Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited (the

BAERARARTARANDEES(EEE ) MAR

“Company”) is pleased to present the consolidated results of ERARBALRENBRAR (KB AEEDEHEEZE S —H1F
the Company and its subsidiaries (collectively the “Group”) for T AZT—BLEFEZEAEERZENT
the year ended 31 December 2015 as follows:
. . o A4S 32
Consolidated Statement of Profit or Loss #x & 18 &=
For the year ended 31 December 2016 B2 T —hAF+_A=+—HIEFE
2015 2014
—E-FF —E-NF
Notes HK$’000 HK$’000
B 5 FHET FET
Revenue g 3 45,575,640 41,892,709
Cost of sales 5 & B AR (43,878,639) (40,220,035)
Gross profit E A 1,697,001 1,672,674
Other (loss)/gains, net Hth (F518) WA F 58 (2,689) 15,339
Selling and distribution expenses HERDHAXZ (648,244) (531,278)
Administrative expenses ITEE X (368,999) (312,838)
Operating profit A R 677,069 843,897
Finance costs BB R (139,738) (104,392)
537,331 739,505
Share of associates’ profits SAE B A RlE 34,686 34,939
Share of a joint venture’s loss DIHEELEERE (10,019) (5,415)
Profit before taxation R B A1 S A 561,998 769,029
Taxation 18 4 (111,617) (143,361)
Profit for the year & A ) 450,381 625,668
Attributable to: BT AL
Equity shareholders of the Company RARIEREEA 450,381 607,374
Non-controlling interests Sl — 18,294
450,381 625,668
Earnings per share (HK cents per share) FRAR (FRBW)
— Basic —H K 6 29.94 cents 1l 40.59 cents 1l
— Diluted —¥E 29.89 cents fll  40.58 cents ll]
Dividend attributable to equity shareholders ERESEEARE
Final dividend proposed ¥R R EARR B 5 180,000 180,000
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Consolidated Statement of Other Comprehensive Income 42 & E b 2 E 18

For the year ended 31 December 2016 B2 — T —HAF+_A=-+—HIEFE

2015 2014
—E-RF —E—UF
HK$’000 HK$’000
FHET FAT
Profit for the year F N F 450,381 625,668
Other comprehensive income for the year, net of tax: FRAHMEEBRA B
Exchange differences b 5 =% (268,357) (78,613)
Total comprehensive income for the year FREEBARTE 182,024 547,055
Attributable to: DTALHEWN:
Equity shareholders of the Company RARERZFBA 182,024 530,581
Non-controlling interests FEFE AR HE A - 16,474
Total comprehensive income for the year FANEEBAEEE 182,024 547,055




Consolidated Statement of Financial Position %z & Bt #% R S% 3=

As at 31 December 2015 R=—Z—HAF+-_A=+—H

2015 2014
—E-EHF —E—F
Notes HK$’000 HK$’000
B o THT FET
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment ME - BENMEE 287,098 117,612
Goodwill e 310,592 324,001
Interest in associates E/\ BN R RO 2 277,805 322,780
Interest in a joint venture REEDENREZ 55,211 67,385
Deferred expenses ﬁ R 3,884 5,876
Deferred tax assets RIETIEE E 62,074 54,033
996,664 891,687
Current assets REBEE
Trade and other receivables B 5 K H b U R TE 7 8,564,014 7,657,514
Inventories FE 3,973,973 3,085,112
Cash and cash equivalents ReLBEEEEY 3,233,727 1,495,111
15,771,714 12,237,737
Total assets BMEE 16,768,378 13,129,424
EQUITY =
Share capital % < 145,536 152,519
Reserves i 3,673,571 3,802,206
3,819,107 3,954,725
Non-controlling interests FEERESR - 38,233
Total equity R 3,819,107 3,992,958




Consolidated Statement of Financial Position (ontinued) %R & B #& #£ 3% 3% (&)

As at 31 December 2015 R=—Z—AF+-_A=+—H

2015 2014
—E-RF —E—UF
Notes HK$’000 HK$’000
B o THT FET
LIABILITIES &a&
Non-current liabilities kRBEE
Deferred income IR IE U A 4,994 7,502
Borrowings =By 985,803 376
Deferred tax liabilities FEET B A& 27,663 36,423
1,018,460 44 301
Current liabilities REaE
Trade and other payables B RAEMERNZKE 8 7,276,244 5,496,114
Borrowings EPE 4,635,211 3,556,900
Taxation payable FE R IR 19,356 39,151
11,930,811 9,092,165
Total liabilities FoR= R 12,949,271 9,136,466
Total equity and liabilities EakBEAE 16,768,378 13,129,424
Net current assets RBEEFE 3,840,903 3,145,572
Total assets less current liabilities BEERRBAEE 4,837,567 4,037,259




General Information

VST Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the distribution of information
technology (“IT”) products and the provision of enterprise systems and
IT services.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33rd Floor, China
Merchants Tower, Shun Tak Centre, 200 Connaught Road Central,
Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The financial information is presented in thousands of Hong Kong
dollars (HK$’000), unless otherwise stated. This financial information
has been approved for issue by the Board of Directors on 23 March
2016.

Basis of preparation

The annual results set out in the announcement are extracted from the
Group's financial statements for the year ended 31 December 2015.

The financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. The financial statements also
comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.

The consolidated financial statements for the year ended 31 December
2015 comprise the Group and the Group’s interests in associates and
a joint venture.
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Basis of preparation continue)

The financial statements have been prepared under the historical cost
basis except that other financial assets and liabilities at fair value
through profit or loss are stated at their fair values as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects
both current and future periods.

The HKICPA has issued the following amendments to HKFRSs that are
first effective for the current accounting period of the Group:
° Amendments to HKAS 19, Employee benefits: Defined benefit

plans: Employee contributions

° Annual Improvements to HKFRSs 2010-2012 Cycle
° Annual Improvements to HKFRSs 2011-2013 Cycle

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period. The impact of the
adoption of the amended HKFRSs is discussed below:
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Basis of preparation continue)

Amendments to HKAS 19, Employee benefits: Defined
benefit plans: Employee contributions

The amendments introduce a relief to reduce the complexity of
accounting for certain contributions from employees or third parties
under defined benefit plans. When the contributions are eligible for the
practical expedient provided by the amendments, a company is
allowed to recognise the contributions as a reduction of the service
cost in the period in which the related service is rendered, instead of
including them in calculating the defined benefit obligation. The
amendments do not have an impact on these financial statements as
the Group does not operate any defined benefit plans.

Annual Improvements to HKFRSs 2010-2012 Cycle and
2011-2013 Cycle

These two cycles of annual improvements contain amendments to nine
standards with consequential amendments to other standards. Among
them, HKAS 24, Related party disclosures has been amended to
expand the definition of a “related party” to include a management
entity that provides key management personnel services to the
reporting entity, and to require the disclosure of the amounts incurred
for obtaining the key management personnel services provided by the
management entity. These amendments do not have an impact on the
Group’s related party disclosures as the Group does not obtain key
management personnel services from management entities.
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Revenue and Segment Information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the year is set out below.

(@) Business segments

The main business segments of the Group are the following:
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Segments Principal activities

2 FTEXEHR

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers, CPUSs,
hard disks, memory devices, etc) for the commercial and consumer markets.

ol DEARBENIHEED i@ﬁﬁéﬂﬂ&?ﬂu (REEH - FRARER  FREK 2

R TENM - P REEIERS TR -

Enterprise systems

RERD) -

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,

databases, storage and security products) for IT infrastructure.

PERL HEAREMBEERZENDERS
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IT services
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IT infrastructure design and implementation, training, maintenance and support services.
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3. Revenue and Segment Information continue) 3. WERDHER @
(@) Business segments continued) @ EKDIE
The segment results for the year ended 31 December 2015 are HE-_ZT—HRF+=-AR=+—8H
as follows: IEFEMYHEENT -
Enterprise
Distribution systems IT services Group
BB
! TEREK PR 7% wE
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET
Total segment revenue D E R B 30,999,674 14,377,680 198,286 45,575,640
Segment results DEBELE 459,743 205,640 11,686 677,069
Finance costs BI & B (139,738)
537,331
Share of associates’ profits %315 B & 2 73 7 34,686
Share of joint venture’s loss DA ¥R (10,019)
Profit before taxation & A A o A1) 561,998
Taxation Ti1E (111,617)
Profit for the year FREH 450,381
Depreciation of property, ME - BE X
plant and equipment BETE 22,369
Reportable segment assets ARE D EEE 8,382,803 3,783,320 44,542 12,210,665

— 10—



3. Revenue and Segment Information continueq) 3.

(@)

Business segments (continued)

The segment results for the year ended 31 December 2014 are

Wik oIHER e

@ B
Hz—_Z2—NF+=-_A=+—H

as follows: IEFEHDHEERNT
Enterprise
Distribution systems IT services Group
baic! TERG BABERS KEHE
HK$’000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FAT
Total segment revenue o E U R AR EE 30,573,837 11,100,914 217,958 41,892,709
Segment results DEBHEE 644,091 189,708 10,098 843,897
Finance costs M5 ER (104,392)
739,505
Share of associates’ profits SAEEE A R R 34,939
Share of joint venture's loss DIEEEDLEEIE (5,415)
Profit before taxation & 5 B o 769,029
Taxation 18 (143,361)
Profit for the year F R F 625,668
Depreciation of property, Y BWE &

plant and equipment RETE 19,513
Reportable segment assets Al SRE D 2B E 7,384,372 2,709,451 42,029 10,135,852

The Group’s customer base is diversified and includes only one
customer with whom transactions have exceeded 10% of the
Group’s revenue. Distribution revenue from this customer
amounted to approximately HK$5,767,000,000 (2014:

HK$6,918,000,000).
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3. Revenue and Segment Information continueq) 3.

(b)

Reconciliations of reportable segment profit or loss

and assets
Profit

Reconciliation of segment profit to the profit for the year in the
consolidated statement of profit or loss is not presented as the

mRTE
5‘JE’J¢W@?MEH ' EAZI[EEW

segment profit is the same as the profit for the year presented in Bm Al aEm R NE AN &

the consolidated statement of profit or loss. B AR ©
Assets BE

2015 2014

—E-RF —ZE-NF

HK$’000 HK$’000

FERT FAET

Reportable segment assets AR E D A E 12,210,665 10,135,852

Goodwill (SRS 310,592 324,001

Interest in associates BB E RN B = 277,805 322,780

Interest in a joint venture R—EEECEMNER 55,211 67,385

Deferred tax assets EEFIBEE 62,074 54,033

Other receivables and prepayments H b e U 3018 R FE R X 618,304 730,262

Cash and cash equivalents HekBeZEED 3,233,727 1,495,111

Consolidated total assets RAEBEE 16,768,378 13,129,424

—12 =



3. Revenue and Segment Information continueq)

(©)

Geographical information

The Group’s two business segments operate principally in North

Asia and South East Asia.

3. WakosHER @

) EER

AEBENOMEXB O ETEAEIL
SRR EEE -

2015 2014
—E-HF —E—OF
HK$’000 HK$’000
THxT FHET

Revenue I 2
North Asia it g8 36,798,568 33,195,293
South East Asia REIn 8,777,072 8,697,416
Total segment revenue D EBU ZR 4B 5 45,575,640 41,892,709

Revenue is allocated based on the country in which the customer

WHEREEFPHEBRRE D

is located.

2015 2014
—g-Ff -—T-pF
HK$’000 HK$'000
FET FAETT

Assets BE
North Asia ik g8 9,978,254 8,064,477
South East Asia B 2,232,411 2,071,375
Reportable segment assets AIRESIHERE 12,210,665 10,135,852

Reportable segment assets are allocated based on where the

assets are located.

— 13-

AHREDHEERBEEEMEM



Taxation

The amount of taxation charged to the consolidated statement of profit
or loss represents:

3

Bt

REEEEBERMBZHASEIIE

i

2015 2014
—E-hHF —E—-mE
HK$’000 HK$’000
FHxT FHET
Current taxation R R ]
— Hong Kong Profits Tax —BENEH 9,784 36,455
— Overseas taxation — BHNELIE 106,437 104,163
(Over)/under-provision of Hong Kong Profits Tax @ FE &B 155 (B EE)
in prior years SBER (292) 4
Under-provision of overseas taxation BEFEBIINRBEREETR
in prior years 14,134 848
Deferred taxation EIER A (18,446) 1,891
111,617 143,361

The provision for Hong Kong Profits Tax for 2015 is calculated at
16.5% (2014: 16.5%) of the estimated assessable profits for the year,
taking into account a reduction granted by the Hong Kong SAR
Government of 75% of the tax payable for the year of assessment
2014-15 subject to a maximum reduction of HK$20,000 for each
business (2014: a maximum reduction of HK$10,000 was granted for
the year of assessment 2013-14 and was taken into account in
calculating the provision for 2014).

Overseas taxation has been calculated based on the estimated
assessable profit for the year at rates of taxation prevailing in the
countries in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect

of dividend distributions arising from profits of foreign investment
enterprises in the PRC earned after 1 January 2008.
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5. Dividends 5. BRE

)

(i

Dividends payable to equity shareholders of the ) FRAELENTARQARE
Company attributable to the year HEFBEARE
2015 2014
— —E-F
HK$’000 HK$'000
FHERT FET
Final dividend proposed after the end of the 7 R 45 HA 2R 1% #E R R 23 A% 2
reporting period of HK12.4 cents (2014: iﬂﬁ FB AR 12.4 7810
HK11.8 cents) per ordinary share ZE—MEF 11.881) 180,000 180,000
The final dividend proposed after the end of the reporting period AR H R 18 R &R 27 3% B I 4
has not been recognised as a liability at the end of the reporting N EEREREBBE -
period.
Dividends payable to equity shareholders of the (i) FAHERIKS L —BK
Company attributable to the previous financial year, FEEENFANDTE
approved and paid during the year mEFEEARE
2015 2014
— —ZE-F
HK$’000 HK$'000
FHERT FET
Final dividend in respect of the previous FRHE KRS AR E— K
financial year, approved and paid during FEMNRBKE SR L @R
the year of HK11.8 cents (2014: HK8 N8B (ZE—meF : 8
cents) per ordinary share i) 180,001 119,524

— 15—



Earnings Per Share 6.

Basic

The calculation of basic earnings per share for the year is based on the
profit attributable to equity shareholders of the Company of
HK$450,381,000 (2014: HK$607,374,000) and the weighted average
of 1,504,126,000 (2014: 1,496,419,000) shares in issue.

BRER

B

AFEESRERBFDIZA RN AL
A A FEE % 7450,381,00008 7T (=T —
Y 4 : 607,374,000 7T) & B 17 % 15
Z hn#E 159 801,504,126,0000% (— & — Y
1 1,496,419,000f%) st EFH -

2015 2014
— —ZT—MmEF

Issued ordinary shares as at 1 January R—A—BAEETEAR

(thousands) (F) 1,525,188 1,494,044
Exercise of share options (thousands) ITEBERE(TH) 338 42
Issued new shares (thousands) BT R G (TR — 2,981
Repurchase of own shares (thousands) BEA S KD (TR (21,400) (648)
Weighted average number of ordinary shares Rt+—A=+—B L@ meE

as at 31 December (thousands) FH & (FR) 1,504,126 1,496,419
Basic earnings per share (HK cents per share) IRERZF (FRRABML) 29.94 40.59

Diluted

g

The calculation of diluted earnings per share for the year is based on
the profit attributable to equity shareholders of the Company of
HK$450,381,000 (2014: HK$607,374,000) and the weighted average
number of shares of 1,506,715,000 (2014: 1,496,672,000 shares),
calculated as follows:

KFEEGREFERMNDIERNRGE=
B A FE G4 7/450,381,0008 T (= F
— PO £ : 607,374,000 Jr ) M & 19 ho 4
F 5 #1,506,715,000 % ( = & — Y 4F :
1,496,672,0000%) st & 40 T ¢

2015 2014
—E—REF —ET-F
Weighted average number of ordinary shares in -~ & 3 17 & 18 A% hn 1
issue (thousands) FHE(FR) 1,504,126 1,496,419
Adjustment for assumed conversion of share R BREEEKR
options (thousands) FE(F1m) 2,589 253
Weighted average number of ordinary shares for fe g & A 2 &k
diluted earnings per share (thousands) IR e (TR 1,506,715 1,496,672
Diluted earnings per share (HK cents per share) I sE & A (AL 29.89 40.58

_ 16—



: sz =
Trade and Other Receivables 7. EZRHEHMEKRRE
2015 2014
—E-RFE —E U
HK$’000 HK$’000
FERT FHET
Trade receivables, net B 5 EWF IR F5E 7,702,999 6,699,257
Other receivables and prepayments H R SR IE R TR 3RIE 855,104 945,196
Deferred expenses IR AE B S 9,795 18,937
8,567,898 7,663,390
Less: Non-current deferred expenses R FERDERIE AT B 2 (3,884) (5,876)
8,564,014 7,657,514

The Group grants credit periods to third party customers ranging from
7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as

AEBRTE=ZNTEPZEEHNF7

Z150H MEBEEETF 21

EEHA 7T

E RIFRFEREEIRZHERNRK
LEME - EPERUKRIBFRRER

HEDMEREITAT

follows:
2015 2014
—E-EF —E—F
HK$’000 HK$’'000
FET FET
0 - 30 days 02 30H 4,075,671 3,700,414
31 - 60 days 31E260H 2,098,333 1,744,948
61 — 90 days 61£290H 675,494 513,706
Over 90 days HBiEo0H 853,501 740,189
7,702,999 6,699,257
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&
Trade and Other Payables 8. EZRHMENRE

2015 2014

—E-EF —E—NF

HK$’000 HK$’000

THT FAETT

Trade payables B 5 EMNIIE 6,745,574 5,054,770

Other payables and accruals H At S 5B & JEETFRIA 523,411 427,186

Deferred income IEIEU A 12,253 21,660

7,281,238 5,503,616

Less: non-current deferred income B, 3E B BRI AE U A (4,994) (7,502)

7,276,244 5,496,114

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

AEBZHERAAREREZEES
7??30:%905 CBZRNRBRER

as follows: BBl D 2 BRI -
2015 2014
—E-EHF —E—F
HK$’000 HK$’000
FERT FHET
0 - 60 days 0£60H 6,674,686 4,988,507
Over 60 days HiEeo R 70,888 66,263
6,745,574 5,054,770
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Management Discussion and Analysis
EEENWER DN

Business Review

The Group’s revenue for the year ended 31 December 2015 was
HK$45,575,640,000 (2014: HK$41,892,709,000). The Group has shown
stability in the Distribution segment, where sales of consumer products
remain stable. In the Enterprise Systems segment, we have seen growth in
sales of servers, networking hardware and software products.

Gross profit for the year ended 31 December 2015 amounted to
HK$1,697,001,000 (2014: HK$1,672,674,000). Operating profit for the year
ended 31 December 2015 amounted to HK$677,069,000 (2014:
HK$843,897,000). Net profit for the year ended 31 December 2015
amounted to HK$450,381,000 (2014: HK$625,668,000). Basic earnings per
share for the year ended 31 December 2015 amounted to HK29.94 cents (2014:
HK40.59 cents) per share.

The Group has continuously aimed to widen our product range in order to
provide more choices to our customers. Our extensive and diversified product
lines now include HP, Apple, Seagate, AMD, Intel, Western Digital, Lenovo,
Dell, IBM, Acer, Microsoft, Oracle, Cisco, Asus and many more.
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Prospects

Our extensive portfolio of products will enable us to continue to drive growth
for the Group. We will continue to execute strategies to increase market
shares as well as the range of products offered. This will enable the Group to
continue to focus on growth in both the Distribution and Enterprise Systems
segments.

Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and South East Asia.
We will continue to work actively to improve internal operational and financial
efficiencies to improve margins. We will also continue to expand our business
into mobility devices and cloud computing.

With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

Liquidity and Financial Resources

As at 31 December 2015, the Group’s cash and cash equivalents were
approximately HK$3,233,727,000 (2014: approximately HK$1,495,111,000).

As at 31 December 2015, the Group’s borrowings amounted to
approximately HK$5,621,014,000 (2014: approximately HK$3,557,276,000).
The gearing ratio, calculated as borrowings less cash and cash equivalents
divided by total equity, was 0.63 (2014: 0.52).

As at 31 December 2015, the Group recorded total current assets of
approximately HK$15,771,714,000 (2014: approximately HK$12,237,737,000)
and total current liabilities of approximately HK$11,930,811,000 (2014:
approximately HK$9,092,165,000). The current ratio of the Group, calculated
by dividing the total current assets by the total current liabilities, was
approximately 1.32 times as at 31 December 2015 (2014: approximately 1.35
times).

The Group recorded a slight decrease in shareholders’ funds from
approximately HK$3,992,958,000 as at 31 December 2014 to approximately
HK$3,819,107,000 as at 31 December 2015.
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Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2015, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2015, the Company repurchased
70,072,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares by
the Company are as follows:

No. of shares
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July 2015 1,470,000 2.49 2.30 3,519,040
—E—HFtA

August 2015 7,068,000 2.20 1.99 14,661,100
—=—HFNA

September 2015 61,084,000 2.26 2.07 133,934,420
—E-RFNA

October 2015 450,000 2.18 2.1 973,400
—E-RF+A

70,072,000 153,087,960

Save as disclosed above, neither the Company nor any of its subsidiaries has B E X T EE 4N KR AR HE T M EQ

purchased, sold or redeemed any of the Company’s shares.
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Corporate Governance Practices

Throughout the year ended 31 December 2015, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing.

The current Chairman and CEO of the Company is Mr. Li Jialin. The Board
believes that vesting the roles of both Chairman and CEO in the same person
will not impair the balance of power and authority between the Directors and
the management of the Company and considers that this structure will enable
the Group to make and implement decisions promptly and effectively. The
Directors will meet regularly to consider major matters affecting the operations
of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Ms. Liu Li and Mr.
Liang Xin were unable to attend the annual general meeting of the Company
held on 19 May 2015 due to other important engagements. All other Directors
attended the 2015 annual general meeting to answer questions and collect
views of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2015.
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Final Dividend

The Directors recommend the payment of a final dividend for the year ended
31 December 2015 of HK12.4 cents per ordinary share (2014: HK11.8 cents).

Audit Committee

The Company’s results for the year ended 31 December 2015 have been
reviewed by the Audit Committee which is of the opinion that the preparation
of such results complies with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board

Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 23 March 2016

As at the date of this announcement, the Board comprises Mr. Li Jialin, Mr. Ong
Wei Hiam William, Ms. Chow Ying Chi and Mr. Chan Hoi Chau as executive

Directors; Ms. Liu Li and Mr. Liang Xin as non-executive Directors; and Mr. Li Wei,
Mr. Ng Yat Cheung and Mr. Lam Hin Chi as independent non-executive Directors.
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