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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

(Financial Highlights)
	Turnover:
	RMB25,519,239,791.42

	Profit attributable to equity holders of the Company:
	RMB98,320,709.38

	Earnings per share attributable to equity holders of the Company:
	RMB0.0709


The board of directors (the “Board”) of CSSC Offshore & Marine Engineering (Group) Company Limited (the “Company” of “COMEC”) hereby announces the audited results of the Company and its subsidiaries (collectively the “Group”) for the year ended 31 December 2015 (the “Reporting Period”) which were prepared in accordance with the PRC Accounting Standards for Business Enterprises, together with the comparative figures for the same period in2014.
DIVIDEND
Pursuant to a resolution passed at a Board meeting held on 24 March 2016, the profit distribution proposal for the Reporting Period is as follows: In 2015, the Group realised net profit attributable to shareholders of the Company of RMB98,320,709.38, and the Company’s total undistributed profit for 2015 was RMB640,322,143.39. Based on the total share capital of the Company of 1,413,506,378 shares, a cash bonus of RMB 0.3 (inclusive of tax) for every 10 shares is proposed for distribution to all shareholders, totalling RMB42,405,191.34 (inclusive of tax). The remaining undistributed profit will be carried forward to next year. The Company will not increase its share capital by way of capitalisation of reserves for the year. This profit distribution proposal is subject to the approval at the 2015 annual general meeting.
MANAGEMENT’S DISCUSSION AND ANALYSIS
In 2015, the organizational structure of the Company changed following the completion of the material asset reorganisation. The Company became a holding platform company according to its strategic development plan. Currently, the Company has three subsidiaries, namely Guangzhou Shipyard International Company Limited (“GSI”), CSSC Huangpu Wenchong Shipbuilding Company Limited (“Huangpu Wenchong”) and GSI Yangzhou Co., Ltd. (“GSI Yangzhou”).
In 2015, amid the overall downturn in global ship market, the fierce competition at home and abroad, the decrease in new shipbuilding orders secured in China and the losses across the industry for all domestic shipbuilding companies, the Group dared to face challenges and seek breakthroughs by positively adapting to and grasping the trend for the new normal for economic development of China. It centered around the needs of development strategy for comprehensive transformation and adhered to its strategic directions of “insisting on maintaining stable core operations, performance-oriented development, enhanced management and putting quality first” by making great efforts to adjust its structure, change its development model and maintain stable operating income, which has helped maintaining the normal and sustainable development of the Group:

1. In 2015, the operating income of the Group amounted to RMB25,519 million, representing an increase of 21.25% compared with last year; total profit amounted to RMB470 million, representing an increase of 25.55% compared with last year; net profit attributable to the shareholders of the listed company amounted to RMB98 million, representing a decrease of 76.79% compared with last year (with retrospective adjustments made to the figures for last year) .

2. Improved presence with asset organization. During the Reporting Period, in line with national policies, the Company continued to strengthen its strategic planning for future development. Upon completion of acquisition of 100% equity interest in formerly CSSC Guangzhou Longxue Shipbuilding Co., Ltd. and making a breakthrough in production capacity bottleneck, the Company successfully completed the material asset reorganisation in 2015 by incorporating the high-quality core military assets of Huangpu Wenchong. As a result, the Group’s position as the world’s leading manufacturer of handy-size tankers and military auxiliary ships has been further enhanced and its ability to build military ships and maritime engineering equipment has been further improved, achieving overall optimisation and comprehensive development of its military ships, military auxiliary ships, civil ships and offshore engineering business, as well as the strong growth of its military business. Its profitability of core shipbuilding business and thus its overall strengths, competitiveness and risk resistance capacity has been increased. 

3. Remarkable results achieved in operation and securing orders. In the face of the complex and sluggish shipbuilding market, the Group actively utilised its own brand and technology advantages by closely following national policies and striving to capture global market information, and was able to achieve remarkable results in operation and securing orders. In 2015, the Group secured shipbuilding orders amounting to over RMB23.0 billion, among which the orders for military products achieved a major breakthrough and entered into a new level. This has consolidated the position of the Company in the military ship market and provided strong support for the production of the Company in the future. In respect of civil ship operation, despite the serious situation such as the downturn in ship market and the intense market competition, the Company was still able to record strong performance in product transformation and securing orders for high-end products by securing orders for 50 ships with a total contract value of approximately RMB10.9 billion. In addition, by combining moving steadily with venturing to explore, the Company took the initiative to deepen the integration of its internal resources and strengthen its industry presence, and further advanced its strategic thinking of "larger shipowner, good shipowner".
4. Steady improvement in production efficiency. In recent years, the Company made continuous consolidations. Given the management of multiple factories, significant personnel adjustment together with the relocation of Liwan Factory, the production and management of the Company faced constant pressure. Whether the Company will be able to rationalize its management process and maintain its control over production process is directly related to the overall development of the Company. Through management measures adopted such as continuously strengthening production safety, quality management and workforce reform, actively promoting planning and development, improving corporate management and coordinating the management of production resources, during the Reporting Period, the Company achieved its goal of steady improvement in production efficiency and gradual increase in production.
5. Successful completion of equity transfer. According to the requirements of Guangzhou’s urban planning of “discouraging secondary industries and developing tertiary industries” and in line with the Company’s future development strategies, the Company has launched production capacity transfer and disposal of the relevant assets. During the Reporting Period, GSI listed its 100% equity interest in Guangzhou Shipyard Shipping Co., Ltd.（“Guangzhou Shipyard Shipping”）at a transaction price of no less than RMB3,529 million (including consideration for equity transfer of no less than RMB1,319 million, asset income compensation of RMB1,076 million and asset relocation compensation of RMB1,134 million). Shanghai Lingxiang Equity Investment Co., Ltd. (上海淩翔股權投資有限公司) successfully acquired these equity interest and made payment in accordance with agreed terms as scheduled. As such, following its disposal of 100% equity interest in Guangzhou Shipyard Industrial Co., Ltd. in 2014, the Company successfully disposed of the land and properties of its Liwan Factory.

In general, through deepening the allocation of internal resources and continuous enhancement in production management, its production efficiency continued to improve. Currently the Company has basically finished its strategic planning and industrial adjustment in southern China. The core competitiveness and industry position of the Company has been significantly improved. Amid the special times of continuous downturn and consolidation of the ship market, the Company will continue to strive to make breakthroughs. In line with the policies of “Industrial made 2025” and adhering to its goal of high-end manufacturing, the Company will continue to pursue transformation and upgrading to maintain its sustainable development.
BUSINESS REVIEW
During the Reporting Period, the Company completed the material asset reorganisation. Following retrospective adjustments to the figures for last year in the consolidated financial statements, operating income amounted to RMB25,519 million, representing an increase of 21.25% compared with last year; total profit amounted to RMB470 million, representing an increase of 25.55% compared with last year; profit attributable to the shareholders of the listed company amounted to RMB98 million. 

FINANCIAL REVIEW
For the year ended 31 December 2015, operating income of the Group prepared under the PRC Accounting Standards for Business Enterprises amounted to RMB25,519 million, representing an increase of 21.25%compared with last year; audited net profit attributable to shareholders of the Company for the year amounted to RMB98 million, representing a decrease of 76.79%compared with last year; earnings per share amounted to RMB0.0709 and earnings per share net of non-recurring profit and loss amounted to RMB(1.2291).
	KEY FINANCIAL INDICATORS
	2015
	2014
	Change (%)
	2013
	2012
	2011

	
	
	After adjustment
	Before adjustment
	After adjustment
	Before adjustment
	After adjustment
	Before adjustment
	
	

	Basic earnings per share (RMB/share)
	0.0709
	0.3253
	0.1470
	-78.20
	-51.77
	0.0382
	-0.2121
	0.0161
	0.81

	Diluted earnings per share (RMB/share)
	0.0709
	0.3253
	0.1470
	-78.20
	-51.77
	0.0382
	-0.2121
	0.0161
	0.81

	Basic earnings per share, net of non-recurring profit and loss (RMB/share)
	-1.2291
	-0.6487
	-0.6261
	Not Applicable
	Not Applicable
	-0.2553
	-0.2541
	-0.0600
	0.59

	Returns on net assets on weighted average basis (%)
	0.99
	4.46
	2.75
	Decrease of 3.47 percentage points
	Decrease of 1.76 percentage points
	0.65
	-5.19
	0.25
	13.31

	Return on net assets on weighted average basis, net of non-recurring profit and loss (%)
	-17.86
	-11.30
	-11.09
	Decrease of 6.56 percentage points
	Decrease of 6.77 percentage points
	-4.01
	-4.06
	-0.94
	9.70


Explanation on the major accounting data and financial indicators of the Company at the end of the reporting period for the past three years

Notes: 
1. The Company completed the acquisition of Huangpu Wenchong during the Reporting Period and included it into the scope of consolidation. The consolidated financial statements were prepared under common control, and the comparative financial statements were adjusted retrospectively. In particular, net profit attributable to shareholders of the Company decreased by 35.1% year-on-year before retrospective adjustments and decreased by 76.79% year-on-year after retrospective adjustment.
2. For business combination under common control during the Reporting Period, in calculating weighted average returns on net assets, net assets of the acquiree were weighted starting from the beginning of the reporting period; in calculating weighted average returns on net assets after deduction of exceptional items, net assets of the acquiree were weighted starting from the next month of the date of combination. In calculating weighted average returns on net assets during the comparative period (i.e. comparing with the corresponding period of last year), net profit and net assets of the acquiree were weighted starting from the beginning of the comparative period; in calculating weighted average returns on net assets after deduction of exceptional items during comparative period, net assets of the acquiree shall not be weighted (weighting is zero).
ANALYTICAL STATEMENT ON CHANGES OF RELATED ITEMS IN INCOME STATEMENTAND CASH FLOW STATEMENT
Unit: Yuan Currency: RMB
	Item
	Current year
	Last year
	Change (%)

	Operating income
	25,519,239,791.42
	21,046,990,626.80
	21.25

	Operating costs
	24,821,158,371.84
	20,374,289,745.91
	21.83

	Selling expenses
	210,814,276.68
	94,550,943.28
	122.96

	Administrative expenses
	1,453,253,072.82
	1,352,000,340.32
	7.49

	Financial expenses
	336,489,851.01
	29,569,154.39
	1,037.98

	Net cash flows from operating activities
	-1,058,252,073.77
	106,457,757.60
	 Not applicable 

	Net cash flows from investing activities
	192,912,258.77
	-363,314,417.56
	 Not applicable 

	Net cash flows from financing activities
	1,527,227,165.86
	351,986,256.86
	333.89

	Research and development expenses
	769,697,455.10
	612,494,310.51
	25.67


CHANGES OF INCOME STATEMENT AND EXPLANATION
                                                             Unit: Yuan Currency: RMB
	Item
	Current year
	Last year
	Change
	Percentage of change
	Note

	Cost of sales
	210,814,276.68
	94,550,943.28
	116,263,333.40
	122.96%
	Pprovision for warranty expenses made based on shipbuilding progress as income from shipbuilding increased during the year, as well as higher reversal of impairment for warranty expenses relating to ships passing warranty period last year;

	Finance costs
	336,489,851.01
	29,569,154.39
	306,920,696.62
	1037.98%
	Depreciation in Renminbi and decrease in income from existing funds;

	Impairment loss in respect of assets
	391,283,454.14
	50,499,974.86
	340,783,479.28
	674.82%
	Provision for impairment of shipbuilding contracts made amid the sluggish ship market;

	Gain on change in fair value
	-129,608,691.45
	-214,469,412.26
	84,860,720.81
	Not Applicable
	Gain on change in fair value of forward exchange contracts due to depreciation in Renminbi

	Investment income
	2,034,308,125.58
	504,809,584.21
	1,529,498,541.37
	302.99%
	Realization of gains from equity transfer as a result of disposal of equity interest in Guangzhou Shipyard Shipping;

	Non-operating income
	289,796,380.33
	977,057,653.80
	-687,261,273.47
	-70.34%
	Receipt of impairment loss compensation from disposal of subsidiary last year;

	Income tax expenses
	365,814,179.00
	-48,275,306.82
	414,089,485.82
	Not applicable
	Reversal of deferred tax assets previously recognised as subsidiary turned to profitability;

	Other comprehensive income
	-14,881,889.67
	-40,074,759.82
	25,192,870.15
	Not applicable
	Movement of net liabilities or net assets due to re-measurement of defined benefit plan.


CHANGES OF CASH FLOW STATEMENT AND EXPLANATION
Unit: Yuan Currency: RMB

	Item
	Current year
	Last year
	Change
	Percentage of change
	Note

	Net cash flow generated from operating activities
	-1,058,252,073.77
	106,457,757.60
	-1,164,709,831.37
	Not applicable
	Poor collection of receivables for civil ship contracts, decrease in advances for ship progress fees, and collection mainly concentrated around ship delivery;

	Net cash flow from investment activities
	192,912,258.77
	-363,314,417.56
	556,226,676.33
	Not applicable
	Disposal of assets of Guangzhou Shipyard Shipping and change in restricted assets;

	Net cash flow from financing activities
	1,527,227,165.86
	351,986,256.86
	1,175,240,909.00
	333.89%
	Increase in long-term borrowings.


ANALYTICAL STATEMENT OF ASSETS AND LIABILITIES
Unit: Yuan Currency: RMB
	Item
	Amount at the end of current period
	Proportion among total assets at the end of current period (%)
	Amount at the end of last period
	Proportion among total assets at the end of last period (%)
	Change of amount at the end of current period compared with that of the end of last period (%)
	Description

	Accounts receivable
	1,709,967,395.06
	3.49
	718,056,504.75
	1.64
	138.14
	Increase in ship progress receivables

	Other receivables
	694,376,182.24
	1.42
	328,144,005.96
	0.75
	111.61
	Addition of compensation of Guangzhou Shipyard Shipping due from Shanghai Lingxiang, and decrease in export tax refund receivable

	Other current assets
	845,000,000.00
	1.72
	50,500,000.00
	0.12
	1,573.27
	Increase in wealth management products

	Available-for-sale financial assets
	19,268,341.89
	0.04
	14,426,737.16
	0.03
	33.56
	Increase in available-for-sale financial assets accounted for at cost

	Deferred tax assets
	477,364,386.52
	0.97
	733,657,109.09
	1.68
	-34.93
	Reversal of deferred tax assets as GSI turned to profitability

	Other non-current assets
	300,000,000.00
	0.61
	505,000,000.00
	1.15
	-40.59
	Decrease in wealth management products

	Financial liabilities at fair value through profit or loss
	181,241,917.70
	0.37
	56,475,710.29
	0.13
	220.92
	Change in fair values of forward exchange contracts

	Advances from customers
	627,518,169.05
	1.28
	1,173,880,958.53
	2.68
	-46.54
	Decrease in advances for non-shipbuilding business

	Taxation payable
	-1,122,743,774.34
	-2.29
	-311,783,190.54
	-0.71
	260.10
	Increase in tax credit at the end of the period

	Interest payable
	21,533,573.71
	0.04
	46,368,757.24
	0.11
	-53.56
	Interest paid for repayment of borrowings

	Dividend payable
	256,103,771.17
	0.52
	177,721.77
	0.00
	144,003.77
	According to the acquisition agreement, the gain/loss on Huangpu Wenchong for the period before completion shall be owned by its former shareholder CSSC, and such dividend was not paid yet

	Deferred income
	260,320,055.21
	0.53
	149,269,700.92
	0.34
	74.40
	Increase in research and development expenses

	Paid-in capital (Share capital)
	1,413,506,378.00
	2.88
	1,030,534,651.00
	2.36
	37.16
	Issue of shares


INFORMATION OF PRINCIPALBUSINESSES BY PRODUCT
Unit: Yuan  Currency: RMB

	Information of principal businesses by product

	Product
	Operating income
	Operating cost
	Gross profit margin (%)
	Change of operating income compared with that of last year (%)
	Change of operating cost compared with that of last year (%)
	Change of gross profit margin compared with that of last year (%)

	Shipbuilding business (including offshore engineering)
	23,455,556,253.70
	22,997,921,562.81
	1.95
	20.67
	21.73
	Decrease of 0.85 percentage points

	Ship maintenance
	325,085,211.89
	272,290,249.41
	16.24
	68.21
	41.72
	Increase of 15.66 percentage points

	Steel structure engineering
	877,728,423.35
	826,665,071.09
	5.82
	116.39
	123.42
	Decrease of 2.96 percentage points

	Electromechanical products and others
	586,498,380.99
	518,173,933.25
	11.65
	-9.39
	-19.50
	Increase of 11.10 percentage points

	Information of principal businesses by region

	Region
	Operating income
	Operating cost
	Gross profit margin (%)
	Change of operating income compared with that of last year (%)
	Change of operating cost compared with that of last year (%)
	Change of gross profit margin compared with that of last year (%)

	China (including Hong Kong, Macau and Taiwan)
	15,357,756,253.15
	14,001,201,497.44
	8.83
	13.21
	11.97
	Increase of 1.01 percentage points

	Other regions in Asia
	1,366,451,925.85
	1,587,187,170.66
	-16.15
	62.98
	78.61
	Decrease of 10.16 percentage points

	Europe
	6,383,139,684.49
	6,496,695,029.26
	-1.78
	49.01
	43.93
	Increase of 3.59 percentage points

	Oceania
	1,818,632,261.02
	2,152,893,717.68
	-18.38
	537.36
	679.45
	Decrease of 21.58 percentage points

	North America
	252,583,712.91
	244,225,161.85
	3.31
	-64.68
	-67.91
	Increase of 9.76 percentage points

	Africa
	60,232,770.37
	127,939,217.38
	-112.41
	-93.60
	-88.62
	Decrease of 93.01 percentage points

	South America
	6,071,662.14
	4,909,022.29
	19.15
	-88.86
	-83.72
	Decrease of 25.54 percentage points

	Total
	25,244,868,269.93
	24,615,050,816.56
	2.49
	22.05
	22.47
	Decrease of 0.34 percentage points


Explanation on principal businesses by industry and by product

During the Reporting Period, the Group’s income from principal businesses amounted to RMB25,245 million, representing an increase of 22.05% compared with last year; gross profit from principal businesses amounted to RMB630 million, representing an increase of 7.58% compared with last year, mainly due to the increase in gross profit from steel structures and electromechanical products compared with last year. As for product mix, income from shipbuilding and offshore engineering business contributed 92.21% of total income, representing a decrease of 1.06 percentage points compared with last year, and the percentage of income from steel structures and electromechanical products increased compared with last year.

(1) Shipbuilding (including offshore engineering) business

During the period, income from offshore engineering business amounted to RMB23,456 million, representing an increase of 20.67% compared with last year, mainly due to the increase in the number of ships under construction and the increased percentage of completion as a result of increased production capacity.

(2) Ship maintenance business

During the period, income from ship maintenance business amounted to RMB325 million, representing an increase of 68.21% compared with last year, mainly attributable to the increase in the number of addition and renovation projects during the year.
(3)Steel structure engineering business

During the period, income from steel structure engineering business amounted to RMB878 million, representing an increase of 116.39% compared with last year, mainly attributable to the new “City of Dreams” project.

(4) Electromechanical products and other business

During the period, income from electromechanical products and other business amounted to RMB586 million, representing a decrease of 9.39% compared with last year, mainly attributable to the decrease in sales of shearing press and elevators due to sluggish market sentiment.

COST ANALYSIS BY PRODUCT
Unit: RMB in ten thousand
	By product

	Product
	Cost composition
	Amount of current period
	Proportion among total cost this year (%)
	Amount in the corresponding period

of last year
	Proportion among total cost during the corresponding period of last year (%)
	Change of amount of current period compared with that of last year (%)
	Description

	Shipbuilding business (including offshore engineering business)
	Direct materials
	1,610,362.60
	65.42
	1,360,265.87
	67.68
	18.39
	Increase in production

	
	Processing costs
	735,304.05
	29.87
	635,472.62
	31.62
	15.71
	Increase in production

	
	Impairment loss
	-45,874.49
	-1.86
	-106,486.99
	-5.30
	-56.92
	Provision for impairment written off

	Ship maintenance
	Direct materials
	11,983.50
	0.49
	4,044.54
	0.20
	196.29
	Increase in production

	
	Processing costs
	15,245.52
	0.62
	15,169.06
	0.75
	0.50
	Increase in production

	
	Impairment loss
	-
	-
	-
	-
	-
	-

	Steel structure engineering
	Direct materials
	30,976.56
	1.26
	15,823.97
	0.79
	95.76
	Increase in production

	
	Processing costs
	51,689.95
	2.10
	21,175.85
	1.05
	144.10
	Increase in production

	
	Impairment loss
	-
	-
	-
	-
	
	

	Electromechanical products and others
	Direct materials
	24,606.94
	1.00
	33,611.87
	1.67
	-26.79
	Decrease in production

	
	Processing costs
	28,564.54
	1.16
	31,951.35
	1.59
	-10.60
	Decrease in production

	
	Impairment loss
	-1,354.09
	-0.06
	-1,191.58
	-0.06
	13.64
	Provision for impairment written off

	Total
	　
	2,461,505.08
	100.00
	2,009,836.56
	100.00
	22.47
	　


INFORMATION OF RAISED CAPITAL INVESTMENT PROJECTS
As approved in the Reply for Issue of Shares by Guangzhou Shipyard International Company Limited to Parties including China State Shipbuilding Corporation for Purchase of Assets and Raising of Related Financing issued by the China Securities Regulatory Commission (Zheng Jian Xu Ke [2015] No. 330), the Company issued 42,559,089 A Shares through private placement to 7 specific investors at an issue price of RMB37.78 each, raising total proceeds of RMB1,607,882,382.42 and net proceeds of RMB1,541,373,292.57, net of underwriting fees and other issue expenses of RMB66,509,089.85. Of the raised proceeds, RMB104,959,959.97 was utilised for replenishment of the working capital of COMEC, and the special account established for such part of proceeds was closed in May 2015; RMB680,408,300.00 was utilised for payment to CSSC of the consideration for 15% equity interest in Huangpu Wenchong during the reorganisation, and the special account established for such part of proceeds was closed in May 2015; RMB333,836,243.90 was utilised for replenishment of the working capital of GSI Yangzhou for utilisation of the shipbuilding assets of former Yangzhou Kejin, and the special account established for such part of proceeds was closed in May 2015; RMB42,168,788.70 was utilised for replenishment of the working capital of Huangpu Wenchong, and the special account established for such part of proceeds was closed in August 2015; RMB148,963,772.62 was utilised for supplementing and improvement of maritime engineering equipment production facilities in Longxue Factory of Huangpu Wenchong; and the remaining proceeds of RMB231,036,227.38 are not utilised yet and temporarily deposited in a special account established under the name of Huangpu Wenchong and a wealth management product account at China CITIC Bank Corporation Limited. On 27 November 2015, Huangpu Wenchong purchased Zhiying Series Renminbi Structured Wealth Management Products issued by China CITIC Bank Corporation Limited with RMB210 million out of its temporarily unutilised proceeds raised. So far the Zhiying Series Renminbi Structured Wealth Management Products purchased by Huangpu Wenchong on 27 November 2015 (No. C15EQ0121 and No. C15EQ0115) had expired on 30 December 2015 and 1 March 2016, respectively, and the principal amount and interest had been repaid as scheduled, with investment income totalling RMB341,739.72. (For details, please refer to the announcements of the Company dated 13 November 2015, 30 November 2015, 31 December 2015 and 1 March 2016, respectively, on the websites of the Shanghai Stock Exchange, The Stock Exchange of Hong Kong Limited and the Company).
RESEARCH AND DEVELOPMENT EXPENDITURE
Unit: RMB
	Research and development expenditure recorded in expenses during the period
	769,697,455.10

	Total research and development expenditure
	769,697,455.10

	Percentage of total research and development expenditure over operating income (%)
	3.02

	Number of research and development staff
	1,972

	Percentage of number of research and development staff over number of total staff
	27


In 2015, the Company actively pushed forward technological innovations and deeply explored its technological potential. As a result, its overall technological research and development capability continued to improve, with a total of 174 technological research and development projects, including 47 key technological research and development projects for the year. In respect of external projects, the cooperation with scientific research institutes was strengthened. In addition, in light of the requirements for the strategic transformation of the Company, the efforts put in and support for maritime engineering equipment, polar deck transportation ships, semi-submersible engineering ships, luxury Ro/Ro passenger ships, dredging ships, and non-ship products was reinforced.

EXTERNAL EQUITY INVESTMENT
In 2015, the balance of the long-term equity investment of the Company amounted to RMB78.06million, representing a decrease of 5.33% compared with last year.
(1) On 29 January 2015, the Company established GSI Yangzhou through capital contribution of RMB1 million, holding its 100% equity interest, which has been included in the consolidated financial statements of the Company for the first quarter of the Reporting Period. As considered and approved at the 20th meeting of the eighth session of the Board, the Company made further capital contribution of RMB 1.3 billion into GSI Yangzhou, including RMB 333.8 million for replenishment of the working capital for relevant shipbuilding assets and RMB968 million for repayment of debts of GSI Yangzhou due to the Company. For details, please refer to the announcement published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 29 July 2015.
(2) On 9 March 2015, the Company finished the material asset reorganisation. As a wholly-owned subsidiary of the Company, Huangpu Wenchong has been included in the consolidated financial statements of the Company for the first quarter of the Reporting Period.

(3) On 21 August 2015, Huangpu Wenchong and TSC Group Holdings Limited jointly established Guangzhou Xingji Maritime Engineering Design Co., Ltd. (廣州星際海洋工程設計有限公司) through capital contribution of RMB3,750,000, holding its 75% equity interest.

SIGNIFICANT ISSUES

1.
Related leasing
                                                                                                                   Unit: RMB in ten thousand
	Lessor name
	Lessee name
	Type of  leasing assets
	Amount of assets leasing
	Date of  commencement of lease
	Expiry date of lease
	Gain on lease
	Basis of determination of such gain
	Effect of gain on lease on the Company
	Connected transaction or not
	Connected relation

	Guangzhou Shipyard Industrial Co., Ltd.
	GSI
	Land and buildings
	
	1 Oct  2014
	1 Dec 2017
	-
	-
	-
	Yes
	Subsidiary of a shareholder

	Guangzhou Shipyard Shipping
	GSI
	Land and buildings
	
	1 Dec  2015
	31 Dec 2017
	-
	-
	-
	Yes
	Subsidiary of a shareholder

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Guangzhou Ship Industrial Company
	Huangpu Wenchong
	Land and buildings
	
	1 Jan 2015
	-
	-
	-
	-
	Yes
	Sister company of the Group

	Guangzhou Ship Industrial Company
	Guangzhou Wenchong Shipyard Co., Ltd.
	Land and buildings
	
	1 Jan 2015
	-
	-
	-
	-
	Yes
	Sister company of the Group

	GSI Yangzhou
	CSSC Chengxi Shipbuilding Co., Ltd.
	Land for industrial use, buildings and structures thereon and related ancillary facilities
	
	1 Oct  2015
	31 Dec 2016
	40.66
	Taking into account the lease price of the relevant shipbuilding assets in the surrounding area of the leaser, the depreciation of the relevant assets of the leaser, current conditions in the ship industry and reasonable cost and profit of the leaser
	Amid current cyclical fluctuations of the ship market and in order to improve the utilisation efficiency and profitability of its assets, GSI Yangzhou temporarily leased out its shipbuilding assets, which can compensate for amortisation cost and help maintain normal operation of the relevant shipbuilding assets.
	Yes
	Sister company of the Group


Notes:

(1) On 27 September 2014, the Company and Guangzhou Shipyard Industrial entered into a lease agreement, pursuant to which three parcels of land located respectively at Heliwei, Fangcun Main Road, Liwan District, Guangzhou, No. 29 Donglang Market Main Road, Fangcun Main Road, Liwan District, Guangzhou and on the south side of Heliwei, Donglang Township, Liwan District, Guangzhou, which have a total site area of 108,939 sq.m. and are currently for industrial use, and the buildings and structures thereon are leased to the Company for use for a term of 39 months commencing on1 October 2014. According to the relevant agreements, the aforesaid lease agreement continued to be performed. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 12 December 2014.

(2) On 9 November 2015, GSI and Guangzhou Shipyard Shipping entered into a lease agreement, pursuant to which Guangzhou Shipyard Shipping shall lease a parcel of land for industrial use for the technical centre building located at 40 South Fangcun Main Road, Liwan District, Guangzhou with a total site area of 393,793 sq.m. and buildings and structures thereon to GSI for a term of 25 months commencing on 1 December 2015. According to the relevant agreements, the aforesaid lease agreement continued to be performed. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 16 December 2015.

(3) In 2015, Guangzhou Ship Industrial Company entered into a land use right lease agreement with Huangpu Wenchong and Wenchong Shipyard to lease 14 parcels of land located at Changzhou Factory, 188 Changzhou Street, Huangpu District, Guangzhou, with a site area of 638,083.00 sq.m., and at Huangpu District, Guangzhou, with a site area of 638,776.58 sq.m., respectively, to Huangpu Wenchong and Wenchong Shipyard, respectively. The parties agreed that the lease term of the land use right shall commence on 1 May 2014 and end on the date on which Huangpu Wenchong and Wenchong Shipyard complete their relocation from Changzhou Factory and Wenchong Factory respectively to new factories and commence formal production. The annual rent for land lease payable by Huangpu Wenchong is RMB5,051,232.42 and the annual rent for land lease payable by Wenchong Shipyard is RMB14,061,703.20. The parties agreed that the rent for the lease of land use right and buildings thereon under the agreement had been determined on the basis of usage fees plus taxation, wherein the costs represented mainly the depreciation of properties and amortisation of land use rights and the taxation shall be based on actual amount incurred.
(4) On 22 December 2015, GSI Yangzhou and CSSC Chengxi entered into an asset lease agreement, pursuant to which four parcels of land for industrial use located at the Ship Industrial Park, Yanjiang Development Zone, Daqiao Town, Jiangdu District, Yangzhou with a total site area of 624,747.9 sq.m., buildings and structures thereon and related ancillary facilities are leased to CSSC Chengxi for a term of 15 months commencing on 1 October 2015. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 22 December 2015.
2. Guarantee
Unit: Yuan Currency: RMB
	Total value guaranteed by the Company (including those provided to its subsidiaries)

	Total value guaranteed for its subsidiaries during the Reporting Period
	1,299,187,600.00

	Total balance guaranteed for its subsidiaries at the end of the Reporting Period 
	2,831,292,880.00

	Total value guaranteed 
	2,831,292,880.00

	Percentage of total value guaranteed to the Company’s net assets (%)
	27.31%

	Statement on guarantee
	During the Reporting Period, the Group provided guarantee with a total balance of guarantee of RMB2,831 million, which were provided by the Group to its subsidies and by them to their own subsidiaries. The balance of guarantee provided by COMEC for GSI amounted to RMB500 million and the balance of guarantee provided by Huangpu Wenchong for Wenchong Shipyard amounted to RMB2,331 million.


3. Significant Connected Transactions
 (1) The material asset reorganisation was completed. On 31 October 2014 and 6 November 2014, the Company and CSSC entered into the Agreement in relation to the Issue of Shares and Cash Payment by GSI to CSSC for Purchase of Assets and the Supplemental Agreement, respectively, pursuant to which the Company acquired 85% equity interest in Huangpu Wenchong held by CSSC by private placement of 272,099,300 A Shares and 15% equity interest in Huangpu Wenchong held by CSSC by cash payment of RMB680,408,300. The Company acquired the relevant shipbuilding assets held by Yangzhou Kejin through issue of 68,313,338 shares; and it proposed to raise funds of no more than RMB1,607,882,400 in total by private placement of shares to no more than 10 specific investors through book-building. On 9 March 2015, the 100% equity interest in Huangpu Wenchong held by CSSC had been transferred to and registered in the name of COMEC and the relevant procedures for registration of change had been completed. COMEC has become the sole shareholder of Huangpu Wenchong and lawfully owns all rights and obligations as its shareholder. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 19 March 2015.

(2) Disposal of 100% equity interest in Guangzhou Shipyard Shipping. On 16 December 2015, Shanghai Lingxiang, as the sole transferee, acquired 100% equity interest in Guangzhou Shipyard Shipping at a total consideration of no less than RMB3,529 million, including the consideration for equity interest transaction of no less than RMB1,319 million, asset income compensation of RMB1,076 million and asset relocation compensation of RMB1,134 million. Shanghai Lingxiang is indirectly held by CSSC as to 50% and thus is a connected person of the Company. Therefore, the transaction constitutes a connected transaction of the Company. The Company has obtained approval at the second extraordinary general meeting for 2015 held on 5 November 2015 in respect of the connected transaction. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn) on 14 August, 16 December, 17 December and 31 December 2015, the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 14 August, 16 December and 31 December 2015 and 7 January 2016.

(3) Lease of shipbuilding assets of GSI Yangzhou. On 22 December 2015, GSI Yangzhou and CSSC Chengxi entered into an assets lease agreement, pursuant to which four parcels of land for industrial use located at the Ship Industrial Park, Yanjiang Development Zone, Daqiao Town, Jiangdu District, Yangzhou City with a total site area of 624,747.9 sq.m., buildings and structures thereon and related ancillary facilities to CSSC Chengxi with effect from 1 October 2015. CSSC Chengxi is a subsidiary of CSSC, the controlling shareholder of the Company, and thus a connected person of the Company. Therefore, the transaction constitutes a connected transaction of the Company. The Company has obtained approval at the 26th meeting of the eighth session of the Board held on 22 December 2015 in respect of the connected transaction. For details, please refer to the announcements published by the Company on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 22 December 2015.

CAPITAL LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
As at 31 December2015, the Group had long-term borrowings of RMB6,691 million, and cash and cash equivalents prepared under the PRC Accounting Standards for Business Enterprises amounted toRMB9,233 million.
CHARGES ON GROUP ASSETS
As at 31 December2015, the Group had no fixed assets pledged for bank financing.
CONTINGENT LIABILITIES
As at 31 December 2015, the Group had no significant contingent liabilities.
GEARING RATIO
As at 31 December 2015, the Company’s gearing ratio was 78.84%.

The formula of the gearing ratio: total liabilities ÷ total assets × 100%.
EMPLOYEES, REMUNERATION AND TRAINING
The remuneration of the Company’s employees includes salary, reward, and other welfare programs regulated by the PRC government. Subject to the relevant PRC laws and regulations, the Company implements salary system according to employees’ position and performance, etc. Every year, the Company organizes training activities for new employees and periodical training activities for professionals according to the demands of the employees and business of all departments to promote the learning, cultivation and healthy development of employees.
CHANGES IN SHARE CAPITAL
	
	Before the change
	Increase and decrease (+,-) in change
	After the change

	
	Number
	Proportion
(%)
	New shares
issued
	Bonus
	Shares transferred from reserve
	Others
	Subtotal
	Number
	Proportion
(%)

	I.  Listed tradable shares
	1,030,534,651
	100
	382,971,727
	　
	　
	　
	382,971,727
	1,413,506,378
	100

	1. Ordinary shares denominated in RMB
	438,463,454
	42.55
	382,971,727
	　
	　
	　
	382,971,727
	821,435,181
	58.11

	2. Domestic listed foreign shares
	　
	　
	　
	　
	　
	　
	　
	　
	　

	3.Overseas listed foreign shares
	592,071,197
	57.45
	　
	　
	　
	　
	　
	592,071,197
	41.89

	4. Others
	　
	　
	　
	　
	　
	　
	　
	　
	　

	II.Total number of ordinary shares
	1,030,534,651
	100
	382,971,727
	
	
	
	382,971,727
	1,413,506,378
	100


SHARE STRUCTURE
	Class
	Number
	Proportion (%)

	1. PRC listed domestic shares
	821,435,181
	58.12

	(1) State-owned shares
	501,745,100
	35.5

	(2) RMB ordinary shares
	319,690,081
	22.62

	2. Overseas listed foreign shares
	592,071,197
	41.88

	Total
	1,413,506,378
	100


(1) During the Reporting Period, the Company did not have any arrangement for bonus issue, share allotment or transfer and increase of share capital. As at the end of the Reporting Period, the Company has no internal staff shares.
(2) During the Reporting Period, the Company further issued 382,971,727 A Shares of RMB1 each, with a total par value of RMB382,971,727. The total number of issued shares of the Company was increased to 1,413,506,378 (with a total par value of RMB1,413,506,378)from 1,030,534,651, and the state-owned shares directly held by CSSC, the controlling shareholder of the Company, was changed to 35.5% from 22.28%, which indirectly holds 59.97% shares in the Company.
PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SECURITIES
Neither the Company nor its subsidiaries has made any repurchase, sale or redemption of the Company’s securities during the Reporting Period.
CORPORATE GOVERNANCE
The Company always strictly conforms to the Company Law of the PRC and the Securities Law of the PRC, relevant regulations issued by the China Securities Regulatory Commission and the listing rules of the Shanghai Stock Exchange and the Hong Kong Stock Exchange by continuously improving its corporate governance structure and standardizing its operations. The Company has adopted the Corporate Governance Code and Corporate Governance Report set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “CG Code”) as the corporate governance code of the Company. During the Reporting Period, save as mentioned below, the Company has been in strict compliance with the principles and code provisions and certain recommended best practices set out in the CG Code.
During the Reporting Period, Mr. Liu Huaijing, an independent non-executive director of the eighth session of the Board, resigned as independent non-executive director of the Company on 19 July 2015. The Company failed to comply with Rule 3.10A requirement within the three-month period as permitted by Rule 3.11 of the Listing Rules. Mr. Wang Yichu and Mr. Min Weiguo were elected independent non-executive directors of the Company at the second extraordinary general meeting of the Company for 2015. As such, the Company has been again in compliance with Rule 3.10(1) of the Listing Rules which prescribes that there shall be at least three independent non-executive directors and Rule 3.10A of the Listing Rules which prescribes that at least one-third of the board of directors shall comprise independent non-executive directors since 5 November 2015. In addition, the Company has received annual confirmation of independence issued by each independent non-executive director in accordance with Rule 3.13 of the Listing Rules. As such, the Company considers that all independent non-executive directors have complied with the independence requirement under the Listing Rules.
In respect of change of name of the Company and future business development of the Group and in order to comply with the requirements of the Hong Kong listing rules and the Shanghai listing rules and other relevant rules, the Company revised its articles of association twice in 2015. For details of amendments to the articles of association of the Company, please refer to the circulars of the Company dated 17 April 2015 and 10 December 2015.
The Board comprises 11 directors, including 4 executive directors, 3 independent non-executive directors and 4 independent non-executive directors. Members of the Board have different industry backgrounds and expertise in corporate governance, finance and accounting, investment strategies, maritime engineering and equipment and legal affairs.
AUDIT COMMITTEE
The Audit Committee of the Company has reviewed and confirmed the annual financial reports for the year 2015 of the Company.
PROSPECT
Looking forward in 2016, in terms of the demand side, the shipbuilding industry faces deep consolidation, while the shipping market remains at a low level, and the industry has yet to recover. Driven by the policies for the supply-side reform, however, excessive capacity of shipbuilding enterprises will be gradually consolidated and market room will be made for enterprises with real competitiveness. In addition, driven by the industrial plans and policies for the “One Belt, One Road”, “China Made 2025” and “Chinese equipment going out and facilitating international cooperation in production”, the shipbuilding industry faces new opportunities and challenges. Looking forward, demand for innovative ships featured by being green, environment-friendly, safe and efficient will continue to grow. In addition, with the full implementation of China’s strategies of building a strong nation and army in terms of ocean and the advancement of strategic transformation of navy, the development of navy equipment will embrace a new round of rapid development. Such development trend of the shipbuilding industry will, to a certain extent, bring opportunities for the Group to develop ships with high added-value and high technology level and consolidate its position as the most important production and support facility of military ships and special supporting ships of the PRC navy in southern China.

In line with the development trend and the national industry policy for the shipbuilding industry and adhering to its corporate spirit of “mission, responsibility, passion and innovation”, the Group continued with its adjustment, transformation, reform and innovation by pushing forward the securing of orders for and production of high-technology ships and special ships, continuing to strengthen its production management, improving its production facilities and relocating its production in an orderly manner, in order to increase production and shorten its cycle of shipbuilding. The Group will continue to make its core shipbuilding activities stronger and better by striving to make breakthroughs in the manufacturing of high-end ships including polar transportation ships and luxury Ro/Ro passenger ships while striving for modest diversification by seeking the development of new business to promote its continuous healthy development. It is committed to becoming a leading enterprise in the global maritime and heavy equipment market in terms of technology and services and developing into a building and supporting base for China’s maritime defence equipment.

BUSINESS PLAN FOR 2016

In 2015, the Company recorded operating income of RMB25,519 million, meeting its annual business plan for the year; completed the material asset reorganisation and further improved its industrial structure, forming a full coverage of the four equipment system products covering maritime defence, maritime transport, maritime development and maritime research.

In 2016, the Group plans to undertake projects with total contract value of RMB29.3 billion and finish the building of ships of 3.48 million DWT (including offshore engineering ships). In the meantime, the Company will strive to control its costs and expenses in order to maintain stable selling expense ratio and administrative expense ratio and improve the gross profit margin and profitability of its main products. In order to achieve the aforesaid business plan, the Group will continue to enhance production management, consolidate its internal sources and adjust its industrial planning. It will actively respond to challenges by making full use of its competitive strengths and strengthening the advantages of its products such as military products and high added-value ships so as to maintain strong growth.

The business objectives above do not represent the profit forecast of the Company for 2016, nor do they constitute undertakings to investors in respect of the performance of the Company. Actual business performance of the Company is subject to various internal and external factors and involves uncertainties. Investors are reminded of investing risks.

PUBLICATION OF FINAL RESULTS AND ANNUAL REPORT
This final results announcement has been published on the Hong Kong Stock Exchange’s website (www. hkexnews.hk) and the Company’s website (comec.cssc.net.cn). The Company’s annual report for the year ended 31 December 2015 containing all the information required by the Listing Rules will be dispatched to the shareholders and will be published on the websites above.
FINANCIAL STATEMENTS PREPARED IN CONFORMITY WITH ACCOUNTING

STANDARDS FOR BUSINESS ENTERPRISES
(Reporting currency is RMB, except special indication)
CONSOLIDATED BALANCE SHEET
As at 31 December 2015
Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited



Unit: RMB
	Item
	Ending balance
	Beginning balance

	Current assets:
	　
	　

	Cash and cash equivalents
	17,664,365,754.92
	16,726,702,642.38

	Transaction settlement funds
	
	

	Loans to other banks
	
	

	Financial assets at fair value through profit and loss
	13,063,411.11
	17,905,895.15

	Derivative financial assets
	
	

	Notes receivable
	21,097,180.25
	27,283,280.83

	Accounts receivable
	1,709,967,395.06
	718,056,504.75

	Prepayments
	2,515,258,065.45
	2,882,805,966.38

	Insurance premium receivable
	
	

	Reinsurance premium receivable
	
	

	Reserves for reinsurance contract receivable
	
	

	Interests receivable
	192,335,788.34
	262,827,435.66

	Dividends receivable
	635,116.05
	721,976.56

	Other receivables
	694,376,182.24
	328,144,005.96

	Financial assets purchased with agreement to re-sale
	
	

	Inventories
	10,742,673,543.44
	8,342,108,150.38

	Assets classified as held for sale
	
	

	Non-current assets due within one year
	
	

	Other current assets
	845,000,000.00
	50,500,000.00

	Total current assets
	34,398,772,436.86
	29,357,055,858.05

	Non-current assets:
	
	

	Loans and advances to customers
	
	

	Available-for-sale financial assets
	19,268,341.89
	14,426,737.16

	Held-to-maturity investments
	
	

	Long-term receivables
	356,141,245.87
	369,117,924.41

	Long-term equity investments
	78,062,223.23
	82,455,679.64

	Investment properties
	23,508,788.00
	24,137,500.16

	Fixed assets
	10,533,735,083.01
	9,771,523,029.05

	Construction in progress
	731,737,560.48
	809,764,544.77

	Construction materials
	
	

	Disposal of fixed assets
	
	

	Productive biological assets
	
	

	Oil and gas assets
	
	

	Intangible assets
	2,056,652,662.93
	2,056,507,030.08

	Research and development expenses
	
	

	Goodwill
	
	

	Long-term deferred expenses
	20,711,576.42
	17,453,675.02

	Deferred tax assets
	477,364,386.52
	733,657,109.09

	Other non-current assets
	300,000,000.00
	505,000,000.00

	Total non-current assets
	14,597,181,868.35
	14,384,043,229.38

	Total assets
	48,995,954,305.21
	43,741,099,087.43


Legal Representative:
Accounting Director:
Accounting Manager: 
Han Guangde
Chen Qiongxiang
HouZengquan
CONSOLIDATED BALANCE SHEET (Continued)
As at 31 December 2015
Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited
Unit: RMB
	Item
	Ending balance
	Beginning balance

	Current liabilities:
	　
	　

	Short-term loans
	6,746,671,403.20
	7,150,873,869.57

	Borrowings from central bank
	
	

	Receipt of deposits and deposits from other banks
	
	

	Loans from other banks
	
	

	Financial liabilities at fair value through profit and loss
	181,241,917.70
	56,475,710.29

	Derivative financial liabilities
	
	

	Notes payable
	2,364,995,314.53
	2,165,483,743.47

	Accounts payable
	6,735,387,372.25
	5,231,961,857.57

	Advance from customers
	627,518,169.05
	1,173,880,958.53

	Funds from selling out and repurchasing financial assets
	
	

	Fee and commission payable
	
	

	Employee benefits
	35,838,830.14
	46,080,312.09

	Taxes payable
	-1,122,743,774.34
	-311,783,190.54

	Interests payable
	21,533,573.71
	46,368,757.24

	Dividends payable
	256,103,771.17
	177,721.77

	Other payables
	245,194,170.01
	245,383,148.57

	Liabilities classified as held for sale
	
	

	Non-current liabilities due within one year
	1,777,500,000.00
	1,799,060,757.83

	Other current liabilities
	12,090,184,240.88
	9,929,067,940.06

	Total current liabilities
	29,959,424,988.30
	27,533,031,586.45

	Non-current liabilities:
	
	

	Long-term loans
	6,690,567,600.00
	5,620,471,388.68

	Bonds payable
	
	

	Among which: Preferred shares
	
	

	Perpetual bond
	
	

	Long-term payables
	
	

	Long-term employee salary payable
	286,730,158.80
	286,692,732.20

	Special Payables
	984,839,744.58
	867,339,744.58

	Estimated Liabilities
	443,104,113.90
	573,268,434.40

	Deferred income
	260,320,055.21
	149,269,700.92

	Deferred tax liabilities
	2,310,530.93
	3,069,736.73

	Other non-current liabilities
	
	

	Total non-current liabilities
	8,667,872,203.42
	7,500,111,737.51

	Total liabilities
	38,627,297,191.72
	35,033,143,323.96

	The owner’s equity:
	
	

	Share capital
	1,413,506,378.00
	1,030,534,651.00

	Other equity instruments
	
	

	Among which: Preferred shares
	
	

	Perpetual bond
	
	

	Capital reserves
	6,867,585,222.21
	5,421,591,956.64

	Less: Treasury shares
	
	

	Other comprehensive income
	-60,166,725.82
	-45,284,836.15

	Specific reserves
	
	1,439,966.32

	Surplus reserves
	943,767,421.48
	943,767,421.48

	Reserve for ordinary risk
	
	

	Retained earnings
	1,153,355,946.59
	1,310,184,662.42

	Total equity attributable to shareholders of the parent company
	10,318,048,242.46
	8,662,233,821.71

	Non-controlling interest
	50,608,871.03
	45,721,941.76

	Total shareholder’s equity
	10,368,657,113.49
	8,707,955,763.47

	Total liabilities and shareholder’s equity
	48,995,954,305.21
	43,741,099,087.43


Legal Representative:
Accounting Director:
Accounting Manager: 
Han Guangde
Chen Qiongxiang
HouZengquan
BALANCE SHEET OF PARENT
As at 31 December 2015
Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited



Unit: RMB
	Item
	Ending balance
	Beginning balance

	Current assets:
	
	

	Cash and cash equivalents
	3,725,827,025.99
	6,703,553,411.25

	Financial assets at fair value through profit and loss
	1,597,147.55
	13,007,994.71

	Derivative financial assets
	
	

	Notes receivable
	311,119.00
	2,700,000.00

	Accounts receivable
	677,468,227.95
	414,520,890.74

	Prepayments
	3,223,652,503.90
	2,627,312,549.15

	Interest receivables
	69,002,234.43
	123,613,565.69

	Dividend receivables
	47,600,000.00
	48,321,976.56

	Other receivables
	3,476,271,808.07
	4,209,059,240.56

	Inventories
	4,050,349,013.03
	2,617,308,654.45

	Assets classified as held for sale
	
	

	Non-current assets due within one year
	
	

	Other current assets
	
	

	Total current assets
	15,272,079,079.92
	16,759,398,283.11

	Non-current assets:
	
	

	Available-for-sale financial assets
	1,000,000.00
	1,000,000.00

	Held-to-maturity investments
	
	

	Long-term receivables
	667,500,000.00
	-

	Long-term equity investments
	6,203,078,728.58
	1,128,688,760.61

	Investment properties
	23,508,788.00
	24,137,500.16

	Fixed assets
	394,722,990.42
	428,676,105.26

	Construction in progress
	205,913,567.86
	45,899,768.25

	Construction materials
	
	

	Disposal of fixed assets
	
	

	Productive biological assets
	
	

	Oil and gas assets
	
	

	Intangible assets
	21,313,210.43
	23,620,918.69

	Research and development expenses
	
	

	Goodwill
	
	

	Long-term deferred expenses
	12,155,239.21
	6,772,678.20

	Deferred tax assets
	20,000,000.00
	163,953,069.82

	Other non-current assets
	
	

	Total non-current assets
	7,549,192,524.50
	1,822,748,800.99

	Total assets
	22,821,271,604.42
	18,582,147,084.10


Legal Representative:
Accounting Director:
Accounting Manager: 
Han Guangde
Chen Qiongxiang
HouZengquan
BALANCE SHEET OF PARENT (Continued)
As at 31 December 2015
Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited



Unit: RMB
	Item
	Ending balance
	Beginning balance

	Current liabilities:
	　
	　

	Short-term loans
	1,117,000,000.00
	1,133,653,446.88

	Financial liabilities at fair value through profit and loss
	169,786,438.85
	55,734,758.74

	Derivative financial liabilities
	
	

	Notes payable
	666,115,033.68
	795,965,835.62

	Accounts payable
	2,949,424,645.21
	1,669,628,703.59

	Advance from customers
	102,971,450.69
	447,659,099.74

	Employee salary payable
	19,231,876.14
	19,605,868.71

	Taxes payable
	-926,830,947.39
	-127,782,393.39

	Interests payable
	4,398,553.01
	15,106,945.53

	Dividends payables
	174,345.96
	177,721.77

	Other payables
	43,553,010.12
	95,778,432.58

	Liabilities classified as held for sale
	
	

	Non-current liabilities repayable within one year
	549,000,000.00
	1,276,705,757.83

	Other current liabilities
	6,152,425,858.57
	4,859,792,979.07

	Total current liabilities
	10,847,250,264.84
	10,242,027,156.67

	Non-current liabilities:
	-
	-

	Long-term loans
	2,720,500,000.00
	1,868,071,388.68

	Bonds payable
	
	

	Among which: Preferred shares
	
	

	Perpetual bond
	
	

	Long-term payables
	
	

	Long-term employee salary payable
	50,876,069.79
	57,581,358.19

	Special payables
	99,370,000.00
	24,570,000.00

	Estimated liabilities
	229,399,586.26
	389,086,110.62

	Deferred income
	218,225,166.74
	111,087,296.17

	Deferred tax liabilities
	-
	1,951,199.21

	Other non-current liabilities
	
	

	Total non-current liabilities
	3,318,370,822.79
	2,452,347,352.87

	Total liabilities
	14,165,621,087.63
	12,694,374,509.54

	The owner’s equity:
	
	

	Share capital
	1,413,506,378.00
	1,030,534,651.00

	Other equity instruments
	
	

	Among which: Preferred shares
	
	

	Perpetual bond
	
	

	Capital reserves
	6,147,927,729.10
	1,952,637,215.67

	Less: Treasury shares
	
	

	Other comprehensive income
	
	

	Specific reserves
	
	

	Surplus reserves
	453,894,266.30
	453,894,266.30

	Retained earnings
	640,322,143.39
	2,450,706,441.59

	Total shareholder’s equity
	8,655,650,516.79
	5,887,772,574.56

	Total liabilities and shareholder’s equity
	22,821,271,604.42
	18,582,147,084.10
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Unit: RMB
	Item
	Current year
	Last year

	1.Total operating income
	25,519,239,791.42
	21,046,990,626.80

	Including: Operating income
	25,519,239,791.42
	21,046,990,626.80

	Interest income
	
	

	Earned insurance premiums
	
	

	Fees and commission income
	
	

	2.Total cost of operation
	27,239,057,441.56
	21,936,040,320.92

	Including: Cost of operation
	24,821,158,371.84
	20,374,289,745.91

	Interest expenses
	
	

	Fees and commission expenses
	
	

	Refunded premiums
	
	

	Net amount of compensation payout
	
	

	Net amount of reserves for reinsurance contract
	
	

	Policy dividend payment
	
	

	Reinsured expenses
	
	

	Business taxes and surcharges
	26,058,415.07
	35,130,162.16

	Selling and distribution expenses
	210,814,276.68
	94,550,943.28

	Administrative expenses
	1,453,253,072.82
	1,352,000,340.32

	Financial expenses
	336,489,851.01
	29,569,154.39

	Loss on impairment of assets
	391,283,454.14
	50,499,974.86

	Add: Gain arising from the changes in fair value 
(loss listed with”-”)
	-129,608,691.45
	-214,469,412.26

	Investment income (Loss listed with “-”)
	2,034,308,125.58
	504,809,584.21

	Including: income from investments in associates and
joint ventures (Loss listed with “-”)
	1,279,915.09
	4,779,417.02

	Exchange gain (Loss listed with “-”)
	
	

	3. Operating profit (Loss listed with “-”)
	184,881,783.99
	-598,709,522.17

	Add: Non-operating income
	289,796,380.33
	977,057,653.80

	Including: Gain from disposal of non-current assets
	675,421.88
	6,420,129.62

	Less: Non-operating expenses
	4,966,346.67
	4,224,209.85

	Including: Loss on disposal of non-current assets
	3,910,944.82
	1,353,295.49

	4. Total profit (Loss listed with “-”)
	469,711,817.65
	374,123,921.78

	Less: Income tax expenses
	365,814,179.00
	-48,275,306.82

	5. Net profit (Net loss listed with “-”)
	103,897,638.65
	422,399,228.60

	Net profit attributable to shareholders of the parent Company
	98,320,709.38
	423,698,774.72

	Non-controlling interest
	5,576,929.27
	-1,299,546.12

	6. Net other comprehensive income after tax
	-14,881,889.67
	-40,074,759.82

	Net other comprehensive income after tax attributable to
owners of the parent company
	-14,881,889.67
	-40,074,759.82

	(1) Other comprehensive income that cannot be
reclassified to profit and loss in subsequent periods
	-14,478,500.00
	-50,280,000.00

	1. Changes in net liabilities or net assets arising from
the re-measurement of defined benefit plans
	-14,478,500.00
	-50,280,000.00

	2. Share of other comprehensive income of investee
that will be subsequently reclassified to profit
and loss under equity method
	
	

	(2) Other comprehensive income that will be subsequently
reclassified to profit and loss
	-403,389.67
	10,205,240.18

	1. Share of other comprehensive income of investee

that will be subsequently reclassified to profit

and loss under equity method
	
	

	2. Gains and losses from changes in fair value of

available-for-sale financial assets
	-403,389.67
	10,205,240.18

	3. Gains and losses from held-to-maturity investment

reclassified as available-for-sale financial assets
	
	

	4. Effective part of hedging gains and losses

from cash flows
	
	

	5. Exchange differences from retranslation of

financial statements
	
	

	6. Others
	
	

	Net other comprehensive income after tax attributable

to minority interests
	
	

	7. Total comprehensive income
	89,015,748.98
	382,324,468.78

	Total comprehensive income attributable to shareholders

of the parent company
	83,438,819.71
	383,624,014.90

	Total comprehensive income attributable to minority interests
	5,576,929.27
	-1,299,546.12

	8. Earnings per share:
	
	

	(I) Basic earnings per share
	0.0709
	0.3253

	(II) Diluted earnings per share
	0.0709
	0.3253
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Unit: RMB
	Item
	Current year
	Last year

	1. Revenue from operations
	10,492,252,507.38
	6,882,684,077.92

	Less: Cost of operations
	10,965,979,118.19
	7,117,611,604.67

	Business tax and surcharges
	2,598,736.02
	4,150,595.36

	Selling expenses
	71,039,178.82
	36,009,954.24

	Administrative expenses
	400,134,778.93
	400,031,391.87

	Financial expenses
	118,118,926.51
	-78,390,808.01

	Loss on impairment of assets
	560,943,121.79
	333,910,861.74

	Add: Gain arising from the changes in fair value

(Loss listed with “-”)
	-125,462,527.27
	-111,936,847.78

	Investment gain (Loss listed with “-”)
	-60,844,632.04
	387,732,474.15

	Including: income from investments in associates

and joint ventures (Loss listed with “-”)
	87,687.51
	896,322.83

	2. Operating profit (Loss listed with “-”)
	-1,812,868,512.19
	-654,843,895.58

	Add: Non-operating income
	140,439,707.46
	774,029,072.43

	Including: Gain from disposal of non-current assets
	201,760.23
	594.97

	Less: Non-operating expenses
	548,170.93
	130,498.07

	Including: Loss from disposal of non-current assets
	500,651.89
	120,498.07

	3. Total profit (Total loss listed with “-”)
	-1,672,976,975.66
	119,054,678.78

	Less: Income tax expenses
	137,407,322.54
	14,834,826.61

	4. Net profit (Net loss listed with “-”)
	-1,810,384,298.20
	104,219,852.17

	5. Net other comprehensive income after tax
	-
	8,830,870.15

	(1) Other comprehensive income that cannot be reclassified

to profit and loss in subsequent periods
	
	

	1. Changes in net liabilities or net assets arising

from the re-measurement of defined benefit plans
	
	

	2. Share of other comprehensive income of investee

that cannot be subsequently reclassified to profit

and loss under equity method
	
	

	(2) Other comprehensive income that will be subsequently

reclassified to profit and loss
	-
	8,830,870.15

	1. Share of other comprehensive income of investee

that will be subsequently reclassified to profit

and loss under equity method
	
	

	2. Gains and losses from changes in fair value of

available-for-sale financial assets
	-
	8,830,870.15

	3. Gains and losses from held-to-maturity investment

reclassified as available-for-sale financial assets
	
	

	4. Effective part of hedging gains and losses from cash flows
	
	

	5. Exchange differences from retranslation of financial statements
	
	

	6. Others
	
	

	6. Total comprehensive income
	-1,810,384,298.20
	113,050,722.32

	7. Earnings per share:
	
	

	(I) Basic earnings per share
	
	

	(II) Diluted earnings per share
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Unit: RMB
	Item
	Current year
	Last year

	1. Cash flows from operating activities:
	　
	　

	Cash received from sales of goods and

rendering of services
	24,599,940,805.38
	20,333,673,285.18

	Net increase in deposits from customers and

deposits from other banks
	
	

	Net increase in loans from central bank
	
	

	Net increase in loans from other financial institutions
	
	

	Cash receipts of premium of direct insurance contracts
	
	

	Net cash received from reinsurance contracts
	
	

	Net increase in deposits from insurance policy

holders and investment
	
	

	Net increase in disposal of financial assets

at fair value through profit and loss
	
	

	Cash receipts of interest, fees and commission
	
	

	Net increase in placement from banks and

other financial institution
	
	

	Net increase in sales and repurchase operations
	
	

	Cash received from taxes refund
	991,882,287.09
	828,552,861.07

	Cash received relating to other operating activities
	880,244,310.53
	1,725,484,677.99

	Sub-total of cash inflows from operating activities
	26,472,067,403.00
	22,887,710,824.24

	Cash paid for goods and services
	23,986,862,973.04
	19,408,953,815.33

	Net increase in loans and disbursement to customers
	
	

	Net increase in deposit with central bank and inter-banks
	
	

	Cash paid for claims of direct insurance contracts
	
	

	Cash paid for interest, fee and commission
	
	

	Cash paid for dividends of insurance policies
	
	

	Cash paid to and on behalf of employees
	2,154,246,882.33
	1,954,369,972.11

	Payments of taxes and surcharges
	455,806,824.65
	387,255,993.38

	Cash paid relating to other operating activities
	933,402,796.75
	1,030,673,285.82

	Sub-total of cash outflows from operating activities
	27,530,319,476.77
	22,781,253,066.64

	Net cash flows from operating activities
	-1,058,252,073.77
	106,457,757.60

	2. Cash flows from investment activities:
	
	

	Cash received from disposal of investment
	50,500,000.00
	197,100,000.00

	Cash received from investments income
	-50,832,425.66
	73,908,897.22

	Net cash received from disposal of fixed assets,

intangible assets and other long-term assets
	           416,693.73 
	10,729,521.42

	Net cash received from disposal of subsidiaries

and other business units
	       725,267,198.41 
	447,591,300.00

	Cash received relating to other investing activities
	    11,178,003,216.24 
	10,010,294,854.46

	Sub-total of cash inflows from investing activities
	    11,903,354,682.72 
	10,739,624,573.10

	Cash paid to acquire fixed assets, intangible assets

and other long-term assets
	855,504,056.18
	761,641,464.93

	Cash paid for investments
	640,000,000.00
	560,524,726.00

	Net increase in pledged deposits
	
	

	Net cash paid to acquire subsidiaries and

other business units
	680,408,300.00
	599,843,453.82

	Cash paid relating to other investing activities
	9,534,530,067.77
	9,180,929,345.91

	Sub-total of cash outflow from investing activities
	    11,710,442,423.95 
	11,102,938,990.66

	Net cash flows from investing activities
	       192,912,258.77 
	-363,314,417.56

	3. Cash flows from financing activities:
	
	

	Cash received from investment absorption
	1,585,323,292.57
	2,370,923,838.35

	Including: Cash received by subsidiaries from investment

absorption of non-controlling interest
	
	

	Cash received from loans granted
	24,726,222,047.64
	18,875,621,177.62

	Cash received from issue of bonds
	
	

	Cash received relating to other financing activities
	       170,000,000.00 
	-

	Sub-total of cash inflows from financing activities
	    26,481,545,340.21 
	21,246,545,015.97

	Cash paid for settlement of borrowings
	24,460,305,299.09
	19,985,165,164.13

	Cash paid for dividends, profits appropriation or

payments of interest
	489,679,251.14
	909,393,594.98

	Including: Dividends and profits paid to

non-controlling interest
	
	

	Cash paid relating to other financing activities
	4,333,624.12
	-

	Sub-total of cash outflows from financing activities
	24,954,318,174.35
	20,894,558,759.11

	Net cash flows from financing activities
	     1,527,227,165.86
	351,986,256.86

	4. Effect of changes in foreign exchange rate

on cash and cash equivalents
	229,322,503.95
	44,259,653.08

	5. Net increase in cash and cash equivalents
	891,209,854.81
	139,389,249.98

	Add: Cash and cash equivalents at the beginning of the year
	8,341,435,741.37
	8,202,046,491.39

	6. Cash and cash equivalents at the end of the year
	9,232,645,596.18
	8,341,435,741.37
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Unit: RMB
	Item
	Current year
	Last year

	1. Cash flows from operating activities:
	　
	　

	Cash received from sales of goods and rendering of services
	9,620,628,940.98
	7,823,353,729.93

	Cash received from taxes refund
	308,668,937.68
	274,516,384.77

	Cash received relating to other operating activities
	1,793,068,173.52
	717,967,815.55

	Sub-total of cash inflows from operating activities
	11,722,366,052.18
	8,815,837,930.25

	Cash paid for goods and services
	12,004,823,637.92
	8,100,809,981.01

	Cash paid to and on behalf of employee
	375,799,399.55
	355,780,595.85

	Payments of taxes and surcharges
	112,285,983.77
	78,409,116.68

	Cash paid relating to other operating activities
	281,306,852.70
	3,230,031,877.26

	Sub-total of cash outflows from operating activities
	12,774,215,873.94
	11,765,031,570.80

	Net cash flows from operating activities
	-1,051,849,821.76
	-2,949,193,640.55

	2. Cash flows from investing activities:
	
	

	Cash received from withdrawing investment capital
	-
	37,100,000.00

	Cash received from investments income
	-53,814,807.15
	82,477,236.44

	Cash received from disposal of fixed assets, intangible

assets and other long-terms assets
	31,202.62
	10,101,992.66

	Net cash received from disposal of subsidiaries

and other business units
	-
	447,591,300.00

	Cash received relating to other investing activities
	3,272,830,729.33
	1,621,315,496.92

	Sub-total of cash inflows from investing activities
	3,219,047,124.80
	2,198,586,026.02

	Cash paid to acquire fixed assets, intangible assets

and other long-term assets
	203,863,520.10
	56,824,544.56

	Cash paid for investments
	3,005,413,332.60
	600,912,916.82

	Net cash paid to acquire subsidiaries or other business units
	
	

	Cash paid relating to other investing activities
	1,527,023,000.00
	2,125,318,328.75

	Sub-total of cash outflows from investing activities
	4,736,299,852.70
	2,783,055,790.13

	Net cash flows from investing activities
	-1,517,252,727.90
	-584,469,764.11

	3. Cash flows from financing activities:
	
	

	Cash received from investment absorption
	1,541,373,292.57
	2,201,832,410.24

	Cash received from loans granted
	13,553,612,719.70
	4,102,149,040.51

	Cash received from issue of bonds
	
	

	Cash received relating to other financing activities
	170,000,000.00
	-

	Sub-total of cash inflows from financing activities
	15,264,986,012.27
	6,303,981,450.75

	Cash paid for settlement of borrowings
	13,580,613,842.38
	2,531,630,400.74

	Cash paid for dividends, profits appropriation or

payments of interests
	141,103,092.78
	199,511,177.37

	Cash paid relating to other financing activities
	3,547,126.33
	-

	Sub-total of cash outflows from financing activities
	13,725,264,061.49
	2,731,141,578.11

	Net cash flows from financing activities
	1,539,721,950.78
	3,572,839,872.64

	4. Effect of changes in foreign exchange rate

on cash and cash equivalents
	51,022,475.62
	20,995,630.66

	5. Net increase in cash and cash equivalents
	-978,358,123.26
	60,172,098.64

	Add: Cash and cash equivalents at the beginning of the year
	3,702,545,149.25
	3,642,373,050.61

	6. Cash and cash equivalents at the end of the year
	2,724,187,025.99
	3,702,545,149.25
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
I. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
Based on going-concern assumption and transactions and events actually occurred, the consolidated financial statements of the Group have been prepared in accordance with Accounting Standards for Business Enterprises issued by the Ministry of Finance of the PRC, (hereinafter referred to as “Accounting Standards for Business Enterprises”), and No.15 of regulations on information disclosures of companies that issue public offering shares – General Rules of preparing financial reports (revised in 2014) issued by China Securities Regulatory Commission (CSRC), the applicable disclosures required by the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the” Listing Rules”) and regulations of Hong Kong Companies Ordinance as well as the accounting policies and estimation as described in IV Significant Accounting Policies and Estimation to this note.
II. ANNOUNCEMENT ON COMPLYING WITH ACCOUNTING STANDARDS FOR BUSINESS ENTERPRISES
The financial statements have been prepared by the Company and the Group in accordance with the accounting standards for business enterprises, and reflect a true and fair view of financial position of the Group and the Company as of 31 December 2015 and of the operating results and cash flows for the year 2015.
III. MAIN NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
The following disclosed financial statement data, unless specifically noted, “Beginning Balance” refers to 1 January2015; and “Ending Balance” refers to 31 December 2015. “Current Year” refers to the period from 1 January2015 to 31 December 2015; and “Last Year” refers to the period from 1 January2014 to 31 December 2014. The currency is in RMB.
1. Accounts Receivable
	Items
	Ending Balance
	Beginning Balance

	Accounts Receivable
	1,747,486,656.26
	737,404,885.47

	Less: provision for bad debts
	37,519,261.20
	19,348,380.72

	Net amount
	1,709,967,395.06
	718,056,504.75


（1） Terms of sales on credit
	Items
	Credit Term

	Shipbuilding
	1 month after invoice

	Other businesses
	Generally 1 to 6 months


（2） Aging analysis of accounts receivable
	Aging
	Ending Balance
	Beginning Balance

	
	Book value
	Bad debt
	Net value
	Book value
	Bad debt
	Net value

	
	Amount
	%
	Amount
	%
	
	Amount
	%
	Amount
	%
	

	Within 1 year
	1,629,786,151.55
	93.26
	12,095,764.59
	0.74
	1,617,690,386.96
	630,342,433.02
	85.48
	3,104,475.20
	0.50
	627,237,957.82

	1-2 years
	61,228,720.04
	3.50
	364,792.83
	0.60
	60,863,927.21
	55,464,785.99
	7.52
	320,191.12
	0.58
	55,144,594.87

	2-3 years
	21,062,108.45
	1.21
	225,691.11
	1.07
	20,836,417.34
	16,386,928.92
	2.22
	303,837.61
	1.85
	16,083,091.31

	3-4 years
	14,215,910.78
	0.81
	9,164,423.64
	64.47
	5,051,487.14
	11,571,745.44
	1.57
	9,421,385.83
	81.42
	2,150,359.61

	4-5 years
	11,257,082.83
	0.64
	9,627,071.05
	85.52
	1,630,011.78
	15,096,943.37
	2.05
	1,436,182.34
	9.51
	13,660,761.03

	Over 5 years
	9,936,682.61
	0.57
	6,041,517.98
	60.80
	3,895,164.63
	8,542,048.73
	1.16
	4,762,308.62
	55.75
	3,779,740.11

	Total
	1,747,486,656.26
	—
	37,519,261.20
	—
	1,709,967,395.06
	737,404,885.47
	—
	19,348,380.72
	—
	718,056,504.75


（3） Risk types of accounts receivable

	Items
	Ending Balance
	Beginning Balance

	
	Book value
	Bad debt
	Net value
	Book value
	Bad debt
	Net value

	
	Amount
	%
	Amount
	%
	
	Amount
	%
	Amount
	%
	

	Accounts receivable that are individuallysignificant and are provided for bad debts on individual basis
	
	
	
	
	
	
	
	
	
	

	Accounts receivable that are individuallyinsignificant but are provided for bad debts on individual basis
	28,926,460.22
	1.65
	28,926,460.22
	100.00
	0.00
	15,740,926.19
	2.13
	15,740,926.19
	100.00
	

	Accounts receivable accrued bad debt provision by a certain percentage of the balance
	1,718,560,196.04
	98.35
	8,592,800.98
	0.50
	1,709,967,395.06 
	721,663,959.28
	97.87
	3,607,454.53
	0.50
	718,056,504.75

	Total
	1,747,486,656.26
	—
	37,519,261.20
	—
	1,709,967,395.06
	737,404,885.47
	—
	19,348,380.72
	—
	718,056,504.75


1) Accounts receivable that are individually insignificant but are provided for bad debts on individual basis as at the end of the year

	Company name
	Book value
	Bad debts
	%
	Reasons

	ASTALTD-KINGSTOWNST.VINCENTANDTHEGRENADINESC/O
	5,170,529.00
	5,170,529.00
	100
	Counterparty unable to pay due to financial difficulty 

	THYSSENKRUPPMATERIALSHANDLING
	9,041,039.28
	9,041,039.28
	100
	Counterparty unable to pay due to financial difficulty 

	TENOVAAUSTRALIAPTYLTD
	3,966,667.18
	3,966,667.18
	100
	Note

	Guangzhou Huayu Electromechanical Equipment Co., Ltd.
	3,956,480.68
	3,956,480.68
	100
	Counterparty unable to pay due to financial difficulty 

	WHL-FONKWANG
	2,665,660.02
	2,665,660.02
	100
	Long ageing and counterparty in operational difficulty

	Chongqing Yuandong Fushi Electromechanical Company
	894,670.00
	894,670.00
	100
	Long ageing and counterparty in operational difficulty

	Fuzhou Hongjia Electronic Technology Company
	688,188.00
	688,188.00
	100
	Long ageing and counterparty in operational difficulty

	Guilin Hongyuan Elevators Company
	398,250.00
	398,250.00
	100
	Long ageing and counterparty in operational difficulty

	Chongqing South Group Company
	263,698.87
	263,698.87
	100
	Long ageing and counterparty in operational difficulty

	Qingdao Haier Special Freezer Co., Ltd. 
	208,000.00
	208,000.00
	100
	Long ageing and counterparty in operational difficulty

	Hisense Rongshen (Yangzhou) Refrigerator Co., Ltd.
	179,579.35
	179,579.35
	100
	Long ageing and counterparty in operational difficulty

	China Refrigeration Industry Co., Ltd.
	166,510.00
	166,510.00
	100
	Long ageing and counterparty in operational difficulty

	China Railway 12th Bureau Group Co., Ltd.
	138,281.00
	138,281.00
	100
	Long ageing and counterparty in operational difficulty

	Chongqing Guangchuan Elevators Co., Ltd. 
	129,999.76
	129,999.76
	100
	Long ageing and counterparty in operational difficulty

	Chongqing Yicheng Property Co., Ltd.
	123,465.32
	123,465.32
	100
	Long ageing and counterparty in operational difficulty

	Swan (Jingzhou) Electric Co., Ltd. 
	120,985.49
	120,985.49
	100
	Long ageing and counterparty in operational difficulty

	Hefei Hualing Co., Ltd. 
	117,000.00
	117,000.00
	100
	Long ageing and counterparty in operational difficulty

	Wuhan Yuji Property Co., Ltd. 
	105,500.00
	105,500.00
	100
	Long ageing and counterparty in operational difficulty

	17 others
	591,956.27
	591,956.27
	100
	Long ageing and counterparty in operational difficulty

	Total
	28,926,460.22
	28,926,460.22
	—
	—


Note: In March 2014, the Company entered into a reclaimer sales contract with TENOVAAUSTRALIAPTYLTD. In January 2015, the Company delivered the reclaimers and recognised receivable. As at the end of the year, based on the communication with TENOVAAUSTRALIAPTYLTD, the Company expects that the likelihood that the remaining outstanding receivable365000 dollarcan be recovered is low and provision for bad debts has been made in full for such receivable.

2) Accounts receivable accrued bad debt provision by a certain percentage of the balance as at the end of the year
	Company Name
	Book value
	%
	Bad debts

	Within 1 year
	1,625,819,484.37
	0.50
	8,129,097.41

	1-2 years
	61,169,776.09
	0.50
	305,848.88

	2-3 years
	20,941,122.96
	0.50
	104,705.62

	3-4 years
	5,076,871.50
	0.50
	25,384.36

	4-5 years
	1,638,202.80
	0.50
	8,191.02

	Over 5 years
	3,914,738.32
	0.50
	19,573.69

	Total
	1,718,560,196.04

	—
	8,592,800.98


（4） Bad debts reversed or recovered as at the end of the year
Provision for bad debts reversed or recovered on individual basis for the year was RMB43,930.99.
（5） Account receivables that have been actually written off as at the end of the year
	Company Name
	Nature of receivables
	Amount 
	Reason
	Whether or not arising from related transactions 

	
	
	
	
	

	Shantou Road and Bridge Construction General Company Guangzhou Inner Ring Project Office
	Construction expenses
	380,035.00
	As per court judgment
	No

	Hubei Dongfang Entertainment Company
	Retention money
	20,000.00
	Counterparty unable to pay due to insolvency
	No

	Total
	
	400,035.00
	
	


（6） Top 5 Clients as at the end of the year
	Company Name
	Relationship
	Amount
	Aging
	Proportion inAccountsReceivable (%)
	Endingbalances of bad-debt provision

	Client 1
	Third party
	262,348,900.00
	Within one year
	15.04
	1,311,744.50

	Client 2
	Third party
	187,955,040.00
	Within one year
	10.77
	939,775.20

	Client 3
	Third party
	165,396,400.00
	Within one year
	9.48
	826,982.00

	Client 4
	Under common control of CSSC
	136,969,455.41
	Within one year
	7.85
	684,847.28

	Client 5
	Third party
	126,644,956.98
	Within one year
	7.26
	633,224.78

	Total
	
	879,314,752.39
	
	50.40
	4,396,573.76


2. Accounts Payable
（1）Accounts Payable
	Items
	Ending Balance
	Beginning Balance

	Materials purchased
	5,294,699,709.50
	3,800,814,738.70

	Settlements for projects
	317,751,893.10
	211,870,498.21

	Product settlement
	489,885,334.50
	347,690,454.66

	Warranty
	279,016,442.68
	226,556,326.47

	Other Projects and Labor Costs
	354,033,992.47
	645,029,839.53

	Total
	6,735,387,372.25
	5,231,961,857.57


（2）Aging analysis of accounts payable
As at the end of the year, the aging analysis of accounts payable based on its invoice date are as follows:
	Items
	Ending Balance
	Beginning Balance

	Within 1 year
	6,294,237,944.36
	4,838,660,298.43

	1-2 years
	228,221,851.45
	173,162,749.03

	2-3 years
	138,489,337.36
	84,084,764.45

	Over 3 years
	74,438,239.08
	136,054,045.66

	Total
	6,735,387,372.25
	5,231,961,857.57


3. Retained Earnings
Current Year
	Items
	Amount
	Appropriation %

	Ending Balance of Last Year
	1,310,184,662.42
	

	Add: Beginning retained earnings adjustment
	
	

	in which: Retroactive adjustment according

to new Accounting standards
	
	

	in which: Changes in accounting policies
	
	

	Corrections of Prior Period Errors
	
	

	Change of consolidation scope under 
common control
	
	

	Other adjustments
	
	

	Beginning Balance of Current Year
	1,310,184,662.42
	

	Add: Net profit attributable to Parent Company 
of Current Year
	98,320,709.38
	

	Less: Provision of statutory surplus reserve
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	Provision of discretionary surplus reserve
	
	

	Provision of general risk reserve
	
	

	Ordinary share dividend payable
	255,149,425.21
	

	Capitalized ordinary share dividend
	
	

	Ending Balance of Current Year
	1,153,355,946.59
	


Last Year
	Items
	Amount
	Appropriation %

	Ending Balance of Last Year
	691,646,062.40
	

	Add: Beginning retained earnings adjustment
	
	

	In which: Changes in accounting policies
	
	

	Corrections of Prior Period Errors
	
	

	Change of consolidation scope under 
common control
	546,273,244.00
	

	Other adjustments
	
	

	Beginning Balance of Current Year
	1,237,919,306.40
	

	Add: Net profit attributable to Parent Company 
of Current Year
	423,698,774.72
	

	Less: Provision of statutory surplus reserve
	113,985,345.63
	10

	Provision of discretionary surplus reserve
	
	

	Provision of general risk reserve
	
	

	Ordinary share dividend payable
	237,448,073.07
	

	Capitalized ordinary share dividend
	
	

	Ending Balance of Current Year
	1,310,184,662.42
	


4. Net Current Assets
	Items
	Ending Balance
	Beginning Balance

	Current assets
	34,398,772,436.86
	29,357,055,858.05

	Less: Current liabilities
	29,959,424,988.30
	27,533,031,586.45

	Net current assets
	4,439,347,448.56
	1,824,024,271.60


5. Total Assets Less Current Liabilities
	Items
	Ending Balance
	Beginning Balance

	Total assets
	48,995,954,305.21
	43,741,099,087.43

	Less: current liabilities
	29,959,424,988.30
	27,533,031,586.45

	Total assets less current liabilities
	19,036,529,316.91
	16,208,067,500.98


6. Operating Income and Operating Cost
	Items
	Current Year
	Last Year

	Main operation income
	25,244,868,269.93
	20,683,782,317.59

	Other operation income
	274,371,521.49
	363,208,309.21

	Total
	25,519,239,791.42
	21,046,990,626.80

	Main operation cost
	24,615,050,816.56
	20,098,365,638.98

	Other operation cost
	206,107,555.28
	275,924,106.93

	Total
	24,821,158,371.84
	20,374,289,745.91


Gross margin
	Items
	Current Year
	Last Year

	Main operation income
	25,244,868,269.93
	20,683,782,317.59

	Main operation cost
	24,615,050,816.56
	20,098,365,638.98

	Gross margin
	629,817,453.37
	585,416,678.61


Revenue from building contracts
	Items
	Current Year
	Last Year

	Revenue from building contracts
	23,455,556,253.70
	19,437,634,104.56


(1) Main operation income –by products
	Items
	Current Year
	Last Year

	Operation income
	
	

	Shipbuilding
	23,455,556,253.70
	19,437,634,104.56

	Ship repairing
	325,085,211.89
	193,262,773.20

	Steel Structure Engineering
	877,728,423.35
	405,617,815.60

	Mechanical and electrical products and others
	586,498,380.99
	647,267,624.23

	Total
	25,244,868,269.93
	20,683,782,317.59

	Operation cost
	　
	　

	Shipbuilding
	22,997,921,562.81
	18,892,514,956.71

	Ship repairing
	272,290,249.41
	192,136,049.38

	Steel Structure Engineering
	826,665,071.09
	369,998,188.27

	Mechanical and electrical products and others
	518,173,933.25
	643,716,444.62

	Total
	24,615,050,816.56
	20,098,365,638.98


(2) Main operation income –by regions
	Region
	Current year
	Last year

	Operating income
	
	

	China (including Hong Kong, Macau and Taiwan)
	15,357,756,253.15
	13,565,254,891.66

	Other regions in Asia
	1,366,451,925.85
	838,395,330.10

	Europe
	6,383,139,684.49
	4,283,805,535.83

	Oceania
	1,818,632,261.02
	285,340,056.74

	North America
	252,583,712.91
	715,044,847.05

	Africa
	60,232,770.37
	941,433,134.96

	South America
	6,071,662.14
	54,508,521.25

	Total
	25,244,868,269.93
	20,683,782,317.59

	Operating cost 
	
	

	China (including Hong Kong, Macau and Taiwan)
	14,001,201,497.44
	12,504,455,319.25

	Other regions in Asia
	1,587,187,170.66
	888,626,775.58

	Europe
	6,496,695,029.26
	4,513,658,193.58

	Oceania
	2,152,893,717.68
	276,208,134.05

	North America
	244,225,161.85
	761,179,723.82

	Africa
	127,939,217.38
	1,124,086,344.89

	South America
	4,909,022.29
	30,151,147.81

	Total
	24,615,050,816.56
	20,098,365,638.98


(3) Other operation Income and Other operation Cost
	Items
	Current Year
	Last Year

	Other operation income
	
	

	Sales of materials
	77,613,210.27
	189,242,968.60

	Sales of scrap materials
	63,770,923.30
	35,486,626.60

	Service income
	34,075,075.43
	35,443,302.87

	Rental income
	33,478,977.37
	23,670,276.61

	Energy income
	57,262,724.53
	60,211,642.84

	Disposal of investment property income
	
	10,098,900.00

	Others
	8,170,610.59
	9,054,591.69

	Total
	274,371,521.49
	363,208,309.21

	Other operation cost
	
	

	Sales of materials
	54,678,676.20
	164,250,568.08

	Sales of scrap materials
	44,587,808.28
	26,051,249.61

	Service income
	26,525,386.96
	10,571,565.37

	Rental income
	24,599,896.34
	7,546,259.63

	Energy income
	50,864,923.04
	58,097,924.63

	Disposal of investment property cost
	
	5,699,943.61

	Others
	4,850,864.46
	3,706,596.00

	Total
	206,107,555.28
	275,924,106.93


(4) Contract Revenue
	Item
	Total contract amount
	Accumulated cost incurred

	Accumulated gross profit recognised

	Amount settled

	Provision for obsolete stocks as at the end of the year


	Fixed price contracts

	Contract under construction in total
	59,757,200,485.14
	22,228,427,216.48
	-176,216,322.08
	25,855,157,717.38
	637,582,569.40

	
	in which: Contracts under construction which are expected to incur loss at the end of the year
	
	
	
	
	

	
	Rescue ships
	436,000,000.00
	305,579,835.86
	-7,485,856.52
	306,584,615.36
	1,487,189.60

	
	Fishing ships
	215,083,200.00
	89,846,965.86
	-5,564,108.62
	128,682,256.41
	9,936,096.48

	
	Multi-purpose ships
	984,240,000.00
	473,667,976.68
	-20,241,075.24
	217,458,153.86
	23,002,139.16

	
	Bulk carriers
	951,320,359.61 
	492,058,945.92 
	-49,040,352.40 
	188,941,261.95 
	14,908,485.17 

	
	Platform supply ships
	1,269,618,386.40
	1,103,271,714.60
	-28,445,243.84
	103,311,600.00
	36,522,942.44

	
	Multi-purpose heavy life ships
	391,256,352.00
	1,593,142.93
	-
	36,207,904.00
	5,402,200.00

	
	Containerships
	1,525,059,911.63
	1,152,006,046.63
	-102,117,937.38
	382,462,448.60
	46,211,662.62

	
	250,000 ton series (tankers for product oil/chemicals)
	3,274,067,855.71
	1,278,214,057.42
	-258,958,805.02
	813,593,516.31
	59,443,914.88

	
	115,000 ton series (tankers for product oil/chemicals)
	3,611,343,141.11
	2,695,950,262.12
	-546,426,130.74
	2,271,807,651.16
	246,875,709.43

	
	50,000 ton series (tankers for product oil/chemicals)
	6,184,772,891.28
	4,722,947,168.04
	-765,858,343.36
	2,983,628,827.94
	186,377,994.70

	
	Ro-ro passenger ships
	2,440,379,796.41
	86,099,636.91
	-266,975.54
	1,171,799,000.00
	4,424,039.07

	
	250,000 ton ore sand tankers
	784,031,721.69
	472,549,681.16
	-14,740,326.97
	227,217,729.66
	2,990,195.85


Due to the shipbuilding market is still in the trough period and ship price is at the low position, as well as the estimated total cost increase because of the delay of the shipbuilding schedule for various reasons such as improvement of the construction standard resulted from changes of demand-supply relationship in the shipbuilding market, the strict periodic inspection by ship owners, and the lower willingness for taking over the ships, the estimated total cost exceeds the estimated total revenue for some ship contracts, resulting in an estimated loss.

(5) Operating income from top 5 clients
	Client
	Amount
	% of the total main operating income

	Client 1
	8,331,899,353.94
	33.00%

	Client 2
	1,598,671,215.59
	6.33%

	Client 3
	1,135,820,678.10
	4.50%

	Client 4
	1,045,353,519.66
	4.14%

	Client 5
	907,772,261.67
	3.60%

	Total
	13,019,517,028.96
	51.57%


(6) Purchase amounts from top five suppliers
	Supplier
	Relationship
	Amount
	% of the total mainoperating cost

	China Shipbuilding Industry Complete Logistics (Guangzhou) Co., Ltd.
	Under common control of CSSC
	4,516,051,344.11
	18.35

	China Shipbuilding Industry Corporation X3 Research Institute
	Third party
	623,258,627.76
	2.53

	ALNEHRAPETROMEFZE
	Third party
	411,735,406.10
	1.67

	CSSC System Engineering Research Institute
	Under common control of CSSC
	314,345,200.00
	1.28

	Hong Kong Hualian Ship Co., Ltd.
	Under common control of CSSC
	304,891,259.39
	1.24

	Total
	
	6,170,281,837.36
	25.07


7. Financial Expenses
（1）Financial Expenses Category
	Items
	Current Year
	Last Year

	Interest expenditure
	517,502,401.83
	554,243,545.90

	Less: Interest income
	400,748,287.94
	504,269,295.14

	Add: Exchange loss
	203,901,847.29
	-39,493,695.00

	Add: Other expenditure
	15,833,889.83
	19,088,598.63

	Total
	336,489,851.01
	29,569,154.39


（2）Interest expenditure category
	Items
	Current Year
	Last Year

	Interests from bank loans and overdraft
	
	

	Interests from bank loans due within 5 years
	319,555,280.83
	360,109,231.82

	Interests from bank loans due after 5 years
	0.00
	0.00

	Subtotal
	319,555,280.83
	360,109,231.82

	Other borrowings
	
	

	Interests from other borrowings due within 5 years
	177,308,527.97
	172,364,530.75

	Interests from other borrowings due after 5 years
	26,544,712.21
	26,614,583.33

	Subtotal
	203,853,240.18
	198,979,114.08

	Less: Capitalized interest
	5,906,119.18
	4,844,800.00

	Total
	517,502,401.83
	554,243,545.90


（3）Interest income category
	Items
	Current Year
	Last Year

	Interest income from bank deposit
	400,748,287.94
	504,269,295.14

	Total
	400,748,287.94
	504,269,295.14


8. Gain or loss on changes in fair value
	Items
	Current Year
	Last Year

	Financial assets by fair value and its change

is included into profit and loss
	34,643,440.26
	-157,993,701.97

	Financial liabilities by fair value and its change

is included into profit and loss
	-164,252,131.71
	-56,475,710.29

	Total
	-129,608,691.45
	-214,469,412.26


9. Investment income
	Items
	Current Year
	Last Year

	Gain on long-term equity investments accounted for using equity method
	1,279,915.09
	4,779,417.02

	Investment income from disposal of long-term equity investments
	2,054,974,131.69
	331,997,753.15

	Investment income from disposal of financial assets at fair value through profit and loss
	-62,099,186.96
	127,026,255.27

	Investment income from holding entrusted wealth management products
	39,097,148.39
	8,065,335.62

	Investment income from holding available-for-sale financial assets
	1,056,117.37
	2,050,382.22

	Investment income from disposal of available-for-sale financial assets
	-
	30,890,440.93

	Total
	2,034,308,125.58
	504,809,584.21


The investment income from investment in listed companies and non-listed companies for the year isRMB1,011,407.41 and RMB2,033,296,718.17respectively.
10. Non-Operating Income
（1） Non-Operating Income
	Items
	Current Year
	Last Year
	Amount includedin non-recurringprofit and loss for the year

	Gain on disposal of non-current assets
	675,421.88
	6,420,129.62
	675,421.88

	In which: gain on disposal of fixed assets
	675,421.88
	6,420,129.62
	675,421.88

	Government grants
	282,053,931.52
	354,049,153.74
	196,719,346.11

	Penalty income
	76,100.00
	141,330.00
	76,100.00

	Compensation income
	427,300.00
	673,099.08
	427,300.00

	Abandoned ship income
	
	32,288,600.00
	

	Others
	6,563,626.93
	23,485,341.36
	6,563,626.93

	Compensation for loss from
reduction of output
	
	560,000,000.00
	

	Total
	289,796,380.33
	977,057,653.80
	204,461,794.92


The amount included in non-recurring profit and loss for current year is RMB204,461,794.92(Last year:RMB 751,068,753.74).
（2） Government grants category
	Item
	Current year
	Last year
	Source and basis
	Relating to assets/

Relating to revenue

	Research of shipbuilding process and technology
	16,981,842.95
	10,891,834.34
	Government subsidies
	Relating to revenue

	Decoration design and building technology research for typical cabins of luxury cruises
	6,600,000.00
	17,000,000.00
	MIIT
	Relating to revenue

	Revenue from product subsidies
	85,334,585.41
	225,988,814.59
	Government subsidies
	Relating to revenue

	Research of key technologies for polar deck ships
	9,900,000.00
	
	MIIT
	Relating to revenue

	Offshore expansion projects
	3,500,000.00
	3,500,000.00
	Yue Cai Gong [2010] No. 445, Yue Jing Mao Ji Gai [2009] No. 666, Yue Jing Mao [2009] No 870
	Relating to assets

	Self-development of diving support ships
	3,000,000.00
	
	Gong Xin Bu Lian Zhuang [2014] No. 507
	Relating to revenue

	Research and development and industrial application of deep-sea large-output rescue ships
	28,000,000.00
	7,000,000.00
	Chuan Gong Ke [2013] No. 913
	Relating to revenue

	Research and development of key technologies for deepwater drillships
	14,400,000.00
	7,000,000.00
	Chuan Gong Ke [2013] No. 912
	Relating to revenue

	Research and manufacture of drilling wave compensation device
	2,350,000.00
	4,190,000.00
	Chuan Gong Ke [2014] No. 22
	Relating to revenue

	Research and development of offshore field environment-friendly operation ships
	13,720,000.00
	2,800,000.00
	Gong Xin Bu Lian Zhuang [2012] No. 537
	Relating to revenue

	Funding for research of green painting production process optimisation
	
	3,637,144.78
	Government subsidies: Green painting production process optimisation
	Relating to revenue

	Research and development and industrial application of design and building technology for semi-submerged ships
	28,000,000.00
	10,000,000.00
	Government subsidies
	Relating to revenue

	Interest subsidy for transformation into civil development
	21,420,000.00
	19,110,000.00
	Ministry of Finance
	Relating to revenue

	Post subsidies from Huangpu District Government for research and development expenses in 2014
	19,623,130.00
	
	Government subsidies
	Relating to revenue

	Research of assembly and building process for domestic ancillary facilities
	
	10,000,000.00
	Government subsidies
	Relating to revenue

	Yacht design and building technology research and production line building (yacht project)
	
	2,000,000.00
	Government subsidies
	Relating to revenue

	Research and development and industrial application of design and building technology for FPSO domestic module units
	5,600,000.00
	
	National Development and Reform Commission
	Relating to revenue

	Semi-submerged engineering ships
	6,172,666.36
	
	National Development and Reform Commission
	Relating to revenue

	Other projects
	17,451,706.80
	30,931,360.03
	Government subsidies
	

	Total
	282,053,931.52
	354,049,153.74
	　
	　


11. Income Tax Expenses
（1） Income tax expenses
	Items
	Current Year
	Last Year

	Current income tax expenses-enterprise income tax
	110,280,662.23
	184,768,103.78

	1. the PRC
	112,627,738.55
	182,295,594.66

	2. Hong Kong
	2,561,012.61
	308,132.50

	3. Accruals and/or deferrals from previous years
	-4,908,088.93
	2,164,376.62

	Deferred income tax
	255,533,516.77
	-233,043,410.60

	Total
	365,814,179.00
	-48,275,306.82


（2） The reconciliation sheet between income tax and total income
Income tax expenses calculation is based on the profit (loss) in the consolidated income statement and the applicable tax rates:
	Items
	Current Year
	Last Year

	Total consolidated profit for the year
	469,711,817.65
	374,123,921.78

	Income tax calculated at statutory/applicable tax rate
	70,456,772.65
	56,118,588.27

	Impact from different tax applicable for subsidiaries
	148,201,330.52
	-625,206.51

	Impact from adjustment to income tax in prior periods
	-76,469,831.47
	-6,671,425.36

	Effect from non-taxable income
	-191,987.26
	-423,494.82

	Impact from non-deductible costs, fees and losses
	568,773.95
	561,859.10

	Impact from utilization of deductible losses of 
unrecognized deferred income tax assets in prior periods
	-1,036,859.85
	-99,854,055.80

	Impact from deductible temporary differences or 
losses of unrecognized deferred income tax assets in the year
	296,469,315.66
	454,051.68

	Less than accrued income tax of Last Year
	-4,908,088.93
	2,164,376.62

	Tax rates effect on the beginning balance changes of

deferred income tax assets/liabilities
	-67,275,246.27
	

	Income tax expenses
	365,814,179.00
	-48,275,306.82


Note: The income tax rate for Guangzhou Wenchong Shipyard Co. Ltd., a subsidiary, has been changed to 25% for the yearfrom 15% for the last year.

（3） Income tax rate
	Company name
	Tax rate
	Note

	The Company
	15%
	

	Guangzhou Hongfan Technology Co., Ltd.
	15%
	

	CSSC Huangpu Wenchong Shipbuilding Co., Ltd.
	15%
	

	Glory Group Developing Co., Ltd.
	16.5%
	Registered
in Hong Kong

	Flanging Development Co., Ltd.
	16.5%
	Registered
in Hong Kong

	Flanging (Macau) Development Co., Ltd.
	12%
	Registered
in Macau

	ZhanjiangNanhai Ship Hi-Tech Services Ltd
	20%
	Small Low-ProfitEnterprise

	Other subsidiaries
	25%
	


（4） Tax incentives
The Company and its subsidiaries Guangzhou Hongfan Technology Co., Ltd. (Hongfan Technology) and CSSC Huangpu Wenchong Shipbuilding Co., Ltd. (Huangpu Wenchong) are approved to be Hi-tech Enterprises, The enterprise income tax rate applicable to Hongfan Technology for the period from 1 January 2014 to 31 December 2016 is 15%; The enterprise income tax rate applicable to Huangpu Wenchong for the period from 1 January 2015 to 31 December 2017 is 15%.
The Company may enjoy preferential income tax treatments for the period from 1 January 2014 to 31 December 2016. On 13 November 2015, as approved by a resolution of the 25th meeting of the eighth session of the Board, the assets and liabilities relating to the production and operation of the Company, based on their carrying value as at 31 December 2015, were transferred to Guangzhou Shipyard International Company Limited, a wholly-owned subsidiary of the Company. As at the date of this report, the Company has substantially completed the transfer of the assets and liabilities relating to the production and operation of the Company. It is expected that the Company will no longer be qualified as a Hi-tech Enterprise and as such will no longer be entitled to preferential income tax treatments. An income tax rate of 25% is applicable to the Company in 2016.

12. Earnings per share
Basic earnings per share shall be calculated by profit or loss attributable to ordinary equity holders of the Company(the numerator) divided by the weighted average number of ordinary shares outstanding (the denominator) during the period.

The numerator of the diluted earnings per share attributable to ordinary shareholders is the Company’s net profit after adjustment of the following factors: (1) the recognized interest expense of dilutive potential ordinary shares;(2) income or expense that would result from the conversion of dilutive potential ordinary shares; and (3) the related income tax effects of the above adjustments.

The denominator of diluted earnings per share is equal to the sum of: (1) the weighted average number of issued ordinary shares of the Company in basic earnings per share; and (2) the weighted average number of shares after conversion of the dilutive potential ordinary shares into ordinary shares.

In calculating the weighted average number of shares after conversion of dilutive potential ordinary shares into ordinary shares, the dilutive potential ordinary shares which were converted in previous years are assumed to be converted at the beginning of This Period and the dilutive potential ordinary shares which were converted duringThis Period are assumed to be converted at the conversion date.

Basic EPS and Diluted EPS are calculated as followed:
	Items
	No.
	Current Year
	Last Year

	Net profit attributable to shareholders of Parent Company
	1
	98,320,709.38
	423,698,774.72

	Non-operating profit and loss attributable to shareholders of Parent Company
	2
	1,717,958,577.06
	1,029,361,980.38

	Net profit after deducting non-operating profit and loss attributable to shareholders of Parent Company
	3=1-2
	-1,619,637,867.68
	-605,663,205.66

	Total number of shares at the beginning of the year
	4
	1,030,534,651.00
	643,080,854.00

	The number of shares increased due to transferring

capital reserve into share capital or dividend

distribution of shares (I)
	5
	
	

	The number of shares increased due to issuance of new shares or debt for equity swap (II)
	6
	382,971,727.00
	387,453,797.00

	The number of months from next month to the year-end regarding the number of shares (II)
	7
	9.00
	9.00

	The number of shares decreased due to stock repurchase
	8
	
	

	The number of months from the next month to the year-end regarding the decrease of shares
	9
	
	

	Shares decreased due to share shrinkages
	10
	
	

	Duration of the period in terms of month
	11
	12.00
	12.00

	Weighted average number of ordinary shares issued out
	12=4+5+6×7÷11-8×9÷11-10
	1,385,788,271.25
	1,302,633,951.00

	Weighted average number of ordinary shares adjustments because of merger under common control
	13
	1,317,763,446.25
	933,671,201.75

	Basic EPS (I)
	14=1÷12
	0.0709
	0.3253

	Basic EPS (II)
	15=3÷13
	-1.2291
	-0.6487

	Potential diluted interests of ordinary shares

recognized as expense
	16
	
	

	Transfer fee
	17
	
	

	Income tax rate
	18
	0.15
	0.15

	Weighted average amount of ordinary shares increased due to warrant, share options, and convertible bonds, etc.
	19
	
	

	Diluted EPS (I)
	20=[1+(16-18)×(1-17)]÷(12+19)
	0.0709
	0.3253

	Diluted EPS (II)
	21=[3+(16－18)×(1-17)]÷(13+19)
	-1.2291
	-0.6487


Note: According to Article No. 8 – For business combination under common control during the reporting period, the acquirer issues new shares on the date of combination and uses it as consideration under No. 9Preparation and Reporting Rules of Information Disclosure of Public Offering Companies — Calculation and Disclosure of Return on Net Assets and EPS (2010 Revised), when calculating basic earnings per share as at the end of the reporting period, the shares shall be treated as outstanding ordinary shares at the beginning of the combination (to calculate the weighted average using weighting as 1). When calculating basic earnings per share at the comparative period, shares shall be treated as outstanding ordinary shares at the beginning of the comparative period. When calculating earnings per share as at the end of the reporting period (after deducting non-operating profit and loss), new shares issued by acquirer after combination shall be weighted staring from the next month. When calculating earnings per share as at the end of the comparative period(after deducting non-operating profit and loss), new shares issued by acquirer after combination shall not be weighted (weighting is zero).

13. Dividends
For the 12 months ended 31 December 2015, the dividend for the year ended 31 December 2014 amounting toRMB0 has been declared (2014: RMB10,305,346.51).
Pursuant to a resolution passed at a Board meeting held on 24 March 2016, the profit distribution proposal for the Reporting Period is as follows: In 2015, the Group realised net profit attributable to shareholders of the Company of RMB98,320,709.38, and the Company’s total undistributed profit for 2015 was RMB640,322,143.39. Based on the total share capital of the Company of 1,413,506,378 shares, cash bonus of RMB0.3 (inclusive of tax) for every 10 shares is proposed for distribution to all shareholders, totalling RMB42,405,191.34 (inclusive of tax). The remaining undistributed profit will be carried forward to next year. The Company will not increase its share capital by way of capitalisation of reserves for the year. This profit distribution proposal is subject to the approval at the 2015 annual general meeting.

14. Depreciation and amortization
	Items
	Current year
	Last year

	Depreciation of investment properties
	628,712.16
	690,021.09

	Depreciation of fixed assets
	662,525,304.29
	616,187,100.68

	Amortization of intangible assets
	60,598,487.73
	66,934,676.30

	Total
	723,752,504.18
	683,811,798.07


15. Gain (or loss) from disposal of investment or property
On 5 November 2015, as approved at the second extraordinary general meeting of the Company for 2015, Guangzhou Shipyard International Company Limited (GSI, a subsidiary of the Company) listed its 100% equity interest in Guangzhou Shipyard Shipping Co., Ltd. (Guangzhou Shipyard Shipping) for sale on Shanghai Assets and Equity Exchange. On 16 December 2015, Shanghai Lingxiang Equity Investment Co., Ltd. (上海淩翔股權投資有限公司) (Shanghai Lingxiang, established by Shanghai Ruibo Real Property Co., Ltd.  (上海瑞博置業有限公司) (Shanghai Ruibo) on 30 October 2014, which is held by CSSC (the controlling shareholder of the Company) and CITIC Pacific China Holdings Limited as to 50% and 50%)) as the sole transferee, acquired such equity interest at a consideration of RMB1,319,310,700. On 16 December 2015, GSI and Shanghai Lingxiang entered into the Equity Transfer Contract in relation to 100% equity interest in Guangzhou Shipyard Shipping Co., Ltd. (the “Equity Transfer Contract”). On 19 November 2015, GSI and Guangzhou Shipyard Shipping entered into the Agreement in relation to Compensation for Assets Income of GSI (the “Assets Income Compensation Agreement”) and the Agreement in relation to Compensation for Relocation of Assets of GSI (the “Assets Relocation Compensation Agreement”). On 22 December 2015, GSI received the consideration for Guangzhou Shipyard Shipping equity transaction transferred via Shanghai Assets and Equity Exchange of RMB725,620,885, representing 55% of total transaction amount. On 30 December 2015, GSI received all the assets income compensation of RMB1,076,000,000 paid by Guangzhou Shipyard Shipping. As at 31 December 2015, all land and properties owned by Guangzhou Shipyard Shipping had been transferred to and registered in the name of Guangzhou Shipyard Shipping from COMEC. In view of the above, the procedures for business change registration of Guangzhou Shipyard Shipping have been completed and the relevant transfer of assets have been basically completed. 55% of the total consideration for equity transfer has been received. Currently GSI does not hold any equity interest in Guangzhou Shipyard Shipping and the procedures for transfer of control has been completed. As at the end of the year, the Group had recognised investment income of RMB2,054,974,132, of which: gain on equity transfer amounted to RMB978,974,132, and compensation for assets income amounted to RMB1,076,000,000.
IV. SEGMENT INFORMATION
According to the Group’s internal organizational structure, management requirements, and internal reporting system,the segments of the operation can be divided into 3 categories based on the different types of main products. The management evaluates operating outcomes of these segments periodically in order to make decisions concerning resource distributions and operating result assessments. The Group is currently organized into 3 segments in shipbuilding, steel structure projects and others.
Segment reporting information is disclosed according to accounting policies and measurement basis used in reports presented by each segment to the management. These accounting policies and measurement basis are consistent with those adopted in drafting financial statements.
The segment information for 2015
	Item
	Shipbuilding
	Steel StructureEngineering
	Others
	Write-off
	Total

	Operating income
	29,198,547,596.05
	1,471,408,385.51
	2,747,816,147.12
	-7,898,532,337.26
	25,519,239,791.42

	Including: External transaction revenue
	23,866,148,847.21
	997,984,902.21
	655,106,042.00
	-
	25,519,239,791.42

	Revenue between segments
	5,600,304,696.60
	205,517,535.54
	2,092,710,105.12
	-7,898,532,337.26
	-

	Operating cost
	29,048,506,488.10
	1,675,221,303.32
	1,730,097,027.54
	-7,632,666,447.12
	24,821,158,371.84

	Period charge
	1,677,848,516.65
	39,109,324.49
	287,622,167.31
	22,035,607.13
	2,026,615,615.58

	Segment total profit 
(total loss)
	626,324,614.02
	7,730,665.41
	-95,802,091.59
	-68,541,370.19
	469,711,817.65

	Total assets
	65,369,643,829.79
	1,127,844,082.85
	2,220,333,084.18
	-19,721,866,691.61
	48,995,954,305.21

	In which: amounts of individual asset on which significant impairment loss incurred
	　
	　
	　
	　
	　

	Total liabilities
	50,440,555,478.31
	886,060,647.82
	538,141,435.50
	-13,237,460,369.91
	38,627,297,191.72

	Supplementary information
	-
	-
	-
	-
	-

	Capitalized expense
	479,557,032.99
	9,644,273.51
	3,345,569.86
	-
	492,546,876.36

	Recognized loss of impairment
	559,699,118.54
	24,799,101.43
	838,436.96
	-194,053,202.79
	391,283,454.14

	Including: Goodwill amortization
	-
	-
	-
	-
	-

	Depreciation and amortization expense
	702,076,796.13
	4,737,834.91
	54,664,976.08
	-37,727,102.94
	723,752,504.18

	Non-cash expenses other than loss of impairment, depreciation and amortization
	
	
	
	
	


The segment information for 2014
	Item
	Shipbuilding
	Steel Structure

Engineering
	Others
	Write-off
	Total

	Operating income
	22,706,147,781.59
	644,143,031.49
	2,208,648,818.52
	-4,511,949,004.80
	21,046,990,626.80

	Including: External transaction revenue
	20,016,086,988.44
	435,533,142.52
	595,370,495.84
	0.00
	21,046,990,626.80

	Revenue between segments
	2,690,060,793.15
	208,609,888.97
	1,613,278,322.68
	-4,511,949,004.80
	0.00

	Operating cost
	22,256,479,329.79
	611,596,446.77
	2,162,300,635.07
	-4,656,086,665.72
	20,374,289,745.91

	Period charge
	1,140,893,325.81
	42,636,547.91
	331,080,518.22
	-3,359,791.79
	1,511,250,600.15

	Segment total profit (total loss)
	496,461,203.18
	-8,210,242.39
	-253,435,340.51
	139,308,301.50
	374,123,921.78

	Total assets
	49,809,022,986.93
	679,911,225.39
	3,289,897,871.58
	-10,037,732,996.47
	43,741,099,087.43

	Total liabilities
	40,232,401,108.06
	520,460,451.85
	1,728,418,861.56
	-7,448,137,097.51
	35,033,143,323.96

	Supplementary information
	
	
	
	
	

	Capitalized expense
	841,703,276.54
	14,551,962.30
	29,639,880.78
	　
	885,895,119.62

	Recognized loss of impairment
	95,408,992.15
	445,692.75
	19,814,717.74
	-65,169,427.78
	50,499,974.86

	Including: Goodwill amortization
	
	
	
	
	

	Depreciation and amortization expense
	638,521,800.79
	3,775,351.35
	47,614,433.28
	-6,099,787.35
	683,811,798.07

	Non-cash expenses other than loss of impairment, depreciation and amortization
	
	
	
	
	


The total external transaction revenue from local and other countries or regions of the Group; and other non-current assets other than financial assets and deferred income tax assets from local and other countries or regions of the Group were listed below:
	Revenue from external customers
	Current year
	Last year

	China (except Hong Kong)
	24,805,259,700.17
	20,993,042,645.12

	Hong Kong
	713,980,091.25
	53,947,981.68

	Total
	25,519,239,791.42
	21,046,990,626.80


	Total non-current assets
	Ending Balance
	Beginning Balance

	China (except Hong Kong)
	13,351,125,602.41
	12,663,293,335.79

	Hong Kong
	15,220,068.43
	16,092,443.29

	Total
	13,366,345,670.84
	12,679,385,779.08


Note: Total non-current assets exclude financial assets and total deferred tax assets.
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