in any jurisdiction
other than Hong Kong. Accordingly, this prospectus and/or Application Forms may not be used for the
purpose of, and does not constitute, an offer or invitation in any jurisdiction or in any circumstances
in which such an offer or invitation is not authorized or to any person to whom it is unlawful to make
such an offer or invitation. The distribution of this prospectus and the offering of the Offer Shares in
other jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorization by the
relevant securities regulatory authorities or an exemption therefrom.

APPLICATION FOR LISTING OF THE SHARES ON THE STOCK EXCHANGE

We have applied to the Listing Committee of the Stock Exchange for the granting of the listing
of, and permission to deal in, the Shares in issue and to be issued pursuant to the Capitalization Issue
and the Global Offering (including the Shares which may be issued upon the exercise of the
Over-allotment Option) and any additional Shares which may be issued upon the exercise of the
options under the Share Option Scheme.

No part of our company’s share or loan capital is listed on or dealt in on any other stock exchange
and no such listing or permission to list is being or proposed to be sought in the near future.

COMMENCEMENT OF DEALINGS IN THE SHARES

Dealings in the Shares on the Stock Exchange are expected to commence on Thursday, January
7, 2016. The Shares will be traded in board lots of 2,000 Shares each. The stock code of the Shares
will be 3773.

ADMISSION OF THE SHARES INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, our Shares and we comply
with the stock admission requirements of HKSCC, our Shares will be accepted as eligible securities
by HKSCC for deposit, clearance and settlement in CCASS with effect from the Listing Date or any
other date HKSCC chooses. Settlement of transactions between Exchange Participants (as defined in
the Listing Rules) is required to take place in CCASS on the second business Day after any trading
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day. All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time. Investors should seek the advice of their stockbroker or other
professional advisor for details of the settlement arrangement as such arrangements may affect their
rights and interests.

All necessary arrangements have been made enabling the Shares to be admitted into CCASS.

REGISTER OF MEMBERS AND STAMP DUTY

Our company’s principal register of members will be maintained by our Principal Registrar in the
Cayman Islands and our company’s Hong Kong register of members will be maintained by our Hong
Kong Share Registrar in Hong Kong.

Dealings in our Shares will be subject to Hong Kong stamp duty.

Unless determined otherwise by our company, dividends payable in Hong Kong dollars in respect
of our Shares will be paid to our Shareholders listed on the Hong Kong share register of our company,
by ordinary post, at the Shareholder’s risk, to the registered address of each Shareholder or, if joint
Shareholders, to the first-named therein in accordance with the Articles of Association.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their own professional
advisors if they are in any doubt as to the taxation implications of subscribing for, purchasing, holding
or disposal of, and dealing in our Shares (or exercising rights attached to them). None of us, the Sole
Sponsor, the Sole Global Coordinator, the Sole Bookrunner, the Joint Lead Managers, the
Underwriters, any of their respective directors or any other person or party involved in the Global
Offering accepts responsibility for any tax effects on, or liabilities of, any person resulting from the
subscription, purchase, holding or disposal of, dealing in, or the exercise of any rights in relation to,
our Shares.

OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and the related stabilization
exercise are set out in the section headed “Structure of the Global Offering” in this prospectus.

PROCEDURE FOR APPLICATION FOR THE HONG KONG OFFER SHARES

The procedure for application for the Hong Kong Offer Shares is set out in the section headed
“How to Apply for Hong Kong Offer Shares” in this prospectus and on the relevant Application Forms.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including conditions of the Global Offering, are
set out in the section headed “Structure of the Global Offering” in this prospectus.
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EXCHANGE RATE CONVERSION

For the purpose of illustration only, this prospectus contains translations among certain amounts
denominated in Renminbi, Hong Kong dollars and U.S. dollars. Unless otherwise specified, (i) the
translations between Renminbi and HK dollars were made at the rate of HK$1.00 to RMBO0.8362, and
(ii) the translations between U.S. dollars and Hong Kong dollars were made at the rate of HK$7.7499
to US$1.00. No representation is made that the amounts denominated in one currency could actually

be converted into the amounts denominated in another currency at the rates indicated or at all.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this
prospectus, the English version of this prospectus shall prevail. However, the English translation of
the Chinese name of (i) a corporate entity established in the PRC; (ii) a PRC law, regulation or rule;
(iii) a PRC governmental or regulatory authority; or (iv) an award, certificate or permit granted/issued
by a PRC governmental or regulatory authority has been provided for identification and reference
purposes only. If there is any inconsistency between the Chinese names of any of the aforesaid
company names, laws, regulations, rules, authorities, awards, certificates or permits and their English

translation, the Chinese names shall prevail.

ROUNDING

Certain amounts and percentages figures included in this prospectus have been subject to
rounding adjustments, or have been rounded to one or two decimal places. Any discrepancies between

totals and sums of amounts listed in any table are due to rounding.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name

Residential Address

Nationality

Executive Directors

Mr. HUANG Junmou (?ﬁf?ﬁﬁ‘;) Room 2213, 22 Floor, Sungang PRC
Building, Luohu District, Shenzhen,
PRC

Mr. YANG Hua (#53E) Room 608, Block B, Jianye Building, PRC
No. 7 Nonglin Road, Futian District,
Shenzhen, PRC

Mr. LUO Mingxing (£ ] A) Room 21D, Building 5, Sunny Bay PRC
Garden, Nanshan District, Shenzhen,
PRC

Non-executive Directors

Mr. LI Xiangcheng (D) Room 1308, Baohua Building, Futian = PRC
District, Shenzhen, PRC

Mr. XU Xinhua (%%ﬁ%) Room D-24E, Shahe Jinxiu Garden, PRC
Nanshan District, Shenzhen, PRC

Mr. YU Zida (Mi T #£) Room 301, Unit 2, Building 1, No. PRC
133 Aomen Road, Shinan District,
Qingdao, PRC

Independent Non-executive

Directors

Mr. LIN Zhangxi (FRIE#) Room 1403, Building 1, PRC
Jinxiujiangnan, No. 246 Minjiang
Road, Cangshan District, Fuzhou, PRC

Mr. QIAN Haomin (BRER) Room 14A, Gate 2, Building 211, PRC
Daxiyang Xincheng, Chaoyang
District, Beijing, PRC

Ms. ZHAO Jinlin (& #k) Room 2B, Building 2, Bohaimingyuan PRC

No.8 Gaoxin South Ring Road
Nanshan District, Shenzhen, PRC

Further information of the Directors are disclosed in the section headed “Directors and Senior

Management” in this prospectus.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Sponsor Quam Capital Limited
18/F, China Building
29 Queen’s Road Central

Hong Kong
Sole Global Coordinator and Sole China International Capital Corporation Hong Kong
Bookrunner Securities Limited

29th Floor, One International Finance Center
1 Harbour View Street

Central

Hong Kong

Joint Lead Managers China International Capital Corporation Hong Kong
Securities Limited
29th Floor, One International Finance Center
1 Harbour View Street
Central
Hong Kong

Quam Securities Company Limited
18/F, China Building

29 Queen’s Road Central

Hong Kong

Financial advisor to our company China International Capital Corporation Hong Kong
Securities Limited
29th Floor, One International Finance Center
1 Harbour View Street
Central
Hong Kong

Legal advisors to our company as to Hong Kong law:
Latham & Watkins
18th Floor, One Exchange Square
8 Connaught Place
Central
Hong Kong

as to PRC law:

King & Wood Mallesons

28 Floor, Landmark

4028 Jintian Road

Futian District

Shenzhen, Guangdong Province 518026
PRC

— 74 —



DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

as to Cayman Islands law:
Maples and Calder

53rd Floor, The Center

99 Queen’s Road Central

Hong Kong
Legal advisors to the Sole Sponsor as to Hong Kong law:
and the Underwriters Sidley Austin

Level 39, Two International Finance Centre
8 Finance Street

Central

Hong Kong

as to PRC law:

Jingtian & Gongcheng

34/F Tower 3 China Central Place
77 Jianguo Road, Chaoyang District
Beijing

PRC

Auditor and reporting accountant Deloitte Touche Tohmatsu
Certified Public Accountants
35/F, One Pacific Place
88 Queensway
Hong Kong

Industry consultant CCID Consulting Co., Ltd.
10/F, CCID Plaza
66 Zizhuyuan Road, Haidian District
Beijing
PRC

Compliance advisor Quam Capital Limited
18/F, China Building
29 Queen’s Road Central
Hong Kong

Receiving bank Bank of Communications Co., Ltd.
Hong Kong Branch
20 Pedder Street
Central
Hong Kong



CORPORATE INFORMATION

Registered office in the Cayman PO Box 309, Ugland House,
Islands Grand Cayman, KY1-1104,
Cayman Islands

Headquarters and principal place 6/F, 3 Building A Area,
of business in the PRC Internet Industry Base,
Xixiang, Baoyuan Road,
Baoan District, Shenzhen, PRC

Principal place of business in 18/F Tesbury Centre,
Hong Kong 28 Queen’s Road East,
Wanchai, Hong Kong

Joint company secretaries Ms. Ouyang Jiejiao (lk[5H56)
Room 1005, Block 11, Xiangli Garden,
Futian district, Shenzhen, PRC
(a member of the Association of Chartered Certified
Accountants)

Ms. Wong Wai Ling (#23%), ACS, ACIS
18/F, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

Compliance advisor Quam Capital Limited
18/F, China Building
29 Queen’s Road Central
Hong Kong

Company’s website www.nnk.com.hk
(The information contained in the website does not form
a part of this prospectus.)

Authorized representatives Mr. Huang Junmou (F 7))
Room 2213, 22 Floor, Sungang Building,
Luohu District, Shenzhen, PRC

Ms. Wong Wai Ling (¥ 2%), ACS, ACIS
18/F, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

Audit committee Ms. Zhao Jinlin (# & #f) (chairwoman), Mr. Qian
Haomin (882 %), Mr. Lin Zhangxi (FRIEF)

Remuneration committee Mr. Lin Zhangxi (#i%E4) (chairman), Mr. Huang
Junmou (FE &), Ms. Zhao Jinlin (i & #k)
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Nomination committee Mr. Huang Junmou (## &) (chairman), Ms. Zhao
Jinlin (B & #f), Mr. Qian Haomin (882 %)

Hong Kong Share Registrar Computershare Hong Kong Investor Services Limited
Shops 1712-1716
17th Floor Hopewell Centre
183 Queen’s Road East
Wanchai
Hong Kong

Principal Share Registrar Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall
Cricket Square
Grand Cayman, KY1-1102
Cayman Islands

Principal bankers Shenzhen Tairan Sub-branch, China Construction Bank
Co., Limited
Ist Floor, No. 304 Building, Third Area
Che Gongmiao Tairan Industrial Area
Futian District
Shenzhen

Shenzhen Dongmen Sub-branch, Industrial and
Commercial Bank of China Co., Limited

1-2 Floor, Jinxiu Building

No. 1010 Wenjin Middle Road

Luohu District

Shenzhen

Shenzhen Gaoxinyuan Sub-branch, China Everbright
Bank Co., Limited

No. 1088 Shennan Avenue

Nanshan District

Shenzhen



INDUSTRY OVERVIEW

We have derived the information and statistics set forth in this section and elsewhere in this
prospectus from various official and government publications, and publicly available market
research sources. In addition, this section contains information extracted from a commissioned
report prepared by CCID (the “CCID Report”) for the purposes of this prospectus. We
commissioned CCID, an independent industry research consulting firm based in China, to conduct
an analysis of the mobile top-up service industry and related telecommunication industries in
China, and produce an industry report for this prospectus. CCID provides consulting services in
China. Headquartered in Beijing, CCID is listed on the Growth Enterprise Market of the Stock
Exchange. The CCID Report has been prepared independently without our influence. We paid a fee
of approximately RMB250,000 to CCID for the industry report. We believe the fee is consistent with
market rates. Except for this report, we did not commission any other customized research report
in connection with the Listing or this prospectus.

The industry report was issued in April 2015 by CCID who has knowledge of the mobile top-up
service industry and related telecommunication industries in China, and the forecasts and major
assumptions were based on CCID’s analysis of historical data and trends.

To provide an analysis of the market in which we operate, CCID combined both primary and
secondary research by applying its macro-economic outlook and its understanding of the
development of the industry. Data collection was carried out by CCID based on its knowledge of
China’s mobile top-up service industry and related telecommunication industries in China.
Secondary sources, such as company reports and historical market data, were identified through
the analysis of data prepared by various governmental authorities and industry associations, such
as the MIIT. In preparing its report, CCID also conducted interviews with industry participants and
industry experts to support its forecast model. The interviews also served as a method of
cross-checking and data verification. Market forecasts represent CCID’s view on the future
development of the China’s mobile top-up service industry and related telecommunication
industries in China based on key drivers of market demand.

Our Directors confirm after taking reasonable care that there has been no adverse change in
the market information since the date of the report prepared by CCID which may materially qualify,
contradict or have a material impact on the information set out in this section. We believe that the
sources of the information are appropriate sources for such information, and we have taken
reasonable care in extracting and reproducing such information. We have no reason to believe that
such information is false or misleading or that any fact has been omitted that would render such
information false or misleading. However, the information has not been independently verified by
us, the Sole Sponsor, the Sole Global Coordinator, the Sole Bookrunner, the Joint Lead Managers
or their respective directors or any other person involved in the Global Offering. The information
extracted from the CCID report reflects estimates of market conditions based on samples, and is
prepared primarily as a market research tool. References to CCID should not be considered as
reflecting CCID’s opinion as to the value of any security or the advisability of investing in us. The
information and statistics in this section may not be consistent with information available from
other sources within or outside the PRC. Neither we, the Sole Sponsor, the Sole Global Coordinator,
the Sole Bookrunner, the Joint Lead Managers or their respective directors nor any other person
involved in the Global Offering make any representation as to the accuracy, completeness or
fairness of such information from official government and non-official sources and, accordingly,
you should not unduly rely on such information. For a discussion of risks relating to our industry,
see “Risk Factors — Risks Relating to Our Industry.”
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OVERVIEW OF THE PRC MOBILE PHONE MARKET

China has the largest mobile phone market in the world. Over the past few years, China’s mobile
phone market has grown significantly, as demonstrated by the number of mobile users and the mobile
phone penetration rate in China. The number of mobile users in China increased from 859 million in
2010 to approximately 1.3 billion in 2014, and is expected to reach approximately 1.4 billion in 2019,
according to the CCID Report. In addition, the mobile phone penetration rate in China grew
significantly from 64.4 mobile phones per one hundred people in 2010 to 94.5 mobile phones per one
hundred people in 2014. According to the CCID Report, the global mobile phone penetration rate
increased from 78.0 mobile phones per hundred people in 2010 to 96.4 mobile phones per hundred
people in 2014, and the mobile phone penetration rate in developed countries increased from 114.2

mobile phones per hundred people in 2010 to 125.8 mobile phones per hundred people in 2014.

The following chart sets forth the number of mobile users in China for the years indicated.
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OVERVIEW OF THE PRC MOBILE TELECOMMUNICATION MARKET

Due to the tremendous mobile users and in line with the expansion of 3G and 4G networks and
the popularity of smartphones, mobile telecommunication services in China have been playing an
increasingly important role. Revenue generated from mobile telecommunication services accounted
for 69.9% of the whole telecommunication services market, comprising mobile telecommunication
services and fixed-line telecommunication services provided by the PRC telecommunication
operators, in 2010 and such proportion increased to 74.5% in 2014.

The following chart sets forth the percentage of revenue generated from mobile

telecommunication services for the years indicated.
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H Percentage of revenue generated from mobile telecommunication services

Source: CCID Report
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OVERVIEW OF THE PRC MOBILE INTERNET MARKET

In 2014, China’s Internet population reached 649 million, representing a CAGR of 9.2% from
457 million in 2010. The PRC mobile Internet market has also experienced significant growth in recent
years primarily driven by the rise of 3G and 4G networks, the development of wireless networks and
the decreasing cost of smartphones. According to the CCID Report, the number of PRC mobile Internet
users reached 557 million in 2014, representing a CAGR of 16.4% from 303 million in 2010, and is
forecasted to further increase to 880 million in 2019. The penetration rate of mobile Internet users rose
from 35.3% in 2010 to 43.3% in 2014 and is expected to reach 63.0% in 2019. The following chart
sets forth the number of mobile Internet users and the mobile Internet penetration rate for the years

indicated:
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(1)  The mobile Internet penetration rate is calculated by dividing the number of mobile Internet users by the number of

mobile users in China.

Source: CCID Report
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The average revenue per user (the “ARPU”) for mobile data services grew from RMB13.7 in
2010 to RMB25.7 in 2014, representing a CAGR of 17.0%, and is expected to reach RMB46.0 in 2019,
representing a CAGR of 12.3% from 2014, according to CCID. The following chart sets forth ARPU
for the years indicated.
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Source: CCID Report

In November 2013, the MIIT issued 4G licenses to the three PRC telecommunication operators.
In 2014, the number of 4G mobile users reached approximately 97.3 million. CCID believes that the
continued rollout of 3G and 4G networks and the development of related mobile infrastructure,
allowing mobile users to have easy, fast and secure mobile connections to the Internet, will drive the
growth of the mobile Internet market in China. It is also expected that mobile data services will

contribute to an increasing portion of the revenue of the PRC telecommunication operators.
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THE PRC MOBILE TOP-UP MARKET
Overview

According to the CCID Report, the gross transaction value of the PRC mobile top-up market
increased from approximately RMB613.5 billion in 2010 to approximately RMB849.4 billion in 2014,
representing a CAGR of 8.5%, and is expected to reach RMB1,152.8 billion in 2019, representing a
CAGR of 6.3% from 2014. The chart below sets forth the market size of the PRC mobile top-up market
for the years indicated.
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Source: CCID Report
Mobile top-up service channels

Mobile top-up service channels in China can be classified into two categories: (i) channels
provided by PRC telecommunication operators and (ii) third-party top-up channels, including channels
operated by top-up service providers. PRC telecommunication operator and third-party top-up
channels can be further divided into online and offline channels. According to the CCID Report, in
2014, revenue derived from channels maintained by PRC telecommunication operators accounted for
45.2% of the total revenue from mobile top-up services. PRC telecommunication operators derived
15.6% of the top-up service revenue from online channels and 29.6% from offline channels.
Third-party top-up channels accounted for 54.8% of total mobile top-up revenue. Third-party
providers derived 12.2% of the top-up service revenue from online channels and 42.6% from offline
channels. It is forecasted in 2019, the revenue derived from channels maintained by PRC
telecommunication operators will account for 47.6% of the total revenue from mobile top-up services.
PRC telecommunication operators will derive 21.9% of the top-up service revenue from online
channels and 25.7% from offline channels. Third-party top-up channels will account for 52.4% of total
mobile top-up revenue. Third-party providers will derive 16.0% of the top-up service revenue from
online channels and 36.4% from offline channels, according to CCID report. Although revenue from
offline channels represented 72.2% of the total revenue derived from all the channels in 2014, CCID
believes that mobile top-up services through online channels represents the future trend in the mobile
top-up service industry.
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The following chart sets forth the percentage of revenue derived from different top-up channels

for the years indicated.
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Set out below are (i) the gross transaction value and (ii) the growth in gross transaction value

as compared to the previous year, derived from different top-up channels for the years indicated.

(in RMB billion) (approximate) 2014 2015E 2016E 2017E 2018E 2019E
(actual)
Channels operated by PRC
telecommunication operators
Online mobile top-up channels ........... 132.5 150.5 170.9 194.5 221.3 251.9
(57.90%) (13.50%) (13.60%) (13.80%) (13.80%) (13.80%)
Offline mobile top-up channels........... 251.4 261.8 271.8 281.1 289.6 297.1
(-2.80%) (4.10%)  (3.80%) (3.40%) (3.00%) (2.60%)
Channels operated by third parties
Online mobile top-up channels ........... 103.6 116 130.2 146.1 164 184.1
(6.30%) (12.00%) (12.20%) (12.20%) (12.20%) (12.30%)
- Banking top-up channels ................. 21.0 23.5 26.2 29.2 32.5 36.1
(N/A)  (11.90%) (11.50%) (11.50%) (11.30%) (11.10%)
- Non-banking top-up channels........... 82.6 92.5 104 116.9 131.5 148
(N/A)  (12.00%) (12.40%) (12.40%) (12.50%) (12.60%)
Offline mobile top-up channels........... 361.9 379.7 395 407.2 416.8 419.7
(-11.30%)  (4.90%) (4.00%) (3.10%) (2.30%) (0.70%)
Total: ..., 849.4 908 967.9 1028.9 1091.7 1152.8
0.20%) (6.90%) (6.60%) (6.30%) (6.10%) (5.60%)
Source: CCID Report

Note: The percentage in bracket denote year-on-year growth rate
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Online mobile top-up channels operated by PRC telecommunication operators

The PRC telecommunication operators primarily provide online top-up services through their
Internet and mobile Internet portals. To top up their mobile accounts, mobile users can input their
mobile phone numbers and top-up amounts through the websites operated by the PRC
telecommunication operators, and make online payments using bank cards. Although such online
channels provide convenient access to mobile users, online payment transactions through the portals
maintained by the PRC telecommunication operators involve security concerns. According to the
CCID Report, revenue derived from online mobile top-up channels of the PRC telecommunication
operators reached approximately RMB132.5 billion in 2014, representing approximately 15.6% of
total revenue from all mobile top-up channels, and is expected to reach approximately RMB251.9

billion, accounting for approximately 21.9% of total revenue from all mobile top-up channels in 2019.

Offline mobile top-up channels operated by PRC telecommunication operators

Offline top-up channels operated by the PRC telecommunication operators include autopay
arrangements with banks, payment at branches of the PRC telecommunication operators and payment
at self-service terminals of the PRC telecommunication operators. According to the CCID Report, in
2014, revenue derived from offline mobile top-up channels operated by PRC telecommunication
operators reached RMB251.4 billion, representing approximately 29.6% of total revenue from all the
mobile top-up channels, and is expected to reach approximately RMB297.1 billion, accounting for

approximately 25.7% of total revenue from all the mobile top-up channels, in 2019.

Autopay arrangements with banks

Some PRC banks provide autopay services in connection with the payment of mobile services to
the PRC telecommunication operators. Mobile users with bank accounts with PRC banks that have
cooperative relationships with the PRC telecommunication operators can authorize the banks to make
withdrawals from their bank accounts to pay the monthly bills for their mobile phones. Although the
autopay arrangement appears to be a simple and efficient way for mobile users to pay their monthly
mobile bills, many mobile users want to check the amount of charges before they make the payment

and are reluctant to use autopay arrangements.

Payment at branches of the PRC telecommunication operators

Mobile users can also top up their mobile accounts at branches of the PRC telecommunication
operators by cash or using bank cards. While mobile users can obtain comprehensive and professional
services provided by dedicated personnel at the branches, mobile users need to be physically present
for such services. In addition, the PRC telecommunication operators need to spend significant time

and incur substantial costs to build and expand their branch network.
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Payment at self-service terminals of the PRC telecommunication operators

Mobile users can top up their mobile accounts at self-service terminals operated by the PRC
telecommunication operators at their branches, convenience stores, metro stations and other public
places. This enables the PRC telecommunication operators to reach a wide range of customers and
provide 24-hour top-up services. However, this channel also requires substantial investment in the
installment and maintenance of self-service terminals by the PRC telecommunication operators.

Third party online mobile top-up channels

Third party online mobile top-up channels include e-commerce platforms and online banking
top-up channels. According to the CCID Report, in 2014, revenue from online mobile top-up channels
maintained by third parties reached approximately RMB103.6 billion, representing approximately
12.2% of total revenue from all the mobile top-up channels, and is expected to reach approximately
RMB184.1 billion, accounting for approximately 16.0% of the total revenue from all the mobile top-up
channels, in 2019.

Top-up channel through e-commerce platforms

Recently, various e-commerce platforms, such as Taobao, Wechat and JD.com, have begun to
offer mobile top-up services. E-commerce platform operators often provide discounts to generate a
large amount of traffic to their platforms. With the development of mobile data services and the
increasing maturity of e-commerce platforms, it is expected that an increasing number of mobile users
will use this new top-up channel.

Online banking top-up channels

Mobile users can top up their mobile accounts through online electronic banking systems
operated by PRC banks, including mobile phone banking systems, telephone banking systems, ATMs
and other electronic banking systems. Since 1997, when the first Internet banking system was
launched, online banking payments have grown significantly. According to the CCID report, revenue
derived from online banking top-up channels was RMB21 billion in 2014, representing approximately
2.5% of the PRC mobile top-up market, and is expected to grow 11.5% each year for the following
five years. Facing challenges from e-commerce platform operators, many banks have established their
own electronic banking systems to provide online banking services to their customers. As of January
2014, all of the Five Largest State-owned Commercial Banks had set up their own electronic banking
systems. Online banking top-up channels share the same advantages as e-commerce platform top-up
channels and possess some unique advantages, such as high recognition from users and the reliability
of online banking systems.

Third party offline mobile top-up channels
The PRC telecommunication operators also engage third-party distributors to provide mobile
top-up services. The PRC telecommunication operators usually enter into profit sharing arrangements

with the third-party distributors. Through the extensive network of these third-party distributors, the
PRC telecommunication operators can reach more mobile users and reduce the risk and cost of
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operating their own branches or self-service terminals. Offline third-party distributors include
convenience stores, newsstands and agency branches. According to the CCID Report, in 2014, revenue
derived from third party offline mobile top-up channels reached approximately RMB361.8 billion,
representing approximately 42.6% of the total revenue from all mobile top-up channels, and is
expected to reach approximately RMB419.7 billion, accounting for approximately 36.4% of the total

revenues from all the mobile top-up channels, in 2019.

Fluctuations in the price of mobile top-up credits

The price of mobile top-up credits had been stable during the past few years. The PRC
telecommunication operators usually offer a discount to distributors of mobile top-up cards and mobile
top-up service providers. According to CCID, the discount offered by the PRC telecommunication
operators to their distributors ranges from 1.0% to 2.5% and CCID expects that relatively stable in the
next two years. In 2014, China Unicom offered a discount of approximately 1.5% to distributors of
virtual mobile top-up cards and approximately 2.5% to distributors of scratch mobile top-up cards and
China Telecom offered a discount of approximately 2.0% to distributors of mobile top-up cards. China
Mobile offered a slightly lower discount to distributors of mobile top-up cards than that offered by
China Unicom.

Competitive Landscape

The PRC mobile top-up market is highly competitive and fragmented with numerous market
players. Generally, sales revenue and transaction volume of these market players are not publicly
available. Therefore, the information on our Group’s market ranking in the mobile top-up service
industry in China in terms of the sales revenue and transaction volume is unavailable. However, the
online banking top-up market is comparatively concentrated. The major market players include
Shenzhen NNK, Yeepay Co., Ltd., Beijing Tianjiyilian Technology Co., Ltd., Beijing Ether GNS
Technology Co., Ltd., E-Banking Information of China and Shanghai 99 Bill Information Service Co.,
Ltd. In 2014, Shenzhen NNK had a market share of 61.5% in terms of transaction volume among
providers of mobile top-up services through electronic banking systems in China, according to CCID.

Entry Barrier

CCID believes that the success of PRC mobile top-up service providers depends on, among other
things, their cooperative relationship with the PRC banks and the three Ileading PRC
telecommunication operators, capital resources, market insight, strong technological capability and
high-quality customer service. For instance, to provide top-up services through online banking top-up
channels, providers must maintain strong relationships with PRC banks and possess advanced
technology and superior customer service to meet the stringent requirements set by PRC banks and
PRC telecommunication operators. We believe when a PRC bank has established relationships with a
mobile top-up service provider, this creates a barrier to entry for other service providers for various
reasons, including cost and complexity of system installations and software upgrades and security

concerns.
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Key Growth Drivers for the PRC Mobile Top-up Market

According to the CCID Report, the rapid development of the PRC mobile top-up market is
primarily attributable to the following factors:

Increasing mobile users of mobile data services. Driven by the continuous development of
mobile technology, network infrastructure and mobile Internet applications, the frequency and amount
of time spent on mobile data services grew significantly in the past few years. The number of mobile
users of mobile data services increased from 303 million in 2010 to 557 million in 2014, representing
a CAGR of 16.4%, and is expected to further increase to 880 million in 2019, representing a CAGR
of 9.6% from 2014. CCID believes that the expansion of the mobile data user base and the increasing

time they spend on mobile phones will drive the demand for mobile top-up services in China.

Conducive regulatory environment. The PRC mobile top-up market has benefited from
conducive policies adopted by the PRC regulatory authorities. For example, on August 14, 2013, the
State Council issued Several Opinions on Promoting Information Consumption to Expand Domestic
Demand to encourage public-sector and household spending on information consumption. Such
consumption experienced fast growth in the first-half of 2014 and reached RMB1.34 trillion as of June
30, 2014, representing an increase of 20% as compared to the corresponding period in 2013.

According to the MIIT, information consumption revenue is expected to exceed RMB3.2 trillion
in 2015 according to the opinions issued by the State Council. CCID believes that the consumption
volume and these regulations will facilitate the development of the PRC mobile top-up market and

provide tremendous business opportunities to top-up service providers.

Introduction of mobile virtual network operators. In January 2013, the MIIT promulgated the
Trial Scheme for the Mobile Telecommunication Resale Business, allowing qualified
telecommunication service providers, which do not own their own wireless network infrastructure, to
repackage and rebrand mobile telecommunication services they purchase from the three PRC
telecommunication operators and resell these services to their customers. The large customer base of
the mobile virtual network operators, together with the development of 3G networks and the
introduction of 4G technology will further expand the mobile top-up market. In addition, the new
top-up channel provided by mobile virtual network operators is expected to create more businesses for

the PRC mobile top-up service providers.

The enhancement of mobile phone functions and the monetization of the mobile phone market.
Mobile phone is gradually changing from a single communication tool into a portal comprising
comprehensive value-added services, including online payments, mobile games and O20 services. The
emergence of new business models, such as O20 services, has provided new impetus to the innovation
of mobile phone applications. The increasing variety and quality of mobile phone applications have
provided consumers with convenience, unprecedented mobile experience and new ideas. All these in
turn drive consumers’ demand for mobile phone applications, improve customer loyalty and increase
the time customers spend on mobile phones, which stimulates demand for other value-added services,
including mobile top-up services.
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Outlook for the PRC Mobile Top-up Market

Increasing importance of mobile data top-up services

With an unprecedented increase of Internet users in recent years and the development of Internet
technology, services and applications available to customers, such as short message services, instant
messaging, multimedia messaging, email and mobile entertainment, have significantly expanded.
According to the CCID Report, the number of mobile users connected to 3G networks increased from
approximately 402 million in 2013 to over 485 million in 2014, primarily as a result of improvements
in the 3G network infrastructure, the expanded coverage of 3G mobile data services, the penetration
of smartphones and the growth of mobile Internet applications. The number of mobile users connected
to 4G networks increased to approximately 97.3 million since the emergence of 4G mobile data
services in 2014. The development of the 4G network is expected to deliver faster and easier mobile
Internet connectivity. The technological advancement of the mobile Internet market in China has
brought about changes in consumption and payment preferences, resulting in growing demand for
mobile data top-up services. We believe that mobile data top-up services will continue to show high
growth potential as mobile services and applications attract customers and increase their consumption
of mobile data services. In addition, the PRC telecommunication operators have taken various
measures to provide flexible mobile top-up services to their customers in response to the growing
demand for non-voice data services. In early 2014, the three PRC telecommunication operators began
to sell mobile data top-up credits with different face values to mobile users, who can use such credits
to utilize data services provided by the PRC telecommunication operators. It is expected that the
flexible and diversified data top-up credit packages offered by the PRC telecommunication operators
will further drive the growth of mobile data top-up services.

Increasing demand for online mobile top-up services

According to the CCID Report, revenue derived from online channels represented approximately
27.8% of the revenue derived from all mobile top-up channels in 2014, and is expected to increase to
approximately 37.9% in 2019, representing a CAGR of 13.1%. CCID further projects that revenue
derived from electronic banking systems maintained by PRC banks will increase at approximately 12%
each year over the following five years.

As the Internet market continues to develop and improve, we expect that demand for online
top-up services will increase in the future, which will drive the growth of the mobile top-up service
industry.

Key Challenges to the PRC Mobile Top-up Market
Challenges from Over-the-Top Products

The players in the traditional mobile top-up market face challenges from Internet service
providers, such as Google, Apple, Microsoft and Tencent, who wutilize the network of
telecommunication operators to offer over-the-top (OTT) applications to their customers. The

emerging Internet telecommunication tools feature inexpensive and multi-functional services. For
example, many public venues provide free WiFi connections, allowing mobile users to access the
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Internet without using cellular data. In addition, network social activities may be organized by means
of audio or even video communication through terminal equipment with applications such as QQ,
WeChat, Skype and WhatsApp. The cost of these communication means are remarkably lower than
traditional ones. Some mobile users may discontinue using traditional telecommunication tools and
choose inexpensive OTT products. OTT products are becoming a challenge for the traditional

telecommunication operators and mobile top-up service providers.

Use of top-up channels provided by the PRC telecommunication operators

The PRC telecommunication operators provide mobile top-up services through both online and
offline channels. According to the CCID Report, revenue derived from these channels represented
45.2% of the mobile top-up market in 2014, and is projected to grow to 47.6% by 2019. As the PRC
telecommunication operators are expanding their online top-up channels, an increasing number of
mobile users may reduce their reliance on specialized mobile top-up service providers like us.
However, because the PRC telecommunication operators face various challenges in connection with
providing mobile top-up services, including increased operating costs, low operating efficiency and
low profit margin, CCID expects that the PRC telecommunication operators will continue to seek to
partner with specialized top-up service providers like us to provide mobile top-up services to their

customers to complement their own top-up service channels.
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LAWS AND REGULATIONS RELATING TO FOREIGN INVESTMENT ENTERPRISES
ESTABLISHMENT AND OPERATION

Regulations on foreign investment enterprises establishment

The establishment, operation and management of corporate entities in the PRC is governed by
the Company Law of the People’s Republic of China ({H# AN RILFE A FEL)) (“PRC Company
Law”), as amended on October 27, 2005 and December 28, 2013. According to the PRC Company Law,
companies established in the PRC are categorized as limited liability companies and joint stock
limited companies. The PRC Company Law is applicable to both PRC domestic companies and foreign
invested companies. However, if no provision of the PRC Company Law governs the foreign invested

companies, other relevant PRC laws and regulations shall be applicable.

Under the PRC Company Law, there are several obligations that a company needs to comply

with, including:
° keeping proper books and accounts;

° in case of winding up, reduce in share capital, merger or separation, a company must notice

all its creditors and other procedural rules;
° statutory provident fund can only be used in accordance with the relevant rules; and
° cannot suspend operation for more than 6 consecutive months.

Non-compliance with the above provision commits an offence and different level of penalties
will be imposed with a fine up to RMB500,000 and suspension of operating license.

The establishment, approvals, registered capital, foreign exchange, accounting convention and
taxation and labor matters of the wholly foreign-owned enterprises shall be governed by the Wholly
Foreign-owned Enterprise Law of the PRC ({1 % A [ L F1[H 4h & 4> 3£7% ) ) promulgated on April 12,
1986 and amended on October 31, 2000, and the Implementation Regulation of the Wholly
Foreign-owned Enterprise Law of the PRC ({1 ¥ A\ R ILFIE A& £ E A ) ) promulgated on
December 12, 1990, amended on April 12, 2001 and February 19, 2014.

LAWS AND REGULATIONS RELATING TO VALUE-ADDED TELECOMMUNICATIONS
SERVICES AND INTERNET INFORMATION SERVICES

Regulations on value-added telecommunications services

The Regulation on Telecommunications of the PRC ({H# NRILFIEEEHH)) was
promulgated by the State Council on September 25, 2000, the State categorizes the telecommunication
services in China as basic telecommunications services and value-added telecommunications services.
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“Value-added telecommunications services” (M{H (%) means the telecommunications and
information services provided through the public network infrastructure. A value-added
telecommunication services provider in China must obtain an operating license from the State
Council’s department in charge of the information industry, or its provincial-level counterparts.

Under the Regulation on Telecommunications of the PRC ({3 A RALFE BEEHH)), a
company is prohibited to:

° forge, transfer or use third party’s operating license; and

° operate telecommunication business without license or act out of the business scope
allowed by the license.

Failing to comply with the above regulations is liable to various level of penalties including
confiscation of the unlawful income earned, a fine up to RMB1,000,000 or suspension of business.

On the same date, the Administrative Rules on Internet Information Services ({ BB 45 BER
FHEHEL)) (the “Administrative Rules”) was also promulgated by the State Council. Pursuant to the
Administrative Rules, “commercial Internet information services” (&84 B B4 {E B RS means
services provided through the Internet such as compensated provision of information services or
website production to online subscribers. In addition to meeting the requirements of Regulation on
Telecommunications of the PRC ({1 % A\ R ILAIEH &5 49) ), certain conditions shall be met in
order to engage in the provision of commercial Internet information services, which include having
a business development plan and a relevant technical plan, having sound safeguard measures to ensure
network and information security, including procedures to ensure website security, a system to manage
the security and confidentiality of information and a system to manage the security of subscriber’s
information; and in connection with provision of Internet information services in respect of news,
publishing, education, medical treatment, health, pharmaceuticals or medical apparatus, etc. stipulated
in the regulation, written consent of the relevant competent authority shall have been obtained.
Anyone wishing to engage in the provision from commercial Internet information services shall apply
to the telecommunications administration authority of the province, autonomous region or
municipality directly under the central government or the State Council’s department in charge of the
information industry for an Internet Information Services Value-added Telecommunications Service

Operating Permit (E.H 48 (5 BT (HEE B A5 EH LS T #5)) (the “ICP licence”).

Under the Administrative Rules on Internet Information Services (.5 4815 B IR & B HEEE ) ),
a company should not:

° engage in commercial Internet information services without permit or acting out of the
business scope allowed under the permit;

° keep all records including content, time of release, Internet address of the Internet
information for not less than 60 days;

° release contents that violate basic principles of the Constitution of the PRC; and
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° fail to show its operating permit of the website.

Any violation of the above provision commits an offence resulting in different level of penalties
including confiscation of the unlawful income earned, a fine up to RMB1,000,000 or suspension of

business.

The Administrative Rules on Licensing of Provision of Telecommunication Services (&5 3£
TR B AR ) ) was promulgated by the MIIT on March 1, 2009 and became effective on April
10, 2009, pursuant to which, an operating permit shall be obtained from the telecommunications
administration authority in order to engage in telecommunications services. The Administrative Rules
on Licensing of Provision of Telecommunication Services (<%T§¥f§@%%¢ﬂ%ﬂ%@£>)
distinguish between permits for business conducted in a single province, which are issued by the
provincial-level counterparts of the MIIT, and permits for cross-province businesses, which are issued
by the MIIT. In order to engage in value-added telecommunications services, certain conditions shall
be met, including but not limited to an operator legally established as a company, having funds and
professional staff commensurate with operating activities to be conducted, a minimum amount of
registered capital of RMB1 million or RMB10 millions for business to be carried on within one
province, autonomous region or municipality directly under the central government or the whole
country, trans-administrative regions of provinces, autonomous regions and, or municipalities directly
under the central government, no illegal records of violating relevant supervision and management
systems of telecommunications in connection with the company, its principal investors or management
in the preceding three years, and so forth. A cross-province Internet Information Services Value-added
Telecommunications Service Operating Permit shall be reviewed and approved by the MIIT, and an
Internet Information Services Value-added Telecommunications Service Operating Permit within a
province, autonomous region or municipality directly under the central government shall be reviewed
and approved by the communications administration of the province, autonomous region or

municipality directly under the central government.
Regulations relating to foreign investments in value-added telecommunications industry

Current PRC laws, rules and regulations impose regulatory restrictions on foreign ownership of
companies that engage in value-added telecommunications services in China, including the provision

of Internet information services.

Pursuant to the Catalogue for the Guidance of Foreign Investment Industries (revised in 2015)
(CHMPIICE 2 2E 465 H 8k (201518%7))) (the “Catalogue”) jointly promulgated by MOFCOM and
NDRC on March 10, 2015, effective from April 10, 2015, the foreign investment industries are divided
into four categories in terms of foreign investment, which are “encouraged,” “restricted,” “prohibited”
and all industries not listed under one of these categories are deemed to be “permitted.” According to
the Catalogue, the value-added telecommunication services (including commercial Internet
information services) are classified as industries in which foreign investors are restricted from
investing, in which the proportion of foreign investment shall not exceed 50% (Operational

E-commerce Business excepted).
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Pursuant to the Administrative Rules for Foreign Investments in Telecommunications Enterprises
(revised in 2008) (CHPRIHE B MG HBIE) (20084F1&%])) which was promulgated by the State
Council on December 11, 2001 and amended on September 10, 2008, foreign investors’ ultimate equity
ownership in a Chinese entity engaged in providing value-added telecommunication services may not
exceed 50% and a foreign investor wishing to acquire any equity interest of Chinese companies
engaged in value-added telecommunication business or jointly carry out value-added
telecommunication services with Chinese companies must demonstrated good track record and
experience in providing value-added telecommunication services overseas, provided such investor is
a major one among the foreign investors investing in a value-added telecommunications enterprise in
China.

In July 2006, the MIIT publicly released the Notice on Strengthening the Administration of
Foreign Investment in and Operation of Value-added Telecommunications Business ({5 B & & &5 B
A T 5 A v R A (R A SE S S TR AT ), (the “MIIT Notice”), pursuant to which, if any
foreign investor intends to invest in telecommunications business in China, a foreign-invested
telecommunications enterprise must be established and such enterprise must apply for the relevant
telecommunications business operation licenses. Furthermore, under the MIIT Notice, domestic
telecommunications enterprises may not rent, transfer or sell a telecommunications business operation
license to foreign investors in any form, nor may they provide any resources, premises, facilities and
other assistance in any form to foreign investors for their illegal operation of any telecommunications
business in China. In addition, under the MIIT Notice, the Internet domain names and registered
trademarks used by a foreign-invested value-added telecommunication service operator shall be
legally owned by that operator (or its shareholders).

Regulations on Internet security

On December 16, 1997, the Ministry of Public Security issued the Administration Measures on
the Security Protection of Computer Information Network with International Connections ({7t # (5
A 4 I R I A 2 A AR A BLIFIS ) ), which prohibit using the Internet in ways which, among others,
result in a leakage of state secrets or a spread of socially destabilizing content.

The Decision Regarding the Protection of the Internet Security (<P i 478 B 4 % 2P E))
was promulgated by the Standing Committee of the National People’s Congress on December 28,
2000, which provides that the following activities, among others, shall be subject to criminal

punishment:
° Intrusion of computers or systems which are of strategic importance;
° Dissemination of politically disruptive information or obscenities on the Internet;
° stealing and divulging national secrets or military secrets;
° spread of false commercial or other illegal information on the Internet;
° infringement of third-party intellectual property rights on the Internet; and
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° infringement of reputation, privacy and property rights of citizens on the Internet.

On December 13, 2005, the Ministry of Public Security issued the Regulations on Technological
Measures for Internet Security Protection (H.Ji4H % 2 (R #EH M5 L2 ) ) (the “Internet Protection
Measures”), which took effect from March 1, 2006. The Internet Protection Measures require internet
service providers to take proper measures including anti-virus, data back-up and other relate measures,
and keep records of certain information about its users (including user registration information, log-in
and log-out time, IP address, content and time of posts by users) for at least 60 days, and detect illegal
information, stop transmission of such information, and keep relevant records. Internet services
providers are prohibited from unauthorized disclosure of users’ information to any third parties unless
such disclosure is required by the laws and regulations. They are further required to establish
management systems and take technological measures to safeguard the freedom and secrecy of the
users’ correspondences.

In December 2012, the Standing Committee of the PRC National People’s Congress promulgated
the Decision on Strengthening Network Information Protection (B N8 #4515 SR FE L ED) to
enhance the legal protection of information security and privacy on the internet. In July 2013, the
MIIT promulgated the Provisions on Protection of Personal Information of Telecommunication and
Internet Users ({5 Al B4 P MBS ER#EHRLE)) to regulate the collection and use of users’
personal information in the provision of telecommunication service and internet information service
in China. Telecommunication business operators and internet service providers must specify the
purposes, manners and scopes of information collection and uses, obtain consent of the relevant
citizens, and keep the collected personal information confidential. Telecommunication business
operators and internet service providers are prohibited from disclosing, tampering with, damaging,
selling or illegally providing others with, collected personal information. Telecommunication business
operators and internet service providers are required to take technical and other measures to prevent
the collected personal information from any unauthorized disclosure, damage or loss.

LAWS AND REGULATIONS RELATING TO INTELLECTUAL PROPERTY RIGHT
Laws and regulations on trademark

The Trademark Law of the PRC ({3 A\ R ILFNE B £ ) ) was promulgated by the National
People’s Congress on August 23, 1982 and amended in 1993, 2001 and 2013, the purpose of which is
to strengthen trademark administration, protect trademark exclusive rights, safeguard trademark credit
in order to protect the rights of consumers, producers and operators. The PRC Trademark Office is
responsible for the registration and administration of trademarks throughout China. The PRC
Trademark Law has adopted a “first-to-file” principle with respect to trademark registration. Where
a trademark for which a registration has been made is identical or similar to another trademark which
has already been registered or been subject to a preliminary examination and approval for use on the
same kind of or similar commodities or services, the application for registration of such trademark
may be rejected. Any person applying for the registration of a trademark shall not prejudice the
existing right of others obtained by priority, nor shall any person register in advance a trademark that
has already been used by another person and has already gained “sufficient degree of reputation”
through that person’s use. After receiving an application, the PRC Trademark Office will make a
public announcement if the relevant trademark passes the preliminary examination. Any person may,
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within three months after such public announcement, file an opposition against a trademark that has
passed a preliminary examination. The PRC Trademark Office’s decisions on rejection, opposition or
cancellation of an application may be appealed to the PRC Trademark Review and Adjudication Board,
whose decision may be further appealed through judicial proceedings. If no opposition is filed within
three months after the public announcement period or if the opposition has been overruled, the PRC
Trademark Office will approve the registration and issue a registration certificate, upon which the
trademark is registered and will be effective for a renewable ten-year period, unless otherwise
revoked.

Under the Trademark Law of the PRC ({H# A\ R ALFIE P45 ) ), the Trademark Office may
order a company to make amendments or suspend its trademark registration if a company (i) changes
the registered trademark without approval the Trademark Office; (ii) changes the registered owner,
address or other registered particulars of the trademark without approval the Trademark Office; (iii)
transfers trademark without approval from the Trademark Office; and (iv) stops using the trademark
for 3 consecutive years.

Laws and regulations on copyright

The Copyright Law of the PRC ({ % A RALFIE 2 /EHETL)) was adopted by the National
People’s Congress on September 7, 1990 and amended in 2001 and 2010, respectively. The Copyright
Law of the PRC is designed to protect copyright and copyright-related rights and interests of literary,
artistic and scientific works, encouraging creating and disseminating the works that are beneficial to
socialist spiritual civilization and material civilization, promoting the development and prosperity of
socialist culture and sciences. The amended Copyright Law of the PRC extends copyright protection
to cover Internet activities and products disseminated over the Internet. And the Chinese government
also set up the Copyright Protection Center of China to administer the voluntary registration.

The Regulations on the Protection of Computer Software( {i#H5E B #R {4 PR 7 5 17]) ) was amended
by the State Council on January 30, 2013, in order to protect computer software copyright holders’
rights and interests. The Rules for the Registration of Computer Software Copyright ({FFH Bk {42
YEREEFCHEL)) was promulgated by the China Copyright Office on February 20, 2002. Anyone
publishes, revises or translates computer software without obtaining the prior approval of the
computer software copyright holders who shall bear civil liability to the copyright owner because of
harming the copyright. The computer software copyright is valid for a term of 50 years until December
31 of the 50th year, starting from the date as of first publication. The computer software copyright
owners shall register at the registration institution authorized by the China Copyright Office to obtain
computer software copyright registration certificates as a preliminary evidence of the computer
software copyright being registered.

Provisions of the Supreme People’s Court on Certain Issues Related to the Application of Law
in the Trial of Civil Cases Involving Disputes over Infringement of the Right of Dissemination through
Information Networks ({Hzm A RGeS 38 AR A5 S A9 A% (106 e I 35 M 4y R R0 ik A T 1
B BLE ) ) provide that web players or web service providers who create works, performances or
audio-video products, for which others have the right of dissemination through information networks
or are available on any information network without authorization shall be deemed to have infringed
upon the right of dissemination through information networks.
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Laws and regulations on domain names

The Administrative Rules on China Internet Domain Names ([ B 5 48 4% 38 &2 & BRI )
was promulgated by the MIIT on November 5, 2004. According to such administrative rules, domain
name owners are required to register their domain names. The measures prohibit the registration and
use of domain names with any content that may:

(1) violate the basic principles set forth in the Constitution Law of the PRC;

(2) jeopardize state security, disclose any State secret, subvert state authority or harm national
unity;

(3) damage national dignity or interests;

(4) incite ethnic hatred or discrimination or damage ethnical unity;

(5) harm State religious policies or advocate heresy or feudal superstition;

(6) disseminate rumors, disrupt social order or sabotage social stability;

(7) disseminate obscenity, pornography, gambling, violence, murder, terror or induce crimes;

(8) humiliate or defame any other person, or infringe the legal interests of any other person;
or

(9) be otherwise prohibited by the PRC laws, rules and regulations.
LAWS AND REGULATIONS RELATING TO TAXES
Laws and regulations on income tax

The Enterprise Income Tax Law of the PRC ({H 3£ A AL F B T3 Fi %)) (the “EIT Law™)
was adopted by the National People’s Congress on March 16, 2007 and became effective as of January
1, 2008. In compliance with the law, the foreign-invested enterprises and the domestic enterprises
have the same income tax rate which is 25%.

According to the Notice of the State Council on the Implementation of the Transitional
Preferential Policies in respect of Enterprise Income Tax ( € [H7%5 B B i B it 41> 35 It 15 B4 408 I 488 B Ok
% %1)) which was promulgated and came into effect on December 26, 2007, commencing from
January 1, 2008, enterprises that previously enjoy the preferential policies of low tax rates shall be
gradually transited to enjoy the statutory tax rate within 5 years after the implementation of the EIT
Law, the enterprises that previously enjoy “2-year exemption and 3-year half payment”, “5-year
exemption and 5-year half payment” of the enterprise income tax and other preferential treatments in
the form of periodic tax deductions and exemptions may, after the implementation of the EIT Law,



REGULATIONS

continue to enjoy the relevant preferential treatments under the preferential measures and the time
period prescribed in the former tax law, administrative regulations and relevant documents until the
expiration of the said time period. The expression “enterprises enjoying the preferential policies” as
mentioned above refers to the enterprises established and registered in the industrial and commercial
administrative department and in other registration administrative departments prior to 16 March
2007.

According to the State Council’s Notice on policies of encouraging the software industry and
integrated circuit industries (CEH B B A D% S8 sk 1 A 26 0 48 il 76 % 7 68 R AT T BUR I A )
issued, adopted and became effective on June 24, 2000 and the Several Policies on Further
Encouraging the Development of the Software and Integrated Circuit Industries ({3E— 25 58 #k 1 7
SEFNAE B B EE SR YA T BUR ) ) adopted and became effective on January 28, 2011, the software
enterprises and integrated circuit enterprises can enjoy the preferential policies of the corporate
income tax named “2-year exemption and 3-year half payment” and “5-year exemption and 5-year half

payment”. The preferential period starts from the first profitable year before December 31, 2017.

On February 3, 2015, the PRC State Administration of Taxation issued Circular 7 ({5 Z8i %542
S BT I i R A S TH] e B A SE PRS- B TR AY 245 )), which abolished certain provisions
in Notice on Strengthening the Administration of Enterprise Income Tax on Non-Resident Enterprises
(< BRI aE IE B R A ZERRE R ZE TSRS #AYHE A1) ) (“Circular 698”), as well as certain other
rules providing clarification on Circular 698. Circular 7 provided comprehensive guidelines relating
to, and also heightened the PRC tax authorities’ scrutiny over, indirect transfers by a non-resident
enterprise of PRC taxable assets. Under Circular 7, the PRC tax authorities are entitled to reclassify
the nature of an indirect transfer of PRC taxable assets, when a non-resident enterprise transfers PRC
taxable assets indirectly by disposing of equity interests in an overseas holding company directly or
indirectly holding such PRC taxable assets, by disregarding the existence of such overseas holding
company and considering the transaction to be a direct transfer of PRC enterprise income taxes and
without any other reasonable commercial purpose. However, Circular 7 contains certain exemptions,
including (i) where a non-resident enterprise derives income from the indirect transfer of PRC taxable
assets by acquiring and selling shares of a listed overseas holding company which holds such PRC
taxable assets on a public market; and (ii) where there is an indirect transfer of PRC taxable assets,
but if the non-resident enterprise had directly held and disposed of such PRC taxable assets, the
income from the transfer would have been exempted from enterprise income tax in the PRC under an

applicable tax treaty or arrangement.
Laws and regulations on value added tax

According to the Interim Regulations on the Value Added Tax of the PRC (€ H #E A R 4t 3 34
ﬁﬁaﬁﬁfﬁﬁﬂ% promulgated on December 13, 1993 by the State Council, amended on November 10,
2008 and effective on January 1, 2009 and its Implementation Provisions ({1 #E A & 3 A 5 3 (5 Bl 5
B E AN ) ), entities and individuals engaged in the sale of goods, provision of processing
services, repair and maintenance services, and the importation of goods within the territory of China

shall pay value added tax. Unless otherwise expressly indicated, the applicable tax rate for the value
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added tax is 17%. For taxpayers engaged in the sales of goods or the provision of taxable services,
the tax payable shall be the balance of output tax for the period after deducting the input tax for the
period. The formula for computing the tax payable is as follows: Tax payable = Output tax payable
for the period-Input tax for the period.

Laws and regulations on business tax

In compliance with the Interim Regulations of Business Tax of the PRC ({H 3 A [ L7 B 45 3£
BiE 1715191) ) adopted on December 13, 1993, revised on November 10, 2008 and became effective
on January 1, 2009, the units and individuals providing services, transferring intangible assets or

selling real estate in China, shall contribute business tax as taxpayers.
Laws and regulations on urban maintenance and construction tax and education surcharge

Pursuant to the Notice of the State Council on Extending the Urban Maintenance and
Construction Tax and Educational Surcharge from Chinese to Foreign-funded Enterprises and Citizens
(KB 8 — A A1 A SR8 A 388 i e A s ol 0 2875 2 B ol £ A9 48 1) ) promuulgated on October
18, 2010, starting from December 1, 2010, the Provisional Regulations of the PRC on Urban
Maintenance and Construction Tax (Hr#E A\ R [ 4ok it A s BL B A7 1) ) promulgated in
1985, the Provisional Rules on Levy of Education Surcharge (CEUEE BB B AT RLE D)
promulgated in 1986, and other regulations and rules promulgated by the State Council and other
competent authorities of the relevant financial and tax authorities shall apply to foreign-invested

enterprises, foreign enterprises and individual foreigners.

Pursuant to Provisional Regulations of the PRC Urban Maintenance and Construction Tax (<A
e N B L0 [ 9 T AfE G A S BT AT 06 1) ) released on February 8, 1985, any entity and individual that
pays consumption tax, value added tax, and business tax shall pay urban maintenance and construction
tax simultaneously based on the amount of consumption tax, value added tax, and business tax actually
levied on such entity and individual. If a taxpayer is located in the urban areas, the rate is 7%; if a
taxpayer is located in counties and towns, the rate is 5%; and if the taxpayer is located in places other

than urban areas, counties or towns, the rate is 1%.

Pursuant to Provisional Provisions on the Collection of Educational Surcharges (U Z & % [t
A 1T ) ) promulgated on July 1, 1986, revised on August 20, 2005, effective as from October
1, 2005, the tax rate of the education surcharge is 3% based on the amount of the value-added tax,
business tax, consumption tax actually levied on all entities and individuals and the education

surcharge shall be paid with the foregoing taxes simultaneously.



REGULATIONS

LAWS AND REGULATIONS RELATING TO FOREIGN EXCHANGE AND DIVIDEND
DISTRIBUTION

Laws and regulations on foreign currency exchange

The Foreign Exchange Administrative Regulations of the PRC ("3 A R IL A B 4 fE 45 Bk
1)) (the “Foreign Exchange Administrative Regulations”), which was promulgated on January 1996
and became effective on April 1, 1996 and amended with effect from August 5, 2008, forms an
important legal basis for the PRC authorities to supervise and regulate foreign exchange.

Under the Foreign Exchange Administrative Regulations, the foreign exchange income in the
capital accounts of domestic enterprises shall be deposited, in accordance with relevant State
regulations, into foreign exchange accounts opened with banks designated. Any foreign exchange
payment from capital account shall, in accordance with provisions enacted by State Council foreign
exchange administrative department relating to foreign exchange payments and purchases, be made
out of the payer’s own foreign exchange funds on the strength of valid documents or be made with
foreign exchange purchased from any financial institution engaged in foreign exchange settlement and
sales business. Where an approval from the relevant foreign exchange administrative authority is
required in accordance with State provisions, the relevant approval formalities shall be completed
before the foreign exchange payment is made. For foreign-invested enterprises wound up in
accordance with the relevant laws, the amount of Renminbi that belongs to the relevant foreign
investor(s) after liquidation and payment of tax pursuant to relevant State provisions may be used to
purchase foreign exchange from any financial institution engaged in foreign exchange settlement and
sales business in order to remit it outside the PRC.

Under the Foreign Exchange Administrative Regulations, a company shall not:

° transfer foreign exchange outside PRC violating the regulations or fraudulently transfer
capital within PRC to other overseas jurisdictions;

° deposit foreign exchange to PRC violating the regulations;
° changing the foreign exchange funds or capital usage violating the regulations; and

° conduct borrowing, issue of bonds outside PRC or provide guarantee in violation to the
regulations.

Non-compliance with any of these rules commits an offence and different level of penalties will
be imposed and could be liable for a fine up to 30% (for severe non-compliance, up to 100%) of the
amount of the unlawful fund involved above or warning from the authority.

Under the existing PRC foreign exchange regulations, payments of current account items,
including profit distributions, interest payments and expenditures from trade related transactions, can
be made in foreign currencies without the prior approval from SAFE by complying with certain
procedural requirements.
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The SAFE promulgated the Circular on Issues concerning Foreign Exchange Administration over
the Overseas Investment and Financing and Round-trip Investment by Domestic Residents via Special
Purpose Vehicles (2540 T 5 3= B A 45 74 Jo R 8 R0k B 19 20w B2 AN ilE SORFE 80 A1 e
BN ERMA)) (“Circular 37”) in July 2014 and a series of implementation rules and guidance,
which require PRC residents to register with a relevant local office of the SAFE in connection with
their direct or indirect offshore investment in an overseas special purpose vehicle for the purposes of
investment and equity financing activities involving a roundtrip investment whereby the offshore
entity directly established or indirectly controlled by PRC residents conducts direct investment
activities, including establishing a foreign-funded enterprise or project within the territory of China
through incorporating a new business, mergers and acquisitions and other forms of investment, and
obtaining ownership, control, operation and management and other rights and interests. In order to
guarantee offshore obligations, the PRC residents must file amendments to their initial SAFE
registrations if their offshore special purpose vehicles experience material changes, including changes
related to individual resident shareholder name, operating period, and other major events, such as
domestic individual resident capital increase, capital reduction, share transfer or exchange, mergers
or divisions. Under Circular 37, failure to comply with the registration procedures may result in fines
or sanctions imposed by the PRC government, including the restriction on the payment of dividend and
other distributions by the PRC subsidiary to its offshore parent, as well as restrictions on the capital
inflow from the offshore parent to its PRC subsidiary.

On May 10, 2013, SAFE promulgated the Circular on Printing and Distributing the Provisions
on Foreign Exchange Administration over Domestic Direct Investment by Foreign Investors and the
Supporting Documents ([ 52 51 [ &7 3 J5) BH 7% BN 5% < S0 B 4% 6 35 45 A 12 450 D B A PR 0 > I il B
SCHERZE AN ), which specifies that the administration by SAFE or its local branches over direct
investment by foreign investors in the PRC shall be conducted by way of registration. Institutions and
individuals shall register with SAFE and/or its branches for their direct investment in the PRC. Banks
shall process foreign exchange business relating to the direct investment in the PRC based on the
registration information provided by SAFE and its branches. On March 30, 2015, SAFE issued the
Circular of SAFE on the Reform of Administrative Approach for the Settlement of Foreign Exchange
Capital Funds of Foreign-invested Enterprises ([2 551 e 4 B 5y BH 7 2 A1 7 4506 A 36 A1 e A 48
#5 b S 3 7 U9 AT) ) (“Circular 19”), which came into force on June 1, 2015. Circular 19 stipulates
that the foreign exchange capital funds in an FIE’s capital account, which have been recognized by
the local foreign exchange bureau as the interests of monetary capital contributions or registered with
the relevant bank as monetary capital contributions, can be settled in banks according to such FIE’s
actual business operation requirements. The provisional percentage for the voluntary settlement of
foreign exchange capital funds for foreign invested enterprises is 100%. SAFE may adjust the
aforesaid percentage in due course according to the situations of the balance in international
payments. Furthermore, Circular 19 facilitates domestic equity investments by FIEs with funds from

the settlement of foreign exchange capital.

Our PRC Legal Advisor has confirmed that each of Huang Junmou, Yang Hua, Li Xiangcheng,
Xu Xinhua and Huang Shaowu, all being PRC residents and ultimate beneficial owners of our
company, completed the SAFE registration in respect of their investments in our company in
accordance with SAFE Circular 37 on November 17, 2014.
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Laws and regulations on dividend distribution

Before the promulgation of the EIT Law, the principal laws and regulations governing
distribution of dividends paid by wholly foreign-owned enterprises include the Wholly Foreign-owned
Enterprise Law and the Implementation Regulation of the Wholly Foreign-owned Enterprise Law.

Under these laws and regulations, wholly foreign-owned enterprises in China may only pay
dividends from accumulated after-tax profit, if any, determined in accordance with PRC accounting
standards and regulations. Dividends paid to its foreign investors are exempt from withholding tax.
However, this provision has been revoked by the EIT Law. The EIT Law prescribes a standard
withholding tax rate of 20% on dividends and other China-sourced passive income of non-resident
enterprises. However, the Regulation on the Implementation of the Enterprise Income Tax Law of the
PRC ((H#E A RGN 8] 4> 22 i 43 B 15 B i f% 491) ), which was promulgated on December 6, 2007 and
became effective on January 1, 2008, reduced the rate from 20% to 10% with the implementation date

starting from January 1, 2008.

Pursuant to the Arrangement between Mainland China and Hong Kong for the Avoidance of
Double Taxation and Prevention of Fiscal Evasion with respect to Taxes on Income (KA b 0 8
AT B I B 7% S T A5 B ke B OB RN 7 1k T I B 22 HE) ) on August 21, 2006, no more than the
5% withholding tax rate applies to dividends paid by a PRC company to a Hong Kong resident,
provided that the recipient is a company that holds at least 25% of the capital of the PRC company.
The 10% withholding tax rate applies to dividends paid by a PRC company to a Hong Kong resident
if the recipient is a company that holds less than 25% of the capital of the PRC company.

LAWS AND REGULATIONS RELATING TO LABOR AND SOCIAL SECURITY

Pursuant to the Labor Law of the PRC ({3 N RILFE 45 %)) ) that came into force on
January 1, 1995, workers are entitled to have equal opportunities in employment, selection of
occupations, wages and remuneration, rest days and holidays, protection of occupational safety and
health, the right to social insurance and welfare, etc. Workers shall not work for more than eight hours
per day or for more than 44 hours per week on average. Employers shall establish and improve the
system in relation to occupational safety and health, shall educate workers regarding occupational
safety and health, and shall provide working conditions that are in compliance with the laws and
regulations in relation to occupational safety and health as well as the use of applicable labor
protection articles.

Under the Labor Law of the PRC ({1 % N RILFE 25874 ) ), a company shall not:
° receive valuables from employees for guarantee or other reason;
° fail to keep register of employees; and

° violate any of the provision mentioned above.
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Non-compliance with any of these rules commits an offence and different level of penalties will
be imposed and a fine (for example, failure to keep register of employees may attract a fine up to
RMB20,000) can be imposed by the authority.

In accordance with the Labor Contract Law of the PRC ({3 NERILFE S5 E) 5 FE)),
effective from January 1, 2008, and amended on July 1, 2013, employers and employees shall enter
into employment contracts to establish their employment relationship. When recruiting employees,
employers are required to honestly inform the employees of their job duties, working conditions, place
of work, occupational hazards, work safety conditions, remuneration and other matters which
employees may be concerned with. Employers and employees shall fully perform their respective
obligations in accordance with the commitments set forth in such employment contracts. Employers
shall pay remuneration to employees on time and in full in accordance with the provisions set forth
in the employment contracts and strictly adhere to the working quota standards, and are prohibited
from compelling employees to work overtime. At the time of terminating an employment contract, the
employers shall provide evidence for such termination and proceed with the procedures for the worker
to transfer his/her file and social insurance relations within 15 days.

Pursuant to the Employment Promotion Law of the PRC ({H #& A &A1 5k AL #E75) ) with
effect from January 1, 2008, recruitment units shall provide equal employment opportunities and fair
employment conditions when recruiting employees without discrimination. Employers shall make sure
female workers have equal employment rights, and shall not refuse to employ women due to their
gender or raise the employment standard for women. Additionally, employers shall not be allowed to
include any restrictions regarding the marital status or pregnancy of female employees in employment
contracts. Employers shall also provide suitable care to workers from minority ethnic groups in
accordance with the relevant laws and regulations, and shall not discriminate against the disabled.
Furthermore, employers shall not be permitted to reject employment on the basis of the employees

having a contagious disease or discriminate against potential employees from rural areas.

According to the Regulation on Work-Related Injury Insurance (L% {REg#EH1)) which took
effect from January 1, 2004 and amended on December 20, 2010, employers shall pay occupational
injury insurance fees for their employees. Employees are not required to pay occupational injury

insurance fees.

Under the Interim Measures Concerning the Maternity Insurance of Enterprises Employees
(A ZERR T A B R B sl AT 8% ) ), effective from January 1, 1995, employers shall pay maternity
insurance fees for their employees. Employees are not required to pay maternity insurance fees.

Under the Interim Regulations Concerning the Levy of Social Insurance Fees (A& {4 b 2 #4%
gﬁ%@“), which took effect from January 22, 1999 and the Interim Measures for Administration of
Registration of Social Insurance (A& R B & F0%E B 1T H#75) ) which took effect from March 19,
1999, employers in the PRC shall register the social insurance with the local social insurance
authorities, and make contributions to the basic pension insurance fund, basic medical insurance fund

and unemployment insurance fund for their employees.
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Pursuant to the Social Insurance Law of the PRC (<% A R AL A1 4 & {575 ) ) promulgated
by the Standing Committee of National People’s Congress on October 28, 2010 and took effect from
July 1, 2011, employees shall purchase the basic pension insurance, basic medical insurance,
unemployment insurance, payment of which shall be jointly made by the employers and employees in
accordance with the relevant laws and regulations. Employees shall also purchase the work injury
insurance and maternity insurance, payment of which shall be made only by the employer in
accordance with relevant laws and regulations. An employer shall apply for social insurance
registration with the local social insurance agencies within 30 days of its establishment. An employer
shall declare and make social insurance contributions in full and on time. Apart from mandatory
exceptions such as force majeure, payment of social insurance shall not be made in delay, in part or
exempted. The contributions to be made by employees shall be paid and withheld by the employer on
behalf of the employees.

Pursuant to the Social Insurance Law of the PRC ({3 AN R ILAI B 4L & {2 k5% )), where an
employer fails to comply with social insurance registration, it will be required by the relevant
administrative department of social insurance for rectification within a specified time limit; where the
rectification fails to be made within such specified time limit, a fine ranging from one to three times
the social premium amount payable will be imposed on the employer and a fine ranging from RMB500
to RMB3,000 will be imposed on its competent management personnel in this aspect. Where an
employer fails to make social insurance contributions in full and on time, the relevant administrative
department of social insurance shall issue to such employer an order for rectification within a
specified time limit and a fine of 0.05% of the amount of social premium payable per day shall be
charged. Where an employer fails to make social insurance contributions within such specified time
limit, the relevant administrative department will pose a fine ranging from one to three times of the

outstanding amount.

According to the Regulations on the Administration of Housing Provident Fund ({fi: /5 AT &%
FA]) ) (Order No. 262 of the State Council), which was promulgated and became effective on April
3, 1999, and was amended on March 24, 2002, housing provident fund contributions by an individual
employee and by his or her employer shall belong to the individual employee. The employer shall
timely pay up and deposit housing provident fund contributions in full amount, late or insufficient
payments shall be prohibited. The employer shall process housing provident fund payment and deposit
registrations with the housing provident fund administration center. With respect to companies who
violate the above regulations and fail to process housing provident fund payment and deposit
registrations or open housing provident fund accounts for their employees, such companies shall be
ordered by the housing provident fund administration center to complete such procedures within a
designated period. Those who fail to process their registrations within the designated period shall be
subject to a fine ranging from RMB10,000 to RMB50,000. When companies breach these regulations
and fail to pay up housing provident fund contributions in full amount as due, the housing provident
fund administration center shall order such companies to pay up within a designated period, and may
further apply to the People’s Court for mandatory enforcement against those who still fail to comply

after the expiry of such period.
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HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

OUR HISTORY AND DEVELOPMENT

Our History

The history of our Group can be traced back to 2006 when Shenzhen NNK, our PRC Operating
Entity, was established by Huang Junmou and Yang Hua, our founders and executive Directors with
their personal financial resources. Shenzhen NNK has been primarily engaged in mobile top-up

services in the PRC since its inception.

Since we launched our 007ka Top-up Platform in 2006, we have significantly grown our
business, and have become the largest mobile top-up service provider offering mobile top-up services
through electronic banking systems in China in terms of transaction volume with a market share of
61.5%, according to CCID.

Our Business Development

The following table highlights the key milestones of our business development since the

inception of our Group.

Year Milestones

June 2006 Shenzhen NNK was established.

November 2010 Our 007ka Top-up Platform reached 10 million mobile user base.
December 2010 We received investment from Sinomaster Investment.

June 2013 We ranked third in 2012 among the value-added telecommunication

businesses in Guangdong Province.

June 2013 We were awarded the Software Enterprise Certificate*
(A A 8 2 W ).

June 2014 We recorded a daily transaction value of over RMB100 million through
our 007ka Top-up Platform for the first time.

August 2014 We were recognized as a Shenzhen High-Tech Enterprise*
(CORYIITI o 58 Bl 40 2.

September 2014 We were recognized as a High-Tech Enterprise* (/5 #7#filf 1>2£).

December 2014 We provided mobile top-up services through electronic banking systems
of 32 PRC banks, including the Five Largest State-owned Commercial
Banks and eight of the 12 Nation-wide Joint Stock Commercial Banks,
and our 007ka Top-up Platform reached 82 million mobile user base.
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Shenzhen NNK

Shenzhen NNK primarily engages in the provision of mobile top-up services. It was established
as a limited company in the PRC on June 13, 2006, with an initial registered capital of RMB 1,000,000,
fully paid by Huang Junmou and Yang Hua. At the time of its establishment, Huang Junmou and Yang
Hua held 60% and 40% of the equity interest in Shenzhen NNK, respectively. At the beginning of the
Track Record Period, Shenzhen NNK was held as to 31.5%, 21%, 18.7%, 8.8% and 20% by Huang
Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua and Global Star, a company indirectly owned by Huang
Shaowu, respectively. On June 30, 2014, as part of the Reorganization, Global Star transferred all of
its equity interest in Shenzhen NNK to Huang Shaowu for a consideration of RMB20,000,000. For
further details of the transfer, please refer to the paragraph headed “Our Reorganization — Transfer
of Equity Interest in Shenzhen NNK by Global Star” below.

Shenzhou Tongfu

Shenzhou Tongfu primarily engages in third-party online payment services. It was established as
a limited company in the PRC on June 10, 2011 as a wholly-owned subsidiary of Shenzhen NNK. Its
initial registered capital is RMB1,000,000. On June 22, 2011, in order to provide more financial
resources to Shenzhou Tongfu for its operations, Shenzhen NNK injected further capital of
RMB99,000,000 into Shenzhou Tongfu, increasing its registered capital to RMB100,000,000. On
November 26, 2014, as part of the Reorganization, Shenzhen NNK disposed all of its equity interest
in Shenzhou Tongfu. For further details of the disposal, please refer to the paragraph headed “Our

Reorganization — Disposal of Shenzhou Tongfu” below.

The following chart sets out our shareholding structure immediately prior to our Reorganization.

m
J]::;I:)gu Yang Hua " Li Xiangcheng Xu Xinhua " Global Star
31.5% 21% 18.7% 8.8% 20%
Shenzhen NNK
60% 65% 100% ‘ 100%
Shenzhou Shenzhou
a3 i
Tonghao ® Te La Ronghai Tongfu
100%
Chengdu
Shenzhou
Tongfu @
66.5% 100% 75% 90% 65% 46% 46%
Shenzhou Shenzhou Shenzhou Shenzhou Yinyi © Haolechone (0 Baotong
Tongpiao ® Tailai © Lulutong 7 Tongbao ® inyintong dolechiong Donggan‘'"

— 106 —



HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

Notes:

(1)  Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua have been acting in concert within the meaning of the
Takeovers Code and will continue to act in concert with each other in the decision-making of each member of our Group.

(2)  The remaining 40% equity interest in Shenzhou Tonghao was held by Daizhong.

(3)  The remaining 35% equity interest in Te La was held as to 25% by Mr. Deng Raozheng (5FZ£#{) and 10% by Ms. Huang
Si’e (#PUK), both of whom are Independent Third Parties.

(4)  Chengdu Shenzhou Tongfu Technology Co., Ltd.* (BCHS T #1481+ B} 4% A BR A 7)) (“Chengdu Shenzhou Tongfu”).

(5)  The remaining 33.5% equity interest in Shenzhou Tongpiao was held by Mr. Zhang Lantian (5% K), an Independent
Third Party.

(6)  Shenzhen Shenzhou Tailai Traditional Culture Co., Ltd.* (ZEIITI 4 M F 3 fd 41 XL A FR 2 7)) (“Shenzhou Tailai”).

(7)  The remaining 25% equity interest in Shenzhen Shenzhou Lulutong Network Technology Co., Ltd.* (¥EIJIITH #i M| #% i 48
4R A BRATA]) (“Shenzhou Lulutong”) was held by Mr. Li Jian (Z*#l), an Independent Third Party.

(8)  The remaining 10% equity interest in Shenzhen Shenzhou Tongbao Financial Services Co., Ltd.* (G T3 #1408 1 4 fll
JIR %5 45 BR 2> &]) (“Shenzhou Tongbao™) was held by Hua Baocheng, who was our chief operational officer and senior vice
president prior to his resignation from these posts in November 2015.

(9)  The remaining 35% equity interest in Yinyintong Technology (Shenzhen) Co., Ltd.* ($RER#ARL (I HBRA )
(“Yinyintong”) was held by Zhongjing Information Technology (Shenzhen) Co., Ltd. (&5 B RHE (R H R A,
an Independent Third Party.

(10) The remaining 54% equity interest in Shenzhen Haolechong Technology Co., Ltd.* (GEYITr44 7B AT PR 7))
(“Haolechong”) was held by Mr. Bai Chongzhen (F15%4&), an Independent Third Party.

(11) The remaining 54% equity interest in Shenzhen Baotong Donggan Technology Co., Ltd.* (VI T B %0 By R A A7 R 2>
#]) (“Baotong Donggan”) was held as to 24% and 30% by Mr. Chen Bonian (Bf#{14F) and Mr. Hu Xiangyin (#1#£4R),
respectively, both of whom are Independent Third Parties.

OUR CONTROLLING SHAREHOLDERS

Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua are collectively the Controlling
Shareholders of our Group. Prior to their tenures in Shenzhen NNK, our co-founders, Huang Junmou
and Yang Hua had a business relationship. Li Xiangcheng, our Non-executive Director, was a
colleague of Yang Hua prior to their tenures in our Group. Mr. Xu Xinhua joined our Group
subsequently on June 22, 2009. Xu Xinhua and Huang Junmou had been long-time acquaintances.

By virtue of their long standing relationships, Huang Junmou, Yang Hua and Li Xiangcheng have
been managing the business of our Group collectively and, through discussions, reaching commercial
decisions on unanimous bases since the establishment of Shenzhen NNK in June 2006. This collective
decision making has further included Xu Xinhua since he joined our Group in June 2009. Each of our
Controlling Shareholders confirms that he understands that the Controlling Shareholders are to make
decisions collectively and did reach consensus on all material commercial decisions during the Track
Record Period and up to the Latest Practicable Date, as evidenced by the shareholders’ resolutions of
the companies of our Group which have all been passed unanimously. Accordingly, each of our
Controlling Shareholders is a person acting in concert with each other within the meaning of the
Takeovers Code and will continue to act in concert with each other in the decision-making of each
member of our Group. In order to recognize the fact that they had been acting in concert and to
confirm their intention going forward, the Controlling Shareholders entered into an acting in concert
agreement on April 15, 2015.
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OUR REORGANIZATION

From June 2014 onwards, we underwent a series of restructuring steps to optimize our
shareholding structure in preparation for the Global Offering and to dispose of or deregister certain

entities in order to streamline our business.

Transfer of Equity Interest in Shenzhen NNK by Global Star

On June 30, 2014, in order for Huang Shaowu to directly hold equity interest in Shenzhen NNK,
Global Star transferred its 20% equity interest in Shenzhen NNK to Huang Shaowu, the ultimate
controlling shareholder of Global Star and a substantial shareholder of our company, at a consideration
of RMB20,000,000, which was determined by reference to the capital contributed by Global Star.
Upon completion of the transfer of the equity interest, Huang Junmou, Yang Hua, Li Xiangcheng, Xu
Xinhua and Huang Shaowu held 31.5%, 21%, 18.7%, 8.8% and 20% of the equity interest in Shenzhen
NNK, respectively.

Disposal of Shenzhou Tongfu

On May 29, 2014, our PRC Legal Advisor conducted an interview with an officer from the
Shenzhen branch of the People’s Bank of China. According to the officer, (i) foreign investors are
prohibited from becoming a direct or indirect controlling shareholder of a company which is a holder
of the online payment service license; and (ii) contractual structure arrangements are also prohibited
in a company which holds the online payment service license. Our PRC Legal Advisor is of the view
that Shenzhen Branch of the People’s Bank of China is the competent authority in charge of
supervising third party online payment service licensing, and that the officer, being of a senior rank
in the Payment and Settlement Division of the Shenzhen Branch of the People’s Bank of China, has

the authority to give confirmation on behalf of the People’s Bank of China.

In light of the aforesaid view of the Shenzhen branch of the People’s Bank of China and the fact
that Shenzhou Tongfu engages in the online payment service business, which is distinct from the
business of our Group, in order to streamline our business, on June 9, 2014, Shenzhen NNK entered
into an equity interest transfer agreement with Sinomaster Investment, Huang Junmou, Yang Hua, Li
Xiangcheng and Xu Xinhua, pursuant to which Shenzhen NNK transferred 90.5%, 3.711%, 3.673%,
1.441% and 0.675% of the equity interest in Shenzhou Tongfu to Sinomaster Investment, Huang
Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua, respectively. Sinomaster Investment is a company
controlled by Huang Shaowu, our substantial shareholder, while the other transferees are our Directors
and Controlling Shareholders. The respective consideration for the transfers was RMB76,925,000,
RMB3,154,350, RMB3,122,050, RMB1,224,850 and RMBS573,750 which was determined with
reference to the net asset value and registered capital of Shenzhou Tongfu. The transfer of the equity
interest was completed on November 26, 2014, and the consideration was settled in April 2015.

Sinomaster Investment is a company indirectly controlled by Huang Shaowu.
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Upon completion of such transfers of the equity interests, both Shenzhou Tongfu and its

wholly-owned subsidiary Chengdu Shenzhou Tongfu were transferred out of our Group.

Disposal of Shenzhou Tonghao

Prior to the establishment of Shenzhou Tonghao, Huang Junmou, Yang Hua, Li Xiangcheng, Xu
Xinhua, Sinomaster Investment and Shenzhen NNK entered into a nominee arrangement on February
20, 2013, pursuant to which Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua and Sinomaster
Investment (together with the four aforesaid persons, the “Beneficiaries”) nominated Shenzhen NNK
to hold equity interests in proportion to the Beneficiaries’ respective contributions to the registered
capital of Shenzhou Tonghao when it was incorporated. The above-mentioned arrangement was mainly
due to the fact that Shenzhou Tonghao would benefit from the reputation and resources of Shenzhen
NNK as its registered shareholder. On April 3, 2013, Shenzhou Tonghao was established as a limited
liability company in the PRC with an initial registered capital of RMB1,000,000 where Shenzhou
Tonghao was held as to 60% and 40% by Shenzhen NNK, as a nominee shareholder, and Daizhong,

respectively.

On June 9, 2014, Shenzhen NNK entered into an equity interest transfer agreement with the
Beneficiaries, pursuant to which Shenzhen NNK transferred the 12%, 18.9%, 12.6%, 11.22% and
5.28% of the equity interest in Shenzhou Tonghao held by it as nominee for nil consideration to
Sinomaster Investment, Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua, respectively.
Sinomaster Investment is a company controlled by Huang Shaowu, our substantial shareholder, while
the other transferees are our Directors and Controlling Shareholders. The transfers of equity interests
were completed on June 27, 2014, upon which Shenzhou Tonghao was held as to 40%, 12%, 18.9%,
12.6%, 11.22% and 5.28% by Daizhong, Sinomaster Investment, Huang Junmou, Yang Hua, Li
Xiangcheng and Xu Xinhua, respectively.

As a result of the aforesaid transfers, Shenzhou Tonghao and the companies in which Shenzhou
Tonghao had equity interests have been transferred out of our Group. Among these companies,
Shenzhou Tongpiao engaged in air ticket agency business, Shenzhou Tailai engaged in fortune telling,
Shenzhou Lulutong operated an app for parking garage fee collection, Shenzhou Tongbao engaged in
the peer-to-peer financing business, Haolechong is engaged in the sale of mobile point of sales
devices, Baotong Donggan is engaged in the sale of smart gear, while Yinyintong did not operate any

substantive business.

Deregistration of Te La and Ronghai

Two of Shenzhen NNK’s subsidiaries, Ronghai and Te La, were deregistered on August 1, 2014
and September 1, 2014, respectively, as both companies did not operate any business before their

deregistration.

— 109 —



HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

Incorporation of our company

Our company was incorporated as an exempted company with limited liability under the Cayman
Islands laws on June 18, 2014. On the date of incorporation, Fun Charge Technology, Happy Charge
Technology, Cool Charge Technology, Enjoy Charge Technology and China Charge Technology held
31.5%, 21%, 18.7%, 8.8% and 20% of the issued share capital of our company, respectively.

Incorporation of Phone Charge Technology, Daily Charge HK and Daily Charge Shenzhen

We established Phone Charge Technology as our direct wholly-owned subsidiary in the BVI on
June 19, 2014. Phone Charge Technology then established Daily Charge HK on July 7, 2014 in Hong
Kong as its direct wholly-owned subsidiary. Daily Charge HK in turn established our WFOE, Daily
Charge Shenzhen, on January 30, 2015, in the PRC as its direct wholly-owned subsidiary. Daily
Charge Shenzhen was established to provide exclusive operation and management services to and
enter into the Contractual Arrangements with our PRC Operating Entity, Shenzhen NNK, and the
Registered Shareholders. The Contractual Arrangements were entered into on March 4, 2015. The
respective shareholding structures of Phone Charge Technology, Daily Charge HK and Daily Charge

Shenzhen has remained the same since their respective incorporation.

Save as disclosed above, there are no other acquisitions and disposals of subsidiaries of our

Group since inception.

PRC legal compliance

The Reorganization was completed upon the consummation of the Contractual Arrangements,
which took place on March 4, 2015.

Our PRC Legal Advisor confirmed that all approvals, permits and licenses required under the
PRC laws and regulations in connection with the Reorganization as set out above have been obtained,
and the Reorganization has complied with all applicable PRC laws and regulations.
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CORPORATE AND SHAREHOLDING STRUCTURE
Shareholding Structure of Our Group upon Completion of the Reorganization but immediately

prior to the Global Offering

The following chart sets out our shareholding structure immediately after the Reorganization but

prior to the Global Offering.

Huang Junmou" Yang Hua'" Li Xiangcheng(” Xu Xinhua'" Huang Shaowu
100% 100% 100% ‘ 100% ‘ 100%
Fun Charge Happy Charge Cool Charge Enjoy Charge China Charge
Techno]ogy“) Technology( Technology(]) Technology Technology
(BVI) (BVI) (BVI) (BVI) (BVI)
’ 31.5% ’ 21% 18.7% ‘ 8.8% | 20%
Company
(Cayman Islands)
‘ 100%
Phone Charge
Technology
(BVI)
‘ 100%
Daily Charge
HK
(HK)
Offshore
PRC
Huang . Huang
Junmou Li Xiangcheng Shaowu
Yang Hua Xu Xinhua
100% 31.5% 21% 18.7% 8.8% 20%
Daily Charge Shenzhen NNK
Shenzhen =~ |-----omsmmoommee oo PRC
(PRC) Contractual Arrangements ( )

Note:
Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua, Fun Charge Technology, Happy Charge Technology, Cool Charge

(D
Technology and Enjoy Charge Technology have been acting in concert within the meaning of the Takeovers Code.

— 111 —



HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

Shareholding Structure of Qur Group immediately after the Global Offering (assuming the
Over-allotment Option is not exercised)

The following chart sets out our shareholding structure immediately after the completion of the
Global Offering, assuming no exercise of the Over-Allotment Option.

Huang Junmou Yang Hua" Li Xiangcheng“) Xu Xinhua'" Huang Shaowu
’ 100% ‘ 100% 100% ‘ 100% ‘ 100%
Fun Charge Happy Charge Cool Charge Enjoy Charge China Charge
Technology“’ Technology“) Technology“’ Technologym Technology Public
(BVI) (BVI) (BVI) (BVI) (BVI)
’ 23.6% ‘ 15.8% 14% 6.6% | 15% 25%
Company
(Cayman Islands)
‘ 100%
Phone Charge
Technology
(BVI)
‘ 100%
Daily Charge
HK
(HK)
O T e
PRC
Huang A Huang
Junmou Li Xiangcheng Shaowu
Yang Hua Xu Xinhua
100% 31.5% 21% 18.7% 8.8% 20%
Daily Charge Shenzhen NNK
Shenzhen = |-----mmmmmmseomoeo oo PRC
(PRC) Contractual Arrangements ( )

Note:

(1)  Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua, Fun Charge Technology, Happy Charge Technology, Cool Charge
Technology and Enjoy Charge Technology have been acting in concert within the meaning of the Takeovers Code.

Circular 37

Circular 37 requires PRC residents to register with the local office of the SAFE before directly
establishing or indirectly acquiring control of an offshore special purpose vehicle with PRC domestic
assets or equity interests, or with overseas assets or equity interests legally held by the PRC resident,
for the purpose of investment and equity financing, and to update or amend the registration upon
material changes including material changes of shareholding or any other material capital alteration
in such special purpose vehicle. Our PRC Legal Advisor has confirmed that each of Huang Junmou,
Yang Hua, Li Xiangcheng, Xu Xinhua and Huang Shaowu, all being PRC residents and ultimate
beneficial owners of our company, completed the SAFE registration in respect of their investments in
our company in accordance with SAFE Circular 37 on November 17, 2014.
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CONTRACTUAL ARRANGEMENTS
Introduction

We are primarily engaged in the provision of mobile top-up services and data usage top-up
services (the “Principal Business”), which is considered to be value-added telecommunications
services, a sector where foreign investment is subject to significant restrictions under PRC laws and
regulations. Accordingly, we cannot hold controlling interest in Shenzhen NNK, which holds certain
licenses and permits required for the operation of our Principal Business. For further details of the
limitations on foreign ownership in PRC companies conducting value-added telecommunications
services and the licensing and approval requirements applicable to our Principal Business under PRC
laws and regulations, please refer to the section headed “Regulations — Laws and Regulations
Relating to Value-added Telecommunications Services and Internet Information Services” in this

prospectus.

As a result, our WFOE, Daily Charge Shenzhen, entered into contractual arrangements (the
“Contractual Arrangements”) with Shenzhen NNK and the Registered Shareholders in order to conduct
our Principal Business in the PRC and to assert management control over the operations of, and enjoy
all economic benefits of, Shenzhen NNK. Pursuant to the Contractual Arrangements, Daily Charge
Shenzhen, Shenzhen NNK and the Registered Shareholders (as applicable) entered into the following
underlying agreements: (i) Management and Operation Agreement (‘& H B % 5 [F]), (ii) Exclusive
Option Agreement (% BEMBHEA[F]), (iii) Entrustment Agreement (#ZHEZ LA F) and Powers of
Attorney (FZHEZ L3, (iv) Equity Pledge Agreement (JEHEE # 41H]), and (v) Exclusive Intellectual
Property Purchase Option Agreement (J %% 5k 2 HEHE B A [F]).

We have taken and plan to continue to take specific steps to comply with the Qualification
Requirement discussed in the section headed “Risk Factors — Risks Relating to Our Contractual
Arrangements — If the PRC government finds that the agreements that establish the structure for
operating our China business do not comply with PRC laws and regulations, or if these regulations or
their interpretations change in the future, we could be subject to severe penalties or be forced to

1]

relinquish our interests in those operations.” in this prospectus. Daily Charge HK, our subsidiary in
HK, operates through a website www.nnk.com.hk launched in March 2015 to provide mobile top-up
services and data usage top-up services for PRC mobile accounts to mobile users outside the PRC.
This overseas website will allow us to capture and analyze overseas data and provide helpful insights
for our overseas expansion plans. Despite the lack of specific guidance from the relevant regulatory
authorities as to the Qualification Requirement, our PRC Legal Advisor is of the view that the above
steps are reasonable and appropriate in relation to the Qualification Requirement as they demonstrate
that Daily Charge HK has experience in providing value-added telecommunications services in an
overseas market. We expect that the aggregate expenditures incurred and to be incurred for taking the

steps mentioned above will not exceed RMB2,000,000.
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Details of the Contractual Arrangements

The following diagram illustrates the flow of economic benefits from our PRC Operating Entity

to our company under the Contractual Arrangements:

(1) Management and Operation Agresmem“)

(2) Exclusive Option Agrecmem‘z)

(3) Entrustment Agreement and Powers of Allorncy(3)
(4) Equity Pledge Agreement®)

(5) Exclusive Intellectual Property Purchase Option Agrcsmem(s)

Daily Charge e Registered
Shenzhen Shareholders
A
Services Service fees 100%
; v
Shenzhen NNK

—» Denotes direct legal and beneficial ownership in the equity interest
----- » Denotes contractual relationship

Notes:

(1)  Please refer to the sub-section headed “— Contractual Arrangements — Management and Operation Agreement” below
for details.

(2)  Please refer to the sub-section headed “— Contractual Arrangements — Exclusive Option Agreement” below for details.

(3)  Please refer to the sub-section headed “— Contractual Arrangements — Entrustment Agreement and Powers of Attorney”
below for details.

(4)  Please refer to the sub-section headed “— Contractual Arrangements — Equity Pledge Agreement” below for details.

(5)  Please refer to the sub-section headed “— Contractual Arrangements — Exclusive Intellectual Property Purchase Option

Agreement” below for details.
Management and Operation Agreement

Pursuant to a management and operation agreement dated March 4, 2015 and a supplemental
agreement dated April 16, 2015 (collectively, the “Management and Operation Agreement”) entered
into among Daily Charge Shenzhen, Shenzhen NNK and the Registered Shareholders, Daily Charge
Shenzhen agrees to provide to Shenzhen NNK and its subsidiaries, on an exclusive basis, management
and operation services. Accordingly, Daily Charge Shenzhen agrees to provide services and guidance
to Shenzhen NNK and its subsidiaries in respect of (i) business and investment plans, (ii) management

and disposal of assets, (iii) human resources management, (iv) annual financial budget plans and final
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account plans, (v) formulation and improvement of basic internal management system and internal
control system, (vi) strategies for marketing and business expansion, (vii) strategy formulation,
businesses and projects management and consulting, (viii) technical support, intellectual property
licensing, product development and system maintenance, (ix) financial management and financing
services, and (x) other services relating to management and operation. Daily Charge Shenzhen has
exclusive and proprietary rights to all the intellectual properties developed or created by Shenzhen

NNK from the performance of these services.

In addition, pursuant to the Management and Operation Agreement, without the prior written
approval from Daily Charge Shenzhen, Shenzhen NNK shall not enter into any transactions (save for
those transactions entered into in the ordinary course of business of Shenzhen NNK) that may affect
its assets, obligations, rights or operation, including but not limited to (i) the disposal, transfer or
acquisition of any assets, (ii) the provision of any guarantee or creation of any encumbrances relating
to its assets, (iii) the entering into of any material contracts, and (iv) any merger, acquisition or

restructuring of Shenzhen NNK.

Pursuant to the Management and Operation Agreement, Shenzhen NNK shall pay to Daily Charge
Shenzhen a service fee that equals 100% of the annual revenue of Shenzhen NNK after deducting costs
and expenses (except the service fee) incurred during the course of management and operation of
Shenzhen NNK and any taxes, the prior-year loss (if any) and contribution of social insurance and
housing provident fund by Shenzhen NNK in any given year. In addition, Daily Charge Shenzhen may
at its absolute discretion adjust the service fee or agree to any postponed payment so as to avoid any
financial difficulty of either Shenzhen NNK or itself. Daily Charge Shenzhen is also entitled to make
any other adjustments of the service fee as it deems reasonable as long as it notifies Shenzhen NNK
at least five days prior to the change. Our Directors consider that the above arrangement will ensure
the economic benefits generated from the operations of Shenzhen NNK will flow to Daily Charge
Shenzhen and hence, our Group as a whole. As at the Latest Practicable Date, Daily Charge Shenzhen
had deployed appropriate facilities and personnel to provide services to Shenzhen NNK under the
Management and Operation Agreement, to undertake the major functions of our operations in the PRC,
and to drive the key business decision-making processes of our Group. The staff members of Shenzhen
NNK are mainly responsible for its day-to-day operations only. Our Directors believe that such
allocation of resources would allow a proper discharge of the respective responsibilities of Daily
Charge Shenzhen and Shenzhen NNK under the Contractual Arrangements and also ensure sound and
effective operation of our Group in compliance with the Contractual Arrangements and applicable
laws and regulations. As of the Latest Practicable Date, none of Daily Charge Shenzhen and Shenzhen
NNK had been investigated, challenged or penalized for any transfer pricing-related matter.

The Management and Operation Agreement has a term of ten years commencing on March 4,
2015, the date of execution of the agreement, and may be extended for another ten years at the
discretion of Daily Charge Shenzhen. The Management and Operation Agreement may be unilaterally
terminated by Daily Charge Shenzhen by giving Shenzhen NNK and the Registered Shareholders 30
days’ prior written notice, and shall be terminated if (i) continued performance of the obligations of
the agreement will result in violation or non-compliance of the applicable PRC laws and regulations,

(ii) such termination is approved by the shareholders or directors of an indirect shareholder of Daily
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Charge Shenzhen which is listed outside the PRC, (iii) the entire equity interests in Shenzhen NNK
is transferred to Daily Charge Shenzhen or its designated person pursuant to applicable PRC laws and
regulations, or (iv) Shenzhen NNK becomes bankrupt or is wound-up. Shenzhen NNK is not
contractually entitled to terminate the Management and Operation Agreement.

Exclusive Option Agreement

Daily Charge Shenzhen, Shenzhen NNK and the Registered Shareholders entered into an
exclusive option agreement on March 4, 2015 (the “Exclusive Option Agreement”), pursuant to which
the Registered Shareholders irrevocably and unconditionally granted an exclusive option to Daily
Charge Shenzhen which entitles Daily Charge Shenzhen to elect to purchase, when permitted by the
then applicable PRC laws, all or any part of the equity interests in Shenzhen NNK from the Registered
Shareholders itself or through its designated person(s). Such designated person(s) shall be appointed
by Daily Charge Shenzhen in its sole discretion. The transfer price of the relevant equity interests shall
be the minimum purchase price permitted under PRC law, and the Registered Shareholders have
undertaken to return in full the consideration received in relation to such transfer of equity interests
to Daily Charge Shenzhen.

Pursuant to the Exclusive Option Agreement, Shenzhen NNK and the Registered Shareholders
shall not sell, transfer, pledge or dispose of in any other manner the legal or beneficial interest in any
assets, business or income of Shenzhen NNK. Shenzhen NNK and the Registered Shareholders
undertake to maintain the asset value of Shenzhen NNK and not to take any action which may affect
its business operations or asset value. Absent prior written consent of Daily Charge Shenzhen,
Shenzhen NNK and the Registered Shareholders shall not (i) in any manner supplement, change or
amend the articles of association of Shenzhen NNK, increase or decrease its registered capital or
change its structure of registered capital in any other manner; (ii) engage in transactions that could
materially affect the assets, liabilities, rights or operations of Shenzhen NNK; (iii) sell, transfer,
pledge or otherwise dispose of any assets, businesses, income or other legitimate interests of Shenzhen
NNK, or create any encumbrances on any properties; (iv) incur debts, except those incurred in the
ordinary course of business and disclosed to Daily Charge Shenzhen; (v) execute any material
contracts with a value above RMB100,000, except those entered into in the ordinary course of
business; (vi) provide loans or guarantee; (vii) merge or consolidate with, acquire or invest in any
entity; and (viii) distribute dividends or profits to its shareholders.

In addition, each of the Registered Shareholders will take appropriate measures to maintain its
shareholding in Shenzhen NNK, including (i) not to, without the prior written consent of Daily Charge
Shenzhen, sell, transfer, pledge or dispose of in any other manner the legal or beneficial interest in
Shenzhen NNK or create any encumbrances thereon, except for the equity pledge in accordance with
the Equity Pledge Agreement or unless the Management and Operation Agreement or the Entrustment
Agreement and Powers of Attorney provide otherwise, and (ii) to relinquish the pre-emptive right (if
any) he is entitled to in relation to the transfer of equity interest by any other shareholders to Daily
Charge Shenzhen. Shenzhen NNK and the Registered Shareholders shall, at the request of Daily
Charge Shenzhen, appoint any such designated persons designated by Daily Charge Shenzhen in its
sole discretion as directors of Shenzhen NNK or replace the existing directors of Shenzhen NNK with
any such designated persons. Each of the Registered Shareholders irrevocably undertakes that in the
event of death or incapacity or any other event which causes changes to the shareholding thereof in
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Shenzhen NNK, such shareholder shall (i) procure that the successor or inheritor of his equity interest
in Shenzhen NNK be bound by the Contractual Arrangements to the same extent as he is, and (ii)
arrange the transfer of equity interest in Shenzhen NNK in accordance with the Contractual

Arrangements unless Daily Charge Shenzhen consents otherwise in writing.

The Exclusive Option Agreement has a term of ten years commencing on March 4, 2015, the date
of execution of the agreement, and may be extended for another ten years at the discretion of Daily
Charge Shenzhen. The Exclusive Option Agreement may be unilaterally terminated by Daily Charge
Shenzhen by giving Shenzhen NNK and its shareholders 30 days’ prior written notice, and shall be
terminated if (i) continued performance of the obligations of the agreement will result in violation or
non-compliance of the applicable PRC laws and regulations, (ii) such termination is approved by the
shareholders or directors of an indirect shareholder of Daily Charge Shenzhen which is listed outside
the PRC, or (iii) the entire equity interests in Shenzhen NNK is transferred to Daily Charge Shenzhen
or its designated person pursuant to the applicable PRC laws and regulations. Shenzhen NNK and the
Registered Shareholders are not contractually entitled to terminate the Exclusive Option Agreement
with Daily Charge Shenzhen.

Entrustment Agreement and Powers of Attorney

On March 4, 2015, Daily Charge Shenzhen, Shenzhen NNK and the Registered Shareholders
entered into an entrustment agreement (the “Entrustment Agreement”) with an annexure of the power
of attorney executed by each of the Registered Shareholders (the “Powers of Attorney”, each a “Power
of Attorney”) in favor of Daily Charge Shenzhen and/or its designated persons. Pursuant to the
Entrustment Agreement and the Powers of Attorney annexed thereto, each of the Registered
Shareholders irrevocably agreed to authorize Daily Charge Shenzhen or its designated person(s) to
exercise all of his rights and powers as shareholder of Shenzhen NNK, including the rights to (i)
convene and attend shareholders’ meetings, (ii) exercise voting rights in shareholders’ meetings, (iii)
appoint and dismiss directors and supervisors, (iv) decide on any acquisition or disposal of his equity
interest in Shenzhen NNK or the winding-up or dissolution of Shenzhen NNK, (v) file documents with
relevant governmental authorities or regulatory bodies, and (vi) exercise such other shareholders’
rights as stipulated under the articles of association of Shenzhen NNK. As Daily Charge Shenzhen is
a wholly-owned subsidiary of our company, the appointment and removal of its directors are within
our company’s complete control (i.e. our company can replace Daily Charge Shenzhen’s directors at
any time by exercising its power as the sole shareholder), and our Directors have the duty to act in
the best interest of our company. As such, the appointment of Daily Charge Shenzhen or its designated
persons as attorney under the respective Power of Attorney will give our company effective control
over all corporate decisions made by such attorney and exercise management control over Shenzhen
NNK.

The Entrustment Agreement has a term of ten years commencing on March 4, 2015, the date of
execution of the agreement and may be extended for another ten years at the discretion of Daily
Charge Shenzhen. The Powers of Attorney shall remain effective until expiration or termination of the
Entrustment Agreement. Shenzhen NNK and the Registered shareholders are not contractually entitled

to terminate the Entrustment Agreement.
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Equity Pledge Agreement

Daily Charge Shenzhen, Shenzhen NNK and the Registered Shareholders entered into an equity
pledge agreement on March 4, 2015 (the “Equity Pledge Agreement”), pursuant to which the
Registered Shareholders agreed to pledge all of their respective equity interests in Shenzhen NNK to
Daily Charge Shenzhen to secure performance of all their obligations and the obligations of Shenzhen
NNK under the Management and Operation Agreement, the Exclusive Option Agreement and the
Entrustment Agreement underlying the Contractual Arrangements.

Under the Equity Pledge Agreement, the Registered Shareholders represent and warrant to Daily
Charge Shenzhen that appropriate arrangements have been made to protect Daily Charge Shenzhen’s
interests in the event of death, bankruptcy or divorce of Huang Junmou, Yang Hua, Li Xiangcheng,
Xu Xinhua or Huang Shaowu to avoid any practical difficulties in enforcing the Equity Pledge
Agreement. If Shenzhen NNK declares any dividend during the term of the pledge, Daily Charge
Shenzhen is entitled to receive all dividends or other income arising from the pledged equity interests,
if any. If any of the Registered Shareholders or Shenzhen NNK breaches or fails to fulfill the
obligations under any of the aforementioned agreements, Daily Charge Shenzhen, as the pledgee, will
be entitled to dispose of the pledged equity interests, entirely or partially.

In addition, pursuant to the Equity Pledge Agreement, the Registered Shareholders have
undertaken to Daily Charge Shenzhen, among other things, not to transfer their respective equity
interests in Shenzhen NNK and not to create or allow any pledge thereon that may affect the rights

and interest of Daily Charge Shenzhen without its prior written consent.

The Equity Pledge Agreement has an indefinite term commencing on March 4, 2015, being the
date of the agreement, until (i) all the agreements (other than this Equity Pledge Agreement)
underlying the Contractual Arrangements have been terminated, or (ii) all the obligations under the
Equity Pledge Agreement have been fulfilled. Shenzhen NNK has duly registered the Equity Pledge
Agreement with the relevant PRC legal authorities.

In addition, as advised by our PRC Legal Advisor, pursuant to the Property Rights Law of the
People’s Republic of China ({H# N RILFNE Y HEL) ), Daily Charge Shenzhen (as the pledgee) shall
have the right to receive all yields accrued from the entire equity interest of Shenzhen NNK pledged
by the Registered Shareholders (which include dividends or other distributions declared to the
Registered Shareholders) to Daily Charge Shenzhen, which Daily Charge Shenzhen will record as
service fee from Shenzhen NNK under the Management and Operation Agreement. As further advised
by our PRC Legal Advisor, Daily Charge Shenzhen will be subject to value-added tax and enterprise
income tax upon the receipt of any dividends or other distributions from the Registered Shareholders,
and the Registered Shareholders will be subject to PRC individual income tax when they receive the
dividends or other distributions declared and paid by Shenzhen NNK to them. Apart from the
aforementioned taxes, our PRC Legal Advisor confirms that there are no other legal, regulatory or tax
requirements in respect of the receipt of such dividend or other distribution by Daily Charge Shenzhen
from the Registered Shareholders in the PRC. It is also confirmed that there is no legal impediment

for the Group to fulfill the aforementioned tax requirements.
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Exclusive Intellectual Property Purchase Option Agreement

Shenzhen NNK and Daily Charge Shenzhen entered into an exclusive intellectual property
purchase option agreement on March 4, 2015 (the “Exclusive Intellectual Property Purchase Option
Agreement”), pursuant to which Shenzhen NNK agreed to irrevocably and unconditionally grant an
exclusive option to Daily Charge Shenzhen to purchase certain of Shenzhen NNK’s intellectual
properties, including but not limited to trademarks, patents, domain names and copyright and whether
registered or unregistered, entirely or partially, at the minimum purchase price permitted under PRC
laws and regulations. As advised by our PRC Legal Advisor, as at the Latest Practicable Date, transfer
of intellectual property rights at nil consideration was in compliance with applicable PRC laws and
regulations. Daily Charge Shenzhen may exercise such options at any time until it has acquired all
intellectual properties of Shenzhen NNK, subject to applicable PRC laws and regulations.

The Exclusive Intellectual Property Purchase Option Agreement is for an indefinite term
commencing on March 4, 2015, being the date of the agreement, until it is terminated by (i) Daily
Charge Shenzhen by giving Shenzhen NNK 30 days’ prior written notice of termination, or (ii) upon
the transfer of all the intellectual properties of Shenzhen NNK to Daily Charge Shenzhen, whichever
is earlier. Shenzhen NNK is not contractually entitled to terminate the Exclusive Intellectual Property
Purchase Option Agreement.

Additional Protection

To further strengthen our company’s control over Shenzhen NNK, each of the Registered
Shareholders has executed an undated equity transfer agreement in favor of Daily Charge Shenzhen
in relation to the transfer of his equity interests in Shenzhen NNK to Daily Charge Shenzhen. These
undated equity transfer agreements are retained by our Company and shall be dated and executed by
Daily Charge Shenzhen as and when it deems necessary.

Dispute Resolution

Each of the agreements underlying the Contractual Arrangements contains a dispute resolution
provision, which stipulates that in the event of any dispute relating to the interpretation and
performance of the Contractual Arrangements, the parties shall negotiate in good faith to resolve such
disputes. If the parties fail to reach an agreement on the resolution of such a dispute within 45 days,
any party may submit the relevant dispute to the SCIA for arbitration in accordance with the then
effective arbitration rules. The arbitration shall be conducted in Shenzhen, and the language used in
the arbitration shall be Chinese. The arbitration ruling shall be final and binding on all parties.

The dispute resolution provisions also provide that the arbitral tribunal may award remedies over
the equity interests or assets of Shenzhen NNK or injunctive relief (e.g. for the conduct of business
or to compel the transfer of assets) or order the winding up of Shenzhen NNK; and the courts of Hong
Kong, the Cayman Islands (being the place of incorporation of our company) and the PRC also have
jurisdiction to grant and/or enforce arbitral awards and interim remedies against the equity interests
or assets of Shenzhen NNK. However, our PRC Legal Advisor is of the opinion that such provisions
may not be enforceable under PRC law. For instance, the arbitral tribunal has no power to grant such
injunctive relief, nor will it be able to order the winding up of Shenzhen NNK pursuant to the current
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PRC laws. In addition, interim remedies or enforcement orders granted by overseas courts such as
Hong Kong and the Cayman Islands may not be recognized or enforceable in the PRC, and Daily
Charge Shenzhen may only seek interim remedies or enforcement from competent PRC courts. As a
result, in the event that Shenzhen NNK or any of its shareholders breaches any of the Contractual
Arrangements, we may not be able to obtain sufficient remedies in a timely manner, and our ability
to exert effective control over Shenzhen NNK and conduct our business as well as our financial
conditions and the results of operations could be materially and adversely affected. For further details,
please refer to the section “Risk Factors — Risks relating to our Contractual Arrangements — We
conduct our business operation in the PRC through our PRC Operating Entity by way of the
Contractual Arrangements, but certain terms of the Contractual Arrangements may not be enforceable

under PRC law.” in this prospectus.

Succession

As advised by our PRC Legal Advisor, the provisions set out in the Contractual Arrangements
are also binding on any successors of the Registered Shareholders as if such successors were a signing
party to the Contractual Arrangements. Although the Contractual Arrangements do not specify the
identity of successors to such shareholders, under the succession law of the PRC, statutory successors
may include the spouse, children, parents, brothers, sisters, paternal grandparents and maternal
grandparents, and as such any breach by the successors would be deemed to be a breach of the
Contractual Arrangements. In case of a breach, Daily Charge Shenzhen can enforce its rights against
the successors. Pursuant to the Equity Pledge Agreement, in the event of changes in the shareholding
of the Registered Shareholders, any successor of the relevant Registered Shareholders shall assume
any and all rights and obligations of such shareholder under the Management and Operation
Agreement, the Exclusive Option Agreement, the Entrustment Agreement, the relevant Power of
Attorney, and the Exclusive Intellectual Property Purchase Option Agreement as if such successor
were a signing party to the relevant agreement. In addition, the respective spouse of the Registered
Shareholders (where applicable) has also provided a written confirmation confirming that she will (i)
assume all rights, obligations and liabilities relating to the relevant equity interest under the
agreements underlying the Contractual Arrangements, and (ii) execute any necessary document and
take any necessary measure to ensure the proper performance of the agreements underlying the
Contractual Arrangements to which the relevant Registered Shareholder is a party, as may be amended

from time to time.

Loss Sharing

Under the relevant PRC laws and regulations, none of Daily Charge Shenzhen and us is legally
required to share the losses of Shenzhen NNK or provide financial support to Shenzhen NNK. Further,
Shenzhen NNK is a limited liability company and is solely liable for its own debts and losses arising
out of or in connection with its assets. However, given that we conduct our business operations in the
PRC through Shenzhen NNK, which holds the requisite PRC operational licenses and approvals, and
that Shenzhen NNK’s financial position and results of operations are combined into our financial
statements under the applicable accounting principles, our business, financial position and results of

operations would be adversely affected if Shenzhen NNK suffers losses.
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However, as provided in the Exclusive Option Agreement, without the prior written consent of
Daily Charge Shenzhen, Shenzhen NNK shall not, among others, (i) sell, transfer, pledge or dispose
of in any manner any of its assets; (ii) execute any material contract, except the contracts in the
ordinary course of business, in excess of RMB100,000; (iii) provide any loan, credit or guarantees in
any form to any third party, or allow any third party to create any other security interest on its assets
or equity; (iv) incur, inherit, guarantee or allow any debt that is not incurred in the ordinary course
of business or not disclosed to Daily Charge Shenzhen; (v) enter into any consolidation or merger with
any third party, or being acquired by or invest in any third party; and (vi) increase or reduce its
registered capital, or alter the structure of the registered capital in any other way. Therefore, due to
the relevant restrictive provisions in the agreements, the potential adverse effect on Daily Charge
Shenzhen and us in the event of any loss suffered from Shenzhen NNK can be limited to a certain
extent.

Bankruptcy

Our PRC Legal Advisor has advised that the concept of bankruptcy of a natural person does not
exist under PRC laws, and, as such, there is currently no possibility of an event of bankruptcy of the
Registered Shareholders under PRC laws and therefore our interests under the Contractual
Arrangements will not be impacted by bankruptcy considerations. Furthermore, in case of occurrence
of any event which may affect a shareholder’s performance of his/her obligations under the
Contractual Arrangements, Daily Charge Shenzhen is entitled to exercise its option to purchase the
equity interest in Shenzhen NNK held by such shareholder itself or through its designated persons
under the Exclusive Option Agreement. All equity interest of Shenzhen NNK has also been pledged
to Daily Charge Shenzhen under the Equity Pledge Agreement to secure performance of obligations
by Shenzhen NNK and the Registered Shareholders under the Contractual Arrangements and in case
of any breach of such obligations, Daily Charge Shenzhen is entitled to enforce such pledge.

Termination

Other than the Equity Pledge Agreement, which shall remain valid until all the contractual
obligations of Shenzhen NNK and the Registered Shareholders under the Contractual Arrangements
have been fully performed, each of the Contractual Arrangements has a termination provision which
stipulates that unless otherwise required by applicable PRC laws and regulations, Shenzhen NNK and
the Registered Shareholders are not entitled to unilaterally terminate the Contractual Arrangements.
The Contractual Arrangements may only be terminated in the event that (i) all equity interests or assets
of Shenzhen NNK held or owned by its shareholders have been transferred to Daily Charge Shenzhen
or its designated persons, (ii) Daily Charge Shenzhen unilaterally terminates the Contractual
Arrangements, (iii) as required by applicable PRC laws or regulations, or (iv) Shenzhen NNK is
bankrupt or wound up.

Insurance

Our Group did not purchase any insurance to cover the risks relating to the Contractual
Arrangements.
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Operations in Compliance with the Contractual Arrangements

Our Group will adopt the following measures to ensure legal and regulatory compliance of the

Contractual Arrangements:

(a)

(b)

(c)

(d)

(e)

()

(2)

as part of the internal control measures, major issues arising from implementation of the
Contractual Arrangements with Shenzhen NNK will be regularly reviewed, at least on an
annual basis, by the Board upon Listing. Our Board will determine, as part of its periodic
review process, whether legal advisors and/or other professionals will be retained to assist
the Group to deal with specific issues arising from the Contractual Arrangements;

our Independent Non-executive Directors will review the implementation and compliance
of the Contractual Arrangements;

Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua and Huang Shaowu, being the
Registered Shareholders, will abstain from voting in any shareholders meeting approving
any contract involving a conflict of interest relating to the Contractual Arrangements;

matters relating to compliance and regulatory enquiries from government authorities (if
any) will be discussed at regular meetings by our Board no less frequently than on a
quarterly basis;

the relevant business units and operation divisions of our Group will report regularly, which
will be no less frequently than on a monthly basis, to the senior management of our
company in relation to compliance and performance conditions under the Contractual
Arrangements and other related matters;

the company seals and crucial corporate certificates of Shenzhen NNK are kept by our
Group’s administrative department and the contract seals are kept by the legal department,
respectively. Any employee of our Group who wishes to use the seals will have to obtain
internal approval from the business, finance and legal departments of the Group, as well as
approval from the chief executive officer or chief financial officer of our company,
depending on the importance or transaction value of the document to which the seal/seals
will be affixed. The administrative, business, finance and legal departments constitute our
Group’s central management system and the persons in charge of these departments as well
as the department members responsible for the custody and handling of the seals and crucial
corporate certificates are employees of Daily Charge Shenzhen; and

we will unwind the Contractual Arrangements as soon as the law allows the business to be
operated without them.

Confirmations

As of the Latest Practicable Date, we had not encountered any interference or encumbrance from

any PRC governing bodies in operating the businesses through Shenzhen NNK under the Contractual

Arrangements.
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Given that the Contractual Arrangements will constitute continuing connected transactions of our
company, a waiver has been sought from and has been granted by the Stock Exchange, details of which
are disclosed in section headed “Connected Transactions” in this prospectus.

Effect and Legality of the Contractual Arrangements

We believe that the Contractual Arrangements provide a mechanism that enables us to exercise
effective control over Shenzhen NNK and to protect and safeguard the interest of our company and
our minority Shareholders in the event of any dispute between us and the Registered Shareholders.

Under the Entrustment Agreement and the Powers of Attorney, each Registered Shareholder has
irrevocably granted Daily Charge Shenzhen or its designated person as his attorney-in-fact, the power
to, among others, (a) exercise the voting rights, on behalf of the Registered Shareholder, and adopt
and execute resolutions, on matters to be discussed and resolved at shareholder meetings, including
without limitation, the appointment and election of directors of Shenzhen NNK or any senior
management that should be appointed and dismissed by the shareholders, (b) exercise other voting
rights of shareholders under the articles of association of Shenzhen NNK (including any amendment
thereto), (c) submit any required document to any relevant company registry or other authorities in the
capacity of a proxy of each Registered Shareholder, and (d) enter into or sign, on behalf of the
Registered Shareholder, any equity transfer agreement or other related documents, and process any
governmental approvals, registration, filing or other procedures to effect the equity transfer under the
Exclusive Option Agreement.

In addition, under the Exclusive Option Agreement and the Exclusive Intellectual Property
Purchase Option Agreement, (i) each Registered Shareholder irrevocably grants Daily Charge
Shenzhen an exclusive and unconditional option to purchase their equity interests in Shenzhen NNK
to the extent permitted under the PRC law, at a purchase price equal to the lowest price permitted
under PRC law, and (ii) Shenzhen NNK irrevocably grants Daily Charge Shenzhen an exclusive and
unconditional option to purchase all or part of its assets to the extent permitted under PRC law at the
lowest price permitted under PRC law.

These provisions provide Daily Charge Shenzhen with the powers to determine or change the
composition of Shenzhen NNK’s board of directors and management team at any time, which in turn
provides Daily Charge Shenzhen with the power to control Shenzhen NNK without the need for any
further action or cooperation of the Registered Shareholders. These provisions also enable Daily
Charge Shenzhen to unilaterally appoint nominee shareholders of its choice to take over the equity
interest in Shenzhen NNK at any time as permitted under the PRC law.

Furthermore, under the Equity Pledge Agreement, the Registered Shareholders have pledged
their respective equity interest in Shenzhen NNK to Daily Charge Shenzhen. The pledges with respect
to the equity interests in Shenzhen NNK to secure performance of the Registered Shareholders under
the Contractual Arrangements have been registered with the relevant PRC legal authorities. The
registered pledges effectively prevent the Registered Shareholders from impeding Daily Charge
Shenzhen’s control over Shenzhen NNK by transferring their equity interest in Shenzhen NNK to bona
fide third parties without Daily Charge Shenzhen’s knowledge or approval.
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On September 28, 2009, the General Administration of Press and Publication (“GAPP”), the
National Copyright Administration and the National Office of Combating Pornography and Illegal
Publications, jointly issued the Notice Regarding the Consistent Implementation of the “Regulation on
Three Provisions” of the State Council and the Relevant Interpretations of the State Commission
Office for Public Sector Reform and the Further Strengthening of the Administration of
Preexamination and Approval of Online Games and the Examination and Approval of Imported Online
Games (CBR ERUVEE BB BE (=8 € A rb S e S AT B RE - o — 20 o o6 208 4l 5K iy 2 o 41
FE O A A% A B R LA BEAY 4B K0 ) ), or the GAPP Notice. Article 4 of the GAPP Notice prohibits
foreign investors from investing or engaging in online game operations in China through
wholly-owned subsidiaries, equity joint ventures or cooperative joint ventures, and from gaining
control over or participating in such business indirectly through other forms of joint venture
companies, contractual or technical support arrangements. The Directors confirmed that the business
of the Group, being mainly provision of mobile top-up services and data usage top-up services, does
not fall within the aforesaid scope stated in the GAPP Notice. Our PRC Legal Advisor advised that
the GAPP Notice aims to regulate the operation of online games. According to the Regulations on the
Main Functions, Internal Organization and Staffing of GAPP (CBZ50 H H A A =) (@I%Wiﬁé%) T
ik 2 A B A AN N B 4R B E ) ) issued by the General Office of the State Council on July 11, 2008
and its interpretation circulars, the GAPP is mainly responsible for the examination and approval
process prior to publication of online games (i.e. “advance examination for online game publication™),
while the PRC Ministry of Culture is mainly responsible for managing and regulating the online game
industry. In March 2013, the State Council promulgated the Plan for the Institutional Restructuring of
the State Council and Transformation of Functions (B Re RS ML EERE S R )) and
established the State Administration of Press, Publication, Radio, Film and Television of the PRC (the
“SAPPRFT”), which incorporated the GAPP. According to the Regulations on the Main Functions,
Internal Organization and Staffing of SAPPRFT (<4< [t i J& &6 48 =) 3= Z ik 35 N sl i F N B
Am il B E M M) ) issued by the General Office of the State Council on July 11, 2013, the division
of authorities between SAPPRFT and the Ministry of Culture in respect of online game administration
remains the same.

Our PRC Legal Advisor is of the view that the provision of mobile top-up services and data usage
top-up services by the Group will not be treated as “online publication of online game products” under
the GAPP Notice and the GAPP Notice is not applicable to the Group. Based on the aforesaid, the
confirmation of the Directors and upon reasonable assessment, our PRC Legal Advisor is of the view
that the Group does not engage in online game operation as set out by the GAPP Notice, the GAPP
Notice is not applicable to the Group and the legality of the Contractual Arrangements will not be
challenged by PRC government authorities based on the GAPP Notice.

On April 10, 2015, the Sole Sponsor and our PRC Legal Advisor conducted an interview with an
officer of the Shenzhen Communications Administration Bureau (I 1% 15 & #)%) in respect of our
Contractual Arrangements. According to the officer, (i) no approval from the authority in charge of
communications administration is required for the execution of the Contractual Arrangements; (ii) the
execution of the Contractual Arrangements does not violate any mandatory PRC laws and regulations
concerning foreign investment in domestic telecommunications enterprises; and (iii) there is no
prohibitive or restrictive requirement with respect to the Contractual Arrangements under PRC law.
Our PRC Legal Advisor is of the view that the Shenzhen Communications Administration Bureau is
the competent authority to give such confirmation.
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Our PRC Legal Advisor, after taking reasonable actions and steps to reach its legal conclusions,

is of the following legal opinion:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

each of Shenzhen NNK and Daily Charge Shenzhen is duly established and validly existing
under the PRC laws, and has obtained or completed all requisite approvals, permits,
registrations or filings that are material for carrying out its business operations as required
by the applicable PRC laws, regulations and rules;

each of the agreements comprising the Contractual Arrangements, taken individually and
collectively constitute legal, valid and binding obligations of the parties thereto and the
parties thereto have the ability and qualifications to enter into the Contractual
Arrangements, in particular, the terms of the agreements comprising the Contractual
Arrangements do not, individually or collectively, violate the provisions of the PRC
Contract Law, the General Principles of the PRC Civil Law and other applicable PRC laws
and regulations, except that (a) the SCIA has no power to grant injunctive relief, nor will
it be able to order the winding up of Shenzhen NNK pursuant to the current PRC laws; and
(b) interim remedies or enforcement order granted by overseas courts such as the courts of
Hong Kong and the Cayman Islands may not be recognized or enforceable in the PRC;

none of the agreements comprising the Contractual Arrangements violates any provisions
of the existing articles of association of each of Daily Charge Shenzhen and Shenzhen
NNK;

the execution, effectiveness and enforceability of the Contractual Arrangements do not
require any approvals from any PRC governmental authority, except that the Equity Pledge
Agreement is subject to registration requirements with the relevant Administration for
Industry and Commerce, and registration of the Equity Pledge Agreement has been duly
completed according to the terms of the agreement;

under the prevailing PRC laws, in the event that Shenzhen NNK or the Registered
Shareholders fail to perform their respective obligations under the Contractual
Arrangements, it is lawful for the pledgee to enforce the equity pledge under the Equity
Pledge Agreement after taking the necessary enforcement steps; and

the consummation of the contemplated listing of our company’s shares on the Stock
Exchange is not a violation of the M&A Rules.

A Supreme People’s Court ruling (the “Supreme People’s Court Ruling”) made in October 2012

and two arbitral decisions from the Shanghai International Economic and Trade Arbitration

Commission made in 2010 and 2011 invalidated certain contractual agreements which were considered

to be entered into with the intention of circumventing foreign investment restrictions in the PRC in

contravention of the PRC Contract Law and the General Principles of the PRC Civil Law. It has been

further reported that these court ruling and arbitral decisions may increase (i) the possibility of the

PRC courts and/or arbitration panels taking similar actions against contractual structures commonly

adopted by foreign investors to engage in restricted businesses in the PRC and (ii) the incentive for

the Registered Shareholders under such contractual structures to renege on their contractual
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obligations. Our PRC Legal Advisor is of the view that (i) the Contractual Arrangements adopted by
the Group are not in breach of any applicable PRC laws and regulations except that (1) arbitral tribunal
has no power to grant injunctive relief, nor will it be able to order the winding up of Shenzhen NNK
pursuant to the current PRC laws; and (2) interim remedies or enforcement order granted by overseas
courts such as the courts of Hong Kong and the Cayman Islands may not be recognizable or
enforceable in China; (ii) to their knowledge, the relevant terms of our Contractual Arrangements do
not fall within any of the circumstances under Section 52 of the PRC Contract Law pursuant to which
the contracts would be determined to be invalid; (iii) our corporate structure and the Contractual
Arrangements are distinguishable from the facts as reported in the Supreme People’s Court Case; (iv)
the Supreme People’s Court Case may not be considered as authority in deciding other cases as it was
not, as of the Latest Practicable Date, a guiding case specifically published by the Supreme People’s
Court of the PRC (53 Z4) which should be referred to by lower level people’s courts throughout
China; and (v) decisions of the arbitral tribunals are not published and have no legally binding effect
on future arbitration cases in China.

In addition, our PRC Legal Advisor is of the opinion that the Contractual Arrangements would
not be deemed as void under PRC Contract Law as they do not fall within any of the five
circumstances under Section 52 of the PRC Contract Law. Pursuant to Section 52 of the PRC Contract
Law, a contract is void under any of the following circumstances: (i) the contract is concluded through
the use of fraud or coercion by one party and therefore damages the interest of the state; (ii) malicious
collusion is conducted to damage the interest of the State, a collective unit or a third party; (iii) the
contract damages the public interest; (iv) an illegitimate purpose is concealed under the guise of
legitimate acts; or (v) the contract violates the mandatory provisions of the laws and administrative
regulations. The Contractual Arrangements do not fall within circumstance (i) under Section 52 of the
PRC Contract Law, because the Contractual Arrangements were freely negotiated and entered into by
Daily Charge Shenzhen, Shenzhen NNK and the Registered Shareholders, and no apparent interest of
the State was damaged by the Contractual Arrangements. Neither do the Contractual Arrangements fall
within circumstances (ii) or (iii) because there was no malicious collusion or apparent damage to the
interest of the State, a collective unit, a third party or the public. The Contractual Arrangements do
not fall within circumstance (v) because none of the arrangements violate any mandatory provisions
of current laws in the PRC, which refers to laws promulgated by the National People’s Congress of
the PRC or its Standing Committee, or any mandatory provisions of administrative regulations in the
PRC, which refers to administrative regulations issued by the State Council of the PRC.

Our PRC Legal Advisor is of the view that the Contractual Arrangements do not fall within any
of the five circumstances set forth in Section 52 of the PRC Contract Law. In particular, the
Contractual Arrangements would not be deemed as “concealing illegal intentions with a lawful form”
such that they also do not fall within circumstance (iv) under Section 52 of the PRC Contract Law.
This is because the Contractual Arrangements were not entered into for illegitimate purposes. The
purposes of the Contractual Arrangements are (i) to enable Shenzhen NNK to transfer its economic
benefits to Daily Charge Shenzhen as service fees for engaging Daily Charge Shenzhen as its exclusive
provider of technical support, business support, relevant consulting services and other services, and
(i1) to ensure that the Registered Shareholders do not take any actions that are contrary to the interests
of Daily Charge Shenzhen. None of these purposes in and of themselves are illegal or illegitimate, and
the individual contracts that comprise the Contractual Arrangements are common agreements that are
legitimate and legal. In accordance with Section 4 of the PRC Contract Law, which is a section of the
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Part One (General Principles) of the PRC Contract Law setting forth fundamental principles under the
PRC Contract Law, the parties to the Contractual Arrangements have the right to enter into contracts
in accordance with their own wishes and no person may illegally interfere with such right. In addition,
the effect of the Contractual Arrangements, which is to allow our company to list on the Stock
Exchange while obtaining the economic benefits of Shenzhen NNK, is not for an illegitimate purpose,
as evidenced by the fact that a number of currently listed companies also adopt a similar contractual
structure.

Our PRC Legal Advisor further confirms that as far as they are aware, no regulatory or legislative
actions have been taken by the PRC governmental authorities on any existing contractual structures
of publicly listed PRC companies.

Our PRC Legal Advisor confirms that it has reviewed the relevant disclosure on the Contractual
Arrangements in this prospectus. Based on our PRC Legal Advisor’s legal opinions and the interviews
with the competent PRC authorities as stated above, our Directors believe that each of the agreements
constituting the Contractual Arrangements which confers significant control and economic benefits
from Shenzhen NNK to Daily Charge Shenzhen is enforceable under the relevant PRC laws and
regulations. The Sole Sponsor also confirms that the Contractual Arrangements are in full compliance
with the Listing Decision HKEx-LD43-3 published by the Stock Exchange.

The Draft Foreign Investment Law

On January 19, 2015, MOFCOM published the Foreign Investment Law of the PRC (Draft for
Comment) ({H#E A R AEFE A & % (R ZECKR = AHS) )) (the “Draft Foreign Investment Law™)
for public comment, which contains changes to the PRC foreign investment legal regime and the
treatment of the contractual structure. The Notes to the Foreign Investment Law of the PRC (Draft for
Comment)  (CBHA <A 2 A R ILANER A E £ & ik (R R ECRE M) >B#i))  (the  “Explanatory
Notes”) was published along with the Draft Foreign Investment Law on the same date by MOFCOM.
Currently, neither the Draft Foreign Investment Law nor the Explanatory Notes gives an accurate
timeline for the draft to come into effect and a description as to what degree the final legislation would
adhere to the draft.

The Draft Foreign Investment Law clearly defines contractual arrangements as a form of foreign
investment. After the entry into force of the Draft Foreign Investment Law, the Draft Foreign
Investment Law shall apply to investments by contractual arrangements.

There is no clear guidance on the treatment of existing and new contractual structures in the
Draft Foreign Investment Law. The Explanatory Notes cites three views in theoretical and practical
fields about ways to deal with contractual structures adopted before the effectiveness of the Draft
Foreign Investment Law for public discussion (which is yet to be considered by legislators): (i) the
foreign investment enterprise may, after making filing (H1#t) to the competent regulatory authority
that it is under the actual control of PRC investors, keep its contractual structure and continue its
operation; (ii) the foreign investment enterprise shall apply to the competent regulatory authority for
a confirmation (#27F) that it is under the actual control of PRC investors, and may, after getting such
a confirmation, keep its contractual structure and continue its operation; or (iii) the foreign investment
enterprise shall apply for access permission (fEAFFR]) for the investment with the competent
regulatory authority, and such authority will, together with other relevant authorities, decide whether
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to grant such a permission based on factors including the controlling status of such an enterprise. To
further clarify, for the first way, “making filing” is simply an information disclosure obligation, which
means the enterprise does not have to receive any confirmation or permission from the competent
authorities, while for the second and third ways, the enterprise has to receive either the confirmation
or the access permission from the competent authorities. For the latter two ways, the second way
focuses on the nationality of the controller, whereas the third way may take, besides the nationality
of the controller, other factors (which is not clearly defined in the Draft Foreign Investment Law and
the Explanatory Notes) into consideration.

For the purpose of the Draft Foreign Investment Law, “control” refers to the circumstance that
any of the following conditions is met with respect to an enterprise: (i) holding, directly or indirectly,
not less than 50% of shares, equities, share of properties, voting rights or other similar rights of the
enterprise; (ii) holding, directly or indirectly, less than 50% of shares, equities, share of properties,
voting rights or other similar rights of the enterprise, but falling under any of the following
circumstances: (a) having the right to directly or indirectly appoint not less than half of the members
of the board of directors or other similar decision-making body of the enterprise; (b) having the ability
to ensure that its nominees occupy not less than half of the seats on the board of directors or other
similar decision-making body of the enterprise; or (c) holding voting rights sufficient to impose
significant impact on any resolution of the board of shareholders, at the general meeting of
shareholders, or of the board of directors or other decision-making body of the enterprise; or (iii)
imposing decisive impact on the operation, finance, personnel or technology of the enterprise by
contract, trust, or other means. For the purpose of the Draft Foreign Investment Law, “actual control”
refers to “control” as defined above, whether directly or indirectly, as advised by our PRC Legal
Advisor.

As defined in the Draft Foreign Investment Law, “PRC investors” refer to the following subjects:
(i) natural persons of PRC nationality; (ii) the PRC government and the departments or agencies
thereunder; or (iii) domestic enterprises under the control of the subjects as mentioned in the
preceding two items. Meanwhile, “foreign investors” refer to the following subjects making
investments within the territory of the PRC: (i) natural persons without the PRC nationality; (ii)
enterprises incorporated under the laws of countries or regions other than the PRC; (iii) the
governments of countries or regions other than the PRC and the departments or agencies thereunder;
or (iv) international organizations. Domestic enterprises under the control of the subjects as mentioned
in the preceding paragraph are also deemed as foreign investors.

There is also a difference in the treatment of investments in business in the Prohibit and
Restricted Lists. The Catalogue of Special Administrative Measures( {4 Al & P47t H #%) ), which is
a negative list (B Tf % ¥) for foreign investments in the PRC, may take the role of the Catalogue for
the Guidance of Foreign Investment Industries( (4P 4% & & 55 H #%)) after the effectiveness of
the Draft Foreign Investment Law. The Catalogue of Special Administrative Measures is classified
into the Catalogue of Prohibitions and the Catalogue of Restrictions. The Draft Foreign Investment
Law has also abolished the case-by-case examination and approval system established by current PRC
foreign investment laws and regulations, and has designed the foreign investment access
administration system corresponding to the management mode of pre-access national treatment
(MEAHTEI R FF#) plus negative list. The competent authorities of foreign investment only grant
access permission for investments within the fields specified in the Catalogue of Special
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Administrative Measures, and the objects of review are no longer the contracts and articles of
association, but foreign investors and their investment behavior. Under the management mode of the
negative list, the majority of foreign investment access matters will no longer be subject to
examination and approval. It also provides that foreign investors must perform the reporting
obligations when investing within the territory of China, whether within the fields specified in the
Catalogue of Special Administrative Measures or not.

Furthermore, the Draft Foreign Investment Law proposes legal liability for acts which intend to
circumvent PRC foreign investment laws and regulations. Where foreign investors and
foreign-invested enterprises circumvent the provisions in the Draft Foreign Investment Law by
entering into contractual arrangements, making investments in fields specified in the Catalogue of
Prohibitions, or in fields specified in the Catalogue of Restrictions without authorization or violate the
information reporting obligations specified in the Draft Foreign Investment Law, penalties such as
fines, revocation of certificates or licenses of the enterprise and imprisonment of the directly
responsible persons will be imposed in accordance with the Draft Foreign Investment Law.

As of the Latest Practicable Date, Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua
(collectively, the “Ultimate Controlling Persons™), who together hold 80% of the entire issued share
capital of our company immediately prior to the Global Offering, are natural persons of PRC
nationality (for further details of the corporate structure and shareholding structure of our company,
please refer to the section headed “History, Reorganization and Corporate Structure - Corporate and
Shareholding Structure”). Accordingly, the Group, including Shenzhen NNK, is under control of
natural persons who are Chinese nationals. Based on the current draft form and content of the Draft
Foreign Investment Law, our PRC Legal Advisor is of the view that the current contractual structure
adopted by the Group is likely to be deemed as an investment under actual control of “PRC investors”
(i.e. domestic investment). To ensure that the Group’s contractual structure will continue to be treated
as a domestic investment if the Draft Foreign Investment Law becomes effective in its current draft
form and content and to avoid the aforementioned penalty, our Directors will continue to keep
themselves up-to-date with the developments of the Draft Foreign Investment Law.

Immediately following the completion of the Capitalization Issue and the Global Offering
(assuming that the Over-allotment Option is not exercised and without taking into account any Shares
which may be issued upon the exercise of options that may be granted under the Share Option
Scheme), the Ultimate Controlling Persons will together hold 60% of the entire issued share capital
of our company. On August 24, 2015, the Ultimate Controlling Persons undertook to keep our
company ‘“controlled” (as defined in the Draft Foreign Investment Law, its updated or final form) by
“PRC investors”, unless our company is permitted by applicable PRC laws and regulations then in
force to be “controlled” by foreign investors. The Ultimate Controlling Persons also undertook to
maintain their PRC nationalities so as to be qualified as “PRC investors”. Each of the Ultimate
Controlling Persons further undertook that he will only dispose of any of his interest in the shares of
our company, if (i) after such disposal, our company will still be considered as “controlled” by “PRC
investors”; (ii) all the other Ultimate Controlling Persons have given their written consent to such
disposal; and (iii) where following the disposal, the Ultimate Controlling Persons will hold not more
than 50% voting rights in our company, the subsequent transferee must (a) be a “PRC investor”; (b)
undertake the same as the Ultimate Controlling Persons did; and (c) act in concert with the remaining
Ultimate Controlling Persons from then on. Prior to such disposal, the Ultimate Controlling Persons
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must demonstrate to the satisfaction of our company and the Stock Exchange that our company will
remain “controlled” by “PRC investors” after such disposal. The aforesaid undertaking was made to
our company, which has agreed with the Stock Exchange to enforce such undertaking solely for the
purpose of complying with the relevant foreign investment laws and related laws applicable to our
Group from time to time in connection with domestic investment and will remain effective until
compliance with the relevant foreign investment laws and related laws is not required and shall only
terminate subject to the approval of our company and that the Ultimate Controlling Persons can
demonstrate to the satisfaction of our company and the Stock Exchange that our Group is no longer
required to comply with the relevant foreign investment laws and related laws in relation to domestic
investment. The Ultimate Controlling Persons have been acting in concert within the meaning of the
Takeovers Code and will continue to act in concert with each other in the decision-making of each
member of our Group. Given this and the aforesaid undertaking, our PRC Legal Advisor is of the view
that our company is likely to remain “controlled” (as defined in the Draft Foreign Investment Law, its
updated or final form) by “PRC investors” following the Listing.

In addition, according to the Draft Foreign Investment Law, where foreign-incorporated
enterprises controlled by PRC investors engage in any investment set out in the Catalogue of
Restrictions in the PRC, they may, when applying for access permission, submit documentary evidence
to apply for being classified as an investment by PRC investors. When the Draft Foreign Investment
Law comes into effect with the current draft form and content, we will immediately submit an
application for the access permission when the law enters into force. Upon approval and being
identified as a domestic investment by the competent authorities, our Group will unwind the
Contractual Arrangements by exercising the option under the Exclusive Option Agreement and control
Shenzhen NNK through direct holding of its equity interest.

Currently, the Draft Foreign Investment Law is an incipient and immature draft and there is no
clear guidance on the impact to our company’s operations in the event that the Contractual
Arrangements are not treated as a domestic investment and our Principal Business is prohibited from
foreign investment, e.g. falls into a Prohibit List of foreign investment or any list plays the role of it.
It is also unclear when the Draft Foreign Investment Law will finally come into effect. In the worst
scenario, the relevant regulatory authorities may declare the agreements constituting the Contractual
Arrangements null and void, resulting in our company’s losing control over the PRC Operating Entity
and failing to receive any economic benefits, including any revenue or profit, from it. (For more
details about the risks, please refer to the section headed “Risk Factors — Risks Relating to Our
Contractual Arrangements — If the PRC government finds that the agreements that establish the
structure for operating our China business do not comply with PRC laws and regulations, or if these
regulations or their interpretations change in the future, we could be subject to severe penalties or be
forced to relinquish our interests in those operations”). Save as disclosed in the sections headed
“Regulations — Laws and Regulations Relating to Foreign Investment Enterprises Establishment and
Operation — Regulations on foreign investment enterprises establishment”, “Regulations — Laws and
Regulations Relating To Value-Added Telecommunications Services and Internet Information Services
— Regulations relating to foreign investments in value-added telecommunications industry”, “Risk
Factors — Risks Relating to Our Contractual Arrangements” and “History, Reorganization and
Corporate Structure — Contractual Arrangements” in the prospectus, we are not aware of any other
laws and regulations relating to the businesses conducted under the Contractual Arrangements which
may have impact on whether the Contractual Arrangements can be unwound.
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Our Directors’ and Sole Sponsor’s Views

Given that (i) the Ultimate Controlling Persons are natural persons of the PRC nationality and
accordingly, our Group, including Shenzhen NNK, was under control of natural persons of the PRC
nationality as of the Latest Practicable Date; and (ii) the Ultimate Controlling Persons undertook (a)
to maintain their PRC nationality so as to qualified as a “PRC investor” under the Draft Foreign
Investment Law; and (b) to keep our company “controlled” by “PRC investors”, our Directors and the
PRC Legal Advisor consider and the Sole Sponsor concurs that the Contractual Arrangements are
likely to be deemed a domestic investment and be permitted to continue if the Draft Foreign

Investment Law becomes effective in its current draft form.

Taking into account that (i) each of the agreements governing the Contractual Arrangements is
not in violation of existing relevant PRC laws and regulations and is therefore valid and legally
enforceable, as advised by our PRC Legal Advisor; (ii) the Contractual Arrangements provide a
mechanism for us to exercise effective control over Shenzhen NNK, as detailed in the paragraph
headed “Effect and Legality of the Contractual Arrangement” above in this section; (iii) the Ultimate
Controlling Persons and our Directors have undertaken to take actions to ensure that our Group are
continuously controlled by PRC investors in any possible way as described above, and therefore our
Group’s contractual structure will likely be treated as a domestic investment and be permitted to
continue if the Draft Foreign Investment Law becomes effective in its current draft form; and (iv) we
will unwind the Contractual Arrangements to acquire the entire interest in Shenzhen NNK in order to
take operational control as and when it is lawful for our company to operate the Principal Business
without the Contractual Arrangements, our Directors consider and the Sole Sponsor concurs that our
Group is able to maintain control over Shenzhen NNK and receive all economic benefits derived from
it provided that there is no substantial change on the current Draft Foreign Investment Law or other

existing relevant laws and regulations in the future.

Based on our PRC Legal Advisor’s legal opinions and the interviews with the competent PRC
authorities as stated above in this section, our Directors believe that each of the agreements
constituting the Contractual Arrangements which confers significant control and economic benefits
from Shenzhen NNK to Daily Charge Shenzhen is enforceable under the existing relevant PRC laws
and regulations. As long as our Group is under the control of PRC investors, the existing business of
our Group in the PRC is likely to be deemed a domestic investment if the Draft Foreign Investment
Law becomes effective in its current draft form. In such circumstance, our Group may keep its
Contractual Arrangements and continue its operations in the PRC by doing the required filing or
application as stipulated in the Draft Foreign Investment Law or shall unwind the Contractual
Arrangements and control Shenzhen NNK by holding its equity interest directly. On this basis, the
Sole Sponsor concurs with the Directors’ view that the Draft Foreign Investment Law would have
minimal impact on the Group’s business operations if it comes into effect with its current form and
content. However, given that all of our business operations are conducted under the Contractual
Arrangements, in the event that the Contractual Arrangements are declared null and void by the PRC
government authorities or our mobile top-up services and data usage top-up services are ordered to be

discontinued, our business may not be sustainable.
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Accounting Aspects of the Contractual Arrangements

According to HKFRS 10, “Consolidated Financial Statements”, a subsidiary is an entity that is
controlled by another entity (known as the parent). An investor controls an investee when it is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee. Although we do not directly or indirectly
own Shenzhen NNK, the Contractual Arrangements as mentioned above enable us to exercise control
over Shenzhen NNK.

Pursuant to the Management and Operation Agreement, Daily Charge Shenzhen agrees to provide
to Shenzhen NNK and its subsidiaries management and operation services in exchange for service
fees. The service fee, subject to Daily Charge Shenzhen’s adjustment, is equal to 100% of the annual
revenue of Shenzhen NNK after deducting costs and expenses incurred during the course of
management and operation, the prior-year loss (if any) and contribution of social insurance and
housing provident fund by Shenzhen NNK in any given year. Accordingly, Daily Charge Shenzhen has
the ability, at its sole discretion, to extract substantially all of the economic benefit of Shenzhen NNK

through the Management and Operation Agreement.

In addition, pursuant the Exclusive Option Agreement among the parties, Daily Charge Shenzhen
has absolute control over the distribution of dividends or profits to the Registered Shareholders as

Daily Charge Shenzhen’s prior written consent is required.

Further, pursuant the Entrustment Agreement and Powers of Attorney, Daily Charge Shenzhen
assumes all rights as shareholders and exercises control over Shenzhen NNK, including the right to
amend the articles of association of Shenzhen NNK, the right to convene and attend shareholders’
meetings, the right to sell, transfer, pledge or dispose of any shares and the right to exercise
shareholders’ voting rights and to nominate and elect director and/or supervisors of Shenzhen NNK.
As a result of these agreements, we have obtained control of Shenzhen NNK through Daily Charge
Shenzhen and, under our sole discretion, can receive substantially all of the economic interest returns
generated by Shenzhen NNK. Accordingly, Shenzhen NNK'’s results of operations, assets and

liabilities, and cash flows are combined into our financial statements during the relevant times.
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OVERVIEW

We are a leading specialized online transaction service provider in the mobile top-up service
industry in China, according to CCID. In 2006, we became the first specialized mobile top-up service
provider through electronic banking systems with services covering nation-wide networks operated by
the three PRC telecommunication operators. According to CCID, the mobile top-up service industry
in China will grow from RMB849.4 billion in 2014 to RMB1,152.8 billion in 2019, representing a
CAGR of 6.3%. In particular, the online mobile top-up market in China will grow from RMB236.1
billion in 2014 to RMB436.0 billion in 2019, representing a CAGR of 13.1%. In addition, revenue
derived from online mobile top-up channels represented approximately 27.8% of the revenue derived
from all mobile top-up channels in 2014, and is expected to increase to approximately 37.8% in 2019.
CCID further projects that revenue from mobile top-up services derived from electronic banking
systems maintained by PRC banks will increase at approximately 11.5% each year over the following
five years. We believe that our leading market position, together with our early mover advantage, well

positions us to capture growth opportunities in the mobile top-up service industry in China.

We primarily engage in providing mobile top-up services to mobile users through electronic
banking systems of PRC banks. We are the largest provider of mobile top-up services through
electronic banking systems in China in terms of transaction volume, with a market share of 61.5% in
2014, according to CCID. As of the Latest Practicable Date, we provided our services through the
electronic banking systems of 45 PRC banks, including the Five Largest State-owned Commercial
Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks. In January 2015, we launched
data usage top-up services. We are the first specialized data usage top-up service provider in China
through electronic banking systems with services covering nation-wide networks operated by the three
PRC telecommunication operators, according to CCID.

We have cultivated a large user base by providing fast, reliable and convenient online mobile
top-up services to our customers. We experienced significant growth during the Track Record Period.
The number of mobile users who used our services through various channels, including electronic
banking systems of PRC banks, offline channels and other channels, increased from approximately
33.6 million in 2012 to approximately 51.8 million in 2013 and approximately 82.0 million in 2014,
representing a CAGR of 56.2%. The number of mobile users who used our services through various
channels, including electronic banking systems of PRC banks, offline channels and other channels,
increased from approximately 63.5 million for the nine months ended September 30, 2014 to
approximately 73.4 million for the nine months ended September 30, 2015, representing an increase
of 15.6%. In 2012, 2013 and 2014, our 007ka Top-up Platform processed approximately 73 million,
127 million and 202 million mobile top-up requests, respectively, representing a CAGR of 66.3%, with
a gross transaction value of RMBS5,708.4 million, RMB9,981.5 million and RMB16,110.3 million,
respectively, representing a CAGR of 68.0%. For the nine months ended September 30, 2015, our
007ka Top-up Platform processed approximately 170.4 million mobile top-up requests, representing a
17.1% increase from approximately 145.5 million mobile top-up requests for the nine months ended
September 30, 2014. The gross transaction value with mobile users for the nine months ended
September 30, 2015 amounted to approximately RMB14,377.9 million, representing a 25.3% increase
from approximately RMB11,477.1 million for the nine months ended September 30, 2014.
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COMPETITIVE STRENGTHS

Leading specialized online transaction services provider in the mobile top-up service industry in
China

We are a leading specialized online transaction services provider in the mobile top-up service
industry in China, according to CCID. In 2006, we became the first specialized mobile top-up service
provider through electronic banking systems with services covering nation-wide networks operated by
the PRC telecommunication operators. We had a market share of 61.5% in 2014, as measured by
transaction volume, among specialized online top-up mobile service providers through electronic
banking systems in China, according to CCID. In January 2015, we launched data usage top-up
services. We are the first specialized data usage top-up service provider in China through electronic
banking systems with services covering nation-wide networks operated by the three PRC
telecommunication operators, according to CCID. Leveraging our early mover advantages, we have
rapidly grown our market share to our current No. 1 market position among mobile top-up service
providers that provide services through electronic banking systems in China.

We experienced significant growth during the Track Record Period. In 2012, 2013 and 2014, our
007ka Top-up Platform processed approximately 73 million, 127 million and 202 million mobile
top-up requests, respectively, representing a CAGR of 66.3%, with a gross transaction value
amounting to RMBS5,708.4 million, RMB9,981.5 million and RMB16,110.3 million, respectively,
representing a CAGR of 68.0%. For the nine months ended September 30, 2015, our 007ka Top-up
Platform processed approximately 170.4 million mobile top-up requests, representing a 17.1%
increase from approximately 145.5 million mobile top-up requests for the nine months ended
September 30, 2014. The gross transaction value with mobile users for the nine months ended
September 30, 2015 amounted to approximately RMB14,377.9 million, representing a 25.3% increase
from approximately RMB11,477.1 million for the nine months ended September 30, 2014. According
to CCID, revenue from online mobile top-up channels represented approximately 27.8% of the revenue
derived from all mobile top-up channels in 2014, and is expected to increase to approximately 37.8%
in 2019, and revenue derived from electronic banking systems maintained by PRC banks will increase
at approximately 11.5% each year over the following five years, which will significantly outpace the
expected CAGR of 6.3% from RMB849.4 billion in 2014 to RMB1,152.8 billion in 2019 of the mobile
top-up service industry in general. We believe that our leading market position, together with our early
mover advantage, well positions us to capture growth opportunities in the online mobile top-up service
industry in China.

Large and fast-growing user base

We have cultivated a large user base through providing fast, reliable and convenient online
mobile top-up services to mobile users, who are customers of our channel partners, including PRC
banks, offline channel partners and other channel partners. The number of mobile users who used our
services through various channels, including electronic banking systems of PRC banks, offline
channels and other channels, increased from approximately 33.6 million in 2012 to approximately 51.8
million in 2013 and approximately 82.0 million in 2014, representing a CAGR of 56.2%. For the nine
months ended September 30, 2015, the number of mobile users who used our services through various
channels, including electronic banking systems of PRC banks, offline channels and other channels,
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increased to approximately 73.4 million from approximately 63.5 million for the nine months ended
September 30, 2014, representing an increase of approximately 15.6%. Our average daily users
increased from approximately 193,000 in 2012 to approximately 325,000 in 2013 and approximately
518,000 in 2014, representing a CAGR of 63.8%. For the nine months ended September 30, 2015, our
average daily users increased to approximately 580,000 from approximately 504,000 for the nine
months ended September 30, 2014, representing an increase of approximately 15.1%.

Our large and fast-growing user base is a significant growth driver for our business as it enhances
our brand among PRC banks and large third-party online platforms, which seek respected, successful
partners to offer mobile top-up services to their customers. Our large user base also allows us to
analyze users’ spending patterns and preferences. These data help us to develop and implement our
growth plans, expand our relationships with our business partners, including PRC banks and
third-party online platforms, and improve our services. We plan to use the data we collect to help us
develop tailored services for our users in order to enhance user experience. In addition, our large and
fast-growing user base will provide us with opportunities to market and deliver other value-added
services and products. We also believe that our large user base creates a barrier to entry for
competitors in the mobile top-up service industry in China.

Largest and pioneer mobile top-up service provider through electronic banking systems of PRC
banks

We began providing mobile top-up services through electronic banking systems of PRC banks
with the launch of our 007ka Top-up Platform in 2006, and were the first specialized mobile top-up
service provider offering services through electronic banking systems to cover the nation-wide
networks operated by the three PRC telecommunication operators, according to CCID. Since our
inception, we have significantly grown our business, and have become the largest mobile top-up
service provider offering mobile top-up services through electronic banking systems in China in terms
of transaction volume, with a market share of 61.5% in 2014.

Since our inception, we have dedicated substantial efforts and technical resources to improve our
platform, and we work with the PRC banks to design and develop systems to provide quality services
to their customers. As a result of our efforts, we have been able to meet stringent technological
requirements set by the PRC banks with our secure and reliable mobile top-up service platform.

Our leading market position and early mover advantage allow us to establish and maintain
long-term cooperative relationships with PRC banks. As of the Latest Practicable Date, we provided
mobile top-up services through electronic banking systems of 45 PRC banks, including the Five
Largest State-owned Commercial Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks.
Given our early mover advantage, secure and reliable top-up service platform and quality services, we
believe that our PRC bank partners will continue to work with us instead of terminating our
cooperative arrangements and working with our competitors.

Our stable and long-term relationships with PRC banks are testaments to our strong reputation
for quality, secure and reliable top-up services. We believe that our relationships with leading PRC
banks helps enhance our brand and reputation in the mobile top-up service industry, provide us with
a competitive advantage in pursuing new business opportunities with additional banks, and create a
barrier to entry for our competitors.
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A reliable, secure and scalable proprietary operating platform supported by our robust research and
development capabilities

We are a technology-driven company and have invested significant resources in developing our
reliable, secure and scalable proprietary 007ka Top-up Platform. Our module-based 007ka Top-up
Platform is highly scalable, enabling us to quickly expand system capacity and add new functionality
to accommodate the expansion of our business and evolving demands from our customers without
incurring significant costs or affecting the operation of existing modules. Our operating platform is
protected by firewalls and encryption technologies, which safeguard our system against unauthorized
access and blocking attacks.

This platform enables us to quickly and accurately process a large number of top-up requests at
the same time. In 2012, 2013 and 2014, we had average gross transaction volumes of approximately
199,000, 347,000 and 553,000 per day, respectively, representing a CAGR of 66.7%, with average
gross transaction values of approximately RMB15.6 million, RMB27.3 million and RMB44.1 million
per day, respectively, representing a CAGR of 68.1%. For the nine months ended September 30, 2014
and 2015, we had average gross transaction volumes of approximately 533,000 and 624,000 per day,
respectively, representing an increase of 17.1%, with average gross transaction values of
approximately RMB42.0 million and RMB52.7 million per day, respectively, representing an increase
of 25.3%.

We believe we have industry-leading research and development capabilities. Our continuous
pursuit of technological innovation allows us to deliver superior user experience and respond quickly
to changing industry trends in order to capture growth opportunities in our industry. In 2006, we
launched an automatic top-up system which is capable of topping up telephone accounts by
automatically connecting to the BOSS system operated by the PRC telecommunication operators,
replacing the manual top-up method historically adopted by other top-up service providers. In 2008,
we integrated an automatic voice recognition system into our 007ka Top-up Platform, enabling us to
process top-up requests more efficiently and reduce error rates. In 2014, the Technological Innovation
Committee of Shenzhen, Finance Commission of Shenzhen, Shenzhen Office of State Administration
of Taxation and Shenzhen Local Taxation Bureau jointly recognized us as a National High and New
Technology Enterprise because of our innovative technologies.

We have a large and experienced research and development team that designs, develops, and
operates our 007ka Top-up Platform. As of the Latest Practicable Date, our research and development
team included 53 full time personnel, all of whom have obtained bachelor’s or other advanced degrees.
As of the Latest Practicable Date, we had registered 10 software copyrights in relation to our 007ka
Top-up Platform. We believe that our highly reliable, secure and scalable operating platform and
strong research and development capabilities provide us a competitive advantage over our
competitors.

Devoted and experienced management team

We have a devoted and experienced management team with a deep understanding of the mobile
top-up service industry in China. Our senior management team has significant experience in the
mobile top-up service industry. Huang Junmou, our co-founder and chairman of the board, has over
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10 years of experience in the information technology related industry, including over eight years of
experience in the mobile top-up service industry. Yang Hua, our co-founder and chief executive
officer, has over 10 years of experience in the Internet industry, including over eight years of
experience in the mobile top-up service industry. Huang Junmou and Yang Hua have led us since our
inception in 2006 to become the leading provider of mobile top-up services through electronic banking
systems in China. Their vision and insight into the mobile top-up market has significantly contributed
to our rapid growth. Mr. Luo Mingxing, our chief financial officer, has nearly 17 years of experience
in finance and accounting. Our senior management team has a proven track record in identifying
market opportunities and executing plans and strategies to achieve our leading market position in
China. We believe that under their leadership, we are well positioned to effectively compete in the
mobile top-up service industry in China.

STRATEGIES

Our goal is to become the largest online transaction services provider in the mobile top-up
service industry in China. We plan to accomplish this goal by pursuing the following strategies:

Enhance our cooperation with PRC banks and continue to expand our bank network

As of the Latest Practicable Date, we had cooperative relationships with 45 PRC banks, including
the Five Largest State-owned Commercial Banks and ten of the 12 Nation-wide Joint Stock
Commercial Banks. Leveraging our strong relationships with leading PRC banks, we aim to explore
opportunities to collaborate with additional PRC banks, particularly city commercial banks and rural
cooperative financial institutions. China’s commercial banks comprise the Five Largest State-owned
Commercial Banks, the 12 Nation-wide Joint Stock Commercial Banks, over 140 city commercial
banks and thousands of rural cooperative financial institutions. We believe that our early-mover
advantage in cooperating with the leading PRC banks will help us develop relationships with the city
commercial banks and rural cooperative financial institutions as they develop electronic banking
systems.

In addition, enhancing our cooperation with our existing PRC bank partners is important to the
growth of our business. Currently, we provide our mobile top-up services primarily through online
banking and mobile phone banking systems maintained by PRC banks. We plan to expand our services
to include other types of electronic banking systems, such as telephone banking systems, third-party
payment platforms, such as WeChat, and online shopping malls operated by PRC banks. Furthermore,
to complement our mobile top-up services provided through mobile banking applications for holders
of debit cards, we are working with PRC banks to offer mobile top-up services through mobile
applications designed for holders of credit cards.

Expand our service offerings

We launched our data usage top-up services in January 2015, and plan to further develop and
expand these services and diversify our revenue sources. We intend to work with our existing PRC
bank partners to design and develop systems that can provide data usage top-up services through their
electronic banking systems. We also intend to market the new services to additional PRC banks to
capture opportunities in the PRC mobile Internet market. Driven by the development of mobile
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technology, network infrastructure and mobile Internet applications, the number of PRC mobile
Internet users increased rapidly from 303 million as of December 31, 2010 to 557 million as of
December 31, 2014, representing a CAGR of 16.4%, and is forecast to further increase to 880 million
by the end of 2019, according to CCID. In addition, the ARPU for mobile data services increased from
RMB13.7 in 2010 to RMB25.7 in 2014, representing a CAGR of 17.0%, and is expected to reach
RMB46.0 in 2019, representing a CAGR of 12.3% from 2014 and accounting for 66.8% of the ARPU
for the overall mobile telecommunication services in 2019 according to CCID. We believe that our
early-mover advantage, reliable, secure and scalable operating platform, and leading position as a
mobile top-up service provider through electronic banking systems well position us to capture growth

opportunities for data usage top-up services in China.

In addition, we intend to consider expanding our service to include retail banking payment
services, such as public utility fee payment and mobile game top-up services, offered through
electronic banking systems of PRC banks. As PRC banks continue to develop Internet and mobile
technology and expand the services provided through electronic banking systems, we intend to
leverage our leading market position to grow our relationships with our bank partners to expand our
services and diversify our revenue sources. We will also explore opportunities to utilize third-party
resources to provide a service package to the PRC banks to facilitate retail banking payment services.
We believe that our early-mover advantage, our reliable, secure and scalable operating platform, and
leading position as a mobile top-up service provider through electronic banking systems well position

us to capture such opportunities.

Continue to expand our user base

We intend to continue to expand our user base. We believe that the size of our user base not only
affects our transaction volume, but also presents a competitive advantage in the mobile to-up service

industry. In particular, we plan to:

° enhance our cooperation with PRC banks and continue to expand our bank network to reach
additional mobile users;

° expand our service offerings, in particular, the data usage top-up services, to attract new

users;

° enhance our cooperation with leading Internet companies to utilize their online and mobile

platforms to reach more Internet users; and

° expand our offline channel network by providing convenient mobile top-up services at

convenience stores, mobile phone stores and other retail chains.
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Continue to strengthen our research and development capabilities and invest in technology

We believe that technological innovation is the hallmark of a leading mobile top-up service
provider. Accordingly, we intend to enhance our research and development capabilities, and devote
substantial resources to improving our 007ka Top-up Platform in order to achieve the best experience
for our users. Our research and development will focus on developing a business intelligence system
which enhances our decision-making capability through analyzing a large amount of transaction data
and upgrading our automatic top-up platform to enhance our ability to process mobile top-up requests
and to enhance user experience in line with the fast growing Internet market and expand our coverage
of more types of mobile terminals. We also intend to expand our research and development team by

hiring experienced personnel.

In addition, in view of our future business expansion, we intend to further invest in our
technology infrastructure and improve our network. In particular, we plan to enhance the processing
capabilities and safety of our 007ka Top-up Platform through purchasing additional servers and
network safety solutions. We also intend to install additional backup servers to ensure our continuous

services.

Pursue strategic alliances and acquisition opportunities

Although we will primarily grow our business organically, we may pursue selected strategic
alliance and acquisition opportunities. We will consider acquisitions of businesses and assets that are
complementary to our business and operations, including opportunities that can help us expand our
service offerings, improve our technology and infrastructures and enhance our user experience. We
have not identified any acquisition target as of the Latest Practicable Date. We believe our successful
track record will help us identify alliance and acquisition candidates and execute transactions. Our
management plans to carefully evaluate every proposed acquisition, investment or strategic

cooperation opportunity that can add long-term value to our shareholders.
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OUR SERVICES

We primarily engage in providing mobile top-up services. Revenue generated from mobile top-up
services increased from RMB87.4 million in 2012, RMB136.7 million in 2013 and RMB223.6 million
in 2014, representing a CAGR of approximately 59.9%. For the nine months ended September 30,
2015, revenue generated from mobile top-up services increased to approximately RMB182.8 million
from approximately RMB161.8 million for the nine months ended September 30, 2014, representing
an increase of approximately 13.0%. In addition, we started to provide data usage top-up services in
January 2015. The following table sets forth our revenue by operating segment for the periods
indicated:

Nine months ended

Year ended December 31, September 30,
2012 2013 2014 2014 2015
Revenue % Revenue % Revenue % Revenue % Revenue %

(RMB in thousands, except percentages)

Continuing operation
Mobile top-up

business .......cccoeeeeee 87,408 100.0 136,711  98.2 223,553 99.4 161,840 99.2 182,820 100.0
Discontinued

operation®

Online payment

business.....c....ccc....... 5 0.0 2,556 1.8 1,465 0.6 1,374 0.8 — —
Less: Elimination ....... — — — — (61) — (46) — — —
Total ..........co.ocoiiie 87,413 100.0 139,267 100.0 224,957 100.0 163,168 100.0 182,820 100.0
* Discontinued operation consisted of third-party online payment services provided by Shenzhou Tongfu. See note 13 to

the Accountants’ Report included as Appendix I to this prospectus.

Mobile Top-up Services

We have developed a reliable, secure and scalable platform, our 007ka Top-up Platform, through
which we process mobile top-up requests we receive from mobile users. In China, mobile users may
pay for mobile services by crediting their mobile accounts by purchasing scratch mobile top-up cards
or virtual mobile top-up cards issued by PRC telecommunication operators. Both scratch and virtual
mobile top-up cards are distributed with a unique password. The mobile user can call the PRC
telecommunication operators’ toll-free numbers to input the password and add mobile top-up credits
to their mobile account. Instead of purchasing scratch mobile top-up cards or virtual mobile top-up
cards from the PRC telecommunication operators and topping up mobile accounts themselves, in order
to save the time and effort, mobile users can choose to request top-up services from a mobile top-up
service provider like us. We believe that mobile users choose to use our mobile top-up services
because we are able to deliver high-quality top-up services through our 007ka Top-up Platform. We
believe that we are able to deliver high-quality services primarily because (i) we have in place a
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real-time automatic mechanism to monitor irregularities of top-up results such that we can deal with
such irregularities proactively and enable our customers to enjoy fast, reliable and convenient mobile
top-up services; and (ii) we provide customer services on a 24/7 basis. In order to enhance our service
quality, in particular, to PRC banks, we have also established a 24-hour real-time monitoring
mechanism which reports irregularities in our systems to our personnel such that we can deal with
irregularities proactively. This allow us to quickly respond to and resolve network malfunction issues
to ensure stability and security of our network. In addition, as of the Latest Practicable Date we have
maintained a customer service team, comprising 66 personnel among which we designate a portion of
staff to exclusively handle enquires or complaints from PRC banks’ customers. Furthermore, our
mobile top-up services attract mobile users because we provide such services primarily through
electronic banking systems of PRC banks, in which we gained a market share of 61.5% in terms of
transaction volumes in 2014, according to CCID. Our cooperation with PRC banks allows their
customers to utilize our mobile top-up services through their stable and secure online banking
systems. We also benefit from the PRC banks’ reputation as reliable service providers. Mobile users
may of course choose to use mobile top-up services of other service providers. We also have full
coverage of networks of all the three PRC telecommunication operators and our mobile top-up

services cover 31 provinces in the PRC.

Mobile users can request our services by providing us with their mobile phone number and
making payments for the selected amount of top-up credits through the channels we cooperated with.
We offer mobile top-up services through various channels, primarily electronic banking systems
operated by PRC banks and offline channels. After we receive a mobile top-up request, our 007ka
Top-up Platform automatically selects the corresponding mobile top-up credits from our top-up credit
pool, which consists of mobile top-up credits we have purchased primarily from PRC
telecommunication operators and their distributors and stored in our platform, and connects to the
BOSS system operated by one of the PRC telecommunication operators by calling its toll-free number
to activate the password. The PRC telecommunication operator authenticates the password and
informs the mobile user of the top-up results through a text message if the top-up transaction is
successful. In addition, we may relay mobile top-up requests to the PRC telecommunication operators
and their distributors, who will top up the mobile accounts provided by such mobile users.
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The following diagram illustrates the general process for our mobile top-up services:

) Payments
for mobile
@) Payments for Various channels to receive mobile top-up requests: top-up
mobile top-up (a)  Electronic banking systems operated by PRC service
services within banks; <« 177"~~~ !
seven days from (b) Offline channels; and :
the transaction () Other :
date : :
1

: @ Make requests for ) Make requests for :
() Payments for sourcing mobile : mobile top-up service mobile top-up services :
top-up credits or make 1 :
prepayments for the mobile : 1
top-up services provided by the ! :
PRC telecommunication operators + !

and their distributors

PRC < 007ka Top-up Mobile users
telecommunication > Platform
operators and their (1 Supply of mobile
distributors top-up credits / |
@ Top up mobile accounts . .
@ make requests for  ysing credits sourced from & Mobile top-up credits
mobile top-up PRC telecommunication added to mobile accounts
services operators and their distributors

BOSS system

R operated by the PRC
>

telecommunication
l operators

4 Top up mobile accounts

Notes:
—p denotes flow of actions and ---p denotes flow of monies

(I)  We source mobile top-up credits from PRC telecommunication operators and their distributors or make prepayments to
the PRC telecommunication operators and their distributors;

(2)  Mobile users can request our mobile top-up services and make payments through various channels;
(3)  We receive the relevant payments from various channels within seven days from the transaction date;

(4)  Our 007ka Top-up Platform automatically tops up mobile accounts by connecting to the BOSS system operated by the
PRC telecommunication operators or relays such request to the PRC telecommunication operators or their distributors
in which case, the PRC telecommunication operators and their distributors will top up the relevant mobile accounts; and

(5)  Mobile top-up credits are added to the designated mobile accounts of mobile users.

We generally provide mobile top-up services to individual mobile users. We also provide mobile
top-up services to corporate customers, which place their orders in bulk. The mobile top-up requests
received from corporate customers will be processed through our 007ka Top-up Platform. Subject to
the corporate customers’ track record and credibility, we may grant a credit term of about 30 to 60 days
to them. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2014 and 2015, the gross transaction value of mobile top-up services we provided to individual
mobile users amounted to approximately RMB5,697.5 million, RMB9,970.5 million, RMB16,104.2
million, RMB11,475.3 million and RMB14,266.0 million, respectively, representing approximately
99.8%, 99.9%, 100.0%, 100.0% and 99.2% of the total gross transaction value of our mobile top-up
services, respectively. During the same periods, the gross transaction value of mobile top-up services
we provided to corporate customers amounted to approximately RMB10.9 million, RMB11.0 million,
RMB6.1 million, RMB1.8 million and RMB111.9 million, respectively, representing approximately
0.2%, 0.1%, 0.0%, 0.0% and 0.8% of the total gross transaction value of our mobile top-up services,
respectively.
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Data Usage Top-up Services

In addition to scratch and virtual mobile top-up cards which can be used to pay for all
telecommunication services, the PRC telecommunication operators also distribute virtual data usage
top-up cards, which can be used to purchase data services provided by the PRC telecommunication
operators, or grant access to their system to receive data usage top-up requests. The data usage top-up
cards can be used to purchase data services provided by the PRC telecommunication operators.
According to CCID, the ARPU for mobile data services grew significantly from RMB13.7 in 2010 to
RMB25.7 in 2014, representing a CAGR of 17.0%. The technological advancement of the mobile
Internet market in China has brought about changes in consumption and payment preferences,
resulting in growing demand for mobile data usage top-up services. We believe that the mobile data
usage top-up services will continue to grow rapidly as mobile services and applications attract
customers and increase their consumption of mobile data services. To capture the opportunities arising
from the growth of the PRC mobile data service industry, we launched data usage top-up services in
January 2015. For the nine months ended September 30, 2015, we derived revenue of approximately
RMBO914,000 from data usage top-up services with the gross transaction value for our data usage
top-up services amounting to approximately RMBS5.0 million. The revenue and gross transaction value
from our data usage top-up services for the nine months ended September 30, 2015 represented
approximately 0.5% and 0.03% of our total revenue and gross transaction value during the same
period. The average gross profit per RMB100 transaction generated by us from data usage top-up

services was approximately RMB11.1 for the nine months ended September 30, 2015.

The transaction flows for data usage top-up services are generally the same as the mobile top-up
services save for the use of virtual data usage top-up cards. Mobile users can request our data usage
top-up services by providing their mobile phone numbers to us and making payments for the selected
amount of data usage package through various channels we offer, primarily the electronic banking
systems of PRC banks and offline channels. After we receive a data usage top-up request, we complete
such request through data usage top-up credits stored in our 007ka Top-up Platform or relay the
request to the PRC telecommunication operators, who then completes the data usage top-up request
through BOSS system and informs the mobile user of the top-up results through text messages if the

transaction is successful.
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Our Business Model

The following diagram illustrates our business model in general:

Customers

Channels

Shenzhen NNK

Suppliers

Mobile users deliver mobile top-up requests to Shenzhen NNK through various channels
including (i) electronic banking system of PRC banks, (ii) offline channels including convenience
stores, mobile phone stores and other chains of retailers, and (iii) other channels including third-party
online platforms, our self-operated websites and our Wechat public account. We source mobile top-up
credits from (i) PRC telecommunication operators, (ii) distributors of PRC telecommunication
operators, and (iii) e-commerce online platform and third-party online game operator. All mobile
top-up requests from mobile users and all mobile top-up credits will be delivered to our 007ka Top-up
Platform. Our 007ka Top-up Platform will then process each of the mobile top-up requests by
matching it with the mobile top-up credits of the suitable value based on pre-determined algorithm and

top-up mobile account of mobile user. Please refer to the following paragraphs under this section for
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details of the description of each of the components in our business model.
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VARIOUS CHANNELS TO OFFER MOBILE TOP-UP SERVICES

We primarily offer mobile top-up services through (i) electronic banking systems maintained by
PRC banks and (ii) offline channels, including convenience stores, mobile phone stores and other
chains of retailers. We also offer mobile top-up services through other channels, including third-party
online platforms, our self-operated websites and our Wechat public account. The table below sets forth
a breakdown of our gross transaction value by channel for the periods indicated.

Year Ended December 31, Nine months ended September 30,
2012 2013 2014 2014 2015
Amount % Amount % Amount % Amount % Amount %

(RMB in millions, except percentages)

Electronic banking
systems of PRC

banks .......ccoeeiinien. 5,145.1 90.1 9,278.8 93.0 12,923.3 80.2 9,453.6 82.4 10,913.1 75.9
Offline channels ......... 5.7 0.1 293.4 2.9 2,748.1 17.1 1,715.1 14.9 2,620.5 18.2
Others™ .......occooiiiis 557.6 9.8 409.3 4.1 438.9 2.7 308.4 2.7 844.3 5.9
Total .........c...cooeiie 5,708.4 100.0 9,981.5 100.0 16,110.3 100.0 11,477.1 100.0 14,377.9 100.0
* Primarily include third-party online platforms, our self-operated websites and our Wechat public account.

Electronic banking systems of PRC Banks

We primarily provide mobile top-up services through electronic banking systems of PRC banks
and the gross transaction value derived through electronic banking systems accounted for 80.2% of our
total gross transaction value in 2014. We work with major PRC commercial banks, including the Five
Largest State-owned Commercial Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks,
to provide mobile top-up services to their customers through bank-operated electronic banking
systems. Mobile users who wish to top up their mobile accounts can simply log into their bank
accounts and select the amount of mobile top-up credits desired and make payments with their credit
cards or debit cards.

We grant each of the banks access to our 007ka Top-up Platform, enabling the banks to relay the
mobile top-up requests they receive from their customers to us. We utilize the electronic banking
systems operated by the banks including the online banking system, mobile phone banking system,
telephone banking system, ATMs, online shopping centers of the PRC banks and their local branches.

The banks generally charge us commission fees ranging from 0.30% to 0.85% of the face value
for each mobile top-up transaction through their electronic banking systems. The banks typically
require us to maintain deposit accounts with them and generally settle the proceeds of the mobile
top-up transactions processed through our 007ka Top-up Platform with us on a T+0 or T+1 basis. We
generally do not offer a discount to mobile users, and we provide mobile top-up services at face value
of mobile top-up credits. However, we occasionally provide mobile top-up services at discount to face
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value to mobile users who make mobile top-up requests through PRC banks when they organised
marketing campaign to promote their electronic banking systems and/or mobile top-up services. Such
marketing campaigns, being initiated by PRC banks, allow us to maintain relationship with them. Our
participation in such marketing campaigns are subject to our approvals from the director of the sales
and marketing department, our financial department, our chief operating officer and chief executive
officer. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, the gross transaction values with mobile users relating to providing discounted mobile
top-up services amounted to approximately nil, RMB34.0 million, RMB57.2 million and RMB63.3
million, accounting for approximately nil, 0.3%, 0.4% and 0.4% of our total gross transaction values
with mobile wusers, respectively. Based on the average discounts received from PRC
telecommunication operators, their distributors and other channels in the respective periods, the gross
transaction values with PRC telecommunication operators, their distributors and other channels in
respect of these transactions amounted to approximately nil, RMB34.1 million, RMB58.2 million and
RMB65.7 million for the years ended December 31, 2012, 2013 and 2014 and the nine months ended
September 30, 2015, respectively. Accordingly, our Group made minimal losses in respect of these
transactions, in order to maintain its relationship with PRC banks.

Our cooperation agreements with the banks typically have a term of one year and are
automatically renewable for an additional one year upon expiration. The banks are usually entitled to
terminate the cooperation agreements if we fail to provide mobile top-up services upon requests or
engage in fraud or illegal activities through the systems operated by the relevant PRC banks. Either
party may terminate the cooperation agreement upon prior written notice to the other party. Under
these agreements, we are responsible for the operation of our 007ka Top-up Platform and providing
customer service support. If either party breaches the cooperation agreement, it is responsible for
losses suffered by the other party arising from such breach. We generally pay the commission fees to
the PRC banks collectively on a monthly or quarterly basis. Our bank department is responsible for
maintaining our relationships with PRC banks and developing additional bank partners, and our
operation and maintenance team strives to ensure the stability and security of the connection between
our 007ka Top-up Platform and the banks’ electronic banking systems. We also track various
information, including transaction volumes, through different channels offered by the banks to further
enhance our capability to provide quality services and expand our cooperation with the banks.

In 2012, 2013 and 2014 and the nine months ended September 30, 2015, we had cooperative
relationships with 23, 27, 32 and 42 PRC banks, respectively. As of the Latest Practicable Date, we
had business relationships with 45 PRC banks, including the Five Largest State-owned Commercial
Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks. During the Track Record Period
and up to the Latest Practicable Date, no cooperation agreements with the PRC banks had been
terminated. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended
September 30, 2014 and 2015, the gross transaction value attributable to mobile top-up services we
provided through electronic banking systems amounted to RMB5,145.1 million, RMB9,278.8 million,
RMB12,923.3 million, RMB9,453.6 million and RMB10,913.1 million, respectively, representing
90.1%, 93.0%, 80.2%, 82.4% and 75.9% of the total gross transaction value for our mobile top-up
services, respectively. As of the Latest Practicable Date, our five largest bank partners for the nine
months ended September 30, 2015 had an average of approximately six years of business relationship
with us. Given the advanced technology and technical know-how involved in developing and operating
a platform for the provision of mobile top-up services, PRC banks tend to outsource such services to
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other mobile top-up service providers like us and focus on providing their own banking services. PRC
banks are willing to allow their customers to get access to our mobile top-up services primarily
because of the trust we have been able to build between the PRC banks and us since our inception in
2006. In addition, our Directors believe that our 007ka brand is highly recognized among PRC banks
because of the security and stability of our 007ka Top-up Platform and our high quality services.
Leveraging our successful cooperation with large PRC banks, including the Five Largest State-owned
Commercial Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks, we have been able
to attract additional PRC banks such as small and medium-sized banks. In the future, we will strive
to maintain and enhance our cooperation with PRC banks through continually upgrading our 007ka
Top-up Platform and improving the quality of our mobile top-up services. Our sales and marketing
department is mainly responsible for maintaining our relationships with the PRC banks and developing
additional bank partners, and our operation and maintenance team works closely with the technology
department of each bank partner to ensure the stability and security of the connection between our
007ka Top-up Platform and the banks’ electronic banking systems. In addition, our customer service
team handles enquiries and complaints of the customers of the PRC banks on a 24/7 basis. We also
track various information, including transaction volumes, provided by the PRC banks on a daily basis
to enhance our capability to provide quality services and expand our cooperation with the banks.

Our mobile top-up process through electronic banking systems

The diagram below illustrates the typical process of how we offer mobile top-up services through
bank-operated electronic banking systems:

(' Make mobile top-up requests through banks’
electronic banking systems

Mobile users > PRC banks
____________________________ [

(M Payments for mobile top-up services .

1

1

1

1

© Payments for ™ Payments for
©®Send top-up  mobile top-up commission
“ Top up mobile accounts and send results services fees

top-up results

@ Send mobile
top-up requests

v

e

® Send mobile top-up requests to BOSS system operated
by PRC telecommunication operators
BOSS system operated | <«
by PRC 007ka Top—up
telecommunication > Platform
operators © Send top-up results

Notes:

—» denotes flow of actions and ---p denotes flow of monies

(I)  Mobile users request our mobile top-up services through PRC banks’ electronic banking systems and make the relevant
payments;

(2)  PRC banks relay the mobile top-up requests to us;
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(3)  Our 007ka Top-up Platform automatically tops up the mobile accounts by connecting to the BOSS system operated by
the PRC telecommunication operators or relays such request to the PRC telecommunication operators or their
distributors;

(4)  Mobile top-up credits are added to the designated mobile accounts of mobile users and send the mobile users the mobile

top up results by text message;
(5)  The BOSS system sends us mobile top-up results, which will be relayed to PRC banks;

(6) The PRC banks generally transfer the proceeds of mobile top-up transactions processed through our 007ka Top-up
Platform to us on a T+0 or T+1 basis; and

(7)  We generally pay the commission fees to the PRC banks on a monthly or quarterly basis or such other terms as agreed
to by the PRC banks.

The following is an example of our mobile top-up process with the monetary value included in
each step of the process. All references to the monetary value in the example should not be construed
that any transaction between us and any other party could be conducted with the stated amount of
money. In this example, a mobile user who wishes to top up RMB100 to his mobile account can make
a mobile top-up request to a PRC bank with which the user has an account while the bank charges us
a commission fee of RMBO0.5, and our cost of sourcing the mobile top-up credits from the PRC
telecommunication operators and their distributors is RMB99.

Step one

A mobile user logins to the PRC bank’s electronic banking systems to access the webpage
designated for the mobile top-up service where such webpage is developed by us and connected to our
007ka Top-up Platform. The mobile user then inputs his mobile phone number and the request to top
up his mobile account in the amount of RMB100. The PRC bank deducts RMB100 from the mobile
user’s designated bank account for payment of the mobile top-up service.

Step two

The electronic banking systems of the PRC banks process the top-up request including the mobile
phone number and mobile top-up amount of RMB100 input by the mobile user and relay the mobile
top-up request to our 007ka Top-up Platform.

Step three

Upon receipt of the mobile top-up request from the PRC bank, our 007ka Top-up Platform
performs a preliminary authentication process to check the validity and nature of the mobile phone
number provided. Any error identified will result in the return of the mobile top-up request to the PRC
bank and the mobile top-up request would not be processed. If the preliminary authentication process
is passed, our 007ka Top-up Platform uses pre-determined algorithm to automatically identify and
match the mobile top-up request with mobile top-up credits of the suitable value in our inventory or
relay the top-up request to the PRC telecommunication operators or their distributors, including the
BOSS system operated by PRC telecommunication operators for the execution of mobile top-up
procedures. In this example, we assume that the top-up request relays to the PRC telecommunication
operators directly and our cost of sourcing the mobile top-up credits is RMB99.
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Step four

The PRC telecommunication operator receives the top-up request, authenticates the password
and executes the mobile top-up procedures. Upon completion of the mobile top-up procedures, mobile
top-up credits are added to the mobile account of the mobile user and a text message is sent to the

mobile phone of the mobile user regarding the result of the mobile top-up.

Step five

Upon completion of the mobile top-up procedures, the BOSS system operated by PRC
telecommunication operators send the mobile top-up results to our 007ka Top-up System, which will
be recorded, analyzed and relayed to the PRC banks.

Step six

On the same day or following day, the PRC bank will consolidate all successful mobile top-up
services conducted and deposits the total gross transaction value into our bank accounts. In this
example, the PRC bank deposits RMB100 to our bank accounts for the successful mobile top-up

service.

Step seven

The commission fees in relation to all successful mobile top-up services previously conducted
through our 007ka Top-up Platform will usually be paid to the PRC banks on a monthly or quarterly
basis or such other terms as agreed to between the PRC banks and us. In this example, a commission
fee of RMBO0.5 will be paid to the PRC banks.

Upon completion of the mobile top-up process, we recognize the difference between the monies
receivable from the PRC bank and the cost of sourcing the mobile top-up credits from the PRC
telecommunication operators and their distributors as our revenue, and the commission fee payable to
the PRC bank is recognized as cost of revenue. In this example, our Group will recognize the
difference between RMB100 and RMB99, i.e. RMBI1, as our revenue, and cost of revenue of RMBO0.5,
being the commission fee payable to the PRC bank upon completion of the mobile top-up process.

Offline channels

To complement our online sales channels, we also provide mobile top-up services through offline
channels, including convenience stores, mobile phone stores and other third party retailer chains. We
believe that these offline channel partners are willing to cooperate with us because they can offer
value-added services to their customers with minimal stockup. We establish electronic connections to
these offline channel partners, through which the offline channel partners can relay mobile top-up
requests to our 007ka Top-up Platform. Mobile users pay the offline channel partners for top-up

service in cash or through other payment methods acceptable to the offline channel partners.

— 149 —



BUSINESS

We have utilized our offline channels since 2012 to expand our network coverage and our mobile
users base. We solicit our offline channel partners mainly through our sales and marketing efforts and
referrals by other offline channel partners. Historically, we entered into cooperation agreements with
our offline channel partners through Shenzhou Tongfu, the then wholly-owned subsidiary of Shenzhen
NNK, to provide mobile top-up services to mobile users. Given that Shenzhou Tongfu no longer
formed part of our Group upon completion of the Reorganization, details of which are set out in
“History, Reorganization and Corporate Structure — Our Reorganization,” since October 1, 2014, we
have entered into cooperation agreements directly with our offline channel partners through Shenzhen
NNK. Under such agreements, the offline channel partners are responsible for soliciting customers
who need mobile top-up services and relay their mobile top-up requests to us. We are responsible for
providing mobile top-up services to customers of our offline channel partners and ensuring the
reliability of our 007ka Top-up Platform. The commission fee payable to the offline channel partners
typically ranges from 1.0% to 1.3% of the face value of the mobile top-up credits. Our offline channel
partners can arrange payments for mobile top-up requests net of commission fees to Shenzhen NNK
through a number of online payment channels, including electronic banking systems operated by PRC
commercial banks or the third-party online payment services provided by independent service
providers and Shenzhou Tongfu. The online payment channels will charge Shenzhen NNK third party
payment handling fees. The cooperation agreements continue to be effective unless being terminated
upon mutual consent between parties. During the Track Record Period and up to the Latest Practicable
Date, no cooperation agreements with offline channel partners had been terminated. For the years
ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015, we
cooperated with approximately 480, 6,500, 34,300 and 45,500 offline channel partners, respectively.
For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30,
2014 and 2015, the gross transaction value attributable to mobile top-up services we provided through
offline channels amounted to RMB5.7 million, RMB293.4 million, RMB2,748.1 million, RMB1,715.1
million and RMB2,620.5 million, respectively, representing 0.1%, 2.9%, 17.1%, 14.9% and 18.2% of
the total gross transaction value of our mobile top-up services, respectively. As of the Latest
Practicable Date, we had cooperated with approximately 47,200 offline channel partners. As of the
Latest Practicable Date, none of our offline channel partners had terminated cooperation with us since

the beginning of our business relationship.
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Our mobile top-up process through offline channels

The diagram below illustrates the typical process of how we offer mobile top-up services through

offline channels:

 Make mobile top-up requests

Mobile users » Offline channel partners
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services A !
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Payments made
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——p denotes flow of actions ---p denotes flow of monies

(1)  Mobile users request our mobile top-up services through offline channel partners and make the relevant payments;
(2)  The offline channel partners will relay the mobile top-up requests to us;

(3)  Our 007ka Top-up Platform automatically tops up the mobile accounts by connecting to the BOSS system operated by
the PRC telecommunication operators or relays such request to the PRC telecommunication operators or their

distributors;

(4)  Mobile top-up credits are added to the designated mobile accounts of mobile users and the mobile top-up results are sent

to the mobile users by text messages;

(5)  The BOSS system operated by the PRC telecommunication operators sends us mobile top-up results, which will be

relayed to our offline channel partners; and

(6)  The offline channel partners generally make payments to us through a third-party payment service provider they select,
which will consolidate all successful mobile top-up services conducted through our 007ka Top-up Platform and deposit
into our bank accounts the net proceeds of mobile top-up services we provide after deducting commission fees payable

to the offline channel partners within 7 days from the transaction date.
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The following is a typical example of our mobile top-up process through offline channels with
the monetary value included in the process. All references to the monetary value in the example should
not be construed that any transaction between us and any other party could be conducted with the
stated amount of money. In this example, a mobile user who wishes to top up RMB100 to his mobile
account can make a mobile top-up request to an offline channel partner while the offline channel
partner charges us a commission fee of RMBO0.5, and our cost of sourcing the mobile top-up credits
is RMB99.

Step one

A mobile user chooses one of our offline channel partners, the system of which is electronically
connected to our 007ka Top-up Platform. The mobile user pays RMB100 to the offline channel partner
for mobile top-up credits in cash or through other payment methods acceptable to the offline channel
partner.

Step two

The mobile phone number of the mobile user and the top-up amount of RMB100 are input to the
system of the offline channel partner which automatically relays the mobile top-up request to our
007ka Top-up Platform. The offline channel partner chooses a third party payment service provider to
process the payment.

Step three

Upon receipt of the mobile top-up request from the offline channel partner, our 007ka Top-up
Platform performs a preliminary authentication process to check the validity and nature of the mobile
phone number provided. Any error identified will result in the return of the mobile top-up request to
the offline channel partner and the mobile top-up request will not be processed.

If the preliminary authentication process is passed, our 007ka Top-up Platform will inform the
third party payment service provider of the amount to be paid for the mobile top-up request and the
third party payment service provider will in turn confirm the availability of monies for the mobile
top-up request made by the offline channel partner.

Our 007ka Top-up Platform then uses pre-determined algorithm to automatically identify and
match the mobile top-up request with mobile top-up credits of the suitable value in our inventory and
connects to the BOSS system operated by the PRC telecommunication operators, or relays the top-up
request to the PRC telecommunication operators or their distributors.

Step four

The PRC telecommunication operator receives the top-up request, authenticates the password
and executes the mobile top-up procedures. Upon completion of the mobile top-up procedures, mobile
top-up credits are added to the mobile account of the mobile user and a text message is sent to the
mobile phone of the mobile user regarding the result of the mobile top-up.
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Step five

Upon completion of the mobile top-up procedures, the BOSS system operated by PRC
telecommunication operators sends the mobile top-up result to our 007ka Top-up Platform, which will

be recorded, analyzed and relayed to the offline channel partner.

Step six

The third-party payment service provider will consolidate all successful mobile top-up services
conducted through our 007ka Top-up Platform and deposit the net proceeds into our bank accounts
after deducting the commission fee payable to the offline channel partner within 7 days from the
transaction date.

In this example, the third-party payment service provider deposits RMB99.5 to our bank
accounts for the successful mobile top-up service, being the difference between the face value of the
mobile top-up credit of RMB100 and the commission fee of RMBO0.5 payable to the offline channel
partner.

Upon completion of the mobile top-up process, we recognize the difference between the face
value of the mobile top-up credit and the cost of sourcing the mobile top-up credits from the PRC
telecommunication operators and their distributors as our revenue, and the commission fee payable to
the offline channel partner is recognized as cost of revenue. In this example, we will recognize the
difference between RMB100 and RMB99, i.e. RMBI1, as our revenue, and RMBO0.5 as cost of revenue,
being the commission fee payable to the offline channel partner upon completion of the mobile top-up
process.

Other channels

We also utilize third-party online platforms, our websites and our Wechat public account to
provide top-up services to mobile users. Mobile users may request our mobile top-up services by
entering their mobile phone numbers on the websites of the third-party online platforms, our websites
or our Wechat public account and make payments with various options, including credit cards and
online fund transfers through third-party payment service providers. Our cooperation agreements with
the third-party online platforms typically have a term of one year and are automatically renewable for
an additional year. Under the cooperation agreements, we are responsible for the operations of our
007ka Top-up Platform, and the third-party online platforms are responsible for developing the
customers base. We generally deduct commission fees payable to the third-party online platforms from
the prepayments made by such third-party online platforms. The commission fees payable to the
third-party online platforms typically range from 0.5% to 1.1% of the face value of the mobile top-up
credits. Either party is entitled to terminate the cooperation agreement if the other party fails to
perform its obligations under the cooperation agreement or materially breaches the cooperation
agreement. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended

September 30, 2014 and 2015, the gross transaction value attributable to top-up services we provided
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through other channels amounted to approximately RMB557.6 million, RMB409.3 million, RMB438.9
million, RMB308.4 million and RMB844.3 million, respectively, representing approximately 9.8%,
4.1%, 2.7%, 2.7% and 5.9% of the total gross transaction value for our mobile top-up services,
respectively, primarily due to our business expansion.

Our mobile top-up process through other channels

The transaction flows for mobile top-up services provided through our websites and our Wechat
public account are generally the same as the mobile top-up services provided through our offline
channel.

The diagram below illustrates the typical process of how we offer mobile top-up services through
third-party online platforms:

“ Make mobile top-up requests
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O] .
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1
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from prepayments
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operators “ Send top-up results
Notes:
— denotes flow of actions ---p denotes flow of monies

(I)  Mobile users request our mobile top-up services through third-party online platforms and make the relevant payments.
Third-party online platforms are generally required to make prepayments to us before we process mobile top-up requests

for them;
(2)  The third-party online platforms relay the mobile top-up requests to us;

(3)  Our 007ka Top-up Platform automatically tops up the mobile accounts by connecting to the BOSS system operated by
the PRC telecommunication operators or relays such request to the PRC telecommunication operators or their

distributors;
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(4)  Mobile top-up credits are added to the designated mobile accounts of mobile users and the mobile top-up results are sent

to the mobile users by text messages;

(5)  The BOSS system operated by the PRC telecommunication operators sends us mobile top-up results, which will be

relayed to the third-party online platforms; and

(6)  We generally deduct the commission fees payable to the third-party online platforms from the proceeds of mobile top-up

transactions processed through our 007ka Top-up Platform each time we process a mobile top-up request.

The following is a typical example of our mobile top-up process through the third-party online
platforms with the monetary value included in the process. All references to the monetary value in the
example should not be construed that any transaction between us and any other party could be
conducted with the stated amount of money. In this example, a mobile user who wishes to top up
RMB100 to his mobile account can make a mobile top-up request to a third-party online platform with
which the mobile user has an account at a price of RMB100. Such third-party online platform usually

charges us a commission fee of RMBO0.5, and our cost of sourcing the mobile top-up credits is RMB99.

Step one

A mobile user logins onto the third-party online platform to access the webpage designated for
the mobile top-up service where such webpage is developed by us and connected to our 007ka Top-up
Platform. We generally require the third-party online platform to make prepayments to us before we
process the mobile top-up request. The mobile user then inputs his mobile phone number and the

request to top up his mobile account in the amount of RMB100.

Step two

The third-party online platform processes the mobile top-up request by inputting the mobile
phone number and mobile top-up amount of RMB100 payable by the mobile user and relays the mobile
top-up request to our 007ka Top-up Platform.

Step three

Upon receipt of the mobile top-up request from the third-party online platform, our 007ka Top-up
Platform performs a preliminary authentication process to check the validity and nature of the mobile
phone number provided. Any error identified will result in the return of the mobile top-up request to
the third-party online platform and the mobile top-up request will not be processed. If the preliminary
authentication process is passed, our 007ka Top-up Platform will check whether the prepayment we
previously received from the third-party online platform is adequate for the mobile top-up request.
Our 007ka Top-up Platform then uses pre-determined algorithm to automatically identify and match
the mobile top-up request with mobile top-up credits of the suitable value in our inventory and
connects to the BOSS system operated by the PRC telecommunication operators, or relay the top-up

request to the PRC telecommunication operators or their distributors.
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Step four

The PRC telecommunication operator receives the top-up request, authenticates the password
and executes the mobile top-up procedures. Upon completion of the mobile top-up procedures, mobile
top-up credits are added to the mobile account of the mobile user and a text message is sent to the

mobile phone of the mobile user regarding the result of the mobile top-up.

Step five

Upon completion of the mobile top-up procedures, the BOSS system operated by PRC
telecommunication operators sends the mobile top-up result to our 007ka Top-up Platform, which will

be recorded, analyzed and relayed to the third-party online platform.

Step six

The total gross transaction value of any successful mobile top-up service we provide, net of the
commission fee payable to the third-party online platform, will be deducted from the prepayments
made by the third-party online platform. In this example, an amount of RMB99.5 will be deducted
from the third-party online platform’s prepayment account for the successful mobile top-up service,
being the difference between the face value of the mobile top-up credit and the commission fee of

RMBO.5 payable to the third-party online platform in relation to the successful mobile top-up service.

Upon completion of the mobile top-up process, we recognize the difference between the monies
receivable from the third-party online platform and the cost of sourcing the mobile top-up credits from
the PRC telecommunication operators and their distributors as our revenue, and the commission fee
payable to the third-party online platform is recognized as cost of revenue. In this example, we
recognize the difference between RMB100 and RMB99, i.e. RMBI1, as our revenue, and RMBO0.5 as
cost of revenue, being the commission fee payable to the third-party online platform upon completion

of the mobile top-up process.
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Accounting treatments for the transaction flows under various channels

Set out in the table below is a summary of the relevant accounting entries for the provision of
mobile top-up services under various channels, assuming the same scenario as illustrated above: a
mobile user wishes to top up RMB100 to his mobile account and makes a mobile top-up request
through one of the channels, in which the channel will charge us a commission fee of RMBO0.5 and
our cost of mobile top-up credits is RMB99:

Electronic banking systems of

monthly or quarterly basis

or such other terms agreed

by PRC banks ............

Notes:

equivalents

Steps PRC banks Offline channels Other channels

Upon prepayments made by Not applicable Dr. Cash and cash RMB99.5
third-party online equivalents
platforms to us before we Cr. Receipts in advance RMB99.5
process the mobile top-up
request..............cceiiiiiiin

Upon completion of mobile Dr. Trade receivables RMBI100 Dr. Trade receivables RMB99.5 Dr. Receipts in advance RMB99.5
top-up transactions and/or (Note 3)
recognition of commission Cr. Revenue (Note 1) RMB1  Dr. Cost of revenue RMBO0.5 Dr. Cost of revenue RMBO0.5
fees payable to offline Cr. Inventories/ RMB99 Cr. Revenue (Note 1) RMB1  Cr. Revenue (Note 1) RMBI1
channels or third-party prepayments (Note 2)
online platforms ............... Cr. Inventories/ RMB99 Cr. Inventories/ RMB99

prepayments (Note 2) prepayments (Note 2)

Commission fee payable to Dr. Cost of revenue RMBO0.5 Commission fee payable to offline Commission fee payable to
PRC banks accrued on a Cr. Trade payables RMBO.5 channels is recognized as cost of third-party online platforms is
monthly basis..................... revenue (i.e. RMBO0.5) as shown deducted from prepayments made

above and is deducted from the by third-party online platforms and
payments made by offline channels is recognized as cost of revenue
as shown below (i.e. RMBO0.5) as shown above

Upon receipt of proceeds of Dr. Cash and cash RMB100 Dr. Cash and cash RMB99.5 Not applicable
mobile top-up transactions equivalents equivalents (Note 3)
on a T+0 or T+1 basis........ Cr. Trade receivable RMB100 Cr. Trade receivables RMB99.5

Upon payment of commission Dr. Trade payables RMBO.5 Not applicable Not applicable
fees to PRC banks on a Cr. Cash and cash RMBO0.5

The difference between the gross transaction value with the mobile user and our cost of mobile top-up credit will be

recognized as revenue.

Our Group can either (i) source mobile top-up credits, in the form of virtual and scratch top-up cards, from PRC

telecommunication operators, their distributors and other suppliers, which will be recognized as inventories; or (ii) relay

mobile top-up requests we receive from mobile users to the PRC telecommunication operators and their distributors, in

which we are usually required to make prepayments. For the details of the accounting treatments of the sourcing of

mobile top-up credits, please refer to the paragraph headed “Accounting treatments for purchase of mobile top-up

credits” under this section.
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3. Proceeds of mobile top-up transactions, net of commission fees, will be paid by offline channels or deducted from

prepayments made by third-party online platforms.

We primarily offer mobile top-up services through (i) electronic banking systems maintained by
PRC banks and (ii) offline channels, including convenience stores, mobile phone stores and other
chains of retailers. We also offer mobile top-up services through other channels, such as third-party
online platforms, our self-operated websites and our Wechat public account. Mobile users request our
mobile top-up services through the channels. In order to fulfill our customers’ mobile top-up requests,
we source mobile top-up credits from our suppliers, including the PRC telecommunication operators,
distributors of the PRC telecommunication operators and other suppliers, such as e-commerce
platform operators and third-party online game operators. During the Track Record Period, over 10 of
our suppliers (the “Partners”) of mobile top-up credits also sought mobile top-up services from us.
These Partners are primarily distributors of mobile top-up credits. We entered into such arrangements
with the Partners in order to take advantage of each other’s resources. Some of the Partners from
which we generally sourced mobile top-up credits may sometimes require us to provide mobile top-up
services to certain of their customers since we offer satisfactory and stable mobile top-up services with
prices comparable to those offered by the PRC telecommunication operators to the public and
wide-range services covering all the three PRC telecommunication operators in 31 provinces in the
PRC. One of the Partners to which we generally provide mobile top-up services may sometimes supply
mobile top-up credits to us during the Track Record Period given that it is also an e-commerce
platform operator which requires our service to authenticate the mobile top-up credits from their
customers. For details of the arrangement with the e-commerce platform operators, please refer to the
paragraphs headed “Our Suppliers — Key Contractual Terms with Suppliers” below in this section.
Below is a breakdown of the relevant gross transaction values between us and the Partners during the
Track Record Period:

Nine months ended

Year ended December 31, September 30,

2012 2013 2014 2014 2015

RMB in millions

Gross transaction value of mobile top-up

services provided by us to the

Partners .......ocoveiviiiiiii 337 201 170 118 297
Gross transaction value of mobile top-up

credits or mobile top-up services we

sourced from the Partners ................... 712 1,924 3,172 2,413 2,664
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Our gross transaction value derived from our five largest channel partners, which are principally
PRC banks, contributed to 92.7%, 86.9%, 75.3% and 68.6% of our total gross transaction value for the
years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015,

respectively. Our largest channel partner, which is one of the Five Largest State-owned Commercial

Banks, contributed 75.8%, 69.9%, 46.9% and 34.8% of our total gross transaction value for the years
ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015,

respectively. None of our directors, their associates or our shareholders who, to the knowledge of our

directors, holds more than 5% of our issued share capital, had any interest in any of our five largest

channel partners during the Track Record Period.

Key Contractual Terms with Qur Channel Partners

The table below summarizes the key contractual terms with our channel partners:

Type of contractual parties Type of contracts

Major terms of contracts

(i) PRC Banks Cooperation agreements for us to use
the banks’ electronic banking systems
for the provision of mobile top-up

service

(ii)  Offline Channel Partners Cooperation agreements for the offline
channel partners to relay mobile top-up
requests to us for the provision of

mobile top-up service

— 159 —

We utilise the banks’ electronic
banking systems (such as online
banking, telephone banking,
mobile banking and text
message) to offer mobile top-up
services and provide customer
services

The agreements typically have a
term of one year and are
automatically renewable for an
additional year upon expiration
We typically pay the banks
certain commission fees provided
for in the agreement. We
generally pay the commission
fees to the PRC banks on a
monthly or quarterly basis

The banks are usually entitled to
terminate the cooperation
agreements if we fail to provide
the mobile top-up services upon
requests or engage in fraud or
illegal activities through the
electronic banking systems
operated by the relevant PRC
banks

Either party may terminate the
cooperation agreement upon prior
written notice to the other party
The offline channel partners are
responsible for soliciting mobile
users and relaying their mobile

top-up requests to us
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Type of contractual parties

Type of contracts

Major terms of contracts

(iii)

Other Channels, such as
third-party online platforms

Cooperation agreements for the

third-party online platforms to relay
mobile top-up requests to us for the

provision of mobile top-up service
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We offer various online payment
methods to our offline channel
partners, including electronic
banking systems operated by
PRC commercial banks and
third-party online payment
services provided by independent
service providers and Shenzhou
Tongfu. The online payment
channels will charge us third
party payment handling fees

We usually pay commission fees
to our offline channel partners
subject to our unilateral power to
modify the commission fees with
a two-day notice

The cooperation agreements
typically continue to be effective
unless being terminated upon
mutual consent between parties
If any party breaches the
cooperation agreement, it may be
required by the other party to
compensate for the relevant
losses the latter suffers as a
result of the breach

We will offer the third-party
online platforms access to our
007ka Top-up Platform and the
third-party online platforms will
relay mobile top-up requests to
us

The cooperation agreements
generally have various terms
ranging from one year to three
years and are automatically
renewable for an additional year
upon expiration

The third-party online platforms
will make prepayment with us.
On the same day or following
day, the gross transaction value
for all the successful mobile
top-up service conducted will be
consolidated, applied with a
discount as commission fees for
the third-party online platforms
and deducted from the
prepayment accounts of the

third-party online platforms
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Type of contractual parties Type of contracts Major terms of contracts

. Either party is entitled to
terminate the agreement if the
other party does not perform its
obligations or is in serious

breach of the contract

. If any party breaches the
cooperation agreement, it may be
required by the other party to
compensate for the relevant
losses the latter suffers as a
result of the breach

OUR TECHNOLOGY

We have built our 007ka Top-up Platform relying primarily on software and systems that we have
developed in-house. As of the Latest Practicable Date, we had 53 IT professionals who design, develop
and operate our technology platform. Our 007ka Top-up Platform mainly comprises a set of modules

including:

° A mobile top-up order request module, which is designed to connect with various channels

for us to receive mobile top-up requests;

° A mobile top-up order screening module, which conducts a preliminary screening of the
mobile top-up request including, among others, the validity of the mobile phone numbers
provided by our customers, generates our internal mobile top-up orders and connects to the

capital module to coordinate payments for mobile top-up requests;

° A capital module, which manages the prepayments generally made by third-party online
platform channel partners on our 007ka Top-up Platform. It connects to the mobile top-up
order screening module and provides simple and efficient payment methods for mobile

top-up orders;

° A matching module, which links the mobile top-up order screening module, mobile top-up
credit inventory module and top-up module. The mobile top-up orders and information on
our mobile top-up credit inventory are both forwarded to the matching model for
processing. The matching module uses a pre-determined algorithm to decide whether to
utilize suitable mobile top-up credits stored in our system or relay the mobile top-up
requests to the PRC telecommunication operators or their distributors and then delivers

mobile top-up orders to the top-up module to complete the mobile top-up requests;

° A mobile top-up credit inventory module, which stores the mobile top-up credits we
purchase from the PRC telecommunication operators and their distributors or other sources

in virtual format;
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° A top-up module, which completes mobile top-up orders by automatically dialing the top-up
hotline operated by the PRC telecommunication operators and accessing the mobile top-up
credits stored in our 007ka Top-up Platform. It may also relay the mobile top-up orders to
the BOSS system operated by the PRC telecommunication operators or relay to their
distributors to complete the top-up process, subject to the decision of the matching module;
and

° A notification module, which receives the mobile top-up results from the PRC
telecommunication operators and their distributors, records and analyzes the mobile top-up
results and delivers the results to our channel partners.

The following diagram illustrates the workflow of each key module of our 007ka Top-up

Platform:
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We officially launched our 007ka Top-up Platform in 2006. Our research and development
department has continuously upgraded our platform since 2006. For the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015, we incurred expenses
of approximately RMB4.2 million, RMBS5.7 million, RMB8.7 million, RMB6.0 million and RMB10.3
million, respectively, for the research and development relating to our 007ka Top-up Platform. Our
proprietary 007ka Top-up Platform is highly reliable, secure and scalable, enabling us to expand
system capacity and add new functionality to accommodate the expansion of our business and
evolving demands from our customers without affecting the operation of existing modules or incurring
significant costs. This platform can also process a large number of top-up requests at the same time.
For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30,
2014 and 2015, we had average gross transaction volumes of approximately 199,000, 347,000,
553,000, 533,000 and 624,000 per day, respectively.

As of the Latest Practicable Date, our network infrastructure comprised 408 owned servers in 20
locations in China. Our network infrastructure automatically reports any detected malfunction on a
real-time basis to our network control center. This allows us to quickly respond to and resolve network
malfunction issues to ensure the stability and security of our network. We have entered into service
agreements with 15 third-party Internet data center service providers to host and maintain our servers.
The hosting service agreements typically have a term of one year, and automatically renew for another
year unless terminated earlier by either party. Under the hosting service agreements, the service
providers provide hosting services and related technical support as well as high-speed Internet
connection required for the operation of our platform. We generally pay fixed service fees to such
service providers on a monthly basis. To prevent system failure and ensure the security of user data,
we strategically put our servers in 20 locations in China to ensure continued service in the event of
a single point server failure due to hostile attacks, systematic errors or natural disasters. In the event
of a server failure, the backup server will commence operations and take over the work transferred
from the problematic server, which improves the reliability and flexibility of our platform. During the
Track Record Period, we did not experience any incident that materially affected our business and
results of operations.

Our operation department supervises the operation of our 007ka Top-up Platform. It ensures the
proper functioning of wireless connection and data transmission systems and initiates remediation
processes once bugs or other defects are detected. In particular, we have in place a 24-hour real-time
automatic monitoring mechanism to report irregularities in our systems to different personnel within
our operation department depending on the level of materiality. Our personnel deal with irregularities
proactively by various means, including debugging and coordinating with the technology departments
of our partners.

OUR CUSTOMERS
Customers

We primarily provide mobile top-up services to mobile users, who are customers of our channel
partners, including PRC banks, offline channel partners and other channel partners. In other words,

customers of our channel partners are our indirect customers. For the years ended December 31, 2012,
2013 and 2014, our users increased from approximately 33.6 million to 51.8 million and further to
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82.0 million, respectively, representing a CAGR of 56.2%. The number of mobile users who used our
services was approximately 73.4 million for the nine months ended September 30, 2015. During the
Track Record Period, no single customer contributed 30% or more of our total gross transaction value;
nor did any five customers collectively contribute 30% or more of our total gross transaction value.
None of our directors, their associates or our shareholders who, to the knowledge of our directors, hold
more than 5% of our issued share capital, had any interest in our customers during the Track Record
Period.

Customer Services

We currently maintain a dedicated customer service team, which is able to provide customer
service on a 24/7 basis. Under our cooperation agreements with our channel partners, in particular, the
PRC banks, we are responsible for customer services and we usually post our customer hotline
numbers on the websites of our channel partners and our websites. Mobile users who use our mobile
top-up services through these channels can make enquiries or complaints through our customer
hotlines. We defined complaints as our customers’ explicit or implicit expressions of dissatisfaction
with our services, which require our actions to resolve the problem and our response to the customers
about the solution. For the years ended December 31, 2012, 2013 and 2014 and the nine months ended
September 30, 2015, we received 278, 296, 321 and 316 complaints from our customers, respectively.
These customer complaints are generally associated with delays in the top-up process, unsuccessful
recharges and failure of mobile users to receive mobile top-up results. Typically, we are able to resolve
customers’ queries and complaints promptly. Upon receipt of complaints from our customers, our
customer service team makes preliminary judgment on the nature of the complaints and provide
instruction to guide our customers to solve problems. Unresolved complaints relating to urgent or
material issues are escalated to the relevant managers on-duty. We also closely monitor the feedbacks
from our customers. Through collecting and analyzing customer feedbacks, our high-quality customer
service team helps us enhance customer satisfaction and loyalty. In addition, we have established
customer service call centers in Shenzhen and Chengdu, comprising 66 personnel to provide customer
services to mobile users as of the Latest Practicable Date. In case of unsuccessful mobile top-up
request, we typically recharge the mobile accounts for our customers or refund the payments for the
mobile top-up services to our customers per their requests. As of the Latest Practicable Date, we had
not received any complaints from our customers that resulted in any material adverse impact on our
business.

OUR SUPPLIERS

In order to fulfill our customers’ mobile top-up requests, we source mobile top-up credits, in the
form of virtual and scratch top-up cards, primarily from PRC telecommunication operators and their
distributors or relay mobile top-up requests we receive from mobile users to the PRC
telecommunication operators and their distributors. We enter into purchase agreements with the PRC
telecommunication operators and their distributors to purchase mobile top-up credits or cooperation
agreements with them to relay mobile top-up requests to them. We usually make prepayments or
payments to them immediately after the delivery of mobile top-up credits. We consider various factors
when deciding whether to process the mobile top-up request we receive through our 007ka Top-up
Platform or relay such request to the PRC telecommunication operators and their distributors,
primarily including (i) the price of the mobile top-up credits provided by the PRC telecommunication

— 164 —



BUSINESS

operators and their distributors if we process the mobile top-up request through our 007ka Top-up
Platform as compared with the price of the mobile top-up credits if we relay such request to the PRC
telecommunication operators and their distributors; and (ii) the quality of services provided by our
suppliers, such as the time required to complete the mobile top-up process. We may also consider
relaying mobile top-up requests to the PRC telecommunication operators and their distributors for the
purpose of inventory management. During the Track Record Period, there had been no material impact
on our profitability as a result of our relaying the mobile top-up requests to the PRC
telecommunication operators and their distributors. We also source a small portion of mobile top-up
credits from customers of e-commerce platform operators and third-party online game operators. We
monitor the price of mobile top-up credits we source from the PRC telecommunication operators and
their distributors through comparing the price of mobile top-up credits available from our suppliers
and monitoring the market price. Our procurement department also evaluates our cost of sourcing on
regular basis. In order to maintain sufficient inventory of mobile top-up credits and manage our
inventory effectively, we have employed an inventory management system to monitor the real-time
inventory level to ensure sufficient supply and avoid shortage or excessive inventory. Our 007ka
Top-up Platform processes mobile top-up requests using mobile top-up credits stored in our platform
on a first-in-first-out basis. We did not experience any inventory shortage that had material adverse

impact on our business during the Track Record Period.

The following table sets forth a breakdown of our sourcing cost by the type of suppliers for the

periods indicated.

Nine months ended

Year Ended December 31, September 30,
2012 2013 2014 2014 2015
Amount % Amount % Amount % Amount % Amount %

(RMB in millions, except percentages)

PRC

telecommunication

OPerators.........cceu..e. 951.7 16.9 1,623.5 16.4 3,882.2 245 2,884.2 25.1 4,315.8 30.2
Distributors of PRC

telecommunication

OPeratorsS.......coeeeunnee. 4,4432  78.7 8,034.4 81.0 11,627.3 73.3 8,447.4 734 93758 65.5
Others .....cceveeiivineeen. 251.1 4.4 259.3 2.6 347.1 2.2 167.1 1.4 614.1 4.3
Total ..........cccooviiiinnnn. 5,646.0 100.0 9,917.2 100.0 15,856.6 100.0 11,498.7 100.0 14,305.7 100.0
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PRC Telecommunication Operators

We source mobile top-up credits directly from all the three PRC telecommunication operators
and store such mobile top-up credits in our 007ka Top-up Platform. The following table sets forth a

breakdown of our sourcing cost by the PRC telecommunication operators for the periods indicated.

Year Ended December 31, Nine months ended September 30,
2012 2013 2014 2014 2015
Amount % Amount % Amount % Amount % Amount %

(RMB in millions, except percentages)

PRC

telecommunication

operator A ............... — — 4.6 0.3 990.7  25.5 717.3 249 1,719.0 39.8
PRC

telecommunication

operator B ............... 353.4 37.1 483.7 29.8 1,041.1 26.8 752.0 26.1 1,070.6 24.8
PRC

telecommunication

operator C ............... 598.3 62.9 1,1352 699 1,850.4 47.7 11,4149 49.0 1,526.2 354

Total .......................... 951.7 100.0 1,623.5 100.0 3,882.2 100.0 2,884.2 100.0 4,315.8 100.0

We may make payments to the PRC telecommunication operators for sourcing mobile top-up
credits generally through bank transfer. We usually enter into purchase agreements with the PRC
telecommunication operators with a term of one year. Under the purchase agreements with the PRC
telecommunication operators, we source mobile top-up credits from the PRC telecommunication
operators and store such credits in our mobile top-up credit pools. The price of the mobile top-up
credits are typically provided in the purchase agreements and may be subject to policy changes of the
PRC telecommunication operators from time to time. The PRC telecommunication operators are
entitled to terminate the purchase agreements if we fail to comply with the policies of the PRC

telecommunication operators and the provisions of the purchase agreements.

We also enter into cooperation agreements with the three PRC telecommunication operators,
pursuant to which we make prepayments and relay the mobile top-up requests we receive from mobile
users, instead of completing the mobile top-up request from our mobile top-up credit pools. Upon
receiving such requests, the PRC telecommunication operators complete the mobile top-up requests
and inform the mobile users of the mobile top-up results. We are generally required to make full
prepayments when we enter into cooperation agreements with the PRC telecommunication operators,
which will deduct the value of mobile top-up credits from our prepayments. We need to continuously
top up the prepayments we place with the PRC telecommunication operators to ensure continued
services from them. We are typically not required to retain a minimum amount of prepayments with
the PRC telecommunication operators under the cooperation agreement. The PRC telecommunication

operators usually provide settlement statements to us within one business day, which specify the

— 166 —



BUSINESS

aggregate amount of mobile top-up credits we source. Majority of our cooperation agreements with the
PRC telecommunication operators have various terms ranging from nine months to three years. During
the Track Record Period, we did not receive any termination notice of the cooperation agreements
from the PRC telecommunication operators.

We typically receive discounts to the face value of the mobile top-up cards from the PRC
telecommunication operators. During the Track Record Period, the discounts we received generally
ranged from approximately 1.0% to 2.5% and are typically provided for in our agreements with the
PRC telecommunication operators and subject to the policy changes of these PRC telecommunication
operators from time to time. For the years ended December 31, 2012, 2013 and 2014 and the nine
months ended September 30, 2014 and 2015, our cost of sourcing mobile top-up credits from the PRC
telecommunication operators accounted for approximately 16.9%, 16.4%, 24.5%, 25.1% and 30.2% of
our total sourcing cost, respectively.

Distributors of the PRC Telecommunication Operators

We also source mobile top-up credits from distributors of PRC telecommunication operators and
store such mobile top-up credits in our 007ka Top-up Platform. We usually enter into purchase
agreements with the distributors of the PRC telecommunication operators with a term ranging from
one to two years. Under the purchase agreements with the distributors of the PRC telecommunication
operators, we source mobile top-up credits from these distributors and store such credits in our mobile
top-up credit pools. The price and quantity of the mobile top-up credits are determined based on
purchase orders from time to time. We typically make payments to the distributors of the PRC
telecommunication operators for sourcing mobile top-up credits through bank transfer.

In addition, we enter into cooperation agreements with the distributors of the PRC
telecommunication operators, pursuant to which we make prepayments and relay mobile top-up
requests to the distributors of the PRC telecommunication operators to complete the mobile top-up
services, instead of completing the mobile top-up requests from our mobile top-up pools. Upon
completion of each mobile top-up request, the distributors of the PRC telecommunication operators
will deduct the relevant amounts from the prepayments. We need to continuously top up the
prepayments with the distributors of the PRC telecommunication operators to ensure continued
services from them. We are typically not required to retain a minimum amount of prepayments with
the distributors of the PRC telecommunication operators under the cooperation agreement. Our
cooperation agreements with the distributors have various terms ranging from eight months to three
years. The price of mobile top-up credits is specified in the cooperation agreement. We are generally
entitled to terminate the cooperation agreements if the distributors fail to provide mobile top-up
credits. If the distributors of the PRC telecommunication operators fail to provide valid mobile top-up
credits, they are responsible for any losses we incur.

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, we had cooperated with around 60, 70, 130 and 170 distributors of the PRC
telecommunication operators. Our cost of sourcing attributable to the 60 distributors of the PRC
telecommunication operators we used in 2012 increased by approximately 48.4% in 2013 as compared
to 2012, increased by approximately 10.2% in 2014 as compared to 2013. On the other hand, our cost
of sourcing attributable to the distributors of the PRC telecommunication operators we added in 2013
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(i.e. the 10 distributors newly added in 2013) increased by approximately 27.7% in 2014, as compared
to 2013. Our Group proactively seeks cooperation with new distributors offering competitive prices
as compared to existing distributors. Therefore, our Group would generally increase its purchase of
mobile top-up credits from those newly added distributors, which resulted in a relatively higher
growth rate of cost of sourcing attributable to the 10 distributors newly added in 2013 than that
attributable to the 60 distributors used in 2012 for the year ended December 31, 2014.

The price of the mobile top-up credits is adjusted in accordance with market conditions on a daily
basis. The distributors of the PRC telecommunication operators usually offer us a discount off the face
value of the mobile top-up cards generally ranging from 0.7% to 3.5%. To identify distributors for
cooperation, we consider factors such as the price of the mobile top-up credits and the quality of
services provided by the distributors of the PRC telecommunication operators, including delivery time
of the mobile top-up services, the rate of successful mobile top-up transactions, refund policies,
service coverage of the distributors, customer service and the distributors’ track record. For the years
ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015,
our cost of sourcing mobile top-up credits from the distributors of the PRC telecommunication
operators accounted for 78.7%, 81.0%, 73.3%, 73.4% and 65.5% of our total sourcing cost,
respectively.

Other

In addition to the PRC telecommunication operators and their distributors, we also source mobile
top-up credits from customers of e-commerce platform operators and third-party online game
operators, who are Internet users and use mobile top-up cards in exchange for online products or
services offered by the e-commerce platform operators, or use mobile top-up cards, instead of money,
to credit their online game accounts in order to purchase in-game virtual items. We typically pay the
e-commerce platform operators and third-party online game operators at a discount to the face value
of the mobile top-up cards provided by Internet users. Sometimes we are required to make
prepayments to the e-commerce platform operators and third-party online game operators and may be
required to retain a minimum amount of prepayments ranging from RMB10,000 to RMB300,000. For
the years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2014
and 2015, the mobile top-up credits we sourced from the customers of the e-commerce platform
operators and third-party online game operators accounted for approximately 4.4%, 2.6%, 2.2%, 1.5%
and 4.3% of our total sourcing cost, respectively.

To purchase online products or services offered by the e-commerce platform operators or
recharge an online game account, the Internet user needs to select a telecommunication operator and
enters the password printed on the mobile top-up card he purchases from the PRC telecommunication
operator or its distributors on the Internet, which will be transferred to our 007ka Top-up Platform
through the electronic connection we maintain with the e-commerce platform operators and the
third-party online game operators. Our 007ka Top-up Platform will authenticate the password through
using it to fulfill a mobile top-up request we receive from another mobile user obtained through our
various channels. Upon successful authentication, our 007ka Top-up Platform will instruct the
e-commerce platform operators to provide online products or services to such Internet user or the
third-party online game operators to proceed with the online account top-up request and inform the
Internet user of the top-up result.
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To authenticate the password provided by the Internet user, our 007ka Top-up Platform first
performs a preliminary examination to check if the password has the same number of digits as would
be used by the PRC telecommunication operator. Upon preliminary examination, our 007ka Top-up
Platform will use the password to complete an actual mobile top-up request we receive from a mobile

user in order to authenticate the validity of the password.

Our 007ka Top-up Platform receives a large number of mobile top-up requests from mobile users.
When our platform obtains passwords provided by the Internet users, it will select a matching mobile
top-up request and then connect to the BOSS system operated by the PRC telecommunication
operators through calling the PRC telecommunication operators’ toll-free numbers. The PRC
telecommunication operators require us to provide mobile phone numbers and passwords of the mobile
top-up credits. Our 007ka Top-up Platform can automatically send such information to the PRC
telecommunication operators, who will authenticate the information and top up the mobile accounts
if the password we provide is genuine. The PRC telecommunication operators will then inform us that
the mobile top-up process is completed and reveal the amount of mobile top-up credits that has been
added to the mobile accounts. If the passwords provided by the Internet users are invalid, the BOSS

system will reject our attempt to top up mobile accounts.

The following diagram illustrates the process for our sourcing of mobile top-up credits from

customers of e-commerce platform operators and third-party online game operators:

M (i) Choose to make payment by mobile top-up
cards when they purchase online products and services and (ii)
select the telecommunication operator and the face value of

the mobile top-up credits and enter access code and
Customers of e- passwords printed on the mobile top-up cards _ E-commerce platform
commerce platform v operators/third-party
operators and third- online game operators
party online game <1
operators ©Top up online game account / Deliver online
products and services A
T : (7 Payments to the
S5end " \ e-commerce
T Passwords of 1 platform operators or
authentication the mobile top-up | third-party online
results cards provided by ! game operators after
customersofe ! deducting the
@Send commerce : commission fees
authentication platform 1 from the proceeds of
request operators and 1 the mobile top-up
third-party online | credits provided by
l game operators : Internet users, which
v ) are determined based
on the discount to
4 the face value of the
BOSS system Send top-up results mobile top-up credits
operated by PRC > 007ka Top-up received from the
telecommunication P Platform Internet users
operators -

® Authenticate the passwords through topping up the
mobile account of another mobile user

Notes:

“——p 7 denotes flow of actions and “---p ” denotes flow of monies
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(I)  Customers of e-commerce platform operators and third-party online game operators choose to make the payment by
mobile top-up cards, select the relevant telecommunication operators and the face value of the mobile top-up credits and
enter access code and passwords printed on the mobile top-up cards with the e-commerce platform operators and
third-party online game operators on the Internet;

(2)  E-commerce platform operators or online game operators send authentication requests and the passwords of the mobile

top-up cards to us;

(3)  We authenticate the passwords of the mobile top-up cards through topping up the mobile account of another mobile user.

At the same time, we are entitled to the payments of mobile top-up service from such mobile users;
(4)  PRC telecommunication operators inform us of the mobile top-up results;
(5)  We relay the authentication results to the e-commerce platform operators or online game operators;

(6)  E-commerce platform operators deliver online products and services to their customers or top up online game accounts
designated by their customers; and

(7)  When settling proceeds of the mobile top-up credits provided by Internet users with the e-commerce platform operators
or third-party online game operators, we usually make payments to such e-commerce platform operators or third-party
online game operators after deducting the commission fees from the proceeds. Such payments represent a discount to the

face value of the mobile top-up credits received from the Internet users.

E-commerce platform operators and the third-party online game operators usually offer their
customers various payment options, including online payments with credit cards and debit cards issued
by major banks in the PRC, payment through third-party online payment platforms such as UnionPay
and Wechat and payments with mobile top-up cards. The Internet users favor our 007ka Top-up
Platform mainly because some Internet users who are located in underdeveloped regions may not have
online banking accounts, and therefore cannot settle the transaction online, while mobile top-up cards
can be purchased from various sources established by PRC telecommunication operators, including
supermarkets, convenience stores, grocery stores, hotels and pharmacies, even in the underdeveloped
regions in the PRC. In addition, other Internet users who are sensitive to their privacy and security
of information are reluctant to use online banking systems as they are required to input their personal
and login information when they make payments through online banking systems. In comparison, the
mobile top-up cards are easier to acquire because of the extensive network coverage of the PRC
telecommunication operators. Leveraging the availability of the mobile top-up cards, our 007ka
Top-up Platform allows the Internet users to use mobile top-up cards in exchange for online products
or services.

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, we had business relationships with around 80, 80, 150 and 190 suppliers, respectively. As
of the Latest Practicable Date, our five largest suppliers for the nine months ended September 30, 2015
had an average of approximately six years of business relationships with us. In 2012, 2013 and 2014
and the nine months ended September 30, 2015, the cost of sourcing from our five largest mobile
top-up credit suppliers accounted for approximately 32.8%, 38.9%, 41.8% and 41.0%, respectively, of
our total sourcing cost, and the cost of sourcing from the largest mobile top-up credit supplier
accounted for approximately 10.6%, 11.5%, 11.7% and 12.0% of our total sourcing cost, respectively.
Save for Kuqi Investment Company Limited, one of our five largest suppliers in 2012 and a company
controlled by Sinomaster Investment, none of our Directors, their associates, or our shareholders who
owns more than 5% of our issued share capital, had any interest in any of our five largest suppliers
during the Track Record Period. Historically, Kuqi Investment Company Limited obtained mobile
top-up credits from a PRC telecommunication operator and we purchased from Kuqi

— 170 —



BUSINESS

Investment Company Limited some mobile top-up credits in the amount of approximately RMB266.8
million in 2012. Save for the above, there were no other similar transactions with Kuqi Investment
Company Limited during the Track Record Period. We did not purchase mobile top-up credits from
Kuqi Investment Company Limited after 2012 because in 2012, Kuqi Investment Company Limited
was able to purchase mobile top-up credits from a PRC telecommunication operator, but the purchase
was a one-off transaction. Kuqi Investment Company Limited did not purchase any mobile top-up
credits from the PRC telecommunication operator in 2013, 2014 and the nine months ended September
30, 2015. The primary business of Kuqi Investment Company Limited is distribution of gift products
and arts and crafts mainly to PRC telecommunication operators and their distributors. We did not
purchase any mobile top-up credits from Kuqi Investment Company Limited after 2012 also because
we would like to avoid related party transactions since Kuqi Investment Company Limited is a

company controlled by Sinomaster Investment.

Accounting treatments for purchase of mobile top-up credits

Sourcing of mobile top-up credits by our Group from PRC telecommunication operators and their

distributors

In a typical transaction through our 007ka Top-up Platform where our Group uses mobile top-up
credits sourced from PRC telecommunication operators or their distributor, our Group will recognize
the mobile top-up credits purchased as inventory at cost (i.e. Dr. Inventories and Cr. Cash and cash
equivalents). Upon usage of such inventory, the cost will be recognised as the gross transaction value
with the PRC telecommunication operators and their distributors. The difference between the gross
transaction value with the PRC telecommunication operators and their distributors and the gross
transaction value with mobile users will be recorded by our Group as revenue. If our Group pays
RMB99 to a distributor of a PRC telecommunication operator to purchase a mobile top-up card in the

face value of RMB100, RMB1 will be recognized by our Group as revenue.

Arrangement for our Group to relay requests to PRC telecommunication operators and their

distributors

In a typical transaction where our Group relays a mobile top-up service request to a PRC
telecommunication operator or its distributor, our Group will usually be required to make a
prepayment (i.e. Dr. Prepayments and Cr. Cash and cash equivalents). The PRC telecommunication
operator or its distributor will deduct from the prepayment the fee it charges upon a mobile top-up is
complete. For example, our Group pays RMB99 to a distributor of a PRC telecommunication operator
for mobile credits in the face value of RMB100 and records the money as prepayment. The distributor
will deduct RMB99 from the prepayment made by us upon completion of its mobile top-up service.
The difference between the gross transaction value with the mobile user and the gross transaction

value with the distributor, i.e., RMBI1, will be recorded by our Group as revenue.
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Sourcing of mobile top-credits by our Group from e-commerce platform operators and third-party

online game operators

In a typical transaction where our Group sources mobile top-up credits from e-commerce
platform operators and third-party online game operators, our Group will recognize the mobile top-up
credits purchased as inventory at cost (i.e. Dr. Inventories and Cr. Cash and cash
equivalents/Prepayments). The recognition of our Group’s gross transaction value with e-commerce
platform operators and third-party online game operators as well as our Group’s revenue is similar to
that related to the sourcing of mobile top-up credits from PRC telecommunication operators and their

distributors as explained above.

Key Contractual Terms with Suppliers

The table below summarizes the key contractual terms with our suppliers:

Type of contractual parties Type of contracts Major terms of contracts
(i) PRC telecommunication (a) Purchase agreements under which e We purchase mobile top-up cards
operators we source mobile top-up credits from PRC telecommunication
from the PRC telecommunication operators by making payments to
operators them
. The term of the purchase

agreements is typically one year

° The PRC telecommunication
operators are entitled to
terminate the purchase
agreements if we fail to comply
with the policies of the PRC
telecommunication operators and
the provisions of the purchase

agreements

° The PRC telecommunication
operators typically offer
discounts to the face value of the
mobile top-up cards we purchase,
which may be subject to policy
changes of the PRC
telecommunication operators

from time to time

. Under the purchase agreements,
the PRC telecommunication
operators shall deliver the scratch
or virtual mobile top-up cards
according to purchase orders we
place with them from time to

time

— 172 —



BUSINESS

Type of contractual parties

Type of contracts

Major terms of contracts

(b)

Cooperation agreements under
which we relay the mobile top-up
requests we receive from mobile
users to the PRC

telecommunication operators

— 173 —

We make prepayments when we
enter into cooperation agreements
with the PRC telecommunication

operators

The cooperation agreements
generally have various terms
ranging from nine months to
three years

We need to continuously top up
the prepayments to the PRC

telecommunication operators to
ensure continued services from

them

The value of the mobile top-up
credits will be deducted from the
prepayments we made to the PRC
telecommunication operators.
When we relay the top-up
requests to the PRC
telecommunication operators,
they usually provide us discounts
to the face value of mobile
top-up credits

The PRC telecommunication
operators usually provide
settlement statements to us
within one business day, which
specify the aggregate amount of

mobile top-up credits we source

We are typically not required to
retain a minimum amount of
prepayments with the PRC
telecommunication operators

under the cooperation agreements



BUSINESS

Type of contractual parties

Type of contracts

Major terms of contracts

(ii)  The distributors of the PRC (a)
telecommunication operators

(b)

Purchase agreements under which
we source mobile top-up credits
from the distributors of the PRC

telecommunication operators

Cooperation agreements under
which we relay mobile top-up
requests we receive from mobile
users to the distributors of the

PRC telecommunication operators
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We purchase mobile top-up cards
from the distributors of the PRC
telecommunication operators by

making payments to them

The term of the purchase
agreements typically ranges from

one to two years

The price of the mobile top-up
credits is determined by the
distributors of PRC
telecommunication operators
based on a daily quotation
according to the market
condition. The quantity of the
mobile top-up credits is
determined on purchase orders
we place with the distributors of
the PRC telecommunication

operators from time to time

We typically pay the
consideration for the purchase of
mobile top-up credits to the
distributors of the PRC
telecommunication operators
before or immediately after the
delivery of such mobile top-up

credits

We make prepayments and relay
mobile top-up requests to the
distributors of the PRC
telecommunication operators to
complete the mobile top-up
services; the value of mobile
top-up credits will be deducted
from our prepayments
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Type of contractual parties

Type of contracts

Major terms of contracts

— 175 —

The cooperation agreements
generally have various terms
ranging from eight months to

three years

We need to continuously top up
the prepayments to the
distributors of the PRC
telecommunication operators to
ensure continued services from

them

We typically receive discounts
from the distributors of the PRC
telecommunication operators in
connection with the mobile
top-up requests we relay to such
distributors

The distributors of the PRC
telecommunication operators
usually provide us with the
settlement statements setting
forth the proceeds for the mobile
top-up services provided by the
distributors of the PRC
telecommunication operators to
us through email or the online
platforms of the distributors of
the PRC telecommunication

operators

We are typically not required to
retain a minimum amount of
prepayments with the distributors
of the PRC telecommunication
operators under the cooperation

agreements

We are generally entitled to
terminate the cooperation
agreements if the distributors fail

to provide mobile top-up credits

If the distributors of the PRC
telecommunication operators fail
to provide valid mobile top-up
credits, they are responsible for

any losses we incur
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Type of contractual parties Type of contracts

Major terms of contracts

(iii) Other Cooperation agreements with
e-commerce platform operators and
third-party online game operators for
the authentication of the Internet users’

mobile top-up credits

The term of the cooperation
agreements is typically one year

We charge the e-commerce
platform operators and
third-party online game operators
a commission fee for the
authentication of mobile top-up
credits provided by the Internet

users

When settling proceeds of the
mobile top-up credits provided
by Internet users with the
e-commerce platform operators or
third-party online game
operators, we usually make
payments to such e-commerce
platform operators or third-party
online game operators after
deducting the commission fees
from the proceeds. Such
payments represent a discount to
the face value of the mobile
top-up credits received from the

Internet users

Sometimes we are required to
make prepayments to the
e-commerce platform operators
and third-party online game
operators and may be required to
retain a minimum amount of
prepayments ranging from
RMB10,000 to RMB300,000

Either party is entitled to
terminate the agreements with a
written notice to the other party
thirty days prior to such
termination

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, we were offered an average discount rate of approximately 1.6%, 1.6%, 1.6% and 1.4%,

respectively, by the PRC telecommunication operators, and an average discount rate of approximately

1.3%, 1.3%, 1.3% and 1.0%, respectively, by the distributors of the PRC telecommunication operators.

The discounts offered by the PRC telecommunication operators and their distributors to us were
relatively stable for the years ended December 31, 2012, 2013 and 2014, but decreased for the nine
months ended September 30, 2015, primarily due to the increase in pricing of sourcing quoted from

the PRC telecommunication operators and their distributors. In addition, for the years ended December
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31,2012, 2013 and 2014 and the nine months ended September 30, 2015, we were offered an average
discount rate of 5.1%, 4.6%, 3.8% and 2.8%, respectively, by our other suppliers which are
e-commerce platform operators and third-party online game operators. Such discounts were agreed
after arm’s length negotiation among the parties with reference to prevailing market commission rates
and were considered to be fair, reasonable and in line with the market rates. The discount rates offered
by the e-commerce platform operators and third-party online game operators decreased during the
Track Record Period, primarily due to the increasing bargaining power of the e-commerce platform
operators and third-party online game operators as a result of the intensified competition in the PRC
mobile top-up industry. We were offered higher discounts by the e-commerce platform operators and
third-party online game operators as compared to PRC telecommunication operators and their
distributors, because (i) we were able to promptly verify the authentication and validity of the mobile
top-up cards provided by customers of the e-commerce platform operators and third-party online game
operators and provide comprehensive mobile top-up services covering all three telecommunication
operators in 31 provinces in the PRC; (ii) the e-commerce platform operators and third-party online
game operators can reach Internet users not relying on online payment methodologies which require
substantial costs to develop such customer base by themselves; and (iii) the e-commerce platform
operators and third-party online game operators do not have capacity to authenticate mobile top-up
credits. We also believe that the discounts offered by the e-commerce platform operators and
third-party online game operators are reasonable and in line with market rates.

SALES AND MARKETING

We continually endeavor to promote our mobile top-up services through strengthening our
business relationship with our channel partners and providing best user experience to our customers
in respond to the rapid growth of the Internet market. As of the Latest Practicable Date, our sales and
marketing team consisted of 18 employees, who are responsible for developing and maintaining
relationships with our channel partners. Our sales and marketing team keeps abreast of the latest
market trend and analyzes preference of our channel partners and our customers. We are the first
specialized online mobile top-up service provider that offers mobile top-up services through electronic
banking systems with services covering nation-wide networks operated by the PRC telecommunication
operators, according to CCID. This has helped us develop a critical user base for our 007ka Top-up
Platform. We will continue to focus on maintaining and strengthening our established relationships
with the PRC banks to provide our mobile top-up services. We also intend to develop relationships
with additional PRC banks and third-party online platforms to further extend our reach to mobile
users. In addition, we promote our brand and services through joint promotional activities with PRC
banks.

COMPETITION

We primarily engage in providing mobile top-up services. The market for mobile top-up services
is emerging, fragmented, intensely competitive and characterized by rapid technological changes. The
rapid growth of the mobile top-up market is mainly attributable to the development of the mobile
Internet market and the rapid growth of the online banking market, in particular, mobile banking

market. For more information of our industry and its competitive landscape, see “Industry Overview.”
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We compete principally with other top-up service providers, such as Yeepay Co., Ltd, Beijing
Tianjiyilian Technology Co., Ltd, Beijing Ether GNS Technology Co., Ltd, E-banking Information of
China and Shanghai 99 Bill Information Service Co., Ltd, among which the first four companies also
have developed and provide their mobile top-up services through PRC bank channels. The principal
competitive factors in our industry include price, brand recognition and reputation, customer service
quality, user base and business relationships with PRC banks. We may also compete against new
entrants of the mobile top-up market in the PRC. However, we believe new entrants face entry barriers
including: (i) brand recognition and reputation, (ii) relationships with top-up channels, including PRC
banks, (iii) technological expertise and (iv) capital resources.

We believe that we are able to deliver convenient, reliable and secure mobile top-up services
while attracting customers of our channel partners, including PRC banks, offline channel partners and
other partners who are concerned with transferring private information online and reducing the burden
on customers who need to complete online registrations or open accounts with specific banks if they
utilize the alternative payment platforms.

We primarily compete on our ability to provide high-quality mobile top-up services, attract and
retain our cooperative partners, including PRC banks, offline channels and third-party online
platforms by satisfactory customer service and ensure the stability of our operating platform. We
believe that our 007ka Top-up Platform is able to provide reliable, secure and scalable mobile top-up
services. Since our inception, we have dedicated substantial efforts and technical resources to improve
our platform and have been working with PRC banks to design and develop systems to provide quality
services to their customers. As a result of our efforts, we have been able to meet stringent
technological requirements of the PRC banks and establish and maintain stable business relationships
with our PRC bank partners. In 2006, we became the first specialized mobile top-up service provider
through electronic banking systems with services covering nation-wide networks operated by the three
PRC telecommunication operators. In addition, we were the largest provider of mobile top-up services
through electronic banking systems in China in terms of transaction volume, with a market share of
61.5% in 2014, according to CCID. As of the Latest Practicable Date, the Five Largest State-owned
Commercial Banks had an average of approximately six years of business relationship with us. During
the Track Record Period and up to the Latest Practicable Date, no cooperation agreements with the
PRC banks had been suspended or terminated. We believe our leading market position and early mover
advantage have enabled us to maintain long-term cooperative relationships with our PRC bank
partners. Primarily due to our satisfactory service quality, strong brand recognition and reputation and
our leading market position among mobile top-up service providers offering mobile top-up services
through electronic banking systems, we are the sole mobile top-up service provider of most of our PRC
bank partners although our agreements with these PRC banks are generally non-exclusive and do not
prohibit them from working with our competitors. We generally provide mobile top-up services at face
value of mobile top-up credits which we source primarily from PRC telecommunication operators and
their distributors. The prices of the mobile top-up services provided through electronic banking
systems are determined upon agreement by the PRC banks and the mobile top-up service providers.
We have cultivated a large user base through our channel partners, including PRC banks, offline
channel partners and other channel partners over the years. The number of mobile users who used our
services through various channels, including electronic banking systems of PRC banks, offline
channels and other channels, increased from approximately 33.6 million in 2012 to approximately 51.8
million in 2013 and approximately 82.0 million in 2014, representing a CAGR of 56.2%. The number
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of mobile users who used our services through various channels, including electronic banking systems
of PRC banks, offline channels and other channels, increased from approximately 63.5 million for the
nine months ended September 30, 2014 to approximately 73.4 million for the nine months ended
September 30, 2015, representing an increase of approximately 15.6%. Although we might not have
absolute pricing advantage, we believe that mobile users choose to use our services through electronic
banking systems operated by PRC banks because they perceive online banking channels as stable and
secure platforms and a convenient way for them to process mobile top-up transactions given PRC
banks’ reputation as reliable service providers. Our close alliance with PRC banks allows their
customers to utilize our mobile top-up services through their stable and secure electronic banking
systems, resulting in a significant increase in the number of mobile users in the past few years. In
addition, we have in place a real-time automatic mechanism to monitor irregularities of top-up results
such that we can deal with such irregularities proactively and enable our customers to enjoy fast,
reliable and convenient mobile top-up services. The security, reliability and accessibility of electronic
banking systems operated by PRC banks, coupled with our aforesaid high quality services, provide our
customers with satisfactory user experience. We believe that our stable and long-term relationships
with PRC banks and high quality services provide us with a competitive advantage given mobile users’
perception on the stability and security of electronic banking systems operated by PRC banks as well
as the convenience that they can achieve in processing mobile top-up transactions through online
banking channels. We also believe that our market leadership among mobile top-up service providers
using electronic banking channels well positions us to capture the opportunities arising from the
continual growth of the Chinese mobile top-up market, and that our technical know-how and operating
experience gained from developing and operating our platform contribute to our competitiveness as
a mobile top-up service provider.

According to CCID, mobile users who get used to delivering their mobile top-up requests
through electronic banking systems of PRC banks are less likely to switch to other online non-banking
top-up channels such as Wechat, given that they have established their own spending habits and are
more likely to continue to use the same channels to meet their mobile top-up service needs. Currently,
most PRC banks are able to provide their services through mobile phones or other portable devices,
which is under increasing acceptance among the public. Mobile users can therefore get access to
mobile top-up services on both online banking and non-banking top-up channels through mobile
phones or other portable devices. As a result, both online banking and non-banking top-up channels
are able to reach out the same group of users. As advised by CCID, the pricing difference between
online banking top-up channels and Wechat in respect of provision of mobile top-up services is
insignificant and is not a critical factor for mobile users to consider in choosing mobile top-up
channels. Compared with online non-banking top-up channels, online banking top-up channels possess
some unique advantages, such as high recognition from mobile users and the reliability, security,
convenience and service quality of online banking systems, which mobile users will take into account
in choosing their mobile top-up channels apart from the pricing. In addition, according to CCID, the
three PRC telecommunication operators regard online banking systems as the most important channel
for providing mobile top-up services, allowing us to continue to enjoy stable growth in transaction
values. Undoubtedly, some mobile users may shift from online banking top-up channels to other online
non-banking top-up channels such as Wechat because of, among others, the discounts offered.
However, CCID considered that the broadening of our user base, resulting from the switch from offline
top-up channels to online top-up channels, the continual enhancement of online banking systems and
the increase in accessibility from end users through different devices as mentioned above, will
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outweigh the loss of mobile users resulting from the competition from online non-banking top-up
channels such as Wechat. Nevertheless, according to CCID, no apparent trend has been established as
to whether mobile users are shifting from online banking top-up channels to online non-banking
top-up channels. Moreover, the gross transaction value generated from our Wechat account has been
growing rapidly, from approximately RMB4.6 million in 2014 to approximately RMB110.1 million for
the nine months ended September 30, 2015. We expect that the gross transaction value generated from
our Wechat account will continue to grow. As such, in the opinion of CCID, online non-banking top-up
channels such as Wechat will not cause substantial threat to us as a pioneer mobile top-up service
provider through electronic banking systems of PRC banks. The transaction values of both online
banking and non-banking top-up channels are expected to grow together in the future. According to
the CCID Report, revenue derived from online banking top-up channels was approximately RMB21
billion in 2014 and is expected to grow approximately 11.5% each year for the following five years.
As for the revenue derived from online non-banking top-up channels such as Wechat, it is expected
to grow approximately 12.3% each year during the period from 2014 to 2019, according to CCID. We
currently provide mobile top-up services primarily through online banking and mobile phone banking
systems maintained by PRC banks and will further enhance our cooperation with PRC banks and
continue to expand our bank network in order to take advantage of the expected growth in online
banking top-up channels. It is also one of our strategies to continue to expand our user base through
online non-banking top-up channels and offline channels. As a result, we expect to maintain a stable

growth of gross transaction values and therefore the revenue and profit in the future.

RESEARCH AND DEVELOPMENT

We believe that our research and development capabilities are indispensable to our future
growth. We have a dedicated team that maintains and improves the performance, reliability and
security of our platform, which is capable of handling traffic and transactions for a growing customer
base. We regularly perform maintenance on our platform to ensure our servers are properly protected
by anti-virus software and firewalls. We focus our research and development efforts on further
strengthening the security of our operating platform and increasing the processing speed of our system
to enhance user experience. As of the Latest Practicable Date, we had developed and registered 10

software copyrights.

As a result of our research and development efforts, we have won various awards and
recognitions. See “Business — Awards and Recognition” for details of awards and recognitions we

have received.

As of the Latest Practicable Date, our research and development team comprised 53 personnel,
all of whom have obtained bachelor’s or other advanced degrees. For the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015, we incurred research
and development expenses of RMB4.2 million, RMBS5.7 million, RMBS8.7 million, RMB6.0 million
and RMB10.3 million, respectively, representing 4.8%, 4.2%, 3.9%, 3.7% and 5.6% of our total

revenue, respectively.
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QUALITY CONTROL

We have implemented certain quality control measures to ensure the quality of our mobile top-up
services. For example, we have in place a 24-hour real-time automatic monitoring mechanism to report
irregularities in our systems to different personnel within our operation department depending on the
level of materiality. We deal with irregularities proactively by various means, including debugging and
coordinating with the technology departments of our partners. This allows us to quickly respond to and
resolve network malfunction issues to ensure the stability and security of our network.

In addition, we select our suppliers based on a set of criteria, which includes the price of the
mobile top-up credits and quality of the mobile top-up services offered by such suppliers and their
credit record. Our procurement department, which comprised 17 members as of the Latest Practicable
Date, is responsible for maintaining our relationship with our suppliers and reviewing and evaluating
the performance of our suppliers from time to time.

We have taken measures to manage the fluctuation of costs of the mobile top-up credits sourced
from the PRC telecommunication operators and their distributors. For example, upon receiving mobile
top-up requests from mobile users, we compare prices offered by different PRC telecommunication
operators and their distributors and choose the supplier who can provide mobile top-up credits with
lower price and satisfactory service. We also appoint certain personnel to monitor the market price of
the mobile top-up credits where we operate and source mobile top-up credits when appropriate.
However, we cannot pass the increase in the cost of the mobile top-up credits to our customers because
we generally provide mobile top-up services at the face value of the mobile top-up credit.

We have also adopted certain measures to control our inventory level in order to avoid
accumulation of mobile top-up credits. We source mobile top-up credits based on the anticipated
transaction volume and the demand patterns. For example, we source mobile top-up credits when
necessary to ensure sufficient supplies of such credits for our anticipated high demand in the early of
each month. We have also implemented an efficient inventory management system which employs
first-in-first-out principle for inventory control. In addition, we designate certain personnel to monitor
our inventory level on a real-time base to ensure sufficient supply and avoid shortage or excessive
inventory. During the Track Record Period, we did not experience any shortage of mobile top-up
credits that had material adverse impact to our operation.

INTELLECTUAL PROPERTY

We regard our proprietary domain names, copyrights, trademarks and other intellectual property
critical to our business operations. We had 31 registered domain names as of the Latest Practicable
Date, including www.007ka.com and www.nnk.com.hk. We rely on a combination of copyrights,
trademarks and domain name registrations, as well as employee and third party confidentiality
agreements to protect our intellectual property.

As of the Latest Practicable Date, we had registered 10 software copyrights, two trademarks in
the PRC and two trademarks in Hong Kong related to our business. All of our intellectual properties
are owned by Shenzhen NNK. We have also registered the computer software copyrights
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that cover our operating platform in the PRC. During the Track Record Period and up to the Latest
Practicable Date, we did not experience any infringement of our intellectual property rights having a
material adverse effect on our business; nor had we been subject to any material intellectual property
rights claims by third parties.

EMPLOYEES

As of December 31, 2012, 2013 and 2014 and September 30, 2015, we had 200, 279, 245 and
210 full-time employees in the PRC, respectively. The following table sets forth the number of our
employees by function as of the Latest Practicable Date:

Number of

Function Employees Percentage (%)
Research and development ...........coiiiiiiiiiiiiiiiiiii e, 53 26.6
OPCTALIONS ettt ettt eaeens 23 11.6
Sales and Marketing ......oouuviniiniiiiiiie e 18 9.0
CUSLOMET SEIVICE .evuiininiiteiieiteeteit et et ettt ete et et et eaeaneaneaneaneanaanns 66 33.2
General adminiStration ......oe.vieeieiiniiiiie e 8 4.0
OtRETIS e 31 15.6

Total.......oooo 199 100.0

We recruit employees primarily through professional recruiters, campus recruiting, internal
reference and the Internet. We have implemented training programs for new hires and provided regular
on-the-job training to our employees to enhance their skills. We believe that these initiatives have
contributed to increased employee productivity.

As required by PRC regulations, we participate in employee benefit plans mandated by the PRC
government, including basic pension insurance, work-related injury insurance, maternity insurance,
basic medical insurance, unemployment insurance and housing provident fund scheme. We are
required to make contributions to our employee benefit plans based on specified percentages of the
total remuneration of our employees up to a maximum amount specified by local governmental
authorities where we operate. Retirement benefits scheme contributions from continuing operation
amounted to approximately RMB577,000, RMB937,000, RMB1,593,000 and RMB1,511,000 for the
years ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015,
respectively. Please refer to the paragraph headed “Legal Proceedings and Regulatory Compliance —
Non-compliance” in this section for non-compliance in respect of social insurance and housing
provident fund. In addition to benefit plans required by PRC regulations, we also offer competitive
remuneration packages, which generally include base salary, performance-based bonus and housing
benefits for our employees.

We enter into a standard employment agreement with our executive officers, managers and
employees. We also enter into confidentiality and non-competition agreements with our key
employees, pursuant to which they are subject to a non-competition provisions effective during and
up to 24 months after termination of employment with us.
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Our employees have not formed any employee union or association. We believe that we maintain
good relationships with our employees. As of the Latest Practicable Date, there had been no labor
dispute that materially and adversely affected our operations.

INSURANCE

We carry pension, medical, unemployment, occupational injury and maternity insurance for our
employees in compliance with applicable PRC laws and regulations. We do not maintain business
liability or interruption insurance or key-man insurance. Our Directors are of the view that our current
insurance coverage is adequate and in line with the industry practice. As our business expands, we will
continue to regularly review and assess our risk portfolio and adjust our insurance practice based on

our needs and industry practice.

OCCUPATIONAL HEALTH AND SAFETY MATTERS

We are required to comply with work safety laws and regulations imposed by the government
authorities in China. We have implemented various occupational health and safety procedures to
maintain a safe work environment, including (i) providing guidelines for operational and safety
control procedures to all employees, (ii) adopting protective measures at our facilities, (iii) inspecting
our facilities regularly to identify and eliminate safety hazard and (iv) regularly training our
employees on safety awareness. As our business expands, we will continue to regularly review our
occupational health and safety procedures to ensure they comply with industry customary practices

and applicable legal standards.

As of the Latest Practicable Date, we had not encountered any material unplanned outages due
to health and safety issues, nor had we received any material health and safety related claim from any
existing or former employees for any accident occurred during the Track Record Period.

PROPERTIES
Owned Properties

As of the Latest Practicable Date, we did not own any real properties.
Leased Properties

As of the Latest Practicable Date, we leased an aggregate gross floor area of approximately
3,564.5 square meters in Shenzhen, Beijing, Chengdu, Henan and Zhengzhou, under 20 lease
agreements for our office spaces and employee dormitory. The landlords are independent third parties.
Except as disclosed in this prospectus, leased properties are leased under lease agreements which are
valid and legally binding. The lease agreements typically have a term of one to four years. In the event

that we are not able to renew any of our leases, we believe that we could relocate our operations to

new properties without undue cost of disruption. As of the Latest Practicable Date, lessors of 16
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properties, representing approximately 86% of the total gross floor areas we leased, had not been able
to provide title certificates to their properties and the lease agreements relating to 15 properties, which
represented approximately 43.4% of the total gross floor areas we leased, had not been registered with
the relevant PRC authorities.

Our Directors are of the view that replacements for the leased properties with defective titles or
without registration with the competent PRC authorities are readily available. We believe that it
generally takes less than one month for us to relocate office space or employee dormitory to a new
site. Our Directors believe that the title defects and lack of lease registration, individually or
collectively, would not materially affect our business and results of operations. Please refer to the
sections headed “Risk Factors — Risks Relating to Our Business - Some of our leased properties have
defective titles and we may be required to cease occupation and use of such leased properties if there
is a valid claim for them”, “Risk Factors — Risks Relating to Our Business — Some of our lease
agreements have not been registered with the relevant PRC authorities and we might be subject to
administrative fines” and “— Legal Proceedings and Regulatory Compliance — Non-compliance —
Lease registration” for further details.

Property Valuation

As of the Latest Practicable Date, we did not have any single property with a carrying amount
exceeding 15% of our total assets, and accordingly, we are not required by section 5.01A of the Listing
Rules to include in this prospectus any valuation report. Pursuant to section 6(2) of the Companies
Ordinance (Exemption of Companies and Prospectuses from Compliance with Provisions) Notice, this
prospectus is exempted from compliance with the requirements of section 342(1)(b) of the Companies
Ordinance in relation to paragraph 34(2) of the Third Schedule to the Companies Ordinance, which
requires a valuation report with respect to all of our interests in land or buildings.

AWARDS AND RECOGNITION

During the Track Record Period, we have received various awards and recognition in respect of
the quality and popularity of our products and services, among which include the following:

Award/Recognition Award Month Awarding Institution/Authority

2012 Special Support Award ................ January 2013 Shenzhen E-Commerce Association

2012 Innovative Business Cooperation January 2013 Shenzhen branch of China UnionPay
Partner..............

Third Prize in 2012 among the June 2013 Guangdong Communication
Value-added Telecommunication Administration Bureau

Businesses in Guangdong Province ...

Software Enterprise Certificate®* (#(ff June 2013 Shenzhen Economic Trading and
R EEE) Information Commission
Award for Supporting Association December 2013 Shenzhen E-Commerce Association

Development in 2013............coeenennee.
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Award/Recognition Award Month Awarding Institution/Authority
2013 Shenzhen Top 10 E-Commerce January 2014 China (Shenzhen) E-Commerce
OPerator ....c..oevuviiiiiiiiiiiiiiiiecee Enterprise Leadership Summit

Committee
Fourth Prize in 2013 among the July 2014 Guangdong Communication
Value-added Telecommunication Administration Bureau

Businesses in Guangdong Province ...

Shenzhen High-Tech Enterprise August 2014 Shenzhen Technology Innovation
Certificate® (G5 5 4% olg 4 2 Commission and Shenzhen Finance
FRREREREL) oo, Commission

High-Tech Enterprise Certificate* September 2014 Shenzhen Technology Innovation
(%%ﬁﬁﬂﬁﬁ%%ﬁi%‘%) .................. Commission, Shenzhen Finance

Commission, Shenzhen National Tax
Bureau and Shenzhen Local Tax
Bureau

LEGAL PROCEEDINGS AND REGULATORY COMPLIANCE

Legal proceedings

During the Track Record Period and up to the Latest Practicable Date, we had not been and were
not a party to any material legal, arbitral or administrative proceedings, and we were not aware of any
pending or threatened legal, arbitral or administrative proceedings against us or any of our Directors

which could have a material adverse effect on our operations or financial condition.

Licenses, permits and certificates

During the Track Record Period and up to the Latest Practicable Date we had obtained all
licenses, permits, qualifications, authorizations and approvals material to our business operations and
all of them are in full force and effect. We expect that there will be no impediment to renew the
licenses and permits that we currently possess. The table below sets forth the relevant details of the

major licenses required for the operations of our Group in the PRC:

License/Permit Holder Grant Date Expiration Date

ICP LiCenSe ..oviviviriiiiiiieceeee e Shenzhen NNK March 11, 2013 August 8, 2016
Short Message Service Code Usage Certificate . Shenzhen NNK July 25, 2013 August 8, 2016
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Non-compliance

Set out below is a summary of certain incidents of our non-compliance with applicable PRC laws
and regulations during the Track Record Period. Based on the advice of our PRC Legal Advisor, our
Directors are of the view, and the Sole Sponsor concurs, that none of the non-compliance incidents
as mentioned below will have any material operational or financial impact. Having considered the
facts and circumstances leading to the non-compliance incidents as disclosed in this section, our
Directors’ integrity and our Group’s enhanced internal control measures mentioned below, our
Directors are of the view, and the Sole Sponsor concurs, that we have adequate and effective internal
control procedures in place in accordance with the requirements under the Listing Rules, and the
non-compliance incidents will not affect the suitability of the Directors to act as directors of a listed
issuer under Rules 3.08, 3.09 and 8.15 of the Listing Rules, and the suitability for the listing of our
company under Rule 8.04 of the Listing Rules. Save as disclosed below, we have been in compliance
with the applicable PRC laws and regulations relating to our business operations during the Track
Record Period in all material respects.

Social insurance schemes and housing provident fund

During the Track Record Period, we contributed to the employee social insurance schemes and
housing provident fund based on minimum wages in Shenzhen and the seniority of employees because
our employees would like to make less social insurance fund and housing provident fund contribution
for which they were responsible under applicable PRC laws and regulations, whereas under applicable
PRC laws and regulations such contributions should instead be calculated based on actual wages of
employees. The aggregate amount of the difference in social insurance contribution based on the
actual wages of employees during the Track Record Period was approximately RMB2.6 million, and
the aggregate amount of the difference in housing provident fund contribution based on the actual
wages of employees during the Track Record Period was approximately RMB1.1 million. We have
discussed with our employees in connection with the settlement of the historical outstanding social
insurance and housing provident fund for them. Our employees have decided not to settle the historical
outstanding social insurance and housing provident fund because they do not want to make
contribution to certain proportion of the outstanding amount of the social insurance and housing
provident fund.

Our PRC Legal Advisor has advised that the relevant PRC authorities may notify us that we are
required to pay the outstanding contributions within a stipulated deadline and (i) in respect of any
outstanding social insurance contributions that accumulated prior to July 1, 2011, where payment is
not made prior to such deadline, we may be liable to a penalty equal to 0.2% of the outstanding amount
calculated daily from the date the relevant social insurance contributions became payable; and (ii) in
respect of any outstanding social insurance contributions that accumulated after July 1, 2011, we may
be liable to a penalty equal to 0.05% of the outstanding amount calculated daily from the date the
relevant social insurance contributions became payable and, if we make such payments in arrears, we
may be subject to a fine of one to three times the outstanding contribution amount. Our PRC Legal
Advisor has further advised us that the relevant housing provident fund authorities may request us to
pay the outstanding housing provident fund contribution within a prescribed time limit and if we fail
to do so, the relevant housing provident fund authorities may apply for an order for payment from the
relevant PRC court.
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On October 21, 2014, March 4, 2015, May 29, 2015, August 10, 2015 and October 30, 2015, our
company obtained written confirmation letters from the Social Insurance Fund Bureau of Shenzhen
(being the competent authorities as advised by our PRC Legal Advisor), confirming that we had not
been subject to any administrative penalty as a result of any breach of the applicable PRC social
insurance laws and regulations during the Track Record Period and up to November 17, 2015. Our
company also obtained the confirmation letters dated February 12, 2015, May 12, 2015, August 5,
2015 and October 23, 2015 issued by Shenzhen Housing Provident Fund Management Center (being
the competent authorities as advised by our PRC Legal Advisor) confirming that we had not been
subject to any administrative penalty as a result of any breach of the applicable PRC housing funds
laws and regulations during the Track Record Period and up to September 30, 2015.

As advised by our PRC Legal Advisor, the likelihood that the relevant social insurance
authorities and the relevant housing provident fund authorities will order us to pay the outstanding
social insurance and housing provident fund amounts or impose any late payment or penalty is remote.
As of the Latest Practicable Date, we had not received any orders or demands requesting us to pay the
outstanding social insurance or housing provident fund amounts, or any notice of claim or penalty in
relation to any of the non-compliance incidents. If we receive any such orders or demands, we will
immediately pay the outstanding social insurance and housing provident fund contributions and any

late charges imposed by the relevant authorities.

We have started to make social insurance and housing provident fund contributions for our
employees since April 2015 in full compliance with applicable PRC laws and regulations. We will
enhance our internal control policies to ensure we make social insurance and housing provident fund
contributions for our employees pursuant to applicable PRC laws and regulations. We established a
register to keep track of the contribution schedules in May 2015. The register includes information
such as a name list of employees eligible for the social insurance and housing provident fund schemes,
expected contribution amount and contribution date. Our human resources department monitors the

compliance of social insurance and housing provident fund contributions on a monthly basis.

Loans to related companies and a third-party enterprise

During the Track Record Period, we advanced funds to certain related companies, including
Shenzhou Tongfu, Shenzhou Tonghao and their respective subsidiaries, and made loans to a third-party
enterprise (the “Loan”), which were not compliant with PRC laws and regulations. The borrower of
the Loan was an Independent Third Party and has no past or present relationships with our company,
our Shareholders, our Directors, senior management or any of their respective associates, other than
the relationship associated with the Loan. Such non-compliance was primarily attributable to our
failing to appreciate that advancing such funds and extending the Loan were prohibited under
applicable PRC laws and regulations. The advances to the related companies were unsecured,
interest-free and repayable upon demand. The Loan was interest-bearing, unsecured and repayable
upon demand. As of December 31, 2012, 2013 and 2014 and September 30, 2015, the outstanding
balance of the amounts due from the related companies was approximately RMB9.7 million, RMB25.7
million, RMB132.3 million and RMB136.3 million, respectively, and the outstanding balance of the
Loan to the third-party enterprise was approximately nil, RMBO0.5 million, RMBO0.5 million and nil,
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respectively. Details of such advances and the Loan are set out in the section headed “Financial
Information — Net Current Assets and Liabilities — Amounts due from/to related companies” and
“Financial Information — Net Current Assets and Liabilities — Loans to third parties” in this
prospectus. As of the Latest Practicable Date, all such advances and the Loan had been settled.

According to the General Lending Provisions ({3 HI|)) promulgated by the PBOC in 1996
(the “General Lending Provisions”), the PBOC may impose fines equivalent to one to five times of the
income generated (being interests charged) from loan advancing activities between enterprises. As
advised by our PRC Legal Advisor, according to the Lending General Provisions formulated by the
People’s Bank of China, we may be subject to a fine in an amount up to five times of the income
derived from our advances to related companies and the Loan. The total interest income derived from
the Loan during the Track Record Period amounted to approximately RMB62,000, and we may face
a total fine for our breach of the Lending General Provisions of up to approximately RMB310,000. As
of the Latest Practicable Date, the amount due from related companies and the full principal amount
and interest on the Loan had been repaid and we had not received any notice of claim or penalty in
relation to the relevant loan agreements.

Save as disclosed herein, we have not made any other similar loans to third parties or advances
to related companies and we do not intend to make such loans or advances in the future. As advised
by our PRC Legal Advisor, under the circumstances, (i) the possibility that the PBOC impose a penalty
on us in respect of the advances to related companies and extending the Loan is remote and (ii) the
possibility that we would be subject to proceedings in respect of the advances to related companies
and extending the Loan is remote. Even if we were ordered to pay the fines or penalties, our Directors
are of the view that such penalties would not have a material adverse impact on our company.

We have adopted an internal policy, which prohibits all lending to third parties or related
companies at any amount. We will not approve any lending to any third parties or related companies
going forward. We will conduct regular internal trainings in respect of our lending policies on a
regular basis to ensure that, among other things, no lending to third parties or related companies will
occur again in the future. Our audit committee will monitor and assess the effectiveness of the internal
control measures implemented by us on a regular basis to prevent the recurrence of similar
non-compliance incidents.

Lease Registration

As of the Latest Practicable Date, 15 out of our 20 leased properties, with an aggregate gross
floor area of 1,546 square meters, representing approximately 43.4% of the total gross floor area of
our leased properties, have not been registered with the relevant PRC government authorities as
required by PRC law. The unregistered properties are used for our office space and employee
dormitory. Registration of lease agreements requires the landlord’s cooperation, including submission
of their identity documentation and relevant title certificates to relevant authorities, which may be out
of our control.

Our PRC Legal Advisor has advised us that according to the Administrative Measures for the
Leasing of Commodity Housing ({F it 5 B & B ML) ), if a company fails to register the leases
within 30 days after it enters into the lease agreements, the relevant local authority is entitled to order
the company to do so within a prescribed time limit. If the company fails to do so within such
prescribed time limit, a maximum fine of RMB10,000 will be imposed on each non-registration.
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During the Track Record Period and up to the Latest Practicable Date, we had not been ordered
by any authorities to register any of the unregistered lease agreements; nor had we received any
challenge to our right to lease any property under our lease agreements. Our PRC Legal Advisor has
advised us that the lack of registration of a lease will not affect its legality, validity or enforceability.
Regarding the non-registration of our lease agreements, we believe the maximum potential fines are
immaterial. As such, we have not made any provision in relation to this type of non-compliance. As
a result of the foregoing, we plan to remain at the properties under the unregistered lease agreements
during their terms, and upon the expiration of such terms or if we need to relocate from such
properties, we will strive to relocate to properties owned by landlords who can cooperate to register
the relevant lease agreements. Our Directors are of the view that, if the non-registration of the lease
agreements prevents us from continuing the lease of any properties so that we are required to move
to another location, we can relocate to other comparable alternative premises in the relevant regions
without any material adverse effect on our business and financial condition.

Going forward, all lease or tenancy agreements will be reviewed by our general administration
department head to ensure, among others, that so far as practicable all our lease and tenancy
agreements be registered in compliance with the relevant PRC laws and regulations, and where
necessary, external legal advisers will be engaged to provide professional advice.

Indemnity from Controlling Shareholders

Our Controlling Shareholders have agreed to indemnify our company against any and all losses,
damages, costs and expenses incurred or suffered by our company arising out of or in connection with
all of the non-compliance incidents set out above. Based on advice of our PRC Legal Advisor in
relation to the above non-compliance incidents, and in view of the indemnity given by Controlling
Shareholders, our Directors are of view that our company will not be exposed to any liability or
penalty in connection with the above non-compliance incidents, and that the above non-compliance
incidents will not have a material operational or financial impact on our Group. Accordingly, we have
not made any provision in the financial statements of our Group.

INTERNAL CONTROL MEASURES

We believe that the effectiveness and efficiency of our corporate management and enhancing our
internal control systems are critical to the success of our growing business. We have established
various internal control procedures to facilitate the effective operation of our business.

In preparation for the Listing, we have engaged an external advisory firm to carry out an internal
control review according to the agreed scope, which covers (i) entity-level controls and business
process controls over financial closing and reporting, sales, purchases, inventory, treasury, and general
information technology controls; and (ii) report to us on factual findings and recommendations for
improvement on internal controls over the abovementioned processes and procedures. This internal
control review does not constitute an audit or review in accordance with the International Standards
of Auditing or any other auditing standards and, consequently, no such assurance has been or will be
expressed on our internal controls. The internal control review has been carried out in accordance with
the agreed scope as stated above.
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The external advisory firm’s key findings and recommendations for improvement on internal
controls over the abovementioned processes and procedures are related to (i) the formalization of
certain policies and procedures for the above mentioned processes and procedures; and (ii) the
establishment and implementation of independent review and/or approval of transactions of purchases,
inventory, and financial closing and reporting. The same external advisory firm issued a final report
in April 2015, and there is no statement on finding of material weakness or material insufficiency in
that report.

We have taken additional internal control measures to improve our corporate governance and
internal controls to ensure on-going compliance with applicable laws and regulations, details of which
are set out below:

° In order to further ensure our compliance with relevant statutory requirements, we will
engage external professional advisers, such as company secretarial service providers,
consultancy firms, auditors and external legal advisers to render professional advice so as
to comply with statutory requirements as applicable to our Group from time to time,
including applicable laws and regulations in the PRC and Hong Kong and the Listing Rules.

o Our Directors and senior management attended training sessions in November 2014 and
March 2015 on, among other things, guidance on conflicts of interest and trading rules as
well as policies and procedures on connected transactions under the Listing Rules.

° We appointed Quam Capital Limited in March 2015 as our compliance adviser upon Listing
to advise our company on compliance matters in accordance with Rule 3A.19 of the Listing

Rules.

° Our Directors attended training sessions in March 2015 conducted by our Hong Kong legal
advisers on, among other things, ongoing obligations, general corporate governance
requirements, the duties and responsibilities of directors of a company whose shares are
listed on the Stock Exchange under applicable laws, rules and regulations, including but not
limited to the Listing Rules. Our Directors have provided confirmation in writing in
relation to their understanding of their duties under the Listing Rules and other applicable

laws and regulations.

° We will provide our Directors, senior management and employees with training,
development programmes and updates regarding the legal and regulatory requirements
applicable to the business operations of our Group from time to time on an annual basis.
Our human resources department formulates annual training plans for our employees each
year, setting for the names, targets, methods, lecturers and expense of the training courses

in that year.

° We will, from time to time, engage external legal advisers and seek legal advice on our

legal matters relating to our Group.
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BACKGROUND OF OUR CONTROLLING SHAREHOLDERS

Immediately following the completion of the Capitalization Issue and the Global Offering
(assuming that the Over-allotment Option is not exercised and without taking into account any Shares
which may be issued upon the exercise of options that may be granted under the Share Option
Scheme), Fun Charge Technology, Happy Charge Technology, Cool Charge Technology and Enjoy
Charge Technology will be interested in 23.6%, 15.8%, 14.0% and 6.6% of the issued share capital of
our company, respectively and is wholly-owned by Huang Junmou, Yang Hua, Li Xiangcheng and Xu
Xinhua, respectively. Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua have been acting in
concert within the meaning of the Takeovers Code and will continue to act in concert with each other
in the decision-making of each member of our Group. See “History, Reorganization and Corporate
Structure — Our Controlling Shareholders” for details.

Huang Junmou and Yang Hua founded our Group. Huang Junmou is the chairman of our Board
and an executive Director of our company. Yang Hua is the chief executive officer and an executive
Director of our company. Li Xiangcheng and Xu Xinhua are non-executive Directors of our company.
For details of the background of Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua, please
refer to the sections headed “Executive Directors” and “Non-executive Directors” under the “Directors
and Senior Management — Directors” section in this prospectus. None of Fun Charge Technology,
Happy Charge Technology, Cool Charge Technology and Enjoy Charge Technology has carried out any
business since their respective incorporation save for the holding of shares.

We, through our WFOE, Daily Charge Shenzhen, have entered into the Contractual Arrangements
with Shenzhen NNK and Huang Junmou, Yang Hua, Li Xiangcheng, Xu Xinhua and Mr. Huang
Shaowu in their capacity as registered shareholders of our PRC Operating Entity. For further details
of such agreements, please refer to the section “History, Reorganization and Corporate Structure —

Contractual Arrangements” in this prospectus.

INDEPENDENCE FROM OUR CONTROLLING SHAREHOLDERS

Our Directors are of the view that we will be able to operate independently from our Controlling
Shareholders and their respective close associates (other than our Group) upon the Listing for the

following reasons:

Management Independence

Our Board comprises three executive Directors, three non-executive Directors and three
independent non-executive Directors. Our Directors are of the view that we are able to operate
independently from our Controlling Shareholders notwithstanding that Huang Junmou, Yang Hua, Li
Xiangcheng and Xu Xinhua are Directors of the Board for the following reasons:

(a) our executive Directors, supported by our experienced full-time senior management team,
oversee the day-to-day management of our Group and are responsible for the operation of

our Group’s business;
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(b) each of our Directors is fully aware of their fiduciary duties as Directors and will dedicate
their time to the management of our Group;

(c) we believe our independent non-executive Directors bring independent judgment to the
decision-making process of our Board;

(d) our Directors shall not vote in any Board resolution approving any contract or arrangement
or any other proposal in which he or any of his close associates has a material interest and
shall not be counted in the quorum present at the particular Board meeting; and

(e) each of Huang Junmou, Yang Hua, Li Xiangcheng and Xu Xinhua has undertaken that if a
conflict of interest situation arises in respect of any of them, they shall (i) not vote or be
counted in the quorum of any resolution of the Board unless so authorized by the Articles,
(i1) refrain from being present during the relevant discussions at Board meetings and (iii)
play no part in the decision-making process of the Board.

Save for Li Xiangcheng and Xu Xinhua (non-executive Directors of our company) who are
directors or supervisors of Shenzhou Tongfu, Shenzhou Tonghao or their close associates (as the case
may be), none of the other Directors or senior management, who are responsible for the operation of
our Group’s business, holds any position in Shenzhou Tongfu, Shenzhou Tonghao and their respective
close associates. Apart from the transactions set out in the sections headed “History, Reorganization
and Corporate Structure” and “Connected Transactions” in this prospectus, our Directors do not expect
that there will be any other significant transactions between our Group and our Controlling
Shareholders upon or shortly after the Listing.

Operational Independence

Although the Controlling Shareholders will retain a controlling interest in our company after the
Listing, we have full rights to make all decisions regarding, and to carry out, our own business
operations independently. Save for the third party online payment services provided by Shenzhou
Tongfu to our Group, details of which are set out in the section headed “Connected Transactions —
Exempt Continuing Connected Transactions” in this prospectus, we do not rely on our Controlling
Shareholders for our supply, business development, staffing, capital, equipment, intellectual
properties or marketing and sales activities upon Listing. We have independent access to suppliers,
channels and customers and an independent management team to handle our day-to-day operations.
Our company (through our subsidiaries or pursuant to the Contractual Arrangements) holds or enjoys
the benefit of all relevant licenses necessary to carry on our businesses.

In addition, pursuant to the Contractual Arrangements, our Directors are authorized to exercise
all of the rights of the Registered Shareholders. Our Group is entitled to the right to enjoy all the
economic benefits of Shenzhen NNK, our PRC Operating Entity, and to exercise management control
over the operations of Shenzhen NNK. Pursuant to the Exclusive Option Agreement, Daily Charge
Shenzhen has been granted an irrevocable option to purchase the equity interest in Shenzhen NNK,
entirely or partially, at a purchase price equal to the minimum purchase price permitted under PRC
laws. In addition, pursuant to the Exclusive Intellectual Property Purchase Option Agreement, Daily
Charge Shenzhen has been granted an irrevocable option to purchase all of Shenzhen NNK’s
intellectual properties entirely or partially at the minimum purchase price permitted under PRC law.
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Our Directors are of the view that through the Contractual Arrangements, our Group has obtained
financial and operational control of Shenzhen NNK through Daily Charge Shenzhen, and that the
Contractual Arrangements are sufficient to ensure the financial results of Shenzhen NNK can be
combined as an indirect wholly-owned subsidiary of our company.

Financial Independence

During the Track Record Period and up to the Latest Practicable Date, our Group had its own
internal control, accounting and financial management system and function, independent treasury
functions for cash receipts and payment and we make financial decisions according to our own
business needs.

In addition, our Group does not rely on the Controlling Shareholders and/or their close associates
for their provision of financial resources. All loans and advances due to our Controlling Shareholders
and their respective close associates had been settled as of Latest Practicable Date and all guarantees
from our Controlling Shareholders for our bank borrowings will be released upon Listing. Our
Directors believe that we are capable of obtaining financing from external sources without reliance on
the Controlling Shareholders.

Based on the above, our Directors believe that we have the ability to operate independently from
our Controlling Shareholders and their respective close associates from a financial perspective and are
able to maintain financial independence from our Controlling Shareholders and their respective close
associates.

Independence from our Controlling Shareholders

Our Controlling Shareholders and Directors confirm that they do not have any interest in a
business, apart from the business of our Group, which competes or is likely to compete, directly or
indirectly, with our business, which would require disclosure under Rule 8.10 of the Listing Rules.

OTHER BUSINESSES OPERATED BY THE CONTROLLING SHAREHOLDERS

Upon the completion of our Reorganization, Shenzhou Tongfu and Shenzhou Tonghao are no
longer within the Group and are separate businesses controlled by our Controlling Shareholders
(together the “Other Businesses”). Shenzhou Tongfu and its subsidiary Chengdu Shenzhou Tongfu
primarily engage in third-party online payment services. Shenzhou Tongfu has held a payment service
license (1 2EH5 7 nl &) since June 2012 and an ICP license regulated by the MIIT since 2011. It has
been operating a third-party online payment service platform in China since 2012 (the “PaylPay
Platform”), for the provision of various online payment services including, among others, mobile
top-up services, traffic fines payment services, air-ticket booking services through cooperation with
e-commerce platform operators and online service providers. Shenzhou Tonghao and its subsidiaries
provide a number of convenience services, including air ticket agency services, fortune telling, smart
phone application for parking garage fee collection and peer-to-peer financing, among other things.
Given that the nature of the Other Businesses are distinctly different from the focus of our business
in mobile top-up services, they were excluded from our Group as part of our Reorganization.
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Delineation of Business

There is clear delineation between the business of our Group and that of Shenzhou Tonghao and
its close associates. While we focus on mobile top-up services, Shenzhou Tonghao and its close
associates are not involved in the telecommunication industry but are principally engaged in
businesses distinct from our business, such as air ticket agency and parking garage fee collection

services, in either an online or offline setting.

On the other hand, both our Group and Shenzhou Tongfu operate online platforms but with
distinctively different focuses. Set out below is a summary of the major differences between the

business of our Group and that of Shenzhou Tongfu:

Business of the Group Shenzhou Tongfu
Scopes of business....... ° Mobile top-up services o Third-party online payment
° Mobile data usage top-up services
services
Major customers .......... ° Individual mobile phone users e E-commerce platform operators

and online service providers

Major suppliers............ ° PRC telecommunication o PRC banks
operators and their distributors

Primary source of ° Monies received from ° Online payment service fee

TEVENUE....cvnienernennennes individual mobile top-up

service users

Web address................. ° www.007ka.com and . www.paylpay.com
www.nnk.com.hk

Service platform .......... ° 007ka Top-up Platform o Pay1Pay Platform operated by
operated by our Group Shenzhou Tongfu

After June 2012 and until September 2014, Shenzhen NNK was developing its offline channels
to solicit new potential customers and expand the customer base of its business through its then
subsidiary, Shenzhou Tongfu. Shenzhou Tongfu engaged certain offline channel partners to offer
mobile top-up services, and provide certain supplementary services including, among others, traffic
fines payment service and air-ticket booking service through cooperation with certain subsidiaries of
Shenzhou Tonghao and other e-commerce platform operators and online service providers. Shenzhen

NNK was responsible for the top-up requests solicited by the offline channel partners.

The gross transaction values of the mobile top-up services provided through the offline channel
partners in the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2014 and 2015 were RMB5.7 million, RMB293.4 million, RMB2,748.1 million, RMB1,715.1
million and RMB2,620.5 million respectively, representing approximately 0.1%, 2.9%, 17.1%, 14.9%

and 18.2% of the total gross transaction value of our company during the relevant period, respectively.
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In preparation for the Listing and to delineate the businesses carried out by Shenzhen NNK and

Shenzhou Tongfu, we restructured business relationships among our Group, Shenzhou Tongfu and the

offline channel partners, and entered into new agreements with the offline channel partners and

Shenzhou Tongfu on October 1, 2014. After the entry into of such agreements:

(a)

(b)

(c)

(d)

(e)

()

(2)

all businesses carried on by Shenzhou Tongfu have been excluded from our Group and
Shenzhou Tongfu has since not been engaged in the mobile top-up services operated by our

Group;

Shenzhen NNK directly engages the offline channel partners;

Shenzhen NNK provides mobile top-up services to individual mobile users upon receiving
the top-up requests from its offline channel partners. The mobile top-up requests submitted
by the offline channel partners will be directly processed on our 007ka Top-up Platform
without passing through the PaylPay Platform. Shenzhou Tongfu will neither receive nor
retain any information in relation to the mobile top-up service requests submitted to us by

the offline channel partners;

offline channel partners can arrange payments for mobile top-up requests to Shenzhen NNK
through a number of online payment channels, including independent channels (such as
Union Pay and electronic banking systems operated by PRC commercial banks) or PaylPay
Platform. The online payment channels will charge Shenzhen NNK third party online
payment handling fees;

if the offline channel partners choose to use Shenzhou Tongfu’s online payment services as
their third party payment solution, Shenzhou Tongfu would settle payments in relation to
mobile top-up requests made by the offline channel partners with Shenzhen NNK. Shenzhou
Tongfu would then charge Shenzhen NNK the agreed handling fee for the settlement of

payment;

for online services unrelated to mobile top-up services, Shenzhou Tongfu will continue to

engage the offline channel partners separately and independently; and

Shenzhen NNK and Shenzhou Tongfu will have their respective sales and marketing

department manage their respective offline channel partners independently.

Based on the above, our Directors are satisfied that we have been operating independently from

our Controlling Shareholders and their respective close associates during the Track Record Period and

will continue to operate independently.
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DEED OF NON-COMPETITION

We entered into the Deed of Non-Competition with Huang Junmou, Yang Hua, Li Xiangcheng,
Xu Xinhua, Fun Charge Technology, Happy Charge Technology, Cool Charge Technology and Enjoy
Charge Technology on September 23, 2015, under which the Controlling Shareholders jointly and
severally agreed not to, whether as principal or agent and whether undertaken directly or indirectly
(including through any associate, subsidiary, partnership, joint venture or other contractual
arrangement of theirs) and whether for profit or otherwise, carry on, engage, invest, participate or hold
any right or be interested in or render any services to or otherwise be involved in any business which
is in competition, directly or indirectly, or is likely to be in competition, directly or indirectly, with
the business referred to in this prospectus that is carried on or contemplated to be carried on by any
member of our Group.

Notwithstanding the above, the foregoing restrictions do not preclude any of the Controlling
Shareholders from having any interest in shares of not more than 5% in any company which is or
whose holding company is listed on any recognised stock exchange even though the business carried
out by such company is or is likely to be in competition with the business, provided that the aggregate
number of shares held by the Controlling Shareholders does not exceed 5% of the issued shares of such
company and none of the Controlling Shareholders is a director of such company or is entitled to
appoint any director of such company.

Options for New Opportunities

Each of the Controlling Shareholders has undertaken in the Deed of Non-Competition that during
the term of the Deed of Non-Competition, if a new business opportunity is made available to any
Controlling Shareholder or its/his respective associates, such Controlling Shareholder will or will
procure that its/his associates will notify us in writing and provide to us all information that is
reasonably necessary for us to consider whether or not to pursue such business opportunity (the “Offer
Notice”). Each Controlling Shareholder will procure that such opportunity is first offered to us on
terms that are fair and reasonable. We are entitled to decide whether or not to take up such business
opportunity within 30 business days from receiving the Offer Notice.

If we decide not to take up the new business opportunity for any reason or do not respond to the
Controlling Shareholder and/or its/his respective affiliates (as the case maybe) within 30 business days
from receiving the Offer Notice, such Controlling Shareholder or its/his affiliates may pursue such
new business opportunity at their discretion, subject to compliance with the applicable requirements
under the Listing Rules.

Our independent board committee will be responsible for reviewing, considering and deciding
whether or not to take up a new business opportunity referred to us by the Controlling Shareholders
and/or their affiliates. When we receive the Offer Notice from the Controlling Shareholders and/or
its/his associates, we will inform the Directors (including the Independent Non-executive Directors)
and members of our senior management team in writing immediately and the executive Directors
together with other senior management members of our company will, within five business days of
being informed of such business opportunity, present a written memorandum setting out an analysis
of such business opportunity and their recommendation and proposals in respect of such business
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opportunity to an independent board committee of our company, comprising only of the Independent
Non-executive Directors who do not have a material interest in such business opportunity. The
independent board committee of our company shall convene a meeting to consider such business
opportunity and the recommendations and proposals presented by the executive Directors together
with other senior management members of our company and to decide whether to pursue or decline
such business opportunity.

Further Undertakings from Our Controlling Shareholders

Each of the Controlling Shareholders has further undertaken that:

(i) it/he will use reasonable endeavours to provide, or to procure its/his associates to provide
all information necessary for the annual review by our independent non-executive Directors
and professional advisors of our company with regard to the compliance with and
enforcement of the Deed of Non-Competition;

(ii) it/he agrees that we disclose decisions on matters reviewed by our Independent
Non-executive Directors related to the compliance with and enforcement of the Deed of
Non-Competition in our annual report, or by way of announcement; and

(iii) it/he will make an annual declaration to our company and our Independent Non-executive
Directors annually regarding its compliance with the Deed of Non-Competition for us to
disclose in our corporate governance report in our annual report.

The Deed of Non-Competition will become effective upon Listing and remain in full force and
be terminated upon the earlier of (i) the date on which the Controlling Shareholders and its/his
respective affiliates cease to be the Controlling Shareholder of our company within the meaning of the
Listing Rules in force from time to time; or (ii) our Shares no longer being listed on the Stock
Exchange.

CORPORATE GOVERNANCE MEASURES

Our company will adopt the following corporate governance measures to manage any potential
conflicts of interest arising from competing business and to safeguard the interests of our
Shareholders:

(i) we will provide to our Independent Non-executive Directors the Offer Notice delivered to
us by the Controlling Shareholders within seven days of receipt;

(ii) our Directors consider that our Independent Non-executive Directors have sufficient
experience in assessing whether or not to take up the new business opportunities or exercise
our pre-emptive right. In any event, our Independent Non-executive Directors may appoint
a financial advisor or professional expert to provide advice, at the cost of our company, in
connection with the exercise or non-exercise of the option or pre-emptive right under the
Deed of Non-Competition;
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(iii) our Independent Non-executive Directors will review, on an annual basis, the compliance

(iv)

v)

(vi)

with the non-competition undertaking by the Controlling Shareholders under the Deed of

Non-Competition;

the Controlling Shareholders undertake to provide all information requested by our
company which is necessary for the annual review by the Independent Non-executive
Directors and professional advisors of our company with regard to the compliance with and

enforcement of the undertakings contained in the Deed of Non-Competition;

our company will disclose decisions on matters reviewed by the Independent Non-executive
Directors relating to the compliance with and the enforcement of the non-competition
undertaking by the Controlling Shareholders under the Deed of Non-Competition in the

annual reports of our company; and

each of the Controlling Shareholders has undertaken to make an annual declaration on

his/its compliance with the Deed of Non-Competition in our annual reports.
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CONTINUING CONNECTED TRANSACTIONS

Upon the Listing, the transactions disclosed in this section will constitute continuing connected

transactions under the Listing Rules.

RELEVANT CONNECTED PERSONS

The table below sets forth the connected persons of our company who conduct or will conduct
connected transactions with our company upon the Listing and the nature of their connection with our

Group:

Name Connected Relationship

Mr. Huang Junmou................... Mr. Huang Junmou is our Director and a Controlling Shareholder,
and is therefore our connected person pursuant to Rule 14A.07(1)
of the Listing Rules

Fun Charge Technology............ Fun Charge Technology is a company wholly owned by Mr.
Huang Junmou, a substantial shareholder and a Controlling
Shareholder, and is therefore our connected person pursuant to
Rule 14A.07(1) of the Listing Rules

Mr. Yang Hua .......c.cooeieinnii, Mr. Yang Hua is our Director and a Controlling Shareholder, and
is therefore our connected person pursuant to Rule 14A.07(1) of
the Listing Rules

Happy Charge Technology........ Happy Charge Technology is a company wholly owned by Mr.
Yang Hua, a substantial shareholder and a Controlling
Shareholder, and is therefore our connected person pursuant to
Rule 14A.07(1) of the Listing Rules

Mr. Li Xiangcheng................... Mr. Li Xiangcheng is our Director and a Controlling Shareholder,
and is therefore our connected person pursuant to Rule 14A.07(1)
of the Listing Rules

Cool Charge Technology.......... Cool Charge Technology is a company wholly owned by Mr. Li
Xiangcheng, a substantial shareholder and a Controlling
Shareholder, and is therefore our connected person pursuant to
Rule 14A.07(1) of the Listing Rules

Mr. Xu Xinhua.........cocooooeeinnnl. Mr. Xu Xinhua is our Director and a Controlling Shareholder, and
is therefore our connected person pursuant to Rule 14A.07(1) of
the Listing Rules

Enjoy Charge Technology ........ Enjoy Charge Technology is a Controlling Shareholder and a
company wholly owned by Mr. Xu Xinhua, our Director, and is
therefore our connected person pursuant to Rule 14A.07(4) of the
Listing Rules
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Name Connected Relationship

Shenzhen NNK ...................... Shenzhen NNK is owned as to 31.5% by Mr. Huang Junmou and
is therefore our connected person pursuant to Rule 14A.07(4) of
the Listing Rules

Mr. Huang Shaowu ................. Mr. Huang Shaowu is a substantial shareholder of our company
and is therefore our connected person pursuant to Rule 14A.07(1)
of the Listing Rules

Shenzhou Tongfu .................... Shenzhou Tongfu is owned as to 90.5% by Sinomaster Investment,
a company controlled by Mr. Huang Shaowu, and is therefore our
connected person pursuant to Rule 14A.07(4) of the Listing Rules

EXEMPT CONTINUING CONNECTED TRANSACTION

Following the Listing, the following transaction will be regarded as a continuing connected
transaction of our Group and our connected persons which is exempt from the reporting, annual
review, announcement and independent shareholders’ approval requirements under Chapter 14A of the

Listing Rules.

Service Agreement with Shenzhou Tongfu

Material terms

On October 1, 2014, Shenzhen NNK and Shenzhou Tongfu entered into a service agreement (the
“Service Agreement”) pursuant to which Shenzhou Tongfu agreed to provide to Shenzhen NNK
third-party online payment and settlement services for the operation of Shenzhen NNK. The term of
the Service Agreement is three years from October 1, 2014 to September 30, 2017.

During the term of the Service Agreement, Shenzhou Tongfu is responsible for providing and
maintaining third-party online payment and settlement services to Shenzhen NNK for the operation of
Shenzhen NNK, including mobile top-up services and data usage top-up services. Shenzhen NNK will
pay to Shenzhou Tongfu a service fee equivalent to 0.01% of the gross transaction value on a monthly

basis.

The Service Agreement may be renewed by Shenzhou Tongfu or Shenzhen NNK one month prior

to the expiration of the term of the Service Agreement.
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Service Fee payable by us to Shenzhou Tongfu

The aggregate service fee paid by Shenzhen NNK to Shenzhou Tongfu pursuant to the Service
Agreement was approximately RMB110,000 and RMB262,000 for the three months ended December
31, 2014 and the nine months ended September 30, 2015, respectively (“Historical Service Fee”). We
expect the service fees payable by Shenzhen NNK to Shenzhou Tongfu for the three years ending
December 31, 2015, 2016 and 2017 will not exceed RMB500,000, RMB550,000 and RMB605,000,
respectively, which were determined with reference to the annualized amount of the Historical Service
Fee.

Implications under the Listing Rules

Shenzhen NNK is controlled by our Group through the Contractual Arrangements and
accordingly, treated as an indirect subsidiary of our Group. As such, the transactions contemplated
under the Service Agreement are considered connected transactions of our Group.

As the applicable percentage ratios set out in Rule 14.07 of the Listing Rules are less than 5%
and the total service fee expected to be payable by Shenzhen NNK to Shenzhou Tongfu is less than
HK$3 million on an annual basis, the Service Agreement is fully exempt from the reporting, annual
review, announcement and independent shareholders’ approval requirements under Chapter 14 A of the
Listing Rules.

The service fee payable by Shenzhen NNK pursuant to the Service Agreement is in line with
prevailing market rates or no less favorable to Shenzhen NNK than that available to Independent Third
Parties. Our Directors (including the Independent Non-executive Directors) are of the view that the
Service Agreement was entered into in the ordinary course of our business, on normal commercial
terms, and is fair and reasonable and in the interests of the Shareholders as a whole.

NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

We set out below details of the continuing connected transactions for our Group, which are
subject to the reporting, annual review, announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

Contractual Arrangements

As disclosed in the section headed ‘“History, Reorganization and Corporate Structure —
Contractual Arrangements” in this prospectus, our Principal Business is considered to be value-added
telecommunications services, a sector where foreign investment is subject to significant restrictions
under PRC laws and regulations. Accordingly, we, as foreign investors, cannot hold controlling
interest in Shenzhen NNK, our PRC Operating Entity, which holds certain licenses and permits
required for the operation of our Principal Business. As a result, our WFOE, Daily Charge Shenzhen,
entered into the Contractual Arrangements with Shenzhen NNK, our PRC Operating Entity, and its
shareholders in order to conduct the Principal Business in the PRC and to exercise effective control
over the operations of, and enjoy all economic benefits of, our PRC Operating Entity.
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Pursuant to the Contractual Arrangements, Daily Charge Shenzhen, Shenzhen NNK and the
Registered Shareholders, as the case may be, entered into the following agreements: (i) the
Management and Operation Agreement, (ii) the Exclusive Option Agreement, (iii) the Equity Pledge
Agreement, (iv) the Exclusive Intellectual Property Purchase Option Agreement and (v) the
Entrustment Agreement and the Powers of Attorney, the detailed terms of which are set out in the
section headed “History, Reorganization and Corporate Structure — Contractual Arrangements” in this

prospectus.

Listing Rules Implications

Shenzhen NNK is owned as to 31.5% by Huang Junmou, a Director, and hence an associate of
Huang Junmou and a connected person of our Company under Rule 14A.07(4) of the Listing Rules.
Accordingly, the transactions contemplated under the Contractual Arrangements are continuing
connected transactions of our company under the Listing Rules upon Listing and are subject to
reporting, announcement and independent shareholders’ approval requirements under Chapter 14A of
the Listing Rules.

Our Directors believe that our Group’s structure, whereby the financial results of our PRC
Operating Entity are combined into our Group’s financial statements as if it were our Group’s
wholly-owned subsidiaries, and all the economic benefits of its business flows to our Group, places
our Group in a special position in relation to the connected transactions rules under the Listing Rules.
Accordingly, notwithstanding that the transactions contemplated under the Contractual Arrangements
technically constitute continuing connected transactions under Chapter 14A of the Listing Rules, our
Directors consider that it would be unduly burdensome and impracticable, and would add unnecessary
administration costs to our company if the transactions contemplated under the Contractual
Arrangements are subject to strict compliance with the requirements set out under Chapter 14A of the
Listing Rules, including, among other things, the announcement and approval of independent

shareholders requirements.

Our Directors (including our Independent Non-executive Directors) are of the view that the
Contractual Arrangements are (i) fundamental to our Group’s legal structure and business operations;
and (ii) entered into in the ordinary and usual course of business of our Group, are on normal

commercial terms, are fair and reasonable and are in the interests of our Shareholders as a whole.

Application for Waiver

In view of the above, we have applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver pursuant to Chapter 14A of the Listing Rules from strict compliance with (i) the
announcement and independent shareholders’ approval requirements under Chapter 14A of the Listing
Rules; (ii) the requirement of setting a maximum aggregate annual value, i.e. an annual cap, for the
fees payable to Daily Charge Shenzhen under the Contractual Arrangements; and (iii) the requirement
of limiting the term of the Contractual Arrangements to three years or less, for so long as our Shares

are listed on the Stock Exchange subject to the following conditions:
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(a) No change without Independent Non-executive Directors’ approval

No changes to the terms of any of the agreements underlying the Contractual Arrangements will

be made without the approval of the Independent Non-executive Directors.

(b) No change without independent Shareholders’ approval

Save as described in paragraph (d) below, no change to the terms of any of the agreements
underlying the Contractual Arrangements will be made without the approval of our independent
Shareholders. Once independent Shareholders’ approval of any change has been obtained, no further
announcement or approval of the independent Shareholders will be required under Chapter 14A of the
Listing Rules unless and until further changes are proposed. The periodic reporting requirement
regarding the Contractual Arrangements in the annual reports of our company (as set out in paragraph

(e) below) will however continue to be applicable.

(¢) Economic benefits flexibility

The Contractual Arrangements shall continue to enable our Group to receive the economic
benefits derived by our PRC Operating Entity through: (i) our Group’s option (if and when so allowed
under PRC law) to acquire the equity interests in our PRC Operating Entity; (ii) the business structure
under which the revenue generated by our PRC Operating Entity is substantially retained by Daily
Charge Shenzhen (such that no annual cap shall be set on the amount of services fees payable to Daily
Charge Shenzhen under the Management and Operation Agreement); and (iii) Daily Charge
Shenzhen’s right to control the management and operation of, as well as, in substance, all of the voting
rights of our PRC Operating Entity.

(d) Renewal and reproduction

On the basis that the Contractual Arrangements provide an acceptable framework for the
relationship between us and our subsidiaries in which we have direct shareholding, on one hand, and
our PRC Operating Entity, on the other hand, that framework may be renewed and/or reproduced upon
the expiry of the existing arrangements or in relation to any existing or new wholly foreign-owned
enterprise or operating company (including branch company) engaging in the same business as that of
our Group which our Group might wish to establish when justified by business expediency, without
obtaining the approval of the shareholders, on substantially the same terms and conditions as
described in the section headed “History, Reorganization and Corporate Structure — Contractual
Arrangements” in this prospectus. The directors, chief executive or substantial shareholders (as
defined in the Listing Rules) of any existing or new wholly foreign-owned enterprise or operating
company (including branch company) engaging in the same business as that of our Group which our
Group may establish when justified by business expediency will, upon renewal and/or reproduction of
the Contractual Arrangements, however be treated as our Group’s connected persons and transactions
between these connected persons and our Group other than those under similar Contractual
Arrangements shall comply with Chapter 14A of the Listing Rules. This condition is subject to the
relevant laws, regulations and approvals of the PRC.
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(e) Ongoing reporting and approvals

Our Group will disclose details relating to the Contractual Arrangements on an ongoing basis as
follows:

° the Contractual Arrangements in place during each financial period will be disclosed in our
annual report and accounts in accordance with the relevant provisions of the Listing Rules.

° our Independent Non-executive Directors will review the Contractual Arrangements
annually and confirm in our annual report and accounts for the relevant year that: (i) the
transactions carried out during such year have been entered into in accordance with the
relevant provisions of the Contractual Arrangements, have been operated so that the
revenue generated by our PRC Operating Entity has been substantially retained by Daily
Charge Shenzhen; (ii) no dividends or other distributions have been made by our PRC
Operating Entity to the holders of its equity interests which are not otherwise subsequently
assigned or transferred to our Group; and (iii) any new contracts entered into, renewed or
reproduced between our Group and our PRC Operating Entity during the relevant financial
period under paragraph (d) above are fair and reasonable, or advantageous, so far as our
Group is concerned and in the interests of the Shareholders as a whole.

° our auditors will carry out review procedures annually on the transactions carried out
pursuant to the Contractual Arrangements and will provide a letter to our Directors with a
copy to the Stock Exchange confirming that the transactions have received the approval of
our Directors, have been entered into in accordance with the relevant Contractual
Arrangements and that no dividends or other distributions have been made by our PRC
Operating Entity to the holders of its equity interests which are not otherwise subsequently
assigned or transferred to our Group.

° for the purposes of Chapter 14A of the Listing Rules, and in particular the definition of
“connected person”, our PRC Operating Entity will be treated as our wholly owned
subsidiary, but at the same time, the directors, chief executives or substantial shareholders
(as defined in the Listing Rules) of our PRC Operating Entity and their respective
associates will be treated as our “connected persons” (excluding our PRC Operating Entity
for this purpose) and transactions between these connected persons and our Group, other
than those under the Contractual Arrangements, will be subject to requirements under
Chapter 14A of the Listing Rules.

° our PRC Operating Entity will undertake that, for so long as the Shares are listed on the
Stock Exchange, it will provide our Group’s management and our auditors with full access
to its relevant records for the purpose of our company’s auditors’ review of the connected
transactions.

CONFIRMATION FROM THE DIRECTORS

The Directors (including the Independent Non-executive Directors) are of the view that the
continuing connected transactions disclosed in this prospectus have been entered into in the ordinary
and usual course of business of our Group and on normal commercial terms, are fair and reasonable
to our Shareholders as a whole, and that the annual cap for such transactions are fair and reasonable
and in the interests of our company and our Shareholders as a whole.
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CONFIRMATION FROM THE SOLE SPONSOR

The Sole Sponsor has reviewed the relevant documents and information provided by our Group,
has participated in the due diligence and discussions with our management and our PRC Legal Advisor

and has obtained necessary representations and confirmations from our company and our Directors.

The Sole Sponsor is of the view that the Contractual Arrangements are fundamental to our
Group’s legal structure and business operations. With respect to the term of the Contractual
Arrangements being of a duration longer than three years, the Sole Sponsor is of the view that it is
a justifiable and normal business practice to ensure that (i) the financial and operational policies of
our PRC Operating Entity can be effectively controlled by Daily Charge Shenzhen, (ii) Daily Charge
Shenzhen can obtain the economic benefits derived from our PRC Operating Entity, and (iii) any
possible leakages of assets and values of our PRC Operating Entity can be prevented, on an

uninterrupted basis.

Further, the Sole Sponsor is of the view that the non-exempt continuing connected transactions
described above, and for which waivers have been sought, have been entered into in the ordinary and
usual course of business of our Group, on normal commercial terms, are fair and reasonable and in

the interests of our company and our Shareholders as a whole.
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OVERVIEW

Our Board consists of nine Directors including three Executive Directors, three Non-executive

Directors and three Independent Non-executive Directors.

The following table sets forth information regarding our Directors and senior management:

Appointment Date of joining
Name Age Position Date our Group Responsibilities
Executive Directors
Mr. Huang Junmou 48 Founder, executive June 18, 2014  June 13, 2006  Overseeing our
(FERTE) oo, Director and Group’s overall
chairman of the strategic planning
Board and overall
management
Mr. Yang Hua (#%)... 43  Founder, executive June 18, 2014  June 13, 2006  Overseeing our
Director, chief Group’s overall
executive officer management,
and president operations and
business
development
Mr. Luo Mingxing 45 Executive Director, June 18, 2014  March 27, 2014 Overseeing our
GEWIE) oo, chief financial Group’s accounting
officer and senior and financial
vice president management
Non-executive Directors
Mr. Li Xiangcheng 46  Non-executive June 18, 2014  June 13, 2006  Overseeing the
(FEEB) oo Director strategic
development of our
Group
Mr. Xu Xinhua 67 Non-executive June 18, 2014  June 22, 2009  Overseeing the
(FEHTEE) oo, Director strategic
development of our
Group
Mr. Yu Zida (Wi F#) . 50  Non-executive June 18, 2014  June 18, 2014  Overseeing the

Director
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Appointment Date of joining

Name Age Position Date our Group Responsibilities

Independent Non-executive Directors

Mr. Lin Zhangxi 63 Independent November 25, November 25,  Supervising and
(PRI oo, Non-executive 2014 2014 providing
Director independent
judgment to our
Board
Mr. Qian Haomin 39  Independent November 25, November 25,  Supervising and
BERE) oo Non-executive 2014 2014 providing
Director independent
judgment to our
Board
Ms. Zhao Jinlin 46  Independent November 25, November 25,  Supervising and
(GRS Non-executive 2014 2014 providing
Director independent
judgment to our
Board
Senior Management
Mr. Lu Yajun 33 Vice president October 27, November 14,  Managing the
(E%EE'E"'I'?—) .................. 2015 2014 marketing initiatives
of our Group
Mr. Chen Xiuwei 29 Chief technology April 30, August 19, Managing the
(BRIBAE) o officer and vice 20140 2013 research and
president development

function of our
Group

Note:

(I)  The appointment date is in relation to his position(s) within our Group.
DIRECTORS
Executive Directors

Mr. Huang Junmou (E &), aged 48, is our chairman and has been an executive Director since
June 18, 2014. He is a founder of our Group and has served as a director and chairman of the board
of directors of Shenzhen NNK since its incorporation. He is responsible for our Group’s overall
strategic planning and management. Mr. Huang has over 10 years of experience in information
technology related industries, including over eight years of experience in the mobile top-up service
industry. Prior to founding Shenzhen NNK, he was the general manager of Shenzhen Motivity Telecom
Co., Ltd. (YN 1 I8 7 % A BRA F]), a company primarily engaging in the provision of information
technology outsourcing services from June 2004 to May 2006, where he was responsible for business
development. Mr. Huang was a shareholder and a director of Shenzhen Honglingyu Industrial Limited
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Company from May 2001 to May 2004, where he was responsible for strategic planning and
management of the company. Prior to that, Mr. Huang was a shareholder and worked as a supervisor
for Shenzhen Difulan Industrial Limited Company from May 1998 to May 2001, where he was
responsible for administrative and financial management. Mr. Huang was an employee of the
Shenzhen Post Office* (YT E EJF) from September 1988 to August 1992, and an employee of
Shenzhen Telecommunications Development Company* (I 15 % JE /2 F]) from November 1992
to November 1995. Prior to that, Mr. Huang worked for Shenzhen Fengsheng International Textile and
Fashion Company* (7RIS %[5 5 4t 45 iz % A7 BR A 7)) from October 1986 to October 1988. Mr. Huang
graduated from Jieyang Lantian Middle School* (35 i %:H H &%) (formerly Jieyang Xin Heng
Middle School* (&[5 #%H * H1£2)) in 1985.

Mr. Yang Hua (#5%), aged 43, has been an executive Director and the chief executive officer
of our company since June 18, 2014. Mr. Yang is responsible for our Group’s overall management,
operations and business development. He is a founder of our Group and has served as a director and
general manager of Shenzhen NNK since December 2010. Prior to joining our Group, Mr. Yang was
the general manager of Shenzhen Long Feng Hua Industrial Co., Ltd.* (FIII[EE#EHEHLRAA), a
company engaged in the provision of software engineering services from June 2000 to May 2006. He
served as the deputy general manager of Shenzhen Shuaihua Electronics Co., Ltd. (VYT fih#E % 1
A BRZ 7)), a company engaged in the provision of software engineering and information technology
services, where he was responsible for business development and research and development from
August 1998 to May 2000.

Mr. Yang received a bachelor’s degree in semiconductor devices and physics from Xi’an Jiaotong
University (P44 2 KE) in July 1994,

Mr. Luo Mingxing (2281 £), aged 45, has been an executive Director of our company since June
18, 2014. He is responsible for our Group’s accounting and financial management. He joined our
Group as chief financial officer in March 2014. Prior to joining our Group, Mr. Luo worked at
Shenzhen Ginwave Technologies Ltd. (IR ER AR F]), a mobile phone manufacturer, as a
vice president from September 2005 to September 2013 and was responsible for the overall financial
management of the company. From May 1997 to August 2005, Mr. Luo worked in a subsidiary of
Kingdee International Software Group Company Limited (%4 B BX#k {44 [#), a leading provider of
enterprise management software, middleware, online management and life-cycle e-commerce services
company listed on the Main Board of the Stock Exchange (stock code: 0268), where he was an
executive director and senior vice president from April 2003 onward and was responsible for the
company’s finance and investment management. Prior to that, Mr. Luo worked at the Forestry Office
of Youxi County, Fujian Province from July 1991 to March 1997, where he was responsible for finance

and audit related work.

Mr. Luo is a certified public accountant (CPA) in China. He graduated from Jiangxi University
of Finance and Economics (7174 Bf £ K ) with a bachelor’s degree in economics in July 1991. He
further received a postgraduate diploma in corporate finance and investment management from the

School of Professional and Continuing Education of The University of Hong Kong in September 2012.
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Non-executive Directors

Mr. Li Xiangcheng (EER), aged 46, has been a non-executive Director since June 18, 2014.
He is responsible for providing oversight over our Group’s administrative matters and business
strategies. He has also been a deputy general manager of Shenzhen NNK from June 2006 to January
2011 and a director since then. Prior to joining our Group, Mr. Li was the deputy general manager of
Shenzhen Shuaihua Electronics Co., Ltd. (&I T i #E%E ¥ A BR A 7)), a company primarily engaged in
the provision of software engineering and information technology services, from October 1998 to May
2006, where he was responsible for the company’s day-to-day operations and research and
development.

Mr. Li received his bachelor’s degree in applied mathematics and computer application from the
University of Electronic Science and Technology of China (& F#H{ K£) in July 1991.

Mr. Xu Xinhua (FF#7%), aged 67, has been a non-executive Director of our company since June
18, 2014. He is responsible for supervising our Group’s administrative matters and business strategies.
Mr. Xu joined our Group in June 2009 and has served as the supervisor of Shenzhen NNK since
January 2011. Prior to joining our Group, he was a senior engineer at the telecommunications
department of the Shenzhen Telecommunications Bureau (Y& JII 1 15 /7)) from January 2001 to March
2008 where he was responsible for administrative and human resources management and a senior
engineer at the Guangdong Provincial Posts and Telecommunications Company (J& ¥ &5 A A]) from
September 1999 to January 2001, where he was responsible for corporate planning and development
and asset management. From May 1975 to September 1999, Mr. Xu worked at the Shantou District
Posts and Telecommunications Company (illiB1 % {5 /2 7)), starting as a technician and gradually being
promoted to an engineer, and was responsible for corporate development, project management and
operations management.

Mr. Yu Zida ("l ¥3£), aged 49, has been a Director of our company since June 18, 2014. He is
responsible for overseeing the strategic development of our Group. Prior to joining our Group, Mr. Yu
has served as the president of Shenzhen Sinomaster Investment Group Co., Ltd. (ZEIIT# M 4 % &
L A FR/A ) since September 2013. Mr. Yu was a deputy director of the end user committee of the
China National Accreditation Service for Conformity Assessment (H B 5 4% 57 & B K 58 ] 25 B & fe 48
FF Z &) from November 2007 to August 2013. He was recognized as a National Young and
Middle-aged Expert with Outstanding Contributions (H'EHHHEA%EHEHERELK) by the State
Council of the PRC in 1999 for his contribution to engineering services. Mr. Yu was awarded a
certificate for High-Level Professional in Shenzhen in November 2013 for a term of five years, where
he was recognized as a national-level talent by the Human Resources and Social Security
Administration of Shenzhen Municipality (Y A1 & R4 & R % )5). He served as an assistant
vice president and Head of the Headquarter Research and Development Promotion Department* (fif
BEHEAEATL) of the Haier Group started from February 2002. From October 2003, he served as a vice
president and the head of the information technology products department, from April 2005 he served
as a vice president and head of the company’s strategy department, from December 2009, he served
as senior vice president and chief technology officer, and from April 2010 to September 2013 he
served as executive vice president and Chief Technology Officer of the Haier Group. He also served
as a director of Qingdao Haier Co. Ltd. (& &1 A1 > A /A7), a company listed on the Shanghai
Stock Exchange (stock code: 600690), from June 2010 to April 2013.
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Mr. Yu received a bachelor’s degree in power engineering from Huazhong University of Science
and Technology (% HF B} 47 K &) (formerly known as Huazhong College of Engineering* (3 o T8 [))
in July 1985. He further obtained a master’s degree in power engineering from Huazhong University
of Science and Technology (¥4 K2) (formerly known as Huazhong Polytechnic University*
(FEF TR E)) in July 1988.

Independent Non-executive Directors

Mr. Lin Zhangxi (MJE#), aged 63, was appointed to our Board as an independent
non-executive Director on November 25, 2014. He has over 20 years of experience in the information
systems industry. He has held multiple research and teaching positions, including tenured
professorship and the co-director of the Center for Advanced Analytics and Business Intelligence of
Texas Tech University since 2007, the director of the Sichuan Province Finance Intelligence and
Engineering Key Laboratory (PUJ1] % 4 fll 8 2% Bl 4 fil TF2 55 8 H 58 %) since May 2008, the director
of Fujian Engineering School Next Generation Internet Research Center* (ffi & LF2ELB T~ — 1L B
4Bl FE I F 5% B R L) from 2004 to 2010, adjunct professor of the Fujian Engineering School
since June 2004, a professor of Tongji University ([f] 7 K£%) from October 1995 to October 1997. He
headed the provincial pilot of international payment balance information management system, a
program of the 7th Five-Year Programs for Science and Technology Development of China of the
National Development and Reform Committee during 1988 to 1992. He was a deputy supervisor at the
Fujian Province Economic Information Centre (&% # & {5 5 #1.L») from November 1987 to July
1992 and a senior engineer at the Fujian Provincial Planning Committee Computer Centre
(FBEEFTHZE SR TFIEFL) from November 1983 to October 1987.

Mr. Lin received a master of engineering degree from Tsinghua University (i # K%£%) in June
1982. He further received a master of science degree in economics in December 1996 and a doctor of
philosophy degree in December 1999 from the University of Texas at Austin. He is a member of
several key industry organizations, including the Institute of Electrical and Electronics Engineer, the
Institute for Operations Research and the Management Sciences and Association for Information

Systems.

Mr. Qian Haomin (82X), aged 39, was appointed to our Board as an independent
non-executive Director on November 25, 2014. He has extensive experience in brand strategy and
operations and participated in the establishment of CSJ-SBI Financial Media Co., Ltd., a joint venture
between China Securities Journal and SBI Group in January 2011. He currently serves as a director,
general manager of CSJ-SBI Financial Media Co., Ltd. and an assistant to the publisher of China
Securities Journal. He joined China Securities Journal (H [ 7230 in June 2001 and had held various
positions including reporter, supervisor of the career development department and assistant to the
chief editor. Prior to joining China Securities Journal, he worked as an assistant researcher at the
International Information Research Agency of the National Information Centre (% {5 5 0 B PR (5
BWFFEHT) from August 1998 to June 2001. He was a member of the drafting committee of the

“Interpretation of Securities Law” of The National People’s Congress Securities Law Amendment

Drafting Group (2B A\ K& F5 5B UG /N (B 5515 ) #i 55 41) and the drafting committee of
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the 2005 and 2006 editions of “China Trust Company Operation Report” by China Renmin University
Trust Fund Research Institute (7' A K EAE 5EBLEL £ B 78 972005 K 2006 4F B < 1 {5 FE 2 A 488
B ) HiZ ). In addition, Mr. Qian is the chairman of China Securities Jinniu (Beijing) Investment
Consulting Co., Ltd. (&4 (b)) HEZEMARAA), a company he joined in March 2012.

Mr. Qian received a bachelor’s degree in economics from Peking University (L5 K£) in July
1998.

Ms. Zhao Jinlin (3 & ), aged 46, was appointed to our Board as an independent non-executive
Director on November 25, 2014. She is a lecturer in the School of Economics of Shenzhen University,
which she joined in June 2006. Ms. Zhao is a member of the academic research committee of China
International Taxation Research Institute. She is currently serving as an independent non-executive
director of Shirble Department Store Holdings (China) Limited (% A &M (FE) ARAF), a
company listed on the Main Board of the Stock Exchange (stock code: 0312), an independent
non-executive director of Shenzhen Infinova Technology Co., Ltd. (EJI % RAR BB B A FRA 7)), a
company listed on Shenzhen Stock Exchange (stock code: 002528), and Shenzhen Esun Display Co.,
Ltd (YT 5 i JE 7~ A PR/~ Fl), a company listed on the Shenzhen Stock Exchange (stock code:
002751).

Ms. Zhao received a bachelor’s degree in welding from the Xi’an Jiaotong University
(P38 K EL) in July 1989, a master’s degree in accounting from Southwestern University of
Finance and Economics (74 B£8R ) in June 1995 and a doctor of philosophy degree in accounting
from Jinan University (% F K%2) in January 2005.

SENIOR MANAGEMENT

Mr. Yang Hua (%2 %), aged 43, is our chief executive officer and president. For details of his
biography, please refer to the above sub-section headed “Directors” in this section.

Mr. Luo Mingxing (BB £), aged 45, is our chief financial officer and senior vice president. For
details of his biography, please refer to the above sub-section headed “Directors” in this section.

Mr. Lu Yajun (EZEE), aged 33, has been a vice president and director of the marketing
department of our Group since October 2015. He joined our Group in November 2014, and has been
responsible for the marketing initiatives of our Group. Prior to joining our Group, Mr. Lu was from
November 2013 to November 2014 an assistant to the chairman, head of the president’s office and
general manager of the Shanghai branch of Fly Overseas Group (& ¥R 4E), an immigration
consultancy, where he was responsible for the group’s human resources, administrations, building new
project teams and as an external liaison with overall responsibility of the Shanghai branch of the
group. From July 2010 to November 2013, Mr. Lu was the managing director of Guangzhou Chenxi
Education Information Consultant Co., Ltd. (EMEEBEEHEEHEMAMRAF), an education
consultancy, where he had overall responsibility for the company’s operations and was also in charge
of market development and fostering external collaborations. Prior to enrollment in his master
degree’s program, Mr. Lu was from July 2006 to August 2008 the deputy secretary of the Communist
Youth Party Committee of the School of Information Science and Technology (& B £ B+ fif £ B
¥ Z @ #F50), Sun Yat-sen University ({7111 K £%), where he was a tutor to group projects and counselor
to students of the school and was awarded a number of accolades during his tenure.
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Mr. Lu graduated from Sun Yat-Sen University (4711 KX £%) with a master’s degree in information
science and technology in June 2010 and a bachelor’s degree in communication engineering in June
2006.

Mr. Chen Xiuwei (BR1&1&), aged 29, is the chief technology officer and vice president of our
Group since April 2014. He is responsible for the research and development program of our Group.
He joined Shenzhen NNK as technical director in August 2013. Prior to joining our Group, Mr. Chen
served as the chief technology officer of Shenzhen Hand Mobile Network Technology Co., Ltd
(GEINTHF OB B 4 BB A FRA Fl) from September 2012 to August 2013. From September 2011 to
August 2012, he was the chief technology officer of Shenzhen Xi You Technology Co., Limited
(YNGR AR A BRZAF]). He began his career as an assistant researcher at Microsoft (China)
Company Limited (f#(#(H ) A FR/A 7)) from July 2010 to April 2011. He was an intern at Microsoft
Research System Group from July 2009 to September 2009.

Mr. Chen received a bachelor’s degree in computer science and technology from Sun Yat-Sen
University (1111K%) in June 2008. He also obtained a master’s degree in computer software and
theory from Sun Yat-Sen University in June 2010. He received the “Changchun Site — Gold Medal”
for his participation in the ACM Asia Programming Contest in November 2007.

None of our Directors and senior management has been involved in any of the events described
under Rule 13.51(2)(h) to (v) of the Listing Rules.

Save as disclosed herein, no Directors or members of the senior management held any
directorship positions in any other listed companies within the three years immediately preceding the
date of this prospectus.

JOINT COMPANY SECRETARIES
Ms. Ouyang Jiejiao and Ms. Wong Wai Ling are our joint company secretaries.

Ms. Ouyang Jiejiao (R[5 5%), aged 42, is the investor relations manager of our Group and is
responsible for investor communications in our Group. Ms. Ouyang joined our Group in November
2014 and was appointed as our joint company secretary on April 15, 2015. Ms. Ouyang has over 12
years of finance and accounting experience in the PRC. Prior to joining our Group, Ms. Ouyang was
the financial controller of Fortessa Asia Limited (& & (52¥) A R/ 7)) from May 2008 to October
2014, where she was responsible for the overall financial management of the company. From May
2006 to April 2008, Ms. Ouyang was a senior accountant at Universal Instrument Manufacturing
(Shenzhen) Co, Limited (GRER %M R (G HRAF), where she was responsible for
financial management and analysis. Prior to that, Ms. Ouyang worked as an accounting supervisor at
Schmid Shenzhen Limited CGRAFHEM (HII) A R F]) from March 2003 to May 2006, where she was
responsible for financial accounting and analysis.

Ms. Ouyang obtained a bachelor’s degree from Hunan University of Science and Technology
(WP BH% K EE) (formerly known as Xiang Tan Normal University 3% i #i£2 %) in July 1994 and a
bachelor’s degree in applied accounting from an external program of the Oxford Brooks University in
March 2012. She was admitted as a member of the Association of Chartered Certified Accountants in
March 2009.
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Ms. Wong Wai Ling (¥ x£¥), aged 35, was appointed as our joint company secretary with effect
from November 18, 2015. She has over 12 years of experience in providing company secretarial
services in Hong Kong. Ms. Wong is an assistant vice president of SW Corporate Services Group
Limited and is responsible for assisting listed companies in company secretarial work. She has been
a joint company secretary of Inner Mongolia Yitai Coal Co., Ltd. (Stock Code: 3948) since September
2015, the company secretary of Global International Credit Group Limited (Stock Code: 1669) since
July 2014, a joint company secretary of Shanghai La Chapelle Fashion Co., Ltd. (Stock code: 6116)
since December 2013, a joint company secretary of Fu Shou Yuan International Group Limited (Stock
Code: 1448) since December 2013 and the company secretary of Hengxing Gold Holding Company
Limited (Stock Code: 2303) since October 2013. Prior to joining SW Corporate Services Group
Limited, she worked in a corporate service provider and the company secretarial department of an
international accounting firm.

Ms. Wong obtained a bachelor’s degree in marketing and public relations from the Hong Kong
Polytechnic University and a master’s degree in corporate governance from the Open University of
Hong Kong. Ms. Wong is an associate of the Hong Kong Institute of Chartered Secretaries and the
Institute of Chartered Secretaries and Administrators in the United Kingdom.

BOARD COMMITTEES
Audit Committee

Our audit committee consists of three Independent Non-executive Directors, being Ms. Zhao
Jinlin, Mr. Qian Haomin and Mr. Lin Zhangxi. Ms. Zhao Jinlin has been appointed as the chairwoman
of the Audit Committee, and is our Independent Non-executive Director with the appropriate
professional qualifications. The primary duties of the Audit Committee are, among other things, to
review and supervise the financial reporting process and internal control system of the Group, oversee
the audit process and select external auditors and assess their independence and qualifications.

Nomination Committee

Our nomination committee consists of two Independent Non-executive Directors, being Ms.
Zhao Jinlin and Mr. Qian Haomin, and one executive Director, being Mr. Huang Junmou. Mr. Huang
Junmou has been appointed as the chairman of the nomination committee. The primary duties of the
nomination committee are, among other things, to make recommendations to our Board on the
appointment and removal of Directors of our company and evaluate the structure and composition of
the Board.

Remuneration Committee

Our remuneration committee consists of two Independent Non-executive Directors, being Ms.
Zhao Jinlin and Mr. Lin Zhangxi, and one executive Director, being Mr. Huang Junmou. Mr. Lin
Zhangxi, our Independent Non-executive Director, has been appointed as the chairman of the
remuneration committee. The primary duties of the remuneration committee are, among other things,
to establish and review the remuneration policy and structure of the Directors and senior management
and make recommendations on employee benefit arrangements.
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MANAGEMENT PRESENCE

We have applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from
strict compliance with the requirement under Rule 8.12 of the Listing Rules in relation to sufficient
management presence in Hong Kong. For details of the waiver, please see the section headed “Waivers
from Strict Compliance with the Listing Rules — Management Presence in Hong Kong”.

CORPORATE GOVERNANCE

Our Directors recognize the importance of good corporate governance in management and
internal procedures to promote and ensure accountability. We will comply with the Corporate

Governance Code as set out in Appendix 14 to the Listing Rules.

COMPLIANCE ADVISOR

We have appointed Quam Capital Limited as our compliance advisor pursuant to Rule 3A.19 of
the Listing Rules. Pursuant to Rule 3A.23 of the Listing Rules, our compliance advisor will advise us
in the following circumstances:

(a) before the publication of any regulatory announcement, circular or financial report;

(b) where a transaction, which might be a notifiable or connected transaction, is contemplated
including share issues and share repurchases;

(c) where we propose to use the proceeds of the Global Offering in a manner different from that
detailed in this prospectus or where the Group’s business activities, developments or results
deviate from any forecast, estimate, or other information in this prospectus; and

(d) where the Stock Exchange makes an inquiry of our company regarding unusual movements
in the price or trading volume of the Shares of our company.

The term of appointment shall commence on the Listing Date and end on the date on which we

distribute our annual report in respect of our financial results for the first full financial year
commencing after the Listing Date.

REMUNERATION OF DIRECTORS AND SENIOR MANAGEMENT

Our Directors and members of our senior management receive remuneration from our Group in
the form of fees, salaries, bonuses and other allowances, and retirement benefit scheme contributions.

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, the aggregate amount of remuneration, including fees, salaries, bonuses and other
allowances, and retirement benefit scheme contributions, paid to our Directors by us was
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approximately RMB1.2 million, RMB2.1 million, RMB2.5 million and RMB2.7 million, respectively.
Save as disclosed in this prospectus, no other amounts have been paid or are payable by any member
of our Group to our Directors for the years ended December 31, 2012, 2013 and 2014 and the nine
months ended September 30, 2015.

For the years ended December 31, 2012, 2013 and 2014 and the nine months ended September
30, 2015, the aggregate amount of remuneration, including fees, salaries, bonuses and other
allowances, and retirement benefit scheme contributions, paid by our company to the five highest paid
individuals (excluding our Directors) was approximately RMBO0.7 million, RMBO0.5 million, RMBO0.5
million and RMBO0.9 million, respectively.

We did not pay any remuneration to our Directors or the five highest paid individuals as an
inducement to join or upon joining us or as compensation for loss of office in respect of the years
ended December 31, 2012, 2013 and 2014 and the nine months ended September 30, 2015. Further,

none of our Directors have waived any remuneration during the same period.

Pursuant to the arrangements currently in force as of the date of this prospectus, we estimate the
aggregate remuneration (including benefits in kind but excluding discretionary bonuses) payable to
our Directors by our company for the year ending December 31, 2015 will be approximately
HK$4,162,000.

Our Board will review and determine the remuneration and compensation packages of our
Directors and senior management which, following the Listing, will receive recommendation from the
Remuneration Committee which will take into account salaries paid by comparable companies, time

commitment and responsibilities of our Directors and performance of our Group.
EMPLOYEE INCENTIVE SCHEMES

Our company has adopted the Share Option Scheme. The purpose of the Share Option Scheme
is to reward the participants defined under the Share Option Scheme for their past contribution to the

success of our Group and to provide incentives to them to further contribute to our Group. For details,

please refer to the section headed “Statutory and General Information — F. Share Option Scheme.”
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Immediately following completion of the Capitalization Issue and the Global Offering (assuming
the Over-allotment Option is not exercised and without taking into account any Shares which may be
issued upon the exercise of options that may be granted under the Share Option Scheme), the following
persons will have an interest or short position in Shares or underlying Shares which would be required
to be disclosed to us and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or, directly or indirectly, be interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings of our company or any

other member of our Group:

Approximate

percentage of
Approximate Number of shareholding in
percentage of Shares interested our company

Number of shareholding in immediately immediately
Shares interested our company as following the following the
Substantial Name of Capacity/Nature as at the date of at the date of  completion of the completion of the
Shareholder Company of interest this prospectus this prospectus Global Offering  Global Offering
Huang Junmou” .. Our company Interest in a 1,575,000 31.5% 94,500,000 23.6%
controlled
corporation
Fun Charge Our company Beneficial owner 1,575,000 31.5% 94,500,000 23.6%
Technology .....
Yang Hua™®.......... Our company Interest in a 1,050,000 21.0% 63,000,000 15.8%
controlled
corporation
Happy Charge Our company Beneficial owner 1,050,000 21.0% 63,000,000 15.8%
Technology .....
Li Xiangcheng® .. Our company Interest in a 935,000 18.7% 56,100,000 14.0%
controlled
corporation
Cool Charge Our company Beneficial owner 935,000 18.7% 56,100,000 14.0%
Technology ......
Xu Xinhua® ........ Our company Interest in a 440,000 8.8% 26,400,000 6.6%
controlled
corporation
Enjoy Charge Our company Beneficial owner 440,000 8.8% 26,400,000 6.6%
Technology ......
Huang Shaowu® .. Our company Interest in a 1,000,000 20.0% 60,000,000 15.0%
controlled
corporation
China Charge Our company Beneficial owner 1,000,000 20.0% 60,000,000 15.0%
Technology......
Notes:

(1)  Huang Junmou beneficially owns 100% of the share capital of Fun Charge Technology. By virtue of the SFO, Huang
Junmou is deemed to be interested in 94,500,000 Shares held by Fun Charge Technology immediately following the
completion of the Global Offering.

— 216 —



SUBSTANTIAL SHAREHOLDERS

2)

(3)

(4)

(5)

Yang Hua beneficially owns 100% of the share capital of Happy Charge Technology. By virtue of the SFO, Yang Hua
is deemed to be interested in 63,000,000 Shares held by Happy Charge Technology immediately following the completion
of the Global Offering.

Li Xiangcheng beneficially owns 100% of the share capital of Cool Charge Technology. By virtue of the SFO, Li
Xiangcheng is deemed to be interested in 56,100,000 Shares held by Cool Charge Technology immediately following the
completion of the Global Offering.

Xu Xinhua beneficially owns 100% of the share capital of Enjoy Charge Technology. By virtue of the SFO, Xu Xinhua
is deemed to be interested in 26,400,000 Shares held by Enjoy Charge Technology immediately following the completion
of the Global Offering.

Huang Shaowu beneficially owns 100% of the share capital of China Charge Technology. By virtue of the SFO, Huang
Shaowu is deemed to be interested in 60,000,000 Shares held by China Charge Technology immediately following the
completion of the Global Offering.

Save as disclosed herein, our Directors are not aware of any person who will, immediately

following the Global Offering, have an interest or short position in Shares or underlying Shares which

would be required to be disclosed to us and the Stock Exchange under the provisions of Divisions 2

and 3 of Part XV of the SFO, or, directly or indirectly, be interested in 10% or more of the nominal

value of any class of share capital carrying rights to vote in all circumstances at general meetings of

our company or any other member of our Group.
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The authorized and issued share capital of our company are as follows:

Authorized share capital:

Nominal value
2,000,000,000 Shares US$20,000,000

Issued and to be issued, fully paid or credited as fully paid upon completion of the Global
Offering:

Assuming the Over-allotment Option is not exercised, and without taking into account any
Shares to be issued upon the exercise of any options that may be granted under the Share Option

Scheme, our issued share capital immediately following the Global Offering will be as follows:

Approximate
percentage of

issued share

Nominal value capital
(Shares) (US$) (%)
5,000,000  Shares in issue as of the date of this prospectus 50,000 1.25%
295,000,000  Shares to be issued under the Capitalization Issue 2,950,000 73.75%
100,000,000  Shares to be issued under the Global Offering 1,000,000 25.00%

400,000,000  Total 4,000,000 100.00%

Assuming the Over-allotment Option is exercised in full, and without taking into account any
Shares to be issued upon the exercise of any options that may be granted under the Share Option

Scheme, our issued share capital immediately following the Global Offering will be as follows:

Approximate
percentage of

issued share

Nominal value capital
(Shares) (US$) (%)
5,000,000 Shares in issue as of the date of this prospectus 50,000 1.20%
295,000,000 Shares to be issued under the Capitalization Issue 2,950,000 71.09%
115,000,000  Shares to be issued under the Global Offering and 1,150,000 27.71%
upon exercise of the Over-allotment Option in full
415,000,000 Total 4,150,000 100.00%
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Ranking

The Offer Shares are ordinary shares in the share capital of our company and will rank equally
in all respects with all Shares in issue or to be issued as set out in the above table, and will qualify
and rank in full for all dividends or other distributions declared, made or paid by our company
following the completion of the Capitalization Issue and the Global Offering.

Share Option Scheme

Subject to the Global Offering becoming unconditional, our company has approved and adopted
the Share Option Scheme. For detailed information of the Share Option Scheme, please refer to the

sub-section headed “Statutory and General Information — F. Share Option Scheme”.

General mandate to issue Shares

Subject to the Global Offering becoming unconditional, our Directors have been granted a
general mandate to allot, issue and deal with Shares with an aggregate nominal value of not more than
the sum of:

(a) 20% of the aggregate nominal value of the share capital of our company in issue
immediately following completion of the Global Offering (excluding any Shares which may
be issued pursuant to the Over-allotment Option); and

(b) the aggregate nominal value of share capital of our company repurchased by our company
(if any) under the general mandate to repurchase Shares referred to below.

This mandate will expire at the earliest of:

(c) the conclusion of our company’s next annual general meeting; or

(d) the expiration of the period within which our company is required by law or the Articles
of Association to hold its next annual general meeting; or

(e) when varied, revoked or renewed by an ordinary resolution of our Shareholders in a general
meeting.

General mandate to repurchase Shares

Subject to the Global Offering becoming unconditional, our Directors have been granted a
general mandate to exercise all the powers of our company to repurchase Shares with a total nominal
value of not more than 10% of the aggregate nominal amount of the share capital of our company in
issue or to be issued immediately following completion of the Global Offering (excluding any Shares
which may be issued upon the exercise of the Over-allotment Option).
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This mandate only relates to repurchases made on the Stock Exchange, or any other approved
stock exchange(s) on which the Shares are listed (and which is recognized by the SFC and the Stock
Exchange for this purpose), and which are made in accordance with all applicable laws and/or
requirements of the Listing Rules. A summary of the relevant Listing Rules is set out in the appendix
headed “Statutory and General Information — A. Further Information About Our Group — Repurchase

of our Shares and restrictions on Share repurchases” to this prospectus.

This mandate will expire at the earliest of:

(a) the conclusion of our company’s next annual general meeting; or

(b) the expiration of the period within which our company is required by law or the Articles

of Association to hold its next annual general meeting; or

(c) when varied, revoked or renewed by an ordinary resolution of our Shareholders in a general

meeting.

For further details of this repurchase mandate, please refer to the appendix headed “Statutory and
General Information — A. Further Information About Our Group — Repurchase of our Shares and

restrictions on Share repurchases” to this prospectus.

Circumstances Under Which General Meeting And Class Meeting Are Required

Pursuant to the Cayman Companies Law and the terms of the Memorandum of Association and
Articles of Association, our company may from time to time by ordinary resolution of Shareholders
(1) increase its share capital; (ii) consolidate and divide its share capital into shares of larger amount;
(iii) subdivide its shares into shares of smaller amount; and (iv) cancel any shares which have not been
taken. In addition, our company may, subject to the provisions of the Cayman Companies Law, reduce
its share capital or capital redemption reserve by special resolution of Shareholders. For details, see
the sub-section headed “Summary of the Constitution of our Company and Cayman Companies Law

— 2. Articles of Association — e. Alteration of capital” in Appendix III to this prospectus.

Pursuant to the Cayman Companies Law and the terms of the Memorandum of Association and
Articles of Association, all or any of the special rights attached to any class of Shares may be varied,
modified or abrogated either with the consent in writing of the holders of not less than three-fourths
in nominal value of the issued Shares of that class or with the sanction of a special resolution passed
at a separate general meeting of the holders of the Shares of that class. For details, see the sub-section
headed “Summary of the Constitution of our Company and Cayman Companies Law — 2. Articles of
Association — d. Variation of rights of existing shares or classes of shares” in Appendix III to this

prospectus.
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You should read the following information in conjunction with our audited consolidated
financial statements, included in the Accountants’ Report in Appendix I to this prospectus, together
with the accompanying notes. Our consolidated financial statements have been prepared in
accordance with HKFRSs. The following discussion and analysis and other parts of this prospectus
contains certain forward-looking statements that involve risks and uncertainties. You should read
the entire Accountants’ Report set out in Appendix I to this prospectus and not rely merely on the
information contained in this section. For additional information regarding these risks and
uncertainties, please refer to the section headed “Risk Factors” in this prospectus.

For the purpose of this section, reference to “20127, “2013” and “2014” refer to our

financial year end December 31 of such year, unless the context otherwise requires.

OVERVIEW

We are a leading specialized online transaction service provider in the mobile top-up service
industry in China, according to CCID. In 2006, we became the first specialized mobile top-up service
provider through electronic banking systems with services covering nation-wide networks operated by
the three PRC telecommunication operators.

We primarily engage in providing mobile top-up services to mobile users through electronic
banking systems of PRC banks. We are the largest provider of mobile top-up services through
electronic banking systems in China in terms of transaction volume, with a market share of 61.5% in
2014, according to CCID. As of the Latest Practicable Date, we provided our services through the
electronic banking systems of 45 PRC banks, including the Five Largest State-owned Commercial
Banks and ten of the 12 Nation-wide Joint Stock Commercial Banks. In January 2015, we launched
data usage top-up services. We are the first specialized data usage top-up service provider in China
through electronic banking systems with services covering nation-wide networks operated by the three
PRC telecommunication operators.

In 2012, 2013 and 2014, our 007ka Top-up Platform processed approximately 73 million, 127
million and 202 million mobile top-up requests, respectively, representing a CAGR of approximately
66.3%, with gross transaction values of approximately RMBS5,708.4 million, RMB9,981.5 million and
RMB16,110.3 million, respectively, representing a CAGR of approximately 68.0%. For the nine
months ended September 30, 2015, our 007ka Top-up Platform processed approximately 170.4 million
mobile top-up requests, representing a 17.1% increase from approximately 145.5 million mobile
top-up requests for the nine months ended September 30, 2014. The gross transaction value with
mobile users for the nine months ended September 30, 2015 amounted to approximately RMB14,377.9
million, representing a 25.3% increase from approximately RMB11,477.1 million for the nine months
ended September 30, 2014.

During the Track Record Period, we derived revenue primarily from providing mobile top-up
services to mobile users. In 2012, 2013 and 2014, revenue from mobile top-up services amounted to
approximately RMBS87.4 million, RMB136.7 million and RMB223.6 million, respectively,
representing a CAGR of approximately 59.9%. Our revenue from mobile top-up services increased by
approximately 13.0% to approximately RMB182.8 million for the nine months ended September 30,
2015, including approximately RMB914,000 from data usage top-up services, from approximately
RMB161.8 million for the same period in 2014.

— 221 —



FINANCIAL INFORMATION

BASIS OF PRESENTATION

Our company was incorporated in the Cayman Islands on June 18, 2014, as an exempted company
with limited liability under the Cayman Companies Law, in preparation for the Listing of our Shares
on the Main Board of the Stock Exchange. We are principally engaged in providing mobile top-up
services to mobile users in the PRC.

Prior to the incorporation of our company and completion of the Reorganization, our mobile
top-up services were carried out by Shenzhen NNK, which was under the control of our Controlling
Shareholders. Foreign investment in mobile top-up services and data usage top-up services is
restricted in the PRC pursuant to applicable PRC laws and regulations. As a result of the
Reorganization, Shenzhen NNK is under the effective control of Daily Charge Shenzhen, and
ultimately, of our company, through the Contractual Arrangements. We do not have any equity interest
in Shenzhen NNK. However, as a result of the Contractual Arrangements, we are considered to have
control over the operation of Shenzhen NNK and are entitled to all its economic benefits. As a result,
the consolidated statements of profit or loss and other comprehensive income, consolidated statements
of changes in equity and consolidated statements of cash flows for the Track Record Period include
the results, changes in equity and cash flows of our Group as if our group structure had existed
throughout the Track Record Period, or since their respective dates of establishment/incorporation,
where there is a shorter period. The consolidated statements of financial position as of December 31,
2012, 2013, 2014 and September 30, 2015 include the assets and liabilities of our Group as if our
group structure had existed on those dates. For details of the Reorganization and the Contractual
Arrangements, please see the section headed “History, Reorganization and Corporate Structure” in this
prospectus.

Prior to and after the Reorganization, Shenzhou Tongfu engaged in the third-party online
payment business, in which foreign investment is prohibited in practice according to our PRC Legal
Advisor. Shenzhou Tongfu was disposed of to Sinomaster Investment and our Controlling
Shareholders on November 26, 2014. For details of the disposal, please see the section headed
“History, Reorganization and Corporate Structure” in this prospectus.

The Accountants’ Report set out in Appendix I to this prospectus has been prepared in accordance
with the HKFRSs, the applicable disclosure requirements of the Companies Ordinance and applicable
disclosure requirements of the Listing Rules.

CRITICAL ACCOUNTING POLICIES

Our financial statements have been prepared in accordance with HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants. The significant accounting policies are set out in note
4 to the Accountants’ Report contained in Appendix I to this prospectus. Some of our accounting
policies involve subjective assumptions, estimates and judgments related to assets, liabilities, income,
expenses and other accounting items, which are discussed in note 5 to the Accountants’ Report in
Appendix I to this prospectus. Our estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. We believe the following accounting
policies, estimates and judgments are most critical to the preparation of our financial information.
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Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods sold and services provided in the normal course of business, net of
discounts and sales related taxes.

Mobile top-up service income is received from the mobile users, net of cost of mobile top-up
credits sourced from the PRC telecommunication operators, their distributors and other channels.
Mobile top-up service income is recognized when the PRC telecommunication operators completed
the mobile top-up service for the mobile users.

Service income is recognized when the service is rendered.

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to us and the amount of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial recognition.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year/period. Taxable profit differs
from profit before tax as reported in the consolidated statements of profit or loss and other
comprehensive income because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. Our liability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in our financial information and the corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are recognized to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with
investment in a subsidiary except where we are able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with such investments and interests
are only recognized to the extent that it is probable that there will be sufficient taxable profits against
which to utilize the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is realized, based on tax rate (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which we expect, at the end of the reporting period, to recover or settle the
carrying amount of our assets and liabilities.

Current and deferred tax are recognized in profit or loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated statements of financial position at
cost less subsequent accumulated depreciation and accumulated impairment losses, if any.

Depreciation is recognized so as to write off the cost of assets less their residual values over their
estimated useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in profit
or loss.

Impairment of tangible assets

At the end of each reporting period, we review the carrying amounts of our tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognized
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset in prior years. A reversal of an impairment loss is recognized immediately in profit or
loss.
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Impairment of loans and receivables

Loans and receivables are assessed for indicators of impairment at the end of each reporting
period. Loans and receivables are considered to be impaired where there is objective evidence that,
as a result of one or more events that occurred after the initial recognition of the loans and receivables,
the estimated future cash flows of the loans and receivables have been affected. Objective evidence
of impairment could include: (i) significant financial difficulty of the issuer or counterparty; (ii)
breach of contract, such as default or delinquency in interest or principal payments; or (iii) it
becoming probable that the borrower will enter bankruptcy or financial re-organization.

Financial assets such as trade receivables that are assessed not to be impaired individually are,
subsequently, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include our past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the respective credit period, observable changes in
national or local economic conditions that correlate with default on receivables.

The amount of the impairment loss recognized is the difference between the asset’s carrying
amount and the present value of the estimated future cash flows, discounted at the financial asset’s
original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying amount of the allowance account are
recognised in profit or loss. When a trade receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are credited
to profit and loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment losses was recognized, the previously
recognized impairment loss is reversed through profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed what the amortized cost would have
been had the impairment not been recognized.

CRITICAL ACCOUNTING JUDGMENTS

Our Directors have made the following critical judgments in the process of applying our
accounting policies which have the most significant effect on the amounts recognized in the
consolidated financial statements.

Revenue recognition

We assess our business relationships with users of mobile top-up services and suppliers of mobile
top-up credits and determine that we are providing the mobile top-up services by facilitating
transactions between the PRC telecommunication operators and mobile users, and accordingly reports
revenue derived from such services on a net basis.
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In determining whether the revenue from mobile top-up services shall be recorded on net basis
or gross basis, we have made reference to indicators and requirements stated in HKAS 18.
Determining whether we are acting as a principal or an agent requires judgment and consideration of
all relevant facts and circumstances, and we consider ourselves having an agency relationship with the
PRC telecommunication operators under HKAS 18 since it is the primary responsibility of the PRC
telecommunication operators for processing the mobile top-up associated with the mobile top-up
credits provided to the mobile users and we have minimal inventory risk and credit risk. Please refer
to note 5 to the Accountants’ Report in Appendix I to this prospectus for further details.

KEY FACTORS AFFECTING OUR FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Our business, financial condition and results of operations have been and will continue to be
subject to general conditions affecting the mobile top-up service industry in China. These conditions,
among others, include the stability and growth of China’s economy, mobile and Internet industries and
their increasing penetration rates in China. In addition, our business, financial condition and results
of operations are affected by a number of other factors including those set forth in the section headed
“Risk Factors” in this prospectus and the following:

Development of the PRC mobile top-up service industry

Our business depends on the development of the PRC mobile top-up service industry. The mobile
top-up service industry has grown rapidly in China in recent years. We expect that the mobile top-up
market will continue to grow in the foreseeable future, primarily driven by such factors as the
increasing number of mobile users for mobile data services, conducive regulatory environment
introduction of mobile virtual network operators and enhancement of mobile phone functions and the
monetization of the mobile phone market. For details, see “Industry Overview — The PRC Mobile
Top-up Market — Key Growth Drivers for the PRC Mobile Top-up Market” in this prospectus. We
anticipate that an increasing number of mobile users will use online mobile top-up channels, including
electronic banking systems of PRC banks. We believe that our business and results of operations will
benefit from the continual growth of the PRC mobile top-up service industry, including the foreseeable
growth of the mobile data top-up market. However, the development of the PRC mobile top-up service
industry may slow down due to a number of factors, including the introduction of innovative Internet
communication tools and policies of the PRC telecommunication operators. As we derive substantially
all of our revenue from our mobile top-up services, such slowdown will negatively affect our business
and future growth.

Business relationships with PRC banks

We provide our mobile top-up services primarily through electronic banking systems operated by
PRC banks. We grant each of the banks access to our 007ka Top-up Platform, enabling the banks to
relay mobile top-up requests they receive from their customers to us. The banks charged us
commission fees, generally ranging from 0.30% to 0.85% of the transaction value of each mobile
top-up transaction we processed during the Track Record Period. For the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015, the gross transaction
values attributable to mobile top-up services we provided through electronic banking systems of the
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PRC banks amounted to approximately RMB5,145.1 million, RMB9,278.8 million, RMB12,923.3
million, RMB9,453.6 million and RMB10,913.1 million, representing approximately 90.1%, 93.0%,
80.2%, 82.4% and 75.9% of our total transaction values with mobile users, respectively. In addition,
changes in the rate of commission fees charged by the PRC banks have significant impact on our cost
of revenue and gross profit margin. Our ability to maintain and enhance our business relationships
with the PRC banks and our ability to expand our bank network could significantly affect our business
and results of operations.

Competition

We face competition from other mobile top-up service providers in China. We generally compete
on reputation and brand recognition and our ability to provide high-quality top-up services on a
secured and stable platform. We expect that competition in China’s mobile top-up market continue to
intensify in the future as a result of growing penetration of mobile usage and technological innovation.
Our ability to effectively compete with other market players will have significant impact on our
growth and results of operations.

Cost of mobile top-up credits

Our results of operations depend to a large extent on the cost of mobile top-up credits we
primarily source from the PRC telecommunication operators and their distributors, from whom we
receive a discount to the face value of the mobile top-up cards. For the years ended December 31,
2012, 2013 and 2014 and the nine months ended September 30, 2014 and 2015, our cost of sourcing
mobile top-up credits from the PRC telecommunication operators and their distributors accounted for
approximately 95.6%, 97.4%, 97.8%, 98.5% and 95.7% of our total sourcing cost, respectively. The
discounts offered to us by the PRC telecommunication operators generally ranged from approximately
1.0% to 2.5% during the Track Record Period. The distributors of the PRC telecommunication
operators usually offer us discounts ranging from 0.7% to 3.5%. Fluctuations in the discount rates
offered to us by PRC telecommunication operators and their distributors may significantly affect our
results of operations.

Top-up services of the PRC telecommunication operators

The PRC telecommunication operators offer various top-up services directly to mobile users
through various channels, such as autopay arrangements with banks, payments at their branches and
payments through their self-service terminals. They also engage third-party distributors, such as
convenient stores, newsstands and agency branches, to distribute mobile top-up cards and to provide
mobile top-up services to mobile users. In recent years, the PRC telecommunication operators have
been expanding their online top-up channels. However, the PRC telecommunication operators face
various challenges in developing their own top-up channels, including increased operating cost, low
operating efficiency and low profit margin. Please refer to “Industry Overview — The PRC Mobile
Top-up Market — Key challenges to the PRC mobile top-up market” for further details. If the PRC
telecommunication operators decide to expand and enhance their mobile top-up services or cooperate
with PRC banks or third-party distributors directly, our results of operations may be materially and
adversely affected.
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

The following table sets forth our consolidated statements of profit or loss and other

comprehensive income for the periods indicated.

Continuing operation

Revenue..........oooo
Less: Tax surcharge .......c..coocoviiiininian..

Cost of revenue........coeeeviiiiiiiiiiiiiieiinns

Gross profit ...o.coveeviiniiiiiiiiiiie
Other income and eXpenses........c...........
Distribution and selling expenses...........
Administrative eXpenses......oeveeuevneennnnnns
LiSting €XPEenSes ..oevuverneiuneenneiineiineninennnes
Research and development expenses.......

Finance COStS ..oviviiiiniiiiiiiieeiieeeeees

Profit before tax .......ccoovviiiiiiiiiiiis

Income tax exXpense........cccovevvuveniniinennnne.

Profit for the year/period from

continuing operation ..........c..ceveeuneennes

Profit (loss) for the year/period from
continuing operation attributable to

- owners of oUr COmMpany .......cc...c.......

- non-controlling interests...................

Year ended December 31,

Nine months ended

September 30,

2012 2013 2014 2014 2015
(unaudited)
(RMB in thousands)

87,408 136,711 223,553 161,840 182,820
(1,763) (2,601) (5,143) (3,978)  (3,802)
(36,925) (63,957) (105,901) (78,192) (85,879)
48,720 70,153 112,509 79,670 93,139
1,526 2,997 2,598 1,773 7,668
(2,879) (4,447) (5,664) (3,787)  (5,234)
(11,696) (19,398) (21,839) (17,740) (17,717)
— — (7,287) (5,228)  (13,742)
(4,239) (5,692) (8,739) (6,024)  (10,288)
(5,845) (9,401) (12,134) (9,195) (10,123)
25,587 34,212 59,444 39,469 43,703
(1,026) (3,973) (4,941) (5,292) (7,225)
24,561 30,239 54,503 34,177 36,478
24,565 30,257 54,520 34,194 36,478
4 (13) a7 (a7 —
24,561 30,239 54,503 34,177 36,478
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Nine months ended

Year ended December 31, September 30,
2012 2013 2014 2014 2015
(unaudited)

(RMB in thousands)

Discontinued operation*
Loss for the year/period from

discontinued operation attributable to
owners of our company ...................... (3,319) (10,381) (26,065) (20,072) —

Profit and total comprehensive income
for the year/period..........ccccoooeeiiiniii. 21,242 19,858 28,438 14,105 36,478

Profit and total comprehensive income
attributable to owners of our company
- from continuing operation................ 24,565 30,257 54,520 34,194 36,478
- from discontinued operation............. (3,319) (10,381) (26,065) (20,072) —

21,246 19,876 28,455 14,122 36,478

Loss and total comprehensive expenses
attributable to non-controlling
interests

- from continuing operation................ (4) (18) (17) (17) —
21,242 19,858 28,438 14,105 36,478

Earnings per share-basic

From continuing and discontinued

operations (RMB) .......c..coooiiine 0.07 0.07 0.10 0.05 0.12
From continuing operation (RMB) ......... 0.08 0.10 0.18 0.11 0.12
* Discontinued operation consisted of third-party online payment services provided by Shenzhou Tongfu. See note 13 to

the Accountants’ Report included as Appendix I to this prospectus.
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PRINCIPAL INCOME STATEMENT COMPONENTS

Revenue

We derive our revenue primarily from providing mobile top-up services to mobile users. No
geographical information is presented as our revenue and assets are principally derived from
customers in the PRC and located in the PRC. The following table sets forth our revenue by operating

segment for the periods indicated.

Year ended December 31, Nine months ended September 30,
2012 2013 2014 2014 2015
Revenue % Revenue % Re