2 aREBRZEKARL2F

KINGBOARD LAMINATES HOLDINGS LIMITED
Stock Code &2 1L5% : 1888

2000

ANNUAL REPORT £ #




Corporate Information
NREHR

Financial Highlights
MBEE

Chairman’s Statement

EFREHRE

Directors’ and Senior Management’s Biographies
EEREREEBABZERE

Directors’ Report

EEgRE

Corporate Governance Report

EEERBRE

Independent Auditor’s Report

B ZBENERE

Consolidated Statement of Profit or Loss
FeaBEK

Consolidated Statement of Profit or Loss and

Other Comprehensive Income

FEBEaRHMEEKER

Consolidated Statement of Financial Position
FaMBARRER

Consolidated Statement of Changes in Equity
FEEREHR

Consolidated Statement of Cash Flows
HERERER

Notes to the Consolidated Financial Statements

mEPBRERME

Financial Summary

PR



CORPORATE INFORMATION
~EEFR

BOARD OF DIRECTORS BEEg

Executive Directors HITES

Mr. Cheung Kwok Wa (Chairman) RS A (EE)

Mr. Cheung Kwok Keung (Managing Director) SR BN ORI A (EE FARARTE)
Mr. Cheung Kwok Ping FREL S A

Mr. Lam Ka Po MRE LA

Mr. Cheung Ka Ho RRREE

Mr. Liu Min gtk

Mr. Zhou Pei Feng Bl
Non-Executive Director FHITES

Mr. Lo Ka Leong BRTEE
Independent Non-Executive Directors BYHBITESE

Mr. Leung Tai Chiu RIS L

Mr. Ip Shu Kwan, Stephen Rt

Mr. Zhang Lu Fu (appointed on 1 January 2015) REXEE(R T —RF—A—HEZET)
Mr. Lau Ping Cheung, Kaizer (appointed on 3 August 2015) AMELER S —RAFENA=ZBEZT)
Mr. Chan Yue Kwong, Michael (resigned on 31 July 2015) B EE(R=—E—RAFEA=1+—HET)
COMPANY SECRETARY NEMWE

Mr. Tsoi Kin Lung BEEREELAE
PRINCIPAL BANKERS FEFRIELT
Bank of Communications Co. Ltd. RBIRITARD BRAF]
China Construction Bank Corporation R RERIRITIRN AR AR
Citibank, N.A. TEHIRTT

DBS Bank Ltd., Hong Kong Branch ERRITEENTT

Hang Seng Bank Limited BAERITERAR
Standard Chartered Bank (Hong Kong) Limited BITIRIT(BB)BRAR]
Sumitomo Mitsui Banking Corporation = HERRIT

The Bank of Toyko-Mitsubishi UFJ, Ltd., Hong Kong Branch =ZERRURIRITE B DT
The Hongkong and Shanghai Banking Corporation Limited BELEELHRITERAR
AUDITOR B R

Deloitte Touche Tohmatsu 1=%) « BAEMRF & FHRTT
Certified Public Accountants HEDIED
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CORPORATE INFORMATION
RAER

LEGAL ADVISORS

Ashurst Hong Kong

REGISTERED OFFICE

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE

OF BUSINESS

2nd Floor, Harbour View 1

No. 12 Science Park East Avenue
Phase 2 Hong Kong Science Park
Shatin

Hong Kong

PRINCIPAL SHARE REGISTRAR

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

BRANCH SHARE REGISTRAR
IN HONG KONG

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

SRR

o AR AR AN B AT

AR SR

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

RNSERETEEF MR

=%
o

EBFRE =
AR5
B

R & R AR R

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

ROECEEETE

SEEFBLERAF

B
EFXER—BNTZ=%
AL+

ANNUAL REPORT 2015 —Z—RFF MW °



FINANCIAL HIGHLIGHTS

MBRE

Year ended

31 December 2015
BE-Z-I1fF
TZA=Z+—HLEFE
HK$ MillionB &8 1t

Year ended

31 December 2014
HE_—_Z—MF
+-A=+—RHILLFE
HK$ Milion & &5 7T

Revenue RS 13,282.7
EBITDA* *gggi* u?ﬁﬁ F FER 2,146.2
Profit before tax* RRTBE AT F> 1,302.9
Net profit attributable to owners of the Z2 T#H AEEAFI _
Company
— Underlying net profit* — ERGER m 1,095.5
_ Reported net profi — BT | 1,254 1,1218
Earnings per share BREF _
— Based on underlying net profit* — AR ARG R & HK36.5 centsi# Il
— Based on reported net profit — ABREAEA A H HK37.4 centsifll
Full-year dividend per share SREFRE HK16.0 cents/& 1l
— Interim dividend per share —BRPHERE HK®.0 cents/# Ll
— Proposed final dividend per share —BHESRERARE HK10.0 cents/&{ll
Dividend payout ratio* KB = 44%
L ]
Net asset value per share EREEFE HK$4.4378 7T
Net gearing FEELE 18%
*Excluding: B
FY2015: Gain on fair value changes of investment properties of HK$68.4 million and ZE R REVELATEZDH 2 WEASTNAENT
impairment loss recognised on available-for-sale investments of HK$14.5 million. ERETRAFEEREZRERRE

FY2014: Gain on fair value changes of investment properties of HK$28.5 million and share-

based payments of HK$2.1 million.

# Calculated base on underlying net profit.
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FINANCIAL HIGHLIGHTS
MBEE

Revenue
R
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CHAIRMAN’S STATEMENT
EEHRE

BUSINESS REVIEW

On behalf of the Board of Directors, | am delighted to report to our
shareholders that Kingboard Laminates Holdings Limited (“the Company”)
and its subsidiaries (“the Group”) delivered satisfactory results for the financial
year ended 31 December 2015. Global economic growth was slow while
demand was weak during the year. However, benefitting from the upgrading
of telecommunications networks and the development of smart electric
vehicles, as well as replacement demand for electrical appliances driven by
the Internet of Things, the high-technology electronics market recorded strong
sales. This has resulted in intense demand for high-performance laminates.
At the same time, after going through years of fierce market consolidation,
the demand-supply balance in the laminates market has evidently improved.
Over recent years, the Group has actively expanded the production of high-
performance, value-adding laminates and the supply of upstream materials.
These efforts have yielded great results for the Group. Output and shipment
of glass epoxy laminates (“FR4”) have both set new high records.

Turnover Breakdown by Products & £ 28 % ffh

E O

AANERRESFE  MARBLBRAM - 2
R RERARAR(TAR ) REKEAR
(T&E®B)REBEE—ZT—AF+T_A=+—H
I BERRERS - £ REEBEERE
o AEBERRERCAR B ESIERE
BHMERR  SMREFERTSHEELT
R EEEMERTISEM BT RE S -
R - BIRMEIRTISEES FRHEROTIES
EE 2R MHEKRR2ZRARLE - £E
MEFERIN MRS MEE - REENERE
TREE G R E Lkt 2 8 - BRI S AR o
REFELGEERDR(FR4NZEEERLE
EBRFS -

FY2015
—E-EEMBEE

FY2014
“ENFHHFE

[ Glass Epoxy Laminates Paper Laminates Upstream Materials* ] Properties® [ Others’
REWHGHEEIRNAR BERE R i3k BibEe Hi'
* Upstream Materials including copper foil, epoxy resin, glass fabric and bleached kraft paper * LR e ERE  Basls  WEARHRE
AR
@ Properties mainly comprised rental income e FEHEEZEEESIA
# Others comprised driling services and polyvinyl butyral (“PVB”) # BB RS B LG HE T B (TPVB))
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CHAIRMAN’S STATEMENT
e

BUSINESS REVIEW (oninueq)

Consequent to the decline in the prices of commodities, the price of copper,
major metal material for laminates production, dropped significantly during
the year. The Group has therefore lowered the selling price of laminates,
resulting in a slight decrease of 4% in Group revenue to HK$12,769.7
million. Benefitting from a smaller adjustment in laminates’ selling price
relative to the drop in material costs, the profit margin has improved, driving
yearly underlying net profit (excluding non-recurring items) to rise 11% to
HK$1,211.5 million.

In view of the healthy financial position of the Group, the Board has proposed
a final dividend of HK11.3 cents per share, subject to shareholders’ approval.
Together with the interim dividend of HK6.4 cents per share paid in October
2015, this will constitute a total dividend of HK17.7 cents per share for the full
year, representing a payout ratio of 44%

PERFORMANCE

In 2015, the Group’s consolidated revenue was HK$12,769.7 million,
achieved on an average monthly shipment volume of 9.6 million square
metres, an increase of 1% over the previous year. Driven by demand for
high-end electronics products such as smartphones, telecommunications
base stations, servers and automobiles, the aggregate shipment volumes of
composite epoxy material laminates (“CEM”) and FR4 surged 8%. Revenue
from these products accounted for 64% of Group revenue in 2015, while
paper laminates sales contributed 16% of total revenue. The balance mainly
comprised sales of upstream materials and other products. The Group’s
gross profit margin improved to 17% from 15% for the corresponding
period last year. Earnings before interest, tax, depreciation and amortisation
(“EBITDA") (excluding non-recurring items) also increased 9% to HK$2,346.8
million.

The Group’s effective tax rate was 17.5%. As shipment volumes expanded,
haulage distance increased and operating cost increased in Mainland China,
distribution costs and administrative cost increased 6% and 11% respectively
against last year.

%i%@gﬁu

HRFARBRATERERDE  £EE
WEROTBESBRM MR 2ERITHA
BTN EE - B & E A R K E R AR
EER 2FEEXBEAMEMTRI%E
—HA-TERATABETEET - AT &
EERESERHBRE/ NRRM R ARNERE
MEXREMRT - #S2FERAN (T RIEHE
REWER) EANM%E+ BT —BL TS
AT

SEFBEARBERR  EFSEIIRERY
B BERB1.381 - MR B EFEAFTRRE

BB ERR T -HF T+ AIRZEZKE.4E
ZHHBE - 2FIRBABAERI7.7TE -
IRBLERIEA4% ©

EBRE

T -1 F EBEZEALEE®EA
—BZTERATAEBETESL  B5AFH
BEEANAATEFEK REFLA1% -
FERAEFHR - BAEY - ARERAESS
MEFEMNGRES T - EEEMBRNAEIR
(TCEM)RFRANEERF8% « HEEFEN =
T-RAFEEBEEBELER64% - KEBRA
Rz SR ENA16%  HBRTE A EHY
BIREMERZIEE - SETHEREFRH
BI15% * A E17% - RANBRFE - B8 -
ENEER 2 aF TR EELFEHIEE) B
INE-F =BT RENTEST -

EEEEMEAE175% BEHEE L - &
5 BB B I N LA K2 A PR B K B R A R A R
DI AR RITERAKA 5 B8R EF EFH 6% M
11% o
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CHAIRMAN’S STATEMENT
e

LIQUIDITY AND CAPITAL RESOURCES

The Group’s consolidated financial and liquidity position remained robust. As
at 31 December 2015, net current assets and current ratio of the Group were
approximately HK$9,878.9 million (31 December 2014: HK$7,113.4 million)
and 2.95 (31 December 2014: 2.15) respectively.

The net working capital cycle increased to 115 days as at 31 December 2015
from 110 days as at 31 December 2014, on the following key metrics:

- Inventories, in terms of stock turnover days, increased to 48 days (31
December 2014: 47 days).

- Trade receivables, including amounts due from fellow subsidiaries, in
terms of debtors turnover days, were up to 106 days (31 December
2014: 101 days).

- Trade and bills payables, including amounts due to fellow subsidiaries,
in terms of creditors turnover days, increased to 39 days (31
December 2014: 38 days).

The Group’s net gearing ratio (ratio of interest-bearing borrowings, net of cash
and cash equivalents, to total equity) was reduced to 15% (31 December
2014: 18%). In 2015, the Group invested HK$512.3 million in new production
capacities and HK$1,584.6 million in its property business. Equipped with an
experienced professional management team, a solid business foundation and
sound financial strength, management is confident that these investments
will deliver stable and satisfactory returns to shareholders over the long term.
The ratio of bank borrowings between short-term and long-term stood at
24%:76% (31 December 2014: 56%:44%). Meanwhile, the Group maintained
sufficient financial resources to meet the requirements for future market
developments.

The Group continued to adopt a prudent financial management policy. The
Group did not enter into any material derivative financial instruments, nor did
the Group have any material foreign exchange exposure during the year. The
Group’s revenue, mostly denominated in Hong Kong dollars, RMB and US
dollars, was fairly matched with the currency requirements of its operating
expenses.
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CHAIRMAN’S STATEMENT
e

HUMAN RESOURCES

As at 31 December 2015, the Group had a workforce of approximately
10,400 (81 December 2014: 10,400). In addition to offering competitive salary
packages, the Group grants share options and discretionary bonuses to
eligible employees based on the Group’s overall financial achievements and
employees’ individual performance.

PROSPECTS

At the onset of 2016, strong demand is witnessed in downstream electronics
market for high-performance laminates. Staying focused on raising the
production efficiency of its plants, the Group is confident of achieving steady
profit growth. As production of FR4 laminates approaches full capacity,
management has started to identify appropriate acquisition targets with
a view to raising capacity for high-performance laminates and expediting
market consolidation. Meanwhile, the Group plans to increase the capacity of
glass fabric, an upstream material, and the capacity will increase 18% to 39
million meters per month.

The Group is also actively leveraging its own production technologies
and management expertise to seek expansion into high value-added
manufacturing in other industries where it enjoys an advantage. To this end,
the team of PVB business is undertaking research and development into
a third-generation PVB film with sound insulation function. Management
believes this new product will drive the Group’s further development in the
PVB market. As new energy vehicles, in particular electric ones, lead the
growth of the automobile industry, it is foreseeable that the demand for
copper foil used in batteries will go up. The Group owns battery-use copper
foil technologies that have already been accredited by numerous well-
known automobile manufacturers. In the next few years, the Group will step
up efforts in research and development, as well as capacity investments, in
related technologies in order to meet market demand.
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CHAIRMAN’S STATEMENT
e

P ROS P ECTS (continued)

The Group relocated its glass fabric plant in Shenzhen to Qingyuan,
Guangdong Province. The new plant has commenced operation smoothly.
The former plant site in Shenzhen has received approval for the renovation
and redevelopment. Management is actively exploring different ways to
redevelop the site. Residential properties in Kunshan and Jiangyin, Jiangsu
Province will be completed consecutively from this year onwards. The pre-
sale proceeds from these properties will be booked at proper time. The
Group has no current intention to increase its land bank, but will focus on
completing the existing projects with the aim of delivering greater returns for
shareholders.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to our shareholders, customers, banks, the management
and employees for their unreserved support to the Group in the past financial
year.

Cheung Kwok Wa
Chairman
Hong Kong, 21 March 2016
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

EENREREEABZER

EXECUTIVE DIRECTORS

Mr. CHEUNG Kwok Wa, aged 52, is an executive Director and the Chairman
of the Company. He is a brother of Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping, both being executive Directors and an uncle of Mr. Cheung Ka
Ho, an executive Director. Mr. Cheung joined Kingboard Chemical Holdings
Limited (“KCHL”) in 1988 and has over 27 years’ experience in the marketing
of a wide range of industrial products. He is responsible for the overall
strategic planning of the Group and sets the general direction and goals for
the Group. Mr. Cheung was appointed as an executive Director in July 2006.

Mr. CHEUNG Kwok Keung, aged 63, is an executive Director and the
Managing Director of the Company. He is a brother of Mr. Cheung Kwok Wa
and Mr. Cheung Kwok Ping, both being executive Directors, and an uncle of
Mr. Cheung Ka Ho, an executive Director. Mr. Cheung joined KCHL in 1991
and has over 24 years’ experience in the laminate industry. He is responsible
for the overall implementation of the strategic plans and goals of the Group.
Mr. Cheung was appointed as an executive Director in July 20086.

Mr. CHEUNG Kwok Ping, aged 55, is an executive Director. He is a brother
of Mr. Cheung Kwok Wa and Mr. Cheung Kwok Keung, and an uncle of
Mr. Cheung Ka Ho, each being an executive Director. Mr. Cheung joined
KCHL in 1988 and has over 27 years’ experience in marketing. He is
mainly responsible for the Group’s marketing operations and is also the
general manager of the paper laminate factories in Fogang and Shaoguan,
the People’s Republic of China (the “PRC”). Mr. Cheung is also an
executive director of Kingboard Copper Foil Holdings Limited (“KBCF”), a
65.95%-owned subsidiary of the Company as at the end of reporting period
and whose shares are listed on the Singapore Exchange Securities Trading
Limited (“SGX”). Mr. Cheung was appointed as an executive Director in May
2006.

Mr. LAM Ka Po, aged 59, is an executive Director. Mr. Lam is a co-founder
of KCHL and has over 27 years’ experience in the sales and distribution of
laminates. Mr. Lam is also the chairman and executive director of KBCF. He
was appointed as an executive Director in November 2006.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EERGREEAEBZER

EXECUTIVE DIRECTORS (oninueq)

Mr. CHEUNG Ka Ho, aged 32, is an executive Director. Mr. Cheung is the
nephew of Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping, all being executive Directors. Mr. Cheung joined KCHL in 2004
and is involved in the laminate marketing operations for the southern region
of China and also the general manager of glass epoxy laminate factory in
Thailand. He was appointed as an executive Director in July 20086.

Mr. LIU Min, aged 47, is an executive Director. He joined KCHL in 1998. Mr.
Liu graduated from Harbin University with a Bachelor’s Degree in Chemical
Engineering. Prior to joining KCHL, he had over 7 years’ experience in the
copper foil industry. He was appointed as an executive Director in November
2006.

Mr. ZHOU Pei Feng, aged 47, is an executive Director. He joined KCHL
in 1999 and is the general manager of four glass epoxy laminate facilities
in Shenzhen, Fogang, Jiangmen and Jiangyin, the PRC. Mr. Zhou holds a
Bachelor’s Degree in Mechanical Engineering from the Chongging University
and a Master’s Degree in Material Processing Engineering from Jilin Industrial
University (now known as Jilin University). He was appointed as an executive
Director in November 2006.

NON-EXECUTIVE DIRECTOR

Mr. LO Ka Leong, aged 42, is a non-executive Director. Mr. Lo is also a
member of the audit committee of the Company. He holds a Bachelor’s
Degree in Professional Accountancy from The Chinese University of Hong
Kong and is a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Lo joined KCHL in May 1999 and is in charge of KCHL'’s
company secretarial work. Prior to joining KCHL, he was an accountant at
an international accounting firm. Mr. Lo was appointed as a non-executive
Director in July 2006.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EERGREBEAEBZER

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. LEUNG Tai Chiu, aged 69, joined as an independent non-executive
Director in November 2006. Mr. Leung is also the chairman of the audit
committee of the Company, and a member of the remuneration committee
and nomination committee of the Company. Mr. Leung graduated from The
University of Hong Kong in 1969. He is a member of the Institute of Chartered
Accountants in England and Wales. He has broad experience in accounting
and auditing matters, having worked in the auditing profession for over 30
years, 20 years of which he served as a partner. Mr. Leung retired from
PricewaterhouseCoopers in 2005. Mr. Leung was the President of Lions
Club of Victoria in 1986 and 1998 and a director of Yan Oi Tong from 1995
to 1997. He is a member of The Hong Kong Institute of Directors. He is also
an independent non-executive director of the companies listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
namely Eva Precision Industrial Holdings Limited and G-Vision International
(Holdings) Limited.

Mr. IP Shu Kwan, Stephen, GBS, JP, aged 64, joined as an independent
non-executive Director in May 2011. Mr. Ip is also the chairman of the
remuneration committee of the Company, and a member of the audit
committee and nomination committee of the Company. Mr. Ip graduated
from The University of Hong Kong with a degree in Social Sciences in 1973.
Mr. Ip joined the Hong Kong Government in November 1973 and was
promoted to the rank of Director of Bureau in April 1997. He worked in the
HKSAR Government as a Principal Official from July 1997 to June 2007.
Senior positions held by Mr. Ip in the past include Commissioner of Insurance,
Commissioner for Labour, Secretary for Economic Services and Secretary
for Financial Services. Mr. Ip took up the position of Secretary for Economic
Development and Labour on 1 July 2002. His portfolio in respect of economic
development covered air and sea transport, logistics development, tourism,
energy, postal services, meteorological services, competition and consumer
protection. He was also responsible for labour policies including matters
relating to employment services, labour relations and employees’ rights. Mr.
Ip retired from the HKSAR Government in July 2007. Mr. Ip received the
Gold Bauhinia Star award from the HKSAR Government in 2001, and is an
unofficial Justice of the Peace. Mr. Ip was an independent non-executive
director of Viva China Holdings Limited from June 2010 to March 2013, a
company listed on the Growth Enterprise Market of the Stock Exchange. Mr.
Ip was also an independent non-executive director of Goldpoly New Energy
Holdings Limited from October 2010 to March 2013, a company listed on the
Main Board of the Stock Exchange, an independent non-executive director
of PICC Property and Casualty Company Limited from January 2011 to
October 2011, a company listed on the Main Board of the Stock Exchange
and an independent non-executive director of Milan Station Holdings Limited
from April 2011 to March 2013, a company listed on the Main Board of the
Stock Exchange. Mr. Ip also serves as an independent non-executive director
on the boards of four companies listed on the Main Board of the Stock
Exchange, namely China Resources Cement Holdings Limited, Synergis
Holdings Limited, Lai Sun Development Company Limited and Luk Fook
Holdings (International) Limited.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EERGREEAEBZER

INDEPENDENT NON-EXECUTIVE
DlRECTORS (continued)

Mr. ZHANG Lu Fu, aged 58, was appointed as an independent non-executive
Director in January 2015. Mr. Zhang is also a member of the nomination
committee, audit committee and remuneration committee of the Company.
Mr. Zhang has had the experience of working for the Chinese government
since 1987 including the Xin Hua News Agency branch in Hong Kong (Liaison
Office of the Central People’s Government in Hong Kong). Since 2000,
Mr. Zhang has worked for a number of Hong Kong listed companies and
charitable organisations on a full-time and part-time basis in the capacity
such as chief representative of Chinese affairs, Chinese affairs consultant,
chief secretary for Chinese affairs and chief executive. Mr. Zhang has been
the director-general of the Friends of Hong Kong Association since 2008. Mr.
Zhang has been appointed as the council member of the Shenzhen Overseas
Friendship Association since 2006 and a member of the 4th Shenzhen
Committee of the Chinese People’s Political Consultative Conference since
2008; he has been serving as the council member of the China Overseas
Friendship Association since 2013 and the executive director of Guangdong
Overseas Friendship Association since 2015. Mr. Zhang holds a Master’s
degree in Philosophy from the Beijing Normal University and is a research
associate thereat. In 2011, Mr. Zhang was employed by the Hong Kong
Academy of Management and the Hong Kong Financial Services Institute
as a professor on a part-time basis. He was appointed as an independent
non-executive director of Sino Biopharmaceutical Limited in April 2015, a
company listed on the Main Board of the Stock Exchange.

Mr. LAU Ping Cheung, Kaizer, aged 64, was appointed as an independent
non-executive Director in August 2015. Mr. Lau is also the chairman of the
nomination committee of the Company, and a member of the audit committee
and remuneration committee of the Company. Mr. Lau is a chartered
surveyor and he was educated at the then Hong Kong Polytechnic and holds
a Master Degree in Construction Project Management from The University of
Hong Kong. He is a past president and fellow of The Hong Kong Institute of
Surveyors, a past chairman of the Royal Institution of Chartered Surveyors
(Hong Kong Branch), a past chairman of the Surveyors Registration Board,
a former member of the HKSAR Legislative Council, a former non-executive
director of the Urban Renewal Authority, a former member of the Council
of The City University of Hong Kong, a member of the Council of The Hong
Kong Polytechnic University and a member of the Economic Development
Commission. Mr. Lau has over 40 years of experience in construction and
property development in Hong Kong and Mainland China. Mr. Lau was
appointed as an independent non-executive director of MTR Corporation
Limited, a company listed on the Main Board of the Stock Exchange, in
August 2015
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EERGREBEAEBZER

SENIOR MANAGEMENT

Mr. CHANG Guo Qiang, age 48, joined KCHL in 2002 and is the general
manager of the glass fabric factories in Qingyuan and Lianzhou, the PRC.
Mr. Chang graduated from Hunan Chang Sha University with a Bachelor’s
Degree in Textiles. Prior to joining KCHL, he had over 14 years’ experience in
the glass fabric industry.

Mr. HU Guo Liang, age 59, joined KCHL in 2000 and is the general manager
of the glass yarn factory in Panyu Nansha, the PRC. Mr. Hu graduated from
the East China University of Science and Technology with a Bachelor’s
Degree in Material Science Engineering. Prior to joining KCHL, he had over 19
years’ experience in the glass yarn industry.

Mr. TSOI Kin Lung, aged 40, joined KCHL in November 2003. Prior to that,
he was an accountant at an international accounting firm. Mr. Tsoi is an
associate member of the Hong Kong Institute of Certified Public Accountants.
He holds a Bachelor’'s Degree in Business Administration from The Chinese
University of Hong Kong. He is in charge of the company secretarial work and
financial management of the Group.
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DIRECTORS’ REPORT
EEERE

The directors of the Company (“Directors”) are pleased to present their report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year ended 31
December 2015.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries are set out in note 39 to the consolidated financial
statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2015 can
be found in the section headed “Chairman’s Statement” of this annual report,
which forms part of this Directors’ Report.

Principal Risks and Uncertainties

The Group is exposed to various risks and uncertainties which are specific to
the Group and/or the industries in which the Group operates. These risks may
materially affect the Group’s business operations, financial condition, results
of operations and business prospects. The Group has identified the key risks
and uncertainties as follows:

Operating at close to full capacity

The Group is operating at close to full capacity in its existing glass epoxy
laminates production plants. Accordingly, the Group’s ability to grow its
business is dependent upon it acquiring additional production capacity
through either the expansion of its existing plants or the building or acquisition
of additional plants. There can be no assurance that the Group will be able
to achieve its planned increases in production capacity in the near future or
at all. Failure to achieve this expansion in production capacity would limit the
Group’s ability to remain competitive and to maximise business opportunities
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.
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DIRECTORS’ REPORT
EEERE

BUSINESS REVIEW (oninueq)

Principal Risks and Uncertainties (continued)

Future expansion plans require additional funding and management
resources

The Group’s ability to obtain financing for its expansion plan will depend on
its financial condition, as well as on other factors that may be outside the
control of the Group, such as general market conditions and the political and
economic conditions. No assurance can be given that adequate funds will
be obtainable on acceptable terms, or at all. If capital cannot be obtained,
the Group may be forced to curtail its expansion plans, which could result in
an inability to successfully implement its business strategy and may have a
material adverse effect on the financial condition, results of operations and
business prospects of the Group.

Furthermore, the management may face challenges resulting from the
expansion plan of the Group, including but not limited to, upgrading or
expanding existing facilities and training personnel to manage and operate
those facilities. Such challenges could hinder the Group’s expansion plans
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.

Competitive industry

The business segments in which the Group operates are highly competitive.
No assurance can be given that the Group will be able to compete
successfully against its current competitors or emerging companies in
the future. If the Group fails to compete effectively, the Group’s results of
operations, financial condition and business prospects may be materially and
adversely affected.

Recent global market fluctuations and economic conditions

The recent global market fluctuations and economic conditions have adversely
affected economies and businesses around the world. A slowdown in the
global economy, in particular, the PRC economy, could lead to a reduction in
demand for the Group’s products and may materially and adversely affect its
business operations, financial condition and results of operations.

The risks and uncertainties stated above are not meant to be exhaustive.
There may be other risks or uncertainties that are not known to the Group or
which may not be material now but could turn out to be material in the future.
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EEERE

BUSINESS REVIEW (oninueq)

Environmental Policies and Performance

The Group is committed to achieving environmental sustainability. The Group
endeavours to comply with the relevant laws and regulations regarding
environmental protection and adopt effective measures to achieve efficient use
of resources, waste reduction and energy saving. For instance, the in-house
manufacturing facilities of the Group operate in compliance with the relevant
environmental rules and regulations. The Group reviews its environmental
policies on a regular basis.

Compliance with Relevant Laws and Regulations

The Group and its business operations are subject to various laws, rules and
regulations. The Company seeks to ensure adherence to such laws, rules
and regulations through various measures such as internal controls, approval
procedures, staff trainings and oversight of business operations at different
levels of the Group. The Board also monitors the Group’s policies and
practices on compliance with relevant laws, rules and regulations on a regular
basis.

So far as the Directors and senior management are aware, for the year
ended 31 December 2015, the Group has obtained the approvals, permits,
consents, licences and registrations required for its business and operations,
and there was no material breach of the relevant laws and regulations by our
Group that have a significant impact on the Group.

Key Relationships with Stakeholders

The Company understands the importance of maintaining a good relationship
with its employees, customers and suppliers in order to operate in a
sustainable manner and to meet its immediate and long-term goals.

The Company strongly believes that employees are its most important
and valuable assets. In order to recognise the performance of and provide
incentives for its employees, the Group reviews its policies on remuneration
and benefits for its employees regularly to ensure that they are in line with
the market standard. To maintain a close relationship with its employees, the
Group organises various activities for its staff to participate.

The Company maintains sound relationships with its customers and suppliers
which enable the Group to foster long term business benefits. The Directors
and senior management of the Company endeavours to exchange business
ideas and updates of the Group with its customers and suppliers from time to
time. To maintain its competitiveness, the Group aims to deliver high quality
of products and services to its customers.

During the year, there was no material and significant dispute between the
Group and its employees, customers or suppliers.
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DIRECTORS’ REPORT
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are set out in
the consolidated statement of profit or loss on page 54.

An interim dividend of HK6.4 cents per share was paid to the shareholders of
the Company during the year. The Directors now recommend the payment of
a final dividend of HK11.3 cents per share to the shareholders on the register
of members of the Company on 31 May 2016, and the retention of the
remaining profit in the Company.

SHARE CAPITAL

Details of the movements during the year in the issued share capital of the
Company are set out in note 31 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the year, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed securities on the Stock
Exchange.

RESERVES

Details of the movements during the year in the reserves of the Group are set
out in the consolidated statement of changes in equity on pages 58 and 59.

In addition to the accumulated profits of the Company, the share premium
and special reserve of the Company are also available for distribution to
shareholders provided that the Company will be able to pay its debts as they
fall due in the ordinary course of business immediately following the date on
which any such distribution is proposed to be paid.

As at 31 December 2015, the sum of the retained profits, the share premium
and the special reserve of the Company amounted to approximately
HK$7,103,774,000.
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INVESTMENT PROPERTIES

The Group’s investment properties were revalued as at 31 December 2015,
resulting in an increase in fair value of HK$68,370,000 which has been
credited directly to the consolidated statement of profit or loss.

PROPERTIES, PLANT AND EQUIPMENT

Expenditure of HK$512,324,000 was incurred during the year primarily to
expand the production capacity of the Group. Details of all the changes in
properties, plant and equipment during the year are set out in note 17 to the
consolidated financial statements.

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 December 2015 are
set out in note 39 to the consolidated financial statements.

DONATIONS

During the year, the Group made charitable and other donations totalling
approximately HK$6,075,000.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Cheung Kwok Wa (Chairman)

Mr. Cheung Kwok Keung (Managing Director)
Mr. Cheung Kwok Ping

Mr. Lam Ka Po

Mr. Cheung Ka Ho

Mr. Liu Min

Mr. Zhou Pei Feng

Non-executive Director:
Mr. Lo Ka Leong

Independent non-executive Directors:
Mr. Leung Tai Chiu
Mr. Ip Shu Kwan, Stephen

Mr. Zhang Lu Fu (Appointed on 1 January 2015)
Mr. Lau Ping Cheung, Kaizer (Appointed on 3 August 2015)
Mr. Chan Yue Kwong, Michael (Resigned on 31 July 2015)
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS (continued)

In accordance with Article 130 of the Company’s Articles of Association, Mr.
Cheung Kwok Keung, Mr. Cheung Kwok Ping and Mr. Lam Ka Po, being
executive Directors, and Mr. Lo Ka Leong, being a non-executive Director,
will retire from directorship by rotation and will offer themselves for re-
election at the forthcoming annual general meeting of the Company. Mr. Lau
Ping Cheung, Kaizer, who was appointed as an independent non-executive
Director on 3 August 2015, will hold directorship only until the forthcoming
annual general meeting of the Company according to Article 114 of the
Company’s Article of Association and will be eligible for re-election.

Biographical details of the above Directors are set out in the section headed
“Directors’ and Senior Management’s Biographies” on page 11 to 15.

No Director proposed for re-election at the forthcoming annual general
meeting of the Company has a service contract which is not terminable by the
Group within one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2015, the interests of the Directors (including the
Managing Director of the Company) and their associates in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)), as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:
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% 1)
Approximate
percentage of
the issued
share capital of
Number of the Company
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Name of Director Capacity held BRITRA
BEEsR EEME e RTROEE ZBHNBEDL
Mr. Cheung Kwok Wa' Beneficial owner/interest of spouse 9,675,000 0.323
SREEE S ERBBEAN Tk
Mr. Cheung Ka Ho Beneficial owner 89,000 0.003
RRFEFTHE BEmEAA
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DIRECTORS’ INTERESTS IN SHARES (oninueq)

Long position (continued)

(b) Share options of the Company (“Share Options”)

EEZROER

RE(®)
(b) EATELEBRE(ELBRE]

Interest in underlying shares

Name of Director Capacity pursuant to share options
EEnE EmtE BABREETHBERDER
Mr. Cheung Kwok Wa Beneficial owner 12,500,000
SREIEE BEmBEAA
Mr. Cheung Kwok Keung Beneficial owner 11,500,000
KRB T4 BEmBEAA
Mr. Cheung Kwok Ping Beneficial owner 10,000,000
KRBT A BEmBEAA
Mr. Lam Ka Po Beneficial owner 10,000,000
MERELLE BEmBEAA
Mr. Cheung Ka Ho Beneficial owner 10,000,000
RRFEE BEmBEAA

(c) Non-voting deferred shares of HK$1 each of Kingboard
Laminates Limited, a wholly-owned subsidiary of the Company

() FARZERFZMEBARNRBEER
ERLABDBREAEI1ETEREREL
i)

Number of non-voting

Name of Director Capacity deferred shares held

R EmtE FRERERETERAHE
(note)
(H¥=E)

Mr. Cheung Kwok Wa Beneficial owner 1,058,000

REIEE BEmBEAA

Mr. Cheung Kwok Keung Beneficial owner 529,000

SREUR S BEmBEAA

Mr. Cheung Kwok Ping Beneficial owner 952,200

KRBT A BEmBEAA

Mr. Lam Ka Po Beneficial owner 581,900

MRE L4 BEmBEAA

Note:  None of the non-voting deferred shares of Kingboard Laminates Limited are
held by the Group. Such deferred shares carry no rights to receive notice
of or to attend or vote at any general meeting of Kingboard Laminates
Limited and have practically no rights to dividends or to participate in any
distribution on winding up.
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DIRECTORS’ INTERESTS IN SHARES (oninueq)

Long position (continued) REU

(d) Ordinary shares of HK$0.10 each of KCHL, the ultimate holding (d) AATBAERATEFCIEREAE

company of the Company 0.10B T2 EBR
Approximate
percentage of
the issued
Number of share capital
issued ordinary of KCHL
shares held HEE{T
Name of Director Capacity Frise 1T 2EITRE
BEEsR EmME ZERROEE ZBHNBED
Mr. Cheung Kwok Wa! Beneficial owner/Interest of spouse 11,591,600 1.130
SR B EE S A EnlEAAN Bk
Mr. Cheung Kwok Ping? Beneficial owner/Interest of spouse 3,656,383 0.357
R E ST A2 EnlEAAN Bk
Mr. Lam Ka Po Beneficial owner 2,917,360 0.284
MRERE BEnEBEA
Mr. Cheung Kwok Keung Beneficial owner 732,422 0.071
SR B 58 5T A BEnEBA
Mr. Cheung Ka Ho Beneficial owner 384,000 0.037
RRRFTE BEnEBEA
Mr. Liu Min3 Beneficial owner/Interest of spouse 554,300 0.054
215k s EnlEAAN B
Notes: BEE -

1 74,400 KCHL'’s shares were held by his spouse. 1 74,4000 2 L T R E R B A -

2 36,000 KCHL’s shares were held by his spouse. 2 36,0000 25 L TR R E BB A -
E 321,800 KCHL'’s shares were held by his spouse. 3 321,800 A% 22 /B 1L T & {9 e E BC 48 #5
ﬁ °
(e) Share options of KCHL (e) BECIZELEBRE

Interest in underlying shares of

Name of Director Capacity KCHL pursuant to share options
EEnR EEME BEBREETEECIMERDER

Beneficial owner
BE=BEAA

Mr. Cheung Kwok Keung
KRB T4

2,928,000
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DIRECTORS’ INTERESTS IN SHARES (oninueq)

Long position (continued)
(f) Ordinary shares (“EEIC Shares”) in the share capital of Elec
& Eltek International Company Limited (“EEIC”), a fellow

EECRDER

REw@®
) AATERMBRATKRINEZEEETR
AF(EEIC)BRAFHEZER(EEIC

hir

subsidiary of the Company %7 )

Approximate

percentage of

the issued

Number of share capital

issued EEIC of EEIC

Shares held {EEEIC

Name of Director Capacity Frise 1T 2EITRA

BEEsR EmME EEICIR A8 B ZBHBED

Mr. Cheung Kwok Wa Beneficial owner 706,200 0.378
SREIZEST A E=mEEA

Mr. Cheung Kwok Ping Beneficial owner 520,000 0.278
SREIF ST A E=EEA

Mr. Lam Ka Po Beneficial owner 486,600 0.260
MRE L& E=EEA

Other than as disclosed above, none of the Directors (including the Managing
Director of the Company) nor their respective associate, had any interests or
short position in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
SFO) as at 31 December 2015.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than as disclosed above, at no time during the year was the Company,
its holding companies, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body
corporate.

a KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al
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SHARE OPTIONS

Particulars of the share option scheme of the Company (including the
exercise price, exercise period and vesting period) are set out in note 33 to
the consolidated financial statements.

The following table discloses movements in the share options during the year:

BrBRE

ARBZELBEAEA B ZFHB(BIEITRE
TR HAN BB ) SN AR A M S MR M ES3

TREEECRREREN T 2E)

Share options

that were

Outstanding granted, exercised, Outstanding
as at cancelled or lapsed as at
1.1.2015 during the year 31.12.2015
R-Z—1F EEBERERER R=-Z—EHF
—A—H B~ 176 - 8 +=HA=t+—H
5 RATEE HEN i RATE

Category 1: Directors F1fE - EF
Mr. Cheung Kwok Wa REIZE S A 12,500,000 - 12,500,000
Mr. Cheung Kwok Keung KRB A 11,500,000 - 11,500,000
Mr. Cheung Kwok Ping KRB 44 10,000,000 - 10,000,000
Mr. Lam Ka Po M‘% Vit 10,000,000 - 10,000,000
Mr. Cheung Ka Ho ESors 10,000,000 - 10,000,000
54,000,000 - 54,000,000
Category 2: Employees F28 - EB 27,000,000 - 27,000,000
Total all categories FiA R &t 81,000,000 - 81,000,000

DIRECTORS’ INTERESTS IN
TRANSACTION, ARRANGEMENT OR
CONTRACT OF SIGNIFICANCE

No transaction, arrangement or contract of significance, to which the
Company, its holding companies, fellow subsidiaries or subsidiaries was a
party and in which a Director or an entity connected with a Director had a
material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

EECEARS  REYHE
K

—

ARE - BERAR - AEMBARKMBA
BIBLE T SRR F E R G F R AR
REYMEFRES AEERERIMER
BEAERZEARS - WHRAH »
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SUBSTANTIAL SHAREHOLDERS FERR

At 31 December 2015, the register of substantial shareholders maintained RNZE—AE+-A=+—8  BREAQIFIL
by the Company pursuant to Section 336 of the SFO shows that, other than BE N EEAIEICIEBEFEZTERFET
the interests disclosed above in respect of certain Directors (including the MATECE: B EXIBES TEE(BFEERAT]
Managing Director of the Company), the following shareholders had notified TEEHEKIE) RN THIREE e AN
the Company of their relevant interests in the issued share capital of the AIRERARARI D BEITIRA 2 1ER RS -
Company.

Shares iz 15
Approximate
percentage of
the issued
share capital
Number of of the Company
issued shares held w7/ |
Name of shareholder Notes  Nature of interest FrisB 817 BRITRAZ
REREME MizE  RERtHE RHEE BOBDHE
Hallgain Management Limited (@), (b) Interest of controlled 2,235,692,500(L) 74,52
(“Hallgain”) corporations
PG EE R R
KCHL Beneficial owner 120,525,000(L) 4.02
BEtT BEniBEA
(€ Interest of controlled 2,115,167,500(L) 70.50
corporations
ZPEGEE R R
Jamplan (BVI) Limited (“Jamplan”) Beneficial owner 1,790,000,000(L) 59.67
BEnEBEA
(d) Interest of controlled 325,167,500(L) 10.83
corporation
ZPEGEE R R
Capital Research and Management Investment manager 177,205,851(L) 5.91
Company TEKE
Citigroup Inc. (e Investment manager 174,619,675(L) 5.82
TERESE RERE 415,366(S) 0.01
19,952,342(P) 0.67
(L The letter “L” denotes a long position. (L) [LIFRERE -
) The letter “S” denotes a short position. ©) [SIFREKEA -
P The letter “P” denotes an interest in a lending pool. P) [PIFHRRATHE L AR o
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SUBSTANTIAL SHAREHOLDERS (oninuedq)

Shares (continued)

Notes:

(@

At 31 December 2015, (i) no shareholder of Hallgain was entitled to exercise, or
control the exercise of, directly or indirectly, one-third or more of the voting power at
general meetings of Hallgain, and Hallgain and its directors are not accustomed to
act in accordance with any shareholder’s direction; and (i) Messrs. Cheung Kwok
Wa, Cheung Kwok Ping and Lam Ka Po, all of whom are Directors, are also directors
of Hallgain.

The interests are held by KCHL directly and indirectly. KCHL is owned as to
approximately 37.00% of the entire issued capital of KCHL by Hallgain as at 31
December 2015.

The interests are held by Jamplan directly and indirectly. Jamplan is a wholly-owned
subsidiary of KCHL. Mr. Lam Ka Po, being a Director, is also a director of Jamplan.

The interests are indirectly held by Jamplan through its wholly-owned subsidiary,
Kingboard Investments Limited (“KIL"). Messrs. Cheung Kwok Wa and Cheung
Kwok Ping, being Directors, are also directors of KIL.

Citigroup Inc. wholly controlled (a) Citigroup Holdings Inc., a company wholly
controlled Citibank N.A., was interested in a long position of 19,952,342 Shares as
a beneficial owner; (b) Cititgroup Global Market Holdings Inc., a company wholly
controlled Citigroup Financial Products Inc..

Umbrella Asset Services Hong Kong Limited, which was interested in a long position
of 25,678,500 Shares and a short position of 6,333 Shares as a beneficial owner,
was wholly controlled by Citigroup Financial Products Inc.

Citigroup Global Markets Inc., which was interested in a long position of 51,386,000
Share as a beneficial owner, was wholly controlled by Citigroup Financial Products
Inc.

Citigroup Financial Products Inc. wholly controlled Citigroup Global Markets
International LLC and Citigroup Global Markets (International) Finance AG. Citigroup
Global Markets Limited, which was interested in a long position of 77,596,833
Shares and a short position of 409,033 Shares as a beneficial owner, was wholly
controlled by Citigroup Global Markets Europe Limited, which was 64.67% controlled
by Citigroup Financial Products Inc., 35.22% controlled by Citigroup Global Markets
International LLC and 0.11% controlled by Citigroup Global Markets (International)
Finance AG.

Citigroup Financial Products Inc. wholly controlled Citigroup Global Markets
Switzerland Holding GmbH. Citigroup Global Markets Overseas Finance Limited,
which was 51.86% controlled by Citigroup Global Markets (International) Finance
AG and 48.14% controlled by Citigroup Global Markets Switzerland Holding GmbH,
wholly controlled Citigroup Global Markets Hong Kong Holdings Limited. Citigroup
Global Markets Asia Limited, which was interested in a long position of 6,000 Shares
as a beneficial owner, was wholly controlled by Citigroup Global Markets Hong Kong
Holdings Limited.

E\Egﬂﬁiu

B 43 (¢

g

RZZ—AF+=ZA=+—A8 ' () #FEHallgain
AR B #ERHallgainfi R A2 1T{Fsk B R ki
THTTE =D —s A L2 KA - TiHallgain &
HESUMERRIBEMREIERTSE  R(NE
HREZESE  REFEAERMNRELEN A
Hallgainz % °

BECIEEREEREZSES - N2 —h
F+=-H=+—0  HallgainE B BT &
B ETIRAN4)37.00% °

Jamplan&# K EEFEZ SR - Jamplang
BERECIZZEREMBAR - EEMKRELE
N AJamplanZ £ -

JamplanZBEEERAMBABIREREER
AR(GEERE DHEERERS#E - EERE
FRERKETEENBEEREZES -

TEFESEE 2 &4 %l(a) Citigroup Holdings Inc.
Citigroup Holdings Inc. 2 #2$|Citibank N.A. *
E&=EA AT 1D 19,952,342 8 5D F A
K A#E2E ¢ (b) Citigroup Global Market Holdings
Inc. - MmCitigroup Global Market Holdings Inc.%
42 5l Citigroup Financial Products Inc.

Umbrella Asset Services Hong Kong Limiteds2
Citigroup Financial Products Inc. 2 & #24l + 1A
B A A F17125,678,5000% k5 K 6,333[%
BT D RIEERE RER#ER -

Citigroup Global Markets Inc. % Citigroup
Financial Products Inc. 2 &% - WIAB2SEHR
AF1777051,386,0008 10 h R R A -

Citigroup Financial Products Inc. 2 & % #l
Citigroup Global Markets International LLC
Citigroup Global Markets (International) Finance
AG ° Citigroup Global Markets Limited 5
Citigroup Global Markets Europe Limited® &
- WAERER A R77,596,833 8%
15 % 409,033 DRI R KB RAERE
z ° Citigroup Financial Products Inc. + Citigroup
Global Markets International LLC [ Citigroup
Global Markets (International) Finance AG% Al
#E 7 Citigroup Global Markets Europe Limited
64.67% * 35.22% % 0.11%HZE I -

Citigroup Financial Products Inc. % & #5#Citigroup
Global Markets Switzerland Holding GmbH -
Citigroup Global Markets (International) Finance AG
K Citigroup Global Markets Switzerland Holding
GmbH% BlJ# B Citigroup Global Markets Overseas
Finance Limited 51.86% 48.14% M G4 - ifi
Citigroup Global Markets Overseas Finance Limited
2 &PEHICitigroup Global Markets Hong Kong
Holdings Limited ° Citigroup Global Markets Asia
Limited>2Citigroup Global Markets Hong Kong
Holdings LimitedZ &2 - WIAEmHA A S
76,000 h R KA ©
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CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has met the code provisions in
the Corporate Governance Code (the “Code”) as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) throughout the year ended 31 December 2015, save for the deviation
that the non-executive Director and independent non-executive Directors are
not appointed for specific terms pursuant to paragraph A.4.1 of the Code.
Notwithstanding the aforesaid deviation, all the Directors (including the non-
executive Director and independent non-executive Directors) are subject
to retirement by rotation and re-election at the Company’s annual general
meetings in compliance with the Company’s Articles of Association and the
Listing Rules. As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices
are no less exacting than those in the Code.

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model
Code”). Having made specific enquiry of all Directors, each of the Directors
has confirmed that he or she has complied with the required standards as
set out in the Model Code and the code of conduct regarding director’s
securities transactions adopted by the Company throughout the year ended
31 December 2015.

The Company has received from each of the independent non-executive
Directors an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company considers all of the independent non-
executive Directors are independent for the purpose of Rule 3.13 of the
Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s largest customer was KCHL’s subsidiaries
other than the Company and its subsidiaries (the “KCHL Group”), and the
percentage of revenue from sales attributable to the KCHL Group was 12%.
The Group’s second largest customer was Hallgain and its subsidiaries (the
“Hallgain Group”), and the percentage of revenue from sales attributable
to the Hallgain Group was 5%. The percentage of revenue from sales
attributable to the Group’s five largest customers combined was less than
30% of the Group’s total revenue. During the year, the percentage of
purchases attributable to the Group’s largest supplier and the five largest
suppliers combined were 11% and 37%, respectively. The percentage of
purchase attributable to KCHL, one of the Group’s five largest suppliers was
7%.

a KINGBOARD LAMINATES HOLDINGS LIMITED E)EiE BRIz AR A a)
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MAJOR CUSTOMERS AND SUPPLIERS

(continued)

At 31 December 2015, each of KCHL, a shareholder holding more than 5%
of the number of issued shares of the Company and Hallgain, a controlling
shareholder of KCHL, had beneficial interests in one of the Group’s five
largest customers and suppliers. Save as disclosed above, none of the
Directors, their close associates or any shareholder (which to the knowledge
of the Directors owns more than 5% of the number of issued shares of the
Company) had an interest in the major customers or suppliers noted above.

CONNECTED TRANSACTIONS

In 2015, the Group had the following non-exempt continuing connected
transactions (which are also related party transactions) within the meaning of
Chapter 14A of the Listing Rules:

(@  Supply Framework Agreement

On 5 November 2013, the Company and Hallgain entered into a
supply framework agreement (the “Supply Framework Agreement”)
pursuant to which the Group agreed to supply copper and laminates
to the Hallgain Group from 1 January 2014 to 31 December 2016.
Under the Supply Framework Agreement, the amount of copper and
laminates to be supplied is not fixed but is to be determined and
agreed between the parties from time to time. The actual quantity,
specification and price (with reference to the prevailing market price)
of the products under the Supply Framework Agreement will be
subject to the individual orders placed by the Hallgain Group with the
Group.

The transactions contemplated under the Supply Framework
Agreement constituted continuing connected transactions for the
Company pursuant to Chapter 14A of the Listing Rules on the
basis that Hallgain, through its interests in KCHL, is a substantial
shareholder of the Company, and hence a connected person of the
Company under the Listing Rules.

The annual cap and the actual transaction amount of the transactions
contemplated under the Supply Framework Agreement for the year
ended 31 December 2015 are set out in the table below. Details of
the Supply Framework Agreement were disclosed in the circular of
the Company dated 28 November 2013.

FEEFREER

R-E—RAF+-A=+—8 &8tIz—
LRAERRARDEITIRMEE 5%IA L7 IR -
MmHallgain A& E{t TIERRE - BTk
Hallgaintg R AL B R AR F Rt EREEFP 2 —
BEERED BREXFEEEN E5 - F
LrBEHMEARBESANEERAQR D
TR B 5%IA £ 2 T AN L =8
BEPRMEEREEER

FEXS
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CONNECTED TRANSACTIONS (ontinued)

(b)

(c)

Purchase Framework Agreement

On 5 November 2013, the Company and Hallgain entered into
a purchase framework agreement (the “Purchase Framework
Agreement”) pursuant to which the Group agreed to purchase
materials for production of laminates such as drill bits and machineries
from the Hallgain Group from 1 January 2014 to 31 December
2016. Under the Purchase Framework Agreement, the amount to be
purchased is not fixed but is to be determined and agreed between
the parties from time to time. The actual quantity, specification and
price (with reference to the prevailing market price) of the products
under the Purchase Framework Agreement will be subject to the
individual orders placed by the Group with the Hallgain Group.

The transactions contemplated under the Purchase Framework
Agreement constituted continuing connected transactions for the
Company pursuant to Chapter 14A of the Listing Rules on the
basis that Hallgain, through its interests in KCHL, is a substantial
shareholder of the Company, and hence a connected person of the
Company under the Listing Rules.

The annual cap and the actual transaction amount of the transactions
contemplated under the Purchase Framework Agreement for the year
ended 31 December 2015 are set out in the table below. Details of
the Purchase Framework Agreement were disclosed in the circular of
the Company dated 28 November 2013.

Materials Purchase Agreement

On 5 November 2013, the Company and KCHL entered into a
materials purchase framework agreement (the “Materials Purchase
Agreement”) pursuant to which the Group agreed to purchase
chemicals including methanol, formalin, phenol, acetone, phenol
resin and caustic soda from the KCHL Group from 1 January 2014
to 31 December 2016. Under the Materials Purchase Agreement, the
amount of chemicals to be purchased by the Group are not fixed but
are to be determined and agreed between the parties from time to
time. The actual quantity specification and the price (with reference to
prevailing market price) of the chemical under the Materials Purchase
Agreement will be subject to the individual orders placed by Group
with the KCHL Group.

The transactions contemplated under the Materials Purchase
Agreement constituted continuing connected transactions for the
Company pursuant to Chapter 14A of the Listing Rules on the basis
that KCHL is the ultimate holding company of the Company and
KCHL and members of the KCHL Group are accordingly connected
persons of the Company under the Listing Rules.
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CONNECTED TRANSACTIONS (ontinued)

()

(d)

Materials Purchase Agreement (continued)

The annual cap and the actual transaction amount of the transactions
contemplated under the Materials Purchase Agreement for the year
ended 31 December 2015 are set out in the table below. Details of
the Materials Purchase Agreement were disclosed in the circular of
the Company dated 28 November 2013.

Supply and Service Framework Agreement

On 5 November 2013, the Company and KCHL entered into a
supply and service framework agreement (the “Supply and Service
Framework Agreement”) pursuant to which the Group agreed to
supply laminates and related upstream materials and to provide drilling
services to the KCHL Group from 1 January 2014 to 31 December
2016. Under the Supply and Service Framework Agreement, the
amount of laminates and related upstream materials to be sold and
the drilling services to be provided by the Group are not fixed but are
to be determined and agreed between the parties from time to time.
The actual quantity, specification and price (with reference to the
prevailing market price) of laminates and related upstream materials
and the drilling services to be provided under the Supply and Service
Framework Agreement will be subject to the individual orders placed
by the KCHL Group with the Group.

The transactions contemplated under the Supply and Service
Framework Agreement constituted continuing connected transactions
for the Company pursuant to Chapter 14A of the Listing Rules on the
basis that KCHL is the ultimate holding company of the Company and
KCHL and members of the KCHL Group are accordingly connected
persons of the Company under the Listing Rules.

The annual cap and the actual transaction amount of the transactions
contemplated under the Supply and Service Framework Agreement
for the year ended 31 December 2015 are set out in the table below.
Details of the Supply and Service Framework Agreement were
disclosed in the circular of the Company dated 28 November 2013.

The independent non-executive Directors had reviewed the
above continuing connected transactions and confirmed that the
transactions have been entered into in the ordinary and usual
course of business of the Group, on normal commercial terms and
in accordance with the terms of the agreements governing such
transactions that are fair and reasonable and in the interest of the
Company and shareholders as a whole.
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DIRECTORS’ REPORT
EEgWRE

CONNECTED TRANSACTIONS (ontinued)

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued an unqualified letter containing
the auditor’s findings and conclusions in respect of the continuing connected
transactions for the year ended 31 December 2015 disclosed by the Group
on page 32 of the annual report in accordance with the Listing Rule 14A.56.
A copy of the auditor’s letter has been provided by the Company to the Stock
Exchange. The auditor has confirmed that nothing has come to its attention
that causes it to believe that the continuing connected transactions entered
into by the Group for the year ended 31 December 2015:

(@) have not been approved by the Board;

(b) were not, in all material respects, in accordance with the pricing
policies of the Group;

() were not entered into, in all material respects, in accordance with the
relevant agreements governing the transactions; and

(d) have exceeded the cap.
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DIRECTORS’ REPORT
EEERE

CONNECTED TRANSACTIONS (ontinued)

The annual caps and actual transaction amounts of the continuing connected
transactions disclosed above for the year ended 31 December 2015 are set
out in the table below.

BERXZ @

TR EXFAEBEZ2BE—T—RE+ A
=t RALEFENBERERSG2FE LR R
ERR ST -

Amounts Annual caps
X - FE LR
HK$'000 HK$'000
FET FAT
The Group sold laminates and related REERIEHE R ARTEIESR
upstream materials and provide drilling HEREBE TEBHEE
services to the KCHL Group under 7 SR E R K AR B Rkt
the Supply and Service Framework Agreement AR EILRTE 1,557,971 2,400,000
The Group purchased chemicals from AEBREVHIEE B
the KCHL Group under the Materials MEEEE TEERE
Purchase Agreement {EIEmM 707,245 1,571,000
The Group sold laminates and copper to AEEIREHEREERZ
the Hallgain Group under the Supply fHallgainE @ $4 &
Framework Agreement E iR K i 681,947 1,320,000
The Group purchased drill bits and machineries from AREFREHEEER =
the Hallgain Group under the Purchase Framework [MHallgains B £R 08 1A
Agreement Komas 253,290 486,000

The Directors confirm that the Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration
Committee having regard to the relevant Director’s experience, responsibility
and the time devoted to the business of the Group.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees. Details of the Scheme is set out in note 33
to the consolidated financial statements.
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DIRECTORS’ REPORT
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles
of Association although there are no restrictions against such rights under
company laws in the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and to the knowledge
of the Directors, as at the date of this annual report, there was a sufficient
public float of the Company’s issued shares as required under the Listing
Rules.

PERMITTED INDEMNITY PROVISION

According to the articles of association of the Company, every Director,
auditor or other officer of the Company shall be entitled to be indemnified
out of the assets of the Company against all losses or liabilities incurred or
sustained by him as a Director, auditor or other officer of the Company in
defending any proceedings, whether civil or criminal, in which judgment is
given in his favour, or in which he is acquitted.

Appropriate insurance covering for the Directors’ and senior management’s

liabilities arising out of activities of the Group has been arranged by the
Company.

AUDITOR

A resolution to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of
the Company will be proposed for approval by shareholders of the Company
at the forthcoming annual general meeting of the Company.

On behalf of the Board
Cheung Kwok Wa
CHAIRMAN

21 March 2016
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CORPORATE GOVERNANCE REPORT
CEEARE

The board of Directors (the “Board”) of the Company recognises the
importance of corporate governance practice of a listed company. It is in
the interest of the stakeholders and shareholders for a listed company to
operate in a transparent manner with the adoptions of various self-regulatory
policies, procedures and monitoring mechanisms and a clear definition of
accountability of directors and management.

In the opinion of the Directors, the Company has complied with the applicable
code provisions as set out in the Code throughout the year ended 31
December 2015, save for the deviation that the non-executive Director and
independent non-executive Directors are not appointed for specific terms
pursuant to paragraph A.4.1 of the Code. Notwithstanding the aforesaid
deviation, all the Directors (including the non-executive Director and
independent non-executive Directors) are subject to retirement by rotation
and re-election at the Company’s annual general meeting in compliance with
the Company’s Articles of Association. As such, the Company considers that
sufficient measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the Code.

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard set out in Appendix 10 to the Listing Rules. Having made specific
enquiry of all Directors, each Directors has confirmed that he has complied
with the required standards as set out in the Model Code and the code of
conduct regarding director’s securities transactions adopted by the Company
throughout the year ended 31 December 2015.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

A.

DIRECTORS

The Board

The Board is responsible for the leadership and control of the Group
and is entrusted with the responsibility to supervise the management
of the business and the affairs of the Group. The Group has adopted
internal guidelines which set forth matters that require the Board’s
approval. Apart from its statutory responsibilities, the Board approves
the Group’s strategic plan, annual budget, key operational initiatives,
major investments and funding decisions. It also reviews the Group’s
financial performance, identifies principal risks of the Group’s business
and ensures implementation of appropriate systems to manage these
risks. Daily business operations and administrative functions of the
Group are delegated to the management.

The Board meets regularly and as warranted by particular
circumstances. Notices and agendas are prepared by the Company
Secretary as delegated by the Chairman of the Board and distributed
to the Board members within reasonable time before the meetings.
Relevant meeting papers are also sent to Directors well before the
meetings, informing them of the background and giving explanation
on matters to be brought before the Board. All Directors are given the
opportunity to include matters in the agendas for Board meetings. To
ensure the Directors make decisions objectively and in the interests of
the Company, the Company’s articles of association provide that any
Director shall abstain from voting on any resolutions in which he/she
or his/her associates is/are materially interested nor be counted in
the quorum of the meeting. Draft and final versions of the minutes
of Board meetings are sent to all Directors for their comment and
records respectively within a reasonable time after the board meeting
and are kept by the Company Secretary.
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CORPORATE GOVERNANCE REPORT
EEERRE

A. DIRECTORS (oniinued) A. EEy

BEEgy)

The Board (continued)

During the year under review, the Board had held 4 meetings and REOEFEAN  EFLRITTOAE
the Directors’ attendance at Board meetings and Board committees’ EZoEERNEEeeElEELEee
meetings were as follows: S HERENT
Audit Nomination Remuneration
Board Committee Committee Committee
Meeting Meeting Meeting Meeting
=g ENZEE REZEE yMzES
=] =t = =
Number of Meeting SEEE 4 3 2 2
Executive Directors HiTEE
Cheung Kwok Wa (Chairman) REUE(EE) 4 - - -
Cheung Kwok Keung (Managing Director) 3Bl (% £484512) 4 - - -
Cheung Kwok Ping REE 4 - - _
Lam Ka Po MRE 4 - - -
Cheung Ka Ho KRR 4 - - -
Liu Min 28 4 - - -
Zhou Pei Feng AEE 4 - _ _
Non-executive Director HHITEFE
Lo Ka Leong ERw 4 3 - -
Independent non-executive Directors BUHRTEE
Leung Tai Chiu 288 4 3 2 2
Ip Shu Kwan, Stephen gl 4 3 2 2
Zhang Lu Fu RER(R_ZE—hF
(appointed on 1 January 2015) —B—BEZRT) 4 3 2 2
Lau Ping Cheung, Kaizer AMER=Z—RF
(appointed on 3 August 2015) NA=ZREZT) 2 2 1 1
Chan Yue Kwong, Michael BAK(R=T—RF
(resigned on 31 July 2015) +A=+—H#t) 2 1 1 1

The Directors have observed the importance of directing and
supervising the Company’s affair at a more regular interval. After
consulting all Directors, Board meetings have been preliminarily
scheduled to be held at quarterly interval and no less than 4 times in
the coming year.

The Board is responsible for performing the functions set out in D.3.1
of the Code.

During the year under review, the Board met once to review the
Company’s corporate governance policies and practices, training
and continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance of the Model
Code and the Company’s compliance with the Code and disclosure
in this Corporate Governance Report.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

A. DIRECTORS (continued)

Division and responsibilities

The Board is headed by the Chairman whose role differs from that of
the Managing Director of the Company. The roles of the Chairman
and Managing Director are segregated and are not exercised by the
same individual.

The duties of the Chairman include (but not limited to) the following:

° scheduling meetings that enable the Board to perform
its duties and responsibilities and to ensure all key and
appropriate issues are discussed by the Board in a timely
manner without interfering the Company’s operations;

° preparing meeting agenda after consultation with the
Managing Director;

° exercising control over quality, quantity and timeliness of the
flow of information between management and the Board and
to ensure decisions are made on a fully informed basis by the
Directors; and

. assisting in ensuring compliance with the Listing Rules and
the Company’s guidelines on corporate governance.

The Managing Director is mainly responsible for the overall strategic
planning and day-to-day management of the Group.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

A. DIRECTORS (continued)

Division and responsibilities (continued)

The Board currently comprises 12 members, four of whom are
independent non-executive Directors who are expressly identified in
all corporate communications that disclose the names of Directors.
At least one of the independent non-executive Directors possesses
appropriate professional qualifications (or accounting or related
financial management expertise) as required by the Listing Rules. The
composition of the Board as of the report date is as follows:

Executive Directors

Cheung Kwok Wa (Chairman)

Cheung Kwok Keung (Managing Director)
Cheung Kwok Ping

Lam Ka Po

Cheung Ka Ho

Liu Min

Zhou Pei Feng

Non-executive Director
Lo Ka Leong

Independent non-executive Directors
Leung Tai Chiu

Ip Shu Kwan, Stephen

Zhang Lu Fu

Lau Ping Cheung, Kaizer

Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping are brothers and are uncles of Mr. Cheung Ka Ho.

Currently, the non-executive Director and the independent non-
executive Directors were not appointed for specific terms but are
subject to retirement by rotation and are eligible for re-election. The
Board considers that although such arrangement deviates from
paragraph A.4.1 of the Code, sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no
less exacting than those in the Code.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

A.

DI R ECTO RS (continued)

Division and responsibilities (continued)

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence as
required under Rule 3.13 of the Listing Rules.

The Board comprises Directors who collectively provide core
competencies, sales and marketing experience and technical
knowledge in laminates and its upstream materials, administration
and management experience in the PRC factories, financial
and accounting skill, as well as in-house advice to comply with
international laws and regulations. The current Board size of twelve
Directors with a balance of skills and experience is appropriate for
effective decision making, taking into account the nature and scope
of the operations of the Company.

Appointment, re-election and removal

The Company’s articles of association set out a formal, considered
and transparent procedure for the appointment of new Directors to
the Board. Any Director appointed by the Board either to fill a casual
vacancy or as addition to the Board shall retire and be eligible for re-
appointment at the next following general meeting after appointment.
At every annual general meeting, one-third of the Directors, including
the Chairman, shall be subject to retirement by rotation and re-
election by shareholders. The Directors appointed by the Board who
are subject to retirement and re-election as mentioned above shall
be taken into account in calculating the total number of Directors for
the time being but shall not be taken into account in calculating the
number of Directors who are to retire by rotation. All Directors eligible
for re-election shall have their biographical details made available
to the shareholders to enable them to make an informed decision
on their re-election. Any appointment, resignation, removal or re-
designation of Director shall be timely disclosed to the shareholders
by announcement and shall include in such announcement, the
reasons given by the Director for his resignation.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

A.

DI R ECTO RS (continued)

Responsibilities of Directors

The Company and the Board require each Director to keep abreast of
his responsibilities as a Director of the Company and of the conduct,
business activities and development of the Company. Every Director
is required to devote sufficient time and involvement in the affairs of
the Board and the material matters of the Company and to serve
the Board with such degree of care and due diligence given his own
expertise, qualification and professionalism.

Every newly appointed Director shall receive a comprehensive, formal
and tailored induction on the first occasion of his appointment. All
Directors shall be updated and briefed on continuing professional
development as is necessary to ensure that they have a proper
understanding of the operations and the business of the Company
and that they are fully aware of their responsibilities under the
applicable laws and regulations. The Board has a procedure for
Directors, either individually or as a group, in the furtherance of their
duties, to take independent professional advice, if necessary, at
the Company’s expenses to enable and facilitate the Directors to
make well considered decisions. Appropriate insurance coverage for
Directors’ and officers’ liability has been arranged against possibility of
legal action to be taken against the Directors and the management.

Pursuant to A.6.5 of the Code, Directors should participate in
appropriate continuous professional development to develop and
refresh their knowledge and skills to ensure that their contribution to
the Board remains informed and relevant.

A briefing session was organised for the Directors for the year
under review to update the Directors on the latest Listing Rules and
statutory disclosure obligation for listed companies to disclose inside
information under Part XIVA of the SFO.
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CORPORATE GOVERNANCE REPORT
EEERRSE

A. DIRECTORS (continued)

Responsibilities of Directors (continued)
During the year under review, the Directors also participated in the

following trainings:

A. EE

BEExETm)
BEEERN - BENLELTEY

Attending or
participating

in the briefing
session/seminars/
programmes
relevant to

the business/
Directors’ duties

HERSH
BREK EERE

W g
Name of Directors EEHR BEE ttEl
Executive Directors: HTES
Cheung Kwok Wa (Chairman) REE(ERE) Vv
Cheung Kwok Keung (Managing Director) SR B0k (FFARATHE) v
Cheung Kwok Ping R B vV
Lam Ka Po MRE Vv
Cheung Ka Ho RRZ Vv
Liu Min 2161 Vv
Zhou Pei Feng B Vv
Non-executive Director: FHITES !
Lo Ka Leong BR= Vv
Independent non-executive Directors: BAFEHITES -
Leung Tai Chiu REgia v
Ip Shu Kwan, Stephen B V
Zhang Lu Fu REX vV
Lau Ping Cheung, Kaizer Zm=E Vv

The Directors confirmed that they have complied with A.6.5 of the
Code on Directors’ training.

Supply of and access to information

The management of the Company has an obligation to furnish the
Board with complete, adequate and appropriate information in
such form and such quality in a timely manner so as to enable them
to make an informed decision and to discharge their duties and
responsibilities as Directors. All the Directors are given separate and
independent access to the Company’s senior management.

All the Directors are given separate and independent access to
the Company Secretary, whose role includes ensuring that Board
procedures are observed and followed, and that applicable rules and
regulations are complied with. The Company Secretary attends all the
meetings of the Board and Board committees and is responsible for
drafting minutes and keeping minutes records which can be accessed
by any Director for inspection.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

B.

REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT

The level and make-up of remuneration and disclosure

The Board has set up a remuneration committee (the “Remuneration
Committee”) which comprises four independent non-executive
Directors, namely Mr. Ip Shu Kwan, Stephen (Chairman), Mr. Leung
Tai Chiu, Mr. Zhang Lu Fu and Mr. Lau Ping Cheung, Kaizer, to
formulate policies and procedures for determining the remuneration
of Directors and senior management and other remuneration related
matters. The Remuneration Committee is set up with written terms of
reference which set out clearly its duties and authorities delegated by
the Board, including the following duties:

° formulate the framework or Board policy for determining
the remuneration of the Company’s Board and senior
management. The objective of such policy should ensure
that members of the senior management of the Company are
provided with appropriate incentives to encourage enhanced
performance and are, in a fair and reasonable manner,
rewarded for their individual contributions to the success of
the Company;

o recommend to the Board specific remuneration packages
including, where appropriate, allowances, bonuses, benefits
in kind, incentive payments, and share options, if any, for
each executive Director and the Managing Director and such
other members of senior management as it is designated to
consider;

o recommend targets for any performance-linked pay schemes
operated by the Company, taking into account remuneration
and employment conditions within the industry and in
comparable companies; and

o recommend to the Board the remuneration of non-executive
Directors (including independent non-executive Directors)
taking into account factors such as effort, time spent and
responsibilities.
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CORPORATE GOVERNANCE REPORT
EEERRSE

B. REMUNERATION OF DIRECTORS AND

SENIOR MANAGEMENT (ontinved)

The level and make-up of remuneration and disclosure
(continued)

When recommending the remuneration package for each individual
Director, the Remuneration Committee will consider his qualification
and experience, specific duties and responsibilities assigned to him
by the Board and the prevailing market packages available for similar
position. The emoluments of the Directors on a named basis for the
year under review is set out on pages 119 to 123 in note 13 to the
consolidated financial statements. Review and comparison in terms
of Directors’ emoluments package and net profits of the Group are
made from time to time with comparable listed industrial companies
with similar capitalisation to the Group. Considering all such factors,
the Remuneration Committee would make recommendation on the
remuneration package for each Director after consultation with the
Chairman.

During the year under review, the Remuneration Committee had
convened two meetings to consider the performance, and the
remuneration policy and packages for all Directors and senior
management. It also considered the remuneration package for Lau
Ping Cheung, Kaizer who was appointed as an independent non-
executive Director on 3 August 2015.

ACCOUNTABILITY AND AUDIT

Financial reporting

The Directors acknowledge their responsibilities for preparing the
Company’s account which gives a true and fair view of the financial
position of the Company. The Company deploys appropriate and
sufficient resources to prepare unaudited half-yearly account and
audited yearly account. Senior management is required to present
and explain the financial reporting and matters that materially affect or
may have material impact on the financial performance and operations
of the Company to the Audit Committee and the Board and respond
to the queries and concerns raised by the Audit Committee and
the Board to their satisfaction. The statement of the auditor of the
Company about their reporting responsibilities on the consolidated
financial statements is set out in the Independent Auditor’s Report on
pages 52 to 53 of this annual report.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

C.

ACCOUNTABILITY AND AUDIT (continued)

Internal controls
The Group has in place a system of internal controls, the key elements
of which are as follows:

o formal policies and procedures are in place, including the
documentation of key processes, procedures and rules
relating to the delegation of authorities. These allow the
monitoring of controls and restrict the unauthorised use of the
Group’s assets;

o experienced and suitably qualified staff take responsibility for
important business functions. Annual appraisal procedures
have been established to maintain standards of performance;

° monthly business and financial reports are prepared, providing
relevant, timely, reliable and up-to-date financial and other
information; budget variances are investigated as appropriate;
and

° an internal audit function, which reports directly to the Audit
Committee, is in place to determine whether the above
procedures are properly carried out.

The Board has conducted a review on the effectiveness of the above
internal control system of the Group including financial, operational
and compliance controls and risk management and will conduct
such review at least once a year, so as to ensure the shareholders’
investment and the Company’s assets are properly safeguarded.
The Board is satisfied that, based on the information supplied,
coupled with its own observations and with the assistance of the
Audit Committee, the present internal controls and risk management
processes are satisfactory for the nature and size of the Group’s
operations and business.

In addition to the internal control system, the Board has established
an internal audit team that reports directly to the Audit Committee.
The internal audit team will independently audit various functions,
operations and systems existed in the Company according to their
weight of significance to the Company as well as the priority list
recommended by the Audit Committee. The internal audit team will
prepare an internal audit report highlighting the deficiencies and
weaknesses in existing audit functions, operations and systems for
discussion by the Audit Committee and the Board, and based on
these findings the Board will instruct senior management to take
appropriate corrective and improvement actions.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

C. ACCOUNTABILITY AND AUDIT (ontinueq)

Audit Committee

The Board has established the Audit Committee with specific written
terms of reference setting out duties, responsibilities and authorities
delegated to them by the Board. The major duties and responsibilities
of the Audit Committee include the followings:

o review with the external auditor, the audit plan;

° review with the external auditor, their evaluation of the system
of internal accounting controls;

o review the scope and results of the internal audit procedures;

° review the statement of financial position and statement of
profit or loss of the Company and the consolidated statement
of financial position and statement of profit or loss of the
Group and submit them to the Board;

o nominate persons as auditor;

° review with the internal and external auditors their findings on
their evaluation of the Company’s system of internal controls
for the purpose of assisting the Board in developing policies
that would enhance the controls and operating systems of the
Company; and

o review connected transactions and examine the adequacy

of internal controls of the Group as part of the standard
procedures.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

C.

ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The duties of the Audit Committee include reviewing the scope and
results of the audit and its cost effectiveness and the independence
and objectivity of the Company’s auditor, Deloitte Touche Tohmatsu.
The Audit Committee will review the independence of the Company’s
auditor, the resources and adequacy of the internal audit function, at
least once a year. Where the auditor also supplies non-audit services
to the Company, the Audit Committee will keep the nature and extent
of such services under review, seeking to balance between the
maintenance of objectivity and value for money. During the year under
review, the fees paid/payable to the Company’s auditor in respect of
audit and non-audit services provided by the Company’s auditor to
the Group were as follows:
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Amount (HK$)

SEE(ET)
Nature of services R HEE
Audit services ZEART 3,000,000
Non-audit services IERZ SRS
0} Tax services (i) GRS 198,000
(i) Other services (ii) H AR 305,000

The Audit Committee has undertaken a review of all the non-
audit services provided by the Company’s auditor and concluded
that in their opinion such services did not affect the independence
of the auditor. The Board has appointed an accountant to be
responsible for the accounting and financial matters of the Group
and the Audit Committee has free access to the accountant and
senior management of the Group and to any financial and relevant
information which enable them to discharge their audit committee
function effectively and efficiently. Besides internal assistance being
available, the Audit Committee may request for assistance and
advice from external auditors as and when they think necessary
at the expenses of the Company. The Audit Committee shall meet
with external auditor without the presence of executive Directors to
discuss the Group’s financial reporting and any major and financial
matters arising during the year under review at least once a year.

BEZZBE OB AR A TR
ZERERBRT - YRAZERBAL

“TERBMBUE  EEFEEERME
—HEMAEASESH AU BE
H MERZESAREREEASE
GRS REERE - U RREEMES
BRIBEER - AR I EITE
ERERZEGZRE - BERARH
o BREZEENMANKERRES
R RSRONEAZ BREM IR L 199 BY B3R
ERMARRAE BERZZESEFE
P REHTEETHES ZIFR T EH
BRZEEEE AT mASE 258
HBEOBEEALR ZEAERRTTE
FH-

ANNUAL REPORT 2015 —ZF—RFF W °



CORPORATE GOVERNANCE REPORT
EREBHRSE

C.

ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)
In addition, the Audit Committee is authorised:

° to investigate any matter within its written terms of reference;
o to have full access to and co-operation by the management;
° to have full discretion to invite any Director or executive officer

to attend its meetings; and

. to have reasonable resources to enable it to discharge its
functions properly.

The Board will ensure that the members of the Audit Committee
are appropriately qualified to discharge their responsibilities and at
least one member has accounting and related financial management
expertise or experience. The Audit Committee comprises four
independent non-executive Directors and one non-executive Director,
namely Mr. Leung Tai Chiu (Chairman), Mr. Ip Shu Kwan, Stephen,
Mr. Zhang Lu Fu, Mr. Lau Ping Cheung, Kaizer and Mr. Lo Ka Leong.

During the year under review, the Audit Committee had performed the
following works:

o review of the scope of audit work;

° review and discussion of the annual financial results and
report in respect of the year ended 31 December 2014 and
interim financial results and report for the six months ended
30 June 2015 and discussion with the management of the
accounting principles and practices adopted by the Group;

° discussion and recommendation of the re-appointment of the
external auditors; and

. review of the internal control, financial reporting and risk
management systems of the Group.

During the year under review, the Audit Committee had convened
three meetings.
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CORPORATE GOVERNANCE REPORT
EREBHRSE

D.

DELEGATION BY THE BOARD

Management function

The Company’s articles of association set out matters which are
specifically reserved to the Board for its decision. Executive Directors
normally meet on an informal basis every two weeks and participate
in senior management meetings on a regular basis to keep abreast of
the latest operations and performance of the Group and to monitor
and ensure the management carry out the directions and strategies
set by the Board correctly and appropriately. Clear instructions are
given to the management as to the matters which should bring to the
attention and be determined by the Board on behalf of the Company.

Board committees

The Board has set up three Board committees, namely Audit
Committee, Nomination Committee and Remuneration Committee,
each chaired by different independent non-executive Director, to assist
the Board in discharging functions specific to each committee. Each
Board committee has its own written terms of reference setting out
the principles, procedures and arrangements which are substantially
the same as those for the Board.

The Nomination Committee comprises four members who are
independent non-executive Directors, namely Mr. Lau Ping Cheung,
Kaizer (Chairman), Mr. Leung Tai Chiu, Mr. Ip Shu Kwan, Stephen and
Mr. Zhang Lu Fu. According to the written terms of reference of the
Nomination Committee, the major responsibilities of the Nomination
Committee include:

° regularly review the structure, size and composition of the
Board and make recommendations to the Board with regard
to any adjustments that are deemed necessary;

° review whether or not an independent non-executive Director
is independent for the purpose of the Listing Rules on annual
basis;

o be responsible for identifying and nominating for the approval

of the Board, candidates to fill board vacancies as and when
they arise; and

o be responsible for re-nomination having regard to the
Director’s contribution and performance, including, if
applicable, as an independent Director.
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EREBHRSE

D. DELEGATION BY THE BOARD (ontinueq)

During the year under review and up to the date of the report,
the Nomination Committee had convened two meetings during
which, among other things, considered the Directors who should
retire by rotation pursuant to the Company’s Articles of Association
and Code. The Nomination Committee had resolved that Mr.
Cheung Kwok Keung, Mr. Cheung Kwok Ping and Mr. Lam Ka
Po, being executive Directors, and Mr. Lo Ka Leong, being a
non-executive Director, shall be subject to retirement by rotation
at the forthcoming annual general meeting of the Company. All
the above-named Directors were nominated by the Nomination
Committee to stand for re-election at the forthcoming annual
general meeting of the Company. Mr. Lau Ping Cheung, Kaizer,
who was appointed as an independent non-executive Director on
3 August 2015, will hold directorship only until the forthcoming
annual general meeting of the Company according to Article 114
of the Company’s Articles of Association and will be eligible for
re-election. During the meeting of the Nomination Committee, it
had considered the policy for the nomination of Directors, and
the process and criteria adopted by the Nomination Committee
to select and recommend candidates for directorship. It had
also reviewed the structure, size and composition of the Board
to ensure that the Board has a balance of expertise, skills and
experience appropriate to the requirements of the business of the
Company.

The Board has adopted a board diversity policy in accordance
with the Code. The policy aims to achieve diversity on the
members of the Board. In designing the Board’s composition, a
number of aspects would be considered, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.

COMMUNICATION WITH
SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue with
shareholders. All Directors are encouraged to attend the general
meetings to have personal communication with shareholders.
In annual general meeting, Chairman of the Board and the
chairman of each committee are required to attend and answer
questions from shareholders in respect of the matters that they
are responsible and accountable for. The external auditor is also
required to be present to assist the Directors in addressing any
relevant queries by shareholders. The Company has also set up
a public relations website which enables the shareholders and
public to post their questions, comments and opinions in relation
to the Group to the Board.
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E.

COMMUNICATION WITH
SHAREHOLDERS (oniinueq)

The Company’s annual general meeting (“AGM”) and
extraordinary general meeting (“EGM”) provide good opportunities
for shareholders to air their views and ask Directors and
management questions regarding the Company. All shareholders
of the Company receive the annual report, circulars and notices
of AGM and EGM and other corporate communications in a form
chosen by each shareholder of the Company. The notices are also
published on the Company’s website at www.kblaminates.com.
Separate resolutions are required at general meetings on each
distinct issue. A shareholder is permitted to appoint any number
of proxies to attend and vote in his stead.

SHAREHOLDERS’ RIGHTS

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual Directors, for
shareholders’ consideration and voting. Besides, pursuant to the
Company’s Articles of Association, shareholder(s) holding not less
than one-tenth of the paid-up capital of the Company carrying the
right of voting at general meetings may request the Company to
convene an extraordinary general meeting by sending a written
requisition to the Board or the Company Secretary. The objects of
the meeting must be stated in the written requisition.

Shareholders may send written enquiries to the Company for
putting forward any enquiries or proposals to the Board. Contact
details are as follows:

Address: 2nd Floor, Harbour View 1
No. 12 Science Park East Avenue
Phase 2 Hong Kong Science Park
Shatin, Hong Kong

Fax: (852) 26910445/26915245
Email: enquiry@Kingboard.com

For the avoidance of doubt, shareholder(s) must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address and provide
their full name, contact details and identification in order to give
effect thereto. Shareholders’ information may be disclosed as
required by law.

During the year under review, the Company has not made any
changes to its Articles of Association.

An up to date version of the Articles of Association is available
on the Company’s website and the Stock Exchange’s website.
Shareholders may refer to the Company’s Articles of Association
for further details of their rights.

All resolutions put forward at shareholders’ meetings will be
voted by poll pursuant to the Listing Rules and the poll voting
results will be posted on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.kblaminates.com)
immediately after the relevant general meetings.
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INDEPENDENT AUDITOR'S REPORT
BY %A R E

Deloitte.
=20

TO THE SHAREHOLDERS OF KINGBOARD LAMINATES HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Kingboard
Laminates Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 54 to 167, which comprise the
consolidated statement of financial position as at 31 December 2015, and the
consolidated statement of profit and loss, consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the applicable disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated financial statements are
free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT
BYZBERE

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 December 2015 and of its
financial performance and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in compliance with the applicable disclosure requirements of the
Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 March 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

meEEER

For the year ended 31 December 2015 Bl Z —Z—AF+-_A=+—HILtFE

Notes
k=3

Revenue = 7
Cost of sales SHEKA
Gross profit EH
Other income, gains and losses EAYA - Wz &R 9
Distribution costs 7P
Administrative costs FTERPK AN
Share-based payments LARD A 3R 33
Gain on fair value changes of BEYERNTFEES

investment properties Wz
Gain on disposal of HEAHEERE 2

available-for-sale investments Wz
Finance costs BhE P AN 10
Profit before taxation R A1 g A
Income tax expense FriSHifa sz 11
Profit for the year REERF 12
Profit for the year attributable to: REZ G EIGIDEE -

Owners of the Company VIN/NCIES YN

Non-controlling interests PR
Earnings per share — Basic and diluted BREN — BEANEE 15

e KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al

2015
—E—HF
HK$°000
FERT

12,769,720
(10,599,003)

2,170,717
176,692
(304,542)
(516,207)

68,370

62,758
(117,323)

1,540,465
(269,465)

1,271,000

1,265,403
5,597

1,271,000

HK$0.4227% 7T

2014

HK$'000
TAT

13,282,694
(11,285,223)

1,997,471
144,643
(286,267)
(465,735)
(2,130)
28,489

14,864
(102,079)

1,329,256
(193,281)

1,135,975

1,121,842
14,133

1,135,975

HK$0.3747%& 7T



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

mEREREMEZERER

For the year ended 31 December 2015 BEZ=E—AF+-A=+—HILFE

2015
—E—HF
HK$°000
FET

1,271,000

Profit for the year REE T
Other comprehensive expenses for the year AFEEMEPESH
Item that will not be reclassified to profit or loss: TEREN D EEERHEA -
Translation reserve: b W e
Exchange differences arising from ANEE2REEmELZ
translation to presentation currency JEHZ%

Item that may be reclassified
subsequently to profit or loss:
Investment revaluation reserve:
Net changes arising from available-for-sale
investments

AEBREENEHHEE
122 BA
A B
AL
BB FE

(966,852)

(10,467)

Other comprehensive expenses
for the year (net of tax)

AEFEMEES H(BRHR)

(977,319)

Total comprehensive income for the year

AEEEHK AR

293,681

Total comprehensive income (expenses)
for the year attributable to:
Owners of the Company
Non-controlling interests

AEE RS H) B
JEIE1DER -
ZA/NCIESZEDN
St Fo

333,091
(39,410)

293,681

2014
—T-mE
HK$'000
BT

1,135,975

(144,251)

(60,652)

(204,909)

931,072

920,175
10,897

931,072
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
maEMBRRE

At 31 December 2015 R —ZE—HF+-A=+—H

2015 2014
—E-IfF —E-mEF
Notes HK$’000 HK$'000
B =E FHET T
Non-current assets EMBENVE EE
Investment properties REMHE 16 1,285,285 1,268,646
Properties, plant and equipment ME - BENMKRE 17 4,902,992 5,496,837
Prepaid lease payments FERHEERE 18 417,719 450,869
Available-for-sale investments AHEERE 19 779,236 1,588,646
Deposits paid for acquisition of BEYE  BE &K
properties, plant and equipment ZEfMEI& 5,330 68,597
Other non-current assets Hip3Emeh & E 20 689,670 732,430
Deferred tax assets BRI IR E E 21 3,183 3,913
Goodwill RS 22 238 238
8,083,653 9,610,176
Current assets mENEE
Inventories =& 23 1,388,529 1,463,633
Trade and other receivables and B 5 REAMEWRTR K&
prepayments FEf IR 24 4,214,203 4,554,430
Bills receivables e ZEiz 24 1,228,962 972,739
Properties held for development FHERERME 25 5,066,199 3,757,111
Prepaid lease payments FERHEERE 18 9,915 10,581
Amounts due from fellow subsidiaries G E N NG 26 192,226 99,257
Taxation recoverable EIqEEE 7,063 7,063
Bank balances and cash RITHEB RIS 27 2,840,247 2,447 596
14,947,344 13,312,410
Current liabilities TEARE
Trade and other payables B 5N EAMmEMERR 28 1,599,077 1,690,572
Bills payables R = 28 301,492 329,021
Deposits received from pre-sale TEEYZEFTIN
of residential units HE 1,668,729 1,030,577
Amounts due to fellow subsidiaries AN E N =GR 26 40,452 40,116
Taxation payable e T TE 277,485 299,610
Derivative financial instruments TSI E 29 - 6,779
Bank borrowings — amount due RITIEE ——F A 5IH
within one year I 30 1,181,187 2,802,287
5,068,422 6,198,962
Net current assets mENEEEE 9,878,922 7,113,448
Total assets less current liabilities BEALEBRREBAE 17,962,575 16,723,624

e KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mE BRI R

2015

—E—HF

Notes HK$’000
M5 FET

Non-current liabilities
Deferred tax liabilities
Bank borrowings — amount due after
one year

FRBAE
EREBIRRE
RITIEE -

—FRE 2 FR

21 94,952

30 3,714,462

3,809,414

14,153,161

31 300,000
12,867,408

13,167,408
985,753

Capital and reserves A& R
Share capital &N
Reserves i
Equity attributable to owners of PANNSIESY SN
the Company s
Non-controlling interests Esuliv g
Total equity BB

14,153,161

The consolidated financial statements on pages 54 to 167 were approved
and authorised for issue by the Board of Directors on 21 March 2016 and are

signed on its behalf by:

Cheung Kwok Wa

REE
DIRECTOR
EF

2014
—T-mE
HK$'000
FAET

98,008

2,231,956

2,329,964

14,393,660

300,000
12,999,975

13,299,975
1,093,685

14,393,660

EEeRN T XRNE=ZA-+—HDHERK
WET|EBEELAT167T B 2R M IEHRE - AT

JEEREFHE

Cheung Kwok Keung
RE R
DIRECTOR
BF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

For the year ended 31 December 2015 Bl Z —Z—AF+-_A=+—HILtFE

Attributable to owners of the Company

ALREEARERE
Property  Investment Share Non-
Share Share { i { options Special Statutory Goodwill Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserve reserve profits Sub-total interests equity

HE hE 8%
Bx  RBEE  ERBE  EEBE  EGBHE  BREGE  GEBE  MEBE  BEEE e Mt ERER  EAEE

HK$ 000 HK§ 000 HKS'000 HKS'000 HK$ 000 HK$ 000 HK§'000 HK$'000 HK$ 000 HK$ 000 HK§ 1000 HKS'000
AT Tin T Fix AT A T Fhx AT A Tin
(note 32) (note b)
(Pz32) (Fiztn)
Balance at 1 January 2014 RZF-MF-A-RAzE8 300,000 1,097,104 1,894,091 7268 72,948 112815 767,689 65,636 2,646 8608096 12918293 1106243 14,024,636
Profit for the year TEERT - - - - - - - - - 1,121,842 1121842 14,133 1,135,975
Exchange diferences arising from RfEE2RERTELE .
translation to presentation currency EHiEE - - (141,015) - - - - - - - (141,015) (3.236) (144,251)
Net changes arising flom avalable-for-sale ~ TitHERE 7 E8FE
investments (note d (Mztd) - - - - (60,652) - - - - - 60,652) - (60,652
Total comprehensive (expenses) income RERRAGEKELE
for the year - - (141,015) - (60,652) - - - - 1,121,842 920,175 10,897 931,072
Recogniton of equity-settled share B EREENRR
based payments PARR - - - - - 2130 - - - - 2130 - 2130
Lapse of share options BERRIEAN - - - - - (21,840) - - - 21840 - - -
Acquisiton of additional interests REHBAT BMER
nsubsdiares (nofe ¢) (Hfikc) - - - - - - - - (623) - (623) (12.216) (12.839)
Dividends paid to non-controling interests B PIERES RS - - - - - - - - - - - (11,239) (11,239)
Finalciidend peid for the year BNEE-%-Z512A
ended 31 December 2013 ST-BIEFRAHRSE - - - - - - - - - (360,000) (360,000} - (360,000
Interm dividend peid fo the year BR#Z-F-MF+2A
ended 31 Decernber 2014 St-AIERZRHRS - - - - - - - - - (180000 (180,000) - (180000
Transfer to resenve EREEE - - - - - - - 3320 - (3320 - - -
- - - - - (19,710) - 3320 623 (621,480 (638,493) (23.455) (561,948)
Balance at 31 December 2014 RE-ME+A
“+-HrER 300,000 1,097,104 1,753,076 7268 12,29 93,105 757,689 68,956 2023 9208458 13299975 1,093,685 14,393,660
Balance at 1 January 2015 RZF-15-A-BzEH 1,753,076 7,268 12,206 93,105 757,689
Proft forthe year BEEER 1,265,403 5,507
Exchange differences arising from RS RERMEL L
ranslafion to presentafion currency EHEE (021,845) (021,845) (45,007)
Net changes arsing flom avaleble-forsale Tttt ERE 4828
investments note d) (tzd) (10,467) (10,467)

Total comprehensive (expenses) income KERRE(TH)

for the year et (021,845) (10,467) 1,265,403 333,001 (39410) 293681
Acaistion of adftonl interests REHBRAZ
in subsidiares (note o) MR (i) 26,342 (68,522)
Final chicend paid for the year BH#Z-T-mE+A
ended 31 December 2014 Zt-AILERZRERS (30,0000 (300,000)
Interim dividend paid for the year EHEE-E-RET24
ended 31 December 2015 ST-ALERZHRS = (192,000 (192,000)
Transfer to reserve BRTER 32593 (82,599) -
32,593 (524593) (465658 (68522
Balance at 31 December 2015 R=F-1F+=R
B ] 300000 1,097,104 831,281 93105 757600 101,549 9949268  13,167408 985753 14,153,161
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

Notes:

Statutory reserve comprises statutory fund, which is non-distributable, represents
capitalisation of retained profits of certain subsidiaries established in the People’s
Republic of China (the “PRC”) for capital re-investment in these subsidiaries and
funds shall be used to (i) make up prior year losses or (ii) expand production
operations.

Goodwill reserve represents the effect of changes in ownership in certain subsidiaries
when there is no change in control.

During the year ended 31 December 2015, the Group acquired additional interests
in non-wholly owned subsidiaries from non-controlling shareholders. As a result of
the acquisition, the difference of HK$26,342,000 (2014: HK$623,000) between the
consideration paid of HK$42,180,000 (2014: HK$12,839,000) and the amount of
non-controlling interests acquired of HK$68,522,000 (2014: HK$12,216,000) was
directly recognised in equity.

Net changes arising from available-for-sale investments consist of adjustment for
gain on fair value change amounting to HK$37,837,000 (2014: loss on fair value
change amounting to HK$45,788,000), gain on disposal of HK$62,758,000 (2014:
HK$14,864,000) and impairment loss amounting to HK$14,454,000 (2014: nil).

TR DIRZEERERIDEEES - 58 TRF
FARLMBE ([ E DRIZAOMER B RE
MERNEBREABRE  BE2ERARNUTA
B ()R A E R IR ) EREEEE -

ERRE R RRE 2 BR TETHEAT
PRS2 e -

RBE_Z—AF+-_A=+—BILEFEER
NEBASEERBRRIEIEZEH B LB 25
SMERS o ZIEE £ KB R E42,180,0007%
JL(ZZ—PO4F : 12,839,000 7T ) B & W g IF
172 5 HE 25 £ %868,522,0008 T ( —Z T — P 4 -
12,216,000 7T ) 2 %= 526,342,000/ 7L (= F
—PU4F : 623,000/ 70 ) B HIERERSTER ©

AHEERE S FERELATFEZ S K
2 ##37,837,0008 T (ZF—WF : RFEE
&) 2 F1845,788,000/8 T ) + &K E
62,758,000/ 70 (= —MU4F : 14,864,000/ 7T)
N ER1814,454,000/8 70 ( ZF—PU4F : 4E) o
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

For the year ended 31 December 2015 HEZ=FT—AF+-A=+—HILFE

2015 2014
—F-I%F ki
HK$’000 HK$'000
FET FiET
OPERATING ACTIVITIES mEER
Profit before taxation e 258 B ) 1,540,465 1,329,256
Adjustments for: LA TIEB e AR -
Depreciation of properties, plant and equipment  #1% - = L REZITE 733,718 731,886
Release of prepaid lease payments JERAEFERD 9,224 9,307
Interest expenses FERZ 117,323 102,079
Interest income FlBUA (91,628) (124,898)
Impairment loss recognised E F IR
on trade receivables RBERE 13,241 2,455
Impairment loss recognised on inventories MIFEWR ZREREE 14,597 2,099
Impairment loss recognised MAHHERE
on available-for-sale investments R RERE 14,454 -
Loss on disposal and write off of properties, HERMEME - BE&
plant and equipment B ki 12,284 8,875
Gain on fair value changes of KEMENFEEE 2
investment properties & (68,370) (28,489)
Gains on disposal of PETHEEREY
available-for-sale investments Wz (62,758) (14,864)
Dividend income from AHEHEREY
available-for-sale investments SR ON (102,168) (17,038)
Fair value changes of foreign SNEREIE K
exchange forward contracts N EZE) 453 6,779
Share-based payments LA 2 S 3Rk = 2,130
Operating cash flows before movements in RetEBESEHFI 2
working capital KEESTTRE 2,130,835 2,009,577
Increase in inventories FEEMN (28,793) (179,190)
Decrease (increase) in trade and H 5 REAMEWRERR X
other receivables and prepayments TERIFRIBR A (5 00) 165,831 (265,070)
Increase in bills receivables FEURZE SE3E 0 (310,654) (243,913)
(Increase) decrease in amounts due from RN
fellow subsidiaries RIB(E ) F A (92,969) 174,800
Increase in properties held for development FEREERM (1,587,647) (772,369)
(Decrease) increase in trade and other payables 2 5 & H b e BR 3k R 4> ) 12 0 (22,944) 96,248
(Decrease) increase in bills payables FERT =R G ) 1200 (21,951) 89,937
Increase in deposits received from TEEMEmMZ
pre-sale of residential units Rl 728,328 810,585
Increase in amounts due to fellow subsidiaries FERT[R) 2B A B FRIE G AN 336 8
Decrease in derivative financial instruments THESRMIT AR (7,232) -
Cash generated from operations RS IR & 953,140 1,720,613
Hong Kong Profits Tax paid EREBMEHR (46,657) (481)
Other Income Tax paid ESEHAMATSH (237,952) (220,458)
PRC Land Appreciation Tax (“LAT”) paid B B 3R ER ([ LI ER ) (25,023) (6,918)
NET CASH FROM OPERATING ACTIVITIES  (S& %M /1185498 643,508 1,492,756
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CONSOLIDATED STATEMENT OF CASH FLOWS

HBEEERER
2015 2014
—E-RF —F—EF
HK$’000 HK$'000
FET FiET
INVESTING ACTIVITIES BREEK
Proceeds from disposal of HETHREERE
available-for-sale investments FR{S 308 1,418,544 347,624
Net refund of capital from AL ERERE
an available-for-sale investment B FEE 149,368 -
Interest received BHFIE 109,575 127,877
Dividend income received [SALGEISNI PN 102,168 17,038
Proceeds from disposal of properties, HEWE - BE M
plant and equipment FriS5R18 38,497 25,186
Purchase of available-for-sale investments BEHLERE (720,665) (78,049)
Purchase of properties, plant and equipment BEYE  WENLEE (440,646) (730,427)
Deposits paid for acquisition of properties, WEEH - = MR AT
plant and equipment Pk (5,330) (68,597)
Purchase of prepaid lease payments EEBEMNHEENRIE (5,308) -
NET CASH FROM (USED IN) REXEBHMESFA)
INVESTING ACTIVITIES BEFEE 646,203 (359,348)
FINANCING ACTIVITIES RMEED
New bank borrowings raised FTIGIRITEE 5,063,051 4,656,602
Repayment of bank borrowings EBEITEE (5,192,562) (5,006,543
Dividends paid on ordinary shares AN G s (492,000) (540,000)
Interest paid BRFIE (114,997) (138,514)
Consideration paid for acquisitions of W BB B A B EESME R T
additional interests in subsidiaries TRZRE (50,739) (4,280)
Dividends paid to non-controlling interests BTSRRI B = (11,239
NET CASH USED IN FINANCING ACTIVITIES & EEfTARESEE (787,247) (1,043,974)
NET INCREASE IN CASH AND HeRREEHEER
CASH EQUIVALENTS by lipesdoc] 502,464 89,434
CASH AND CASH EQUIVALENTS AT FUZEER
THE BEGINNING OF THE YEAR RE&ZEEER 2,447,596 2,427,697
EFFECT OF FOREIGN EXCHANGE ERSFHIE
RATE CHANGES (109,813) (69,535)
CASH AND CASH EQUIVALENTS AT FRZEERES
THE END OF THE YEAR, REPRESENTING Z£@EEE - BRTT
BANK BALANCES AND CASH HEHRRRE 2,840,247 2,447,596
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBHERME

For the year ended 31 December 2015 BEZ =ET—AGF+-A=+—HILFE

1.

GENERAL

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands and its shares
are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its immediate parent company
is Jamplan (BVI) Ltd., a limited liability company incorporated
in the British Virgin Islands and in the opinion of the directors of
the Company (the “Directors”), its ultimate holding company is
Kingboard Chemical Holdings Limited (“KCHL”), a company which
is an exempted company with limited liability incorporated in the
Cayman Islands with its shares listed on the Main Board of the Stock
Exchange. The addresses of the registered office and principal place
of business of the Company are disclosed in the section headed
“Corporate Information”on pages 2 to 3.

The Company is an investment holding company and the principal
activities of its principal subsidiaries are set out in note 39.

The functional currency of the Group is Renminbi (‘RMB”) while the
consolidated financial statements are presented in Hong Kong dollars
(“HK$”), which the management of the Company considered it is
more beneficial for the users of the consolidated financial statements.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The Group has applied the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
for the first time in the current year:

Amendments to Hong Kong
Accounting Standard
(*HKAS”) 19

Amendments to HKFRSs

Defined benefit plans:
Employee contributions

Annual improvements to HKFRSs
2010-2012 cycle

Annual improvements to HKFRSs
2011-2013 cycle

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (continued)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 Financial instruments'

HKFRS 15 Revenue from contracts with customers?

Amendments to HKFRS 11 Accounting for acquisitions of interests in
joint operations?

Disclosure initiative?

Clarification of acceptable methods of
depreciation and amortisation?

Annual improvements to HKFRSs
2012-2014 cycle?

Agriculture: Bearer plants?

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27 Equity method in separate financial
statements?

Sale or contribution of assets between an
investor and its associate or joint venture?

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10, Investment entities: Applying the
HKFRS 12 and HKAS 28 consolidation exception?

1 Effective for annual periods beginning on or after 1 January 2018.
2 Effective for annual periods beginning on or after 1 January 2016.

8 Effective for annual periods beginning on or after a date to be determined.

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for the classification
and measurement of financial liabilities and for derecognition, and
further amended in 2013 to include the new requirements for hedge
accounting. Another revised revision of HKFRS 9 was issued in 2014
mainly to include a) impairment requirements for financial assets
and b) limited amendments to the classification and measurement
requirements by introducing a “fair value through other comprehensive
income” measurement category for certain simple debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (continued)

HKFRS 9 Financial instruments (continued)

Key requirements of HKFRS 9 are described as follows:

o All recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are required to be subsequently measured at
amortised cost or fair value. Specifically, debt investments that
are held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised
cost at the end of subsequent accounting periods. All debt
investments and equity investments are measured at their fair
values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive
income, with only dividend income generally recognised in
profit or loss.

° In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses
at each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

The Directors do not anticipate that the adoption of HKFRS 9 in the
future will have significant impact on amounts reported for the Group’s
financial assets in respect of the available-for-sale investments and
the impairment loss recognition. However, it is not practicable to
provide a reasonable estimate of that effect until a detailed review has
been completed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (continued)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 “Revenue”, HKAS
11 “Construction contracts” and the related interpretations when it
becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the standard introduces a 5-step approach to revenue
recognition:

Step 1:  Identify the contract(s) with a customer
Step 2:  Identify the performance obligations in the contract
Step 3:  Determine the transaction price

Step 4.  Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

The Directors do not anticipate that the application of HKFRS 15 in
the future will have a material impact on the amounts reported and
disclosures made in the Group’s consolidated financial statements.
However, it is not practicable to provide a reasonable estimate of the
effect of HKFRS 15 until the Group performs a detailed review.

The Directors do not anticipate that the application of other new
and revised HKFRSs will have a material effect on the Group’s
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by the Hong
Kong Companies Ordinance (“CO”).

The provisions of the new Hong Kong Companies Ordinance (Cap.
622) regarding preparation of accounts and directors’ reports and
audits became effective for the Company for the financial year ended
31 December 2015. Further, the disclosure requirements set out in
the Listing Rules regarding annual accounts have been amended with
reference to the new CO and to streamline with HKFRSs. Accordingly
the presentation and disclosure of information in the consolidated
financial statements for the financial year ended 31 December
2015 have been changed to comply with these new requirements.
Comparative information in respect of the financial year ended 31
December 2014 is presented or disclosed in the consolidated financial
statements based on the new requirements. Information previously
required to be disclosed under the predecessor CO or Listing Rules is
not under the new CO or amended Listing Rules are not disclosed in
these consolidated financial statements.

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values at the end of
each reporting period, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such basis, except for share-
based payment transactions that are within the scope of HKFRS
2, leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are not fair
value, such as net realisable value in HKAS 2 or value in use in HKAS
36.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at
the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

o has power over the investeg;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss from the date the Group gains control until
the date when the Group ceases to control the subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Basis of consolidation (continued)

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between of the members of the
Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of
the Company.

e KINGBOARD LAMINATES HOLDINGS LIMITED E)EiE BRIz AR A a)

3.

Efggﬁﬁﬁﬁhé

RERBERE®)

B LEM P IR EER B TERE
RARRER ARIFEB RS - MER
AMEENRARDEBNARRESR
AR SRR - B SR S G B IEE

Mok s EE At A B -
WERE - BB AsZzB®RER

FHFREE - NERE ST BRREAKE
SEHRER B -

BRAEEKBARIARSZMEEHE
NRREZEBENAE - #z: - WA
MXRBETRCREAKRBEB2EYE
B

FEERERNBARNEGEER L
BEE

fin R S BN IR B MY B R Rl 0 A iR s
BB B R R [ S T B X ] R
B APIBRARAR S - AREREE
MmN IFER R RAELD P
B URBRERHBRARNE @RS
B o FITREENEABRSBRED X
BURRENA TEBEAEEEENE
BHPERLFERARBZEBA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in

profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value at the acquisition

date, except that:

o deferred tax assets or liabilities and liabilities or assets related
to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 “Income taxes” and

HKAS 19 “Employee benefits” respectively;

° liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based arrangements
of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance
with HKFRS 2 “Share-based payment” at the acquisition date

(see the accounting policy below); and

° assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 “Non-current assets held for sale
and discontinued operations” are measured in accordance

with that standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after re-assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Business combinations (continued)

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured at their
fair value or, when applicable, on the basis specified in another
HKFRS.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as
established at the date of acquisition of the business (see accounting
policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating unit (or groups of cash-generating unit) that is
expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested
for impairment annually or more frequently when there is an indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit on a pro rata basis
on the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES 3. TR )

(continued)

Revenue recognition B

Revenue is measured at the fair value of the consideration received BEENIRC IS ERAE 2 A ERT
or receivable. Revenue is reduced for estimated customer returns, o BEHOMGETEPESE @KL
rebates and other similar allowances. HAKELURREEL $0R -

Revenue from sales of goods is recognised when the goods HEES Dﬁﬂ%%%gﬁ&‘ﬁﬁ&ﬁ BB
are delivered and title has passed at which time all the following FESERE W IEBUA T 2 3B RERR -

conditions are satisfied:

o the Group has transferred to the buyer the significant risks o AEESERFIBHEAEZEX
and rewards of ownership of the goods; Bk K EREEETE S

o the Group retains neither continuing managerial involvement o AEEBERB BT DEBER
to the degree usually associated with ownership nor effective FMREENIFESIEL2HEE - IR
control over the goods sold; EREBDEEMm I BEERIEGIRE

. the amount of revenue can be measured reliably; ° BEES AR SEMETE

. it is probable that the economic benefits associated with the o R SEREERZFZRATERA
transaction will flow to the Group; and NEERE K&

. the costs incurred or to be incurred in respect of the . BARSEENBEEZHRAE
transaction can be measured reliably. BER] SEHIGTE ©

Specifically, revenue from sale of properties in the ordinary course BEREmMs RN MEKLEDHEEME

of business is recognised when the respective properties have been S EEEZEMETR RSN TER

completed and delivered to the buyers. Deposits and instalments RFHERR o 1EIE B bl ERERE R T Al

received from purchasers prior to meeting the above criteria for B EHFWEAET & ko BN ZEt ALZE

revenue recognition are included in the consolidated statement of Bk nEk R aElaESWEMK

financial position under current liabilities as “deposits received from HES K

pre-sale of residential units”.

Service income for drilling services is recognised when services are B 5L IR 75 2 AR S U A 12 £ AR 75 B A
provided. R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Revenue recognition (continued)

Revenue from hotel accommodation are recognised upon the
provisions of the accommodation services. Revenue from food and
beverage sales and other ancillary services are recognised upon the
provision of goods and services.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established,
provided that it is probable that the economic benefit will flow to the
Group and the amount of income can be measured reliably.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or
losses arising from changes in the fair value of investment properties
are included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in profit or loss in the year in which the property is
derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Properties held for development

Properties held for development for sale in the future are stated at the

lower of cost and net realisable value.

Costs relating to the development of properties, comprising prepaid
lease payments for land and development costs, are included in
properties held for development until such time when they are

completed.

Properties, plant and equipment

Properties, plant and equipment including buildings held for use in
the production or supply of goods or services, or for administrative
purpose (other than properties, plant and equipment under
construction as described below) are stated in the consolidated
statement of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if any.

Properties, plant and equipment in the course of construction for
production, supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include professional fees
and, for qualifying assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Such properties are classified to
the appropriate categories of properties, plant and equipment when
completed and ready for intended use. Depreciation of these assets,
on the same basis as other property assets, commences when the

assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of assets (other
than properties, plant and equipment under construction) less their
residual values over their estimated useful lives using the straight-line
method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective

basis.

An item of properties, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of properties, plant and equipment
is determined as the difference between the sales proceeds and the

carrying amount of the asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Licenced properties, plant and equipment

Licenced properties, plant and equipment (included in properties,
plant and equipment) held to earn licence fee income are stated in the
consolidated statement of financial position at cost less subsequent
accumulated depreciation and any accumulated impairment losses, if

any.

Depreciation is recognised as to write off the cost of items of licenced
properties, plant and equipment less their residual values over their
estimated useful lives using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories are determined on the weighted average method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary

to make the sale.

Licenced inventories

Licenced inventories shown as other non-current assets in the
consolidated statement of financial position are stated at the lower
of cost and net realisable value. Net realisable value represents the
estimated selling price for inventories less all estimated costs of

completion and costs necessary to make the sale.

e KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al

FESFHEE @

RECRYE  BERRE

FHEMRI AR E BB BRERME -
B N (GEAME - BE &) -
TR E & RETHTE RAEM REFHR
BRI EEAMSIRRIIE

BREERME - BEMRERBEZTE
TRBEMAFTAEABFY - RHIREF
REER - ABEREMEERA - b5t
AERFEY  RHREERNETERE
BEHEERE B TR - AFH0E
EMEE  HFEERRAR -

FE
FERRAS AR FERE T ZBE
BENR - BERANZINEFIETHE -
AR B AR T E A S ERMEET T
PR 2 2 RBA A A KSR E PR 2 A -

RECERAEFE
BERERFEESAMBHRARIIAE
MIERBEE - AR A BB FER
EFRZBEENE - IR FEEFE
EtEERA S TTRATTR 2 2 AR A
N ERTZ KA o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment losses on assets other than goodwill (see
the accounting policy in respect of goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases and licence fee income are
recognised on a straight-line basis over the term of the relevant lease
and licence agreement.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Leasehold land for own use

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of each
element have been transferred to the Group, unless it is clear that
both elements are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the minimum lease
payments (including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to the
relative fair values of the leasehold interests in the land element and
building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an operating
lease is presented as “prepaid lease payments” in the consolidated
statement of financial position and is amortised over the lease
term on a straight-line basis. When the lease payments cannot be
allocated reliably between the land and building elements, the entire
lease is generally classified as a finance lease and accounted for as
properties, plant and equipment.

The Group transfers prepaid lease payments to properties held
for development when there is a change of intention to hold the
properties for the Group’s redevelopment rather than owner
occupation. The previous carrying amount of the prepaid lease
payments becomes the cost of properties held for development upon
the date of transfer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the entity’s functional currency
(foreign currencies) are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or
loss in the period in which they arise except for:

° exchange differences on foreign currency borrowings relating
to assets under construction for future productive use,
which are included in the cost of those assets when they are
regarded as an adjustment to interest costs on those foreign
currency borrowings;

° exchange differences on transactions entered into in order
to hedge certain foreign currency risks (see the accounting
policies below); and

° exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. HK$) using
exchange rate prevailing at the end of the reporting period. income
and expenses items are translated at the average exchange rates
for the year. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling interests as
appropriate).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation or a disposal involving loss of
control over a subsidiary that includes a foreign operation), all of
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified

to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated at the rate of
exchange prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sales, are added to the cost of those assets until such time as the

assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans, state-
managed retirement benefit schemes and the Mandatory Provident
Fund Schemes are recognised as an expense when employees have

rendered service entitling them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because of income or
expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised
of the temporary difference arises from the initial recognition of
goodwill.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, except where the
Group is able to control the reversal of the temporary difference and
it is probable that the temporary difference will not be reversed in
the foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred tax
assets for investment properties that are measured using the fair
value model, the carrying amounts of such properties are presumed
to be recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment property
is depreciable and is held within a business model whose objective is
to consume substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments

Financial assets and financial liabilities are recognised when the
group entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities are added to
or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

Financial assets

The Group’s financial assets are classified into loans and receivables
and available-for-sale financial assets. The classification depends on
the nature and purpose of the financial assets and is determined at
the time of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments. The net gain or loss for available-for-sale investments
excludes any dividend income or interest income earned.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)
Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including other non-current assets, trade and other receivables, bills
receivables, amounts due from fellow subsidiaries, and bank balances
and cash) are measured at amortised cost using the effective interest

method, less any impairment losses.

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interests

would be immaterial.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either

designated or not classified as loans and receivables.

Equity and debt securities held by the Group that are classified as
available-for-sale and are traded in an active market are measured at
fair value at the end of each reporting period. Changes in the carrying
amount of available-for-sale monetary financial assets relating to
interest income calculated using the effective interest method and
dividends on available-for-sale equity investments are recognised in
profit or loss. Other changes in the carrying amount of available-for-
sale financial assets are recognised in other comprehensive income
and accumulated under the heading of investment revaluation reserve.
When the investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss (see the accounting

policy in respect of impairment on financial assets below).

Dividend on available-for-sale investments equity instruments are
recognised in profit or loss when the Group’s right to receive the

dividends is established.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be
reliably measured and derivatives that are linked to and must be
settled by delivery of such unquoted equity investments are measured
at cost less any identified impairment losses at the end of each
reporting period (see the accounting policy in respect of impairment

of financial assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end
of the reporting period. Financial assets are considered to be impaired
where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have been

affected.

For an available-for sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered

to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could
include significant financial difficulty of the issuer or counterparty;
or breach of contract, such as default or delinquency in interest or
principal payments; or it becoming probable that the borrower will
enter bankruptcy or financial re-organisation; or the disappearance
of an active market for that financial asset because of financial

difficulties.

For certain categories of financial asset, such as trade receivables,
assets that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the credit period
and observable changes in national or local economic conditions that

correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES 3. TE€HEZE s

(continued)

Financial instruments (continued) £RTHEE)

Financial assets (continued) BEEE(E)

Impairment of financial assets (continued) B EE N E ()

The carrying amount of the financial asset is reduced by the B EENRERESEEZERIE
impairment loss directly for all financial assets with the exception of EEMEEESELINRE  HE SR
trade receivables, where the carrying amount is reduced through RGN - HEEMES B BEERELD
the use of an allowance account. Changes in the carrying amount R - BIEBRANKREEZESSRNER
of the allowance account are recognised in profit or loss. When a R o BB 5 E R AR AT AU
trade receivable is considered uncollectible, it is written off against IR - HENBERAME - RNEEE
the allowance account. Subsequent recoveries of amounts previously FTURER A SE AT S A OB RS T AE2S -

written off are credited to profit and loss.

When an available-for-sale financial asset is considered to be ERHEEMBEERRARME - LT
impaired, cumulative gains or losses previously recognised in other EEMEEW RN 25T B ERNER
comprehensive income are reclassified to profit or loss in the period. BHOEEIER -

For financial assets measured at amortised cost, if, in a subsequent TAEER AT ENVEEEMS ©
period, the amount of impairment loss decreases and the decrease RBE% HART BRI A B EE R L - it
can be related objectively to an event occurring after the impairment R A R E R EBEENE
losses were recognised, the previously recognised impairment loss is —EHEE - BT REERER
reversed through profit or loss to the extent that the carrying amount BaP T AR - ERERREE B/
of the asset at the date the impairment is reversed does not exceed BERAETNSBARRAERRER
what the amortised cost would have been had the impairment not H SRR o

been recognised.

Impairment losses on available-for-sale equity investments will not be A ERANIEENREEETSEB
reversed through profit or loss. Any increase in fair value subsequent BREO - WEEBE AL ENF
to impairment loss is recognised directly in other comprehensive Mg EEREm AR ER R - W
income and accumulated in investment revaluation reserve. KEBEHEET 25T -

For available-for-sale debt investments, impairment losses are MAHESHKKREMS @ HIREZAR
subsequently reversed if an increase in the fair value of the investment AL NEHERERIE EREN
can be objectively related to an event occurring after the recognition E—EHEB  BEBEREERD -

of impairment loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements entered into and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds

received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all
fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial

recognition.
Interest expenses is recognised on an effective interest basis.

Other financial liabilities

Other financial liabilities including trade and other payables, bills
payables, amounts due to fellow subsidiaries and bank borrowings
are subsequently measured at amortised cost using the effective

interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period. The

resulting gain or loss is recognised in profit or loss immediately.

Derivatives that do not qualify for hedge accounting are deemed as
financial assets held for trading or financial liabilities held for trading

and are classified as current assets or current liabilities.

FESTBE @

SETR®)

BREERERTIA
REBERRITZEH ES TEIRF
RIMZAENTHAR URMEEaER
T HEEMDEAV KA GEIE

Bk

s

#m T A
BamTEARFHRASBEEER SRER
(EHBREMBARZ) 2EREH - AR
AIEITRE T BRI S SRIBE R A
BRI ANHERR ©

BB E%

ERNE LR B EM G B EEHEK
AR B HBIEREER 2 T7% ©
ERNEZNHBAEN G A ERAF
Mg (@ M) BRBE SRR
XH(BEBRERMNE o0 EN
HEOWAEERARET XN ARE
fib g (B ST B ) K HERL IR E M85 HE AR
B O BRI FEALE K o

MBS TR B IR A R B ERERR

HHRIE

Hi BB ERRERUERMNEER
BENATEZE S R EAMENRR
PRI SRR - P R R P B X B FR0A R R
1TEE -

PTAETETA

TET AR ZITET RGN YIFR
NP ERER  ERRBEHREERR
RFEEHAE  AEMTZREBAR
st AfBE -

TMEERBE P EFHEGRENITETA
WRRBFBERZNIHEERFIERS
MPBAaE  IRE/RBDEERRY
BfE-

ANNUAL REPORT 2015 —Z—RFF MW e



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and are subsequently measured at the
higher of:

(i) the amount of obligation under the contract, as determined in
accordance with HKAS 37 “Provisions, Contingent Liabilities
and Contingent Assets”; and

(i the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with the
revenue recognition policies.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration received
and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or expired.
The difference between the carrying amount of financial liabilities
derecognised and the consideration paid and payable is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Share-based payment transactions
Equity-settled share-based payment transactions

Share options granted to the Directors and employees of the Group
Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the equity

instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over the vesting
period, based on the Group’s estimate of equity instruments that will

eventually vest, with a corresponding increase in equity.

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The impact
of the revision of the original estimates during the vesting period, if
any, is recognised in profit or loss, such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to

share options reserve.

When the share options are exercised, the amount previously
recognised in the share option reserve will be transferred to share
premium. When the share options are forfeited after vesting date
or are still not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to retained

profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumption are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if revision affects
both current and future periods.

Critical judgements in applying entity’s accounting
policies

The following are the critical judgements, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the entity’s accounting policies and that have the most
significant effect on the amounts recognised in consolidated financial
statements.

Deferred taxation on investment properties (notes 21 and 16)
For the purposes of measuring deferred tax liabilities or deferred
tax assets arising from investment properties that are measured
using the fair value model, the Directors have reviewed the Group’s
investment property portfolios and concluded that the Group’s
certain investment properties located in the PRC of carrying amount
of approximately HK$217,455,000 at 31 December 2015 (2014:
HK$231,086,000) are held under a business model whose objective is
to consume substantially all of the economic benefits embodied in the
investment properties over time, rather than through sale. Therefore,
the Directors have determined that the presumption that the carrying
amounts of such investment properties are recovered entirely through
sale is rebutted. As a result, the Group has not recognised deferred
taxes on LAT in respect of changes in fair value of such investment
properties but has recognised deferred tax on Enterprise Income Tax
on the assumption that these investment properties will be recovered
through use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U NCERTAI NTY continued)

Critical judgements in applying entity’s accounting

policies (continued)

Deferred taxation on investment properties (notes 21 and 16)

(continued)

The investment properties located in Hong Kong and United Kingdom
of carrying amount of HK$337,580,000 and HK$730,250,000
at 31 December 2015 respectively (2014: located in Hong Kong
and United Kingdom of carrying amount of HK$269,210,000 and
HK$768,350,000 respectively) are not held under a business model
whose objective is to recover the economic benefits of the investment
properties entirely through use. No deferred tax is recognised in
respect of the fair value change in such investment properties as the
Group is not subject to any income taxes on disposal of investment
properties in Hong Kong and United Kingdom, assuming that the

Group is considered as a non-resident in United Kingdom.

Legal claim (note 36(b))

The Group is involved in legal proceeding as disclosed in note 36(b)
to the consolidated financial statements. Management has evaluated
and assessed the claims made against the Group based on legal
advice received and information presently available and are of the
view that the liability of this legal case cannot be quantified at this
point because the outcome cannot be measured reliably. Accordingly,
no provision nor accrual are made in the consolidated financial

statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial

year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

4. CRITICAL ACCOUNTING JUDGEMENTS 4. E A2 HE R4 R
AND KEY SOURCES OF ESTIMATION AR EZEZETERE o)
UNCERTAINTY continued)

Key sources of estimation uncertainty (continued) Lt FBHBEZZTERR(E)
Depreciation and impairment of properties, plant and ME - BERZREBEZITERRE (KT
equipment (note 17) 17)

The Group’s management determines the estimated useful lives, AEBEEEEEME  BEMKEZ
residual value and related depreciation charges for its properties, plant EEtAERSE - FIpBENMERITE
and equipment. This estimate is based on the historical experience BH o Z(HEMKIEAME RITEiEL
of the actual useful lives of properties, plant and equipment of similar HE  BELERENBEERAFER
nature and functions. Management will increase the depreciation FH - (WIEHARIFE B FERR LA
charge where useful lives are expected to be shorter than previously EBEREREMITERR - SfiiEs
estimated, or it will write-off or write-down obsolete or non-strategic WORPRE s D ZEAK B ERNIERIEIESR
assets that have been abandoned or sold. Change in these estimations E o XS Mt e REEmELSE
may have a material impact on the results of the Group. The Group KRERFE - NEGRBRNEETER
tests whether properties, plant and equipment have suffered any B AEERESTBRIAYE - &
impairment in accordance with its accounting policy whenever ENEEREESEEMRE - % K
there is any indication that the assets may have been impaired. The ENHEz O ERIEREENIR
recoverable amounts of properties, plant and equipment have been SEABNNITRRESRIET &5
determined based on discounted cash flow method of each asset or RE - WE - BENMREZATWEEEE
a cash-generating unit. The Directors consider that the recoverable BAKREME BN _Z— ﬂi-i— H
amount exceeded the carrying amount of the properties, plant and =t+—BUEERARE - M_T—HF
equipment and therefore, no impairment was recognised at 31 +—A=+—H " Y- ]ﬂﬁ}%& 51
December 2015. As at 31 December 2015, the carrying amounts of RIBRE (B %) 54,902,992,000/8 L (=&
properties, plant and equipment are approximately HK$4,902,992,000 —PU4F : 5,496,837,000%%7T) ©

(2014: HK$5,496,837,000).

In addition, for the licenced assets included in properties, plant and AN - EEAE - BB KR 2 RREE
equipment, the recoverable amounts have been determined based FAEEZ W E & 5EBEFERKRAE
on value in use calculated using the income approach. The Directors SFENFEFRABEET  BEFRE B
consider that the recoverable amount exceeded the carrying amount HERYE  BMENEREZTWE S
of the licenced properties, plant and equipment and therefore, no HEHREEEDE MR ZE—hFERZ
impairment was recognised at 31 December 2015 and 2014. As at T—NFE+ - A=+ —HITEEZR
31 December 2015, the carrying amounts of licenced properties, B -R_E—RHF+-_A=1+—8H "

plant and equipment are approximately HK$420,733,000 (2014: BEFEAYE RMELRENEREEE
HK$563,301,000). #9/5420,733,0008 7T ( ZF — M4 -

563,301,000/87T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Recoverability of the licenced inventories (note 20)

As described in note 20, the Licencee (as defined in note 17) is
required to return the licenced inventories used, consumed or
disposed of during the licence period to the Group at the end of the
licence period, on 31 August 2017, either by way of cash or identical
inventories with the same value as the licenced inventories used,
consumed or disposed of. The recoverable amount of the licenced
inventories used, consumed or disposed of during the licence period
is secured by cash and bills receivables of a related party of the

Licencee (the “Securities”).

In determining the recoverable value of the Securities, the Group takes
into consideration the validity and existence of the Securities at each
month end and estimates the recoverable value of the Securities. In
this regard, the management of the Company is satisfied that the
risk is minimal and the recoverable value of the Securities is not less
than the licenced inventories used, consumed or disposed of at each

month end.

Estimated impairment of trade receivables (note 24)

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest
rate (i.e. the effective interest rate computed at initial recognition).
Where the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31 December 2015, the carrying
amount of trade receivables is approximately HK$3,503,978,000
(2014: HK$3,570,113,000), net of allowance for doubtful debts of

HK$360,065,000 (2014: HK$355,785,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)

Fair value measurements and valuation processes

Some of the Group’s assets are measured at fair value for financial
reporting purposes. The Directors have a designated team to
determine the appropriate valuation techniques and inputs for fair
value measurements.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation of the Group’s investment
properties. At the end of each reporting period, the Directors works
closely with the qualified external valuers to establish and determine
the appropriate valuation techniques and inputs for Level 2 and Level
3 fair value measurements. The Group will first consider and adopt
Level 2 inputs where inputs can be derived observable quoted prices
in the active market. When Level 2 inputs are not available, the Group
will adopt valuation techniques that include Level 3 inputs. Where
there is a material change in the fair value of the assets, the causes of
the fluctuations will be reported to the Directors. Any changes in the
price per square meter in reference with recent transactions will affect
the fair value of the investment properties of the Group. Information
about the valuation techniques and inputs used in determining the fair
value of the Group’s investment properties are disclosed in note 16.

In estimating the fair value of the Group’s available-for-sale
investments, the Group uses market-observable data to the extent it
is available. Where Level 1 inputs are not available, the Directors will
assess the valuation of financial instruments based on quoted bid
prices of the previous trading day in the markets at the end of each
reporting period. As mentioned above, the fair value of the Group’s
bond securities listed in the Stock Exchange and the Singapore
Exchange Securities Trading Limited (“SGX”), the pricing vendor will
assess its fair value taking into account primarily the fair value quoted
by the brokers which is adjusted for the lack of marketability of the
bond securities at the end of the reporting period. Pricing vendor will
exercise their judgements based on their experience to establish and
determine the appropriate valuation techniques and inputs to the
valuation model. Where there is a material change in the fair value
of the available-for-sale investments, the causes of the fluctuations
will be reported to the Directors. Any changes in the marketability of
the listed bonds will affect the fair value of the investments. Notes 6¢
and 19 provides detailed information about the valuation techniques,
inputs and key assumptions used in the determination of the fair value
of the Group’s available-for-sale investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U NCERTAI NTY continued)

Key sources of estimation uncertainty (continued)

Fair value measurements and valuation processes (continued)

In estimating the fair value of the Group’s foreign exchange forward
contracts, the Group uses market-observable data to the extent it
is available. Where Level 1 inputs are not available, the Directors will
obtain the mark-to-market reports from the issuers based on the
forward foreign exchange rate at the end of reporting period. Any
changes in the forward foreign exchange rate will affect the fair value

of the forward contracts. Details are disclosed in note 29.

5. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.

The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of bank borrowings, net
of cash and cash equivalents and equity attributable to owners of the
Company, comprising issued share capital, reserves and retained
profits as disclosed in the consolidated statement of changes in

equity.

The Directors review the capital structure on a semi-annual basis.
As part of this review, the Directors consider the cost of capital and
the risks associates with each class of capital. In the opinion of the
Directors, the Group will balance its overall capital structure through
the payment of dividends, new share issues and share buy-backs as

well as the issue of new debt or the redemption of existing debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
6. FINANCIAL INSTRUMENTS 6. €@TH
6a. Categories of financial instruments 6a. ERITAEEH
THE GROUP
REMH
2015 2014
—E-HEF —E P4
HK$'000 HK$'000
FHET FHEIT
Financial assets MBEE
Loans and receivables (including cash B & EWERZ (BIFIRE &
and cash equivalents) ReHEERH)
— trade and other receivables —E 5 REMBERRER 3,570,066 3,679,667
— bills receivables —EWEE 1,228,962 972,739
— amounts due from fellow — R ZHE AT
subsidiaries 1B 192,226 99,257
— bank balances and cash —iRITEERR IR S 2,840,247 2,447 596
7,831,501 7,199,259
Available-for-sale investments AEHERE 779,236 1,588,646
Financial liabilities MEaE
Amortised cost B SHAAN
- trade and other payables — B 5 hEMEMERER 1,188,503 1,154,443
- bills payables — BB 301,492 329,021
— amounts due to fellow —ENRZEMRE AT
subsidiaries HIH 40,452 40,116
- bank borrowings —RITIEE 4,895,649 5,034,243
6,426,096 6,557,823
Derivative financial instruments TAESmIA 6,779
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and
policies

Details of the Group’s financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk, interest rate
risk and equity price risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a timely
and effective manner.

Market risk

Currency risk

Several subsidiaries of the Company have foreign currency
sales and purchases, which exposes the Group to foreign
currency risk. Approximately 13% (2014: 16%) of the Group’s
sales are denominated in currencies other than the functional
currency of the relevant group entity making the sale, whilst
almost 11% (2014: 14%) of purchases are denominated in
currencies other than the functional currency of the relevant
group entities.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and liabilities at the end of
the reporting period are disclosed in respective notes. The
management continuously monitors the foreign exchange
exposure and will consider hedging foreign currency risk
should the need arise.
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6b.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The Group is mainly exposed to fluctuation against foreign
currencies of United States dollars (‘US$”), Japanese Yen
(“JPY”) and HK$. The following table details the Group’s
sensitivity to a 5% (2014: 5%) increase and decrease in
functional currency against the relevant foreign currencies.
5% (2014: 5%) represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at
the end of reporting period for a 5% (2014: 5%) change in
foreign currency rates. The sensitivity analysis includes trade
and other receivables, available-for-sale debt investments,
foreign exchange forward contracts, bank balances, trade
and other payables, bills payable and bank borrowings. A
positive number below indicates an increase in post-tax profit
for the year where functional currency of each Group entity
strengthen 5% (2014: 5%) against the relevant currency. For
a 5% (2014: 5%) weakening of functional currency of each
Group entity against the relevant currency, there would be an
equal and opposite impact on the post-tax profit for the year.
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In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent foreign exchange risk as the year
ended exposure does not reflect the exposure during the
year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to fixed-rate bank borrowings (see note 30 for details of these
borrowings) and listed bond securities with fixed coupon
interest (see note 19 for details of these listed bond securities).
The management monitors interest rate exposure and will
consider repayment of the fixed-rate bank borrowings when
significant interest rate exposure is anticipated.

The Group’s bank balances and variable-rate bank
borrowings have exposure to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of
this note. The Group’s cash flow interest rate risk is mainly
related to the fluctuation of Hong Kong Interbank Offered
Rate (“HIBOR”) (2014: HIBOR) arising from the Group’s bank
borrowings.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for interest-bearing bank
balances and bank borrowings at the end of the reporting
period. The analysis is prepared assuming the financial
instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis points (2014:
50 basis points) increase or 10 basis points (2014: 10 basis
points) decrease are used and represents management’s
assessment of the reasonably possible change in interest
rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

6. FINANCIAL INSTRUMENTS (ontinued)

6b. Financial risk management objectives and
policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis (continued)

If HIBOR interest rate had been 50 basis points (2014: 50
basis points) higher and all other variables were held constant,
the Group’s:

o post-tax profit for the year ended 31 December 2015
would increase by HK$11,717,000 and decrease by
HK$20,196,000 (2014: increase by HK$10,459,000
and decrease by HK$19,345,000) as a result
of the Group’s exposure to interest rates on its
interest-bearing bank balances and its variable-rate
borrowings respectively; and

° the credit side investment revaluation reserve as at
31 December 2015 would decrease by approximately
HK$6,490,000 (2014: HK$20,164,000) mainly
as a result of the changes in the fair value of
available-for-sale listed bond securities with fixed
coupon interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis (continued)

If HIBOR interest rate had been 10 basis points (2014: 10
basis points) lower and all other variables were held constant,
the Group’s:

° post-tax profit for the year ended 31 December 2015
would decrease by HK$2,343,000 and increase by
HK$4,039,000 (2014: decrease by HK$2,092,000 and
increase by HK$3,869,000) as result of the Group’s
exposure to interest rates on its interest-bearing bank
balances and its variable-rate borrowings respectively;
and

° the credit side investment revaluation reserve
as at 31 December 2015 would increase by
approximately HK$1,057,000 (2014: HK$4,108,000)
mainly as a result of the changes in the fair value of
available-for-sale listed bond securities with fixed
coupon interests.

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year
ended exposure does not reflect the exposure during the
year.

Equity price risk

The Group is exposed to equity price risk through its
investments in listed equity securities. The management
manages this exposure by maintaining a portfolio of
investments with different risk profiles and the Group has a
team to monitor the price risk and will consider hedging the
risk exposure should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Equity price risk (continued)

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to equity price risk at the end of the reporting
period.

If the prices of the respective available-for-sale equity
listed securities, which have been impaired at the end
of the reporting period, had been 10% higher (2014: no
available-for-sale equity listed securities had been impaired):

° The post-tax profit for the year ended 31 December
2015 would increase by approximately HK$265,000
(2014: no effect for post-tax profit) as a result of
the change in fair value of these available-for-sale
investments.

° the credit side investment revaluation reserve for the
year ended 31 December 2015 would increase by
approximately HK$1,499,000 (2014: nil) as a result
of the change in fair value of these available-for-sale
investments.

If the prices of the respective available-for-sale equity
listed securities, which have been impaired at the end
of the reporting period, had been 10% lower (2014: no
available-for-sale equity listed securities had been impaired):

o The post-tax profit for the year ended 31
December 2015 would decrease by approximately
HK$1,764,000 (2014: no effect for post-tax profit) as
a result of the change in fair value of these available-
for-sale investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Equity price risk (continued)

Sensitivity analysis (continued)

If the prices of the respective available-for-sale equity listed
securities, which have not been impaired at the end of the
reporting period, had been 10% (2014: 10%) higher:

° the credit side investment revaluation reserve
for the year ended 31 December 2015 would
increase by approximately HK$42,992,000 (2014:
HK$44,047,000) as a result of the change in fair value
of these available-for-sale investments.

There would be an equal and opposite effect on investment
revaluation reserve if the prices of the respective available-for-sale
equity listed securities, which have not been impaired, had been
10% lower.

At 31 December 2015, the Group has concentration of equity
price risk on its available-for-sale investments as 52.0%
(2014: 27.6%) of the total available-for-sale investments is
concentrated in one (2014: one) equity security listed in Hong
Kong. The Group’s available-for-sale investments are exposed
to equity price risk due to the fluctuation of price of the equity
in the market.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations at
the end of the reporting period in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated statement of financial
position. In order to minimise the credit risk, the board of
Directors has delegated the management to be responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end
of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the
Directors consider that the Group’s credit risk is significantly
reduced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Credit risk (continued)

The credit risk in relation to bank deposits and bank balances
is considered minimal as such amounts are placed with
banks with good credit ratings and there is no significant
concentration of credit risk.

The Group has no significant concentration of credit risk on
trade and other receivables, with exposure spread over a
number of counterparties and customers other than group
entities. However, the Group is exposed to the concentration
on geographic and industry segment in PRC and the laminate
industry. At 31 December 2015, approximately 93% (2014:
93%) of the Group’s trade and other receivables are arising
from the PRC.

Amounts due from fellow subsidiaries are concentrated on
a few counterparties. However, the credit risk on amounts
due from fellow subsidiaries is limited because of the strong
financial background of the fellow subsidiaries.

At 31 December 2015, the Group has concentration of credit
risk on its available-for-sale debt investments as 15.4%
(2014: 19.8%) of the total available-for-sale investments is
concentrated in one (2014: one) listed bond securities issued
by one (2014: one) listed issuer in Hong Kong. The Group’s
available-for-sale listed bond securities are exposed to credit
risk due to the default of repayment by the bond issuers.
However, the Directors considered that the credit risk on
these investments are limited as the listed bond securities
were secured by certain assets of the issuers and issued by
issuers in Hong Kong with good creditability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

Financial risk management objectives and

policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank
borrowings and ensures compliance with loan covenants
during the year.

The Group relies on bank borrowings as a significant
source of liquidity. At 31 December 2015, the Group has
available unutilised bank borrowing facilities of approximately
HK$3,505,473,000 (2014: HK$2,941,482,000).

The following table details the Group’s remaining contractual
maturity for its derivative financial liabilities. The table has been
drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can
be required to pay. The maturity dates for other derivative
financial liabilities are based on the agreed repayment dates.

The tables include both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at the
end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE BRI
6. FINANCIAL INSTRUMENTS (continued) 6. ﬁﬁﬂlf&(%)
6b. Financial risk management objectives and 6b. BHIXEKREEEERKE
policies (continued) (48)
Liquidity risk (continued) REELAB(E)
Liquidity and interest risk tables BB R
Weighted Over Over Over
average  Ondemand  3months 1year 2years Total
effective  orlessthan butnotmore but notmore but not more Over undiscounted  Carrying
interestrate ~ 3months  than1year than2years than5years Syears  cash flows amount
nEYY  RERE ZEANE -ENME O RENML FRRE
ERHz  Z@EAR BTEE-F BTEERE ETERRE  IENL  REEE Faf
% HKS 000 HK§ 000 HK$'000 HK$'000 HKS 000 HK$000 HK§'000
Tin Thn Thn TR TEn Thn Tin

At 31 December 2015
Non-derivative financial liabilities
Trade and other payables

Bills payables

Amounts due to fellow subsidiaries
Bank borrowings - variable rate

Hirtiag
EARARENES
[1Es
ENRZHELRNE

BiRE-78

R-B-EET-A=1-R

1,188,503
301,492

40452
229,880

1,760,327

964,062

964,062

1,415,339

1,415,339

1,188,503
301492
40,452
5,084,110

1,188,503
301,492
40,452

2,474,829 4,805,649

2474829 - BG4S 6426096

At 31 December 2014 R-3-mE+=A=t-H
Non-derivative financial iabiliies 472178 &
Trade and other payables SR REMENER - 1154443 - - - - 1443 1154443
Bills payables ERZE - 329,021 - - - - 329,021 329,021
Amounts due to elow subsidiaries B[R ZIBAFE - 40,116 - - - - 40,116 40,116
Bank borrowings B8
- Variable rate -38 1.80 170718 2158975 633703 1,692,102 36172 4686600 4,527,191
-fixed rate -8 560 514,151 - - - - 514,161 507,062
Dervative financialinstruments fEeRIE - 2078 4701 - - - 6,779 6,779
2210522 2,158,676 633703 1,692,102 36172 673,175 6,564,602
Derivative - gross settlement £ TE-ASHELE
Foreign exchange forward contracts  SEZA4)
- outflow - - 13,918 36,038 - - - 49,956 49956
ifow -EA - ey [ - - S owTm @
2008 4701 - - - em 6T

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

6.

FINANCIAL INSTRUMENTS (continued)

6b.

6c¢.

Financial risk management objectives and

policies (continued)

Liquidity risk (continued)

Liquidity and interest risk tables (continued)

Bank borrowings with a repayment on demand clause are
included in the “on demand or less than 3 months” time band
in the above maturity analysis. At 31 December 2015, the
aggregate undiscounted principal amounts of these bank
borrowings amounted to HK$72,500,000 (2014: nil). Taking
into account the Group’s financial position, the Directors do
not believe that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment. The
Directors believe that such bank borrowings will be fully repaid
after the end of the reporting period in accordance with the
scheduled repayment dates within eight years as set out in
the loan agreements. At that time, the aggregate principal and
interest cash outflows will amount to HK$72,800,000 (2014:
nil).

Fair value measurements of financial instruments
Fair value of the group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

6.

6b.

6c¢.

BHEEEERRREER

(435

REBELRM(E)

THEE L RFIF RS (E)
R BB - [REkek
ZEAR]— D REMREER
R EENERNBTEE -
RNZZE—RF+=-A=+—H8"
HERITEENRTEASE
% 472,500,000/ 7L (ZZF —Y
F ) FERELEELEEDN
FIISARRBARE - BITHETRAA
BE 1T {50 H B 175 e DA fE B BN B A2
W BEEMHEZSFRITEERR
BEZRBEAES N \FANETE
KB EIRIRE AR BEES o
B ASBERANBEER
HE15 472,800,000 T ( =
—PF E) o

TRMIANDTFETE
RESEHEERATVEFEZ
FEEMBEEZDFE
REBED P HEENS RSB
RAERE HRATFENE - TR
P& R R AR A B E % F A 75
BEZAVE(CERMAME
B RBABE) © ARIARF
EERABEZIBRREER
AEMHNHEAEAREDZA
FERBE(E—E2F=R)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

6. FINANCIAL INSTRUMENTS (ontinued)

6. &m

T B

6¢c. Fair value measurements of financial instruments 6c. ERTENAFEEIE(H)
(continued)
Fair value of the group’s financial assets that are BESEMEERATLEITEZ
measured at fair value on a recurring basis (continued) NEBMBEEZAFE(E)
Relationship of
Valuation Significant unobservable
Financial assets/ Fair value as at Fair value techniques and unobservable inputs to
(liabilities) 31 December hierarchy key inputs inputs fair value
Rt=-A=t-HBz AVE RERM R Ep N TABEZESR
H¥EE/(8F) A¥E RERA EX-IIPN ¢ BEgE AFEZEE
2015 2014
-1 —T-NF
HK$’000 HK$'000
TR TR
() Listed equity securities 447,565 440,472 1 Quoted bid prices N/A N/A
classified as available- in active market. NEA NER
for-sale financial assets ERTISTREAE
AERAHEENTEARE
2 ETRAES
(i)~ Foreign currency forward (6,779) 2 Discounted cash flow. N/A N/A
contracts classified Future cash flows TNEA TEFA
as derivative financial are estimated based
instruments on closing exchange
AEAETESBIAZ) rates at the end of the
ERBAEY reporting period and
contract forward rates.
HREEN - RENRZR
HRR AR TE % [ iR
BREENEARER
kil
(i) Listed bond securities 323,547 990,682 3 Reference to the fair value  The lack of The lower of the
classified as available- quoted in the over-the- marketability marketability,
for-sale financial assets counter market with HzmisE the lower of
AERARHENS the adjustments for the the fair value.
BEZ FTEFES lack of marketability. B
SEMBIRHTHEHR ATEMIE -

There were no transfers between Level 1, 2 and 3 during the
years ended 31 December 2015 and 2014.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHmRRMEE
6. FINANCIAL INSTRUMENTS (coninued) 6. I A
6¢c. Fair value measurements of financial instruments 6c. EMIEMATFETE®SE)
(continued)
Reconciliation of Level 3 fair value measurement of FEoHEYKEEATENEZY
financial assets BR
Listed bond
securities
tHESES
HK$'000
FHTT
At 1 January 2014 RZZ—mFE—H—H 1,213,077
Additions NE 60,876
Disposals k= (236,552)
Fair value loss in other comprehensive income Ememiliis s AV ERIE (46,719)
At 31 December 2014 R-E—NF+_A=+—H 990,682
Additions NE 122,585
Disposals & (818,315)
Fair value gain in other comprehensive income Hib 2wz A FEKE 28,595
At 31 December 2015 R-E—RF+_-_A=+—H 323,547
Included in other comprehensive income is a gain of RpEEE&ERERFEZ LT
HK$28,595,000 (2014: a loss of HK$46,719,000) relating to 8% & % W 25 28,595,000 7T
listed bond securities held at the end of the reporting period ZZE— Y5 : E51846,719,000
and is reported as changes of investment revaluation reserve BIT)  CEEFENEMEE
for the year ended 31 December 2015. BV E/RABE_ZT—HF+=
A=+—RItFEZIRESHEF

R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

7. REVENUE

Revenue represents the amounts received and receivable by the
Group from the sales of goods, provision of drilling services, income
from property investment and licence fee income provided to outside
customers, net of discounts, returns and sales related taxes. Analysis

of revenue for the year is as follows:

—E

EEBPREASEXRBHINEFPHES
o RHEIALRTS - RERMEREZ
Y T A3 M AR 8 1 R B W A T W e e
S ORI - RERABHEER AR
HFEE - FREEENDOITT -

Sales of glass epoxy laminates
Sales of paper laminates HEMBIER
Sales of upstream materials $HE Bkt
Others Hh

Income from property investment YL E WA

HERAHIRA EERER

2015 2014
—E-HF —E 4
HK$’000 HK$'000
FHET FHEL
8,172,400 7,977,392
2,020,531 2,586,457
1,511,595 1,694,577
944,045 882,370
121,149 141,898

13,282,694

Sales of laminates include glass epoxy laminates and paper laminates
manufactured according to specifications required by customers.
Sales of upstream materials include sales of copper foil, epoxy
resin, glass fabric and bleached kraft paper. Others comprise drilling
services, which involves the drilling of holes into the laminates
required by customers and sales of specialty resin and other materials
and licence fee income. Income from property investment includes
rental income from leasing of investment properties, income from
hotel accommodation and income from food and beverage and other

ancillary services of the hotel operation.

8. SEGMENT INFORMATION

HKFRS 8 “Operating Segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (“CODM”) in order to allocate resources to segments and to
assess their performance. Specifically, the Group’s operating and
reportable segments under HKFRS 8 were organised into two main
operating divisions — (i) manufacturing and sale of laminates and (ii)
properties. No operating segments identified by the CODM have been

aggregated in arriving at the reportable segments of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

8.

SEGMENT INFORMATION (continued)

Under HKFRS 8, segment information is based on internal
management reporting information that is regularly reviewed by the
executive directors, being the CODM of the Group. The measurement
policies the Group used for segment reporting under HKFRS 8 are the
same as those used in its HKFRS financial statements. The CODM
assess segment profit or loss using a measure of operating profit
whereby certain items are not included in arriving at the segment
results of the operating segments (gain on disposal of and impairment
loss recognised on an available-for-sale investments, share-based
payments, unallocated corporate income and expenses and finance

DEPEE @)

RIBE BN G RHRERELT - DA
BRI EAERZRER - ZFEH
MAKEZHTES(ETBZERKSE)
T - ARBRURIBEE BB R
AR 1ED #E 22 5t BHR
SEHANE BN RRERN T EIHRERE
—H e TREERFE LR 25
BRFHED B ZBNHEE - EhET
HE I*ﬁ’@%ﬁkﬁ%&%%a‘ﬂzﬂ*
EEAR(MEAHRBERE 2 KSR

costs).

(@) Segment revenue and results

The following is an analysis of the Group’s revenue and results

by operating segments:

Year ended 31 December 2015

HEEREZ D HRRERE D/(H%’ﬁ
FANK - ROBZARRARH R
BEMRA)

(@) HERBERFEE
REGEDMZAEEEXER
KRN

BE—_F-AFt+-A=t—H
LLFE

Consolidated
wa

HK$’000
FET

Laminates
BHRER
HK$°000

FERT

Properties
L/ES
HK$’000
FTHERT

12,648,571 121,149 12,769,720

1,436,891 89,677 1,526,568

Segment revenue S EbE R

Segment results DEFELE

Gain on disposal of available- — HERHHERE
for-sale investments e

Impairment loss recognised on  AJ{HEIRE ~
available-for-sale investments B iR EEIE

Unallocated corporate income  RH g2 A T A

Unallocated corporate expenses K722 A &% H
Finance costs Y go N

62,758

(14,454)
185,158

(102,242)
(117,323)

B 754 A A1)

Profit before taxation

1,540,465
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
8. SEGMENT INFORMATION (ontinueq) 8. ZHER @
(@ Segment revenue and results (continued) (a) IHEXBREEE)
Year ended 31 December 2014 BEz-—Z—NmWE+=-A=+—H
IEFE
Laminates Properties Consolidated
EER LES wE
HK$’000 HK$’000 HK$’000
FET FHET FET
Segment revenue BB SRR 13,140,796 141,898 13,282,694
Segment results DENFELE 1,308,535 42,572 1,351,107
Gain on disposal of available- — HERIHHEREZ
for-sale investments Wzs 14,864
Share-based payments AR A 3R (2,130)
Unallocated corporate income &7 Bt 2 A alU A 140,975
Unallocated corporate expenses F AR A E)% H (73,481)
Finance costs BEERLAR (102,079)
Profit before taxation MR AR 1,329,256
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M mARME

8. SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities
The following is an analysis of the Group’s assets and liabilities BEAEELENMEENREE

by operating segments:

At 31 December 2015

8. DEER
b)) PHBEEREE
ST -

R-ZE—HEF+=-A=+—H

Laminates Properties Consolidated
BHRER L/ ES =a
HK$°000 HK$’000 HK$’000

FHERT FET FET

14,906,093 7,161,913 22,068,006
779,236

3,183
7,063
62,009
111,500

23,030,997

(1,685,151) (1,842,699) (3,527,850)

(4,895,649)
(94,952)
(277,485)
(81,900)

Assets BE
Segment assets DEEE
Available-for-sale investments A { HERE
Unallocated corporate assets: KA Z A TEE :
— Deferred tax assets —EEBIBEE
— Taxation recoverable — IR EIFiIA
— Bank balances and cash —iRITEHBRE S
— Others —Hfth
Consolidated total assets REEEMSE
Liabilities afE
Segment liabilities DA’
Unallocated corporate Koz ARIAE:
liabilities:
- Bank borrowings —RITIEE
- Deferred tax liabilities —EEBIBEEE
— Taxation payable — JEZRIIE
— Others —Hfth
Consolidated total liabilities reBEEE

(8,877,836)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

8. SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities (continued)

At 31 December 2014

R-ZB-WFE+=-A=t—H

Laminates Properties Consolidated
EER LES wE
HK$’000 HK$’000 HK$ 000
FET FHET FET
Assets BE
Segment assets DEbEE 15,017,368 6,150,793 21,168,161
Available-for-sale investments  AJ i HERE 1,588,646
Unallocated corporate assets: RO 2 AEEE :
- Deferred tax assets —RERIBEE 3,913
— Taxation recoverable — IR EIFiIA 7,063
— Bank balances and cash —RITEH RS 53,437
— Others —HAth 101,366
Consolidated total assets HABERE 22,922,586
Liabilities afE
Segment liabilities HEEE (1,435,564) (1,583,554) (3,019,118)
Unallocated corporate P A/NCTN= L
liabilities:
— Bank borrowings —RITEE (5,034,243
- Deferred tax liabilities —REHEEE (98,008)
— Taxation payable — [T IE (299,610)
- Others —Hfth (77,947)
Consolidated total liabilities reBEEE (8,528,926)

For the purposes of monitoring segment performances and
allocating resources between segments:

° all assets are allocated to operating segments other
than deferred tax assets, taxation recoverable, bank
balances and cash and other assets used jointly by
operating segments; and

° all liabilities are allocated to operating segments other
than bank borrowings, deferred tax liabilities, taxation
payable and other liabilities for which operating
segments are jointly liable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
8. SEGMENT INFORMATION (continued) 8. /J-J\ﬁlgﬁ*sl'(%)
(c)  Other information () HfER
Amounts included in the measure of segment profit or loss or SEDEERE D EEERTA
segment assets: i
Year ended 31 December 2015 BE-_Z—HF+=-A=+—8H
IHFE
Unallocated
Laminates Properties amount  Consolidated
BHER M AOEWEH o)
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TR
Capital additions AR 515,465 1,589,814 2,105,279
Depreciation hE 712,946 20,772 733,718
Release of prepaid lease BENHEERE
payments e 6,033 3,191 9,224
Gain on fair value changes REMERTE
of investment properties b ol - 68,370 68,370
Loss on disposal and & R -
written off of properties, B Kk
plant and equipment ZER 203 12,284
Impairment loss on trade E SRR
receivables REEE 13,241
Impairment loss on inventories  FiiF SR ZREER 14,597
Interest income FEWA 91,628
Fair value changes of foreign ~ JNERHIS 42
exchange forward contracts A {EEE) 453

Year ended 31 December 2014

BE-F-—NFt=A=+—-H
\EFE

Unallocated
LLaminates Properties amount Consolidated
BHER mE ROEEH e
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEr THT
Capital additions BARIER 928,602 773,484 - 1,702,086
Depreciation e 712,144 19,742 - 731,886
Release of prepaid lease BENEETE
payments o] 6,502 2,805 - 9,307
Gain on fair value changes REMENTE
of investment properties =Pl € - 28,489 - 28,489
Loss on disposal and HE MM E
written off of properties, BENEHEZ
plant and equipment &8 8,875 - - 8,875
Impairment loss on trade B SRS 2R E
receivables &8 2,455 - - 2,455
Impairment loss on inventories  FiTF SRR 2 REEE 2,099 - - 2,099
Interest income FBMA 5,261 1,971 117,666 124,898
Fair value changes of foreign ~ SNEZRERS 47
exchange forward contracts A F{EEE) 6,779 - - 6,779
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBmRMETE
8. SEGMENT INFORMATION (ontinued) 8. DEER)
(c)  Other information (continued) (c) HtERG®SE
The Group principally operates in the PRC (other than Hong AEBEBEFEGCRFECTE
Kong) (country of domicile) with revenue and profits derived FERB)(KEBZEM) - &
mainly from its operations in the PRC. ¥ERRMNHEEREREE
ﬁ% o
The following is an analysis of the Group’s revenue from RIS ER PR D 2
external customers by geographical location of the customers: REBZSEEOWHOT ¢
2015 2014
—E-AF —EmEF
HK$’000 HK$'000
FHET FET
The PRC (country of domicile) PR (RSB 2 FTTEis) 12,003,744 12,401,212
Other foreign countries: E MR
Other Asian countries H b TN 667,469 779,245
Europe &M 44,785 43,052
America E 53,722 59,185
13,282,604
Revenue from one of the Group’s customers amounted KERNEFEP —ZEPHE
to HK$1,557,971,000 (2014: HK$1,638,196,000), which 248 1E A1,557,971,0007 7T
individually accounted for over 10% of the Group’s revenue (Z=—M4F : 1,638,196,00078
for the year. T0)  BIEAEBEMFRNEERE
FRIB10% °
The geographical analysis of the Group’s non-current MBI EE - EMIERENE
assets, other than deferred tax assets, other non-current = AHEERE  WEMEL
assets, available-for-sale investments and deposits paid for BERBEZENEIEIN  RE
acquisition of properties, plant and equipment by location of BB EEIREEME D ITE
assets is presented as follows: T
2015 2014
—E-RF —T—mE
HK$'000 HK$'000
FHET FAET
PRC (country of domicile) B (AREE 2 FrfEiD) 5,382,721 5,992,581
Hong Kong 55 347,512 281,131
United Kingdom B 730,250 768,350
Thailand el 145,751 174,528

6,606,234 7,216,590
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M ERARMEE
9. OTHER INCOME, GAINS AND LOSSES 9. HMWA - WzmRkEiE
2015 2014
—E-fHF —T—mE
HK$°000 HK$’000
THET THET

Other income, gains and losses include:

HAWA ~ W MEREE

Dividend income from available-for-sale A ERE 2
investments A& B A 102,168 17,038
Interest income from available-for-sale AMEHERE 2
investments F B WA 82,739 117,919
Other interest income EAn A BUA 8,889 6,979
Fair value changes of foreign exchange SNERHAIE L
forward contracts NEZE (453) 6,779
Impairment loss recognised on available- AR ERE 2 BER
for-sale investments REEE (14,454) -
Loss on disposal and written off of HE RIEE T
properties, plant and equipment R % 55t 2 5 1E (12,284) (8,875)
10. FINANCE COSTS 10. BEE KA
2015 2014
—E-EfF —ENE
HK$’°000 HK$’000
FHExT FHT
Interest on bank borrowings BITEEZFE 120,404 106,107
Less: Amounts capitalised in the R ERTIZE
construction in progress Bt e (3,081) (4,028)
117,323 102,079

The weighted average capitalisation rate on funds borrowed generally
is 2.4% per annum (2014: 2.0% per annum).

FrfEE ¢ BENRTFIERLEATF
2.4%(=—ZF—PHF : §F2.0%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE MR

11. INCOME TAX EXPENSE

11.

FrEBipax

2015
—E-RE
HK$’000
FHET

The amount comprises:

Hong Kong Profits Tax
Charge for the year

PRC Enterprise Income Tax
Charge for the year

Taxation arising in other jurisdiction

MIREHE

FRMEHR
REF 2 HAX

PEREMEH
REFE 2 HEAX

HAt DA R 2 BIR

17,724

251,267

2,800

Charge for the year AFFEZRHEZ
Deferred taxation IEFERL IR
Credit for the year (note 21) AEE 7 BIER D (E21)

271,791

(2,326)

269,465

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both years.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% from 1 January 2008

onwards.

Taxation arising in other jurisdiction is calculated at the rate prevailing

in the relevant jurisdiction.
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2014

—E U
HK$’000
FAT

10,981

183,028

2,392

196,401

(3,120)

193,281

MEF R BB MEH IR EFHERK

EANA16.5% 2 FiREHE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

11. INCOME TAX EXPENSE (ontinueq)

B e

Taxation for the year can be reconciled to the profit before taxation NEEF 7 RIBEG S IBEERB I RDEA
per the consolidated statement of profit or loss as follows: ZEERINE ¢
2015 2014
—E-RfF —E-mEF
HK$’000 HK$'000
FHET FAT
Profit before taxation BTl 1,540,465 1,329,256
Tax charge at the domestic income tax rate A& M55 R 25%
of 25% (2014: 25%) (note a) (ZZ—F : 25%)5H 8
BiTE s H (fif7ta) 385,116 332,314
Tax effect of expenses not deductible for EIEMmMmE THRER
tax purpose Bibvs-Z 3,071 2,227
Tax effect of income not taxable for PERIEM & BERTIBAZ
tax purpose Tk (43,097) (44,976)
Tax effect of Tax Concession (note b) HIBER RS2
(Ff5ED) (26,251) (37,739
Tax effect of tax losses not recognised RERTREERB G E 8,874 17,196
Utilisation of tax losses previously not A AT ARIERR
recognised FiIEE 8 (4,596) (4,296)
Effect of different tax rates of subsidiaries B TS E N - 1A Jm T
operating in other jurisdiction/areas other AR, S ENED
than the domestic income tax rate ZAABER 8 (8,426) (26,471)
Effect of tax exempted profit (note c) N BHE N 2 222 (MisEe) (45,226) (44,974)
Tax expense for the year REE 2B 269,465 193,281
Notes: G
(a) The domestic income tax rate of 25% (2014: 25%) represents the (a) SRR ER2B5%( 2T —WE

PRC Enterprise Income Tax rate of which the Group’s operations are

substantially based.

(b) Pursuant to the EIT Law, a High-New Technology Enterprise shall be
entitled to a preferential tax rate of 15% for three years since it was officially
endorsed. Certain subsidiaries in the PRC obtained official endorsement as
a High-New Technology Enterprise (“Tax concession”).

(c) Profits arising from certain subsidiaries of the Company in Macau are

exempted from profits tax.

25% ) IR REARI A EBRENTE
DEMSTE o

(o) RBGEMERE  SFEMEETA
HEE T RARTEARRE=F815%7
REE - BTHEMBARER 7R
RETEMEE(HERE]D -

(© ARBRPI2E THBARRES
2 IR R AMMEH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE MR

12. PROFIT FOR THE YEAR

12.

RNEEimA

2015
—E-RE
HK$’000
FHET

Profit for the year has been arrived at after
charging (crediting):

RE M &R (FTA)
ANIAR ¢

733,718
9,224

742,942

Depreciation of properties, plant and M - BE &
equipment BB TE

Release of prepaid lease payments TEfTEERIEREE D

Net exchange loss I SRR

Auditor’s remuneration ZEEEE

Cost of inventories sold BEFE KA

Share-based payments

Impairment loss recognised on inventories

Total staff costs other than share-based
payments, including directors’ emoluments
(see note 13)

Rental income

Direct operating expenses in relation to
investment properties

LARR A 2 3R
MITERRRERE
B IRk A 4%
(LARZD FE S ZRBR AN -
BEEEHS (RHE13)
WA
R BEEE
Fs

40,810
3,000
10,404,580

14,597

678,704
(62,498)

22,942
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2014
ZEHF
HK$’000
FAT

731,886
9,307

741,193

4,648
3,000
11,110,350
2,130
2,099

678,958
(79,953)

33,777



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

13. DIRECTORS’, CHIEF EXECUTIVE’'S 13. B THHEZRES
AND EMPLOYEES’ EMOLUMENTS o<

(@ Directors’ and Chief Executive’s emoluments () EBSRTHEAIME
The emoluments paid or payable were as follows: B ERN ST
2015 2014
—E-REF —T—MmF
HK$’000 HK$'000
FHET FT
Fees e 1,056
Other emoluments: Hi& -
Salaries and other benefits Fre RHEMER 14,154
Contributions to retirement benefits RURRERFTEI 43R
scheme 634
Performance related incentive payment T {EXR IR #EE)FIE
(note iii) (B 60,620
Share-based payments LARG 7 FE AT 5k 1,150
77,614
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

13. DIRECTORS’, CHIEF EXECUTIVE’'S 13. 8 - THARBRES
AND EMPLOYEES’ EMOLUMENTS %

(continued)

(@) Directors’ and Chief Executive’s emoluments @ ESRTBARME(E)
(continued)
The emoluments paid or payable to each of the thirteen (2014: ENEMNtT+=2(ZF—N
twelve) Directors and the Chief Executive were as follows: T+ - R)EENTRERZ
BT

Year ended 31 December 2015
HE-E-IETCAST-ALEE

Non-
executive
Executive directors director Independent non-executive directors
#7gs FurEs BUFYfES
Chan Ip Lau
Cheung ~ Cheung  Cheung Zhou Lo Yue  Leung Shu Ping

Kwok ~ Kwok  Kwok Lam  Cheung Liu Pei Ka  Kwong, Tai  Kwan,  Zhang Cheung,
Wa  Keung Ping KaPo  KaHo Min Feng  Leong  Michael Chiu Stephen  LuFu  Kaizer  Total
REE REER  REY HFE  EER 8 BEE BRR Rt RRE  EME  REX  WE A

|23

HK$000 HK$000 HKS'000 HKS'000 HK$000 HK$'000 HKS'000 HKS000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
TEn Thn TEr TEr THn TEr TEr THn TEr  TEr  TEn  TEr  TEn  TEr
(Note i) (Noteii) ~ (Note i)
(Hf) (W) (Wi

Fess s 100 1,004
Other emoluments; ~ E£4Bi4
Saresandoher - E4REf
benefts &
Contrbutonsto~~ E4RER
refirement benefits &3
scheme
Perfomance related  T/ER%
incentive payment  #E1NE
(note i) (B 15900 12400 12400 12,400 6,200 1,161 1,160

Totalemoments e 48 18706 14973 14989 14702 7606 2161 2120 1,176 112 192 480 120 100
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

13. DIRECTORS’, CHIEF EXECUTIVE’'S 13. EE  THHEZRES
AND EMPLOYEES’ EMOLUMENTS B ()

(continued)

(a) Directors’ and Chief Executive’s emoluments (@ ESBRTBRAZME®
(continued)

Year ended 31 December 2014
BECF-METoA=T-ALFR

i

Non-
executive
Executive directors director Independent non-execuitive directors
#nEE FHITEE BukanEs
Chan Mok Ip
Cheung  Cheung  Cheung Zhou Lo Yue  Leung Yu Shu

Kwok Kwok Kwok Lam  Cheung Liu Pei Ka  Kwong, Ta Kewng,  Kwan,
Wa  Keung Ping KaPo  KaHo Min Feng  Leong  Michael Chiu Peter  Stephen Total
FHE  REE  RET MFE  Rx% Bg  AmE  BRR Ry REE ERE EgR 0 o
HK$000 HK$000 HKS000 HKS000 HKS000 HKS'000 HK$000 HKS000 HKS000 HKBO00 HKS000 HK$000 HK$000
Tin TEr TEr TAr TEr TEr TEr TEr TEr TEr  TEn  TEr  TEn

(Note ) (Note )
(BzE) (Rt
Fees ok - - - - - - - - 192 192 192 480 1056

Otheremoluments; ~ Eftf4 :

Sdariesand other ~ H4 R A

benefts eyl 2682 2485 2475 2200 1430 48 99 10% - - - - T41H
Contrbutionsto~~ RARIEH

refirement benefits  sHEJ{E S

scheme 124 108 114 102 6 4 4 3 - - - - 64
Performance related  THERE

incentive payment 23

noteii (R 15900 12400 12400 12400 5200 1160 1,160 - - - - - 60620
Share-hased payments  MABRATE T2 266 245 213 213 213 - - - - - - B RE)
Totalemolments B4 4% 18972 15218 15202 14915 6909 2150 2120 1,072 192 192 19 480 77614
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

13. DIRECTORS’, CHIEF EXECUTIVE’S
AND EMPLOYEES’ EMOLUMENTS

(continued)

(a) Directors’ and Chief Executive’s emoluments

(continued)
Notes:

0] Mr. Chan Yue Kwong, Michael and Mr. Mok Yiu Keung, Peter
resigned as independent non-executive directors of the Company
on 31 July 2015 and 31 December 2014, respectively.

(ii) Mr. Lau Ping Cheung, Kaizer and Mr. Zhang Lu Fu were
appointed as independent non-executive directors of the
Company on 3 August 2015 and 1 January 2015, respectively.

(iii) The performance related incentive payment is determined with
reference to the operating results, individual performance and
comparable market statistics during both years. No other benefits
in kind is paid to the Directors.

(iv) The executive directors’ emoluments shown above were mainly
for their services in connection with the management of the
affair of the Company and the Group. Non-executive directors’
emoluments shown above were mainly for their services as
directors of the Company and its subsidiaries. Independent non-
executive directors’ emoluments shown above were mainly for
their services as directors of the Company.

(o)  Chief Executive’s emoluments
Mr. Cheung Kwok Keung is also the Chief Executive of the
Company and his emoluments disclosed above include those
for services rendered by him as the Chief Executive.

Neither the Chief Executive nor any of the Directors had

waived any emoluments during the years ended 31 December
2015 and 2014.

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al

13. E5 - THABRES

(4@
M7 (#8)

EERTHAIME (5)

BIRE

() RS EEREIBBELED
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(i) THERREBFADLER
BFEZEEESE - BAK
BREBETSEIBRETE -
mRERZNEMEYET -

(iv) bz ESHE 250
WEEERRBRAEED
ERML o Btz IEMIT
EEME T BRWEREEAR
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Sff e B2 BIIFMITE
EHEEBRBEFREAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

13. DIRECTORS’, CHIEF EXECUTIVE’S
AND EMPLOYEES’ EMOLUMENTS

(continued)

13. E5 - THABRES

(48)

=
ki

(c)

Employees’ emoluments
For the years ended 31 December 2015 and 2014, all of the
five highest paid employees are Directors.

During both years, no emoluments were received or
receivable by the Directors or the Group’s five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office.

Directors’ material interests in transactions,

arrangements or contracts
As disclosed in note 38, the Group entered into purchase and
sale transactions with its ultimate holding company and its

BEME
BE-_Z-AFR-_F0OF
TTA=+—HILFE 281

o

RMEFEAR  EFHAKER
AREHEATHREC KRR
TS - (FRREIHMEFMBEAR
5[5 5 N BE 7 S (B 2 A 2 B2 D
KA DB 2 E

d EBERXZ ZHHEN
ZE RS
IS8 AT - A EEEE &
SeleN)SEEES A

fellow subsidiaries. The price is to be determined and agreed TEERS - BREFET T
between the parties from time to time with reference to the SBERZMBREMET KHE

prevailing market price. Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung, Mr. Cheung Kwok Ping, Mr. Lam Ka Po, Mr.
Cheung Ka Ho and Mr. Liu Min, the executive directors of
the Company, are interested in these transactions to the
extent that they have indirect beneficial interests in the fellow
subsidiaries. In addition, Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung, Mr. Cheung Kwok Ping and Mr. Lam Ka Po
have interests in the ultimate holding company.

Save for the aforementioned transactions, no other significant
transactions, arrangements and contracts to which the
Company or the Group was a party and in which a director
of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.

E o RRARMITEEREESR
A REIRRSEE - REIFEL
MREELE - RRFELERIIH
Pita i SETE RPN s ¥ S Ee
Batks  MALEXSHHER
fEam o BLON - SREIFESTA - RED
SREL - REFERERMKRE

ERBEAER AR #E

Br iR BN - MERKERE
MR R R EERERAAT
IAREEREF T ZHEMER
X5 BHEREHNTHERENE
ANEELEE R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBmRMETE
14. DIVIDENDS 14. BRE
2015 2014
—E-—FE —E—mF
HK$’000 HK$'000
FHET THET
Dividends paid EIRENARE
Interim dividend for the year ended HE-T-HF+=-A=+—H
31 December 2015 of HK6.4 cents \EFE 7 R ERE BRI A%
(for the year ended 31 December 2014: 4BI(HE_ZE—NF+_A
HK6 cents) per ordinary share =+—HIEFE : 68W) 192,000 180,000
Final dividend for the year ended HE-Z-—NF+=-—A=+—H
31 December 2014 of HK10 cents \EFE 7 REPE B SR @A
(for the year ended 31 December 2013: 108I(BE=E—=F1+_A
HK12 cents) per ordinary share =+—RIEFE - 128) 300,000 360,000
492,000 540,000
Dividend proposed EERE

Proposed final dividend for the year ended HE-_T—hH%+-A=+—H

31 December 2015 of HK11.3 cents IFFEEFEREREFREBR
(for the year ended 31 December 2014: 1138 MWM(EEZ=T—F+=A

HK10 cents) per ordinary share =+—HIEFE - 108L)

339,000 300,000

The final dividend of HK11.3 cents per ordinary share amounted to
HK$339,000,000 in total in respect of the year ended 31 December
2015 (2014: final dividend of HK10 cents per ordinary share
amounted to HK$300,000,000 in total in respect of the year ended
31 December 2014) has been proposed by the Directors and is
subject to the approval by the shareholders of the Company in the
forthcoming annual general meeting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

15. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the

15. BRER

ARBEAANBIEEREARNIZ T

owners of the Company is based on the following data: R E
2015 2014
—E—RE —E 4
HK$’000 HK$'000
FET FAT
Profit for the year attributable to owners ViN/NCIEE YNy
of the Company FEmF| 1,121,842

Number of shares

BB E
2015 2014
—E-1F —F-mEF
'000 '000
T +

Number of ordinary shares for the purpose 5t & G ELARZF| >
of calculating basic earnings per share ERERE

3,000,000 3,000,000

The computation of diluted earnings per share does not assume the
exercise of the Company’s share options because the exercise price
of these share options was higher than the average market price for
shares for both 2015 and 2014.

SR AR R EAL R BRTEAR
AMEEERE - BXSEERREL
Gl Ly SSESEIES kL E
R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

16. INVESTMENT PROPERTIES 16. REW=

HK$’000
FHEIT

FAIR VALUE NFEE
At 1 January 2014 RZZE—MFE—F—H 1,283,553
Exchange adjustments [ 5, = (43,396)
Increase in fair value NFAEE NN 28,489
At 31 December 2014 RZE—WNFE+_A=+—H 1,268,646
Exchange adjustments b 5% (51,731)
Increase in fair value NEE NN 68,370
At 31 December 2015 R-E—RF+_A=+—H 1,285,285

The fair value of the Group’s investment properties at 31 December
2015 and 2014 had been arrived at on the basis of a valuation carried
out on the respective dates by Messrs. Roma Appraisals Limited,
independent qualified valuers not connected to the Group. Messrs.
Roma Appraisals Limited is a member of the Hong Kong Institute of
Surveyors. The valuation was determined based on direct comparison
method by reference to the market observable transactions of similar
properties and adjusted to reflect conditions and locations of subject
properties. There has been no change from the valuation technique
used in prior year.

The Group’s investment properties were classified as Level 3 of the
fair value hierarchy as at 31 December 2015. There were no transfers
between the fair value hierarchy during the year.

The following table gives information about how the fair values
of these investment properties are determined (in particular, the
valuation technique and inputs used), as well as the fair value
hierarchy into which the fair value measurements are categorised
(Level 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

16. INVESTMENT PROPERTIES (continued) 16. ?&ﬁ#@ﬁ(@)

Investment properties
held by the Group in the

consolidated statement of  Fair value Valuation techniques Significant
financial position hierarchy and key inputs unobservable inputs Sensitivity
FEERGEHBRR R NFE
BEZRENH REARR HERMREEZH BERTIHESY HRE
Industrial properties in Level 3 Direct comparison method  Price per square metre, A significant increase in
Hong Kong with price per square metre using market direct the price per square metre
comparable and taking used would result in a
into account of location significant increase in the
and other individual factors  fair value measurement of
such as road frontage, size the investment properties,
of property etc., whichis  and vice versa.
ranged from HK$41,108
to HK$41,689 (2014:
HK$36,134 to HK$38,750)
per square metre.
REBN TR =/ BEELBEREGTAA KATSEEATLEY STRERKRE LA
EE ENRERMNEBNAREMm KBEBUKEMENRT
EpIE R (WEREE EftERELT  R2Z
B MERNNFINTF TR e
TIKEE - 1F41,108
FEILE41,6898 (=T
—VU4 : 36,134 BTLE
38,750/ 7T) °
Commercial properties in Level 3 Direct comparison method  Price per square metre, A significant increase in

Hong Kong

with price per square metre

using market direct
comparable and taking
into account of location
and other individual factors
such as road frontage, size
of property etc., which is
ranged from HK$161,255
to HK$162,450 (2014:
HK$122,386 to
HK$128,650) per square
metre.

the price per square metre
used would result in a
significant increase in the
fair value measurement of
the investment properties,
and vice versa.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

16. INVESTMENT PROPERTIES (continueq) 16. BREWHE =)

Investment properties
held by the Group in the

consolidated statement of  Fair value Valuation techniques Significant
financial position hierarchy and key inputs unobservable inputs Sensitivity
FEENGEHBMRRE DA
BEZREME RBRA HERMREEZH ERTABEZH BRE
REBNEAME E=R BEELBEREGT AR KATSEEATLEY STRERKE LA
EE ERERUEBNAREM KEBUKEMENDT
EpIE R (EREE  EftEXRELT  R2Z
B MERNE)NETF TR -
FARERE - NF161,255
FEILE 162,450 7T(=
T[4 : 122,386/8 7T
%128,650/87T) °
Commercial properties in Level 3 Direct comparison method  Price per square metre, A significant increase in
Shanghai with price per square metre using market direct the price per square metre
comparable and taking used would result in a
into account of location significant increase in the
and other individual factors  fair value measurement of
such as road frontage, the investment properties,
size of property etc., and vice versa.
which is ranged from
RMB28,100 to RMB28,500
(2014: RMB28,000 to
RMB28,060) per square
metre.
R ERNEAmE E=R BELBEREGT AR KATSEEATLEY STRERKE A
EE ERERUEBNAREM KBEBUKEMENDT

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

16. INVESTMENT PROPERTIES (continued) 16. ?&ﬁ#@ﬁ(@)

Investment properties
held by the Group in the

consolidated statement of  Fair value Valuation techniques Significant
financial position hierarchy and key inputs unobservable inputs Sensitivity
FEERGEHBRR R AFE
BREZREME REARR HERMREEZH ERXTABEZH HRE
Commercial properties in Level 3 Direct comparison method  Price per square metre, A significant increase in
Shenzhen with price per square metre using market direct the price per square metre
comparable and taking used would result in a
into account of location significant increase in the
and other individual factors ~ fair value measurement of
such as road frontage, the investment properties,
size of property etc., and vice versa.
which is ranged from
RMB14,500 to RMB15,000
(2014: RMB14,500 to
RMB14,800) per square
metre.
Nl EEE)EEZES =R BELBEREGT A KATSEEATLEY ST KERKE A
EE ERERUEBAREM KBEBUKEMENDT
ERE X% (WEREE EtEXKEEA Rz
B mERNE)NE TR
FIHKREE - NTFAR
#14,500CE AR
15,0007C( = Z—PY4F :
AR¥14,500EAR
#14,8007T) °
Commercial Shops in Level 3 Direct comparison method  Price per square metre, A significant increase in

Qingyuan

with price per square metre

using market direct
comparable and taking
into account of location
and other individual factors
such as road frontage, size
of property etc., which is
ranged from RMB9,500

to RMB10,000 (2014
RMB9,800 to RMB10,068)
per square metre.

the price per square metre
used would result in a
significant increase in the
fair value measurement of
the investment properties,
and vice versa.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

16. INVESTMENT PROPERTIES (continued)

16. REWHE »)

Investment properties
held by the Group in the

consolidated statement of  Fair value Valuation techniques Significant
financial position hierarchy and key inputs unobservable inputs Sensitivity
FEENGEHBMRRE DA
BEZREME RBRA HERMREEZH ERTABEZH BRE
B R AL BB BEELBEREGT A KATSEEATLEY ST RERKE LA
EE ERERUEBAREM KBEBUKEMENDT
ERRER(WEEEE EifEXEEA  R2
B MERNE)NETF TR -
FARERB  NFARE
9,5007t % AR #510,000
T(ZZ—F : AR¥
9,800TTE AR
10,0687T) °
Commercial properties in Level 3 Direct comparison method  Price per square metre, A significant increase in
London with price per square metre using market direct the price per square metre
comparable and taking used would result in a
into account of location significant increase in the
and other individual factors  fair value measurement of
such as road frontage, size the investment properties,
of property etc., whichis  and vice versa.
ranged from GBP8,193
to GBP8,287 (2014:
GBP7,962 to GBP8,523)
per square metre.
INGEGOESIEE/ES E=R BEELBEREGT AR KATSEEATLEY ST RERKE LA
EE ERERMNEBAREM KBEBUKEMENDT

AR A& (WEREE
B MERNE)NETE
TOREE - 198,193
HETg 287 HEE(—F
—PU4E - 796288 %
8,523 %) o

EFtEAELA R2
TRER

There were no transfer into or out of Level 3 during the year.

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for as
investment properties. In estimating the fair value of the properties,
the highest and best use of the properties is their current use. There
has been no change from the valuation technique used in prior year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

17. PROPERTIES, PLANT AND EQUIPMENT 17. Y% - BER%EHE

Properties,
plant and
Fumiture, equipment
Leasehold Plant and Licenced fixtures and Motor under
Buildings  improvements  machinery assets  equipment vehicles  construction Total
ik BE Bi-%E R
B WE5E  BERES fRgE Rk RE  EEREE fi
HK$000 HK§'000 HK$000 HKS'000 HK$ 000 HKS'000 HK$ 000 HK$'000
TEL TAL ThL TEL T TEL ThETL TEL
(Note)
(Bist)
00sT s
At1 January 2014 R-F-IE-A-H 1,249,711 20698 7,832,029 2,518,267 527,635 62,920 428313 12639573
Exchange adustments EiEE (2.246) ®) (11,431) (8427) (1,169) (156) (1.407) (24,878
Addtions HE 32 - 235,268 - 12,99 3,805 676917 99,17
Disposals and witg off HERAH - - (332,145) - (7521) (1,209 - (340,875
Redlassfications Eipi 4207 - 680,752 - 30,628 826 (125,413 -
At 31 December 2014 NZE-RETZA=1-R 1,262,404 20,656 8,404,473 2509840 571,562 66,192 378410 13203937
Exchange adustments [ERAE (41,248 (1,987) (543,385) (145,534) 2926 @) (27.856) (791,963)
Addtions hE - 41 216,743 15,072 14,890 2022 259,426 512,324
Disposals and wrie off e R - - (131,115) (39,249 (5,739) (2.240) 2,69) (181,039)
Reclassfications b 45,162 - 12,219 - 16,819 3 (173,29) -
At 31 December 2015 RZB-RETZA=1-H 1256318 2390 8,058,99 2,340,129 567,306 63,233 433988 12,742,859
DEPRECIATION AND IMPARMENT  HERH(E
A1 January 2014 RZT-ME-F-A 217,540 7445 4,882,430 1,832,470 251320 2.7 - 7,293,412
Exchange adustments Ex (440) (20) (,114) (6,641) (143 (126) - (11,784)
Provided for the year KTERRE 782 2418 539,200 119,710 50,697 303 - 731,886
Eliminated on cisposals and wite off &R R 85 - - 298,849) - 6,861) (1,104) - (306,814)
At 31 December 2014 REE-METZf=+-A 284,926 9,843 5,117,667 1,946,639 303,713 44012 - 7,706,700
Exchenge adjusiments EiEE (8.994) (652) (321,29) (117,367) (19,760) (223 - (470293)
Provided for the year TEREE 9843 2,027 549,524 109,865 58,952 3,507 - 733,718
Eiminated on disposals and wrte off (&R E SR - - (106,976) (19,651) (199) (1,639 - (130258)
At 31 December 2015 RZF-RETZA=T-H 25,175 1,218 523,919 1,919,396 340913 43,646 - 7,839,867
CARRYING VALUE BAE
At 31 December 2015 iy g ey s 970,543 11,672 2,820,076 40,733 226,393 19,587 433,988 490299
At 31 December 2014 RZE-RETZA=1-H 967,478 10,813 3,286,806 563,301 267,849 22,180 378410 5,496,837
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

2L ng *
17. PROPERTIES, PLANT AND EQUIPMENT  17. Y% - BERHE =
(continued)
The above items of properties, plant and equipment (other than those Pt - BERREEE (RERE
under construction) are depreciated on a straight-line basis after BN EZERFIGEBRBRIZNUTFEL
taking into account of their residual values at the following rates per RABEREERINTE -
annum:
Buildings* Over the remaining unexpired BF BIREH AR ARTL
terms of the leases ranging MFEHBR-TER T
from twenty to fifty years F
Leasehold improvements 10-20% MHHEEE 10-20%
Plant and machinery* 10 -20% BE ks 10-20%
Furniture, fixtures and equipment 10 -33'/s% B HEBER 10-33"%
B
Motor vehicles* 20% A 20%
* Included those grouped under licenced assets. * PEIEEREFEREENZSIEE
Note: Mz :
Licenced assets comprised of the followings: REEREEREATSE
Plant and Motor
Buildings machinery vehicles Total
BF E1=5E RE &t
HK$'000 HK$'000 HK$'000 HK$'000
FHTT FHTT FHT FHT
COST [BES
At 1 January 2014 R-Z—mE—H—H 371,651 2,136,740 9,876 2,518,267
Exchange adjustments 0 5 = (1,244) (7,150) (33) (8,427)
At 31 December 2014 R-—Z—pmFE+=-A=+—H 370,407 2,129,590 9,843 2,509,840
Exchange adjustments I A% (21,625) (123,343) (566) (145,534)
Additions RE - 15,072 - 15,072
Disposals P& - (39,249) - (39,249)
At 31 December 2015 WoZ—af+=-A=+—H 348,782 1,982,070 9,277 2,340,129
DEPRECIATION AND IMPAIRMENT 3£ R ii1&
At 1 January 2014 RZZE—NFE—A—H 144,478 1,678,116 9,876 1,832,470
Exchange adjustments TE 5 R (454) (5,154) (33) (5,641)
Provided for the year RE RS 7,240 112,470 - 119,710
At 31 December 2014 RZE—mE+_A=+—H 151,264 1,785,432 9,843 1,946,539
Exchange adjustments Rk (9,105) (107,686) (566) (117,357)
Provided for the year REERE 6,647 103,218 - 109,865
Eliminated on disposals e B 8 - (19,651) - (19,651)
At 31 December 2015 R-ZT—afF+=-A=+—A8 148,806 1,761,313 9,277 1,919,396
CARRYING VALUE FEE
At 31 December 2015 W-ZE-aF+=-A=+—H 199,976 220,757 - 420,733
At 31 December 2014 WoZ—pFE+=—A=+—H 219,143 344,158 - 563,301
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

17. PROPERTIES, PLANT AND EQUIPMENT 17. ¥1% - BERRE @)

(continued)

On 3 August 2011 and 30 August 2013, a subsidiary of Kingboard
Copper Foil Holdings Limited (“KBCF” or the “Licensor”) (KBCF is
a listed subsidiary of the Group), entered into a licence agreement
and a letter of extension and amendments with Harvest Resource
Management Limited (the “Licencee”), a third party, to licence KBCF’s
copper foil manufacturing facilities located at Fogang and Lianzhou
to the Licencee for the period from 1 September 2011 to 31 August
2015. On 28 August 2015, the Licensor entered into a letter of
extension and amendments with Licencee and extended the licence
period for further two years to 31 August 2017. The details of the
licence arrangement which remained unchanged, are as follows:

(i) to use the leasehold properties, comprising factory buildings
in Fogang and Lianzhou;

(ii) to use, consume and dispose of the inventories which shall
include consumables and stocks in trade; and

(iii) to use the machinery, together with all other equipment and
facilities as from time to time located at the properties in
Fogang and Lianzhou.

The licenced properties, plant and equipment tabulated above and
the licenced inventories in note 20 were licenced for licence income
of HK$10,000,000 per month payable in advance on the first day of
each and every calendar month, as a measure by KBCF to generate
income from the manufacturing facilities, pending the resolution of the
interested party transactions issue, relating to the manufacturing and
trading of copper foil, with the non-controlling shareholder of KBCF
(note 36(b)) and the approval of the interested party transactions
mandate by the shareholders and/or when KBCF clinched new
third parties customers for the sales of copper foil. Accordingly, the
licenced properties, plant and equipment have been reclassified as
licenced assets under properties, plant and equipment.

For the year ended 31 December 2015, the Group has assessed
the licenced properties, plant and equipment for any indication of
impairment based on the financial performance of the assets. Based
on the assessment carried out by the Group, the assets are able to
generate positive cash flow for the coming future, therefore, there are
no indication of impairment in the year.

RZE——FNAZARZ=ZZ2—=

J\A=-+H ' Kingboard Copper Foil
Holdings Limited([ KBCF sk A 1)
(KBCFAASE—M LM EBLE)
—B AR HEEERERBRAT(A
F=)([EEEA DT IRES AR
BmME N B AR Y - AR B
R —_ZE——FNA—HAE=_F—A8F
NA=Z+—HILBRHREEREARE
FAKBCFAz 74 o i B2 8 )1 /9 8 SE B3 5%
M RZE—RAFNA=-FTNB - B
NBEERE AT — (T RISE] &
" BEEFRABERMNFE_S—

FNA=ZT—H - BERHERTE
HEFBHOT -

0} FERBLYE - BIEAREEM &
EINZ S

(i) FA- - FAMMETFSE  BIES

ERkESEE K&

(iii {FRAMES - ER TR &
BN E 2 FTE EM R R
iR

ERTREBERAYE BB REER
M FE20 ATl IR A (50 A 17 & O FE R A 5 A
EIg A & H10,000,0008 7T © BRE
B ABBEN  EAKBCFREEER M
EERAMERE - MAFEKBCFRYIEE
BRIRREEREERNEEBNFNZALT
R SEEIEL R (M5E36(b)) MR EH#E
HENFZATZHEEUR, S EKBCF
MHFE= R HERNE - At - 5
FRME  BEMSEENS>EAY
¥ BMELREBETITREFEHREE -

BE_Z-AF+-A=+—HIt#F
B AEBEREBEREERYE  BER
RENPBRAFEZEEEFTHR
ERURETSR - RIBEAEEEZF
i BEATRARREEERZR - B
it NERLEEFDBETR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

17. PROPERTIES, PLANT AND EQUIPMENT 17. % - BERZE#E

(continued)
For the year ended 31 December 2014, the Group conducted a BE_Z-NOF+-_A=+—HItHF
review of the recoverable amount of its licenced properties, plant € AEERBT B XL {ERZE S BK
and equipment based on valuation carried out by independent FHEER A RETH A ERMREME M
professional valuer, Messrs. Roma Appraisals Limited. The valuation W - BEREBHTKRESEE - HE
was determined based on the value in use calculated using the NEREBEETERR - ERKAEE
income approach. The discount rate used in measuring value in use E oA EEREENTRERT% R
was 7%. Based on the review, no impairment loss was recognised. Bz - WERRRERE -
= EhH
18. PREPAID LEASE PAYMENTS 18. FE{HEMIE
HK$’000
FHET
At 1 January 2014 R-ZE—WF—H—H 471,860
Exchange adjustments [ H, = (1,103)
Charge for the year REEZH (9,307)
At 31 December 2014 R-Z—NFE+—-_A=+—H 461,450
Exchange adjustments TE H #% (23,674)
Additions B 5,308
Transferred to properties held for development (note 25)  EZ{F 3R Y% (fitzr25) (6,226)
Charge for the year AEETH (9,224)
At 31 December 2015 R-ZE—hF+-_A=+—H 427,634
2015 2014
—E-RF —TlF
HK$’000 HK$'000
FET FET
Analysed for reporting purposes as: BEREDTAT :
Current assets mBNEE 9,915 10,581
Non-current assets IERBEE 417,719 450,869
461,450
During the year ended 31 December 2015, the Group changed the HE-_Z—AF+-_A=+—HLLHF
use of a piece of land located in the PRC, with a net book value of B AEEER—RUATEEEFE
HK$6,226,000, because the management’s intention is changed from #$6,226,000/8 TH T RS - B
owner occupation to redevelopment. EEENERCHFIEE ARAER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

19. AVAILABLE-FOR-SALE INVESTMENTS

19. AIHHERE

2015 2014
—E-EF —T—mF
HK$’000 HK$'000

THET THET

AHEERERRE

Available-for-sale investments comprise:

Listed investments, at fair value:

EiERAFESE)

— equity securities listed in Hong Kong

Listed bond securities, at fair value:

— listed on the Stock Exchange and issued
by listed issuers in Hong Kong with
fixed coupon interests 8.625% and
13.875% per annum and maturity dates
on 5 February 2020 and 23 November
2017

— listed on the SGX and issued by listed
issuers in Hong Kong with fixed coupon
interests 6.75% and 8.75% (2014:
ranging from 6.625% to 9.875%) per
annum and maturity dates on
24 January 2020 and 29 January 2023
(2014 from 16 January 2018 to 29
January 2023)

Unlisted equity investments, at cost:
— private equity investment in
Hong Kong (note)

EHEFEF(RATFESIE)

FEEMIRARE (AR ATIE)

—REBEB LT ZBAE

447,565

— R R FT E T B S LT
BITAEIT  BBFER
86%F&BS%FZIE
Z8 WHRZZEZTF
“ARARR-E—LF
+—A=+=RZIH

— R BB LT
BITAEIT  BBFER
6.75/E N8.75/E (=T — P4 :
N F6.625/E2%9.875/2)
ZEEEE - BHAA
;g_gi AZ+mAR
TR H +ha
(ZZE—ImeF - —\F
—A +/\E|i_7 =%
—AZ+N1AH)

147,475

176,072

—RBEBZLEBRAKE
(FIEE)

440,472

386,345

604,337

157,492

1,688,646

At the end of the reporting period, all listed available-for-sale
investments are stated at fair value. Fair values of the listed bond
securities are determined by reference to the valuation provided by
the counterparty financial institutions based on their own valuation
techniques because of lack of an active market. The unlisted equity
investments are stated at cost less impairment as their fair values
cannot be measured reliably.

RBREREERER - PIEAIHEEL
MREDRAFEIIR - ARRZIER
Mg EMEFEFATHENIE2ER
57T REBREEAS M- ERNE
W HEBE ° BRI EMRAIRER
R ETREAI SR E - BURRAIERR
B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

19. AVAILABLE-FOR-SALE INVESTMENTS

(continued)

During the year ended 31 December 2015, impairment loss on
available-for-sale investments amounting to HK$14,454,000 was
recognised in profit or loss as a result of significant or prolonged
decline in the fair values of certain of the Group’s listed equity
investments below their costs.

Note:  The amount represents the 19.67% (2014: 19.67%) interest in a private
entity incorporated in the British Virgin Islands which is engaged in the
property development business in Hong Kong. The Group together
with other investment funds as investors currently holds a number of
properties in a building situated in Hong Kong which has been used for
redevelopment (the “Redevelopment Project”). The Group’s participation
in the Redevelopment Project is 4.70% (2014: 9.80%) and the amount
committed by the Group amounts to US$21,000,000 (equivalent to
approximately HK$163,800,000).

During the year ended 31 December 2015, the private entity returned
part of capital amounting to approximately US$19,150,000 (equivalent to
approximately HK$149,368,000), net of the capital injection made during
the year of US$380,000 (equivalent to approximately HK$2,962,000),
which was directly deducted from the investment cost. There is no change
in the shareholding.

At 31 December 2015 and 31 December 2014, the investment is measured
at cost less impairment because the range of reasonable fair value estimates
is so significant that the Directors are of the opinion that its fair value cannot
be measured reliably.

Included in available-for-sale investments are the following amounts
denominated in a currency other than the functional currency of the
group entities to which they relate:

19. AIHEHERE @

HE-_Z—AFE+-_A=+—HItHF
- BERIEFERELERENRE
E51814,454,0008 7T © Ty AEER
HEF TR AREN A FESASIFE
A WARA LI o

Mzt : HETER —MREBELESEMK
T ZFEERE 219.67%( = F— U ¢
190.67%)I4E + ZALEFEBNEENSE
MEBZRER - AEBREMKBEER
SERKREERRES —RUREE
ZREZEMHEEN  ZRKECHETE
#E(TEEE - AEBELHLERE
FE24.70%(ZF—H4 : 9.80%) *
AYES R A21,000,000E 5T (FEE R L
163,800,000 7T.) °

HE-_Z2—Af+-A=+—81t
FE O RALEBERBEETINES
% 549 519,150,000% 7T (BSR4
149,368,000/87T) * N EHEREE
B AR 9 B & P97 & 380,0003 7T (48
ZA#92,962,000/8 7T ) © H A% I £
g o

R-F-HF+-A=+—-AR=-%
—mF+=A=+—8 - REUKAR
RIEEE - DENEABATEL (5
BEBA - EARFREERBARENE
SO ATE -

AL ERERR TIIAEEE AR
ZWREEEIASNEEETHEZ 3R

2015 2014
—E—HE —E 4
HK$’000 HK$'000
FEx T

uss$ "
HK$ BT

331,671 1,148,174
447,565 440,472
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
20. OTHER NON-CURRENT ASSETS 20. HhFRBEE
This represents inventories licenced the Licencee (see note 17) for IR —E——FhLA—HZ2-_ZF—+
the period from 1 September 2011 to 31 August 2017. Under the FNA=Z+—AREEREA(RWE
licencing agreement, the licencee may use, consume and dispose 17)ERNFE - RIEBERES R -
of the licenced inventories which include consumables and stocks EREARER - BFAMEEREFER
in trade. However, the licencee is required to replace and return the FE EheEFELMLEBESEE - R
quantities of licenced inventories used, consumed or disposed of M NI R EIsE R R AE
during the licenced period to the Licensor at the end of the licence AREAEZEE MERERREFREED
period. FH  FRIEENREFRTEH
2.
The licenced inventories used, consumed or disposed during the RIREERSEER FREHEZ®
licence period are secured by cash and bills receivables of a related HERAGTEEREREA—RBEEALZ
party of the licencee, with a total receivable value of not less than the Re RERZEEFEEM - ATRE@ET
value of the licenced inventories used, consumed or disposed of as at PRRERELEREBEFER - AKX
the end of the reporting period. HEZRECRATFE ZEE -
21. DEFERRED TAXATION 21, EEBIE
The following are the major deferred tax liabilities and assets TRANREPEEAGIREHEAD
recognised and movements thereon during the current and prior RZETEBREHBEEENEEUNE
reporting periods: il
Fair value
change of
investment Revaluation
properties of properties Others Total
REMEZ
AFEEE MIEE Hitb a5t
HK$’000 HK$’000 HK$’000 HK$'000
BT TFET FHTT FHTT
At 1 January 2014 R-—ZT—mE—H/—H (9,577) 91,721) 4,083 (97,215)
Credit to profit or loss B - 3,057 63 3,120
At 31 December 2014 R-ZE—ME
+=-—A=+—H 9,577) (88,664) 4,146 (94,095)
Credit (Charge) to profit or loss Bz ERE () - 3,057 (731) 2,326
At 31 December 2015 RZZE—RF
+=-—A=1+—H 9,577) (85,607) 3,415 (91,769)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

21. DEFERRED TAXATION (continued) 21. ﬁﬁ*ﬁlﬁ(?ﬁ)
The following is the analysis of the deferred tax balances for financial ATES BB EREMGR 2 IELERIE
reporting purposes: LEEA DI -
2015 2014
—EB-RE —T—mE
HK$000 HK$'000
FHBT T
Deferred tax assets T IAE E 3,183 3,913
Deferred tax liabilities EIERIBBE (94,952) (98,008)
(94,095)
At the end of the reporting period, the Group has unused tax losses RREABERER  AEETH
of approximately HK$241,123,000 (2014: HK$245,275,000) available EMAK Nz ARBBAHIEEER
for offset against future profits. No deferred tax asset has been 4)241,123,0008 L (=& — W F :
recognised due to the unpredictability of future profit streams. All tax 245,275,000/ 70 ) ° B R & I 5 A m
losses will be expired gradually within five years to year 2021 (2014: NAIFEA] - W EERA(TELETIEE
year 2020). E o 2EHIBEBESNAFRE LI E
HEZZ - —F(ZZ—MmMF: —F=
TF) -
Under the EIT Law of the PRC, a withholding tax is imposed FRMGEMSHERE B2 N\F
on dividends declared in respect of profits earned by the PRC —A—H  FEmLAFENHEAR
subsidiaries from 1 January 2008 onwards. Deferred taxation has not AIFEATRRELRE FI i Sk 2 B 8 Bk Ta 0
been provided for in the consolidated financial statements in respect e ARBMNRFENHMBARAEZE
of temporary difference attributable to accumulated profits of the PRC ZN\F-A—BRZEZFEMNZREE
subsidiaries since 1 January 2008 as the Group is able to control the B ANEBWARZERIBRGS WS
timing of the reversal of the temporary differences and it is probable WMFIEL B - FRE RN E R 5
that the temporary differences will not reverse in the foreseeable CERRZFE o RHE - EARAERNEEA
future. e g Al RSk -
22. GOODWILL 22. BHE
HK$'000
FiET
CARRYING VALUE BREME
At 1 January 2014, 31 December 2014 and RZZE—MNF—H—AH -
31 December 2015 —ZET-NFE+-A=+—8BLF
—E-RF+-A=+—H 238
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
23. INVENTORIES 23. FE
2015 2014
—F-HF —TmF
HK$’000 HK$'000
FHET T
Raw materials =g 686,054 766,449
Work in progress TR 224,110 270,079
Finished goods BURK SR 478,365 427,105
1,388,529 1,463,633

24. TRADE AND OTHER RECEIVABLES

24. B RHE m@

AND PREPAYMENTS AND BILLS ?Eﬁa'AIE&EE
RECEIVABLES
2015 2014
—E—F%F —E—4
HK$’000 HK$’'000
FET FAT
Trade receivables B HIEWARR 3,503,978 3,570,113
Advance to suppliers TERTRE R 2 IR 246,321 278,513
Interest income receivables FEUF BULA 9,747 27,694
Prepaid expenses and deposits B kRS 264,411 286,940
Value-added tax (“VAT”) recoverable AR B E R ([1ER ) 106,377 307,305
LAT on pre-sale residential units (Note) FEEFEEEN 2 TR ETR (KisE) 27,028 2,005
Other receivables HAb FEMER R 56,341 81,860
4,214,203 4,554,430
Bills receivables = 1,228,962 972,739
5,443,165 5,527,169
Note:  The amount represents the provisional LAT prepaid to PRC tax authority MizE :  FRIBARIRERIER NS TARIREER

based on the latest completion status of the development projects. PRI BB TR T S S G ER o
The final assessment will be carried out upon sales of properties at the BT AR T B RIB B MEHER
completion of development projects. HETT o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

24. TRADE AND OTHER RECEIVABLES 24. B2 R EMEWRESR
AND PREPAYMENTS AND BILLS BT ERIE R FEWE S
RECEIVABLES (oninued)

The Group allows credit periods of up to 120 days (2014: 120 days), AEBEGLTESEFPZ2EEHRERR
depending on the products sold to its trade customers. The following 1208 (=ZF—M4 : 1208) » T AT
is an aged analysis of trade receivables based on invoice date at the EEMME - RBEMHERER - B
end of the reporting period, which approximates to the respective ZRERVERZREERNEZAR(OR
revenue recognition date: EBEWARER BT
2015 2014
—E-1F T
HK$’000 HK$'000
FET FiEIT
0 -90 days 0£90H 2,393,595 2,422,494
91 - 180 days 91£180H 1,060,014 1,088,772
Over 180 days 180H A E 50,369 58,847
3,503,978 3,670,113
Bills receivables of the Group are aged within 90 days (2014: 90 days) AEERWER 2 Rk BHRE BREAA
at the end of the reporting period. RIEMQOE(=ZF—F : Q0H)ZA
Before accepting any new customers, the Group has an internal EENERFERR - AEERNEEH
credit grading system to assess the potential customers’ credit quality FasEEgmEERFP 2(EREX -
and the board of Directors have delegated the management to be EFEeiAnEEEEAEAANEF,E
responsible for determination of credit limits and credit approvals FEEERBLEEZ TP ZBREN
for any customers. Limits and scoring attributed to customers are AOEFERN - H176%(ZF—MF :
reviewed every year. About 76% (2014: 77%) of the trade receivables 77%) Em AR SR B 2 B F e R BUE
that are neither past due nor impaired have the best credit scoring AEBPARAZ EANEFEZ&ESE
attributable under the credit grading system used by the Group. RFEs -
Included in the Group’s trade receivable balance are debtors AEBEE S EWEREXBRREREREKE
with aggregate carrying amount of HK$569,958,000 (2014 X HERTEE A569,958,000/8 L (=&
HK$569,169,000) which are past due at the reporting date for which —PU4F : 569,169,000/ 7T ) + AR Hf
the Group has not provided for impairment loss as the Group considers MEREBE&EER - NEBWERLZ
that these debtors are financially stable and the management has ¥§§’\Iﬁ{’5ﬁﬁﬁ)§ﬁ?ﬁﬁfﬁ REAARE
taken action to recover the outstanding balances. The Directors are ERA  ZEEBAMBGERE - BERE
confident that these amounts are still recoverable. The Group does [EEHBRREIREELEHNITE - EE
not hold any collateral over these balances. The average age of these HE - ZEFIEDAR TIE - AEEH
receivables is 141 days (2014: 149 days). MZERBUEFEEMERD - ZF
FEMRR R 2 TR R141 B (ZF—0
F :149H) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

24. TRADE AND OTHER RECEIVABLES 24. B2 R EMEWREES R
AND PREPAYMENTS AND BILLS B RERERERE »
RECEIVABLES (oninued)

Aging of trade receivables which are past due but not impaired are as BB ERE B 5B IRR Rk 0
follows: e
2015 2014
—E—RF T
HK$'000 HK$'000
FET FHBT
Overdue: A -
0 - 30 days 0£30H 107,421 105,300
31 - 60 days 31260H 254,490 253,992
61 — 90 days 61290H 157,678 151,030
Over 90 days HiB0H 50,369 58,847
569,958 569,169
The Group has provided fully for all receivables that are overdue over BEEBRERB 2408 A 2 FEUER
240 days because historical experience is such that these receivables R—REEWE - MASEHZERK
are generally not recoverable. Allowance on trade receivables IR EHEL B - BRECN T1202240
aged between 120 and 240 days are made based on estimated EIZféf SREBERF 2 Bl - DiIRES =
irrecoverable amounts by reference to past default experience and BAKRRSH RRMERNREBEF
objective evidence of impairment determined by the difference Rz HTHBRReRERERZE
between the carrying amount and the present value of the estimated HAT BN R EREZESHNER A
future cash flow discounted at the original effective interest rate. I ElSEEMETE °
In determining the recoverability of the trade receivables, the Group EETESHRWRF ZAIWEIMNR - B8
monitors any change in the credit quality of the trade receivables since FRARLEGEEREREHHEALERE
the credit was granted and up to the end of the reporting period. The A AEBEERZEFHEWRENEAER
directors considered that the Group has no significant concentration ZEMEE) - FEERE  AEELES
of credit risk of trade and other receivables, with exposure spread F S EF ZESREMEREFEER
over a number of counterparties and customers. % RBRAZERS T REFH# -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

24. TRADE AND OTHER RECEIVABLES 24,
AND PREPAYMENTS AND BILLS
RECEIVABLES (continued)

The following is a movement in the allowance for doubtful debts: AT AR 28
2015 2014
—E-EF ZT—mF
HK$’000 HK$'000
FET T

355,785 353,330
(8,961) -

13,241 2,455

Balance at beginning of the year FEEA

Amount written off as uncollectible R ER B 2 /18

Impairment loss recognised on trade FLE 5 EUER IR
receivables ZRERE

Balance at end of the year FREERR

360,065 355,785

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$360,065,000
(2014: HK$355,785,000) which have either been placed under
liquidation or in severe financial difficulties. The Group does not hold
any collateral over these balances.

Included in trade and other receivables and bills receivables are
the following amounts denominated in a currency other than the
functional currency of the group entities to which they relate:

RIREEREERIDRE E S RUEE
X0 484564 5 360,065,000 T (==
—PO4F : 355,785,0005670) © %308
BERREAVBRHBE TN 2 5KE - K
SEERZSEHGTEFEEREIFSR -

B REMEBURERNERRERET
SIASR B ERBIAR 2 ThEE B LAINE K
FHEZ KA -

2015 2014
—E-HF ZT—mF
HK$’000 HK$'000
FHET FET

USs$ ET
HK$ AT

290,467 343,171
604,756 810,086
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
25. PROPERTIES HELD FOR DEVELOPMENT 25. ¥ REYI*¥
Movements of properties held for development are as follows: FEEMEEEBNOT
HK$'000
FAT
At 1 January 2014 RZE—MNF—A—H 2,991,581
Exchange adjustments [ 5, B (6,839)
Additions NE 772,369
At 31 December 2014 N-E—NE+-_A=+—H 3,757,111
Exchange adjustments b W 5% (284,785)
Additions NE 1,687,647
Transferred from prepaid lease payment (note 18) B EFRIEEE (HE18) 6,226
At 31 December 2015 R-_E—RF+_A=+—H 5,066,199

26.

Properties held for development are situated in the PRC with medium-
term leases and are stated at cost at 31 December 2015 and 2014. As
of 31 December 2015, all the properties are still under development.

Included in the amount are properties held for development of
approximately HK$2,036,321,000 (2014: HK$1,963,009,000) that are
expected to be realised after one year from the end of the reporting
period.

In the opinion of the Directors, the properties held for development
were classified as current assets as the properties were held for
sale purpose after the completion of construction under the Group’s
normal operating cycle.

AMOUNTS DUE FROM (TO) FELLOW
SUBSIDIARIES

26.

FEERMEMRUATRBBEOFENFH
tip c WRZB—RER_T—NE
T AZ+—HUEASE R =F
—RE+-A=+—8  FEUEDG
R o

e EBREEEBEEDED
2,036,321,000 8 ;c (=T — 4 &F :
1,963,009,0007 70 ) + TEET A RS HAR
ERER—FRER o

EXERREFERVEIERRPEE -
THRRNEAEENIERZLERY 58
ZEMENBN RN TIRR TR HE -

BR(N)ERKEARE

IE

2015 2014
—E-RF —TlF
HK$°000 HK$'000
TET TET

Amounts due from fellow subsidiaries under
current assets
— trade nature, neither past due nor
impaired

NAEIFKIA

MBEEIR T R F RH B

—E51ME  EEHSRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

26.

27.

AMOUNTS DUE FROM (TO) FELLOW
SUBSIDIARIES (continued)

The Group allows credit period normally up to 120 days for sales to
its fellow subsidiaries. The amounts due are non-interest bearing,
unsecured and aged within 90 days at the end of the reporting period.

26.

BW(F)RZKHE QA

FRIE ()

AEBBRIBEELRTERRMNBARZE
BEH—MEREA1208 - ZEEUFA
REBRERR - HRERH AHRES M
HEREHRMNOEZA -

2015 2014
—E-REF —E-F
HK$’000 HK$ 000
FET T

Amounts due to fellow subsidiaries under
current liabilities
— trade nature, neither past due nor
impaired

NAEIFKIA

MBEEIR T RN R RHE

—BZ1HE  ERHSRE

40,116

The amounts due to fellow subsidiaries have repayment terms of less
than 30 days. The amounts due are non-interest bearing, unsecured
and aged within 90 days at the end of the reporting period.

BANK BALANCES AND CASH

Bank balances and cash comprise cash held by the Group. At 31
December 2015, the Group’s bank balances carry interest at the
prevailing market interest rates which range from 0.01% to 1.15%
(2014 0.01% to 1.28%) per annum.

At 31 December 2015, the Group had bank balances and cash that
were not freely convertible or were subject to exchange controls
in the PRC amounting to approximately HK$1,809.6 million (2014:
HK$1,624.8 million).

Included in bank balances and cash are the following amounts
denominated in a currency other than the functional currency of the
group entities to which they relate:

27.

FE A R 5 Pl I8 1% R0 IR 2 B AR HR 1030
B ZERNRB/RERERT K
BRI RS IR A RIZMW0A ZA -

RITEHRREAE

BITHEB LR SRELISEFE 2R
- RZE-—AFFT-_A=+—H K
SEEBITEBRBETMBENENT
0.01EZE1.15E(=ZF—WMF : 0.01EE
1.28E )58 °

R-_TE—FE+-_A=+—8 " =K
SETAEHNIBEEAETFRBINE
EHRRZBITEBRESNA
1,809,600,000 /8 7T ( = & — I F
1,624,800,000/8 7T ) °

RITRBEREBR/ TN REEENR
2B E AN EERHEZ AR -

us$
HKS

ESW
BT

2015 2014

— —TlF
HK$°000 HK$'000
TET TET
212,604 361,508
700,485 611,413
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A M mARME

28. TRADE AND OTHER PAYABLES AND

BILLS PAYABLES

28.

Trade payables

Accrued expenses

Payables for acquisition of properties,
plant and equipment

B SRR

BEREM

BEWE  BELEREZ
FEAS AR K

Receipts in advance SELES
Other tax payables HAbfEATIE
VAT payables HETEMNR
Other payables (note) H A BRFR (M EE)
Bills payables e R
Note:  Included in other payables as at 31 December 2014 was the consideration B

payable of HK$8,559,000 to an independent third party for additional
interests in a non-wholly owned subsidiary. The amount was repaid in

2015.

The following is an aged analysis of trade payables based on the

invoice date at the end of the reporting period:

=k
H At FE A R K %
e
=
2015 2014
—E-EfF ZE—F
HK$’000 HK$'000
TR THT
776,173 817,642
301,518 201,607
59,699 59,054
183,273 289,030
38,469 114,693
188,832 132,406
51,113 75,240
1,599,077 1,690,572
301,492 329,021
1,900,569 2,019,593

RZE—NF+=RA=+—H " B&tA
HiEMARRARR —SE2ERBR
AIREIMEREN — BB E=ARE
8,559,000/ 7T - ®ER T —AF
B2 -

B ZRNEFREER RN HRE AR

0 -90 days
91 - 180 days
Over 180 days

0£90H
91£180H
180H A k=

RRERZERRAHTIT -
2015 2014
—E-AHF L
HK$’000 HK$'000
TR AT
642,744 735,294
105,083 47,704
28,346 34,644

817,642
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

28. TRADE AND OTHER PAYABLES AND

BI LLS PAYAB LES (continued)

The average credit period on purchase of goods is 90 days (2014: 90
days). The Group has financial risk management policies in place to

ensure that all payables are settled within the credit time frame.

28.

BEZRH
S

BEEMMNTHEERRWA(ZE
—MmU4F : 90R) - AEBBEE E’Jﬁﬁ‘%
EBERRRERABENZTERNEER
HARR NS (E ©

M@ﬁ%

‘ﬁ

AEBEMER KRR QREHREE

Bills payables of the Group are aged within 90 days (2014: 90 days)
at the end of the reporting period. REMIOH(ZZ—MF : 0H)ZA °
Included in trade and other payables and bills payables are the B L EMEMBERLENZESET
following amounts denominated in a currency other than the DA EE T A EK NN

29.

functional currency of the group entities to which they relate: FHEZ 5
2015 2014
—EB-Rf —F-mEF
HK$’000 HK$'000
FHET FHET

uss$ EIT 283,919 153,704
HK$ BT 135,095 306,257
JPY HE 82,960 24,193

DERIVATIVE FINANCIAL INSTRUMENTS

During the year ended 31 December 2014, the Group entered into
foreign currency forward contracts to hedge against part of the
Group’s exposure in foreign currency fluctuations. During the year
ended 31 December 2015, these forward contracts were matured
and the Group recognised the fair value loss of HK$453,000.

The major items of the outstanding contracts at 31 December 2014
were as follows:

29.

PTEEMIA

HEZZ—NF+ZA=+—HIF
B AEEEFINERRE UDA¥15¢$
EERINERE TR D AR - B2
T—FF+=-A EJr—EIJtEJ* lHZv
REPAKHBRE - ARKEERATE
E518453,000/8 7T °

R=B—mE+=A=+—8 ¥R
BANNEBHRWT -

Notional amount

RESH

Maturity
EHHE

Forward contract rates
EHEHNER

Buy JPY75,000,000

6 February 2015

HK$1 to JPY13.18

E A75,000,000H [ —ZET-RE-AXAH 1787T413.18HE
Buy JPY43,000,000 9 February 2015 HK$1 to JPY13.18
F A43,000,000H —E—RF-AhAB 148705 13.18H
Buy JPY65,500,000 10 February 2015 HK$1 to JPY13.18
F 65,500,000 H & —ZET-RE-A+H 1787T413.18HE
Buy JPY481,855,000 10 July 2015 HK$1 to JPY13.37
E A481,855,000H & —T-hE+A+H 1/87T4,13.378E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

29. DERIVATIVE FINANCIAL INSTRUMENTS 29. T4 €@ T B

(continued)
The above foreign exchange forward contracts were measured at fair HiSNEERE R REREAERE R
value at the end of the reporting period by reference to the forward S Z IR BPIMNELE K R ETH R HE KRR A
foreign exchange rates and the contracted forward rates. FEEE -
No foreign currency forward contract was outstanding at 31 RIB-HF+-A=+—H LH/EK
December 2015. HEEOINERBIEH o
/=y - 3
30. BANK BORROWINGS 30. RITEE
2015 2014
—ZE-HF T4
HK$°000 HK$'000
FHET FHT
Bank loans RITEE 4,889,589 5,034,243
Trust receipt loans ErEBIEER 6,060 -
4,895,649 5,034,243
Unsecured L 3 4,895,649 5,034,243
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBmRMETE
/= [
30. BANK BORROWINGS (continued) 30. $E1T1E E(%)
2015 2014
—E—RE —E—mF
HK$’000 HK$'000
FET FET
Carrying amount repayable*: AN T HEEER 2 REE"
Within one year —F R 1,118,687 2,802,287
More than one year but not more than —F L ETEBBEME
two years 1,519,672 711,492
More than two years but not more than ML BTBR=F
three years 1,535,438 1,467,964
More than three years but not more than ZFUEBETBBRT
five years 699,352 20,000
More than five years RENRE 22,500 32,500
4,895,649 5,034,243
Within one year —FR 1,118,687 2,802,287
Carrying amount of bank borrowings that RERERRAERE BB —FR
are not repayable within one year from TR EEEK B AR ERR
the end of the reporting period but EEMERNRITEERDE
contain a repayment on demand clause G EREERE)

(shown under current liabilities)

Amounts due within one year shown R—FREEHZ2HRIE  JAERBEE

under current liabilities
Add: Amounts shown under non-current B AIERBEEFIA
liabilities

The amounts due are based on scheduled repayment dates set out in the
loan agreements.

Variable-rate bank borrowings at 31 December 2015 carry interest

ranging from HIBOR + 1.1% to HIBOR + 2.25% (2014: HIBOR + 1.1%
to HIBOR + 2.25%) per annum.

Fixed-rate bank borrowings at 31 December 2014 are fixed rate at
5.6% per annum (2015 nil).

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HANBREN
/= i <

30. BANK BORROWINGS (continued) 30. $E1T1E ﬁ(iﬁ)
The range of effective interest rates (which are also equal to REFIRTEEZERMER(TERE
contracted interest rates) on the Group’s bank borrowings is 1.33% HFER)EEN FFFIE1.33EZE2.50
t0 2.50% (2014: 1.34% to 5.6%) per annum. E(=ZZ—PF : 1.34EZE56E)T% -
Included in bank borrowings are the following amounts denominated RITEERE NN EEEEREE 2
in currencies other than the functional currency of the group entities BEEMLASNE BB 2 5

to which they relate:

2015 2014

—E-HF —E 4

HK$’000 HK$'000

FHET FiT

Us$ ESM 1,324,489 590,575
HKS$ BT 3,571,160 3,936,613

31. SHARE CAPITAL 31. A
Authorised Issued and fully paid
EE ERITRARE
Number of Number of

shares Amount shares Amount
R EE S8 RBEE &8
000 HK$’'000 ‘000 HK$'000
T FET FH% FAET

Ordinary shares of HK$0.10 each:  &RXEE0.1074 7T

2 B -
At 1 January 2014, RZT—NFE—A
31 December 2014 and —H - ZZ—U4F
31 December 2015 +-A=+—H8xX
—E-—RF+=A
=+—H 20,000,000 2,000,000 3,000,000 300,000
There is no change in the Company’s authorised and issued share RREEE @ ARENEERBEITRA
capital in both years. HiEgE) o
=+
32. SPECIAL RESERVE 32. #hlfREE
Special reserve of the Group represents (i) the difference between the AEB 7 KRS A IKEN B A A
net asset value of the acquired subsidiaries and the nominal value of ZEEFEER ST NFETEES
the Company’s shares issued for the acquisition at the time of the HEEAWEMEIT 2 ARRIRNEEM
group reorganisation in 2006; and (i) the reduction in the registered EZEMERE  R(i)—ER P B
capital of a wholly-owned subsidiary established in the PRC. 2EWBRREIRZ EMER -
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ma

33.

BA RSk MY

SHARE OPTIONS

The share option scheme of the Company (the “Scheme”) was
approved by the shareholders of the Company and the shareholders
of KCHL on 18 May 2007 and 25 June 2007 respectively. The
Scheme has taken effect after obtaining the approval from the Listing
Committee of the Stock Exchange on 6 July 2007. The purpose of the
Scheme is to provide incentive or reward to the eligible participants of
the Scheme (as listed below) for their contribution to, and continuing
efforts to promote the interests of the Group.

The Scheme would be valid for a period of ten years with remaining
life of approximately 14 months as at the date of this report. The
Board may, at its discretion, grant options to subscribe for shares in
the Company to eligible participants who contribute to the long-term
growth and profitability of the Company and include (i) any employee
or proposed employee (whether full-time or part-time and including
any executive director), consultants or advisers of or to the Company,
any of its subsidiaries or any entity (“Invested Entity”) in which the
Group holds an equity interest; (ii) any non-executive directors
(including independent non-executive directors), any of its subsidiaries
or any Invested Entity; (iii) any supplier of goods or services to any
member of the Group or any Invested Entity; (iv) any customer of the
Group or any Invested Entity; (v) any person or entity that provides
research, development or other technological support to the Group
or any Invested Entity; and (vi) any shareholder of any member of the
Group or any Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity.

The subscription price of the Company’s share in respect of any
option granted under the Scheme must be at least the highest of
(i) the closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the date of grant of the
option, which must be a business day; (i) the average closing price of
the shares of the Company as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately preceding
the date of grant of the option; and (iii) the nominal value of the shares
of the Company.
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X)HIRRAEENMEM TR RIS E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

33. SHARE OPTIONS (ontinued) 33. BLBEBRE .

The option may be accepted by a participant within 28 days from ZEATARERERHELERE
the date of the offer for the grant of the option upon the payment of Hitst28 kA @ BB NRE1ELE
a consideration of HK$1. An option may be exercised at any time MBI BBAHE - BLBRENNRESE
during a period to be determined and notified by the Directors to each EMBHE AR A Z BRI R BERF 1 T1E -
grantee, and in the absence of such determination, from the date T A RER - BB E B RRAE
upon which the offer for the grant of the option is accepted but shall HEZEERN BRG - WIMERIER
end in any event not later than ten years from the date of grant of TERME ST IER B A E#eRT
the option subject to the provisions for early termination thereof. The 2 BALE - A E ZIRFRIK
Directors may, at their absolute discretion, fix any minimum period PR - EE R BB MR HEALE]
for which an option must be held, any performance targets that must TATERE 2B RERER NERER
be achieved and any other conditions that must be fulfilled before the ZEEHB  ARATERZRKRAR
options can be exercised upon the grant of an option to a participant. RAF I E A 7B FiERR 2 &1

The total number of shares of the Company which may be issued RIFZETEIRE 2 AT E B R (3t
upon exercise of all options to be granted under the Scheme IS N IEIR R ZET & AR BT
(excluding, for this purpose, options lapsed in accordance with the Hi B hBEREZ ZERBRRZE
terms of the Scheme and any other share option scheme of the SRR RE ) EITER ] TR IT 2 AR A
Company) must not in aggregate exceed 10% of the total number IR {n B8 A st NS RBIB AL EZETEE
of shares of the Company in issue as at the date of approval of the AEBITRMNBE Z10% © RIEZTE
Scheme. The total number of shares of the Company available for A] 423517 B9 AR 10 48 804 300,000,000 %
issue under the Scheme is 300,000,000 shares, which represents R - AR A TR A RE B 2 31T
approximately 10% of the total issued share capital of the Company as EANABZE#4910% ©

at the date of this report.

The maximum number of shares of the Company which may be RIE %512 M AR B (a] E A (B 2L B AR
issued upon exercise of all outstanding options granted and yet to be HEtEIFTEREMEARITEREFITE
exercised under the Scheme and any other share option scheme of 2B EETERR TRIT AR
the Company must not exceed 30% of the issued share capital of the FIRMNEE @ ZETEHBBEANATTE
Company from time to time. Z B EITRAR30% °

The total number of shares of the Company issued and to be issued PAMER+ 1@ A B A& 28 A LR
upon exercise of the options granted (including both exercised and ZEEEREBECITERRTEZ
outstanding options) to each participant in any 12-month period must EBhRERE)ETEmMEBITRE T
not exceed 1% of the share capital of the Company then in issue TZARREIRD AL - TNEBBEANRN T
unless approved by the shareholders of the Company and KCHL in EREEITRAZ1%  BRIFEERQF
general meetings. KB b Tz IR PR A& #t ) Rl (E

B8 ©

ANNUAL REPORT 2015 —Z—RFF MW @



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RARMEE

33. SHARE OPT'ONS (continued)

33. BrERE

Share
options that Balance at
Balance at Lapse of  were granted, 31 December Exercise
1 January share exercised or 2014 and price
Date of grant 2014 options cancelled 2015 per share  Exercisable period
R-ZZ-mF
R=Z2-m% BRBRE k-E-1%
—-A-H BLBRE B> TZA=t-H
BEA 2HEE P TR H 28 BRITEE TRE
Granted to the Directors
RTEF
21 March 2011 54,000,000 - - 54,000,000 HK$6.54 21 March 2011 to
“E—#=fA-+-H 654770 17 May 2017 (note)
—E-—F=f
“+-A%
—TtF
RATEHE (M)
Granted to employees
KTES
21 March 2011 46,000,000 (19,000,000) - 27,000,000 HK$6.54 21 March 2011 to
“E—%=fA-+-H 654770 17 May 2017 (note)
—E——F=f
“+-A%
—TtF
TATEH (M)
100,000,000 (19,000,000) - 81,000,000
Exercisable at
RATBHR T8
1 January 2014 75,000,000
“Z-ME-A—H
31 December 2014 81,000,000
—Z-NF+-A=1-8
31 December 2015 81,000,000
—Z-1f+-A=1-H
Note:  25% of the total share options were vested immediately on the date of MisE :  EBEREARELREE 2 25% A H B BRANE

grant. The remaining 75% were split evenly into three lots and were vested
on 21 March 2012, 2013 and 2014. The closing price of the Company’s
shares immediately before the date of grant was HK$6.3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBmRMETE

33. SHARE OPTIONS (continued) 33. @%Eﬁﬂﬁ*&(f‘é)
Two employees resigned during the year ended 31 December HEe—_Z—N&E+-_A=+—HIHF
2014, therefore, their share options of 19,000,000 with fair value of B MEEEER  Eit - 2FED
approximately HK$21,840,000 were lapsed. The Group recognised 21,840,000 % 7T #£ 19,000,000 15 & %
the total expense of approximately HK$2,130,000 (2015: nil) for the BREDRRR - HE-Z—NE+—A
year ended 31 December 2014 in relation to share options granted by =+—RHILFE  FERARAELN
the Company. As at 31 December 2015 and 2014, the share options BEREBERE AEEBEIMIEEY
reserve is amounted to HK$93,105,000. 2,130,000 T(ZZE—HF : &) - ®¥

ZE-RFtTZA=T—HERZ=ZZ—NH
FE+_A=+—H EBEERERER
93,105,000/ T °

34. CAPITAL AND OTHER COMMITMENTS 34. &4 R HitbiRiE

2015 2014
—EB-Rf —F-mEF
HK$°000 HK$'000
FET FHET
Capital expenditure contracted for but BEETHVERN G B3R
not provided in the consolidated EHBEZERASE
financial statements for:
- acquisition of properties, plant and —BEWE  BEMEE
equipment 49,932
— capital injection in an unlisted equity —FEIELETIRAEE
investment 6,308
56,240
Other expenditure contracted for but not BRI BRI GRE B S HRE
provided in the consolidated financial VER B 2 RS
statements for:
— acquisition and other expenditures —ERFERYEIWER
relating to properties held for HibfxZ
development 1,308,598 257,562
1,346,740 313,802
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

35. OPERATING LEASES

RERN

2015 2014
—F-HF —T—mE
HK$’000 HK$'000
TR TAETT

The Group as lessee: AEEEREEA :
Minimum lease payments charged to FRARGEEBERIRZ

the consolidated statement of profit or loss  F{XFHE #I R
during the year

2,296

Operating lease payments represent rentals payable by the Group for
certain of its office properties and all lease payments are fixed and
predetermined.

At the end of the reporting period, the Group’s future lease payments
under non-cancellable operating leases are payable as follows:

REMONFR/AKERE THAE
XENZHESE - MARONRZEES
REENAFEE -

RBEBHEARE R - REERETA
B 2 2R RN 2 AR
AR T IR A

Within one year —FRQ
After one year but not later than five years —FBBERAEFNR
After five years AFE

2015 2014
—E-IF T
HK$°000 HK$'000
FHET FET

660

2,877

17,308

20,845
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
35. OPERATING LEASES (ontinueq) 35. RKEHN =
2015 2014
—E-RF —Z—F
HK$’000 HK$'000
FHET T
The Group as lessor/licensor: AEBEBHBEA FBEA :
Rental income credited to the FRFTALGREEERE
consolidated statement of ZHESWA
profit and loss during the year 62,498 79,953
Licence fee income credited to FRFFALGREEERE
the consolidated statement of ZIEREFERERA

profit or loss during the year

120,000 120,000

182,498 199,958

The Group’s investment properties are rented to outside parties for
periods up to seven years at fixed predetermined amounts.

At the end of the reporting period, the Group had contracted
with tenants and Licencee for the following future minimum lease
payments commitments under non-cancellable operating leases in
respect of leasing of investment properties (see note 16) and licenced
assets (see note 17) which fall due as follow:

AEBZREMELRAFTEEZER
BB TFIRAL - BERRBEF -

RREPHEERE R - RBEHEHERED
Z(AMa16) RIREEREE (ME17)
Z AR EY  ARBEERNUT
RRFAEEEFRAGHEREP RERE
AFTH) - AT BRI EIER -

2015 2014
—E-RE —T—-mE
HK$’000 HK$’000
FHET TET

Within one year —F R
After one year but not later than five years —FRERAFR
After five years Ak

59,537 47,119
180,074 165,131
169,132 208,403

420,653
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

35. OPERATING LEASES (continued)

The Group licences its licenced assets to a committed Licencee
under the licence agreement as follows:

° Within the first twelve months of the licence, either the Group
or the Licencee may terminate the licence agreement at its
sole discretion, by serving on the other party not less than
one month prior notice in writing and paying the other party
HK$1,000,000 or such other amount as may be mutually
agreed in writing between both parties.

° After the first twelve months of the licence, the Group may
terminate the licence agreement at its sole discretion, by
serving on the Licencee not less than one month prior notice
in writing.

36. CONTINGENT LIABILITIES

() The Group provided guarantees amounting to approximately
HK$799,184,000 (2014: HK$593,458,000) as at 31
December 2015 in respect of bank mortgage loans granted
to purchasers of the Group’s properties. In the opinion of the
Directors, the fair values of these financial guarantee contracts
of the Group are insignificant at initial recognition and the
Directors consider that the possibility of default of the parties
involved is remote, accordingly, no value has been recognised
at the inception of the guarantee contracts and at the end of
the reporting period as at 31 December 2015 and 2014.

Guarantees are given to banks with respect to loans procured
by the purchasers of the Group’s properties. Such guarantees
will be released by banks upon delivery of the properties
to the purchasers and completion of the registration of the
relevant mortgaged properties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

36. CONTINGENT LIABILITIES (continueq)

(b)

During the year ended 31 December 2011, the ultimate
holding company, certain subsidiaries of the Company and the
Company (the “Respondents”) were named as a defendant in
the Supreme Court of Bermuda in respect of an allegation of
the affairs of KBCF had been and or were being conducted in
a manner which was oppressive or unfairly prejudicial to the
minority shareholders of KBCF. The petitioner was seeking
an order to the Respondents to repurchase all of the KBCF’s
shares held by petitioner at the price to be fixed by a valuer
or Supreme Court of Bermuda. The trial of the petition took
place in September 2015. The Supreme Court of Bermuda
handed down its judgement on 10 November 2015. The
Supreme Court of Bermuda found that the allegation, that
the terms of the previous interested person transactions
purchases constituted preferential transfer pricing which was
prejudicial to minority shareholders, were not proved and
the allegation, that the terms of the license agreement were
wholly uncommercial and the licencee was a sham, were
also not proved. However, the Supreme Court of Bermuda
also ruled that KBCF’s management should promptly initiate
bona fide open negotiations in which commercially reasonable
proposals were openly tabled with a view to persuading the
minority shareholders of KBCF to approve the interested
person transactions mandate on even marginally more
favourable terms. Subsequently, the Company filed a notice
of appeal on 23 December 2015 relating to the unfavourable
ruling of the judgement. The appeal hearing is scheduled to
take place in March 2017. At the date of the report, in the
opinion of the Directors and the Company’s lawyer, the liability
of this legal case cannot be quantified at this stage because
the outcome of the buy-out order cannot be measured reliably
pending the aforementioned appeal and/or the second part
of the trial for the purpose of determining the quantum of the
buy-out order. Accordingly, no provision for liability has been
made in connection with this claim by the Group.

36. WAREB/w

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

37. RETIREMENT BENEFITS SCHEME

The Group participates in both a defined contribution scheme
which was registered under the Occupational Retirement Scheme
Ordinance (the “ORSO Scheme”) and a Mandatory Provident Fund
Scheme which was established under the Mandatory Provident
Fund Ordinance in December 2000 (the “MPF Scheme”). The assets
of the schemes are held separately from those of the Group and
are invested in funds under the control of independent trustees.
Employees who were members of the ORSO Scheme prior to the
establishment of the MPF Scheme are members of both the ORSO
Scheme and the MPF Scheme, whereas all new employees joining
the Group on or after December 2000 are required to join the MPF
Scheme. Under the MPF Scheme, the employer and its employees
each required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000 (2014: HK$30,000).

Employees of subsidiaries in the PRC are members of the state-
sponsored pension schemes operated by the PRC government.
The subsidiaries are required to contribute a certain percentage of
their payroll to the pension schemes to fund the benefits. The only
obligation of the Group with respect to the pension schemes is to
make the required contributions.

Payments to the ORSO Scheme, the MPF Scheme and the state-
sponsored pension schemes of approximately HK$22,368,000
(2014: HK$22,471,000) had been charged to profit or loss. As
at 31 December 2015, contributions of HK$2,234,000 (2014:
HK$2,267,000) due in respect of the reporting period had not been
paid over to the plans. The amounts were paid subsequent to the end
of the reporting period.

@ KINGBOARD LAMINATES HOLDINGS LIMITED E)EiE BRIz AR A a)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

38. RELATED PARTY TRANSACTIONS 38.

The Group entered into the following significant transactions with
related parties during the year:

BEALRS

AEBEMEATHEFRNETIEAR
ST

2015 2014
—EB-RE —T—mE
HK$’000 HK$’000
FHET THEIT

() Sales of goods and drilling services (i)
provided to fellow subsidiaries

REEALRY

RRZAMBEARHEER K

1,557,971 1,638,196

(i) Purchases of goods from fellow (i)
subsidiaries

RIGEY PN S ohr

Hon

707,245 883,404

(i) Sales of laminates and copper to
a shareholder with significant influence
over the ultimate holding company and
the subsidiaries of the shareholder

(i) TRIETARER IR A A
ASXRFENHBKE
el NG
SHE B IR E IR X8R

681,947 715,918

(iv) Purchases of drill bits and machineries

(iv) TR ARER IR A A

from a shareholder with significant influence BEARTENHRE
over the ultimate holding company and N LN PNG]
the subsidiaries of the shareholder PREESENE M i 25 253,290 303,931
Compensation of key management personnel FEEBEASMS
The remuneration of the Directors and other members of key FR EEREMFTEETBEAE MG
management during the year is as follows: W
2015 2014
—E-EfF —EE
HK$’000 HK$ 000
FET FiET
Short-term benefits 52 BifE A 79,376
Post-employment benefits BIREEF 719
Share-based payments LA T2 S 3R 2,130
82,225

The remuneration of the Directors and key executives is determined
with reference to the performance of individuals and market trends.

EERIBTRARBZHEEZEES!
BTIRBENTEBLRET -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME
39. PARTICULARS OF PRINCIPAL 39. XAREEMME AT Z
SUBSIDIARIES OF THE COMPANY FH15
Details of the Company’s principal subsidiaries at 31 December 2015 RZE—RER-_ZFE—WNFE+=A
and 2014 are as follows: =+—H AKRARTEMWBARZFES
LUNN
Place of Issued and Proportion of
incorporation/ fully paid the ownership
registration share capital/ interest held
Name of subsidiary and operation registered capital by the Group Principal activities
AR, BRTREAR AEEFES
HEAR LR BRREE R, EMER BERRERLA TEEH
2015 2014
—E-RF ZT-IF
% %
Excel First Investments Limited British Virgin Islands* US$1 100 Investment holding
ERREERAF ERRUHE T REER
KBCF Bermuda* US$72,250,000 64.57  Investment holding
BRE 72,250,000 7T REER
Hong Kong Copper Foil Limited British Virgin Islands US$47,057,290 64.57  Investment holding and
EBRIHS 47,057,290 7T licencing of properties
REEREMFEZ
R
Kingboard (Fogang) Insulated PRC! US$7,615,000 100 Manufacture and
Material Company Limited B 7,615,000%7T distribution of bleached
BE () BEMHBRAR kraft paper
HERS ERAREL
Kingboard (Fogang) Laminates PRC! US$29,466,000 100 Manufacture and
Co. Limited g 29,466,000 T distribution of laminates
BB (R BERERAG HERS EERER
Kingboard (Fogang) Paper PRC US$17,936,546 100 Manufacture and
Laminates Co. Ltd. B 17,936,546% 7T distribution of laminates
BB (B BESRERAF HERS EERER
Kingboard Electronic Raw Material ~ PRC US$30,000,000 100 Manufacture and
(Jiang Yin) Co., Ltd. g 30,000,000% T distribution of laminates
BEEFH (IR) BRAF HERS EERER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

39. PARTICULARS OF PRINCIPAL 39. A ARITFEKNB AT Z
SUBSIDIARIES OF THE COMPANY =310
(continued)
Place of Issued and Proportion of
incorporation/ fully paid the ownership
registration share capital/ interest held
Name of subsidiary and operation registered capital by the Group Principal activities
TR, BRTRER XEERER
HEARER BEREE R,/ E R BRRRERLA TEEH
2015 2014
“Z-1F —T-0F
% %
Jiangmen Kingboard Laminates PRC! HK$242,800,000 100 Manufacture and
Co., Ltd. g 242,800,000 7T, distribution of laminates

TPRERERERAR

Kingboard (Jiangsu) Chemical PRC! US$32,000,000
Co., Ltd. R 32,000,000 7T
B (IH) L TARRA

Kingboard Laminates (Kunshan) PRC! US$32,010,000
Co., Ltd A 32,010,000 7T
BEEER (B) ARAR

Kingboard (Lian Zhou) PRC! US$13,700,000
Fibre Glass Co. Limited R 13,700,000% 7T
BE (EN) BB RRAR

Kingboard (Panyu Nansha) PRC! RMB250,000,000
Petrochemical Company Limited A" AR #250,000,0007T
BE (EBEY) ALERAH

# These are investment holding companies which have no specific principal
place of operations.

! These companies were established in the PRC in the form of Wholly
Foreign-owned Enterprises.

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets of
the Group. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of
the year.

SER D HETER

100  Manufacture and
distribution of chemicals

BELRNHETER

100  Manufacture and
distribution of laminates

ER D HETER

100  Manufacture and
distribution of
glass fabric

100  Manufacture and
distribution of chemicals

BELDHETER

# SRR TREREARTE  WENEE
B3 S

1 UILERBAINEBECEZ A EFRE
5}54 o

ERAIIRESERRIBFEREEE

BREEZARFMBAR - EFRR
FIHEMKB AR ZFEEBRILE -

BB A RN FAEREEEITEMES

= <

ANNUAL REPORT 2015 —Z—RFF MW @



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

39. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

39. AR

w15

AIFENEARZ

(&)
(continued)
(@  General information of subsidiaries (@ MEARZ—RESR
At the end of the reporting period, the Company has other RIRE BRI R - AARIEE
subsidiaries that are not material to the Group. A majority of HAREEWAEBRNEAMMER
these subsidiaries operate in the PRC. The principal activities Al o ZEMBRRARBHRE
of these subsidiaries are summarised as follows: B o ZEWBRARZEEER
BRtan T
Principal place Number of
Principal activities FEEK of business FTEEKME subsidiaries
MEAREE
2015 2014
—E-HF —FTF
Manufacture and sale of RIENIHE PRC Fh
laminates EIRER Thailand #Z=H
Macau R
Properties L/ES Hong Kong B
PRC =
United Kingdom 2[5
Others HAh Hong Kong &
PRC =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

39. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

(o) Details of non-wholly owned subsidiaries that
have material non-controlling interests
The table below shows details of non-wholly owned
subsidiaries of the Group that have material non-controlling

39.

ARATEWBAA

=310

(b) EEERFEREZRZHE
2EMBE R RIS
TREFEEERIERER 2
AEEF2EMBE R RS

interests:
Place of Proportion of ownership
incorporation interests and voting rights  Profit allocated to
and principal FRALBER  held by non-controlling non-controlling Accumulated
Name of subsidiary ~ HEAFEHE place of business FEX#HY interests interests non-controlling interests
FERERREZRE PREFER
EEZRRZELA BEzam ZitFERER

2014 2015 2014 2015 2014

“%-Bf “TPF -¥-BF “TMF CB-BEF CTMA

KBCF KBCF Bermuda? ARE
Indvidually immaterial BB FERR
subsidlaries with ER By
non-controling FEANBLA
interests
# This is an investment holding company which has no specific

principal place of operation.

HK$000  HKS000  HK$'000  HK$000
TEn  TAT TER TER

35.43% 967 1,012,103

81,582

1,003,685

# AR IRERKRAR I
BRT RS0 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
39. PARTICULARS OF PRINCIPAL 39. KA FEME AT Z
SUBSIDIARIES OF THE COMPANY F1E e
(continued)
(b) Details of non-wholly owned subsidiaries that (b) EEERFEREZRZHE
have material non-controlling interests (continued) 2EMBARFRE @)
KBCF KBCF
2015 2014
—E-HEF —E—pO4E
HK$’000 HK$'000
FHExT FET
Current assets MENEE 1,602,975 1,482,036
Non-current assets IERBEE 1,268,952 1,501,767
Current liabilities P IN=N 100,988
Equity attributable to owners of KAREFEEA
the Company FE(h R 2,737,996 2,856,626
Non-controlling interests JEFERS RS 31,359
Revenue EE 3 624,344 519,945

Expenses, other gains and losses Fis - Ethies REE 617,938 497,100
Profit for the year REE T
Profit attributable to owners of the ViN/NEIFEY SN
Company FEAE ST
Profit attributable to non-controlling NN B2l g
interests of the Company FEAR ST
Profit attributable to the non-controling ~ KBCF3EIZAR 25
interests of KBCF FEAR ST
Profit for the year N S5 F) 22,845
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
39. PARTICULARS OF PRINCIPAL 39. KABFEME AT Z
SUBSIDIARIES OF THE COMPANY F1E e
(continued)
(b) Details of non-wholly owned subsidiaries that (b) EEERFEREZRZHE
have material non-controlling interests (continued) 2EMBATRFRE
KBCF (continued) KBCF (#)
2015 2014
—E—AfF —E—E
HK$’000 HK$’000
FHx FAT
Other comprehensive expenses AAREHAARGEM
attributable to owners of the Company 2 E X (80,110) (4,631)
Other comprehensive expenses RN RISEIERRE RS AL Ho Aty
attributable to non-controlling interests £ E
of the Company (41,361) (2,541)
Other comprehensive expenses KBCFIE{Z A& 1 2 1l EL A
attributable to the non-controlling AL
interests of KBCF (1,981) (120)
Other comprehensive expenses REEHMEERE
for the year (123,452) (7,292)

Total comprehensive (expenses) income AR THEA AEERE

attributable to owners of the Company  (Fisz ) a5 4a%8 (78,236) 7,422
Total comprehensive (expenses) income  ZxA B 3EIE I Z5 EAE 2T

attributable to non-controlling (AX) 4z

interests of the Company (40,394) 4,072
Total comprehensive income KBCF3E# % 1 2 FE 1 22 TE

attributable to the non-controlling WS Ha%E

interests of KBCF 1,584 4,059
Total comprehensive (expenses) AFEE2E(AS) KSE%E

income for the year (117,046) 15,553
Net cash inflow from operating activities 4% & ¥ /%I &R AJF5E 154,513 214,864
Net cash outflow from investing activities %4 2733 4 7k HF %8 (3,750)
Net cash outflow from financing activities gi& ¥ /%8 &k L F5E (6,425) (497)
Net cash inflow WREMAFRE 147,744 210,617
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

40. STATEMENT OF FINANCIAL POSITION  40. & QD TR B G145
AND RESERVES OF THE COMPANY wE

2015 2014
—E-RF —TmF
HK$’000 HK$'000
FET FHET
Non-current asset ERBEE
Investment in a subsidiary R—EM B AR ZEE 5,711,740 5,711,740
Current assets MENEE
Amounts due from subsidiaries FEW P B A R IE 10,738,159 11,070,857
Other receivables and prepayments Hoh pE W AR R R TR OB 82,763 66,257
Bank balances and cash RITEB LIRS 31,058 9,720
10,851,980 11,146,834
Current liabilities mEAaE
Other payables EH b FETAR R 61,155 40,981
Amounts due to subsidiaries FETHT B A FIFIA 4,538,597 4,780,853
Bank borrowings HRITHEE
— amount due within one year ——FREE 2 K8 1,102,627 2,284,453
5,702,379 7,106,287
Net current assets MEEEFE 5,149,601 4,040,547
Total assets less current liabilities EERBERRDEE 10,861,341 9,752,287
Non-current liabilities IERBAaE
Bank borrowings RITEE
— amount due after one year ——F1BRH 2 308 3,364,462 2,159,456
Net assets BEEFE 7,496,879 7,692,831
Capital and reserves R R S
Share capital R 300,000 300,000
Reserves (note) G D) 7,196,879 7,292,831
Total equity BRNEEE 7,496,879 7,592,831
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARMEE

AN
40. STATEMENT OF FINANCIAL POSITION  40. &2 B Bt R &
AND RESERVES OF THE COMPANY )
(continued)
Note: BiIaE -
Share
Share options Special Retained
premium reserve reserve profits Total
BrBRE
R AP E 1] ¥Rl E RE R B
HK$’000 HK$’000 HK$’'000 HK$'000 HK$'000
THT FET FHT FHT FHET
(note a)
(Fff7¥a)
At 1 January 2014 RZZE—mFE—A—Q8 1,097,104 112,815 5,427,130 824,010 7,461,059
Profit for the year and total REE M RAFE
comprehensive income for the year 2 EEREE - - - 369,642 369,642
Recognition of equity-settled share RS EE RN R
based payments [NE:S - 2,130 - - 2,130
Lapse of share options BB - (21,840) - 21,840 -
Final dividend paid for the year BEREE=ZE—=%
ended 31 December 2013 TZA=+—RHILFE
Z AR E - - - (8360,000) (360,000)
Interim dividend paid for the ENEBE-ZT—mE
year ended 31 December 2014 +—A=1+—HIFE
Z AR B - - - (180,000) (180,000)
- (19,710) - (518,160) (5637,870)
At 31 December 2014 RZZE—MFE+—A
=+—H 1,097,104 93,105 5,427,130 675,492 7,292,831
Profit for the year and total AKELGHRAFEEE
comprehensive income for the year Wes4a%E - - - 396,048 396,048
Final dividend paid for the year EEHE=—Z—NF
ended 31 December 2014 +ZA=+—HLtFE
ZAREARRE - - - (300,000) (300,000)
Interim dividend paid for the year ENEE-—ZT—hF
ended 31 December 2015 +ZA=+—RHLtFE
ZFREARR B - - - (192,000) (192,000)
- - - (492,000) (492,000)
At 31 December 2015 R-Z—RF+ A
=+—H 1,097,104 93,105 5,427,130 579,540 7,196,879
Note a: Special reserves of the Company represent the difference between the Mitka : AEEZERIFBERKENREBATZ

net asset value of the acquired subsidiaries and the nominal value of the BEFEEN T FlrTSEESA
Company’s shares issued for the acquisition at the time of the Group’s B AKEMETZ AARRMNEERE
reorganisation in 20086. 2R ZERE -
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FINANCIAL SUMMARY

MBBE

Ay 173 E
RESULTS 5
Year ended 31 December
BE+t-A=1t—HLEE
2011 2012 2013 2014 2015
—2——F ZE-——-F ZT-= —T-mFE BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FAET FAET FET
Revenue e 13,204,979 12,483,227 12,798,302 13,282,694 | - dricicli)
Profit before taxation B BT ) 1,534,488 1,345,446 1,393,151 1,329,256 1,540,465
Income tax expense FriSifa sz (176,650) (179,505) (183,268) (193,281) (269,465)
Profit for the year N S5 F) 1,357,838 1,165,941 1,209,883 1,135,975 1,271,000
Attributable to: FEMR{%E -
Owners of the Company FiN/NCIE= PPN 1,324,958 1,163,941 1,207,182 1,121,842 1,265,403
Non-controlling interests Bl iy 32,880 2,000 2,701 14,133 5,597
1,357,838 1,165,941 1,209,883 1,135,975 1,271,000
ASSETS AND LIABILITIES EEREE
At 31 December
R+t=ZA=+—H
2011 2012 2013 2014 2015
—F2——F —T——F —ZT—=F ZT-NF ZZE-IHF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FAET FAET FET
Total assets BERE 18,061,463 19,273,833 21,959,326 22,922,586 | =ikl lrg
Total liabilities BEBE (6,270,811)  (6,383,147)  (7,934,790)  (8,528,926) | |[ii:yis -=09)]
Net assets BEFE 11,790,652 12,890,686 14,024,536 14,393,660 m
Equity attributable to owners  ANAF3EA A
of the Company FEfh iR 10,744,986 11,808,165 12,918,293 13,299,975 | «kiyler/ o))
Non-controlling interests FEIE AR 1,045,666 1,082,521 1,106,243 1,093,685 985,753
Total equity BARGAEE 11,790,652 12,890,686 14,024,536 14,393,660 m

@ KINGBOARD LAMINATES HOLDINGS LIMITED E/EHE E Rz B R 2 Al



RS
R

WY X

/

/




	封面

	目錄
	公司資料
	財務摘要
	主席報告
	董事及高級管理人員之資歷
	董事會報告
	企業管治報告
	獨立核數師報告
	綜合損益表
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	綜合財務報表附註
	財務概要
	封底



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CHei-UltraBold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo3-Bold
    /CPo-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXingKai-Bold
    /CXing-Medium
    /CXLi-Medium
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


