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CEO’s Statement
THREBRSE

PROSPECT

For Rentian Technology, 2015 marked a year of breakthrough
and transformation into an integrated internet-of-things (“loT")
solution provider. The Group swiftly took ground in information
flows, logistics, capital flows and other loT businesses through
expanding into data collection, virtual end-devices (endpoints),
data analysis and transmission, cloud services and other fields. It
is now equipped with all the tools that are fundamental to the
provision of one-stop loT solutions. Synergy from the acquisition
of 5 upstream and downstream 10T companies (namely Shenzhen
CNEOP Technology Company Limited* (“CNEOP”), Guangzhou
Wealth-Depot Logistics Technology Company Limited* (“Wealth-
Depot”), Shenzhen Hexicom Technologies Company Limited*
(“Hexicom”), Fujian Start Computer Equipment Company Limited*
("FSCE”) and an associated company namely Beijing Oriental
Legend Maker Technology Limited* (“OLM")) is expected to
enhance the Group’s overall profitability by reducing procurement
costs, speeding up supplies, improving quality and broadening
clientele. Furthermore, there were also certain breakthroughs in
overseas businesses in 2015.

Rentian Technology believes that the IoT market will continue to
experience exponential growth in the coming years. As such, the
Group will carry on marketing, product research and development
as well as merger and acquisition in the IoT industry. According to
an industry forecast conducted by International Data Corporation
("IDC") in February 2016, the global loT market will expand
from US$591.7 billion in 2014 to US$1,300.0 billion in 2019,
representing an estimated compound annual growth rate (CAGR)
of 17%. The number of installed endpoints is also estimated to
increase from US$9.7 billion in 2014 to US$25.6 billion in 2019
and reach US$30.0 billion by 2020.

*  For identification purpose only

* ERES)
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Rentian Technology is also optimistic about the Chinese loT market.
IDC anticipated that there will be 5.4 billion 10T endpoints in China
by 2020, which means that 1 in every 5 endpoints in the world will
be installed in China. Meanwhile, the State Council of China issued
a document entitled “Made in China 2025"” in May 2015 and put
forward a “Three Steps” guiding principle stating that (1) by 2020,
China will achieve industrialisation, consolidate manufacturing
power and greatly increase manufacturing digitalisation; (2) by
2025, the overall quality of manufacturing, innovation capacity
and overall labour productivity will improve significantly, and the
integration of IT into industry will reach an advanced level; and (3)
by 2035, Chinese manufacturing will reach an intermediate level
among world manufacturing powers. To achieve these goals, it will
need to boost its Industry 4.0 or smart manufacturing capability,
and loT or industrial internet will be essential technologies.
Rentian Technology believes that the Group’s current direction is
in line with the long-term development strategy of the Chinese
government.

Looking forward to 2016, Rentian Technology will invest in and
develop the following aspects:

1. Improve loT Ecosystem and Expand loT Infrastructure
and Supply Chain

Based on the existing cloud (OLM), pipeline (Hexicom) and
endpoint (CNEOP, Wealth-Depot and FSCE), the Group
will further develop up and down the loT industry value-
chain. It plans to strengthen its core capability to design and
manufacture basic components and parts, such as to design
and manufacture radio frequency identification (“RFID") chips
and sensor parts, by acquiring and merging with leaders in the
loT industry.
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THRERZRBRE
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CEO’s Statement
THRHERZRRSE

Focus on Industrial Solutions

With a broad customer base spanning from governments,
banks, insurance and securities companies, carriers and
supermarkets and convenience stores to online retailers and
express-delivery and logistics companies, Rentian Technology
is able to offer them diversified industrial solutions such as
express management system, real-time supermarket stock
management solution, smart warehousing management
system, smart logistics tracking system, asset management
system and smart hospital system. It will explore new areas
such as smart security system, smart factory and smart
lighting in 2016 based on its existing loT industrial solutions.

Develop Large-Scale IoT Infrastructure Support Platforms

As the number of loT equipment and applications rockets,
large-scale 10T infrastructure support platform will become
an indispensible part of the loT ecosystem. Customers are
now demanding rapid low-cost/quick-response/high-coverage
technologies. Therefore, the Group will further strengthen
smart cloud endpoints, such as integrating virtualisation and
other technologies, in 2016. On the other hand, customers
also need to analyse a large quantity of loT data in order to
identify profitable new business concepts. As such, Rentian
Technology will consider expanding into big data mining and
analysis in 2016 to take advantage of market development.
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Strengthen Automation and Digitalisation of loT
Systems

Rentian Technology’s IoT systems are already equipped with
advanced automatic identification and data capture (AIDC)
technologies. However, there are still room for improvement in
automation and digitalisation. In terms of system automation,
Rentian Technology will continue to enhance the automation
of its Automated Storage and Retrieval System (AS/RS), such
as the application of Mini Load AS/RS with the latest robot/
robotic arm technologies. In respect of digitalisation, Rentian
Technology will extend the application of sensor and wireless
sensor network technologies to adapt its smart loT endpoints
for different industries in order to achieve seamless trunked
network interconnection and control, and satisfy customers’
need for Industry 4.0 smart manufacturing and smart city
construction.

With these plans for 2016, Rentian Technology will gradually
realise and improve the synergy within the Group and
transform into a one-stop loT solution provider, thereby
creating quicker and higher return for its customers and
investors.
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Management Discussion and Analysis
EEENRRDMN

BUSINESS REVIEW
FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$904.10
million (2014: HK$525.52 million) and a profit before taxation of
approximately HK$67.96 million (2014: HK$884.99 million) for the
year ended 31 December 2015. The net asset value of the Group
increased from HK$1,898.72 million as at 31 December 2014 to
HK$2,264.31 million as at 31 December 2015. The profit before
taxation was mainly attributable from (i) segment results generated
from the IoT business of approximately HK$111.91 million (2014:
HK$23.06 million); and (ii) segment results generated from the
investing business of approximately HK$38.27 million (2014:
HK$877.22 million), which offsetting the (i) share option expenses
of approximately HK$29.34 million (2014: HK$Nil) and (ii) finance
costs of approximately HK$37.73 million (2014: HK$9.18 million).

FINAL DIVIDEND

The Board did not recommend the payment of a final dividend for
the Year.

BUSINESS REVIEW
loT Business

Following the acquisition of 83% equity interests in FSCE and
its subsidiaries in September 2014, the Group made 4 additional
acquisitions during the Year.

On 24 April 2015, the Group completed the acquisition of 40%
equity interests in Easy Talent Limited, which indirectly holds 100%
equity interests in OLM and its subsidiaries (“OLM Group”). OLM
Group is principally engaged in the provision of upgrading and
maintenance services for Oracle’s database products distributed in
the PRC.
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Management Discussion and Analysis

On 3 August 2015, the Group completed the acquisition of 51%
equity interests in CNEOP, which is principally engaged in (i) the
research, development and production of mobile data capture
intelligence terminals; (ii) the provision of loT application and
solutions based on automatic identification and data capture
(AIDC) technologies for, among others, courier, logistics, storage,
medical, transportation industries; and (iii) the operation of loT
data servicing platform.

On 30 September 2015, the Group completed the acquisition of
70% equity interests in Hexicom, which is principally engaged in
the research and development, manufacturing and sales of l1oT and
Industrial 4.0 network solutions in the PRC as well as the provision
of network equipment and software products related to broadband
network, optical network and mobile network, etc.

On 16 October 2015, the Group completed the acquisition of 51%
equity interests in Wealth-Depot, which is principally engaged
in the design and manufacture of the standard returnable RFID
smart bins, and the implementation of smart warehouse and smart
logistics solution.

For the year ended 31 December 2015, the Group's revenue from
the loT business amounted to approximately HK$810.72 million,
representing approximately 89.67% of the Group’s revenue and
an increase of approximately 254.77% when compared with 2014.
The significant increase in revenue was mainly due to the fact that
(i) FSCE was acquired in September 2014 and this resulted in only
3-month revenue were recorded in 2014. In addition, the revenue
of FSCE in 2015 increased by 10% compared with 2014; and (ii)
the acquisition of CNEOP, Hexicom and Wealth-Depot contributed
a revenue of HK$61.48 million in the current year.
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Management Discussion and Analysis
EEEANRRDMN

For the year ended 31 December 2015, the net profit before
taxation and finance costs generated from the loT business
amounted to approximately HK$111.91 million, representing an
increase of approximately 385.30% when compared with 2014.
The significant increase in the net profit was mainly due to (i) the
net profit before taxation and finance costs contributed from FSCE
increased from HK$23.06 million in 2014 to HK$85.83 million
in 2015; and (ii) the net profit before taxation and finance costs
of HK$26.08 million contributed from the acquisition of CNEOP,
Hexicom, Wealth-Depot and OLM in the current year.

As mentioned in the Company’s announcements dated 7 May
2015, 20 July 2015, 3 August 2015, 7 August 2015, 11 August
2015 and note 32 of this report, CNEOP, Hexicom and Wealth-
Depot agreed to provide profit guarantee to the Group, namely
CNEOP Profit Guarantee, Hexicom Profit Guarantee and Wealth-
Depot Profit Guarantee.

The profit after tax of CNEOP for the six months ended 31
December 2015 was approximately RMB7,123,000 (equivalent to
approximately HK$8,853,000), as a result, CNEOP Profit Guarantee
for the six months ended 31 December 2015 was achieved.

The profit after tax of Hexicom for the year ended 31 December
2015 was approximately RMB11,647,000 (equivalent to
HK$14,475,000), as a result, Hexicom Profit Guarantee for the year
ended 31 December 2015 was achieved.

The profit after tax of Wealth-Depot for the year ended 31
December 2015 was approximately RMB415,000 (equivalent to
HK$515,000), as a result, Wealth-Depot Profit Guarantee for the
year ended 31 December 2015 was not achieved and 44,831,209
consideration shares were deducted accordingly.
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Management Discussion and Analysis

Securities Investment

The Group invested in Hong Kong'’s listed securities as both short-
term and long-term investments. During the year, the Group
recorded realised gains of approximately HK$91.09 million from
the disposal of certain securities and recognised unrealised loss of
approximately HK$77.67 million in profit or loss for the short-term
investments. The Group also recognised a decrease in fair value
on available-for-sale financial assets of approximately HK$41.12
million in other comprehensive loss for the long-term investments.

Money Lending Business

The Group provides short-term loans to various borrowers.
Those short-term loans carried interest rates ranging from 6% to
14% per annum. During the Year, the money lending business
contributed a loan interest income of HK$2.03 million to the
Group.

FINANCIAL REVIEW
Liquidity, Financial Resources, Borrowing and Gearing Ratio

As at 31 December 2015, the current assets and current liabilities
of the Group were approximately HK$2,547.19 million (2014:
HK$1,892.18 million) and approximately 723.86 million (2014:
HK$340.66 million) respectively. The liquidity ratio, calculated as
current assets over current liabilities, was approximately 3.52 times
as at 31 December 2015, as compared to that of approximately
5.55 times as at 31 December 2014.

The Group financed its operation largely through internal cash
resources, interest-bearing borrowings and placing of new shares
and promissory notes. As at 31 December 2015, the Group
maintained its cash and bank balances (including pledged bank
deposits) at approximately HK$232.10 million (2014: HK$193.21
million). The increase in cash and bank balances was mainly due
to the placing of new shares and promissory notes during the
Year. The Group's gearing ratio, expressed as a percentage of total
borrowings and long-term debts (including promissory notes) over
total equity, was stated at 40.01% (2014: 9.79%). The increase
in gearing ratio was mainly due to the increase in placing of
promissory notes of aggregate principals of HK$455 million and
the interest-bearing borrowings of HK$374.60 million during the
Year.
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Management Discussion and Analysis
EEEANRRDMN

The Group’s total assets and total liabilities as at 31 December
2015 amounted to approximately HK$3,467.95 million (2014:
HK$2,320.13 million) and approximately HK$1,203.64 million
(2014: HK$421.41 million) respectively. The debt ratio, calculated
based on total liabilities over total assets, was approximately
0.35 time as at 31 December 2015, as compared to that of
approximately 0.18 time as at 31 December 2014.

Capital Structure

On 26 May 2015, the Board proposed to make a bonus issue of
shares on the basis of nine bonus shares for every one existing
share held by the qualifying shareholders of the Company on
14 July 2015 (“Bonus Issue”). The proposal was approved at the
extraordinary general meeting on 6 July 2015 and completed on
23 July 2015. A total of 6,512,751,477 bonus shares were issued
under the Bonus Issue. As a result of the Bonus Issue, the number
of shares in issue has increased from 723,639,053 shares to
7,236,390,530 shares on 23 July 2015.

On 28 October 2015, the Company, through placing agents,
placed 900,000,000 shares to independent investors at the
placing price of HK$0.32 per share. The placing was completed
on 10 November 2015. The Company received a net proceed of
approximately HK$282.51 million from the subscription which
was used for (i) approximately HK$97.20 million for repayment
of margin loans; (ii) approximately HK$185 million for investment
in securities; and (iii) approximately HK$0.31 million for general
working capital of the Group. As a result, the number of shares
in issue increased from 7,236,390,530 shares to 8,136,390,530
shares on 10 November 2015.
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Management Discussion and Analysis

On 18 January 2016, the Company, through a placing agent,
placed 500,000,000 shares to an independent investor at the
placing price of HK$0.42 per share. The placing was completed
on 4 February 2016. The Company received a net proceed of
approximately HK$204.65 million from the subscription which
was used for (i) approximately HK$65.45 million for the general
working capital of the Group, (ii) approximately HK$18.90 million
for repayment of loans and (iii) approximately HK$120.30 million
for investment of securities up to the date of this report. As a
result, the number of shares in issue increased from 8,136,390,530
shares to 8,636,390,530 shares on 4 February 2016.

Foreign Currency Exposure

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in Hong
Kong dollars and the Group’s revenue and operating costs in the
PRC are denominated in the functional currency of the Group’s
entity making the sales or incurring the costs. Accordingly, the
Directors consider that the currency risk is not significant. As such,
no hedging instrument is considered necessary by the Board during
the Year. The Directors will monitor the Group’s exposure on an
ongoing basis and will consider hedging the currency risk should
the need arise.

Pledge of Assets

As at 31 December 2015, the Group was granted margin facilities
from certain regulated securities brokers. The facilities were
secured by the Group's financial assets at fair value through profit
or loss and certain available-for-sale financial assets with carrying
amounts of HK$1,172.93 million (2014: HK$1,228.89 million)
and HK$110.11 million (2014: HK$Nil) respectively. The Group
utilised part of these facilities amounting to HK$350 million (2014:
HK$1,000) as at 31 December 2015.

As at 31 December 2015, the subsidiaries in the PRC had pledged
bank deposits of HK$3.85 million (2014: HK$3.85 million) to
banks to secure guarantee issued for trade finance facilities, note
payables and banking facilities granted to the subsidiaries in the
PRC.
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Management Discussion and Analysis

EEREBNW®R DM

MATERIAL ACQUISITIONS

During the Year, the Group acquired three non wholly-owned
subsidiaries. Details of the transactions were disclosed in note 32
of this report.

EMPLOYEES, REMUNERATION POLICY AND
RETIREMENT BENEFIT SCHEME

As at 31 December 2015, the Group had 48 employees including
directors of the Company in Hong Kong and 1,182 employees in
the PRC. Employee remuneration, bonus, share option scheme and
training policies are commensurate with individual performance
and experience and comparable to the market rate. The Group
contributes to a Mandatory Provident Fund under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all qualifying
employees in Hong Kong. Other employee benefits include
insurance and medical cover, subsidised educational and training
programmes as well as a share option scheme.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.

CONTINGENT LIABILITIES

As at 31 December 2015, the Group had no material contingent
liabilities (2014: HKS$Nil).
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EXECUTIVE DIRECTORS

Ms. Yang Xiaoying (% #) ("Ms. Yang”), aged 48, joined
the Company on 26 August 2014. She studied and obtained
her Bachelors’ degree in Computer Science in the University of
Electronic Science & Technology of China (B ¥R KE) in the
PRC and EMBA in China Europe International Business School (&
BEFE T 28t ) . She has 27 years of experience in sales and
marketing, business development, operations as well as consulting
in the IT industry. She currently is an independent non-executive
director of Digital China Information Service Company Limited,
which is listed on the Shenzhen Stock Exchange (stock code:
000555.57). Before joining the Company as an executive Director,
Ms. Yang was Vice President of Oracle Customer Services, Greater
China of Oracle (China) Software Systems Co., Ltd. from February
2006 to April 2014.

Mr. Tsang To (& 38) (“"Mr. Tsang”), aged 40, joined the Company
on 27 February 2014. He is a partner of a PRC law firm. Mr.
Tsang holds a bachelor’s degree in laws from Xiamen University
(EFIKZ) and a master's degree in laws from the University of
London. He is admitted as a solicitor to the High Court of Hong
Kong as well as a PRC qualified lawyer. Mr. Tsang is currently an
independent director of THT Heat Transfer Technology. Inc. (Stock
Code: THTI), a company listed on the NASDAQ Stock Market
and formerly an executive director of Enterprise Development
Holdings Limited (stock code: 1808), a company listed on the Stock
Exchange.
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Management Profile

EEEBE

Mr. Choi Chi Fai (¥E#) ("Mr. Choi”), aged 38, joined the
Company on 4 March 2015. He holds a Bachelor Degree of
Business Administration in Accounting from The Hong Kong
University of Science and Technology. Mr Choi is a member of
Hong Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified Accountants. He
has over 10 years of experience in internal and external auditing,
merger and acquisition, and direct investment. He currently is
the Chief Investment Officer of Carnival Group International
Holdings Limited (stock code: 996), which is listed on the Stock
Exchange. He was an independent non-executive director of Energy
International Investments Holdings Limited (stock code: 353)
and Associate Director of CCB International Asset Management
Limited (the “CCBIAM"). CCBIAM is ultimately controlled by
China Construction Bank Corporation (stock code: 939), which is
listed on the Stock Exchange and the Shanghai Stock Exchange
(stock code: CH. 601939). He also holds directorships in the major
subsidiaries of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Mr. Pak William Eui Won (“Mr. Pak”), aged 36, joined the
Company on 28 December 2009. He is currently a director of
HEC Capital Limited and subsidiaries and formerly a director of
Hennabun Capital Group Limited. He holds a Master of Laws
degree in U.S. taxation from the University of Washington School
of Law, a Juris Doctor's degree from the University of British
Columbia Faculty of Law and an Economics and Commerce degree
from the University of British Columbia Faculty of Arts. Mr. Pak is
an attorney licensed by the New York State Bar and is a member
of the New York State Bar Association and the American Bar
Association. He was a lawyer in the investment funds practice
at White & Case’s New York and Hong Kong offices. He has
substantive experience in the establishment and representation
of both U.S. and international private investment funds including
private equity funds, hedge funds, real estate funds, distressed
funds and hybrid funds.
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Mr. Zhang Xiaoman (5&/N#) (“Mr. Zhang”), aged 34, joined
the Company on 4 March 2015. He holds a bachelor’'s degree
in laws from Peking University. He is a partner of a law firm and
qualified lawyer in China. He was an independent non-executive
Director of Enterprise Development Holdings Limited (stock code:
1808) until he resigned on 28 January 2015.

Mr. Chin Hon Siang (FR3 %) (“Mr. Chin"), aged 46, joined
the Company on 14 October 2015. He holds a Bachelor of
Commerce Degree from Monash University. Mr Chin is a member
of CPA Australia. He has over 15 years of experience in external
auditing, merger and acquisition and corporate finance. He served
as the Chief Financial Officer of Asia Green Agriculture Group
Limited, a company formerly listed on Over the Counter Bulletin
Board in the United States of America (stock code: AGAC), from
September 2012 to August 2015, the Chief Finance Manager
of Dukang Distillers Holdings Limited, a company listed on
Singapore Exchange (stock code: GJ8) and Taiwan Stock Exchange
Corporation (stock code: 911616), from May 2010 to March 2012
and the Chief Financial Officer of United Food Holdings Limited,
a company listed on Singapore Exchange (stock code: AZR), from
September 2002 to April 2010.
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Report of the Directors

EEEHRE

The directors herein present their report together with the
audited consolidated financial statements of the Company and its
subsidiaries for the financial year ended 31 December 2015.

CHANGE OF COMPANY NAME, STOCK SHORT
NAME, COMPANY LOGO AND WEBSITE

Pursuant to the special resolution of the Company passed at the
annual general meeting on 29 June 2015, the English name of the
Company has been changed from “Forefront Group Limited” to
“Rentian Technology Holdings Limited” and adopted "= K&} 1%
& B R A F" as the dual foreign name in Chinese of the Company
in place of "T@AH%EB AR AF" for identification purpose with
effect from 14 July 2015.

The stock short name for trading in the Shares on the Stock
Exchange was changed from “FOREFRONT GROUP” to “RENTIAN
TECH” in English and from "7 & E" to "ZRBIEEZER" in
Chinese on 20 July 2015. The stock code of the Company remains
unchanged as “00885".

The Company has adopted a new logo which will be printed on
the relevant corporate documents of the Company, including but
not limited to the Company’s promotional materials, interim and
annual reports, announcements, circulars and corporate stationary.
The Company’s new logo is set out below with effect from 15 July
2015.

The website of the Company has been changed from
“www.forefront.com.hk” to “www.rentiantech.com” with effect
from 18 August 2015 to reflect the change of company name.

PRINCIPAL PLACE OF BUSINESS

The Company is a company incorporated in the Cayman Island
with its registered office at P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its principal place of
business at Suites 2001 & 2002, 20/F.,, AIA Central, 1 Connaught
Road Central, Hong Kong.
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PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is an investment holding company, and through its
subsidiaries and associated company, is principally engaged in (i)
the provision of data management services and “integrated smart
loT solutions for modern centralised industrial supply chains”to
corporate and enterprise customers; (ii) securities investment;
and (iii) money lending business. Further discussion and analysis
of these activities as required by Schedule 5 to the Hong Kong
Companies Ordinance, including a discussion of the principal risks
and uncertainties facing the Group and an indication of likely
future developments in the Group's business, can be found in the
Management Discussion and Analysis set out on pages 8 to 14
of this annual report. This discussion forms part of this directors’
report.

Particulars of the Company’s principal subsidiaries are set out in
note 14 to the consolidated financial statements.

MAJOR SUPPLIERS AND CUSTOMERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers respectively
during the financial year is as follows:

Report of the Directors

EEEHRE

FTEXRBREBLOE

ARAPRREERAR EBEWNB QR M
BEARTERLE(NRARAREETFPREMR
BEREERBR(BAAPRATEHER X
BEEMBBERRTR] (IBHFRE R
(iERE - RBRBERRRGIM RS - AR
Xz E—Ttmho M 2B AFREIE
MEZEEREBI®MESN EFEREAAEE
HHzFEZRRNETABEZ ULEAEE
EBAREARARERZBT WA WmBRAE

SHE—HD

ARAFEBHWBRR ZFBHN GRS MR
=~BETFE14

IRHERRER
RABREEN ERAEEEERS RH#t
FRAREHERBERZERDT

Percentage of the Group’s total

FriE T3IEBE B

Sales Purchases

TEBHEELAE FEEBEAE

The largest customer/supplier BARFE/HER 3% 7%
Five largest customers/suppliers AARER /HEREE

in aggregate 14% 31%

At no time during the year have the directors, their associates or
any shareholder of the Company (which to the knowledge of the
directors of the Company owned more than 5% of the Company’s
issued capital) had any interest in these major customers and
suppliers.
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Report of the Directors

EEEHRE

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2015
and the state of affairs of the Company and of the Group at the
date are set out in the consolidated financial statements on pages
48 to 182.

The directors do not recommend the payment of any dividend in
respect of the year ended 31 December 2015.

CHARITABLE DONATIONS

Charitable donations made by the Group during the year
amounted to HK$61,000.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during
the year are set out in note 11 to the consolidated financial
statements.

SHARE CAPITAL

Details of movements in share capital of the Company during
the year are set out in note 28 to the consolidated financial
statements. Shares were issued during the year on placing of new
shares and bonus issue. Details about the issue of shares are also
set out in note 28 to the consolidated financial statements.

There were no purchases, sales or redemptions of the Company’s
listed securities by the Company or any of its subsidiaries during
the year.

CONVERTIBLE SECURITIES, OPTION, WARRANTS
OR OTHER SIMILAR RIGHTS

Details of movements in share option of the Company are set out
in note 29 to the consolidated financial statements.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws in the Cayman Islands, which
would oblige the Company to offer shares on a pro rata basis to its
existing shareholders.

PURCHASE, SALES OR REDEMPTION OF
SECURITIES

During the year ended 31 December 2015, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities.

RESERVES

Movements in the reserves of the Company during the year are
set out in note 39(a) to the consolidated financial statements.
The surplus in distributable reserves of the Company as at 31
December 2015 amounted to approximately HK$2,046,987,000
(2014: HK$1,755,911,000)

FIVE YEARS SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 183 and
184 of the annual report.

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS

Related party transactions are disclosed in note 34 of the
consolidated financial statements.
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Report of the Directors
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The Group has entered into the following connected transactions

during the year:

(@) Continuing Connected Transactions

(i)

On 1 April 2015, a tenancy agreement was entered
into between EEEEBKREER AT
Computer Equipment Co. Limited*) (the

(Fujian Start
“FSCE"), an
indirect non-wholly owned subsidiary of the Company
(as the lessee) and EEEEEERMHABER A A
Start Group Company Limited*) (“Fujian Start”) (as the

(Fujian
lessor), in relation to the lease of an office premise in
Fuzhou, the PRC owned by Fujian Start for a term of 9
months commencing from 1 April 2015 to 31 December
2015 (the “Tenancy Agreement”). Details of the Tenancy
Agreement are set out in the Company’s announcement
dated 27 April 2015.

The transactions under the Tenancy Agreement was fully
exempted from independent shareholders’ approval,
annual review and all disclosure requirements under

Chapter 14A of the Listing Rules.

During the year, an aggregate rents of approximately
RMB2,228,000 (equivalent to approximately
HK$2,770,000) was paid under the Tenancy Agreement.

*  For identification purpose only

* ERE
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(i)

(iii)

the FSCE and BEEEE T &
(Fujian Start Electronics Manufacturing

On 27 April 2015,
EBRRAA
Company Limited*) (“Fujian Start Electronics”), a non-
wholly owned subsidiary of Fujian Start, entered into
the subcontracting agreement (the “Subcontracting
Agreement”), pursuant to which Fujian Start Electronics
as the subcontractor has agreed to manufacture printers
for the FSCE for the year ended 31 December 2015.
Details of the Subcontracting Agreement are set out in
the Company’s announcement dated 27 April 2015.

Accordingly, the Company set the annual cap
for the aggregate amount of subcontracting fee
payable pursuant to the Subcontracting Agreement
at RMB$13,500,000 (equivalent to approximately
HK$16,780,000) for the year ended 31 December 2015.

The transactions under the Subcontracting Agreement
was subject to the reporting, announcement and
annual review requirements, but was exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

During the year, an aggregate subcontracting fee
of approximately RMB9,254,000 (equivalent to
approximately HK$11,836,000) was paid under the

Subcontracting Agreement.

On 7 December 2015, the Company entered into
the services agreement (the
with Carnival Group International Holdings Limited
(“Carnival”) regarding the provision of the services by the
Group to Carnival and its subsidiaries for a term of one
year commencing from 1 January 2016 and expiring on
31 December 2016. Details of the Services Agreement
are set out in the Company's announcement dated 7
December 2015.

“Services Agreement”)

During the year, an aggregate services fee of
approximately RMB1,900,000 (equivalent to
approximately HK$2,361,000) was recognised.
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(b) Connected Transactions

On 6 November 2015, Wealth Global Investment Limited
("Wealth Global”), an indirect wholly-owned subsidiary of
the Company, entered into the agreement with the vendor,
pursuant to which, Wealth Global has conditionally agreed
to acquire, and the vendor has conditionally agreed to sell
17% equity interests of the FSCE, at a consideration of
RMB52,372,200 (equivalent to approximately HK$63,890,000)
(the "Acquisition”). Upon completion, the Group will be
interested in the entire equity interests in the FSCE and FSCE
will become an indirect wholly-owned subsidiary of the
Company.

The Acquisition constitutes a discloseable and connected
transaction for the Company under Chapter 14 and
Chapter 14A of the Listing Rules and is subject to reporting,
announcement and the independent shareholders’ approval
requirements under the Listing Rules. Details of the agreement
are set out in the announcements of the Company dated
6 November 2015, 13 January 2016 and the circular dated
27 November 2015. The Acquisition was approved by
independent shareholder of the Company at extraordinary
general meeting on 14 December 2015.

On 13 January 2016, Wealth Global, &&= FEX R EEM
BBR/A7F (Qingdao Jiahuasheng Investment Consulting Co.
Ltd.*) ("QJICCL") and the vendor entered into a supplemental
agreement pursuant to which the parties agreed that QJICCL
will take up all the rights and obligations of Wealth Global
under the agreement and become the purchaser of the
Acquisition in place of Wealth Global. All the conditions
precedent in respect of the agreement and the supplemental
agreement were fulfilled on 13 January, 2016.

*  For identification purpose only

*
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(c) Annual review of the continuing connected Transactions

In accordance with Rule 14A.37 of the Listing Rules, the
INEDs had reviewed the continuing connected transactions
as contemplated under the Subcontracting Agreement (the
“2015 Continuing Connected Transaction”) which was
subsisting during the year and confirmed that the 2015
Continuing Connected Transaction had been entered into:

(i) in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms; and

(iii) in accordance with the relevant agreements governing
the 2015 Continuing Connected Transaction on terms
that are fair and reasonable and in the interests of the
Company's shareholders as a whole.

The Company’s auditors were engaged to report on
the Group’s 2015 Continuing Connected Transaction
in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect
of the 2015 Continuing Connected Transaction disclosed in
note a(i)&(ii) above by the Group in accordance with Rule
14A.56 of the Listing Rules. A copy of the auditors’ letter has
been provided by the Company to the Stock Exchange.

Save as disclosed above, none of the material related party
transactions as disclosed in note 34 to the consolidated
financial statements for the year constituted discloseable non-
exempted connected transaction or non-exempted continuing
connected transaction under the Listing Rules.
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To the extent of the above material related party transactions
constituted connected transaction as defined in the Listing Rules,
the Company had complied with the relevant requirements under
Chapter 14A of the Listing Rules during the year.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The directors who held office during the year and up to the date of
this report were:

Executive Directors

Ms. Yang Xiaoying

Mr. Tsang To

Mr. Choi Chi Fai (appointed on 4 March 2015)
Mr. Lo Yuen Wa Peter (resigned on 1 May 2015)

Ms. Lo Oi Kwok, Sheree (retired on 29 June 2015)

Ms. Ng Si Wai (resigned on 11 September 2015)

Independent Non-Executive Directors

Mr. Pak William Eui Won
Mr. Zhang Xiaoman (appointed on 4 March 2015)

Mr. Chin Hon Siang (appointed on 14 October 2015)
Ms. Lam Yan Fong, Flora (resigned on 1 May 2015)

Mr. Chung Yuk Lun (resigned on 31 October 2015)
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In accordance with Article 116 of the Article of Association of the
Company, Ms. Yang Xiaoying and Mr. Tsang To will retire from
office by rotation and, being eligible, offer themselves for re-
election at the forthcoming annual general meeting.
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DIRECTORS’ SERVICE CONTRACTS

Ms. Yang Xiaoying (“Ms. Yang"”) has entered into a service contract
with the Company on 16 June 2014. The service contract was
effective from 26 August 2014, which may be terminated by either
party thereto by giving to the other party three month’s prior
notice in writing. Ms. Yang is entitled to a monthly remuneration
of HK$104,167 per month and the Company will bear the salaries
tax arises from this service contract in Hong Kong by Ms. Yang.

According to Article 116 of the Article of Association of the
Company, Ms. Yang will retire from office by rotation and, being
eligible, offer herself for re-election at the forthcoming annual
general meeting.

Save as disclose above, none of the directors proposed for re-
election at the forthcoming annual general meeting has a service
contract with the Company which is not terminable by the
Company within one year without payment of compensation,
other than statutory compensation.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

The directors of the company who held office at 31 December
2015 had the following interests in the shares of the Company, its
holding company, subsidiaries and other associated corporations
(within the meaning of the Securities and Futures Ordinance
("SFO")) at that date as recorded in the register of directors’ and
chief executives’ interests and short positions required to be kept
under section 352 of the SFO:

(i) Long positions in shares of the Company

EERRORMEBRO 2EZRKXR

BRBRBEESEPEGRIIFEIS2ZHEFECES

EEmiTHRAB#m kAR Bz L8

R-ZFE—RAF+= ﬁ*+* CEREEZ

ARBEFERARE  EERAF KB AR

&ﬁf‘MHHWj&I(E?——Eﬁ %%&Hﬁiﬂlﬂﬁﬂ)z
MR R IA T

(i) RELQTIRBHPZFE

Total number % of the

Ordinary  Derivative of shares Company’s
shares shares held issued
(no. of (no. of (no. of share
Name of Directors Capacity shares) shares) shares) capital Note
R N
EER TER®D FMEROEH CBITRAE
BEEME 546 (RHEE) (ROEE) (ROHA) ZEAL M
Ms. Yang Interest of controlled 210,000,000 60,000,000 270,000,000 3.32% 1
corporation/Beneficial
owner
maT RERHEB 2 #®/
EmBEA
Mr. Choi Chi Fai (“Mr. Choi”) Beneficial owner - 72,363,900 72,363,900 0.89% 2
BEEEE ([5EE]) EmlEA A
Mr. Tsang To (“Mr. Tsang”)  Beneficial owner - 20,000,000 20,000,000 0.25% 3

gartE(T8LE]) EmBEAA

Note 1: Toplap International Limited, the beneficial owner of 210,000,000
shares, is 90% owned by Ms. Yang. 60,000,000 shares are derived
from the interest in 60,000,000 share options granted by the
Company to Ms. Yang exercisable into 60,000,000 shares.

Note 2:  These 72,363,900 shares are derived from the interest in 72,363,900
share options granted by the Company to Mr. Choi exercisable into
72,363,900 shares.

Note 3: These 20,000,000 shares are derived from the interest in 20,000,000
share options granted by the Company to Mr. Tsang exercisable into
20,000,000 shares.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below and note 29 in the consolidated financial statements, at no
time during the year was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporate, neither the Directors nor any of their spouses or children
under the age of 18 had any right to subscribe for the securities or
debt securities of the Company or had exercised any such right.

DIRECTORS’ INTEREST IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries or holding companies
was a party to and in which any of the Company’s directors or
members of its management had a material interest in, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

DIRECTORS’ INTEREST IN A COMPETING BUSINESS

During the year and up to the date of this report, no director is
considered to have interests in a business which competes or is
likely to compete, either directly or indirectly, with the businesses
of the Group, as defined in the Listing Rules.

SHARE OPTION SCHEME

The Company has a share option scheme which was adopted
on 6 August 2007 whereby the directors of the Company are
authorised, at their discretion, to invite employees of the Group,
including directors of any company in the group, to take up
options to subscribe for ordinary shares of the Company. The
purpose of the scheme is to provide an opportunity for employees
of the Group to acquire an equity participation in the Company
and to encourage them to work towards enhancing the value of
the Company and its shares for the benefit of the Company and
its Shareholders as a whole. The share option scheme shall be valid
and effective for a period of ten years ending on 5 August 2017,
after which no further options will be granted.
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The exercise price of options is the highest of the nominal value of
the shares, the closing price of the shares on The Stock Exchange
of Hong Kong Limited on the date of grant and the average closing
price of the shares on The Stock Exchange of Hong Kong Limited
for the five business days immediately preceding the date of grant.

At 31 December 2015, the Executive Directors and employees of
the Group had the following interests in options to subscribe for
shares of the Company (market value per share at 31 December
2015 was HK$0.57) granted for HK$1 under the share option
scheme of the Company. As at 31 December 2015, the total grant
date fair value of unexercised unvested options, measured in
accordance with the accounting policy set out in note 29 to the
consolidated financial statements, amounted to HK$29,340,000.
The options are unlisted. Once vested, each option gives the holder
the right to subscribe for one ordinary share of the Company.
Assuming that all the options outstanding as at 31 December 2015
are exercised, the Company will receive proceeds of approximately
HK$173,800,000.

BhEZOEERRNEE RONKLA
HEFAHERXZMERARZWHE MK
DREERLARMNAAEXAERTEHS
RHAARARZFHRMER 2&EDE -

R_ZE—RAF+-_A=+—H HITEER
AEBRENARARIBERET S A1 T
BEAREARARG (BRORZZE—RF
TZA=T—BmERBROSTEL) 2
P EEUATHEZ R _E—RF+ = A
B RKOEARBEBEREARL A S
ZAFE(RBEEMBREMI29ME S
R ETE) A £ 529,340,000 T c X £
BETEET -SHBREREBRERT
BEARMNBE -—RARGB 2 LEBR -BRX
MN_E—RE+-_A=+—BHKRITEZE
BIEEEEITE AR R BEBBRIELY
173,800,0003% 7T

Number of share options

BREHA
Granted
Exercise during
price As at the year Lapsed As at
(adjusted) 1January  (adjusted) during 31 December
Category of participant Date of grant (Note 3) 2015 (Note 3) the year 2015
i
THEE i FRARH —E-EF
(EH%) —T-1F (RAE) +=A
2EEER RHBH (PH3E3) —A—H (F5E3) FRAM =+-H
Executive Directors:
HiTES:
Ms. Yang (Note 1) 30 March 2015 HK$0.247 - 60,000,000 - 60,000,000
L (M) —ZT-hF=A=+H 0.247%7T
Mr. Choi 30 March 2015 HK$0.247 - 72,363,900 - 72,363,900
BHEA “T-RF¥=A=+A 0.247% 7T
Mr. Tsang 30 March 2015 HK$0.247 - 20,000,000 - 20,000,000
BEE —EZ-RF=A=TH 0.2477% 7T
Ms. Ng Si Wai (Note 2) 30 March 2015 HK$0.247 - 20,000,000 (20,000,000) -
REBEEL L (MF2) “E-RF=ZA=+H 0.2477% T
Employees in aggregate 30 March 2015 HK$0.247 - 551,275,150 - 551,275,150
EEA —E-RF=A=TH 0.247% 7T
Total - 723,639,050 (20,000,000) 703,639,050
@it
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Notes: B 5

1. Toplap International Limited, the beneficial owner of 210,000,000 shares, is 1. Toplap International Limited (210,000,000/% f% 17 2
90% owned by Ms. Yang. BEHBEBA) BB LT HEBI0%E -

2. 20,000,000 share options granted to Ms. Ng Si Wai under the scheme were 2. IREZETEIE TR B E 4+ 220,000,00017 i i
lapsed due to her resignation as Executive Director of the Company on 11 EEER_Z-—RAFNA+—BBERRARITE
September 2015. EqIP N

3. As a result of the bonus issue on the basis of nine (9) bonus shares for every 3. HRERZZT-—AFELtATHEEHE—-(DWKRR
one (1) existing share held on 14 July 2015, the exercise price of the share ARG N (ORI 2 BEEITAIRETT B
option scheme was adjusted from HK$2.47 per share to HK$0.247 per share REFE 2TEBEEERRH247BTHAESR
and the number of the outstanding share options granted under the share BREMH0.247F T MIBEEREASESELEM
option scheme was adjusted from 72,363,905 to 723,639,050. MARITEE 2 RSB BIH72,363,90510 A E R

723,639,05017 ©

Apart from the foregoing, at no time during the year was the Br b SCRTatE N - NF RERI B - AR A E) 5k
Company, or any of its holding company, subsidiaries or fellow HEMZERAG MEBARSKERME AR
subsidiaries a party to any arrangement to enable the directors MEET VAR L BEA AR ES#EE
of the Company to acquire benefits by means of the acquisition B AR B AR E M EA B 2 Rk EE
of shares in or debentures of the Company or any other body 7 i B 5

corporate.
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SUBSTANTIAL SHAREHOLDER AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2015, the following person (other than the
Directors or Chief Executive of the Company) has interests or short
position in the shares and underlying shares of the company, being
5 % or more of the Company’s issued share capital, as known
to the Company or recorded in the register required to be kept
under Section 336 of the SFO and in accordance with information
received by the Company.

FERREHEMATRARG REEH
IRz &

R-T-HE+-A=+—R BAXTH
MR B S R BRI B33 BB B
MRS RRRAA TGS AN AT
At (EERARARETHABBRI) RA
AT RABRRAA A 15 A A BB BT
BB A59% 5 A b 2 AR SAR -

Number in shares % of voting right Number of shares % of voting right

Name of Shareholders (Long position)

(Long position)

(Short position) (Short position)

ROBE EREEZEIL ROBE EREEZBEIL
RERE A (FR) (FR&) (KR&) (XR)
Mr. King Pak Fu (“Mr. King”) 5,283,433,350 64.94% - -
(Note 1)
SRFEE ([REE]D)
(KEEE)
Note: Bt 5

1. Mr. King is interested in the share capital of the Company through his wholly-
owned companies Mystery Idea Limited and Better Joint Venture Limited,
being the beneficial owner of 5,116,673,350 Shares and 11,260,000 Shares
respectively and through Carnival Group International Holdings Limited, being
the beneficial owner of 155,500,000 Shares. Carnival Group International
Holdings Limited is 71.43% indirectly owned by Mr. King.

Subsequent to 31 December 2015, the Company through a placing
agent successfully placed 500,000,000 shares to an independent
investor, namely New Develop Holdings Limited (“New Develop”)
on 4 February 2016. As a result, New Develop is interested in
5.79% of the share capital of the Company, being 5% or more
of the Company’s issued share capital, as known to the Company
or recorded in the register required to be kept under Section 336
of the SFO and in accordance with information received by the
Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the directors as at the date of this annual
report, the Company has maintained the prescribed public float
under the Listing Rules.

CODE OF BEST PRACTICE

Principal corporate governance practices adopted by the Company
are set out in the Corporate Governance Report on pages 34 to
45.

EVENT AFTER THE REPORTING PERIOD

Details of the significant event after the reporting period of
the Group are set out in note 38 to the consolidated financial
statements.

AUDITOR

The consolidated financial statements of the Company for the year
ended 31 December 2015 were audited by Mazars CPA Limited.

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appointed Mazars CPA Limited as
auditor of the Company.

ON BEHALF OF THE BOARD
Yang Xiaoying
Executive Director and Chief Executive Officer

Hong Kong
18 March 2016
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The Company recognises that good governance standards
maintained throughout the Group serves as an effective risk
management mechanism for the Company. The Board of Directors
(the "Board”) of the Company is committed to ensuring a high
level of corporate governance standards.

CORPORATE GOVERNANCE PRACTICES

The Board of the Company has adopted its own code on corporate
governance practices which incorporate all the code provision in
the Code on Corporate Governance Practices (the "CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) (the “Listing Rules”). The Company
will continue to enhance the corporate governance standards
throughout the Group and ensure further standards be put in place
by reference to the recommended best practices whenever suitable
and appropriate.

Save as disclosed below, in the opinion of the Directors, the
Company has complied with the CG Code as set out in Appendix
14 to the Listing Rules during the year.

(@) CG Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. During the year,
Ms. Yang Xiaoying was appointed as the chief executive
officer on 1 May 2015 and monitored the daily operation
and management of the Company. The Board will keep
reviewing the current structure of the Board and the need of
appointment of a suitable candidate to perform the role of
Chairman.

(b) CG Code Provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term and be
subject to re-election. The Company has not fixed the term
of appointment for non-executive directors, which constitutes
a deviation from Code Provision of A.4.1. However, all
non-executive directors are also subject to retirement by
rotation and re-election at the annual general meeting of
the Company pursuant to Article 116 in the Articles of
Association of the Company.
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() CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the view of shareholders. Due to other pre-
arranged business commitments which must be attended by
the directors, Mr. Chung Yuk Lun was not able to attend the
general meetings of the Company on 29 June 2015 and 6 July
2015 respectively. Mr. Pak William Eui Won was not able to
attend the general meetings on 6 July 2015, 21 August 2015
and 14 December 2015 respectively and while Mr. Zhang
Xiaoman was not able to attend the general meeting of the
Company on 29 June 2015, 6 July 2015 and 21 August 2015
respectively.

DIRECTORS' SECURITIES TRANSACTIONS
Conduct on Share Dealings

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based on
the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 of the Listing Rules (the “Model
Code”). The terms of Code of Conduct are no less exacting than
the standards in the Model Code, and the Code of Conduct applies
to all the relevant persons as defined therein. Specific enquiry has
been made of all Directors of the Company who have confirmed in
writing of their compliance with the required standards set out in
the Code of Conduct during the year under review.
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CORPORATE MANAGEMENT
Board of Directors
Composition

As at the date of this report, the Board is comprised of 6 members
including 3 executive directors and 3 independent non-executive
directors. The biographical details are set out on pages 15 to 17 of
this report. The executive directors are responsible for managing
the Group's business, including business development, corporate
strategies and company policies. The Independent Non-executive
Directors endeavor to assist the Board to maintain high standards
of financial and other mandatory reporting standards as well
as providing adequate checks and balance for safeguarding the
interest of shareholders and the Company as a whole.

Independent Non-executive Directors

For the year ended 31 December 2015, the number of
Independent Non-executive Directors at all times exceeded one-
third of the Board membership. Pursuant to the Listing Rules,
the Company has received written confirmation from each
independent non-executive director of his independence to
the Company, and the Company considered each of them is
independent under Rule 3.13 of the Listing Rules. None of the
existing Independent Non-executive Directors of the Company is
appointed for a specific term which constitutes a deviation from
CG code provision A.4.1.

However, one-third of the Directors of the Company (both
executive and independent non-executive) are subject to retirement
by rotation at each annual general meeting under the Articles
of Association of the Company. The Company considers that
sufficient measures have been taken to ensure that the Company’s
corporate governance practices are in line to those of the CG
Code. The Board is comprised of professionally qualified and
diversified individuals.
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Directors’ Training

All directors should keep abreast of the responsibilities as a
director, and of the conduct and business activities of the
Company. The Company is responsible for arranging and funding
suitable training for its directors. During the year, all directors,
namely Ms. Yang Xiaoying, Mr. Tsang To, Mr. Choi Chi Fai, Mr.
Pak William Eui Won, Mr. Zhang Xiaoman and Mr. Chin Hon Siang
confirmed that they had participated in appropriate continuous
professional development to develop and refresh their knowledge
and skills or had studied the reading materials relevant to
corporate governance and other regulatory requirements in order
to ensure that their contribution to the board remains informed
and relevant.

All directors had provided the Company Secretary with their
training records for the year under review. All Directors are
encouraged to attend relevant training courses and seminars
that may require keeping abreast with the latest changes in laws,
regulations and the business environment.

Board Process

The Board meets regularly throughout the year to discuss
the overall strategy as well as the operational and financial
performance of the Group. In 2015, the Board held 4 scheduled
full board meetings. In addition, executive Board meetings are
convened when necessary to deal with day-to-day matters that
require the Board’s prompt decision, and therefore usually only
executive directors attend. Individual attendance records on full
board meetings and committees meetings are set out on page
38 of this report. Directors who are considered having conflict of
interests or material interests in the proposed transactions or issues
to be discussed would not be counted in the quorum of meeting
and would abstain from voting on the relevant resolutions subject
to certain exceptions set out in the Articles of Association of the
Company. The Company Secretary maintains minutes of the Board
meetings for inspection by directors. All directors have access
to the services of the Company Secretary who regularly updates
the Board on corporate governance and regulatory matters. Any
Director, Audit Committee member, Remuneration Committee
member and Nomination Committee member of the Company
may take independent professional advice at the expense of the
Company should they so wish.
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Board and Board Committee Attendance

The following table indicates the number of Board, Committee
and general meetings during the financial year and the number of
attendance by each of the Directors:

EZERESZEEZHER
TRETEZS HETZEGMBRRAE
RAFHREEABRTEZLHERTESH
EE AN

Number of meetings attended/held

LR/ BTeERY
Audit  Remuneration Nomination

Name Board Committee Committee Committee General
e Ezg ENERE FMzEE REZES® BREAE
Executive Directors BTES
Ms. Yang Xiaoying HEELT 22132 - - - 24
Mr. Tsang To BELE 13/32 - 2 - 1/4
Mr. Choi Chi Fai BEERE 29/30 11 - - 44
Mr. Lo Yuen Wa Peter (resigned on ~ ZLERE (RZE—1%F

1 May 2015) AA-HEML) 9/9 17 17 414 -
Ms. Lo Oi Kwok, Sheree (retired on  BE BT L (R-F—1%F

29 June 2015) ~NAZThEER) 8/14 - - - -
Ms. Ng Si Wai (resigned on REELT (RZZ2-1fF

11 September 2015) MNAT—BEA) 1123 - - - 03
Independent Non-executive BUFHTES

Directors
Mr. Pak William Eui Won Pak William Eui Won%t & 18/32 212 212 4 1/4
Mr. Zhang Xiaoman RNBEE 1330 12 2 4/ 1/4
Mr. Chin Hon Siang BB EE m - - 171 171
Mr. Chung Yuk Lun (resigned on 31 EEB%AE (W -Z—1F

October 2015) TA=T—AHE) 18/27 22 22 213 13
Ms. Lam Yan Fong, Flora (resigned ~ MRF XL (R=F—1%F

on 1 May 2015) AA-HEML) 4/9 17 17 24 -

During the year, meeting of the Chairman and the independent
non-executive Directors without presence of the Executive
Directors and the management were held to discuss and review
the performance of the Executive Directors and the management.
This also includes the adequacy of systems and controls in place to
safeguard the interests of the Group.

Directors’ Duties

The Board in charge of leadership and supervision on the Group's
affairs and is collectively responsible for promoting the success of
the Group. Each director has a duty to act in good faith and in the
best interests of the Company.

38  RENTIAN TECHNOLOGY HOLDINGS LIMITED {= KR 2R A A

FA EFERBIPTESELENTE
ENEEBAESBRTRTEHR Mmh®
MRMTEEREREZRE  ABEBRTH
EREEREERNREASENZ

o

EECBE
EXQZBERAEBREEAKRESEH I
AARBERAEEZRNELE B &
EEEFEHMARRAFRZ&ZEMNRTE-




Corporate Governance Report

Matters that require decisions by the Board normally include but
not limited to overall Group strategies, major acquisitions and
disposals, annual and interim results, recommendation on the
appointment or reappointment of directors, and other significant
operational and financial matters. Directors are kept up-to-date by
monthly management information on a timely basis as well as on
major changes that may affect the Group’s businesses, including
relevant rules and regulations.

The Board acknowledges its responsibility to prepare the
financial statements and have them audited on an annual basis.
The Company has adopted the generally accepted accounting
standards in Hong Kong in preparing financial statements.
Reasonable and prudent judgment and estimates have been made.
The Group announces its financial results on a timely basis.

Corporate Governance Functions

No corporate governance committee has been established and
the Board is responsible for performing the corporate governance
duties including:

(@) to develop and review the Company’s policies and practices
on corporate governance;

(b) to review and monitor the training and continuous
professional development of Directors and senior
management;

(c) to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

(e) to review the Company’s compliance with Appendix 14 to
the Listing Rules (Corporate Governance Code and Corporate
Governance Report).

During the year, the Board reviewed the corporate governance
policy and practices of the Company.
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Indemnification of Directors and Officers

The directors and officers are indemnified under a directors’ and
officers’ liability insurance against any liability incurred by them in
the discharge of their duties while holding office as the directors
and officers of the Company.

Chairman and Chief Executive Officer

CG Code Provision A.2.1 provides that the role of chairman and
chief executive officer should be separate and should not be
performed by the same individual. During the year, Ms. Yang
Xiaoying was appointed as the chief executive officer on 1 May
2015 and monitored the daily operation and management of the
Company. The Board will keep reviewing the current structure of
the Board and the need of appointment of a suitable candidate to
perform the role of Chairman.

BOARD COMMITTEES

The Board established an Audit Committee, a Remuneration
Committee and a Nomination Committee with defined terms
of reference. Audit Committee, Remuneration Committee and
Nomination Committee are chaired by Independent Non-Executive
Directors.

(@) Audit Committee

The Company has established an Audit Committee which
comprises of three Independent Non-Executive Directors
namely Mr. Chin Hon Siang, Mr. Pak William Eui Won and Mr.
Zhang Xiaoman. The Audit Committee has reviewed the audit
findings, the accounting principles and practices adopted by
the Group, the Listing Rules and statutory compliance, and
has discussed auditing, internal control, risk management
and financial reporting matters (including the interim and
annual financial statements) with senior management and the
auditor. In addition, the Audit Committee has also reviewed
the adequacy of resources, qualifications and experience
of staff of the Group’s accounting and financial reporting
function.
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The Audit Committee met two times during the year to
review the Group’s annual and interim financial statements,
review the external auditor’s plan for the audit of the
Group’s accounts, review the internal control procedures
and the financial reporting systems of the Group and make
recommendations with respect to the appointment and
reappointment of the auditors of the Company.

Remuneration Committee

A Remuneration Committee has been established in
accordance with the requirements of the CG Code. The
Remuneration Committee comprises three independent non-
executive directors, namely Mr. Zhang Xiaoman, Mr. Pak
William Eui Won and Mr. Chin Hon Siang and one Executive
Director, namely Mr. Tsang To. The primary duties of the
Remuneration Committee are to review and determination of
the remuneration policy and packages of the directors and
management executives. No director is involved in deciding his
own remuneration.

The Remuneration Committee met two times during the
year to review the remuneration policies and remuneration
packages of the directors of the Company.

Nomination Committee

A Nomination Committee has been established in accordance
with the requirements of the CG Code. The Nomination
Committee comprises three independent non-executive
directors, namely Mr. Chin Hon Siang, Mr. Pak William
Eui Won and Mr. Zhang Xiaoman. The primary duties of
the Nomination Committee are to review the structure,
size and composition of the Board, and select and make
recommendations to the Board on the appointment of
Directors and senior management.

(b)

(c)

PR
TEREBRBRSE

ERZEBEERNOBEFESETMAS
#FOUNBHAKE ZFE T HUBR
FomAINEZEEMARASERE 2
BEZAE RO AKEZABEERERF
NP BRBERARREERBEAR
FlZ AR Lt 2% -

FHEES
FTHMEZESCREBECEERTAZRE
Ry - NEE SR =BBUIERITE
FR/\m A ~Pak William Eui Won%o4E
MEEAEEE UR—ZBHTEELE
FHEEK -FHEEGZETERE AR
AREBTEEREERITHRAB ZHH
BEREA - BERESLHEBTELRY
Z B o

FTHZBRERNEEFESRITMAE
& AR AR R EF 2 H M BOR kA
\}Eo

REZE®
REZEGEORBEEE ST ZHRE
R - lRREEER - RBLIERITE
EFRIG IS A ~Pak William Eui Won%t4E
ReR/NmElK - IREEEG L EE
BEAMIESS 2AEE RERAK -
IEREFEERSREEABETER
B U MESSEHEBRZ -

ANNUAL REPORT 2015 &8 41




Corporate Governance Report
CEERRE

The Nomination Committee met seven times during the
year to review the size, composition and structure of the
Board, assess the independence of the independent non-
executive directors of the Company, review the suitability of
the directors of the Company proposed for re-election at the
annual general meeting and approve the nomination and
appointment of the executive director, independent non-
executive director and chief executive officer of the Company
and recommend to the Board for approval.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board is committed to providing a balanced, clear and
comprehensive assessment of the financial performance and
prospects of the Group in all the disclosures made to the
shareholders and the regulatory authorities.

Timely release of interim and annual results announcements
reflects the Board’s commitment to provide transparent and up-to-
date disclosures of the Group’s performance.

The Board, assisted by the Audit Committee, oversees the financial
reporting process and the quality of the financial reporting of the
Group. The Audit Committee reviews and monitors the integrity
of the Group’s annual and interim financial statements. It also
reviews the appropriateness of the Group’s accounting policies and
the changes to these policies as well as ensuring these financial
statements comply with accounting standards and regulatory
requirements.

The Directors acknowledge their responsibilities for preparing the
accounts of the Company and the responsibilities of the external
auditors with in respect to financial reporting which are set out in
the Independent Auditors’ Report on pages 46 to 47.

External Auditor

The fees paid/payable to the Company’s auditor, Mazars CPA
Limited, in respect of audit, review services and non-audit
services for the year ended 31 December 2015 amounted to
HK$1,100,000, HK$180,000 and HK$545,000 respectively.
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COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring
that board procedures are followed and that the Board is fully
briefed on all legislative, regulatory and corporate governance
developments and that it has regard to them when making
decisions and would also facilitate induction and professional
development of directors. The Company Secretary is also directly
responsible for the Group’s compliance with the continuing
obligations of the Listing Rules, Codes on Takeovers and Mergers
and Share Repurchases, Companies Ordinance, Securities and
Futures Ordinance and other applicable laws, rules and regulations.

Mr. Wong Kwok San (“Mr. Wong"”) was appointed as the company
secretary of the Company on 1 October 2014. He is responsible
to the Board for ensuring the board procedures are followed and
that the Board is briefed on legislative, regulatory and corporate
governance developments. Mr. Wong has confirmed that he had
received no less than 15 hours of relevant professional training for
the year ended 31 December 2015, in compliance with Rule 3.29
of the Listing Rules.

INTERNAL CONTROL

The Board recognises the overall responsibility for the
establishment, maintenance, and review of an internal control
system that provides reasonable assurance of the reliability and
integrity of financial and operational information, effectiveness
and efficiency of operations, the safeguarding of assets and the
compliance with laws and regulations. This system of internal
control is designed to manage rather than eliminate all risks of
failure where its goal is to provide reasonable but not absolute
assurance regarding the achievement of organisational objectives.

The Board, through its Audit Committee and external auditor,
assesses the effectiveness of the Group's internal control system
which covers all material controls, including financial, operational
and compliance control.
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SHAREHOLDERS' RIGHTS

Convening Extraordinary General Meeting and Putting
Forward Proposals at Shareholders’ Meetings

Pursuant to the Articles of Association of the Company,
shareholders are requested to follow article 72 of the Articles of
Association of the Company to propose new resolutions at the
general meetings. However, shareholders are requested to follow
article 72 of the Articles of Association of the Company. Pursuant
to article 72 of the Articles of Association of the Company,
general meetings shall be convened on the written requisition
of any two or more members of the Company deposited at the
principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered
office specifying the objects of the meeting and signed by the
requisitionists, provided that such requisitionists held as at the date
of deposit of the requisition not less than one-tenth of the paid up
capital of the Company which carries the right of voting at general
meetings of the Company. General meetings may also be convened
on the written requisition of any one member of the Company
which is a recognized clearing house (or its nominee(s)) deposited
at the principal office of the Company in Hong Kong or, in the
event the Company ceases to have such a principal office, the
registered office specifying the objects of the meeting and signed
by the requisitionist, provided that such requisitionist held as at the
date of deposit of the requisition not less than one-tenth of the
paid up capital of the Company which carries the right of voting
at general meetings of the Company. If the Board does not within
21 days from the date of deposit of the requisition proceed duly
to convene the meeting, the requisitionist(s) themselves or any of
them representing more than one-half of the total voting rights of
all of them, may convene the general meeting in the same manner,
as nearly as possible, as that in which meetings may be convened
by the Board provided that any meeting so convened shall not
be held after the expiration of three months from the date of
deposit of the requisition, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to them by the Company.
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Corporate Governance Report

If a shareholder, who is entitled to attend and vote at the relevant
general meeting, wishes to nominate a person (not being the
nominating shareholder) to stand for election as a Director, he or
she should give a notice to the secretary of the Company in writing
of the intention to propose a person for election as a Director and
notice in writing by that person of his or her willingness to be so
elected, no earlier than the day after the dispatch of the notice of
the relevant general meeting and no later than 7 days prior to the
date appointed for the relevant general meeting.

Detailed procedures for shareholders to propose a person for
election as a Director are available on the Company's website.

Procedures for directing Shareholders’ enquiries to the Board

Shareholders may send written enquiries to the Company for the
attention of the Company Secretary at the Company's principal
place of business in Hong Kong.

INVESTOR RELATIONS AND COMMUNICATIONS

The Company continues to pursue a proactive policy in promoting
investor relations and communication by maintaining meetings
with institutional shareholders, fund managers and analysts
through different means including meetings, presentations and
correspondence. In an effort to enhance communications with
shareholders and investors, the Company maintains a website
(www.rentiantech.com) to disseminate information relating to the
latest business developments and all Company announcements.
The Company regards the Annual General Meeting (the “AGM")
as an important event as it provides direct communication between
the Board and its shareholders. All shareholders of the Company
are given at least a minimum of 20 clear business days notice
of the date and venue of the AGM at which time the Directors
and Committee members are available to answer questions on
the business. The Company supports the CG Code’s principle to
encourage shareholder participation. The Board, according to the
Listing Rules, will conduct voting at the forthcoming AGM by poll.
The results of the Company voting will be announced on the Hong
Kong Stock Exchange website and the Company website.

During the year, there was no significant change in the Company’s
constitutional documents.
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Independent Auditor’s Report
B % #AE RS

BB MAZARS

To the shareholders of

Rentian Technology Holdings Limited

(formerly known as Forefront Group Limited)
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Rentian
Technology Holdings Limited (the “Company”) set out on pages
48 to 182, which comprise the consolidated statement of financial
position as at 31 December 2015, the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Company and
its subsidiaries as at 31 December 2015, and of their financial
performance and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 18 March 2016

Chan Hiu Fun
Practising Certificate number: P05709
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Consolidated Statement of Comprehensive Income

REETEHKWARR

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

2015 2014
—E-IF —T-EF
Note HK$'000 HK$'000
B 5 FHET T T
Revenue I &= 3(a) 904,096 525,517
Cost of sales 5 E AR (550,404) (158,827)
Gross profit EF 353,692 366,690
Other income H At Y A 3(b) 23,650 7,426
Selling and distribution expenses HERDHEMAS (79,319) (29,917)
General and administrative expenses — R R AT (171,415) (38,531)
Other operating expenses HihEmz (49) (444)
Impairment loss of available-for-sale A ENBEEY
financial assets WIEEE 16(d) - (12,536)
Changes in fair value of financial assets REREZATEER
at fair value through profit or loss M EEAFEEE (77.666) 611,528
Profit from operation LR A 48,893 904,216
Finance costs & AR 5(a) (37.732) (9,177)
Share of result of associates JEIRERE N T 2 28 15 48,059 (10,051)
Gain on disposal of subsidiaries HEMBRR z K - 5
Gain on bargain purchase on acquisition Wi —fE & QA F 2
of an associate EEBBEWR 15(a) 8,740 -
Profit before taxation B Fi A A 5 67,960 884,993
Taxation 1A 8 (6,956) (196)
Profit for the year FRHEF 61,004 884,797
Other comprehensive loss: Htt2mEEE:
Items that are or may be reclassified to B A E SR
profit or loss: Bk ZHE -
Changes in fair value of available-for- AIHEENKEE 2
sale financial assets NEEES 16(a) (41,114) -
Exchange differences arising from BREBINEBREE 2
translation of foreign operations PE W ERE (22,302) (382)
Share of other comprehensive JEALEEE RN F 2
income of associates Ha2mEUA 15 (5,387) -
Other comprehensive loss for the year FREMZHEEE (68,803) (382)
Total comprehensive (loss) income FRE2ME(FEE) WAL
for the year (7,799) 884,415
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Consolidated Statement of Comprehensive Income

REETEWARR

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

2015 2014
—E-RF —E—OF
Note HK$'000 HK$'000
B 5 FHET T T
Profit attributable to: T 5 ek &R
Owners of the Company ZAN/NEIE/F SN 38,258 881,837
Non-controlling interests JEPE R = 22,746 2,960
61,004 884,797
Total comprehensive (loss) income THEEZ2E (BE)
attributable to: ON L
Owners of the Company ZiN/NEIEZ T =N (25,458) 881,593
Non-controlling interests FEVE IR A 17,659 2,822
(7,799) 884,415
HK cents HK cents
Al &AL
(Restated)
(ggE)
Basic and diluted earnings per share BREAREEREA 10 0.52 12.19
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Consolidated Statement of Financial Position

e U BRI R

At 31 December 2015 R-E—HFE+-_H=+—H

2015 2014
—E-HF —E-NF
Note HK$'000 HK$'000
By 2 FExT FAET
Non-current assets kRBEE
Property, plant and equipment Y BB k& 11 32,916 28,541
Intangible assets mILEE 12 33,144 33,968
Goodwill Sk 13 266,592 114,786
Interests in associates AL/ NG o e 15 93,144 54,040
Available-for-sale financial assets AR ENBEE 16 493,020 95,464
Pledged bank deposits SR ITIER 21 1,634 591
Deposit for acquisition of available-for-sale Wi AI it HEMEEE 2
financial assets birgeia 16(e) - 100,000
Deferred tax assets RIERIBE E 25 317 559
920,767 427,949
Current assets RBEE
Available-for-sale financial assets AIHHNERBEE 16 83,559 -
Inventories rE 17 101,325 110,088
Financial assets at fair value through REGDREAFLEER
profit or loss B E 18 1,707,758 1,228,885
Loan receivables FEWE K 19 30,748 113,299
Trade and other receivables g5 N E b E A 20 393,334 247,293
Pledged bank deposits EHERIRITIF R 21 2,214 3,256
Bank balances and cash SRITHEFENRS® 22 228,247 189,363
2,547,185 1,892,184
Current liabilities RBAE
Trade and other payables B 5 K E M FRIE 23 288,765 232,605
Income tax payable FE T PR 1510 6,072 -
Interest-bearing borrowings TERBE 24 374,019 108,055
Promissory notes HHER 26 55,000 -
723,856 340,660
Net current assets RBEEFE 1,823,329 1,551,524
Total assets less current liabilities EEHERRBERE 2,744,096 1,979,473
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Consolidated Statement of Financial Position

e HRR K

At 31 December 2015 R-E—HE+-_H=+—H

2015 2014
—E-RF —E—OF
Note HK$'000 HK$'000
B 5 FHET T T
Non-current liabilities FRBEME
Interest-bearing borrowings STERBE 24 582 -
Deferred tax liabilities FERIBAEE 25 2,867 2,867
Promissory notes AR R 26 476,337 77,885
479,786 80,752
NET ASSETS EEFE 2,264,310 1,898,721
Capital and reserves RARFHE
Share capital [ 28 8,136 724
Reserves fE 2,106,864 1,825,270
Equity attributable to owners of RNRRER AEIGRRAE
the Company 2,115,000 1,825,994
Non-controlling interests FEFE IR M A 149,310 72,727
TOTAL EQUITY mEAE 2,264,310 1,898,721

Approved and authorised for issue by the Board of Directors on 18 BEATATREREEGNR_Z—RF=H

March 2016 and signed on its behalf by )\ B R E A N 5 g
Yang Xiaoying Choi Chi Fai
Director Director
EF o
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Consolidated Statement of Changes in Equity
FERRERSB X

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

Attributable to the owners of the Company

KLAREARG
Available-
forsale
Share- finanial Foreign Shareof  (Accumulated
based Captal assets currency other net defict)/ Non-
Share Share payment Capital ~ redemption ~ revaluation  translation Statutory ~ asset changes Retained controlling Total
capital premium Teserve reserve reserve reserve feserve Teserve  in an associate profits Sub-total interests equity
e El-8 .
L ) IReE BENERL  (ZRE4)/ K .
e RiEE HERE EriE  AAMERE EffE  AREHRR EERE  REREAD REEA M FERER BRgE
HKS'000 H}(}‘OGD Hk§ 000 HK$'000 HK$'000 HKS 000 H@‘OUD HK§ 000 HK$'000 HK$'000 HKS 000 H@‘OGD HK§'000
T T Tl Thn Thn T Tn Tl Thn Thn Ti Thn Thn
§Note El (Note b) Note (Note d) (Note g (Note ) (Note @)
(Htita) (Biih) (Mitc) (Hsta) (Thite) (H) (Biitq)
At 1 January 2014 R-%-PmE-F-A T 1,649,267 - 10482 113 - - - 5715 (1424%8) 924,863 - 924,863
Comprehensive income 310N
Proftfor the year Emigd - - - - - - - - - 881,837 881837 290 884,197
Oher comprehensive loss for the year ERANRERR
Exchange diffeences arising rom BEENRFELZE 2R
translation of foreign aperations - - - - - - (248) - - - (24) (138) (382)
Total comprehensive loss) income for the year £/ 2 (&) HALE - - - - - - (248 - - 881,837 881,593 280 884415
Share of ohernet asset hanges inan associate. SR EDAELEEFEED - - - - - - - - 19538 - 19538 - 19538
Tensfer {note 15(d) LGRS - - - - - - - - (25.53) 5253 - - -
Transactions with owners SREAERZRA
Changes in ownership inerests AERERRS
Non-controling inerests arisng from WENED AMEL 2 EARER
acquisiion of subsidiaries - - - - - - - - - - - 69,905 69,905
Total transactions with owners HREAET2RGEE - - - - - - - - - - - 69,905 69905
At 31 December 2014 and
at 1 January 2015 o 1,649,267 - 10482 113 - (248) - - 164,592 182599 nn 189,721
Comprehensive income 30N
Profit for the year Efg - - - - - - - - - 38,258 38,25 0 61,004
Oher compreensive los fo the year REHEEEE
Changes in far vlue o avalable-for<ale THLEHFEE L ATERD
finandal assets o - - - - - 41,114 - - - - wng - (#114)
Exchange diffrences arsing from BEENFBAELENZE
translation of foreign operations - - - - - - (17219 - - - (17,215 (5,087) (2300
Share of other comprehensive income of associates  EEBED M2 Ef2EAA - - - - - - (5,387) - - - (5,387) - (5387)
Other comprehensive loss for the year ERRH2ERE - - - - - (#1,14) (22,600) - - - 83,716) (5,087) (68,803)
Total comprehensive (loss)income for the year ~ A2 7 (F8) HASE - - - - - 1,114 (22,60 - - 33,258 (25458 17,659 (1.799)
Transfer LE - - - - - - - 30 - (350) - - -
Transactions with owners TREARGTZRA
Contrbutions and distrbutions PER
Issue of bonus shares (note 28(3) 6512 (6512) - - - - - - - - - - -
Issue of new shares, net of expenses (note 28(0))
900 21614 - - - - - - - - 18514 - 282,514
Equity-settled share-based payments - - 31,950 - - - - - - - 31,950 - 31,950
1412 1510 31950 - - - - - - - 314464 - 314,464
Changes in ownership interests /-
Non-controling inerests arising from BNAFELZHIRER
acquisiion of subsidiares (note 32) (K3 - - - - - - - - - - - 58,924 58,924
Total transactions with owners BERARGZRB4E 141 275,100 31,950 - - - - - - - 314464 58,94 373388
At 31 December 2015 H-%-ZE+ZfZ1-8 8,136 194,369 31950 10482 113 (d1,114) (22,8) 350 - 202,500 2,115,000 149310 2264310

B2  RENTIAN TECHNOLOGY HOLDINGS LIMITED {= X R {2 AR A A




Notes:

Consolidated Statement of Changes in Equity

RERREZEZH X

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

Share premium represents the excess of the net proceeds or consideration from
issuance of the Company's shares over their par value.

The share-based payment reserve comprises the fair value at the grant date
of unexercised share options granted to and other share-based payment
transactions dealt with employees of the Group and is dealt with in accordance
with the accounting policy as set out in note 2 to the consolidated financial
statements.

The capital reserve represents the remaining credit balance pursuant to the
Group's capital reorganisation that took place in prior years.

The capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and
cancellations of the Company’s own shares.

The available-for-sale financial assets revaluation reserve has been set up and is
dealt with in accordance with the accounting policies adopted for the changes
of fair value in available-for-sale financial assets as set out in note 2 to the
consolidated financial statements.

The foreign currency translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign currency
translation as set out in note 2 to the consolidated financial statements.

In accordance with the relevant laws and regulations in the People’s Republic of
China (the “PRC"), it is required to appropriate 10% of the annual statutory net
profits of the PRC subsidiaries (as reported in the respective statutory financial
statements of the PRC subsidiaries prepared in accordance with the PRC
accounting regulations), after offsetting any prior years’ losses as determined
under the PRC accounting standards, to the statutory surplus reserve fund
before distributing the net profit. If the accumulated statutory reserve reaches
50% of the registered capital of the respective PRC subsidiaries, the subsidiary
may not be required to make any further appropriation.

T
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Consolidated Statement of Cash Flows

HREHRERERXR

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

2015 2014
—E-aF —ET-MEF
Note HK$'000 HK$'000
B 5 FHET T T
OPERATING ACTIVITIES RExWK
Cash (used in) from operations L& (TR SR E 30 (345,407) 418,868
Income tax paid BEFTER (863) -
Net cash (used in) from KEEKR (TR B
operating activities BEFHE (346,270) 418,868
INVESTING ACTIVITIES REETH
Interest income received Bk B B s 2
from financial institutions B WA 2,967 539
Purchase of available-for-sale BEAHEENBEE
financial assets (422,229) -
Acquisition of an associate g 8% — fE B & 1 B (83,016) -
Dividend received from associates B U & N E AR B 78,800 -
Deposit for acquisition of available-for-sale B A it K EB K EE 2
financial assets bieacra - (100,000)
Increase in pledged bank deposits [RE:EEE SRR/ S Pl (214) (2,073)
Proceeds from disposal of property, LEWE - BER&E
plant and equipment Fr18 3008 - 176
Purchase of property, plant and equipment HEEY %  HME L& HE (9,995) (8,767)
Net cash outflow on acquisition of WENRB AR 2RSSR
subsidiaries HER 32 (150,125) (179,004)
Net cash used in investing activities REZEBFARSFHE (583,812) (289,129)
FINANCING ACTIVITIES mEES
New bank borrowings raised MiERTEE 23,874 57,503
New margin loan raised MiEfFRER 350,000 -
Repayment of bank borrowings BBIRITESE (86,570) (56,871)
Repayment of other borrowings EBEHmEE (25,276) (18,041)
Proceeds from issue of new shares, BT IR FT 1S 3R
net of expenses (BEHMBRFAR) 282,514 -
Proceeds from issue of promissory notes BITERE EEMEHRIE 455,000 20,000
Repayment of obligations under EERMEEERD
finance leases (36) -
Interest expenses paid BEAFEFX (20,617) (5,103)
Net cash from (used in) financing mESEEFE (FTA)
activities BEe TR 978,889 (2,512)
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Consolidated Statement of Cash Flows

Year ended 31 December 2015

REHRERER

HE-F—AF+ A=+ —AULFE

2015 2014
—E—AF —E—mF
Note HK$'000 HK$'000
B 5 FHET T T
Net increase in cash and ReRBESEEYENTFHE
cash equivalents 48,807 127,227
Cash and cash equivalents FHOZREeRRSEEY
at beginning of year 189,363 62,253
Effect on exchange rate changes on cash EREZHHIR S K
and cash equivalents ReEEhewE (9,923) (117)
Cash and cash equivalents FHRESRESEZEY
at end of year, represented by UBRTEFRAEERAR
bank balances and cash 228,247 189,363
Major non-cash transaction EXRFBREXRS
Dividend received from an associate 2 — B A R D R R
in shares recorded under financial assets (FFAREBRIRZAFEE
at fair value through profit or loss RIBZEIBEERE) 16,524 -
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

CORPORATION INFORMATION

Rentian Technology Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Pursuant to the special resolution passed at the annual
general meeting on 29 June 2015, the English name of the
Company was changed from “Forefront Group Limited” to
“Rentian Technology Holdings Limited” and adopted “{= X%}
R AR A A" as the dual foreign name in Chinese of the
Company in place of "#&@F LB AR AR with effect from 14
July 2015.

The functional currency of the Company and its subsidiaries
(collectively referred to as the “Group”) is Hong Kong dollars
("HK$") except for those subsidiaries established in the PRC,
Renminbi (“RMB") is the functional currency.

The address of the registered office, principal place of
business and particulars of the Company are set out in the
“Corporation Information” section of the annual report for
2015.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES
Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These consolidated financial statements have been prepared
on a basis consistent with the accounting policies adopted in
the 2014 consolidated financial statements. The adoption of
the new/revised HKFRSs that are relevant to the Group and
effective from the current year had no significant effects on
the results and financial position of the Group for the current
and prior years. A summary of the principal accounting
policies adopted by the Group is set out below.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Adoption of new/revised HKFRSs

Annual Improvements Project: 2010-2012 Cycle

The amendments relevant to the Group include the

followings:

1)

HKFRS 2 Share-based Payment

The amendments add definitions for “performance

condition” and “service condition” which were
previously part of the definition of “vesting condition”
and update the definitions of “vesting condition” and
It specifies in the definition of

performance condition that a vesting condition requires

“market condition”.

specified performance target(s) to be met. A performance
target can be defined not only by reference to the
operations (or activities) of the entity or the price (or
value) of its equity instruments, but also the operations
(activities) of another entity in the same group or the
price (or value) of the equity instruments of that entity.
Further, the performance target can also be related to
the performance of the entity as a whole or a part of
it or the group, including a division or an individual
employee. The period for achieving the performance
target shall not extend beyond the end of the service
period but may start before (provided not substantially
before the commencement of) the service period. These
amendments do not have a significant impact on the
consolidated financial statements.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(£)

Adoption of new/revised HKFRSs (Continued) RANHFT RIETERBUBREER
(%)
Annual Improvements Project: 2010-2012 Cycle (Continued) FRENEER —FE—FFF_F——
FERHE(E)
2)  HKFRS 3 Business Combinations 2) BEVBREERNFEIRER
&Pt
These amendments delete the reference to “other ZEERTMBR B A SIS RS
applicable HKFRSs” in the classification requirements SEMEBEHPAAREZDA
in HKFRS 3 for contingent consideration in a business REH [HtEREENBREE
combination. All non-equity contingent consideration Al iRt - FrE FERR AN Sk AR E R
shall be measured at fair value at the end of each NEREPLERAB AT EFZ
reporting period. Changes in the fair value that are not BRI EHEAR AT EEZEE
measurement period adjustments shall be recognised RIERIRER ZE BRI WS M
in profit or loss. These amendments do not have BHRIEERNTE-
a significant impact on the consolidated financial
statements.
3) HKFRS 8 Operating Segments 3) BAUBHRELERNESHR L=
¥
HKFRS 8 is updated as follows: BBV HREREBNETRIZAT A
B
a) Judgements made by management in aggregating a) ZEHBEETEERNS G mIEDA
two or more operating segments exhibiting similar FRTREURATBERERK
long-term financial performance and economic BB LD ERTEL 2
characteristics are required to be disclosed. This HET - HEANABRRELEE I
includes a brief description of the operating BB ENEESHE
segments that have been aggregated and the EOBEEABRULERSE
economic indicators that have been assessed I P AT A 2 48 B 15 1R ©

in determining that the aggregated operating
segments share similar economic characteristics.

b) It is clarified that the reconciliation of the total by HEBEEESEEEDTEHME
reportable segments’ assets to the entity’s assets is EEEBERRAZRET  FTER
only required to be disclosed if the segment assets BrRENHEERERER
are regularly reported to the chief operating decision BEZHIR
maker.

These amendments do not have a significant impact on ZEBIHEAUBRRIEERXR

the consolidated financial statements. TE -
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Adoption of new/revised HKFRSs (Continued)

Annual Improvements Project. 2010-2012 Cycle (Continued)

The basis for conclusions is amended to clarify that

amendments to HKFRS 9 and HKAS 39 did not remove

These amendments do not

4)  HKFRS 13 Fair Value Measurement
the issuance of HKFRS 13 and the consequential
the entity’s ability to measure short-term receivables
and payables with no stated interest rate at their invoice
amounts without discounting, when the effect of not
discounting is immaterial.
have a significant impact on the consolidated financial
statements.

5) HKAS 24 Related Party Disclosures

HKAS 24 is amended to clarify that an entity, or any
member of a group of which it is a part, providing key
management personnel services (the “management
entity”) to the reporting entity or to the parent of the
reporting entity is a related party of the reporting entity.
The reporting entity shall disclose the amounts incurred
for key management personnel services that are provided
by the management entity. However, the compensation
paid or payable by the management entity to its
employees or directors is not required to be disclosed.
These amendments do not have a significant impact on
the consolidated financial statements.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Adoption of new/revised HKFRSs (Continued)

Annual Improvements Project: 2011-2013 Cycle

The amendments relevant to the Group include the

followings:

1)

HKFRS 3 Business Combinations

HKFRS 3 is amended to exclude from its scope the
accounting for the formation of all types of joint
arrangements in the financial statements of the joint
arrangements themselves. These amendments do not
have a significant impact on the consolidated financial
statements.

HKFRS 13 Fair Value Measurement

These amendments clarify that all contracts within the
scope of HKAS 39 or HKFRS 9 are included in the scope
of the exception as set out in HKFRS 13 for measuring
the fair value of a group of financial assets and financial
liabilities on a net basis, even if those contracts do
not meet the definitions of financial assets or financial
liabilities in HKAS 32. These amendments do not have
a significant impact on the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impact of the Hong Kong Companies Ordinance (Cap.
622)

In accordance with the Listing Rules, the disclosure
requirements of the Hong Kong Companies Ordinance (Cap.
622) comes into operation for the preparation of these
consolidated financial statements and as a result, there
are changes to the presentation and disclosures of certain
information as compared with the 2014 consolidated financial
statements. Where appropriate, the comparative information
has been amended to achieve a consistent presentation.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost, except for
financial assets at fair value through profit or loss and certain
available-for-sale financial assets, which are measured at fair
value as explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries as
at 31 December each year. The financial statements of the
subsidiaries are prepared for the same reporting year as that
of the Company using consistent accounting policies.

All intra-group balance, transactions, income and expenses
and profits and losses resulting from intra-group transactions
are eliminated in full. The results of subsidiaries are
consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceases.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated statement of
comprehensive income and within equity in the consolidated
statement of financial position. The non-controlling interests
in the acquiree, that are present ownership interests and
entitle their holders to a proportionate share of the acquiree’s
net assets in event of liquidation, are measured initially
either at fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the
acquiree’s identifiable net assets. This choice of measurement
basis is made on an acquisition-by-acquisition basis. Other
types of non-controlling interests are initially measured at
fair value, unless another measurement basis is required by
HKFRSs.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.

Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the
owners of the Company.
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)
Changes in ownership interest (Continued)

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost and (i) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is lost. The
amounts previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for on
the same basis as would be required if the parent had directly
disposed of the related assets or liabilities. Any investment
retained in the former subsidiary and any amounts owed by or
to the former subsidiary are accounted for as a financial asset,
associate, joint venture or others as appropriate from the date
when control is lost.

Subsidiaries

A subsidiary is an entity that is controlled by the Group. The
Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the
entity. The Group reassesses whether it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the elements of control.

In the Company's statement of financial position which is
presented within these notes, investments in subsidiaries are
stated at cost less impairment losses. The carrying amount of
the investment is reduced to its recoverable amount on an
individual basis, if it is higher than the recoverable amount.
The results of subsidiaries are accounted for by the Company
on the basis of dividends received and receivable.

64 RENTIAN TECHNOLOGY HOLDINGS LIMITED = X R IZR AR D

TESHEE (&)

ReEE(#F)

HEREREE (F)

fidf 7N 5% [ 25 25 St P JBB 2 B 2 4% il B - R
HEBRSZNCURREZAFERREK
EEFIEEEMBEEENREER A
FEZEBR(NZNBRARZEE (B
EEE) B ERREMIEERERN K
ERHREAZROSEMER 2 £
AE-EFMCHEMNBARNAEME
AR Z B RERARERLE
HEEELREMAER ZEREEA
iR o 7E A P B 1 AR B (BT IR & K 7%
RIMEARMERKER ZEMSHE
CRAEEFRE HEARIMERMBEE
E-BERR AEQRHHEMER (1
A e

MELTE
MBAREIXAEEZEH ZER -MA
SESEEREN G A & E DO ok
ERBRIXZFHEEMN LREBENZE
BIBRNZEZFER AAEE ST
HEZER-MBEERBRBR —HN
ZHEZGHEZEZHAR( AIAEES
BN HEREARHEIRERT-

R ERN25 2 AR B BHARREKF -
MR B 2 8B TH IR A AS R 5 R B &
BAR -REZIRESEL SR A D
TR RENEENREET RIS -
ARAHRE W N U IR BB EE B A
CIPA S VN




Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZFE—AF+-_H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control of those policies.

The Group's investments in associates are accounted for
under the equity method of accounting. Under the equity
method, the investment is initially recorded at cost and
adjusted thereafter for the post-acquisition changes in the
Group's share of the investee’s net assets and any impairment
loss relating to the investment. Except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the investee, the Group discontinues
recognising its share of further losses when the Group's
share of losses of the investee equals or exceeds the carrying
amount of its interest in the investee, which includes any long
term interests that, in substance, form part of the Group’s net
investment in the investee.

Goodwill arising on an acquisition of an associate is measured
as the excess of the cost of investment over the Group’s share
of the net fair value of the identifiable assets and liabilities of
the acquired associate. Such goodwill is included in interests
in associates. On the other hand, any excess of the Group’s
share of its net fair value of identifiable assets and liabilities
over the cost of investment is recognised immediately in profit
or loss as an income.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the investees, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.
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Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Goodwill

Goodwill arising on an acquisition of a subsidiary is measured
at the excess of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the fair value
of any previously held equity interest in the acquiree over the
acquisition date amounts of the identifiable assets acquired
and the liabilities assumed of the acquired subsidiary.

Goodwill on acquisition of subsidiary is recognised as
a separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually or
more frequently if events or changes in circumstances indicate
that the carrying value may be impaired. For the purpose of
impairment test and determination of gain or loss on disposal,
goodwill is allocated to cash-generating units. An impairment
loss on goodwill is not reversed.

On the other hand, any excess of the acquisition date
amounts of identifiable assets acquired and the liabilities
assumed of the acquired subsidiary over the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree, if any, after
reassessment, is recognised immediately in profit or loss as an
income from bargain purchase.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses. The cost
of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Repairs and maintenance are charged to profit or loss
during the year in which they are incurred.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual values over their estimated useful life. Where parts
of an item of property, plant and equipment have different
useful lives, the cost of the item is allocated on a reasonable
basis and depreciated separately. The principal annual rates
used for this purpose are as follows:

20% - 50%
18% — 50%
Motor vehicles 18% — 33%
Moulds 10% - 30%
Plant and machinery 9%

Leasehold improvement
Furniture, fixture and equipment

Assets held under finance leases are depreciated over the
shorter of their expected useful lives or the terms of the
leases.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in the
year in which the item is derecognised.

Intangible assets
Trademarks

Trademarks acquired in a business combination are recognised
at fair value at the acquisition date. Trademarks that have an
indefinite useful life are tested annually for impairment or
more frequently if events or changes in circumstances indicate
that the carrying amount may be impaired and carried at cost
less accumulated impairment losses.
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REMB®RRME

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Intangible assets (Continued)
Computer software

The initial cost of acquiring computer software is capitalised
on the basis of the costs incurred to acquire and bring to
use the specific software. Amortisation is provided on the
straight-line basis over their estimated useful lives of 5 years.

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities, except for unlisted
available-for-sale financial assets, are recognised when and
only when the Group becomes a party to the contractual
provisions of the instruments and on a trade date basis.

Unlisted available-for-sale financial assets are recognised when
and only when the Group becomes a party to the contractual
provisions of the instruments and on a settlement date basis.

A financial asset is derecognised when and only when (i)
the Group's contractual rights to future cash flows from the
financial asset expire or (i) the Group transfers the financial
asset and either (a) the Group transfers substantially all the
risks and rewards of ownership of the financial asset, or (b)
the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset but it
does not retain control of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Recognition and derecognition (Continued)

If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises the financial asset to
the extent of its continuing involvement and an associated
liability for amounts it may have to pay.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified
in the relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially recognised at
their fair value plus, in the case of financial assets or financial
liabilities not carried at fair value through profit or loss,
transaction costs that are direct attributable to the acquisition
or issue of the financial assets or financial liabilities.

1) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair value
through profit or loss. They are carried at fair value, with
any resultant gain and loss recognised in profit or loss.
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Year ended 31 December 2015 #ZE — =&

—hFEF-A=F—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Classification and measurement (Continued)

N

Financial assets at fair value through profit or loss
(Continued)

Financial assets are classified as held for trading if they
are (i) acquired or incurred principally for the purpose
of selling or repurchasing in the near future; (ii) part of
a portfolio of identified financial instruments that the
Group manages together and has a recent actual pattern
of short-term profit-taking; or (iii) derivatives that are
not designated financial guarantee contracts or not
designated as effective hedging instruments.

Financial assets are designated at initial recognition as at
fair value through profit or loss only if (i) the designation
eliminate or significantly reduce the inconsistent
treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses on a
different basis; or (ii) they are part of a group of financial
assets and/or financial liabilities that are managed
and their performance evaluated on a fair value basis,
in accordance with a documented risk management
strategy; or (iii) they contain embedded derivatives that
would need to be separately recorded.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be designated
as a financial asset at fair value through profit or
loss, except where the embedded derivative does not
significantly modify the cash flows or it is clear that
separation of the embedded derivative is prohibited.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Classification and measurement (Continued)

2)

Loans and receivables

Loans and receivables including deposit for acquisition
of available-for-sale financial assets, loans receivables,
trade and other receivables, pledged bank deposits and
bank balances and cash are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are not held for trading.
They are measured at amortised cost using the effective
interest method, except where receivables are interest-
free loans and without any fixed repayment term or the
effect of discounting would be insignificant. In such case,
the receivables are stated at cost less impairment loss.
Amortised cost is calculated by taking into account any
discount or premium on acquisition over the period to
maturity. Gains and losses arising from derecognition,
impairment or through the amortisation process are
recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are either designated at this category
or not classified in any of the other categories of financial
assets. They are measured at fair value with changes in
value recognised as a separate component of equity until
the assets are sold, collected or otherwise disposed of, or
until the assets are determined to be impaired, at which
time the cumulative gain or loss previously reported in
other comprehensive income shall be reclassified to profit
or loss as a reclassification adjustment.

Available-for-sale financial assets that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are stated at cost less
impairment loss.
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REMB®RRME

Year ended 31 December 2015 #HZE—ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Classification and measurement (Continued)

4)  Financial liabilities

The Group’s financial liabilities include trade and other
payables, interest-bearing borrowings and promissory
notes. All financial liabilities except for derivatives are
recognised initially at their fair value and subsequently
measured at amortised cost, using effective interest
method, unless the effect of discounting would be
insignificant, in which case they are stated at cost.

Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets, other
than those at fair value through profit or loss are impaired.
The impairment loss of financial assets carried at amortised
cost is measured as the difference between the assets’
carrying amount and the present value of estimated future
cash flow discounted at the financial asset’s original effective
interest rate. Such impairment loss is reversed in subsequent
periods through profit or loss when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to
a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Impairment of financial assets (Continued)

When an available-for-sale financial asset is impaired,
a cumulative loss comprising the difference between
its acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any previously
recognised impairment loss in profit or loss, is reclassified
from equity to profit or loss as a reclassification adjustment.
Impairment losses recognised in profit or loss in respect
of available-for-sale equity instrument are not reversed
through profit or loss. Any subsequent increase in fair value
of available-for-sale equity instrument after recognition
of impairment loss is recognised in equity. Reversal of
impairment loss of available-for-sale debt instruments are
reversed through profit or loss, if the increase in fair value
of the instrument can be objectively related to an event
occurring after the impairment loss was recognised in profit or
loss.

For an available-for-sale financial asset that is carried at cost,
the amount of impairment loss is measured as the difference
between the carrying amount of the financial asset and the
present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such
impairment loss shall not be reversed.

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known amounts
of cash and which are subject to an insignificant risk of
change in value.
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(£Z)

Revenue recognition W 2= e R

Revenue is recognised when it is probable that the economic Was TR £ B N s i 8 Al B2 1S & m AR
benefits will flow to the Group and when the revenue and SEBWERAA (NER) s n] SEihF
costs, if applicable, can be measured reliably and on the ERFETIEEER-

following bases.

EH

HEERNEBHE R ZARKEHE

Sales of products are recognised on transfer of risks and iH & B

rewards of ownership, which generally coincides with the time WR —MEERINERPEAEE
when the goods are delivered to customers and the title is R Hﬂﬁ%io

passed.

Service income is recognised when services are rendered. AR 75 W A A 12 4L PR 745 BF T AR o

Realised gain or loss on financial assets at fair value through RIERREATERECHMBEEZD
profit or loss is recognised on a trade date basis whilst SPRNHRERRR S EEE®R M
unrealised gain or loss on financial assets at fair value through RIERREATERE MK EE 2K
profit or loss is recognised to restate to their fair value at the B kBB R LA P R R HA 4
end of the reporting period. REBZRAFEZAFAER-

Interest income from financial asset is accrued on a time basis, VBEEZNEWRAZEREETRS R
by reference to the principal outstanding and at the effective HRAEBRMNERREEELSE -
interest rate applicable.

Dividend income from investments is recognised when the A& R B Ty AN 5 1B 2 R I R
Group’s rights to receive payment have been established. TR o
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Foreign currency translation

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in HK$, which is the Company's
functional and presentation currency, and rounded to the
nearest thousands unless stated otherwise.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in profit or loss. Foreign exchange gains and losses
resulting from the retranslation of non-monetary items carried
at fair value are recognised in profit or loss except for those
arising on the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in equity, in
which cases, the gains or losses are also recognised directly in
equity.

The results and financial position of all the group entities that
have a functional currency different from the presentation
currency (“foreign operations”) are translated into the
presentation currency as follows:

e Assets and liabilities for each statement of financial
position presented and, where applicable, goodwill
and fair value adjustments on the carrying amounts of
assets and liabilities arising on an acquisition of a foreign
operation which are to be treated as assets and liabilities
of that foreign operation, are translated at the closing
rate at the end of the reporting period;
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

Income and expenses for each statement of
comprehensive income are translated at average
exchange rate;

All resulting exchange differences arising from the
above translation and exchange differences arising from
a monetary item that forms part of the Group's net
investment in a foreign operation are recognised as a
separate component of equity;

On the disposal of a foreign operation, which includes
the disposal of the Group’s entire interest in a foreign
operation, a disposal involving the loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a
foreign operation of which the retained interest is no
longer equity-accounted for, the cumulative amount
of the exchange differences relating to the foreign
operation that is recognised in other comprehensive
income and accumulated in the separate component of
equity is reclassified from equity to profit or loss when
the gain or loss on disposal is recognised;

On the partial disposal of the Group's interest in a
subsidiary that includes a foreign operation which
does not result in the Group losing control over the
subsidiary, the proportionate share of the cumulative
amount of the exchange differences recognised in the
separate component of equity is re-attributed to the non-
controlling interests in that foreign operation and are not
recognised in profit or loss;

On all other partial disposals, which includes partial
disposal of associates that do not result in the Group
losing significant influence, the proportionate share
of the cumulative amount of exchange differences
recognised in the separate component of equity is
reclassified to profit or loss.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing
the inventories to their present location and condition, is
calculated using the weighted average cost method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary
to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period of the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.

Impairment of other assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess whether
there is any indication that its property, plant and equipment,
intangible assets, interests in associates and interests in
subsidiaries may be impaired or impairment loss previously
recognised no longer exists or may be reduced. If any such
indication exists, the recoverable amount of the asset is
estimated, based on the higher of its fair value less costs of
disposal and value in use. In addition, the Group tests its
goodwill and intangible assets that have indefinite useful
lives and intangible assets that are not yet available for use
for impairment by estimating their recoverable amount on an
annual basis and whenever there is an indication that those
assets may be impaired. Where it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e. a cash-
generating unit).
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Notes to the Consolidated Financial Statements

RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impairment of other assets (Continued)

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are
recognised as expense in profit or loss immediately.

A reversal of impairment loss is limited to the carrying amount
of the asset or cash-generating unit that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment loss is recognised as income in
profit or loss immediately.

Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take
a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in
which they are incurred.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account/recognised as a deduction from the
carrying amount of the relevant asset and is released to profit
or loss over the expected useful life of the relevant asset on a
systematic basis.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets of
the Group at the lower of the fair value of the leased assets
and the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as finance lease
obligation. Finance charges, which represent the difference
between the total leasing commitments and the fair value of
the assets acquired, are charged to profit or loss over the term
of the term of the relevant lease so as to produce a constant
periodic rate of charge on the remaining balance of the
obligations for each accounting period.
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leases (Continued)

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease.

Lease incentives are recognised in profit or loss as an integral
part of the net consideration agreed for the use of leased
asset.

Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees.

Defined contribution plans

The Group, other than overseas and PRC subsidiaries, operates
Mandatory Provident Fund (“MPF") schemes to provide
retirement benefits for its full time permanent employees in
Hong Kong. The obligations for contributions to retirement
benefit schemes are recognised as expenses in profit or loss as
incurred. The assets of the schemes are held separately from
those of the Group with independent trustees.

Pursuant to the law and regulations of the PRC, contributions
to the defined contribution retirement schemes for the
Group’s PRC staff are made to the relevant government
authorities in the PRC, which are calculated on certain
percentages of the applicable payroll costs as stipulated
under the requirements in the PRC. These contributions are
recognised as expenses in profit or loss as incurred.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HE—-ZF—AF+-H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Employee benefits (Continued)
Other long-term employee benefits: Long service payment

The Group's net obligation in respect of long service payment
under the Hong Kong Employment Ordinance is the amount
of expected future benefit that employees have earned in
return for their services in the current and prior periods. The
obligation is calculated using the projected unit credit method
and discounted to its present value and after deducting the
fair value of any related assets, including retirement scheme
benefit. Remeasurements are recognised in profit or loss in the
period in which they arise.

Other long-term employee benefits: Contingent payments
under profit guarantee arrangements

The Group's obligation in respect of contingent payments
is the amount of expected future benefit that employees
have earned in return for their services in the current and
prior periods under the profit guarantee arrangements. The
obligation is calculated using the projected unit credit method
and discounted to its present value. The measurement takes
into account various factors including the expectation of
attaining the earning targets. Remeasurements are recognised
in profit or loss in the period in which they arise.

Share based payment transactions
Equity-settled transactions

The Group’'s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to the
fair value of the equity instruments at the grant date. The fair
value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a reserve
within equity. The fair value is determined using the binomial
model, taking into account any market conditions and non-
vesting conditions.
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Notes to the Consolidated Financial Statements

RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Share based payment transactions (Continued)
Equity-settled transactions (Continued)

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the vesting conditions are to be fulfilled, ending on the
date on which the entitlement of relevant employees to the
award is no longer conditional on the satisfaction of any non-
market vesting conditions (“vesting date”). During the vesting
period, the number of share options that is expected to vest
ultimately is reviewed. Any adjustment to the cumulative
fair value recognised in prior periods is charged/credited to
profit or loss for the year of the review, with a corresponding
adjustment to the reserve within equity.

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arising from initial recognition of
goodwill; or other asset or liability in a transaction other than
a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss
is not recognised.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Taxation (Continued)

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is recovered or the liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted at
the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiaries and associates, except where
the timing of the reversal of the temporary differences is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.

Related parties

A related party is a person or entity that is related to the
Group.

(a) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of the parent of the Group.
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Year ended 31 December 2015 #ZE — =&

—hFEFZA=F—HILFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Related parties (Continued)

(b)

An entity is related to the Group if any of the following
conditions applies:

(i)

(iii)

(iv)

(vii)

The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself
such a plan, the sponsoring employers are also

related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(viii) The entity, or any member of a group of which it is
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a part, provides key management personnel services
to the Group or to the parent of the Group.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Related parties (Continued)

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include:

(a) that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner; and

(c) dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial information provided regularly
to the Group’'s most senior executive management for
the purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used to
distribute the products or provide the services, and the nature
of the regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.
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Notes to the Consolidated Financial Statements

RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgements

Estimates and assumptions concerning the future and
judgements are made by the management in the preparation
of the consolidated financial statements. They affect the
application of the Group’s accounting policies, reported
amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis
and are based on experience and relevant factors, including
expectations of future events that are believed to be
reasonable under the circumstances. Where appropriate,
revisions to accounting estimates are recognised in the period
of revision and future periods, in case the revision also affects
future periods.

Allowance for doubtful debts

The provisioning policy for doubtful debts of the Group is
based on the evaluation by management of the collectability
of the loan receivables and trade receivables. A considerable
amount of judgement is required in assessing the ultimate
realisation of these receivables, including assessing the current
creditworthiness and the past collection history of each
customer. If the financial conditions of these customers were
to deteriorate, resulting in an impairment of their ability to
make payments, additional allowance will be required.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgements (Continued)
Allowance for inventories

The Group's management reviews the condition of inventories
at the end of each reporting period, and makes allowance
for inventories that are identified as obsolete, slow-moving
or no longer recoverable or suitable for use in production.
The Group carries out the inventory review on a product-by-
product basis and makes allowances by reference to the latest
market prices and current market conditions.

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale
and recognises movements of their fair values in equity. A
significant or prolonged decline in fair value below cost is
considered to be objective evidence of impairment. In making
this judgement, the historical data on market volatility as well
as the price of the specific investment are taken into account.
The Group also takes into account financial information
regarding the issuers/investees.

Impairment of investments and receivables

The Group assesses annually if investment in subsidiaries/
associates has suffered any impairment in accordance with
HKAS 36 and follows the guidance of HKAS 39 in determining
whether amounts due from these entities and available-for-
sale financial assets stated at cost less impairment loss are
impaired. Details of the approach are stated in the respective
accounting policies. The assessment requires an estimation
of future cash flows, including expected dividends, from
the assets and the selection of appropriate discount rates.
Future changes in financial performance and position of these
entities would affect the estimation of impairment loss and
cause the adjustments of their carrying amounts.
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Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(£Z)

Critical accounting estimates and judgements (Continued)

Impairment of goodwill and intangible assets with indefinite
useful life

The Group determines whether goodwill and intangible assets
with indefinite useful life are impaired at least on an annual
basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill and intangible
assets with indefinite useful life are allocated. Estimating the
value in use requires the Group to make an estimate of the
expected cash flows from the cash-generating unit and also
to choose a suitable discount rate in order to calculate the
present value of those cash flows.

Details of the estimates used to calculate the recoverable
amounts of goodwill and intangible assets with indefinite
useful life are given in notes 13 and 12 to the consolidated
financial statements respectively.

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the provision
for income taxes. There are transactions and calculations for
which the ultimate tax determination is uncertain during the
ordinary course of business, where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impair the income
tax and deferred tax provision in the period in which such
determination is made.

Useful lives and impairment of property, plant and equipment

The Group’s management reviews the residual value,
useful lives and depreciation method of property, plant and
equipment at the end of each reporting period, through
careful consideration with regards to expected usage, wear-
and-tear and potential technical obsolescence to usage of the
assets.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2015 #Z —

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgements (Continued)

Useful lives and impairment of property, plant and equipment
(Continued)

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Group’s management has to assess whether an event has
occurred that may affect the asset value or such event
affecting the asset value has not been in existence. If any
such indication exists, the recoverable amounts of the asset
would be determined by reference to value in use and fair
value less costs of disposal. Value in use is determined using
the discounted cash flow method. Owing to inherent risk
associated with estimations in the timing and magnitude of
the future cash flows and fair value less costs of disposal, the
estimated recoverable amount of the asset may be different
from its actual recoverable amount and profit or loss could be
affected by accuracy of the estimations.

Deferred tax liabilities

Deferred tax liabilities have not been provided for the
withholding tax that would be payable on the undistributed
earnings of certain entities of the Group in the PRC as
those earnings are not expected to be distributable in the
foreseeable future. Details of deferred tax liabilities are
disclosed in note 25 to the consolidated financial statements.

Fair value measurements and valuation processes

Some of the Group's assets and liabilities are measured at
fair value for financial reporting purposes. The directors have
determined the appropriate valuation techniques and inputs
for fair value measurements.
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Notes to the Consolidated Financial Statements

RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgements (Continued)
Fair value measurements and valuation processes (Continued)

In estimating the fair value of the Group’s certain available-
for-sale financial assets, financial assets at fair value through
profit or loss, promissory notes, share options granted and
other employee benefits, the Group uses market-observable
data to the extent it is available. The management of
the Group will exercise their judgements based on their
experience to establish and determine the appropriate
valuation techniques and inputs to the valuation model.
Where there is a material change in the fair value of the
assets/liabilities, the causes of the fluctuations will be
reported to the board of directors of the Company. Notes
16, 18, 26, 29 and 32 provides detailed information about
the valuation techniques, inputs and key assumptions used
in the determination of the fair value of the Group’s certain
available-for-sale financial assets, financial assets at fair value
at profit or loss, promissory notes, share options granted and
other employee benefits.

Contingent payments under profit guarantee arrangements

In determining whether contingent payments to selling
shareholders who remain as employees under profit guarantee
arrangements in business combinations are separate
transactions or part of the business combinations, the Group's
management considers various factors to determine the
nature of the arrangements such as the terms of continuing
employment (e.g. duration and level of remuneration), the
number of shares owned by the selling shareholders and the
formula for determining contingent consideration.
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Future changes in HKFRSs

At the date of authorisation of these consolidated financial

statements, the HKICPA has issued the following new/revised

HKFRSs that are not yet effective for the current year, which

the Group has not early adopted.

Amendments to
HKAS 1
Amendments to
HKAS 16 and
HKAS 38
Amendments to
HKAS 16 and
HKAS 41
Amendments to
HKAS 27 (2011)
Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to
HKFRS 11
HKFRS 14

Annual
Improvements
Project

HKFRS 15

HKFRS 9 (2014)
Amendments to

HKFRS 10 and
HKAS 28 (2011)

Disclosure Initiative’

Clarification of Acceptable Methods of
Depreciation and Amortisation’

Agriculture: Bearer Plants’

Equity Method in Separate Financial
Statements’

Investment Entities: Applying the
Consolidation Exception’

Accounting for Acquisitions of Interests
in Joint Operations’
Regulatory Deferral Accounts’

2012-2014 Cycle’

Revenue from Contracts with
Customers?
Financial Instruments?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture’®
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Year ended 31 December 2015 #Z — =&

Future changes in HKFRSs (Continued)

1

—hFEF-A=F—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

Effective for annual periods beginning on or after 1 January 2016

Effective for annual periods beginning on or after 1 January 2018

The effective date of the amendments which was originally intended to

be effective for annual periods beginning on or after 1 January 2016 has

been deferred/removed

The Directors are in the process of assessing the possible
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impact on the future adoption of these new/revised HKFRSs, FIBEEMBmMEERAEEE s FE
but are not yet in a position to reasonably estimate their M B AT S R BE A B A ETE AN R AR
impact on the Company's consolidated financial statements. EBHREkoTE-
3. REVENUE AND OTHER INCOME 3. WMERkEMEKA
An analysis of the Group's revenue and other income by REBEK R REMB AR R 9T
category:
2015 2014
—E-EF —T-mEF
HK$'000 HK$'000
TERT FAIT
(a) Revenue (a) #z
Dividend income from listed securities FHEEZRERA 265 24,084
Interest income from loan receivables FEWE R 2 FEHA 2,027 8,577
Net realised gain on disposal of HEREBRIREATE
financial assets at fair value JEEEZW%@%FZ
through profitorloss B # FIR W TR 91,087 264,337
Sales of products in internet-of-things ﬁ%’%%ﬂﬁ MEBE D
("1oT") business 664,124 198,454
Service income in loT business B A FE TS 2 IR TS UL 146,593 30,065
904,096 525,517
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3. REVENUE AND OTHER INCOME (Continued) 3. WERAEMBA (&)
2015 2014
—E-IF —E-MF
HK$'000 HK$'000
FERT FHET
(b) Other income (b) B A
Amortisation of deferred day-one EIEE B iR
gain (note 26) (Ff5t26) 8,263 5,240
Exchange gain, net [E 5 W25 F 58 2,735 -
Government grant I #7 B 7,634 536
Interest income from financial KB W IEHEE 2T A
institutions 2,967 539
Reversal of allowance for doubtful B EWERRIREE
debts on loan receivables - 521
Reversal of allowance for doubtful B OE 5 RN IBERIREE
debts on trade receivables (MF3E20(0))
(note 20(c)) 953 -
Others Hity 1,098 590
23,650 7.426
4. SEGMENTAL INFORMATION 4. SEEH
The chief operating decision makers have evaluated the FTELEREACDRBELRAERELED
performance of operating segments and to allocate resources oA mE THZEDEIREAR
to those segments based on the Group's internal reporting in BERIMESDBE - ANEBZKEED
respect of these segments. The Group's operating segments HREEBUHEREBRORAEIE K&
are structured and managed separately according to the EEME(ZE—mWFE: =) ARED
nature of their businesses. The Group has two (2074 three) R
reportable segments as follows:
(a) Securities and other investment ("“Investing”) (a) BHEMEMEE ([®E])
(b) 10T and related businesses (b) PEE4E HEREETS
The Group's other operating segments, which do not REBEEAMLE » AW D ENEE =R
meet any of the quantitative thresholds for determining EDEZ ARSI HKEER - ZFEME
as reportable segments. The information of these other BN ERMBEATRESER] —R-o

operating segment is included in the “Unallocated” column.
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SEGMENTAL INFORMATION (Continued)

During the year, the chief operating decision makers reviewed
the business segments of the Group and considered the
contribution of one of the Group’s operating segments,
provision of financing services (“Financing”) to the Group’s
total revenue, total results, total assets and total liabilities
was insignificant during the year ended 31 December 2015
and considered that re-classifying Financing to unallocated
segment would result in a more appropriate manner to
reflect the core business of the Group. As a result, Financing
previously designated as a single reportable segment in
prior periods has been combined into unallocated segment.
Revenue, results, assets and liabilities presented in the
segment reporting for the year ended 31 December 2014 and
as at 31 December 2014 has been reclassified to conform
with the current year’'s new presentation.

Besides, the chief operating decision makers considered
that classifying share of result of associates and interests
in associates to Investing and IoT in accordance with the
principal activities of those associates would result a more
appropriate manner to reflect the segment results and
segment assets. As a result, share of result of associates and
interests in associates previously not allocated to reportable
segments and segment assets in prior periods has been
allocated to Investing and loT in accordance with the principal
activities of those associates. Revenue, results, assets and
liabilities presented in the segment reporting for the year
ended 31 December 2014 and as at 31 December 2014 has
been reclassified to conform with the current year's new
presentation.

Segment results represent the result from each reportable
segment without allocation of finance costs and gain on
disposal of subsidiaries. The following analysis is the measure
reported to executive directors, being the chief operating
decision makers, for the purposes of resources allocation and
assessment of segment performance.
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SEGMENTAL INFORMATION (Continued) 4. DEER (&)

By business segments REKDE
An analysis of the Group's revenue and result by reportable AEBEWGREEZAIMEDE LW
segment is set out below: ERlIpONE

Year ended 31 December 2015
BE-_Z-AF+-A=+—HLEFE

Investing loT Unallocated Total
BE B 48 REDE st
HK$'000 HK$'000 HK$'000 HK$’000
FTER FER FExT FET
Revenue W&
Dividend income from listed EFmEEFEZBEBHA
securities 265 - - 265
Interest income from loan EWE R 2 BIA
receivables - - 2,027 2,027
Net realised gain on disposal of HERERFIRKZATFE
financial assets at fair value REZUKREEZ
through profit or loss BB FE 91,087 - - 91,087
Sales of products in loT HEMBHEEBER
business - 664,124 - 664,124
Service income in loT business ¥ A 7% v RF& KA = 146,593 = 146,593
Total revenue I F 91,352 810,717 2,027 904,096
Operating results rexE
Segment results DEER 38,273 111,909 (44,490) 105,692
Finance costs & A (37,732)
Profits before taxation BB A0 = A 67,960
Other information Hip &R
Segment assets DEEE 2,222,372 1,162,665 82,915 3,467,952
Segment liabilities NEEE (407,383) (305,774) (490,485) (1,203,642)
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4. 7EER (&)
BEBDIE(H)

4. SEGMENTAL INFORMATION (Continued)

By business segments (Continued)

Year ended 31 December 2015
BE-Z-AF+-A=+—-HLEFE

Investing loT Unallocated Total
RE W] Bt 48 REHE @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TR
Additions to property, NEWE BERZHB
plant and equipment
- Additions —-AE - 9,921 837 10,758
— Additions — acquisition of - AE-WENRELQA
subsidiaries - 4,819 - 4,819
Allowance for doubtful debts £ ftb f& U 57 T8 R IR % 1
on other receivables - (761) - (761)
Loss on disposal of property, — HEWE -BMERLZEZ
plant and equipment B8 - (490) - (490)
Changes in fair value of REREEATERE
financial assets at fair value MBEEATEE
through profit or loss (77,666) - - (77,666)
Depreciation and amortisation 37 & N # 4 - (8,745) (257) (9,002)
Gain on bargain purchase on W —f# & QAR 2
acquisition of an associate ZERESNE - 8,740 - 8,740
Share of result of associates JE(REE & RN E 2 R 41,284 6,775 = 48,059
Share-based payment in B B RE 2 ARG
respect of share options SN2 HIA - - (29,344) (29,344)
Share-based payment in B BEFIRE 2 AR D
respect of profit guarantee 2 IR - (2,606) = (2,606)
Long-term employee benefits & AR & E £ 2
arisen in profit guarantee REEBREF - (7.910) - (7,910)
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4. SEGMENTAL INFORMATION (Continued) 4. DEER (&)
By business segments (Continued) BREBDE(E)

Year ended 31 December 2014 (Re-classified)
BHE-_T-NF+_A=Z+—HILFE (KEFIH)

Investing loT  Unallocated Total
K& ik REHE BEt
HK$'000 HK$'000 HK$'000 HK$'000
FBT FBT FBT FBT
Revenue W=
Dividend income from listed Em@EHEzBEBHA
securities 24,084 - - 24,084
Interest income from loan FEUE 2 FE WA
receivables - - 8,577 8,577
Net realised gain on disposal of HEREFIRLZATE
financial assets at fair value REZHBEEZ
through profit or loss BB FE 264,337 - - 264,337
Sales of products in loT HEVBEEISER
business - 198,454 - 198,454
Service income in 0T business )B4 2 75 2 R WA - 30,065 - 30,065
Total revenue R g 288,421 228,519 8,577 525,517
Operating results RExiE
Segment results DHEE 877,217 23,059 6,111) 894,165
Finance costs BERAK (9,177)
Gain on disposal of HERB AR 2 W
subsidiaries 5
Profit before taxation B B A0 % A 884,993
Other information Hb &R
Segment assets DEEE 1,478,389 703,124 138,620 2,320,133
Segment liabilities DEAE (1 (230,888) (190,523) (421,412)
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4. SEGMENTAL INFORMATION (Continued)

By business segments (Continued)

4. DEEH(E)

BEBIE(E)

Year ended 31 December 2014 (Re-classified)
HEZZ-—NMF+-_A=+—HLFE (BEHHH)

Investing loT  Unallocated Total
BE s 48 REHE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Additions to property, REME BERREBR
plant and equipment and BAE
intangible assets
- Additions —?\/Juﬁ - 8,171 596 8,767
- Additions — acquisition of RE-WERER
subsidiaries - 23,194 - 23,194
Impairment loss of available- — AItHEHEEEZ
for-sale financial assets WEER (12,536) - - (12,536)
Allowance for doubtful debts & 5 & Ut 308 R Ik B 5
on trade receivables - (988) - (988)
Loss on disposal of property, — HEWE BMERLEZ
plant and equipment i - (677) (22) (699)
Changes in fair value of REZREATEEREE 2
financial assets at fair value UHEERATEE
through profit or loss 611,528 - - 611,528
Depreciation and amortisation 378 & # 4 - (2,809) (68) (2,877)
Share of result of associates ~ JE{RHE &N A) 2 ¥4 (10,051) - - (10,051)
For the purpose of monitoring segment performance and ‘i‘f%ﬁf’%%iﬁ%fﬁ&ﬁxﬁi 5 &R
allocating resources between segments, all assets are CFEEEHESEETWMENE
allocated to reportable segment other than unallocated assets. \Eﬁi,ﬁ%ﬁﬁﬂﬁﬁ 57|\ °
Geographical information i EE R
The Group operates in two principal geographical areas: Hong REBTERAMEMEBUEZE: BB
Kong (country of domicile) and the PRC. (R 2h) AR -
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SEGMENTAL INFORMATION (Continued)

Geographical information (Continued)

The following table sets out information about geographical

location of (i) the Group’s revenue from external customers;
and (ii) the Group’s property, plant and equipment. The
geographical location of customers is based on the location

at which the services are provided or the goods are delivered.

The geographical location

of property, plant and equipment is

based on the physical location of the assets.

4. DEEW(E)
wEER (#F)
TREINBAOAEEREBINEEFZ
Yet : R(DVAKEYE BB R REDIE
EZER B 2B E AR MR

ERER - WX - W&E

RBMEBEMNENEERNT AEMR

B R A

i

Revenue from external customers

Property, plant and equipment

RANPEE 2 W W BERSE
2015 2014 2015 2014
~g-5§  -T-mF  —¥-EE  -T-QF
HK$'000 HK$'000 HK$'000 HK$'000
FHRT FET FHT FET
Hong Kong e 93,379 296,998 1,124 544
The PRC H 807,079 228,519 31,792 27,997
Overseas gl 3,638 - - -
904,096 525,517 32,916 28,541

Information about major customers EREXEETEFZEH

No single customer individually contributed 10% or more of
the Group's revenue for the years ended 31 December 2015
and 2014 respectively.

PROFIT BEFORE TAXATION

Profit before taxation is stated after charging:

VTERE-FEFPFEBAASEBAE_T
—RER-E-MFE+-_A=+—HI1

FREZEEDBIEBI0%IIA L -

5. BRBLAT® A
4R Bt B AR 0 BR T 5105 TR A% B0

2015 2014
—E-HF —E—gF
HK$'000 HK$'000
THxT FATT
(a) Finance costs A= 2N
Interest on interest-bearing AEEEFA

borrowings 16,612 2,103
Interest on promissory notes (note 26) A RS (Hi5E26) 21,115 7,074

Finance charges on obligations under MEHEEHK  MEER
finance leases 5 -
Total borrowing costs MEERA 37,732 9,177
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Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

5. PROFIT BEFORE TAXATION (Continued) 5. BRBAIERN (&)
2015 2014
—E-aF —ET-MEF
HK$'000 HK$'000
FHET FHE T
(b) Other items (b) EMtEH
Amortisation of intangible assets mIVEEHE
(included in general and (sFA—MEITHBFEX)
administrative expenses) - 349
Allowance for doubtful debts on trade 2 5 EBGRIERIREE
receivables (included in general and (sFA—MEITHFEX)
administrative expenses) - 988
Allowance for doubtful debts on other Hth JE R IB R IR B
receivables (included in general and (sFA—MEITHFEX)
administrative expenses) 761 -
Auditor's remuneration ZE AT B &
— Audit-related services —Z B R % 1,100 898
— Other services —H b AR 7% 725 620
Cost of inventories (Note) FEA () 447,953 135,662
Depreciation of property, W BELREETE
plant and equipment 9,002 2,528
Loss on disposal of property, HEME WEREHZ
plant and equipment &5 18 490 699
Operating lease charges on premises MEZEEHELZ L 15,214 4,794
Staff costs, including directors’ BINAK BREEFMH:
remuneration:
— Salaries and other allowances —H e R EMER 109,163 30,446
— Contributions to defined — RIEHRETEH K
contribution plans 13,707 3,340
— Share-based payment in respect of —BRABEREZ ARD
share options (note 29) Sz 3B (KaE29) 29,344 -
— Share-based payment in respect of — BB MREZ AR
profit guarantee (note 32) Sz #IE (MaE32) 2,606 -
- Long-term employee benefits arisen —ERAMREFEEEZ
in respect of profit guarantee REIEEEH
(note 32) (FF3E32) 7,910 -

Note:

Cost of inventories includes HK$31,240,000 (2074. HK$8,783,000)

relating to staff costs, depreciation and operating lease charges, the

amounts of which are also included in the respective total amounts

disclosed separately above for each of these types of expenses.
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6. DIRECTORS’ REMUNERATION 6. EEM2
(a) Directors’ and chief executive’s emoluments (a) EERBREITHAEHM
Emoluments paid or receivable in respect of a person’s HARARIKENBRARIEZEESH
services as a director, whether of the Company or its RERE 2 AT EFRER ZFH
subsidiaries: B -

Year ended 31 December 2015
HE-Z-R5+-BA=1-HLEE

Basic salaries, Retirement  Equity-settled
allowance and  benefit scheme share-based
Fees  other benefits  contributions payment Total
EXxge. BREE
EER BAHRER SR
Name of directors 33 we HitEA g s Xt HE st
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THr TER THr TER
(Note (i)
(HHEEG))
Executive directors BTES
Ms. Yang Xiaoying HREgLt - 1,311 18 2,502 3,831
Mr. Tsang To BEEE - 360 18 834 1,212
Mr. Choi Chi Fai ELEEE(RZZ-1F
(Appointed on 4 March 2015) “ANBEZE) - 500 15 3,018 3,533
Mr. Lo Yuen Wa, Peter ERERE (RZE-1F
(Resigned on 1 May 2015) LA-BEfE) - 336 6 - 342
Ms. Lo Oi Kwok, Sheree EEBRT(R=Z-1fF
(Retired on 29 June 2015) AAZTHhREME) - 210 9 - 219
Ms. Ng Si Wai RBELT(RZZ-1F
(Resigned on 11 September 2015)  fLA+—HE(T) - 251 13 - 264
Independent non-executive BUFHTES
directors
Mr. Pak William Eui Won Pak William Eui Won’t & 120 - - - 120
Mr. Zhang Xiaoman FPMREE(RZZ-1F
(Appointed on 4 March 2015) “ANBEZE) 200 - - - 200
Mr. Chin Hon Siang BREEEE(RZZ-0F
(Appointed on 31 October 2015) +A=+-HEZA) 52 - - - 52
Ms. Lam Yan Fong, Flora WREZT (RZE-1F
(Resigned on 1 May 2015) LA-BEfE) 39 - - - 39
Mr. Chung Yuk Lun EEHAL (RZT-1F
(Resigned on 31 October 2015) TAZT—HEE) 100 - - - 100
511 2,968 79 6,354 9,912
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6. DIRECTORS’ REMUNERATION (Continued) 6. ESM< (&)
(a) Directors’ and chief executive’s emoluments (a) EERESTHRAEEHMN (£)
(Continued)

Year ended 31 December 2014
HEZT-NE+ZA=1+-HLFE

Basic salaries, Retirement Equity-settled
allowance and  benefit scheme share-based
Fees other benefits contributions payment Total
£55¢- BR&E
BER RARER SRR AR
Name of directors E Y ik Efb izl R XRZHE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FiER TR FET TR
Executive directors BEZ
Mr. Yeung Ming Kwong BRAXEE (RZ2-ME
(Resigned on 1 April 2014) MA—AEE) - 105 4 - 109
Ms. Lo Oi Kwok, Sheree ERBLL - 420 17 - 437
Ms. Shum Ching Yee, Jennifer RBELL (RZ2-ME
(Resigned on 28 February 2014) ZAZT\BEH) - 180 3 - 183
Mr. Wen Louis BREE (RZT-E4F
(Resigned on 1 July 2014) tA—-AEf) - 195 - - 195
Mr. Tsang To QEgE (RZ2-—mF
(Appointed on 27 February 2014)  ZA= +tE| E) - 302 14 - 316
Ms. Ng Si Wai REERT (RZZ-N%
(Appointed on 13 March 2014) ZAt= H%KE) - 288 14 - 302
Mr. Lo Yuen Wa, Peter ENERE (RZT-NE
(Appointed on 1 April 2014) MA—-HEZE) - 720 13 - 733
Ms. Yang Xiaoying BEART (RZT-N4F
(Appointed on 26 August 2014) NAZ+/ABEZT) - 437 7 - 444
Independent non-executive directors BN FHTES
Mr. Chung Yuk Lun BEBLE 120 _ _ _ 120
Ms. Lam Yan Fong, Flora WRE gzt 120 - - - 120
Mr. Pak William Eui Won Pak William Eui Won%t £ 120 - - - 120
360 2,647 72 - 3,079
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6. DIRECTORS' REMUNERATION (Continued)

(a)

(b)

Directors’ and chief executive’'s emoluments
(Continued)

Notes:

(i) Equity-settled share-based payment represents share options
granted to directors of the Company in 2015 under a share option
scheme adopted by the Company. The value of these share options
is measured according to the Group’s accounting policies for share-

based payment transactions.

Details of share options granted to directors of the Company and
other employees, including the principal terms and number of
options granted, are set out in note 29 to the consolidated financial

statements.

No director and chief executive waived any emoluments
December 2015 (2014:
HK$Nil). No incentive payment or compensation for loss

during the year ended 31

of office was paid or payable to any director for the year
ended 31 December 2015 (2014: HK$NIl).

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Company’s business to which the
Company was a party and in which a director of the
Company had a material interest, whether directly or
indirectly, subsisted at the end of the reporting period
or at any time during the year ended 31 December 2015
(2014: HK$NIl).

6. EEME (&)

(a)

(b)

EERESTRASHM (£)

B &L -

() HERSEEARG XM 2 RERREAD
QEETEE TITEE Pk B e
FARDAES 2B RSWREZ
BB TR SR B B AR 002 22 9
2 HAE

BFRAARAREERAMERR THK
BZHE (BRIEGRERHERE
HE)BR AP MKRMEE29 -

REBEZE-_E—AF+=-_A=+—
HEFE UEZEERGRITEHA
BRECMANEN (=F—mF: F
Fr) RNEBEE-_ZET—RHE+_-A
= t+—ALFE AEEHERT
{a] B S o sk B S AT A SRIE R B R
TRBBHE (T —mFE TF
JT) e

EENRS RFSLEGHNPZEK
R
BMEANREZTR AN GREER
FTals WSS HERBREBE
—E-RAFTZHA=T—BHLFE
NEMEBEAERZEARS T
ReEHTHAEEESHEEANER
(ZF—mF:ZF¥r) -
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7. INDIVIDUALS WITH HIGHEST EMOLUMENTS

Among the five individuals with the highest emoluments, two
(2014: three) are executive directors whose emoluments are
disclosed in note 6.

The emoluments paid to the remaining three (2074. two)
individuals during the year were as follows:

REHAL
hfikeHALTH AR (ZF—H
F D) RBTES REZFHMER
Ik

FRNENEBR=( (—F—HF )
AL ZFHBanT

2015 2014
—E-fF —E-mF
HK$'000 HK$'000
FHET FET
Basic salaries, share option and AEXRF S - BIRE R

allowances 8,305 1,128
Retirement benefit scheme contributions iR {48 F 51 2 4 3% 18 23
8,323 1,151

The emoluments fell within the following bands: FHMNFAT & E

Number of individuals

AE
2015 2014
—E—REF —T—OF
HK$Nil — HK$1,000,000 =% 7L £ 1,000,000 7T - 2
HK$2,500,001 — HK$3,000,000 2,500,001 7T £3,000,0007% 7T 1 -
HK$3,000,001 — HK$3,500,000 3,000,001 7T £3,500,0007% 7T 2 -
3 2

During the years ended 31 December 2015 and 2014, no
emoluments were paid by the Group to the five highest
paid individuals (including directors and other employees)
as an inducement to join or upon joining the Group or as
compensation for loss of office.
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Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

TAXATION

Hong Kong Profits Tax has not been provided as the Group’s
entities either have no assessable profit or their assessable
profits for the years ended 31 December 2015 and 2014 are
wholly absorbed by unrelieved tax losses brought forward
from previous years.

The applicable PRC Enterprise Income Tax (“EIT") for the
PRC subsidiaries is at the statutory rate of 25% (2074. 25%)
based on its taxable profit. However, four (2074: two) PRC
subsidiaries of the Company have been officially designated
by the local tax authority as “High and New Technology
Enterprises”. A reduced tax rate of 15% (20714: 15%) for
the period of three years was granted as long as those PRC
subsidiaries meet the high-tech enterprise qualification.

Bt 1R
HRAREZEBRNBEZE_T—AFR
—E-NFEFT_A=t+—HILEFELTE
FERBUE FI KBRS FI B EFE
BEARBHERBEBE2EEE KA
BIHEBBNGHEE-

PEINBAR CERARECEMSHED
RIFEERT s IR EEHE25% (=
FE—IF :25% )5 E AT - ANA R Y
M (=F—pmF:peE) P ENE AR E
HAHEEEEXNRTE A B FRME
¥ ARZETENBARFASIR
MEEER EMR=FHRNZHEI5%
(ZF—IF :15% ) 2 RR R

2015 2014
—E-fF —E-mF
HK$'000 HK$'000
FHET T T

Current tax AEAFE
PRC EIT PEIEERMAEH 6,738 -
Deferred tax (Note 25) EEBE (MF5E25) 218 196
Tax expenses for the year FRBREBEMRX 6,956 196
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8.

10.

TAXATION (Continued) 8. BHE(E)
Reconciliation of tax expenses T 1E B X ¥ IR
2015 2014
—E-IF —E-MF
HK$'000 HK$'000
FTERT FHET
Profit before taxation Bk %54 A g A 67,960 884,993
Tax at rate of applicable to the REBREERERZ
jurisdictions concerned MEFTE ZHIEA 9,720 145,285
Non-deductible expenses AR X 29,114 6,922
Tax exempted revenue EX Al & (22,238) (73,646)
Utilisation of previously unrecognised AL AR HIEEE
tax losses (12,254) (81,212)
Unrecognised tax losses RIER 2 T IBE 18 2,834 743
Others H A (220) 2,104
Tax expenses for the year FRRIEFR X 6,956 196
The weighted average applicable tax rate was 14.3% (2074: MEFHBRARER143% (ZF—H
16.4%), representing the weighted average of the rates F:164%) AIAREEEEMTHE 2
of taxation prevailing in the territories in which the Group ERIMETHRHE -
operates.
DIVIDEND 9. BRE
The directors of the Company did not recommend the AAREZEETEBRAFERERE (=
payment of a dividend for the year (2074: HK$Nil). FE—pgaEFETT) e
EARNINGS PER SHARE 10. BREF
Basic earnings per share BREEARR

The calculation of basic earnings per share attributable to
owners of the Company is based on the weighted average
number of ordinary shares of 7,364,609,708 shares (2074
(restated): 7,236,390,530 shares) in issue during the year,
which was adjusted to take into account the effects arising
from issue of bonus shares in July 2015 and placing of shares
in November 2015 as set out in note 28 to the consolidated
financial statements.
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10. EARNINGS PER SHARE (Continued)

Basic earnings per share (Continued)

The calculation of basic earnings per share attributable
to owners of the Company is based on profit attributable
to owners of the Company of HK$38,258,000 (2074:
HK$881,837,000) and the denominators detailed above in
respect of weighted average number of shares.

The comparative amount of the basic earnings per share for
2014 has been restated to reflect the impact of the issue of
bonus shares completed in July 2015.

Diluted earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The
Company'’s potentially dilutive ordinary shares comprise share
options granted during the year and consideration shares
to be issued under the arrangement of profit guarantee as
set out in notes 29 and 32 respectively to the consolidated
financial statements which are subject to certain specific
conditions and are treated as contingently issuable shares.
Contingently issuable shares are considered outstanding
and where applicable, included in the calculation of diluted
earnings per share as if the condition of the contingency
are deemed to have been met, based on the information
available, at the end of reporting period.

As at 31 December 2015, none of the specific conditions of
the share options and profit guarantee were fully met, and
thus the potentially dilutive ordinary shares are not included
in the calculation of diluted earnings per share. As a result,
diluted earnings per share is the same as basic earnings per
share for the year ended 31 December 2015.

Diluted earnings per share was the same as the basic earnings
per share for the year ended 31 December 2014 as there was
no potential outstanding dilative ordinary shares.

10. BREBRA (&)

SRELBRR (&)

KARHEEANEEERERNRR T Z
RN EHEHE A FEL 4 738,258,000 7T
(—Z—/m4 : 881,837,000 ) kX
AR IMEFSE D EE-

“E-NEZEREABNLERBEFE
FTEI G UARBAR-ZZ-—AFEtATK
BTz EE-

BERBERR
BREERNEHBHTHEINEBR
MEFHEARERB R AELEEE
FEZEBBRRAE-ARAABTEH
BREZEBREBRGAMBEWMAME
29K 3253 R P E N IR H 2 BB AR I
AR 9508 M AR L R B IT 2 B
AXBRNE TR EGRN  WIRSAR
TR ERIE - AR BT WA BB
TTHEN XEFEEBR TRBEMER
RREMESERMASREERF 25
BEA BN AFTHZIFFREIEER
ZEX o

R-ZE-—RF+A=1+—RH BREX
i MR RE B TE IR R R B EEMK 8
AEESREERNEY BT ALBES
BREZEBER Rl RBE—_T—H
FH-A=1t—HLFE SRESZR
MG EARZFAER

HR#EE—FT-WNEF+-_A=1+—HL
FEVEABEBERLE 2 RITEINE
B HERBERNETREARRT
GEIET
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11. PROPERTY, PLANT AND EQUIPMENT

M. YNE BEEERE

Furniture,
Leasehold Plant and fixtures and Motor
improvements Moulds machinery equipment vehicles Total
BE %#E
BENEEE KA BERKE &Y ] "E st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAT FEL TAET FiET TR
Carrying amount FEHLHE
At 1 January 2014 RZZE-mF-F-A - - - 39 - 39
Additions - acquisition of HRE-WEHEAR
subsidiaries 2,899 7,981 4,820 6,863 631 23,194
Additions NE 4,448 2,041 10 2,268 - 8,767
Disposals HE - - - (875) - (875)
Depreciation ik (740) (927) (267) (530) (64) (2,528)
Exchange realignment EXAE 8) (18) (1) (17) ) (56)
At 31 December 2014 RZZE-ME
+-ZA=1+-H 6,599 9,077 4,552 7,748 565 28,541
At 31 December 2014 R_Z-m%F
T-A=+-H
Cost A 7,341 10,006 4,820 8,262 629 31,058
Accumulated depreciation RiHE (742) (929) (268) (514) (64) (2,517)
6,599 9,077 4,552 7,748 565 28,541
Carrying amount i3k
At 1 January 2015 RZE-nE—-F—H 6,599 9,077 4,552 7,748 565 28,541
Additions - acquisition of RE-WERBAR
subsidiaries (note 32) (MsE32) 30 2,282 428 544 1,535 4,819
Additions hE 2,146 2,300 131 4,973 1,208 10,758
Disposals e (281) - - (195) (14) (490)
Depreciation & (2,309) (3,125) (918) (2,315) (335) (9,002)
Exchange realignment 3R (332) (537) (230) (533) (78) (1,710)
At 31 December 2015 R-2-1%
+ZA=1+-H 5,853 9,997 3,963 10,222 2,881 32,916
At 31 December 2015 R-Z2-1§
+ZA=1+-H
Cost KA 8,779 13,875 5,097 12,932 3,267 43,950
Accumulated depreciation 2EME (2,926) (3,878) (1,134) (2,710) (386) (11,034)
5,853 9,997 3,963 10,222 2,881 32,916

During the year ended 31 December 2015, the Group entered
into a finance lease arrangement in respect of property, plant
and equipment with a total capital value at the inception
of HK$763,000 (2074 HK$Nil). The net book value of the
Group’s property, plant and equipment as at 31 December
2015 included an amount of HK$706,000 (2074. HK$Nil) in
respect of assets held under finance leases (see note 24(e)).
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12. INTANGIBLE ASSETS 12. B EE

Computer
software Trademarks Total
S B [k et
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Carrying amount WRET &
At 1 January 2014 RZZE—-—MNF—H—H - - -
Additions — acquisition of RNE - WEHB AR
subsidiaries 351 34,000 34,351
Amortisation B 5H (349) - (349)
Exchange realignment ME W B (2) (32) (34)
At 31 December 2014 R-Z—MmE
+-—A=+—H - 33,968 33,968
At 31 December 2014 N-ZT—m4F
+=—A=+—8H
Cost AN 351 33,968 34,319
Accumulated amortisation B (351) - (351)
- 33,968 33,968
Carrying amount RE 28
At 1 January 2015 R-ZZE—RHF—F—H - 33,968 33,968
Exchange realignment PE &% — (824) (824)
At 31 December 2015 R-ZE—8%F
+=ZHA=+-—8 - 33,144 33,144
At 31 December 2015 R=ZE—81F
+=BA=+—H
Cost R - 33,144 33,144
Accumulated amortisation g £ = = -
= 33,144 33,144
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12.

13.

INTANGIBLE ASSETS (Continued)

Trademarks were acquired as a result of the acquisition of
Smart Express Development Limited (“Smart Express”) and its
subsidiaries (collectively referred as “Smart Express Group”)
in September 2014. The trademarks acquired have been
granted for period of 10 years by the relevant government
and can be renewed at the expiry date of each trademark
with insignificant cost. Coupled with the fact that previous
trademarks acquired have been previously renewed for further
10 years with an option of renewal at the expiry date, the
Group has determined that these assets have an indefinite
useful life. Trademarks are therefore measured at cost less
accumulated impairment losses.

As at 31 December 2015, trademark was tested for
impairment (see note 13) while no impairment loss was
charged for the year (2074.: HK$Nil).

12. B EE (&)

BAESEZ-ZZ—WF N AWKESmart
Express Development Limited ([Smart
Express]) & H [l 8B A 7 (478 [ Smart
Express& @] ) M A - FTUEE 2 IR E
BAEBBAH TI105H WA REHiE
EERUREERESR AENER
WEsHEEBEBRI0F WHTERE
BRI EREBH EERE AEER
FZEEEAATRERBEH- At -
BRI R R EBEE-

RZZE-—RAF+HA=+—H BEE
ETRER (RME13) FAL &
WREEE (—F—mF - F¥r)-

GOODWILL 13. 58
2015 2014
—E-EHF —T—F
HK$'000 HK$'000
THER FHET
Reconciliation of carrying amount 1R[] % AR ¥ IR
At beginning of reporting period R &S H ) 114,786 -
Acquisition of subsidiaries (note 32) U BE B~ A (BiFsE32) 151,806 114,786
At end of reporting period REIEHERA 266,592 114,786
At 31 December BR+=ZA=+-—8H
Cost (DN 266,592 114,786
Accumulated impairment loss RETREESE - -
266,592 114,786
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13. GOODWILL (Continued)

Goodwill arose because the consideration paid for the
acquisitions effectively included amounts in relation to the
benefits originated from expected synergies created from
the new businesses, future market development and the
assembled workforce of the acquired businesses. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for identifiable
intangible assets. None of the goodwill recognised is expected
to be deductible for income tax purposes. Details of the
acquisitions carried out during the year are set out in note 32
to the consolidated financial statements.

The carrying amounts of trademarks with indefinite useful
lives (see note 12) as at 31 December 2015 are attributable
to the Group's cash-generating unit (“CGU") of Fuijian Start
Computer Equipment Company Limited (“FSCE”) and its
subsidiaries (together the “FSCE Group”).

All of the goodwill related to the operating segment of loT.
Goodwill is monitored by the management at each CGU
within loT segment.

The carrying amount of goodwill was allocated to the Group's
CGUs identified as follows:

13. 58 (£2&)

ErmBrzrRERARKESER XN Z
REBER LB RANES 2EBHBRE
ME-AKTBEENAIKEESES
ANZRBEBE - ZENEZTeHETE
DR AAZSHRZL KA A H
PIEREEZ BRIZE-JBHEHER
HMETERRINBREH - BEENRNMF
HITWHESEZFBEAGAMBHRE
B3E32 °

AETRENBFREHT (RHFE12)
R-ZE-—RAF+-_A=+—HZkES
BOREASEREEEZERREBR
~AE ([BEIR]D) RERB AR (5
BEIIREE) 2R ELE M-

FERELERYBREEN B B
BemyBEsBzslReELEN

.
LEEE-

BERENSBEIEEASEMBN SR
TELEBMMT:

2015 2014

—E-RF —E—OE

HK$'000 HK$'000

FET FAET

FSCE Group BEIREE 114,786 114,786
Shenzhen CNEOP Technology Company  FHIT R X EREZBER A A

Limited (“CNEOP") (note 32) (MpEBl) (M5E32) 49,845 -
Shenzhen Hexicom Technologies AYNTRERERERAQA]

Company Limited (“Hexicom") (MeEEE&]) (M5E32)

(note 32) 49,652 -
Guangzhou Wealth-Depot Logistics BMAEIZRZEBRAR
Technology Company Limited (TREIZ]) (M3FE32)

("Wealth-Depot”) (note 32) 52,309 -

At end of reporting period N E AL R H 266,592 114,786
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13. GOODWILL (Continued)

The Group has engaged an independent professional
valuer, APAC Asset Valuation and Consulting Limited (“the
Independent Valuer”), to perform an appraisal of the value of
the FSCE Group, CNEOP, Hexicom and Wealth-Depot as at 31
December 2015. The recoverable amounts of the trademark
and goodwill have been determined on the basis of a value
in use calculations. Their recoverable amounts are based on
certain key assumptions. The value in use calculation uses
cash flow projections based on financial budgets approved by
management covering a period of 5 years by applying certain
key assumptions below:

13.

e (&)

AEBEZBBYEXGHEMEARE
FERERARLAR ([BIZEER])
FEEEIREE PREMK BE
FEREEABETER _-_T—RHF+_-A
=t-BZEE-BAEERBEEZAED
CRDRERBEFEEZEE PN
ETIERERAER -EREEFNEE
NEEEH/ESFHYRBE SRR
RARSRERAET EPzETE
EREAOT:

FSCE Group CNEOP Hexicom Wealth-Depot
BEENREE RRENE BEEMNK AEL¥
2015 2014 2015 2014 2015 2014 2015 2014
“Z2-1f —T-m§ ZEB-RFf C—T-QWNF ZB-1f C-T-QNFE ZB-Hf -T—MNF
Pre-tax discount rate BRAKEX 20% 16% 185%  NATEA 19%  NATER 21%  NATER
Perpetual growth rate KAERE 3% 1% 3% NATEA 3%  NATEA 3%  NATEA
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13. GOODWILL (Continued)

The discount rate used is pre-tax and reflects the specific risks
relating to the relevant business. The perpetual growth rate
is based on the relevant industry growth forecasts and does
not exceed the average long-term growth rate for the relevant
industry.

Other key assumption for the value in use calculations
are budgeted growth rate and budgeted gross margin,
which are determined based on the past performance, the
management’s expectation for the market development and
future performance of the CGUs and market growth forecast.

The recoverable amounts of the CGUs of FSCE Group,
CNEOP, Hexicom and Wealth-Depot are determined to be
higher than the carrying amount of the CGUs. Accordingly,
the management considers that the trademark and goodwill
attributable to the CGUs of FSCE Group, CNEOP, Hexicom and
Wealth-Depot are not impaired.

Management is of the opinion that any reasonably possible
change in the key assumptions would not cause the CGUs
carrying amount to exceed their recoverable amount.

13. 58 (£2&)

P RS A AT It B R AR B K5 2
BEERCKAEREDSEBRTE
ZHEREARE L TRBERTEY
FHRBERE -

AEERAEECEBIERRRTAEIE
RERBEEENR JHABERR  -BE
EHTSERIMRSELEBM ZRRE
Bz AHARBRTISIER R QIKIEE
o

BEINREE  PRERE  BERR
RABETXRSELSEM AT WO
BAERBRNZEFREELEMZRE
THBE EEERRBEEIERER-
FORERE  BERMEEARETIERE
ELBARMGZEENREELERE -

EEERS TERREBBREMALEAS

BEEP I EEYRFREELTEM 2R
EEEENEAT OISR
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14. SUBSIDIARIES

14. B2 F

Details of the principal subsidiaries at the end of the reporting

period are as follows:

Name of subsidiary

Place of incorporation/
Type of legal entity

Particulars of
issued and

fully paid

share capital/
registered capital

TEMBRARRESE

T

Percentage of
equity interest held by
the Company

HiERE 2 #1500

Principal activities

MR L BRTRMRRE,/
WEAREE EEERER AMERFE FRAFBERIEZEILE TEXH
Directly Indirectly
H# &
Gauteng Focus Limited British Virgin Islands/ - 100% - Investment holding
("Gauteng Focus") Limited liability company
Gauteng Focus Limited EBELHS/BRAF RAEER
([ Gauteng Focus ] )
Equity Base Investments Limited British Virgin Islands/ United States Dollar - 100% Investment holding
("Equity Base") Limited liability company ("US$")1
Equity Base Investments Limited RERLHEES /BRAA E REER
([Equity Base ] )
Rentian Finance Company Limited Hong Kong/ HK$2,000,000 - 100% Money-lending
(formerly known as Forefront Limited liability company ordinary shares
Finance Company Limited)
CXMBERAF BB/ ERAF 2,000,000 7T & @K BER
(RifERAHBERRR)
Forefront International Hong Kong/ HK$100,000 - 100% Provision of
(Hong Kong) Limited Limited liability company ordinary shares management services
for the Group
HK$6,000,000
non-voting
deferred shares
(note (i)
" (BR)BRAR BB/ ARAH 100,00078 70 & & RAKERHAEERE
6,000,0007% 7T
ERZEETHRN
(HEEG))
Holly Good Group Limited Hong Kong/ HK$1 ordinary share - 100% Investment holding
("Holly Good") Limited liability company
EeEBARAR(IER]) B/ BRAR BT LRk BAER
King Billion International Limited Hong Kong/ HK$1 ordinary share - 100% Investment holding
(“King Billion") Limited liability company
=EERBRAR ([RE)) B/ ERAR BT ERR REZR
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Name of subsidiary

14. SUBSIDIARIES (Continued)

Place of incorporation/
Type of legal entity

Particulars of
issued and

fully paid

share capital/
registered capital

Notes to the Consolidated Financial Statements

%Aﬁﬂiﬁiﬁﬁﬁﬁi

Year ended 31 December 2015 #Z —

Percentage of

—hAFF-A=F—HILFE

14. (MBLR (&

equity interest held by

the Company

Principal activities

AR BRTRBMERE,/
WELAREHE EERRER AMEAFE KAQAABRAREEIE FEXK
Directly Indirectly
HE &
Red Square Group Limited Hong Kong/ HK$1 ordinary share - 100% Investment holding
("Red Square”) Limited liability company
FREEERAR ([7E]) BB/ BBRAA VBT ERR REER
Sharp Fair Investments Limited Hong Kong/ HK$1 ordinary share - 100% Investment holding
Limited liability company
REREEB AT B/ BRAR TETERER BAER
Sino Wealthy Limited British Virgin Islands/ Us$1 - 100% Trading of securities
Limited liability company
Sino Wealthy Limited RBELES/ERAH E BHEER
Smart Oriental Limited British Virgin Islands/ Us$1 - 100% Investment holding
Limited liability company
Smart Oriental Limited RERLHEES /BRAA E BAER
Smart Express Development Limited British Virgin Islands/ Us$2 - 100% Investment holding
Limited liability company
Smart Express Development Limited EBELHS/BRAF YE BAER
Fujian Start Computer Equipment The PRC/ Registered and - 83% Design, manufacturing
Company Limited * ("FSCE") Limited liability company paid-up capital of and distribution of
RMB148,181,800 printers, terminals
and POS electronic
products and
provision of related
services under its own
brand name “Start”
in the PRC
BREZEHABEER mE/EREEAT AMEHRER WA EIR G - Bk
(TEEIR]) AR SHITENH - %ﬁ%&
148,181,8007T POSEFEMm jﬁ%
BAEmEaEEE
(Start) | 2440 fﬁﬁﬁi‘y
Jiangsu Start Dima Data Processing The PRC/ Registered and - 63.85% Software and

Company Limited *

IHEEHEEEREERA

Limited liability company

hE/BREERH

paid-up capital of
RMB13,000,000

ERRBRER
AR®
13,000,0007C

technology
development and
printing outsourcing
services in the PRC

NGYEEAE XN s
FEARITDNE
R
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14. SUBSIDIARIES (Continued)

Place of incorporation/

Name of subsidiary Type of legal entity

14. (MBLR (&

Particulars of
issued and

fully paid

share capital/
registered capital

Percentage of
equity interest held by
the Company

Principal activities

AR ERARBMERE,/
WELAREE EERRER AMEAFE AQAABRAEEEIE TEXK
Directly Indirectly
HE &
Fujian Start Information Technology The PRC/ Registered and - 62.25% Computer software and
Company Limited * Limited liability company paid-up capital of hardware technology
RMB10,000,000 development,
application systems
integration;
development
and production
of network
communications
products, information
systems consulting
services in the PRC
BEEEEAMEARAR HE/ERECAF AMEBRER RPERESHIM R
AR BHRmEE A
10,000,0007C REES BB
EmAEREEAR
Bl R G R
Qingdao Jiahuasheng Investment The PRC/ Registered and - 100% Investment holding
Consulting Company Limited * Limited liability company paid-up capital of
("QliccL”) US$100,000
EERERRERABRAA HE/EREEAF AMEBRER REZKR
(IEB88EHE]) 100,000% 7T
Shenzhen CNEOP Technology The PRC/ Registered and - 51% Research, development
Company Limited * ("CNEOP") Limited liability company paid-up capital of (2014: Nil) and production
RMB14,375,000 (ZZF—m%:  of mobile data
#) capture intelligence

AT B RERAF
(MyeERR])

hE/BREERH

mft kg B A
PN

terminals; provision
of 10T application
and solutions
based on automatic
identification
and data capture
technologies; and
operation of loT data
servicing platform
BHEEE L RELS
ZHBEEE KR

14,375,0007C
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14. SUBSIDIARIES (Continued)

Particulars of

14. (MBLR (&

issued and
fully paid Percentage of
Place of incorporation/ share capital/ equity interest held by
Name of subsidiary Type of legal entity registered capital the Company Principal activities
AR BRTRBMERE,/
WELAREHE EERRER AMERFEE ARAMBRAEEEIE TEXH
Directly Indirectly
HE &

Guangzhou Wealth-Depot Logistics The PRC/ Registered and - 51% Design and manufacture
Technology Company Limited* Limited liability company paid-up capital of (2014: Nil) of the standard
("Wealth-Depot”) RMB7,296,000 (ZFE—pmeF: returnable radio-

#) frequency
identification smart
bins, implementation
of smart warehouse
and smart logistics
solution

BEMNREIZZBEAERAA HE/BREEAR AMEBRER Rt REERERRE
([REI#]) N 51 SR8 5 8 SR

7,296,0007¢ M ERBERRER
BEMRBRIER
kS

Shenzhen Hexicom Technologies The PRC/ Registered capital of - 70% Research and
Company Limited* (“Hexicom”) Limited liability company RMB50,000,000 and (2014: Nil) development,

paid-up capital of
RMB30,000,000
(note (ii)

FITERRNEERAR e/ BRETAF AMERARE
(IBEEME]) 50,000,0007T %
BRER

AR

30,000,0007C

(W eEGiny)

* The official names are in Chinese and the English names are translated for
identification purpose only.

(i) Holders of deferred shares have no rights to vote at general meetings or
receive any dividend. Upon winding up, they are entitled to one half of
the balance of the company’s assets after HK$100,000,000,000 has been
distributed to holders of ordinary shares.

(i) Subsequent to the year ended 31 December 2015, the registered capital
decreased from RMB50,000,000 to RMB30,000,000.

(i)

(ZZF—mF:  manufacturing
) and sales of loT

and Industrial 4.0
network solutions in
the PRC

RS BUERHE
W T T £4.068%
[ IES

B ARRBAR A% BB ERRERHER
ZRe

BERODZHBEANERERREAE LRE T
EREKBTARE - 58N ZAREESP
100,000,000,00078 T # & 5E AR DR T iR
BzHAEAN MBpEr —¥HEERHOZEE
AZEH-

RBE-_Z-RAF+_A=+—HLEFER"

FE & A i AR #550,000,0007T i 2 E AR
#£30,000,0007T °
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Year ended 31 December 2015 #Z — =&

14. SUBSIDIARIES (Continued)

—hFEF-A=F—HILFE

None of the subsidiaries had any loan capital in issue at any
time during the years ended 31 December 2015 and 2014.

Financial information of subsidiaries with individually
material non-controlling interests (“NCI")

The following table shows the information relating to

FSCE Group with material NCI.

The summarised financial

information represents amounts before inter-company

14. MBAT (&)

EMNBRARARBE_ZT—AER_F
—Eiﬂ—_ﬂfﬂ— B I FE REA
R EEASRITEEEAR-

BEERNEAFEZEREZZMBARZ
MEBEEH
TREINFEEERIFERER 2 EEH
BREEZER -MHEHMREREARME
$H AT 2 B

eliminations.
2015 2014
—E—-RF —E—NF
Proportion of NCI's effective R 2 B
ownership interests* HmEERERL G 26% 28%
Proportion of voting rights of NCI BENRIEERER 2
in FSCE? & = B 17% 17%
FSCE Group
BEENMNEEE
2015 2014
—E-HF —E—mF
HK$'000 HK$'000
FExT FAT
Current assets mENE B 544,002 525,816
Non-current assets ERBEE 41,933 43,408
Current liabilities mENBE (269,322) (310,651)
Net assets BEFE 316,613 258,573
Carrying amount of NCI IS
mﬁﬁﬁ%ﬁ 82,088 72,727
* include non-controlling interests attributable to FSCE Group and it * RREEENSEEREGZIEERER BRRE

represented the carrying amount of NCI to net assets of FSCE Group at

the end of reporting period

# only include non-controlling interests attributable to FSCE
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Notes to the Consolidated Financial Statements

14. SUBSIDIARIES (Continued)

A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

Financial information of subsidiaries with individually

material non-controlling interests (“NCI") (Continued)

14. BAT (&)
BEBEBERFEREXHELAT >
BisER (&)

FSCE Group
BEENZEE
Post-
acquisition

Year ended period ended
31 December 31 December

2015 2014
B5Z Bz
—E-1fF —E-NF

+=B=t-8 tZA=t-"
LEE LREESE

HK$°000 HK$'000

FET FAET

Revenue Wz 749,233 228,519

Profit for the year/period F/H N E F 75,361 21,490
Total comprehensive income for the F/HANZEBALEE

year/period 60,985 20,923

Profit attributable to NCI FE 122 AR M 25 PB4 A 15,067 2,960

Dividend paid to NCI RENES g F i ¢=) - -

Net cash flows generated from (used in): K& (FBR) N7 &1E
ZBEenEFE:

Operating activities KEER 110,670 103,712

Investing activities HEEE (90,165) (10,015)

Financing activities BEEH (59,144) 632
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Year ended 31 December 2015 #Z — =&

—hFEF-A=F—HILFE

15. INTERESTS IN ASSOCIATES

The interests in associates are set out below:

15. REEE R 2 ER
RE AR ERHNWT :

2015 2014

—E-RE —

HK$'000 HK$'000

THER FAET

Cost of investment (note (a)) WEKA (H3E@)) 113,666 30,650

Bargain purchase (note (a)) HEEBE (Wia@) 12,984 4,244

Share of post-acquisition results FEAE U IE 15 248 36,565 (6,107)

Dividends received (note (b)) B R B (B aE(D)) (95,324) -
Share of other net asset changes FE(R B fth & =R A #

(note (d)) (M 5E(d)) 25,253 25,253

Share of net assets FEIEEEFE 93,144 54,040

(a)

Easy Talent Group

On 27 April 2015, the Group through Gauteng Focus,
acquired 40% equity interests in Easy Talent Limited
("Easy Talent”) and its subsidiaries (together “Easy
Talent Group”) from an independent third party at a
cash consideration of RMB65,600,000 (equivalent to

approximately HK$83,016,000).

Gain on bargain purchases of HK$8,740,000 has been
recognised in profit or loss as based on the net assets of
Easy Talent.

During the year ended 31 December 2015, dividends
paid in cash amounted to HK$78,800,000 and paid in
shares of equity securities listed in Hong Kong amounted
to HK$16,524,000 were received (20714: HK$Nil).
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(a)

B5%HE
RZE—REFWA-_++EH K
% [F 35 1B Gauteng Focuslal — & 7B
VEZAWBEEZAERAA(E
S REWNBAR (KBIEHE
E])z40%R AR B RE
A AR #65,600,0007 (HHE R
83,016,00058 7)) °

i)

il

AEBRKRBREZIEBEZEEF
B RERKRERZEEE s
8,740,000/ T °

REZz-_FE—AF+-_A=+—
HEFE BENBE2KREAR
78,800,000/% 7T » I LA W BX & &
IR ABSFBROZ A
16,524,000 L (= FE—W&F: F
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A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

15. INTERESTS IN ASSOCIATES (Continued) 15. REEE R 2 ER (,%é?)

(c) Details of the material associates at the end of the (00 MMEHLRBA 2 EKNBES QA
reporting period are as follows: BWT:

Proportion of
value of issued share

Name of associates

Place of incorporation/
Type of legal entity

Particulars of issued and

paid up ordinary share capital

capital indirectly
held by the Company

Principal activity

NN SE
MK LS ERTRAREER FEERTRE
BERRER EERBER BRAFE BEMELA TEER
2015 2014
—B-RE —JueE
Golden Fame Group
EEEE
Golden Fame International Hong Kong/ 5,000,100 shares with 40% 40%  Investment holding
Investments Group Limited Limited liability company no par value
SEBRRRESEBRLA EE/BBRLH 5,000, 10085 & 1 & & 3 REER
Easy Talent Group
LR
Easy Talent Limited Cayman Islands/ 10 shares of US$1 40% - Investment holding
Limited liability company
BHERAT Hels/ BRAR 10REREEIZETZRND REER
Beijing Orient LegendMaker The PRC/ Registered and paid-up capital 40% - Provision of

Software Development
Company Limited*

Limited liability company

of RMB110,000,000

integrated business
software solutions

IRRAREEHER RE/ERETDH A RERER RELEEBEMH
BERAQF AR %110,000,00070 BRARR
* The official names are in Chinese and the English names are * BHEBUP AL RXHELEE

translated for identification purpose only.

All of the above associates are accounted for using the
equity method in the consolidated financial statements.

HE A2 A -

T B A T AR ERN S
B EMERAMR
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Year ended 31 December 2015 #Z — =&

—hFEF-A=F—HILFE

15. INTERESTS IN ASSOCIATES (Continued)

(d)

The amount represented the share of other net asset
changes of an associate in connection with the change
in ownership interest in its subsidiaries that do not result
in a loss of control. In 2014, the amounts recognised
directly in a separate component of equity have been
transferred to retained profits because there is a change
in ownership interest in those subsidiaries that results in

a loss of control.

Fair value of associates

At the end of the reporting period, all of the Group's
associates are private companies and there was no
quoted market price available for the investments.

Financial information of individual material associates
Summarised financial information of each of the
material associates of the Group is set out below, which
represents amounts shown in the associates’ consolidated
financial statements prepared in accordance with
HKFRSs and adjusted by the Group for equity accounting
purposes including any differences in accounting policies
and fair value adjustments.
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15. R & DR 2w (&)

(d)

R RERYEEY R EEHIE
MEBARRAEES MRS —
ﬁ“““ AlZHEMFEEZS R
Z-mFE ARZERBERRZ
%ﬁ%%\ﬁﬁ 5 %ﬁ%i%
B ME RN B L m A R
ZEROBRERBRA

B 72"¥1§
RBmERERR AEBAEKE

RTW%TL/\ ACBEBHBIKEY
mH IS HRE -

BRI & KRB & QR 2 HBER
REEREBERBERRZHBER
BMEWT  HEZEHE R RIRE
EENBHRELEAREZGEEVH
WA e URAEERER
ST REFLRAE BRESHER
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Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

15. INTERESTS IN ASSOCIATES (Continued) 15. AR E AR 2= ()
(f) Financial information of individual material associates f) ERERHEara s BEER
(Continued) (%)
Easy Talent
Group
E55H
2015
—ZE—HEF
HK$000
THExT
Gross amount AEEE
Current assets MEBEE 307,609
Non-current assets ERBEE 31,838
Current liabilities mEAE (106,589)
Non-current liabilities ERBEE -
Reconciliation Er3
Gross amount of equity IR HE a5 232,858
Proportion of the Group's ownership REBREE AR 2 A EER 2 LA
interest in associates 40%
Carrying amount of the Group's REBERBE R ERE IR SRR
interest in associates 93,144
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RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

15. INTERESTS IN ASSOCIATES (Continued) 15. R E QT2 ()
(f) Financial information of individual material associates () flf” ERBMERAZHBER
(Continued) (&)

Golden Fame Group

eEEE
2015 2014
—E2—AF —E—mF
HK$000 HK$000
FEx FET
Gross amount AEEE
Current assets mENEE 184 80,196
Non-current assets ERBEE - 59,890
Current liabilities RBAE (563) (4,987)
Non-current liabilities FRBEE = -
Reconciliation #IR
Gross amount of equity fR AR TR (379) 135,009
Proportion of the Group's REBRBE QAT Z
ownership interest in associates A EER 2O 40% 40%
Carrying amount of the Group's AEBEBRBE QR
interest in associates HmZIRE S —* 54,040
* The Group's share of net liabilities is limited to zero. * REBEEGABFERAT
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A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

15. INTERESTS IN ASSOCIATES (Continued) 15. REEE AT 2w (&)
(f) Financial information of individual material associates ) FAEREar s BEER
(Continued) (&)
Easy Talent
Group
E55E
Post-
acquisition

period ended
31 December

2015
BZE
—E-afF
+=—A=+—8H
LR EEEE
HK$000
FHET
Gross amount Pkl
Revenue & 347,826
Profit for the period HRE T 16,937
Other comprehensive income H b2 A (13,469)
Total comprehensive income X ONCE- 3,468
Dividend received from associates B U EsE & A |l F B =
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RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

15. INTERESTS IN ASSOCIATES (Continued) 15. AR E AR 2= ()
(f) Financial information of individual material associates f) FRERHEara s BEER
(Continued) (%)

Golden Fame Group

SEEHE
2015 2014
—E-EF —T-mEF
HK$°000 HK$'000
FE T FATT
Gross amount Rkl
Revenue U = - 216,009
Profit (loss) from continuing SEKEEK 2R (B18)
operations 102,833 (18,962)
Post-tax loss from discontinued BRI EEBR 2 REEE
operations - (6,167)
Other comprehensive income Hih2EKA - -
Total comprehensive income (loss) ZHEWA (E1E) A% 102,833 (25,129)
Dividend received from associates R E RN SN 95,324 -
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A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS 16. AL EMBEE

2015 2014

—E-EF —E-mEF

Note HK$'000 HK$'000

P 7 FET FAET
Listed equity securities in Hong Kong, R&® Fm 2R AESH

at fair value BN F1E (a) 110,106 -
Wealth management products, MEEREm BATE

at fair value (b) 83,559 -

Unlisted equity securities in private REBRINEMA L 2

limited companies incorporated FABRRARZIELET
outside Hong Kong, at cost B% RN EE 5 0 K AN (o)-(f) 395,450 108,000
Impairment loss recognised BRI EREE (12,536) (12,536)
382,914 95,464
576,579 95,464
Analysed as: DR
Non-current FERE 493,020 95,464
Current wE 83,559 -
576,579 95,464
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RE M ®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)

Notes:

(a)

(e}

The amounts represent the Group’s interest in a company whose shares
are listed on the Main Board of the Stock Exchange. During the year
ended 31 December 2015, a decrease in fair value of HK$41,114,000
(2074: HK$Nil) in respect of these shares held by the Group was

recognised in the available-for-sale financial assets revaluation reserve.

The fair value of listed equity securities is based on quoted market prices

in active markets at the end of the reporting period.

Wealth management products represented unlisted investments in
principal unguaranteed financial products issued by a bank in the PRC for
a maximum period of 3 years. The wealth management products can be
redeemed at the discretion of the Group from time to time. The expected
return rate is ranging from 2% to 3.7% per annum. The fair values of
the wealth management products are estimated using the combination of
observable transaction prices and independent pricing services as reported
and provided by the bank. The wealth management products were
denominated in RMB and fully redeemed by the Group subsequent to the

end of the reporting period with an insignificant gain.

The unlisted investments represented long-term investments in unlisted
equity securities issued by private entities. In the opinion of the directors,
their fair values cannot be measured reliably because the range of
reasonable fair value estimates is so significant and the probabilities of
the various estimates cannot be reasonably assessed. As a result, they are

measured at cost less impairment at the end of each reporting period.

As at 31

1.96% equity interests in HEC Capital Limited (“HEC”), a company
incorporated in the Cayman Islands, amounting to HK$108,000,000
(before impairment loss). HEC is an investment holding company,
and through its subsidiaries, are principally engaged in the business
of property investment, investment advisory and financial services,
investment in securities trading and money lending. An impairment loss
of HK$12,536,000 was recognised during the year ended 31 December

2014.

128 RENTIAN TECHNOLOGY HOLDINGS LIMITED 1= R BHEIZRR A MR A 5

December 2014, the Group through Equity Base held

16. IHHENKEE (&)

B &E -

(@) ERSEHEASER—MRMDEBIHER
EHZ ARz R REE-T-RF+-A
=t HLEFE ERAKERFZERNE

AHHEMBEEEHRFBERD

41,114,000 70 (= F—m4F - FHFr) »

EHBRABS 2 A FEAREMERD ZE

BHIGHRERER-

(b)y FEEREMERTE-RRTETZHER
ABREMERZIFLNERE RPGRE=F-
AEEARETEREZEHEERER ]
HERENFFREE3IE-UEERER
ZATEZEAABEXSBEEARITHREY
REFEZELEERGEE -BEERERUA
REHE AEECNBRERERBR2HE

B REMTRE -

(0 FFLEMREERMDABRBEITZELMBEAR
EHRZERRE-EFRR/ MRFELHRE
ZEBRATEMFHERAN  BZREG
BEMETBE R BTG MIF LM IRE 2 AP E
TRER S E -FHit REREHERA

JELMIRBMKAREREE -

(d RZZE—MNF+_A=+—HB X&KE
i #Equity BasefF HHEC Capital Limited
([HEC ) —FHIRHAEHSFMKLZAE)
21.96% % 4 - & %0108,000,0005% 7T (1%
EEIERT) c HECRIREZIR AR BB HE
MBRARETERENERE REBARY
BT BHETRERMEXEE -HE-Z
—ME+ A=+ —BLEFEERABREES

812,536,000/ 7T
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A MR R M

Year ended 31 December 2015 HZE_-ZFE—AF+-_H=+—HIFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)

Notes: (Continued)

(d)

(Continued)

On 15 September 2015, Equity Base executed an agreement with
several parties, pursuant to which Equity Base and the parties agreed to
contribute all of their HEC shares in exchange for certain equity interests
of Joint Global Limited (“JGL"), a company incorporated in Republic of
the Marshall Islands with limited liability (the “HEC Contribution”) while
the effective interests in HEC of Equity Base and the parties through
JGL remained unchanged as a result of the HEC Contribution. JGL is
a special purpose vehicle formed to hold those HEC shares. Upon the
completion of the HEC Contribution, the Group's equity interest in
HEC (i.e. 108,000,000 HEC shares representing approximately 1.96%
equity interests in HEC as at 31 December 2014 which was reduced to
approximately 1.73% immediately before the completion of the HEC
Contribution) was exchanged into 6.40% equity interests in JGL. In the
opinion of the directors, the Company has no significant influence over
JGL and the investment in JGL is accounted for as available-for-sale

financial assets.

In January 2015, the Group through Loyal Fine Limited (“Loyal Fine"),
a dirtect wholly-owned subsidiary of the Company, acquired 7.16%
equity interests in Freeman Corporation Limited (“FCL"), a company
incorporated in the Cayman Islands with limited liability which was an
indirect non wholly-owned subsidiary of a company whose shares are
listed on the Main Board of the Stock Exchange, at a consideration
of HK$247,500,000. HK$100,000,000 was paid as the deposit for
the acquisition of FCL in 2014. Details are set out in the Company's
announcement dated 27 October 2014.

On 19 June 2015, Loyal Fine entered into a share swap agreement (the
“Share Swap Agreement”) with Co-Lead Holdings Limited (“Co-Lead”),
a company incorporated in the British Virgin Islands with limited liability
which was an indirect wholly-owned subsidiary of a company whose

shares are listed on the Main Board of the Stock Exchange.

According to the Share Swap Agreement, Loyal Fine agreed to sell
90,000,000 shares of FCL to Co-Lead in exchange for 900 new shares of
Co-Lead (”Share Swap Transaction”). Upon the completion of Share Swap
Transaction, the Group’s effective interests in the equity of FCL remained
at 7.16%. Details of Share Swap Transaction are set out in the Company’s
announcement dated 19 June 2015. The principal activity of Co-Lead is

investment holding.

16. IHHENKEE (&)

BeE: (4)

(d)

(%)

RZZE—RFNA+HE  Equity Baseli% %
I B — s IR 0 Equity Basef1ET
475 1 £ & BR 8 S BT B HECAR 17 LA B oint
Global Limited ([JGL] - —FHR SAMAE S K
MEFEMA 2 BRAF) 2 ET#E ([HEC
JEE]) rEquity Base & & i BIGLIAHECH
BREBRESNETHECETERRIBI & -
IGLAR B ZBEHECRH MR 2 F 3 B &
RNEAHECGT & TR - AN B RHECZ B
# (BN108,000,0000HECHE 15 - R =Z —
F+ZA=+—HBIEHECKI1.96% A% # - WK
ZEHECOTE AR D E41.73% ) E ik
RIGLZ6.40% i - EER A AR AIEHIGL
WEERNFES  MRIGLZIZRE T AKRYIE
AHHERBEE -

RZT—RF— A KEEFEBLoyal Fine
Limited ([Loyal Fine| "ARIZEELE
MEBARWEREERERAR ([REE
Rl —HERHEERSEMKRZcBRAF
RERORERRMER LT AR ZEE
FREMBAR)Z7.16%RAEZ  RER
247,500,000/ - A = — WM F - B gt i#
R & 12 5 % 1512 100,000,000 7T o 7 15 &
REARBBAR-ZT—NF+A=Z+tHZ
NG

RZZE—HFNA+TNE Loyal FinefiCo-
Lead Holdings Limited ([Co-Lead | + —f#
EBRZESEMAIZARAR  A—HK
DREZFER EMZ AR ZHEEZENBA
A RIM Rt Btk ([ BimipE]) -

BRI B #15% - Loyal Fine[d & [A1Co-Lead
190,000,000/ R L% i i {5 - LA#EL900
f&H Co-Lead &1 (R EHZF]) < R
BERZGTERE  REBRREERRERE
ZEBEREENT 6% BN EBRT S HF
BHARAATEHRA-ZT—AE~AETHA
Z e Co-leadZ EBEBRIRERER -
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Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)

Notes

(e)

: (Continued)

(Continued)

Subsequent to the Share Swap Transaction, Co-Lead has disposed of
its interests in FCL and further allotted new shares to other investors.
As at 31 December 2015, the Group’s equity interests in Co-Lead were
15.92%. In the opinion of the directors, the Company has no significant
influence over Co-Lead and the investment is accounted for as available-

for-sale financial assets.

Pursuant to a subscription agreement dated 16 January 2015, the Group
through Loyal Fine acquired 2.01% equity interests (subsequently diluted
to 1.56% as at 31 December 2015) in Cordoba Homes Limited (“CHL"),
a company incorporated in the British Virgin Islands with limited liability,
at a consideration of HK$39,950,000. CHL is an investment holding
company, and through its subsidiaries, are principally engaged in the
business of investment holding, property holding and money lending

business.

16. IHHENKEE (&)

BeE: (4)
() (#)

RBEHEBRZH%  Co-leadD HEERER
PERR 2 % - W — R E IR E B BL R HTAR
HoAKEBER-_ZT—HE+-_A=+—8BR
Co-leadZ IR A2 £15.92% - EFR A &
AR Co-lead W MERFE ) - TZIBRE
TYNIRDIVERT i BB S & 2 o

i

) WEBHA-ZT-—RAF A+ BZREH
% AEEE BLoyal FinellfENESZERR
AR ([FERE] —BREBELHS M
K2 BIRAT)Z2.01 %A (EER
ZE-RFFTZA=T—HEHEE1.56%) -
R18539,950,0008 T - NEREA—EIKRE
ERAR EBREMBAREERERELRR
B MERBRERER-

17. INVENTORIES 17. &
2015 2014
—E-HF —E—gF
HK$'000 HK$'000
THET FHET
Raw materials [E 4k 55,070 72,940
Work-in-progress &M 19,311 18,409
Finished goods BIRY an 26,944 18,739
101,325 110,088

At the end of the reporting period, all inventories, excluding

those fully provided for with nil carrying value, are stated at

cost.

130 RENTIAN TECHNOLOGY HOLDINGS LIMITED 1= R BHEIZRR A MR A 5

RIEHERE RIEEBEATE O
R2BBE FEI ATEEIER
75115 -




Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

18. RERIRELAFEREE MK
BE

2015 2014
—ZE-HfF —T 4
Note HK$'000 HK$'000
B 2 FExT FAET
Held for trading BIEER
Equity securities listed in Hong Kong BB LTRAES (a) 1,172,929 1,228,885
Designated upon initial recognition R R E
Equity-linked notes R Z=H (b) 475,123 -
Derivative financial instruments PTESMBT A
Derivative contracts TTETARAEL (c) 59,706 -
1,707,758 1,228,885
Notes: B -

(a)  The fair value of listed equity securities is based on quoted market prices
in active markets at the end of the reporting period. During the year
ended 31 December 2015, the fair value loss on financial assets held for
trading of HK$154,495,000 (2074 a fair value gain of HK$556,453,000)
was recognised in profit or loss.

(b) In November 2015, the Group entered into two equity-linked note
agreements (the “ELN Agreements”) with two investment entities
incorporated in the Cayman Islands and the Republic of Seychelles
respectively (the “Issuers”), pursuant to which (i) the Group agreed
to subscribe equity-linked notes with total principal amount of
HK$458,000,000 (the “ELN") from the Issuers; (ii) margin loans of
HK$439,357,000 in aggregate were obtained by the Issuers from a
financial institution; (iii) the total principal amount together with the
margin loans obtained were used to purchase 184,000,000 shares of
a company which is listed on the Stock Exchange (the “Underlying
Securities”) by the Issuers; (iv) the margin loans obtained were secured by
the Underlying Securities; and (v) the ELN is redeemable at the discretion
of the Group from time to time after May 2016 based on the net proceeds
to be obtained from the disposal of the Underlying Securities at the time
of redemption after the settlement of the margin loans and any related
transaction costs.

(@) LtHBRABLSZAFEDBERSHHLERAD
EERMEHMBemEFE - RBE_T—F
F+ZA=FT—RILFE REZIREERS
EBE MK EE 2 N FEEE154,495,000/%
T (ZF—[mF: R FEWK7556,453,000%
) e

(b) RZZE—AF+—A FAEEHEMED RN
SHERETAEANEFMA L2 REEE
(TBITAD TSI M R Z A& ([
SHHERRE]) Bt OFAEERERZ
1T AR RS 4258 £458,000,0005% 7T 2 AR 2
B ([REEAEER])  (NBITAR—
il B 765 1 18 BN S 48 B8 B439,357,000/8 7L 2
FREZ (VBT AUTBRE 2 RS @5 E
RAFREFARNEE —BMBIMLETAGZ
184,000,000/% Bt ([HHEEFE % 1) 5 (iv)ATER
BzHFREEFABBEAERE: RORZT
—ANFRA% AEBRRETRERRKREE
MBI EEANERRNHERBIESF G
FEFE (EEFRERREMMRERZAR
&)
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Year ended 31 December 2015 #Z —

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)

Notes: (Continued)

(b)  (Continued)

The ELN is denominated in HK$ and non-interest bearing. Management
fee of 8% per annum on the principal amount of the ELN is payable to the
Issuers by the Group on a monthly basis. The ELN is designated as financial
assets at fair value through profit or loss upon initial recognition.

The fair value of the ELN was determined by the Independent Valuer based
on the proceeds received from disposal of the Underlying Securities at the
quoted market prices at the end of the reporting period after deducting
the outstanding margin loans, and any related transaction costs. During
the year ended 31 December 2015, the fair value gain on the ELN of

HK$17,123,000 (2014 HK$Nil) was recognised in profit or loss.

(c) In December 2015, the Group executed a warrant instrument (the
“Warrant Instrument”) to issue warrants to an independent third party
(the “Purchaser”). Pursuant to the Warrant Instrument, the Purchaser has
the right to purchase the shares of a company which is listed on the Stock
Exchange from the Group (“Listed Shares”) at a strike price of HK$1.4 per
share (“Strike Price”) up to 150,000,000 Listed Shares during the period
from 30 December 2016 to 30 June 2017. The quoted unit market price
of the Listed Share at 31 December 2015 was HK$1.0 per share (“Quoted

Unit Market Price”).

On the same date, the Group also entered into a put option deed (“Put
Option Deed”) with the Purchaser, pursuant to which the Group has the
right to sell the Listed Shares to the Purchaser at an exercise price of
HK$1.4 per share up to 150,000,000 Listed Shares during the period from

30 December 2016 to 30 December 2017.

Pursuant to irrevocable undertakings (“Irrevocable Undertakings”)
provided by the Group and the Purchaser on the same date, the Warrant
Instrument and the Put Option Deed on 150,000,000 Listed Shares shall
be exercised unconditionally on 30 December 2016 on a net settlement
basis ("Exercise Date”). Promissory notes of HK$55,000,000 in aggregate
issued to the Purchaser on the same date (“Promissory Notes C") (see note
26) shall be applied fully in the settlement of Warrant Instrument and the

Put Option Deed.
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18.

19.
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Year ended 31 December 2015 HZE—-ZF—AF+-H=+—HIFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)
(c) (Continued)

The combination of the Warrant Instrument, the Put Option Deed and the
Irrevocable Undertakings gives rise to a forward arrangement of selling
150,000,000 Listed Shares to the Purchaser at a strike price of HK$1.4 per
share on 30 December 2016.

The fair value of the forward arrangement was determined by the
Independent Valuer based on the discounted cash flows. In the opinion of
the directors, all the inputs used for the valuation are observable market
data. The significant inputs are number of Listed Shares, Exercise Date, the
Strike price and the Quoted Unit Market Price.

During the year ended 31 December 2015, the fair value gain arising from
forward arrangement of HK$59,706,000 (2074: HK$Nil) was recognised in
profit or loss.

LOAN RECEIVABLES

Loans granted to borrowers are repayable according to
repayment schedules. The balance comprises loan receivables
from:

18. RERIRELAFEREE MK

aE (&)

BsE: (&)
(0 (&)

R SR - R UE B R AR | T AT el AR
—HERR - RNE+ A=+ RHKRHT
BER1.448 TR E 7 1% 150,000,0008% E
TR 2 BT

ERRPEZATERBLAEMNRRERR
ERBET -EERA HEZMEBAEE
HRAUEEMSEE EXBARERLTR
REE TR RITERTISEMRE:.

RBE-P-AF+-A=+—ALFE
RIR IR E ERE MR A F (8 W
59,706,000 T (= F—/F : EFr) °

19. EWE R
IR AR BRARBERBREEE
BoHBEREERETISF 2B

2015 2014

—E-RF —E—NF

HK$'000 HK$'000

FB T FATT

Third parties =7 51,038 133,589

Allowance for doubtful debts RIR B (20,290) (20,290)
Balances due within one year and ATARBEE

included in current assets R—FERNEIHZ &6 30,748 113,299
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19. LOAN RECEIVABLES (Continued)

Notes:

(a)

(o)

At the end of the reporting period, (1) loan receivables carry at
fixed interest rate of 14% (2014: 6%) per annum; (2) loan balances
of HK$20,290,000 (2074: HK$20,290,000) were overdue and fully
impaired; (3) the remaining loan balances of HK$30,748,000 (2074:
HK$113,299,000) are within the respective maturity dates; (4) loan
balances of HKS$Nil (2074: HK$113,299,000) are secured and the
fair value of the securities pledged to the Group is HK$Nil (2074:
HK$83,201,000); and (5) loan balances of HK$30,748,000 (2074 HK$Nil)
is unsecured.

The directors assessed the collectability of loan receivables at the end
of the reporting period individually with reference to borrowers’ past
collection history and current creditworthiness. Based on the assessment
with reference to the amount recovered from the borrowers up to the
date of the authorisation of these consolidated financial statements, there
was no indication of deterioration in the collectability of the remaining
amount of HK$30,748,000 (20714: HK$113,299,000) and thus no

additional allowance was considered necessary.

The ageing analysis of loan receivables that are neither individually nor

collectively considered to be impaired is as follows:

19. BWE R (&)

o

(a)

RBEHERB  (WEKREFIREE FF =X
UE(ZF—MF:6F): B QBERE %
20,290,0007% jT ( = & — W 4F : 20,290,000
%i})}@%ﬁ*ﬁ@ﬁa?&%ﬁﬁmﬁ:(a)ﬁﬁﬁ

K4 430,748,000 0 (= F — [ 4F -
773299000/575)1’7?%53% DERERT
BT (= F—[U4F 113,299,000/ 7T ) BEEK
B MEBEERTFALEEZESZ2ATEAT
BT (= F—m4 83,201,000/ 7T ) + }(5)
BSR4 8430,748,0008 T (= F— 1 F : T%
) BRI

EERBEMERAZBERABEZER
e R IR 2 EARE - AR AT U a8
WEH - REL2RBREZRRETIB NSRS T
WERE B OHERAWRE Z S EIEL 2 T
I 48 P55 R UK B #4256 30,748,00008 70 ( = F
— P94 : 113,299,000;87T) 75 H R RE - )
mIALE L REINEAE -

WEERSERKRADREZEEERZ
IRER DT

2015 2014

—E-HF —ET—mF

HK$°000 HK$'000

FHET FET

Neither past due nor impaired 7 4 38 HR SR E 30,748 113,299

Receivables that were neither past due nor impaired relate to a borrower
(2014 three borrowers) for whom there was no recent history of default
and there had not been significant change in credit quality. These loans
are repayable within 10 months (2074: 1 month).

The loan receivables are denominated in HK$.
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20. TRADE AND OTHER RECEIVABLES 20 ES R EMERFIE
2015 2014
—E-fF —E—mF
Note HK$'000 HK$'000
B 7 FE T FAET
Trade receivables 5 EWGIE
From a related party KE—REEEALT (a) 2,268 -
From third parties KEE=FH 294,960 199,151
Allowance for doubtful debts RIRE (0) (20) (990)
(b)& X (d) 297,208 198,161
Notes receivables B W E % (e) 2,832 3,412
Prepayment T IR 63,693 19,168
Deposits and other debtors o K E i B WOIR 3K 29,601 26,552
96,126 49,132
393,334 247,293
Notes: B 5
(a)  The trade receivables from a related party are unsecured, interest-free and (a) RE—RBHEEATZEHEKFIBREER
with credit period of 60 days. S B WHEAOREEH-
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20. TRADE AND OTHER RECEIVABLES (Continued) 20 B REMEKRIE (&
Notes: (Continued) Mist: (&)
(b)  The ageing analysis of trade receivables, net of allowance for doubtful (b)y BHEKFE(NIRRIREE) REEBHZ
debts, based on the invoice date is as follows: REDTAT
2015 2014
—E-RF —E—mMEF
HK$'000 HK$'000
FTHET FHET
Within 90 days 90H A 223,774 124,750
91 - 180 days 91%F180H 6,041 24,546
181 — 365 days 181%365H 31,525 10,506
Over 365 days 3658 E 35,868 38,359
297,208 198,161
The Group allows an average credit period of 60-90 days to its customers. REBGBTHEP FH60E0B 2 EEH -
() Allowance for doubtful debts on trade receivables is recorded using an (0 EBESHEUGHIERRBHEUEERD S BIEXR
allowance account unless the Group is satisfied that recovery of the % RWEEAFIEZEEEN  ERIBER
amount is remote, in which case the impairment loss is written off against T REBEBEENE S EIKFIEME -

trade receivables directly.

The movements of allowance for doubtful debts are analysed as follows: RIERBE 2 EHHNWAT
2015 2014
—E-1F —ET—mF
HK$'000 HK$'000
FHET FHET

Allowance for doubtful debts RIR BB

At the beginning of the reporting period RS B 990 -
(Decrease) Increase in allowance B O ) 180 (953) 988
Exchange realignment IE 5 % (17) 2
At the end of the reporting period RREHRERE 20 990
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20. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(d)

The ageing analysis of trade receivables which are past due but not
impaired is as follows:

20. EZ R HMEWRIE (&
CEINE))

(d)

B M B RO [ 2 B 5 M8 M3k 2 0 8 I
W

2015 2014
—E-RfF —E—-mF
HK$'000 HK$'000
FHExT FHET
Neither past due nor impaired 3 % 180 B SR E 189,437 113,570
Within 90 days 90H A 40,567 35,091
91 - 180 days 91%180H 18,945 7,400
181 — 365 days 181£365H 16,753 7,729
Over 365 days 3658 A + 31,506 34,371
Past due but not impaired EEEERBE 107,771 84,591
297,208 198,161

Included in the Group’s trade receivables balance are debtors with REBEESRWRBEHRBEER_Z—1

carrying amounts of HK$107,771,000 as at 31 December 2015 (2074:
HK$84,591,000) which are past due at the end of the reporting period
but which the Group has not impaired as there have not been any
significant changes in credit quality and the directors believe that the
amounts are fully recoverable. The management has reviewed the
subsequent settlement status and repayment history of these customers
and no further allowance for doubtful debt is considered necessary. The

Group does not hold any collateral over these balances.

Receivables that were neither past due nor impaired related to a wide

range of customers for whom there was no history of default.

Notes receivables were not past due as at the end of the reporting period
and will mature within 30 to 180 days (2074: 90 to 150 days).

F+ZA=1+—RHIKE£EA107,771,0007
TL (= F — 4 : 84,591,000/% 7t ) 2 FE W ik
FORBEHERAE BB EAEEDARED
BE REAEEEREEIMNEAZHMES
BEZERET2EME - EEEEEHEE
BERRRZERPZEBRLH  RREAE#R
—SHRRIRELBE - AEBW B AT EH
HEEAERR-

BF 4 760 57 7 488 )Rk (8 2 R M 3RO B2 30 48 A (e 32
WrsmEREZZEPAR-

ERRERREPERBLRAE - §HR30E
1808 (=F— /4 : 9021504 ) MEHj »
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21.

22.

PLEDGED BANK DEPOSITS

At the end of the reporting period, the Group pledged bank
deposits amounting to HK$3,848,000 (20714: HK$3,847,000)
to banks to secure trade finance facilities and banking
facilities granted to subsidiaries. Deposits amounting to
HK$2,214,000 (20714. HK$3,256,000) have a maturity period
within one year and are therefore classified as current assets.
Deposits amounting to HK$1,634,000 (2014: HK$591,000)
have a maturity period more than one year and are therefore
classified as non-current assets. The pledged bank deposits
carry fixed interest rate at 0.35% (2074: 0.35%) per annum
as at 31 December 2015. The pledged bank deposits will
be released upon the settlement of relevant trade finance
facilities and banking facilities.

BANK BALANCES AND CASH

At the end of the reporting period, the bank balances of the
Group denominated in RMB amounted to HK$175,337,000
(2014: HK$167,633,000). RMB is not freely convertible
into other currencies. The government of the PRC has
implemented foreign exchange control and the remittance of
these funds out of the PRC is subject to exchange restrictions
imposed by the government of the PRC.
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23. TRADE AND OTHER PAYABLES 2. B RHEMEMNTRE
2015 2014
—E-fF —E-mF
Note HK$000 HK$'000
B 7 FHET FAET
Trade payables EZRENRIE (a) 152,500 140,569
Other payables H{h R IE
Accrued charges JEsTE A 86,465 54,363
Interest payables JE T AILE 14,216 1,438
Other creditors H b JE IR X 11,917 12,632
Trade deposit received BWE 5ite 23,667 23,603
136,265 92,036
288,765 232,605
Note: Mt -
(a)  The credit period of trade payables is normally within 90 days. The ageing (a) BIHENFEZEEHR-—RAIVBRN-BHE
analysis of the trade payables, based on the invoice date is as follows: NHREREEBHZRES AT
2015 2014
—E-HEF —E—mF
HK$'000 HK$'000
FHERT FAET
Within 90 days 908 124,885 105,441
91 - 180 days 91%180H 8,143 20,462
181 - 365 days 181%365H 2,835 3,690
Over 365 days 365H A £ 16,637 10,976
152,500 140,569
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24. INTEREST-BEARING BORROWINGS 24. stEEBE

2015 2014
= —E-mF
Note HK$'000 HK$'000
B 5 FB T FATT

Bank borrowings, unsecured and HITEE BEAREER ()
guaranteed 23,874 82,147
Bank borrowings, secured RITEE - BEA (b) = 632

Loan from a third party, unsecured RE—BE=ZFZER (0)
g - 25,276

Margin loan, secured and guaranteed FEER  BEFE K (d)
BER 350,000 -
Obligations under finance leases MEHEEK (e) 727 -
374,601 108,055

Analysed as: DR

Current Ve 374,019 108,055
Non-current IER B 582 -
374,601 108,055
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24. INTEREST-BEARING BORROWINGS (Continued)

(a)

Bank borrowings, unsecured and guaranteed

The bank borrowings are denominated in RMB and
carried interest at the prevailing interest rate of loan
prime rate plus 192.25 basis points (2074: prevailing
interest rate of the People’s Bank of China with 20%
- 40% mark-up) per annum. The bank borrowings
are guaranteed by Fujian Start Group Company
Limited, the non-controlling interests, to the extent
of HK$23,874,000 (2014: HK$82,147,000). As at the
end of the reporting period, the Group has utilised
the guarantee amounts of HK$23,874,000 (2074:
HK$82,147,000). The bank borrowings are wholly
repayable within one year.

Bank borrowings, secured

The short-term bank borrowing as at 31 December 2014
was denominated in RMB and carried a fixed interest rate
at 5.66% per annum. The bank borrowing was secured
by pledged bank deposits of HK$708,000 and fully repaid
during the year.

Loan from a third party, unsecured

The loan from a third party as at 31 December 2014 was
due to an independent third party which was unsecured
and carried a fixed interest rate at 8% per annum. The
loan from a third party was denominated in RMB and
fully repaid during the year.

Margin loan

The margin loan was secured by certain listed equity
securities held under the securities margin account, with
a total market value of approximately HK$600,000,000
and guaranteed by the controlling shareholder of the
Company. The margin loan carried interest at The
Hong Kong and Shanghai Banking Corporation Limited
("HSBC")'s HK$ best lending rate plus 3% per annum
and repayable on demand.

24. stEBE (&)

(a)

RITHEE BEARBER
RITEENUARKE REATE
FREGEFFEIN192.25@ =25 (=
T B A RIR7TH 7T F F
E_[)F20%-40% )&t B - b A FEE
KE=EREEEEEROBERA
B3R 14£23,874,0008 T ( = E— /7
F 82,147,000 70 ) 2 FE1R - A
WMEMERA AEBEHAER
%423,874,0008 T (= F— W 4F :
82,147,000;87T) - % ERITEEA
R—ERBEEE-

RITIEE  BHEM
R-_E—NE+-_A=+—H2ZE
HRITEBEUARBE RET
FF|%5.66/Z5 2 + PA708,000/%8 7T
ZEEBRITERERF  LER
FRNEEERER-

KB —BE=ZHZER EEH

RZZE—MF+ZA=+—H %
B—RF=ZNZERDER—EE
MEZTT RERA - REEFN X
BEFTE KRB —RE=ZTFZEFRNA
ARBHE  YERNFRBHERE -

FREX

FREFUREBESFFRIEFEEZ
ETEMRAFBHIERT BmE
#9/600,000,00078 7T * A AR &)
BRBRREERER - FREZIEZESR
EEEZRITARAR (EE])H
TREBEMERMNIEZ FEFRTE

R BEREE-
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24. INTEREST-BEARING BORROWINGS (Continued) 24, GHERBE (&)
MEMEES

(e) Obligations under finance leases (e)

Present value of

Minimum minimum lease
lease payments payments
REEEMNRK BREHENREE
2015 2014 2015 2014
—E-RF —T—WNUF ZZE-HF —T—NF
HK$'000 HK$'000 HK$'000 HK$'000
THE T FET T FAET
Amount payable JE TR IE
Within one year —F K 164 - 145 -
In the second to fifth SF_EFHF
years inclusive (BHEEEMF) 613 - 582 -
777 - 727 —
Future finance charges FR @& & A (50) -
Present value of lease T EEHKIRE
obligations 727 -
Amount due for 1218 A R 5] Ef
settlement within BEZ S
12 months 145 -
Amount due for 1218 A 1% ZI B
settlement after BEZ S
12 months 582 -
727 —

The obligations under finance leases are interest-bearing
at 1.45% per annum (2074: Nil) and are repayable in
monthly instalments with the final instalment due in April

2020.

BMEHEEHZEFENE145E (=
F-mF E)FE AR HE
BORE-HERR T _TFN

A
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25. DEFERRED TAXATION 25, JEFER1E
The following is the analysis of major deferred taxation assets LATAREEFEREZRENBEE
(liabilities) recognised by the Group and movement thereon: (AB)REZFH I H:
2015 2014
—E-1F —E—-mEF
HK$'000 HK$'000
THERT FHET
Deferred tax assets RIETRIBE E 317 559
Deferred tax liabilities EERIEAE (2,867) (2,867)
(2,550) (2,308)
Allowance
for trade
and other Fair value
receivables adjustment Total
EZRAEMEK
RERE DEPERE @t
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2014 RZZE—WMFE—HA—H - - -
Additions — acquisition of Em- BB AR
subsidiaries 755 (2,867) (2,112)
Charged to profit or loss (note 8) B BBz IR (FTE8) (196) - (196)
At 31 December 2014 and RZT—F
1 January 2015 TZA=+t—HkK
—“T-1%—-HA—H 559 (2,867) (2,308)
Charged to profit or loss (note 8) 1k BB IR (H:8) (218) - (218)
Exchange realignment ERAR (24) - (24)
At 31 December 2015 R-E-R%F
+=A=+—8H 317 (2,867) (2,550)
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25. DEFERRED TAXATION (Continued) 25. EERIE (&)

At the end of the reporting period, the Group had
unrecognised tax losses of approximately HK$690,866,000
(2014: HK$751,385,000) available for offsetting against
future profits. No deferred tax asset has been recognised in
respect of such tax losses due to the unpredictability of future
profit streams. The expiry dates of unrecognised tax losses are
as follows:

RBEHERE  AEEERERBIE
&5 18 49690,866,000/8 7T ( = F — 4 -
751,385,000/ 7t ) + A] K 85 R R 5
) o BB SR BE TEOR) AR A i B SRR - B
RZEREAEEERAECREEE - K
R BHEEBEZERMABHNT:

2015 2014
—E—HF —E—mF
HK$'000 HK$'000
FERT FAET
Tax losses without expiry date migm BBz RIBEE 690,866 713,573
Tax losses expiring on 31 December 2018 HW-Z—\F+_-_HA=+—8
JE 2 BIAE 1R - 4,421
Tax losses expiring on 31 December 2017 WZZT—+F+=-A=+—H
J& i 2 BIR 1R - 33,391
At the end of the reporting period RI|BEHLERA 690,866 751,385

The accumulated profits of the PRC subsidiaries would be
subject to additional tax if they are distributed. The estimated
deferred tax liabilities of HK$5,070,000 (2074: HK$Nil) have
not been recognised in respect of the tax that would be
payable on the distribution of the accumulated profits as the
Company control the dividend policy of these subsidiaries and
in the opinion of the directors, these accumulated profits, at
the present time, are required for financing the continuing
operations of the entities and no distribution would be made
in the foreseeable future.
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26. PROMISSORY NOTES 26. AR EHE
Debt Deferred
component day-one gain Total
BN ELE A WS st
HK$'000 HK$'000 HK$'000
FHET FHET THET
At 1 January 2014 RZZE—MF—A—H 33,344 26,656 60,000
Fair value of promissory notes BERTEEZERDSG
issued at the inception date HE Z AFE 11,675 - 11,675
Day-one gain of newly issued BEITEAZBER A
promissory notes at inception not ~ ARBRIRERZ
recognised in profit or loss B AWE - 8,325 8,325
Interest charged for the year FAFEZH 7,074 - 7,074
Interest payable on promissory notes &t A E 4 & {+ 2078 2
included in other payables EEEIEEMNFE (3,949) - (3,949)
Amortisation of deferred day-one  IEfE & B Ui z5 &
gain - (5,240) (5,240)
At 31 December 2014 and R-E-—DF
1 January 2015 +=ZA=+-HRK
—E-Hf-A—H 48,144 29,741 77,885
Fair value of promissory notes ERTAZZBERDEH
issued at the inception date AfizAYE 434,591 - 434,591
Day-one gain of newly issued MBOALZBRDBE
promissory notes at inception RREBBRERZ
not recognised in profit or loss HAHWE - 20,409 20,409
Interest charged for the year FRFEXZH
(Note 5(a)) (M &E5(a)) 21,115 - 21,115
Interest payable on SFAHMEMNRIEZ
promissory notes included AAZRBREMAFE
in other payables (14,400) - (14,400)
Amortisation of deferred EEE A WS
day-one gain (Note 3(b)) (K=E3(b)) - (8,263) (8,263)
At 31 December 2015 R-ZE-EF
+=A=+—H 489,450 41,887 531,337
HK$'000
TET
At 31 December 2015 R-E-EF
+=ZA=+-—H
Analysed as: aMB:
Current B 55,000
Non-current FRE 476,337
531,337
At 31 December 2014 RZE—F
+=ZA=+—8
Non-current FERE 77,885
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26. PROMISSORY NOTES (Continued) 26. RHEHE (EF)

Promissory Notes A

In prior years, the Group has issued several promissory notes
("Promissory Notes A”) of HK$80,000,000 in aggregate to
several independent third parties. The Promissory Notes A was
issued at 5% interest rate per annum with 7 years maturity
from the date of issue.

During the year ended 31 December 2015, interest
expenses on Promissory Notes A of HK$7,650,000 (2074:
HK$7,074,000) and an amortisation of deferred day-one gain
of HK$5,049,000 (2074: HK$5,240,000) was recognised in
profit or loss.

Promissory Notes B and Promissory Notes C

During the year ended 31 December 2015, the Group
issued several promissory notes (“Promissory Notes B") of
HK$400,000,000 in aggregate to several independent third
parties and Promissory Notes C to the Purchaser as mentioned
in note 18(c) to the consolidated financial statements.
Promissory Notes B and Promissory Notes C were issued at 6%
interest rate per annum with 2 years maturity and 4% interest
rate per annum with 3 years maturity from the date of issue
respectively.

At the issue dates, the fair value of Promissory Notes B and
Promissory Notes C was HK$383,921,000 and HK$50,670,000
respectively on initial recognition and measured based on the
present value of their expected future cash flows. In obtaining
the present value, a risk adjusted discount rate ranging from
7% to 8.5% per annum was applied as an input. The risk
adjusted discount rates were estimated by the Independent
Valuer based on the interest rate of notes issuers with similar
credit rating of the Company. Subsequently, Promissory Notes
B and Promissory Notes C were measured at amortised cost
by using an effective interest method until extinguished on
redemption. During the year ended 31 December 2015,
interest expenses on Promissory Notes B of HK$13,465,000
(2014: HK$Nil) and Promissory Notes C of HKS$Nil (2074:
HK$Nil) were recognised in profit or loss.

146 RENTIAN TECHNOLOGY HOLDINGS LIMITED 1= R BHEIZERR A MR A 5

AEEEA

RBEFE AEBBETEH
80,000,000 /T2 Z M E H Z & ([#H
ZREA)FEREBILE=H AL EREA
REFRSERIT RBETEHRE®
L FREEIH -

REBEE_T—RAF+_A=T—HIF
RN i=F VPEEﬁEMEKRm?FAﬂ X
7,650,000/ 7T ( = F—/4F - 7,074,000
JEIT) BRI E B U s 8 855,049,000
TT ( ZZFE—P94F : 5,240,000, ) °

ERAEEBREARLEEC

REBE_T—RAF+_A=T—HILHF
£ ANEE {74 400,000,000 T2
ZHEAER ([ELEEB]) THEE
NE=ZFRETEEVBREMEE18(0)
Frift 2 A K BB CT B 75 o # 5 R IEBIL
FRECEET RBETHERERR
FRIE MARZBRCGRFENR4EE
T RABTHHES R =FREE-

RETHE AL EBEBRARLERCN
I HERE 2 A F{E D R 4383,920,000
78 7T %50,670,000/8 7 - Ty HFEHR R
KBS RERBAFE-SLBEERER
EFEANTFERI%ES 5% AR FHE
BhIRERE ATEE - R AREAIBET
HEVHEMREENREARNQRIES

ZEBETAZHEMEE - Hig A HE
BB AN BIRCIH A E R R = A IRH
B 7R +§ Eiﬁﬂﬁ“@ﬁf%&"ﬁ il

REE-_ZT—AF+ZA=+—HILF
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26. PROMISSORY NOTES (Continued)

Promissory Notes B and Promissory Notes C (Continued)

As the valuation cannot be supported by observable market
data, the day-one gain of newly issued Promissory Notes B of
HK$16,079,000 and Promissory Notes C of HK$4,330,000 at
the date of inception is not recognised in profit or loss but is
deferred in the statement of financial position. This deferred
day-one gain is recognised in profit or loss over the life of
Promissory Notes B and Promissory Notes C on a straight-line
basis.

During the year ended 31 December 2015, an amortisation of
deferred day-one gain on Promissory Notes B and Promissory
Notes C amounted to HK$3,214,000 (2074. HK$Nil) and
HK$Nil (2074: HK$Nil) was recognised in profit or loss
respectively.

As Promissory Notes C is expected to be applied in the
forward arrangement on 30 December 2016 as mentioned
in note 18(c) to the consolidated financial statements, it is
therefore classified as current.

%Aﬁﬂiﬁiﬁﬁﬁﬂ‘?}

—hAFEFA=F—HILFE

26. REEE (EF)

ARREEBRARERC(£E)

AR EEEEZATBERMEHIES
EE - R#s A 2 ST TR L E BB R
FHEHECEH B E 5 516,079,000
7T %.4,330,0007 T30 M A B IR FE R -
R BRAREREEERE WELTEE
B RF G ERB AL BB CF R
L/\E%?/fﬁ:?ﬁﬁfpgﬁﬁ@u(’

NBE_ZT-—RAF+_RA=+—HIEF
R EEIRE RS 53,214,000 7T
ZE—mF-EET)REBTL(ZF
—P9FE  EET) AR EBBRARE
BCRTEE AR #ay-

m%

HRARZBRCERHIN _F—RFt+=
ﬂ =T HRAREGEA B REM T 180
Mz EZRLEE MOBRRE -

ANNUAL REPORT 2015 F#& 1 47




Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

27. DEFINED CONTRIBUTION PLANS 27. REMRETE

The group companies in Hong Kong participate in the MPF
Scheme which is a defined contribution scheme managed
by independent trustees. The assets of the fund are held
separately from those of the group companies and are
managed by independent professional fund managers.
Under the MPF Scheme, each of the Group (the employer)
and its employees make monthly contributions to the MPF
Scheme at 5% of the employees’ earnings as defined under
the Mandatory Provident Fund legislation. The monthly
contributions of each of the employees are subject to a cap of
HK$1,500 (2074: cap of HK$1,250 from January to May 2014
and HK$1,500 from June to December 2014) and thereafter
contributions are voluntary.

The employees of the Group's subsidiaries in the PRC are
members of the state-managed retirement benefits scheme
operated by the government of the PRC. The subsidiaries of
the Group are required to contribute certain percentage of
their payroll costs to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the specified
contributions.

Contributions of approximately HK$13,707,000 (2074:
HK$3,340,000) were made during the year ended 31
December 2015.

At 31 December 2015, the Group had no material forfeited

contribution available to reduce its contributions to the
retirement benefits scheme in future years (2074: HK$Nil).
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28. SHARE CAPITAL 28. &
2015 2014
—Z-1f —Z-mE

No. of shares No. of shares

RAEE bt
'000 HKS$'000 ‘000 HK$'000
T i TR Tk TET

Authorised: EE:
At beginning of year and at RETRRBEDERA

end of the reporting period
Ordinary shares of HK$0.001 each FREB.001BTL

Lak 5,000,000,000 5,000,000 5,000,000,000 5,000,000
Issued and fully paid: BRITRAR:
At beginning of year RE]
Ordinary shares of HK$0.001 each FREE.001E T EBK 723,639 724 723,639 724
Issue of bonus issue (note (a)) BATA R (F3EG)) 6,512,751 6,512 - -
Issue of new shares (note (b)) BATHRA (H3EDb) 900,000 900 - -

At end of the reporting period REERLERA

Ordinary shares of HK$0.001 each BREE.001E T TR 8,136,390 8,136 723,639 724

Notes: B o

(@) On 23 July 2015, a total of 6,512,751,477 bonus shares were issued (@) MZZE—HAFLA=Z+=H AEEZA=Z
on the basis of nine bonus shares for every one existing share with no —hAFtA+THAZEHRARTE—RRERNG
condsideration payable by the qualifying shareholders on the record date BB NRAAR 2 HAERITE $£6,512,751,477
on 14 July 2015. BRAR 5EBRREBINRE

(b)  On 10 November 2015, the Company allotted and issued an aggregate by RZZT—AF+—A+H RAFRUEREES
of 900,000,000 shares at a placing price of HK$0.32 per share to BR0.32BTMZEBUE=FRFERETEH
independent third parties for cash. The net proceeds of HK$282,514,000 900,000,0000% f% 17 LA ERIR & - B W AT 15
received were for the repayment of margin loans, investments in securities I FRE282,514,0008 T AEERHEE
and the general working capital of the Group. The closing market price of FREFHFRAEB —REBEL -AD
the Company's share as at the issue date was HK$0.46 per share. AR ETREZ T ERETR0.468 T -

All new shares issued during the year rank pari passu in all FRNETZMBFRONE TEHMEAREB

respects with the existing shares. BEERSIE Y Fal
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29. SHARE OPTIONS

(a) Share option scheme

A share option scheme was approved by shareholders on
6 August 2007 which will remain in force for a period of
10 years commencing on 6 August 2007.

Under the share option scheme, the Company may grant
to directors (the “Directors”) and employees of the
Group and any other persons who, in the sole discretion
of the Board, have contributed or will contribute to the
Group. The maximum number of shares to be issued
upon exercise of all outstanding options granted and yet
to be exercised under the share option scheme and any
other share option scheme of the Company must not in
aggregate exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon
exercise of all options to be granted under the share
option scheme and any other share option scheme of
the Company must not in aggregate exceed 10% of the
shares in issue at the date of the passing of the relevant
ordinary resolution. If any option is to be granted to
connected person(s), it must be approved by independent
non-executive directors or independent shareholders as
the case may be.
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29. SHARE OPTIONS (Continued)

(a) Share option scheme (Continued)

The maximum number of shares in respect of which
share options may be granted to a specifically identified
single grantee under the share option scheme (including
exercised, cancelled and outstanding options) in any
12-month period shall not exceed 1% of the total
number of shares in issue.

Under the share option scheme, the options granted may
be accepted by a participant within 14 days from the
date of such offer. A consideration of HK$1 is payable on
acceptance of the offer of grant of an option. Options
may be exercised at any time no later than 10 years
from the date of grant. The subscription price for shares
payable on exercise of share options granted under the
share option scheme shall be a price determined by the
directors, but shall in any event not be less than the
highest of (i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the date
of the offer of grant, which must be a trading day; (i)
the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of the offer
of grant; and (iii) the nominal value of share.

29. B (£Z)

(a)

BT E (F)

PAEARI 218 A HA AR 15 B B i =t 8
AARFREEE —ARARBZE
It (RECTTR  SEE&RITR
BRE) PRz &=EE  TF
BB HTRNERZ1% -

RIEERESE RO ZBERER
H2EENOBEHBYREIT4ER
BEM-ZMARLBREZENRA
SATETRE - BRERAEL A
HA R R 106 BB B 1T - IR IR BB A
R8I R T R R A
ZENRABEMEFETE HEMT
AERTASERTIZ&SE
BEORELHEHAM(BERR
ZHVEBMXMEBRRERMRL
WifE: (RO RERRHEBHOA
MR A AR5 B EM e R RE
PR YT E - KGR E
=
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29. SHARE OPTIONS (Continued)

(b) Movement in share option scheme:

29. B HE (Z)
(b) BRESE B

The following table discloses movements of the
Company’s share options held by directors and
employees of the Group during the year ended 31
December 2015, in which 50% of the share options
granted will vest on the second anniversary of the date
of grant, subject to the satisfaction of the certain specific
conditions; and remaining 50% of the share options

TREBRBE-_T—AFT=A
St BLEFEHRAEEESER
BEFBEZARAABERE (FET
FEBRMFERR CREOBREZ
50% N EHZE —RFRAR
B FE TREGRMFERR 2R
BRSO % BN E L B2 %

granted will vest on the third anniversary of the date of “EFARE) 2 #
grant, subject to the satisfaction of the certain specific
conditions.:
The closing
price of
the Company’s
shares quoted
on the Stock
Exchange
Outstanding Outstanding  immediately
at Granted Exercised Lapsed at before
Name of category of Exercise 1 January during during during 31 December the date
participant Date of grant price 2015 the year the year the year 2015 of grant
RAFRG
R-%-1% R=2-1% REERE
-B-H TZA=1t-H BHAEBRHK
SEERRER RHAH k@ i R AT FREH FRTE FREX HRTR FEZUTE
HKS HKS
BT BT
Directors in aggregate 30 March 2015 0.2474 - 172,363,900° - (20,000,000) 152,363,900 0.245°
EEOi ZZ-RE-A=1H
Employees in aggregate 30 March 2015 0.2474 - 551,275,150~ - - 551,275,150 0.2454
k& ZZ-RE-A=1H
- 723,639,050~ - (20,000,000) 703,639,050
Weighted average exercise price M F3J47{£ (8 - 0.247" - 0.247° 0.247*
The share options lapsed during the year upon N-BRER—BESHFHEEX

resignation of a director.
No share option has been granted under the share option

scheme during the year ended 31 December 2014.

No share options granted under the share option scheme
were outstanding at 31 December 2014.
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29. SHARE OPTIONS (Continued)

(c) Fair value of share options and assumptions

The fair value of the share options granted is measured
at the date of grant, using the binomial option pricing
model, taking into account the terms and conditions of
the share-based arrangement. The fair value calculated
is inherently subjective and uncertain due to the
assumptions made and the limitations of the model used.
The inputs into the model are as follows:

29. B KE (2)
(0 BREAFERBER

ERHBRE 2 A FETIEEEIA
Bt B ETER P 2 R R ARIF 1R
N—EA B EEEA R R T B
Hst 2 - ARBGFERFERZHR
ERELFAFEBEREAZRS)
Pt Z A FEAFBIH LT ®
EortBERAMAZBABEBNT

The closing
price of
the Company's
Weighted  shares quoted
average fair  on the Stock
value at  Exchange at Risk-free Expected Expected
Grant date grant date grant date  Exercise price  interest rate volatility ~ Expected life  dividend yield
ERARS
RELAH
REHAHZ EBRR
RiHAH METHATE FREZUTE TR BRBAE RERE BRATEHS BERE=E
HKS per share  HKS$ per share  HK$ per share
BRAL BRAT BRAL
30 March 2015 0.134% 0.247* 0.247% 1.45% 66% 10 years N/A
“Z-1%=A=TH 106 TER

The expected volatility was determined by using the
historical volatility of the Company’s share price over
the last one year of share option granted. The variables
and assumptions used in computing the fair value of the
share options are based on the directors’ best estimate.

Subsequent to the grant date, the number of outstanding share
options has been adjusted from 72,363,905 to 723,639,050 and
the exercise price has been adjusted from HK$2.47 per share to
HK$0.247 per share to reflect the bonus issue completed on 23 July
2015. Details are set out in the Company’s announcement dated
23 July 2015.

During the year, the fair value of equity-settled share-
based payment in respect share option scheme of
HK$29,344,000 (2074: HK$Nil) has been recognised in
profit or loss.

EHREVER L — RO BRESF
EARR BB 2 2R I8 & E © &t
BRBEQFEMR 228 REBR
TIAE B RIEAFERER

REEHBEE SRITEEREEE
£ 172,363,905 # # /723,639,050
B MITEECHER247TETARE
GAR0.2478 T URMAR ZE—hE+
AZ+=A5KZAIRET - FBER
AARIBHA-ZT—RAFLtA=-+=H
Ao
FN BURBRESES 2ERSE
BUBRHO XN z2REBZRF
29,344,000 L (= FE— 1 F - &
FBETT) B R BEIRTER

4y
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30. CASH (USED IN) FROM OPERATIONS 30. KEEK (TR IBRE

2015 2014
—E-EHF T
HK$000 HK$'000
THERT F#E T
Profit before taxation B 25 A A 67,960 884,993
Amortisation expenses B RS2 = 349
Amortisation of deferred day-one gain IRIE B Y s i (8,263) (5,240)
Bargain purchase of associate wEBEEHERT (8,740) -
Changes in fair value of a financial REEEZATEERE 2
assets at fair value through WBEELATFEE
profit or loss 77,666 (611,528)
Depreciation expenses WEMX 9,002 2,528
Equity-settled share-based payments B EEUARN I 2HIE 31,950 -
Exchange gain, net PE 5 U &5 558 (2,735) -
Finance charges on obligations BMENEGEH o BMEER
under finance leases 5 -
Gain on disposal of subsidiaries HENB QA s - (5)
Impairment loss of available-for-sales AHHEMBEE CREERE
financial assets - 12,536
(Decrease) Increase in allowance for B 5 W IE R IR
doubtful debts on trade receivables () n (953) 988
Increase in allowance for doubtful H b & YR TE R IR 1845 38 0
debts on other receivables 761 -
Interest income from financial B ISR 2 F B A
institutions (2,967) (539)
Interest on promissory notes BB A 21,115 7,074
Interest on interest bearing borrowings T EEEF & 16,612 2,103
Loss on disposal of property, HEME - -BRER&BZESE
plant and equipment 490 699
Reversal of allowance for doubtful B EENEFRRIREE
debts on loan receivables - (521)
Share of result of associates JEIEEE 2N A 2 #4E (48,059) 10,051
Changes in working capital: LEEEE:
Financial assets at fair value through RERKREAFERRE
profit or loss PHEEE (540,015) 11,956
Inventories A~ 21,888 (903)
Trade and other receivables 25 N E b IR (89,888) 36,939
Trade and other payables B 5 Rk E MR FIE 26,213 34,890
Loan receivables FEWE R 82,551 32,498
Cash (used in) from operations KREEE (FTRA)ABES (345,407) 418,868

154 RENTIAN TECHNOLOGY HOLDINGS LIMITED =R RHE i G R A A




31.

32.

Notes to the Consolidated Financial Statements

A MR R M

Year ended 31 December 2015 HE—-ZF—AF+-H=+—HIFE

MARGIN FACILITIES

As at 31 December 2015, margin facilities of
HK$494,768,000 (2074: HK$554,793,000) from regulated
securities brokers were granted to the Group under which
financial assets at fair value through profit or loss of
HK$1,172,929,000 (20714: HK$1,228,885,000) and certain
available-for-sale financial assets of HK$110,106,000 (2074:
HK$Nil) were treated as collateral for the facilities granted.
The Group utilised part of these facilities amounting to
HK$350,000,000 as at 31 December 2015 (20714: HK$1,000).

ACQUISITION OF SUBSIDIARIES

(a) Acquisition of 51% equity interests in CNEOP ("CNEOP
Acquisition™)
On 7 May 2015, Holly Good and a selling shareholder
of CNEOP (the "Selling Shareholder A”) entered into an
investment agreement (the “Investment Agreement A"),
pursuant to which (i) Holly Good agreed to purchase and
the Selling Shareholder A agreed to sell, 38.75% equity
interests in CNEOP, at a consideration of RMB30,750,000
(equivalent to approximately HK$38,617,000) (the
“CNEOP Equity Transfer”); and (ii) Holly Good agreed to
contribute RMB30,000,000 (equivalent to approximately
HK$38,016,000) to CNEOP (the "CNEOP Capital
Contribution”), out of which RMB2,875,000 (equivalent
to approximately HK$3,642,000) were attributed to
the increase in the registered capital of CNEOP and the
remaining RMB27,125,000 (equivalent to approximately
HK$34,374,000) were attributed to the capital reserve of
CNEOP. After the completion of transaction on 3 August
2015, the Group held 51% equity interests in CNEOP and
CNEOP became a subsidiary of the Company.

31.

32.

FRME
R—ZE—RFEF+_A=Z+—H8 %
HREBFLBLEMAEBRARLFE®
& 494,768,000 L (= F — W4 -
554,793,000/ 7C) " B B =R IZ
NTPEREZMBERE172,929,000%
TT ( —FE N4 1 1,228,885,000/% 7T ) &
aTAHHENBEEI10,106,0004
TL(ZFE—F  FEL) ERAERR
EZEARER - R-_Z—RAF+=-A
=t —H AEEEAZSHE L —
& B 350,000,000 T ( —F—/1
F 1,000 7T ) °

WEEF A A

(@) WP KX ERIE 251 %0 AN # 25
(PR ERBKEEE])
R_Z—RAFRHRALA - HELHE
PHRERE—RERRR ([E
BlREADTIERERE ([
BEEAl) B ()VEeRER
EMEBRREAREZLEP KE
B 238.75% K Atk RER
A R #30,750,0007T (BENH
38,617,000/ 7T) ([H¥LEBHHEAR
BEZE])  RVEEREMPHE
B H & AR #30,000,0007T (48
£ 4938,016,00058 7T) ([FRYEiE
BHEEE]) - R ARM2,875,000
TL (FE S5 R 493,642,000/ L) B R
ik AERB R ZERE R
T AR#27,125,0007T (IHERE
34,374,000 7T ) B A A R BHR
CEAEHE R-ZE—RENA=Z
HEKRXZS% AEBEFEFRAE
BHE 251 %R A= PR ERHR
REBRABZHBRAR -

ANNUAL REPORT 2015 %3 155




Notes to the Consolidated Financial Statements

%Aﬁﬂiﬁiﬁiﬁff%

Year ended 31 December 2015 #Z — =&

—hFEF-A=F—HILFE

32. ACQUISITION OF SUBSIDIARIES (Continued)

(a)

Acquisition of 51% equity interests in CNEOP (“CNEOP
Acquisition™) (Continued)

As part and parcel of the transactions contemplated
under the Investment Agreement A, Holly Good and the
Selling Shareholder A entered into a profit guarantee
agreement, pursuant to which the Company shall issue
and allot its shares up to the value of HK$29,060,000,
which could be settled in cash at the discretion of
the Company and pay up to HK$8,290,000 in cash
to the Selling Shareholder A if the profits after tax
of CNEOP for the six months ended 31 December
2015, the years ending 31 December 2016 and 2017
reach RMB6,000,000 (equivalent to approximately
HK$7,457,000), RMB15,600,000 (equivalent to
approximately HK$19,388,000) and RMB22,400,000
(equivalent to approximately HK$27,839,000) respectively
(the "CNEOP Profit Guarantee”). Details of the
acquisition and the CNEOP Profit Guarantee are set out
in the Company’s announcements dated 7 May 2015 and
3 August 2015.

In the opinion of the directors, the nature of the CNEOP
Profit Guarantee is to remunerate the Selling Shareholder
A for future services. The shares and/or cash to be issued/
paid are therefore accounted for as other long-term
employee benefit. During the year ended 31 December
2015, HK$7,862,000 (2074: HK$Nil) was recognised as
employee benefits expense in profit or loss.
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32. ACQUISITION OF SUBSIDIARIES (Continued)

(b)

Acquisition of 70% equity interests in Hexicom
("Hexicom Acquisition”)

On 7 August 2015, Red Square and the selling
shareholders of Hexicom (the “Selling Shareholders B")
entered into an investment agreement (the “Investment
Agreement B") in relation to the acquisition by Red
Square of 70% equity interests in Hexicom.

Pursuant to the Investment Agreement B, (i) Red
Square conditionally agreed to purchase and the Selling
Shareholders B agreed to sell, 10% equity interests
in Hexicom at a consideration of RMB55,000,000
(equivalent to approximately HK$67,107,000) (the
“Hexicom Equity Transfer”); and (ii) Red Square agreed
to pay RMB20,000,000 (equivalent to approximately
HK$23,736,000) to Hexicom for the contribution
of unpaid registered capital (the "Hexicom Capital
Contribution”). After the completion of transaction on
30 September 2015, the Group held 70% equity interests
in Hexicom and Hexicom became a subsidiary of the
Company.

32. WEBH B AR (&)

(b)

WHEBEERE Z70%0 AN # %
(MMBEERRKESEE])
RZZE—RFNALH FBEE
ERMBZERBRE ([ERBKRE
BB AR IREBEEREZ70%
AR LI E s ([RERE
Bl)-

REBEREWMZEB (VA BAKRHR
EHEEMERBRIBRELEFE
BERIEZI10%B Az REA
A R #55,000,0007T (HHERH
67,107,000/ 7T) ([/E1EER MR
EEE])  R)VAEREMEGER
B ¥ AR #20,000,0007T (48
£ #923,736,00058 T ) 1 & K 8
AMEAZEE ([BERBEE
Zl) R-ZT—AFNLA=+HR
KX S%E AEBEFBHFERRK
Z70% B AER  BRERERKEK A
NN odl )5 NS

ANNUAL REPORT 2015 &% 157




Notes to the Consolidated Financial Statements

REMB®RRME

Year ended 31 December 2015 #HZE—-ZF—AF+-H=+—HIFFE

32. ACQUISITION OF SUBSIDIARIES (Continued)

(b)

Acquisition of 70% equity interests in Hexicom
("Hexicom Acquisition”) (Continued)

As part and parcel of the transactions contemplated
under the Investment Agreement B, Red Square entered
into a profit guarantee agreement with the Selling
Shareholders B, pursuant to which the Company shall
allot and issue up to 79,648,445 consideration shares
and pay cash up to the value of HK$458,667 to the
Selling Shareholders B if the profits after tax of Hexicom
for the year ended 31 December 2015, years ending
31 December 2016 and 2017 reach RMB10,000,000
(equivalent to approximately HK$12,428,000),
RMB15,000,000 (equivalent to approximately
HK$18,642,000) and RMB22,500,000 (equivalent
to approximately HK$27,963,000) respectively (the
“Hexicom Profit Guarantee”). Details of the acquisition
and Hexicom Profit Guarantee are set out in the
Company's announcements dated 7 August 2015 and 11
August 2015.

In the opinion of the directors, the nature of the
Hexicom Profit Guarantee is to remunerate the Selling
Shareholders B for future services. The consideration
shares to be issued and cash to be paid are therefore
accounted for as share-based payment and other
long-term employee benefits respectively. During the
year ended 31 December 2015, HK$2,606,000 and
HK$48,000 was recognised as share-based payment and
employee benefits expenses in profit or loss, respectively.
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32. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

Acquisition of 51% equity interests in Wealth-Depot
("Wealth-Depot Acquisition”)

On 20 July 2015, King Billion and the selling shareholders
of Wealth-Depot (the “Selling Shareholders C"),
entered into an investment agreement (the “Investment
Agreement C") in relation to the acquisition by King
Billion of 51% equity interests in Wealth-Depot.

Pursuant to the Investment Agreement C, (i) King
Billion conditionally agreed to purchase and the Selling
Shareholders C agreed to sell, 45% equity interests in
Wealth-Depot at a consideration of RMB49,200,000
(equivalent to approximately HK$59,682,000) (the
“Wealth-Depot Equity Transfer”); and (ii) King Billion
agreed to contribute RMB20,000,000 (equivalent to
approximately HK$24,326,000) to Wealth-Depot (the
“Wealth-Depot Capital Contribution”), out of which
RMB796,000 (equivalent to approximately HK$968,000)
were attributed to the increase in the registered capital
of Wealth-Depot and the remaining RMB19,204,000
(equivalent to approximately HK$23,358,000) were
attributed to the capital reserve of Wealth-Depot. After
the completion of transaction on 16 October 2015, the
Group held 51% equity interests in Wealth-Depot and
Wealth-Depot became a subsidiary of the Company.
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32. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

Acquisition of 51% equity interests in Wealth-Depot
("Wealth-Depot Acquisition™) (Continued)

As part and parcel of the transactions contemplated
under the Investment Agreement C, King Billion entered
into a profit guarantee agreement with the Selling
Shareholders C, pursuant to which the Company will
allot and issue up to 65,079,365 consideration shares
to the Selling Shareholders C if the profits after tax
of Wealth-Depot for the year ended 31 December
2015, the years ending 31 December 2016 and 2017
reach RMB12,000,000 (equivalent to approximately
HK$14,914,000), RMB16,800,000 (equivalent to
approximately HK$20,879,000) and RMB23,500,000
(equivalent to approximately HK$29,206,000) respectively
(the “Wealth-Depot Profit Guarantee”). Details of the
acquisition and the Wealth-Depot Profit Guarantee are
set out in the Company’s announcement dated 20 July
2015.

In the opinion of the directors, the nature of the Wealth-
Depot Profit Guarantee is to remunerate the Selling
Shareholders C for future services. The consideration
shares to be issued are therefore accounted for as share-
based payment. After taking into consideration of the
probabilities of fulfilling the conditions specified in the
Wealth-Depot Profit Guarantee, no share-based payment
was recognised during the year ended 31 December
2015.
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32. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

Acquisition of 51% equity interests in Wealth-Depot
("Wealth-Depot Acquisition™) (Continued)

In addition, according to the profit guarantee agreement,
the Selling Shareholders C’s remaining equity interests
in Wealth-Depot will be transferred to the Group at the
end of the profit guarantee period at nil consideration if
the profits after tax of Wealth-Depot fails to reach certain
agreed level. The Selling Shareholders C’s remaining
equity interests in Wealth-Depot of HK$15,533,000 are
treated as prepayment to the Selling Shareholders C for
the future services and amortised as employee benefits
expenses in profit or loss over the profit guarantee
period.

The fair values of profit guarantees arrangements
were determined by the Independent Valuer based
on the expected value of net income projected by the
management and the probability of occurrence of each
expected earnings scenario. The expenses of the profit
guarantee arrangements are determined with reference
to the expected profitability of the acquired subsidiaries
and the expected fulfilment of the services conditions
by the related employees during the profit guarantee
periods.
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32. WEBEKME AT (&)

TEBRAESRBAMEH TR
B - BT UK BT A E R T AR R A
BREEY ATEUEERIEER

32. ACQUISITION OF SUBSIDIARIES (Continued)

(e) The following summarises the consideration paid and the (e)
fair value of the identifiable assets acquired and liabilities
assumed, as well as the amount of non-controlling

interest recognised at the respective date of acquisition: w2
Wealth-
CNEOP Hexicom Depot
Acquisition  Acquisition  Acquisition Total
FRERE  BEERME REIZ
g g g et
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET THET
Consideration paid in IR e 2RE
cash 38,617 67,107 59,682 165,406
Capital contribution” HEA 38,016 23,736 24,326 86,078
Total @t 76,633 90,843 84,008 251,484
Recognised amounts BB EER
of identifiable FARBETBIEEZ
assets acquired and ERASHE:
liabilities assumed:
Property, plant and mE - BEREE
equipment (note 11) (P5E11) 604 1,206 3,009 4,819
Inventories FE 6,148 9,190 3,893 19,231
Trade and other B 5 I H At FE WL IBA
receivables/ 54,977 51,594 33,483 140,054
Tax recoverable (payable) AJUz[e] (FEFT) F7 1B - 26 (468) (442)
Bank balances and cash  RITEGFREE 7,070 2,778 5,433 15,281
Trade and other payables & 5 & H ftb f& 5 518 (16,273) (5,950) (9,971) (32,194)
Bank borrowings RITEE - - (3,680) (3,680)
Total identifiable net  WHEAIFEELAE
assets 52,526 58,844 31,699 143,069
Prepayment for future RMARBBEE S ZKE
service - - 15,533 15,533
Non-controlling FERER
interests* (25,738) (17,653) (15,533) (58,924)
Goodwill arising on BBEELECEE
acquisition (note 13) (KEE13) 49,845 49,652 52,309 151,806
76,633 90,843 84,008 251,484
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32. ACQUISITION OF SUBSIDIARIES (Continued) 32. WIBMIB AR (&

(e) (Continued) (e) (#)
Wealth-
CNEOP Hexicom Depot
Acquisition  Acquisition  Acquisition Total
FRERE  BEERME RET#
g g g et
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET THET
Net cash outflow WEMBLARZHERE
on acquisition of RN
subsidiaries”?
Consideration paid ENRERE
in cash (38,617) (67,107) (59,682) (165,406)
Bank balances and cash ~ #tHIEB A A1 Mg 2
acquired from the RITEFLERS
subsidiaries 7,070 2,778 5,433 15,281
(31,547) (64,329) (54,249) (150,125)
Acquisition-related Uk B% AF A R A
costs 519 508 549 1,576

The non-controlling interests are measured at the non-controlling
interests’ proportionate share of fair value of the identifiable net
assets of CNEOP, Hexicom and Wealth-Depot.

The fair value of trade and other receivables at the date of
acquisition amounted to HK$140,054,000. The gross contractual
amounts of those trade and other receivables acquired amounted
to HK$140,054,000 at the date of acquisition, of which no balance
is expected to be uncollectible. The capital contribution was also
included in other receivables of CNEOP, Hexicom and Wealth-
Depot and as there is no cashflow effect to the Group, the capital
contribution is excluded from the calculation of net cash outflow

on acquisition of subsidiaries.
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32. ACQUISITION OF SUBSIDIARIES (Continued)

()

The goodwill is attributable to the synergies of the
acquired businesses expected to arise after the Group's
acquisitions. These benefits are not recognised separately
from goodwill because they do not meet the recognition

criteria for identifiable intangible assets.

goodwill recognised is expected to be deductible for

income tax purposes.

Acquisition-related costs have been excluded from the
consideration transferred and have been recognised
in the

as “general and administrative expenses”
consolidated statement of comprehensive income.

Included in the revenue for the year ended 31

December 2015 are approximately HK$15,880,000,
HK$39,620,000 and HK$5,984,000 attributable to the
additional business generated by CNEOP, Hexicom and
Wealth-Depot respectively. Profit for the year includes
profit of approximately HK$8,725,000, HK$9,375,000
and HK$446,000 contributed by CNEOP, Hexicom and

Wealth-Depot respectively.

If the business combination effected during the year
had been taken place at the beginning of the year, the
revenue contributed to the Group by CNEOP, Hexicom
and Wealth-Depot would have been HK$23,064,000,
HK$85,900,000 and HK$33,333,000 respectively.
Profit contributed to the Group by CNEOP, Hexicom
and Wealth-Depot would have been HK$5,937,000,
HK$14,475,000 and HK$515,000 respectively. This pro-
forma information is for illustrative purposes only and
is not necessarily an indication of revenue and result of
operations of the Group that actually would have been

achieved had the acquisitions been completed on 1
January 2015.
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33. COMMITMENTS 33. A&E
Commitments under operating leases REHERIE
The Group leases a number of properties under operating REBU—RIFTRA—Z=F2KE
leases, which typically run for an initial period of 1-3 years. HEMRZEME - ERHELTEIE
None of these leases includes contingent rentals. At the end IAREE -RBWEHERE  AEERT
of the reporting period, the Group had future lease payments A A S E 2 KRR E N B R A
under non-cancellable operating leases, which are payable as THEHZA:
follows:
2015 2014
—E2-EHF —T—-mF
HK$'000 HK$'000
THER FHT
Within one year —FA 8,680 7,370
In the second to fifth years inclusive E_ZERF (BEEERSE) 6,810 12,163
15,490 19,533
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34. CONTINUING CONNECTED TRANSACTIONS M. FERERFRBEALRS
AND RELATED PARTY TRANSACTIONS
In addition to information disclosed elsewhere in the Z*A@ﬁﬂ‘k#ﬁ%ﬁﬂﬁ*ﬁ 5Pk ER 2 B R
consolidated financial statements, the Group had the 9|\ REBRFNET 2 ERBEAT
following significant related party transactions during the RS
year:
2015 2014
—E2-EF —T-EF
Related party relationship Nature of transaction HK$'000 HK$'000
BEALTER RBEME FExT T T
Key management personnel, Salaries and other allowances
i.e. the directors e M E b ER, 3,479 3,007
FTEETEAB (HES) Contributions to defined
contribution plans
RIEHKEEIHES 79 72
Equity-settled share-based
payment
EmEEARD N2 HKIE 6,354 -

Total compensation

R A AR B 9,912 3,079
Non-controlling interests Guarantee fee expenses
FEIE IR M EREMX - 656
Non-controlling interests Rental expenses
FEIE A HE an B X 2,770 -

A subsidiary of non-controlling interests  Sub-contracting fee expenses

IR 2 B A MITEMX 11,836 2,960
Related company” Sales of loT products

FapC /NG HEYEBEE®D 2,361 -
The related party transactions in respect of sub-contracting tﬂﬁ%ﬁbﬂlﬁﬁﬁi)&%ﬁ@%ﬁiZ@@
fee expenses and rental expenses above also constituted TR GIEK ETRBE T MAE AT
continuing connected transactions as defined in Chapter 14A ;%IEZ-TH:ZE FERS -

of the Listing Rule.

The related company is controlled by the controlling shareholder. " BiE AT BT RAR RS
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments are available-for-
sale financial assets, pledged bank deposits, bank balances
and cash, interest-bearing borrowings and promissory notes.
The main purpose of these financial instruments is to raise
and maintain finance for the Group's operations. The Group
has various other financial instruments such as financial assets
at fair value through profit or loss, loan receivables, trade and
other receivables and trade and other payables, which arise
directly from its business activities.

The main risks arising from the Group's financial instruments
are equity price risk, credit risk, liquidity risk, foreign currency
risk and interest rate risk. The Board of Directors generally
adopts conservative strategies on its risk management and
limits the Group's exposure to these risks to a minimum. The
Board of Directors reviews and agrees policies for managing
each of these risks and they are summarised below. The
Group also monitors the market price risk arising from all
financial instruments.

Equity price risk

The Group is exposed to equity price risk arising from trading
of listed securities included in financial assets at fair value
through profit or loss and certain available-for-sale financial
assets. The sensitivity analysis has been determined based on
the exposure to equity price risk.

At the end of the reporting period, if the quoted stock prices
had been 14% (2074: 38%) higher or lower while all other
variables were held constant, the Group's net profit would
increase or decrease by HK$$164,210,000 (2074: increase
or decrease by HK$466,976,000) and other equity reserves
would increase or decrease by HK$15,415,000 (20714: HK$Nil)
as a result of changes in fair value of investments. The
Group’s sensitivity to equity price has decreased significantly
during the year mainly due to less volatile price fluctuation.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. KEREERERBE (&)

AND POLICIES (Continued)
Equity price risk (Continued)

The sensitivity analysis has been determined assuming that
the reasonably possible changes in the stock prices or other
relevant risk variables had occurred at the end of the reporting
period and had been applied to the exposure to equity
price risk in existence at that date. It is also assumed that
the fair values of the Group's investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, and that all
other variables remain constant. The stated changes represent
management’s assessment of reasonably possible changes in
the relevant stock market index or the relevant risk variables
over the period until the end of the next annual reporting
period. The analysis is performed on the same basis for 2014.

Credit risk

The credit risk of the Group is primarily attributable to trade
and other receivables, loan receivables, pledged bank deposits
and bank balances.

In respect of trade and other receivables, in order to minimise
the credit risk, the management has a credit policy in place
and the exposures to these credit risks are monitored on an
ongoing basis. Credit evaluations of its debtors’ financial
position and condition are performed on each and every major
debtor periodically. These evaluations focus on the debtor’s
past history of making payments when due and current ability
to pay, and take into account information specific to the
debtor as well as pertaining to the economic environment in
which the debtor operates.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk (Continued)

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers. At the end of the reporting period, 9% (2074:
12%) and 28% (2014: 33%) of the total trade receivables
were due from the Group's largest customer and the five
largest customers respectively within the loT business
segment.

In respect of loan receivables, the Group has adopted
procedures in extending credit terms to loan borrowers and in
monitoring its credit risk. The credit policy on extending credit
terms to loan borrowers includes assessing and evaluating
loan borrowers’ creditworthiness and financial standing.
Management also closely monitors all outstanding debts and
reviews the collectability of other receivables periodically.
At the end of the reporting period, 100% (2074: 36%) and
100% (2014: 100%) of the total loan receivables were due
from the Group's largest borrower and the largest borrower
(2014: three largest borrowers) respectively within the
unallocated segment.

The Group has limited credit risk with its money deposited
in financial institutions and brokers, which are leading and
reputable and are assessed as having low credit risk. The
Group has not had any significant loss arising from non-
performance by these parties in the past and management
does not expect so in the future.

The maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the consolidated
financial statements.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Liquidity risk
Liquidity risk refers to the risk in which the Group is unable
to meet its short-terms obligations. Liquidity risk is minimal
and is managed by matching the payments and receipts
cycles. The Group's operations are financed mainly through its
business activities.

The maturity profile of the Group’s non-derivative financial
liabilities at the end of the reporting period, based on
contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating,
based on rates at the end of the reporting period) are
summarised below:

35.

MEEBEEREREEK (&)

REBETER

mEERREMEAREENETERH

EEzRAB -RHESRBRMTRIE"
T9E B A B R i LA B 38

AEEEETERBEBRTDHRME

2N
iz

RBEHERD RAHRMBRRER
E(R TE?’F‘JﬁH* N xR (NETE) 1R
RN, RBRAZAERFEZFBK
B)AE $’$@23Em$ﬂﬁ%ﬁ1ﬁzﬂ
BRI T

Total

On demand Contractual
or within undiscounted  Total carrying
1 year 2 to 5 years Over 5 years cash flows amount

RERH ANRER
—FR —EEf EFHE RemENE IREAE
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TET TET

At 31 December 2015 R-Z-1F
+=ZB=+-H
Trade and other payables B REMERTRE 265,098 - - 265,098 265,098
Interest-bearing borrowings TEEE 374,603 613 - 375,216 374,601
Promissory notes AREER 73,363 504,000 21,000 598,363 531,337
713,064 504,613 21,000 1,238,677 1,171,036
At 31 December 2014 RZZ-—MF
+TZA=t—H

Trade and other payables B 5 REMERNFE 209,002 - - 209,002 209,002
Interest-bearing borrowings HERE 114,932 - - 114,932 108,055
Promissory notes ARER 4,000 16,000 85,000 105,000 77,885
327,934 16,000 85,000 428,934 394,942
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Interest rate risk

The management believes that the Group's fair value interest
rate risk is minimal and no sensitivity analysis is performed.

The Group is exposed to cash flow interest rate risk in
relation to bank balances and variable-rate interest-bearing
borrowings (see note 24(a) and 24(d)). The exposure to
cash flow interest rate risk is mainly concentrated on the
fluctuation of the prevailing interest rate of the loan prime
rate and HSBC's HK$ best lending rate arising from the
Group’s bank borrowings and margin loan respectively. The
Group currently does not have a formal interest rate hedging
policy. However, the management monitors the interest rate
exposure on an ongoing basis and will consider hedging the
interest rate risk should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for the variable-rate bank
borrowings at the end of reporting period. The analysis is
prepared assuming the liability outstanding at the end of
reporting period was outstanding for the whole year. A 50
basis point increase or decrease in interest rates is used
when reporting interest rate risk internally to management’s
assessment of the reasonably possible change in interest rates
over the period until the end of the next annual reporting
period.

If interest rates had been 50 basis points (2074. 50
basis points) higher/lower and all other variables were
held constant, the Group's profit for the year would
decrease/increase by approximately HK$1,869,000 (2074:
HK$411,000).
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. KEREERERBE (&)

AND POLICIES (Continued)
Currency risk

Substantially all of the Group’s sales and operating costs are
denominated in the functional currency of the group entity
making the sales or incurring the costs. Accordingly, the
management considers that the currency risk is not significant.
The Group currently does not have a formal currency hedging
policy in relation to currency risk. However, the management
monitors the currency risk exposure on an ongoing basis and
will consider hedging the currency risk should the need arise.

Capital management

The objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern
and to provide returns for shareholders. The Group manages
its capital structure and makes adjustments, including
payment of dividend to shareholders, return capital to
shareholders or issue new shares or sell assets to reduce
debts. No changes were made in the objectives, policies or
processes during the years ended 31 December 2015 and
2014.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital management (Continued)

The Group monitors capital on the basis of debt-to-
equity capital ratio, which is net debt (i.e. interest-bearing
borrowings and promissory notes) divided by total equity. The
debt-to-equity capital ratios at the end of the reporting period

5. IBEREEEERBE (£)

EXER (&)
AEBRBEFERAL X (AER (A
FHEEERANER)FERURER
BB ERERN -RBESHERAZE
BER AL Z T

was as follows:

2015 2014

—E-1F —E—OF

HK$’000 HK$'000

FTHET FAET

Interest-bearing borrowings FFEEE 374,601 108,055
Promissory notes A EE 531,337 77,885
Total debt B 905,938 185,940
Less: Pledged bank deposits i BERRITER (3.848) (3,847)
Less: Bank balances and cash i RITEFERIR S (228,247) (189,363)
Net debt B F 673,843 N/A A~ i A
Total equity IRHEBE 2,264,310 1,898,721
Debt-to-equity capital ratio BB EAR A = 29.76% N/A “I~ 3
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36. FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
consolidated financial statements on a recurring basis at
31 December 2015 across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair Value Measurement, with
the fair value measurement categorised in its entirety based
on the lowest level of input that is significant to that fair value
measurement. The levels of inputs are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

e Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

. Level 3 (lowest level): unobservable inputs for the asset
or liability.
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36. FAIR VALUE MEASUREMENTS (Continued) 36. X EFE (&)
a) Assets measured at fair value a) RATEFEZEE

31 December

2015 Level 1 Level 2 Level 3
—E-T1E
+=ZRA=+-H & A— HEI= FH=
HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TER TER
Assets measured RAVEHEZEE
at fair value
Available-for-sale financial ~ FIftH EB B EE
assets
— Listed equity securities - LHRAES 110,106 110,106 - -
— Wealth management -HEEERER
products 83,559 - 83,559 -
Financial assets at fair value PEZIRIZEAFEREZ
through profit or loss HEEE
- Listed equity securities - ERAES 1,172,929 1,172,929 - -
- Equity linked notes -REHBRE 475,123 - 475,123 -
- Derivative contracts ~TETAEH 59,706 = 59,706 =
1,901,423 1,283,035 618,388 -
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36. FAIR VALUE MEASUREMENTS (Continued)

a)

b)

Assets measured at fair value (Continued)

36. A FEE (£&)
a) BMAVEHBZEE(#)

31 December
2014 Level 1 Level 2 Level 3
—E-mE
+-A=+-H Hal— HA= &A=
HK$'000 HK$'000 HK$'000 HK$'000
AL BT TET AT
Assets measured at BRAVEFAECEE
fair value
Financial assets at fair value ~RIBEIREATERE
through profit or loss LHBEE
- Listed equity securities — R AES 1,228,885 1,228,885 - -

During the years ended 31 December 2015 and 2014,
there was no transfer between Level 1 and Level 2 fair
value measurements.

Assets and liabilities with fair value disclosure, but
not measured at fair value

Except for certain available-for-sale financial assets which
fair values cannot be measured reliably, all other financial
assets and liabilities including loan receivables, trade and
other receivables, trade and other payables, interest-
bearing borrowings and promissory notes are carried at
amounts not materially different from their fair values as
at 31 December 2015 and 2014.
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CROSS GUARANTEE ISSUED

As at 31 December 2014, the Group entered into a cross
guarantee arrangement with the non-controlling interests,
pursuant to which the Group issued guarantees in respect
of banking facilities granted to the non-controlling interests
and its subsidiaries to the extent of HK$126,380,000 without
charge. The cross guarantee arrangement was expired during
the year.

EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in these consolidated financial
statements, a summary of events transacted after the end of
reporting period is set out below:

(@) Acquisition of 17% equity interests in FSCE

On 6 November 2015, Wealth Global Investment Limited
("Wealth Global”), an indirect wholly-owned subsidiary
of the Company, entered into an acquisition agreement
(the "Acquisition Agreement”) with Beijing Advanced
Property Company Limited (“Beijing Advanced”),
a company incorporated in the PRC with limited
liability and is owned as to 90% by the controlling
shareholder, pursuant to which, Wealth Global has
conditionally agreed to acquire, and Beijing Advanced
has conditionally agreed to sell 17% equity interests of
FSCE, at a consideration of RMB52,372,000 (equivalent
to approximately HK$61,794,000) (the “Acquisition”).
Upon completion of the Acquisition, the Group will be
interested in the entire equity interests in FSCE and FSCE
will become an indirect wholly-owned subsidiary of the
Company.

The Acquisition constitutes a disclosable and connected
transaction for the Company under Chapter 14
and Chapter 14A of the Listing Rules and is subject
to reporting, announcement and the independent
shareholders’ approval requirements under the Listing
Rules. The Acquisition was approved by independent
shareholders of the Company at an extraordinary general
meeting on 14 December 2015.

37.
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38. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(a)

Acquisition of 17% equity interests in FSCE (Continued)
On 13 January 2016, Wealth Global, QJICCL and Beijing
Advanced entered into a supplemental agreement
pursuant to which the parties agreed that QJICCL will
take up all the rights and obligations of Wealth Global
under the Acquisition Agreement and become the
purchaser of the Acquisition in place of Wealth Global.
All the conditions precedent in respect of the Acquisition
Agreement and the supplement agreement were fulfilled
on 13 January 2016.

The memorandum of understanding (“MOU") in relation
to a possible acquisition

On 15 December 2015, the Group entered into a non-
legally binding MOU with independent third parties
(the “Prospective Vendors”) in relation to a possible
acquisition of 51% equity interests in a target company
("Target Company”) which is engaged in businesses of
investment consulting, marketing research, software
design and development and strategic business
consultancy through its subsidiaries.
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38. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(b)

The memorandum of understanding (“MOU") in relation
to a possible acquisition (Continued)

Under the MOU, both the Group and the Prospective
Vendors would proceed to the negotiation for a legally-
binding formal agreement on or before 29 February 2016
and from the date of the MOU to 29 February 2016
(the "Exclusivity Period”), the Prospective Vendors have
agreed to grant the Company and its advisors reasonable
access to all documents and information to enable the
Company and its advisors to conduct the due diligence
investigation on the financial, tax, operational and legal
position of the Target Company. During the Exclusivity
Period, the Company has the exclusive right to negotiate
with the Prospective Vendors on the possible acquisition
(the "Exclusive Negotiation Right”).

On 29 February 2016, the Group and the Prospective
Vendors entered into a supplemental memorandum of
understanding (the “Supplemental MOU") to extend the
Exclusivity Period to 30 April 2016 and the expiry date
of the Exclusivity Period with respect to the Exclusive
Negotiation Right is extended to 31 May 2016; and the
expiry date of the term of the MOU is extended to 31
May 2016 or superseded by the execution of the legally-
binding formal agreement.

As at the date of this report, the legally-binding formal
agreement has not yet been entered.
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38. EVENTS AFTER THE REPORTING PERIOD
(Continued)

(@)

Issue of HK$200,000,000 senior guaranteed secured
notes

On 8 January 2016, the Company entered into a
subscription agreement with Industrial Bank Company
Limited Hong Kong Branch in relation to an issuance of
2 years 4% senior guaranteed secured notes due 2018
in an aggregate principal amount of HK$200,000,000
(the “Secured Notes”). The Secured Notes are secured
by the charges over all of the shares issued by Affluent
Day Limited, All Billion Development Limited ("All
Billion”), Billion Vest International Limited, King Billion,
Red Square, Smart Express, Wealth Global, Zhong
Sheng Group Limited, which are indirect wholly-owned
subsidiaries of the Company.

The Secured Notes are guaranteed by the controlling
shareholder and is supported by the undertaking letter in
relation to negative pledges over all the equity interests
in each of FSCE, Wealth-Depot, QJICCL and Hexicom
entered into by All Billion, King Billion, Red Square and
Wealth Global.

The transaction was completed on 10 January 2016.

Placing of shares

The Company entered into a placing agreement with a
placing agent to place 500,000,000 placing shares at
HK$0.42 per share to one placee, namely New Develop
Holdings Limited. The transaction was completed on 4
February 2016 and the number of the issued shares of
the Company was increased from 8,136,390,530 shares
to 8,636,390,530 shares.
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. A QBB AR R K
COMPANY
2015 2014
—E-RF —E—OE
Note HK$'000 HK$'000
B 3T FHE T FATT
Non-current assets kRBEE
Interests in subsidiaries NN $ 2,515,615 1,824,173
Current assets RBEE
Other receivables H {th jE We 3R 20,377 271
Bank balances and cash RITEEF MRS 17,750 14,769
38,127 15,040
Current liabilities REBEE
Other payables H A FE - kI8 21,109 3,520
Net current assets REBEESFE 17,018 11,520
Total assets less current liabilities BEZAERAEEE 2,532,633 1,835,693
Non-current liabilities kRBEBE
Promissory notes A ERR 476,337 77,885
NET ASSETS EEFE 2,056,296 1,757,808
Equity and reserves RER#E
Share capital [N 8,136 724
Reserves 1 39(a) 2,048,160 1,757,084
TOTAL EQUITY REHAE 2,056,296 1,757,808
Approved and authorised for issue by the Board of Directors HUTATRERESeRN T —RE
on 18 March 2016 and signed on its behalf by ZATN\BESIERKETE
Yang Xiaoying Choi Chi Fai
Director Director
- o
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39. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (Continued)

39. KD FHMBERRE (£)

(a) Reserves (a) fEfE
(Accumulated
Share Caption Capital losses)/
Share option  Contributed Capital  redemption Retained
premium reserve surplus reserve reserve profits Total
g% (RitEB)/
RAEE BRERE EPN- ARG EABERE REEF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fi#n FET TiEn FEL TR FET FExT
At 1 January 2014 WZE-ME-A-H 1,649,267 - 16,692 4,492 1173 (804,372) 867,252
Profit for the year and total ERETREFRAZERALE
comprehensive income for the year - - - - - 889,832 889,832
At 31 December 2014 and RZE-MEF+-A=+-AkK
1 January 2015 “Z-n5-A-H 1,649,267 - 16,692 4,492 1173 85,460 1,757,084
Loss for the year and total FRABBRENZEFRLE
comprehensive loss for the year - - - - - (15,976) (15,976)
Transaction with owners: HEEAETZRS:
Contributions and distributions HERAE
— Issue of bonus shares — BTk (6,512) - - - - - (6,512)
~ Issue of new shares, net of expenses ~ — %473k (EMBER) 281,614 - - - - - 281,614
- Equity-settled share-based payments  —E=EEURH T 258 - 31,950 - - - - 31,950
Total transaction with owners AREFARTZRZAE 275,102 31,950 - - - - 307,052
At 31 December 2015 R-E-EF+-A=1+-H 1,924,369 31,950 16,692 4,492 1173 69,484 2,048,160
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The following is a summary of the published results and assets and
liabilities of Rentian Technology Holdings Limited (the “Company”)

Financial Summary

BB B E

AT RERBMEIERBRAR ([RARF]) &
HIff@B A (5 [AKE])BEAFZET

and its subsidiaries (together the “Group”) for the past five years. BREBEURBEERAGHZ-
RESULTS £
2015 2014 2013 2012 2011
“E-nf T-NF —T-—=-F ZT—=Ff ZIT——%
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
TET T FET TAET FET
Revenue W& 904,096 525,517 13,234 2,189 (80,852)
Cost of sales SHEM AR (550,404) (158,827) - - -
Gross profit (loss) EA(E8) 353,692 366,690 13,234 2,189 (80,852)
Other revenue HbUas - - 23,051 21,301 -
Other income H AU A 23,650 7,426 1,765 1,849 116,575
Selling and distribution HERDHERAX
expenses (79,319) (29,917) - - -
General and administrative —RETERRX
expenses (171,415) (38,531) (19,365) (15,845) (18,606)
Other operating expenses A SR (49) (444) - - -
Changes in fair value of REREEATE
financial assets at fair value ~ BEZHUBEEZ
though profit or loss AFES (77,666) 611,528 93,623 (34,716)  (346,732)
Changes in fair value of a REREEATFE
financial liability at fair J&@EZ—IEEM%
value though profit or loss BEZNTEEY - - (194,912) - -
Gain on disposal of ) PN pae
subsidiaries - 5 - - -
Loss on disposal of debt HEGKEECEE
investment - - (26,840) - -
Impairment loss of available- ﬂf#ﬂj’%ﬁﬁﬁﬁﬁz
for-sale financial assets (EEE - (12,536) - - -
Impairment loss on assets Hj SEMRBEEY
held by a disposal group ﬂﬁfgﬁ,ﬁ - - - (16,937) -
Finance costs BEKA (37,732) (9,177) (853) - -
Share of result of EE—RBEAR/
an associate/associates BELNRCRE 48,059 (10,051) 2,308 282 307
Gain on bargain purchase KE—mHENE
on acquisition of HEEENE
an associate 8,740 - - - -
Profit (Loss) before taxation B AEA (BE) 67,960 884,993 (107,989) (41,877) (329,308)
Taxation B (6,956) (196) - - -
Profit (Loss) after taxation BRiiia s (B1R) 61,004 884,797 (107,989) (41,877) (329,308)
Profit (Loss) attributable to: T 7 JE{E & F (A1) -
Owners of the Company /N T%ﬁ/\ 38,258 881,837 (107,989) (41,877) (329,308)
Non-controlling interests R 22,746 2,960 - - -
61,004 884,797 (107,989) (41,877) (329,308)

ANNUAL REPORT 2015 £#R

183




Financial Summary

BB B E

ASSETS AND LIABILITIES EEREE
2015 2014 2013 2012 2011
“E-Rf —EZ-@HWFE —E-—=fF —T-—-F —T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FET FEL FAT FET
Non-current assets ERBEE 920,767 427,949 152,592 424,622 207,896
Current assets MENEE 2,547,185 1,892,184 839,834 534,112 750,344
Current liabilities mEAE (723,856) (340,660) (7,563) (7,627) (3,403)
Net current assets MENBEFE 1,823,329 1,551,524 832,271 526,485 746,941

Total assets less BELERRDHAR

current liabilities 2,744,096 1,979,473 984,863 951,107 954,837
Non-current liabilities FRBEE (479,786) (80,752) (60,000) - -
Net assets BEFE 2,264,310 1,898,721 924,863 951,107 954,837

184 RENTIAN TECHNOLOGY HOLDINGS LIMITED 1= R BHEIZERR AR A 5







	Cover
	Contents
	Corporate Information
	CEO’s Statement
	Management Discussion and Analysis
	Management Profile
	Report of the Directors
	Corporate Governance Report
	Independent Auditor’s Report
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to the Consolidated Financial Statements
	Financial Summary
	Back Cover

