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Chairman’s Statement
FEHREE

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of
Sinoref Holdings Limited (“Sinoref” or the “Company”, together
with its subsidiaries, the “Group”), | am pleased to present its
annual report for the year ended 31 December 2015.

In 2015 the Chinese economy entered a structural
transformation period, and the Commerce Ministry of China had
said that China maintained its rapid growth in consumption and
international investment and relatively lesser declines in foreign
trade in 2015, which made a satisfactory contribution to the
domestic and global economic growth. And the National Bureau
of Statistics reported that the Chinese economy advanced an
annual 6.7 percent growth rate in the first quarter of 2016,
compared to a 6.8 percent expansion in the previous period
and that was in line with the market expectations.

The current slowdown in the Chinese economy shows that
consumption has failed to support growth like exports and
investments done in the past. Overall business environment
in mainland China, where our major subsidiary that engaged
in the manufacturing of steel flow control products operates
remained challenging. China’s steel industry, as the world’s
biggest producer, is grappling with overcapacity and tougher
environment checks, with many mills racking up losses and
some shutting down. A major reason for the oversupply of steel
in China is the continued addition of new production capacity
amid falling demand, as projects planned during the boom
years were completed and commissioned. Besides, a significant
decline in steel prices, along with weakening domestic demand,
has also fuelled losses for the whole sector.
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The China Iron and Steel Association (CISA) has said that
China’s steel production and demand are expected to continue
to decline in 2016. And data published by the National Bureau
of Statistics indicated that the crude steel production for the
January-to-February period in China dropped 5.7 percent
from a year earlier to 121.07 million metric tonnes, whilst steel
products output fell 2.1 percent to 162.28 million tonnes (Mt).
Additionally, the China Metallurgical Industry Planning and
Research Institute has forecasted China’s steel output to fall
3.1 per cent in 2016 to 781 Mt, after a 2.1 per cent decline in
2015.

Understanding the importance of technology advancement
to maintain competitive in the industry, our manufacturing
subsidiary engaged in steel flow control products always
devote great efforts in research and development in order
to develop products with advanced internally-developed
technology; and it has already had 23 registered patents in the
industry. Meanwhile, the subsidiary has strived to increase its
procurement and production efficiency, with prudent approach
in inventory management strategy, continuously optimized cost
management and effectively controlled production costs and
expenses.

Another one of our subsidiaries is a financing service provider
in Hong Kong that mainly provides mortgage loans and secured
financing under the provisions of the Hong Kong Money Lenders
Ordinance. The company’s credit assessments on the loan
advances are based on the financial strength and repayment
ability of the customers, the collaterals of the properties in Hong
Kong provided by the customers and the relatively short term
nature of the advances. The risks involved in the advances to
the customers are relatively low, and the company expects
to develop more business on high net worth customers and
expand customer portfolio through referrals.
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Chairman’s Statement
FEHREE

In 2015 the rapid growth of consumption in China was noted
as largely induced by the electronic commerce (e-commerce)
sector, and the e-commerce sites had focused mainly on
overseas goods. Since e-commerce purchases are swift and
convenient, and transactions can be made 24/7, they allow
people to buy products at times of the day or week that suit
them. And the shift in online shoppers’ purchasing preference
from computers to their phones has provided opportunities for
internet operators with sharp business sense. Our information
technology (IT) and e-commerce subsidiary enterprise, which
was acquired in November 2015, has steadily achieved
high growth in sales through its own online sales platforms.
Besides, its IT segment is developing a business solution of
Multi marketplace sales management (the “Multi Marketplace
Product”) that provides a Rakuten marketplace integration
listing and sale management function, which the user can get
access to and manage the products listing under Rakuten.
Further, the subsidiary enterprise has entered into a non-legally
binding memorandum of understanding in respect of the sales
of the WeChat Multi-user sales and service application (WeChat
Application). And the WeChat Application enhances more
existing features in WeChat, which is a high engagement level
social platform of Tencent Holdings Ltd.

Moving forward, our Group expects a steady organic growth
and we have reviewed from time to time potential business
opportunities and investment, so as to diversify business
growths and revenue streams. Lastly, on behalf of the Board,
I would like to extend my sincere appreciation to our staff for
their steadfast dedication amidst the adverse and challenging
environment, as well as to our shareholders and business
partners for their invaluable support and trust over the years.

Xu Yejun
Chairman
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Management Discussion and Analysis

MARKET REVIEW

In 2015, the global economy was in recovery from the issues
of debt crises, but all those political and economic crises in
the United States of America and Europe continued to affect
the world economy, leading to a decline in demand for the
commodity-based products, and a more volatile financial market
worldwide.

The Chinese economy remained on the path of moderation,
and has successfully transformed economic growth from being
mainly driven by investment and foreign trade to being driven
by domestic demand, according to the Commerce Ministry of
China. In line with market expectations, as strength in services
and consumption had offset weaker manufacturing and exports,
the National Bureau of Statistics of China reported the gross
domestic product (GDP) for the full year of 2015 was at a
growth rate at about 6.9%, being the weakest growth in 25
years, which is lower than the 2014 GDP growth rate of about
7.3%.

According to the World Steel Association, the world crude
steel production reached 1,622.8 million tonnes (Mt) for the
year 2015, down by -2.8% compared to that of 2014. China’s
authorities have had some success in efforts to lower steel
production and close the polluting plants. The National Bureau
of Statistics reported that China’s crude steel output fell 2.3%
to approximately 803.8 million tonnes (Mt) in 2015 from the
previous year, and was the first year of contraction of steel
output since 1981.

The China Iron & Steel Association (CISA) reported that the
steel consumption in China fell by 5.4% in 2015 as compared
to that of last year; the debt ratio of major steel mills rose 1.6
percentage points to 70.1% from a year ago, taking the big
mills’ debt to RMB3.27 trillion, signalling the struggles of the
steel industry. In fact, inadequate demand, excess inventory,
inflation of iron ore prices, and continuing decline in steel price
have put enormous pressure on the production and operations
of steel manufacturers. Steel price slumped by 73.3% to
RMB1,600 per tonne over the past two years, a result of weak
domestic demand that led to crippling overcapacity across the
sector, then many small industry players were forced to close
down due to a break in their capital chain.
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Management Discussion and Analysis

BEEEF WD

BUSINESS REVIEW

The Group comprises its main business source engaged in the
manufacture and sale of advanced steel flow control products,
and its other subsidiary businesses engaged in the manufacture
of paper converting equipments, money lending business,
electronic commerce (e-commerce) and information technology
(IT) solution business.

The Group’s steel flow control product manufacturing plant is
the Group’s main business source, principally engaged in the
manufacture and sale of advanced steel flow control products
including subentry nozzle, stopper, tundish nozzle and ladle
shroud. In 2015, steel manufacturers in China were struggling
hard to survive with low profitability in business and reduced
outputs under the huge pressure and challenges amidst the
deteriorating global market and the fluctuating iron ore prices.
Likewise, the Group’s steel flow product manufacturing plant
competing with others in the market with lower sales margin
had further incurred higher research and development costs,
with increased selling and distribution costs to maintain a higher
sales volume. The business and financial performances of the
subsidiary were therefore negatively affected; nevertheless, it
still strived hard to maintain its leading positions in the market
for the period under review.

During the year ended 31 December 2015, the Group had made
use of the placing proceeds to develop a sound foundation
in the money lending business in Hong Kong through the
acquisition of Time Credit Limited (“TCL”) in late March 2015.
This subsidiary generated revenues on mortgage and personal
loans with focus primarily on providing short-term and long-term
property mortgage loans to customers to meet their financial
needs.

In spite of the challenging conditions in the market, the Group’s
continuous efforts to focus business on property mortgage loan
in the well-established brand name of “TCL” maintained the loan
portfolio which contributed to a steady growth of its customer
base and market share during the period under review.

n Sinoref Holdings Limited
EMERERAF

EBOE

AEENEZEBRRRBERHEFIH
SR EM - MERMKBERRRNE
SUEMRINTRE - WEXH - ETEH
(BETE%) REMRHR (BB @Bk
e K

REBFKERERBER AN EENE
BEBRR  TENERERIBE S
KIEREMR » PR ARKD « EiE - F
BARARRKA - RZE—HF - AR
HERFMERERETSEB(HNEKE
DRHETRADEE - N EEEAERK
B SHEMBREAE - Rt - RE
MHEANHEENBERRENEMRIESRF -
REBFKIEREQRERE-—FPEER
EMAENAR  WEAESOHEE RS HE
RALERESHEE - Bt - WBARK
X¥B LY BERAXINEBATZE - BEW
it - BPERBEBREDABR D EFR TS
MNEY B S HIAL

HE-_ZT-—AF+-A=+—HILEFE
AEEEALERSHREAR _T—0F=
AENBRABEEBRAR(ITCL]) - #
HHEFERIIBENMEEBER - L
BRAELZBREAAEREA  XTB
SHRAEFPRHEARERYERIEE
BFARNBELHBHRE -

REBEHRE  BETHSREFTMEE - K
SENEBES HEHRR[TCL] M b e
RIFHMMERBERER - YHEBAPE
FEREMGBEAERREERNERE

&0



Management Discussion and Analysis

On 13 July 2015, the Group entered into a non-legally binding
memorandum of understanding with an asset management
company (the Investor) in relation to the proposed investments
by the Investor in the Group. Wholly owned by Tianhong Asset
Management Co. Ltd., the Investor was established in the PRC
and approved by the China Securities Regulatory Commission.

On 9 November 2015, the Group acquired an IT business
enterprise i.e. Soaring International Holdings Limited, which
principally engage in the e-commerce industry specialising on
B2C retailing through the eBay platform and internet wholesale
businesses with a focus on overseas consumers, logistics
management and sourcing. During the period under review,
the enterprise had continued to grow their business on existing
platform with good results in revenue. The consideration in
relation to the acquisition of Soaring International Holdings
Limited was HK$380 million. Please refer to the announcement
of the Company dated 15 November 2015 for further
information.

Consolidation in Customer Base

Building on its strong reputation in the industry and leading
technologies in the design and manufacturing of advanced
steel flow control products, the major business of the Group
has further consolidated its customer base in the PRC market.
During the year ended 31 December 2015, the Group has well-
secured business with strategic customers. Meanwhile, the
Group continued to be the key supplier of the top 10 steel
manufacturers in the PRC, including Baosteel Group, Shougang
Group, Hebei Group and Wuhan Steel. Going forward, the
Group will continue to explore business opportunities with
domestic steel manufacturers to drive further business growth.
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Management Discussion and Analysis

BEEEF WD

Expanded Overseas Market

During the year under review, the global economy has a
moderate recovery and the management understands the
importance of diversifying its customer base and has devoted
substantial efforts to further expand the overseas market. The
steel flow control product subsidiary of the Group has built up
the reputation of the brand “Sinoref” among the steel industry
over the years and has successfully gained a good reputation
of many of the world’s most renowned steel manufacturers,
including: the world’s largest steel and mining company,
ArcelorMittal; and the world’s largest manufacturer, processor
and distributor of special long steel products, Carboref GmbH.
During the period under review, the Group recorded an overseas
revenue from approximately RMB36.8 million in 2014 to
approximately RMB31.0 million in 2015. The Group will continue
to enhance its global brand awareness of Sinoref with the view
to strive for a leading position in the industry.

Enhanced Research and Development

For the year ended 31 December 2015, one of the Group’s
PRC subsidiaries has attained four new registered invention
patents. This bring the Group’s total to 29 registered patents
as at the end of the year. Its strong research and development
capability is a core competitive edge of Sinoref that has helped
the subsidiary become China’s second largest advanced steel
flow control product manufacturer in China.

Apart from further developing its steel flow control products
business, the Group has also been seeking potential
opportunities in steel-related as well as non-steel related
businesses. During the period under review, the Group
significantly boosted its investment in research and
development to further diversify its business. For the year
ended 31 December 2015, Sinoref’s research and development
team has 33 professionals, and the expenses on research and
development amounted to approximately RMB32.5 million,
representing approximately 11.3% of the Group’s total revenue.
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Management Discussion and Analysis

As a result, the Group has adopted a number of leading self-
developed technologies which enable the Group to enjoy
a preferential tax rate as a Chinese High-tech Enterprise,
supporting future earnings to record new heights.

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2015, the Group’s revenue
was approximately RMB288.9 million (2014: RMB240.9
million). The increase in revenue was mainly due to (i) the
Group’s expansion in overseas market; and (ii) the significant
drop in its average selling price to boost its sales. Total sales
volume of advanced steel flow control products increased by
approximately 11.5% to approximately 14,939 tonnes from
13,403 tonnes for the year ended 31 December 2015.

Cost of Sales

The Group’s cost of sales mainly comprised costs of raw
materials, labour, depreciation and other direct costs of
sales. During the year, the Group’s cost of sales increased
by approximately 18.2% from RMB267.0 million in 2014 to
approximately RMB315.5 million in 2015. The significant
increase was mainly attributable to the increase in the sale
volume during the year.

Gross Loss

Due to the sluggish market demand in the steel industry, the
Group experienced a gross loss of approximately RMB26.5
million for the year ended 31 December 2015. For the year
ended 31 December 2014, the Group recorded a gross loss
of approximately RMB26.1 million. The gross loss was mainly
resulted from its significant cut down on its average products
price in order to capture the market in the current competitive
environment.
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Management Discussion and Analysis

BEEEF WD

Impairment Loss

Due to the weakening of steel market in China of continuing
decline in steel demand and price, the recoverability of the
relevant carrying amounts of the Group’s plant and equipment
and prepaid lease payment exceeded their recoverable
amounts. An impairment loss of approximately RMB44.0 million
has been recognised for the year ended 31 December 2015
(2014: RMB24.3 million). Also, as the repayment ability of
Chinese steel enterprises deteriorates, an impairment loss for
trade receivables amounted to approximately RMB10.3 million
has been recognised for the year ended 31 December 2015
(2014: RMB30.6 million).

Due to the weaken demand and price of paper converting
equipment in China, an impairment loss for goodwill, property,
plant and equipment, intangible assets and prepaid lease
payment amounted to approximately RMB45.3 million has
been recognised for the year ended 31 December 2015 (2014:
Nil). Also, as the repayment ability of the related customer,
an impairment loss for trade receivables amounted to
approximately RMB5.1 million has been recognised for the year
ended 31 December 2015 (2014: Nil).

Also, due to the unsatisfactory performance of the money
lending business, the Group recognised an impairment loss for
goodwill of approximately RMB38.8 million for the year ended
31 December 2015 (2014: Nil).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales
commissions, sales staff costs and transportation costs. During
the year under review, its selling and distribution costs increased
to approximately RMB29.6 million, representing an increase of
approximately 7.5% from approximately RMB27.5 million for
the previous year. The increase was mainly attributable to the
increase in sales volume.
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Management Discussion and Analysis

Administrative Expenses and Other Expenses

The Group’s administrative expenses and other expenses
decreased by approximately 7.8% from approximately RMB72.9
million for year ended 31 December 2014 to approximately
RMB67.2 million for the year ended 31 December 2015. The
Group has devoted resources to research and development,
amounting to approximately RMB32.5 million for the year ended
31 December 2015 for creating more new products to meet
with its customers’ needs.

Finance Costs

The Group’s finance costs were approximately RMB2.4 million
for the year ended 31 December 2015 (2014: RMB1.1 million).
The interest rate for bank loan was at a fixed interest rate of
6.4% per annum (2014: 6.9% per annum).

Taxation

The PRC steel flow product manufacturing subsidiary of the
Company has successfully obtained the Chinese High-tech
Enterprise Certification (Bl = iT1>3£5R5%). Consequently,
this PRC subsidiary is entitled to the PRC Enterprise Income
Tax (“EIT”) rate of 15% until 2018. The EIT rate for another PRC
subsidiary of the Company engaged in production of paper
machineries is 25%.

Loss for the Year

As a result of the challenging conditions, the Group’s loss for
the year was approximately RMB271.3 million, compared to
approximately RMB173.7 million for the previous year. The
loss was mainly due to a combination of factors, which include
(i) the significant drop of its average product price; and (ii)
impairment loss in respect of property, plant and equipment,
trade receivables, intangible assets, prepaid lease payment and
goodwill. The Group’s loss per share increased from RMB11.55
cents for the year ended 31 December 2014 to RMB14.14
cents in 2015.

Final Dividends

The Board does not recommend the payment of a final dividend
for year ended 31 December 2015 (2014: Nil).
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Management Discussion and Analysis

BEEEF WD

Capital Structure, Liquidity and Financial Resources

During the year ended 31 December 2015, the Group’s net cash
used in operating activities was approximately RMB121.5 million
(2014: net cash used in operating activities RMB238.1 million)
and the Group’s bank balances and cash was approximately
RMB83.7 million (2014: RMB102.7 million).

Total equity of the Group as at 31 December 2015 was
approximately RMB549.5 million (2014: RMB526.5 million).
The Group has an outstanding bank loan and promissory
notes of approximately RMB20.4 million and RMB207.7 million,
respectively as at 31 December 2015 (2014: RMB20.0 million
and Nil).

In respect of the Group’s exposure to fluctuations in exchange
rates, please refer to Note 6 to the financial statements for
further details.

Material Acquisitions and Disposals of Subsidiaries and
Associated Companies

The acquisition of Time Credit Limited, a company engaged
in money lending business and Soaring International Holdings
Limited, a company whose subsidiaries engaged in E-commerce
business, were completed on 23 March 2015 and 9 November
2015 respectively.

During the year ended 31 December 2015, except for
investments in its subsidiaries, the Company did not hold any
significant investment in equity interest in any other company.

Pledge of Assets

As at 31 December 2015, the Group pledged certain of its
buildings and leasehold land with aggregate net carrying value
of approximately RMB1.69 million (2014: RMB32.3 million) as
collaterals for the bank loan granted to the Group. Gearing ratio
is calculated based on total debt at the end of the year divided
by total assets at the end of the year multiplied by 100%. As at
31 December 2015, the gearing ratio of the Group was 26.0%
(2014: 3.8%).

Sinoref Holdings Limited
EMHERBRD =)

EXRER  RBESRUBER

REE-_Z—AF+_A=+—H1IHF
B AEBEKLEHHMARSFENE
ARBEAE21508 T (ZZT—MMF : K&
EEFTAR e FEAARK2ESS108
L) AEBMBRTERERENAAR
8370 L (ZZE—MF: ARB1E
2708 7T) °

AEER-_ZE—RAF+-A=1+—80NE
BB B ARESE4,95508 T (ZF—
P4« ARM5E2,65087L) - N -T—
AFE+-A=+—H AEENKREER
TERRELBZED B AARK2,040
ETEARE2(E7708TT (ZE—WOF -
AR#2 000BTTREE) -

BRAARSEMESEX KRR NE D
15 2R HRRMES -

EXRRBREEWBLATREE QT

REEEBRIE (REREXBHAA)
M Soaring International Holdings Limited
(EMBRBAIREEFRBKNLNR) 2 Ui
ESRR-_ZE-AF=A_+=AR_-%
—hRFE+t—AhBAZEX -

REBEE-_T—RAF+_A=+—HIHF
B BREREEMBARS - AATHER
EIE M AT AT EARERE -

BEEMA

R-T—RAFE+-_A=+—8 A£ET
BETHREFEBRENAARKI169E T
ZE—HF - ARM3,2308 L) NETF
RAE TR - LEARNEBRBRIRT
BEREAR BEABHERDRFERR
BERUNFREBEERIAI00%THE 1
—E-AF+-A=+—B AEEEE
BELEA26.0% (ZZE—DHFE : 3.8%) °



Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 31 December 2015, the Group had not provided any form
of guarantee for any company outside the Group. The Group
is not involved in any current material legal proceedings, nor
is the Group aware of any pending or potential material legal
proceedings involving the Group.

HUMAN RESOURCES AND STAFF REMUNERATION

As at 31 December 2015, the Group had 455 staff members
employed in mainland China and Hong Kong (2014: 371). Total
staff costs for the year were approximately RMB42.9 million
(2014: RMB38.1 million). During the year, the Group continued
to reinforce the training to its staff by providing training and
study opportunities for management staff and professional
technicians. In addition, the Group has provided a timely update
to all staff about the latest government policies of the industry
to continuously enhance the professional standard and quality
of the staff. Meanwhile, the Group has provided competitive
remuneration for staff which encourages them to commit
themselves and serve customers wholeheartedly.

The remuneration payable to the senior management of the
Company (excluding Directors and chief executive) for the
year ended 31 December 2015 is within the range of HK$0 to
HK$1,000,000.

PROSPECTS

According to the International Monetary Fund (IMF), GDP growth
rate in the Asia Pacific region are expected to hold steady in
2016, despite the geopolitical tensions, disruptive asset price
shifts, stagnation and low inflation in advanced economies. The
region will continue outperforming the rest of the world over the
medium term; while the Chinese economy is shifting to a more
sustainable pace, growth is projected to pick up elsewhere in
the region. 2016 is considered to be a more challenging year for
our Group as compared to 2015.

World crude steel production for the 66 countries reporting to
the World Steel Association was 128 Mt in January 2016, a
-7.1% decrease compared to January 2015. Overcapacity is a
worldwide industry problem and efforts by Chinese government
and enterprises to restructure the steel industry and reduce
excess capacity have made headways. Notwithstanding the
steel mills in China are battling losses and overcapacity, Chinese
steelmakers are not engaged in dumping of surplus goods
into the European Union (EU), commented by the Commerce
Ministry of China in January 2016.
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According to estimates from the CISA, China’s steel production
and demand are expected to continue to decline and the
steel consumption in China will drop a further 3% in 2016.
China’s crude steel production for January 2016 was 63.2 Mt,
a decrease of -7.8% compared to January 2015. It is believed
that the China government will devote more attention to meet
its capacity reduction target by accelerating the closure of
obsolete capacity and restructuring within the steel industry. The
subsidiary of the Group engaged in steel flow control product
manufacturing has closely monitored the industrywide policies
and their impacts and applied its leading technologies to meet
evolving production requirements of the steel manufacturers.

Money lending business

According to the Hong Kong 2016/2017 budget, the forecasted
GDP growth rate for 2016 is one to two percent, which is
lower than the growth rate of 2015. To remain competitive in
the market, TCL has engaged more efforts in advertising, so
as to promote its money lending products and services in an
effective manner. In the view to expand the customer bases and
existing portfolio, its loan policy will continue to adopt prudent
and flexible business strategies and adjust to market and
environmental changes accordingly.

On 8 March 2016, TCL as the lender entered into a loan
agreement with the borrower (an independent third party)
pursuant to which the lender had agreed to grant a loan of
HK$110 million to the borrower for a term of 12 months. The
loan agreement constituted a discloseable transaction of the
Company under Chapter 14 of the Listing Rules. For details,
please refer to the announcement dated 8 March 2016.

Looking forward, the subsidiary will continue to seize business
opportunities on the increasing demand for such mortgage
loans, promote its brand name and expand its loan portfolio and
customer base by its own channels and through cooperation
with strategic partners. The Group is confident about the future
performance of its property mortgage loan portfolio, interest
income and profit; and it believes that it will generate promising
returns to its shareholders in the foreseeable future.
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Management Discussion and Analysis

E-commerce business

Year-by-year, the advancement in the e-commerce technology
and the rising competition among online stores have raised the
expectations that people have around e-commerce platforms.
Nevertheless, there is no single ‘one-size-fits-all’ e-commerce
platform solution that will work for every business.

The Company’s IT subsidiary engaged principally in the
e-commerce business, specialising on B2C retailing through the
eBay platform with focus on overseas consumers in existing
logistics network will be developing new e-commerce products.
These products will provide a marketplace, shopping cart
channel, and inventory management that help sellers manage
product listings across different sites and manage all inventory
moves across different channels and warehouses.

Bonus Warrant Issue

On 8 December 2015, the Company had issued a circular
relating to the bonus issue of warrant (the “Bonus Issue of
Warrant”). In early January 2016, the Company obtained from
the Listing Committee of the Stock Exchange approval for the
listing of and permission to deal in the warrants (the “Warrants”)
and the warrant shares (the “Warrant Shares”) which may fall to
be issued upon exercise of the subscription rights attaching to
the Warrants.

A total of 513,845,600 Warrants were issued by the Company
to the Shareholders pursuant to the Bonus Issue of Warrant,
represented by the warrant certificates, conferring the rights in
their registered form to the holders thereof to subscribe in cash
for 513,845,600 Warrant Shares at an initial subscription price of
HK$0.30 per Warrant Share during the period from 13 January
2016 to 12 July 2017. The stock code of the Warrants is 1562
and the Warrants are traded in board lots of 4,000 units each.
Dealings in the Warrants on the Stock Exchange commenced
on 14 January 2016.

The Board proposed the Bonus Issue of Warrant as a reward
to the Shareholders and to allow them to participate in the
potential growth of the Company and in recognition of the
continued support of the Shareholders. The Bonus Issue of
Warrant Issue will also strengthen the capital base of the
Company when the subscription rights attaching to the Warrants
are exercised. The Company intended to use the subscription
monies received from the Bonus Issue of Warrant for general
working capital and business development including but not
limited to potential investments to be identified.
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In the long run, the Group will continue making strategic choices
to develop existing and potential growth areas of the subsidiary
businesses and evaluate suitable investments that help generate
stable income streams.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company had complied with all the code provisions (the
“Code Provisions”) as set out in the Corporate Governance
Code and Corporate Governance Report, contained in
Appendix 14 to the Listing Rules governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) during the year ended 31 December 2015,
except for Code Provision A.6.7 in respect of the attendance of
independent non-executive directors and other non-executive
directors in the general meetings.

According to Code Provision A.6.7, independent non-executive
Directors and other non-executive Directors should attend
general meetings and develop a balanced understanding of
the views of shareholders. Due to other business engagement,
the independent non-executive Directors and one of the non-
executive Directors could not attend the 2014 annual general
meeting held on 28 April 2015. However, at the 2014 annual
general meeting, executive Directors and other non-executive
Directors were present to enable the Board to develop a
balanced understanding of the views of the shareholders of the
Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of
Conduct”) regarding directors’ securities transactions on terms
no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules. Having made
specific enquiry of all Directors, all Directors have confirmed
that they had complied with the required standard set out in the
Code of Conduct during the year ended 31 December 2015.

a Sinoref Holdings Limited
EMERBRAF

REME @ AEBERESFELERIERE
NBRABEEEMBATAERENN
X% UFHEEPEERERAKXENS
EE -

BTFERELREATR

ARBIRBE-_ZT—HE+_-_A=+—H
HFE—BHETERBMERSMBRAR
(BEERR]) &5 LR BT 8+ AT &
ZREEBTFURGEEARE ZFMAST
Bl (TsRBIEST)) - M B <p=F Al
X EABTIRBBBIIENTESRE
L IERITEFERERRASHHRE °

BTG EAG.TE  BILIERITE
EREMIERTESREEERRERNS R
BENERBREMNERE - AREMRH
EH BUFRTEER —BIEWNTES
RELFRZE—RAFEAZ T+ N\BET
ZZTE—HEREBEFAG - A BN
E-MFERFRAFRE L ITEERHE
MIEMITEST 2 HERAFEEEFHAR
BIRERME R A AEMERE o

BFLFBTAEEETESS
BT R

ARPDHRMEBEFTETEF R HHER
stSF R (T#R ST ST R - EARGREY B8 72
BEATREMRAER+ P& EHEITA
ERETEFXHNFEETRIFMENRE
BRE - ERERESFLARERER 2
BEZCHERBRENBE_T—HF+=
A=1+—RLFEA—EETERTTAM
AR EIRE ©



Management Discussion and Analysis

REVIEW OF ACCOUNTS

The Audit Committee has reviewed with the management of
the Company the accounting principles and practices adopted
by the Group and the consolidated financial statements for the
year ended 31 December 2015.

SCOPE OF WORK OF MESSRS. ELITE
PARTNERS CPA LIMITED

The figures in respect of the Group’s consolidated statement of
financial position, consolidated statement of profit or loss and
other comprehensive income and the related notes thereto for
the year ended 31 December 2015 as set out in the preliminary
announcement have been agreed by the Group’s auditor,
Messrs. Elite Partners CPA Limited, to the amounts set out in
the Group’s audited consolidated financial statements for the
year. The work performed by Messrs. Elite Partners CPA Limited
in this respect did not constitute an assurance engagement in
accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong Kong Institute
of Certified Public Accountants and consequently no assurance
has been expressed by Messrs. Elite Partners CPA Limited on
the preliminary announcement.

Deloitte Touche Tohmatsu (“Deloitte”) has resigned as the
auditor of the Group with effect from 29 January 2016 as
Deloitte and the Company could not reach a consensus on
the audit fee for the financial year ended 31 December 2015.
Deloitte has confirmed that there were no circumstances
connected with its resignation which it considered should be
brought to the attention of the shareholders of the Company.
The Board has confirmed that there is no disagreement between
Deloitte and the Company, and there are no other matters in
relation to the resignation of the auditor that need to be brought
to the attention of the shareholders of the Company. The Board
has appointed Elite Partners CPA Limited as the new auditor
of the Group to fill the vacancy occasioned by the resignation
of Deloitte. Please refer to the announcement of the Company
dated 29 January 2016 for further details.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the year.
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Corporate Governance Report
TEERRSE

The Board hereby presents this Corporate Governance Report
in the Group’s annual report for the year ended 31 December
2015.

The Board is committed to maintaining a high standard of
corporate governance and endeavours in following the code
provisions (“Code Provisions”) as set out in the Corporate
Governance Code (“CG Code”) and Corporate Governance
Report, contained in Appendix 14 to the Rules (“Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”). The Board considers
such commitment is essential for the growth of the Group and
for maximising the interest of the shareholders (“Shareholders”)
of the Company. The Company regularly reviews its corporate
governance practices to ensure that the latest development in
corporate governance can be followed and observed.

CORPORATE GOVERNANCE PRACTICES

During the financial year under review, the Company had
complied with all the code provisions (the “Code Provisions”)
as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Listing
Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
during the year ended 31 December 2015, except for Code
Provision A.6.7 in respect of the attendance of independent
non-executive directors and other non-executive directors in the
general meetings.

According to Code Provision A.6.7, independent non-executive
Directors and other non-executive Directors should attend
general meetings and develop a balanced understanding of
the views of shareholders. Due to other business engagement,
the independent non-executive Directors and one of the non-
executive Directors could not attend the 2014 annual general
meeting held on 28 April 2015. However, at the 2014 annual
general meeting, executive Directors and other non-executive
Directors were present to enable the Board to develop a
balanced understanding of the views of the shareholders of the
Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company adopted on 7 June 2010 its securities dealing
code (“Code”) regarding the dealings of securities of the
Company by the Directors and senior management of the
Group, on terms no less exacting than the required standard
under the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Listing Rules.

The Company, having made specific enquiry of all Directors
and senior management of the Group, all the Directors and
senior management of the Group have confirmed that they
have complied with the required standard as set out in the
Code and Appendix 10 to the Listing Rules regarding securities
transactions by Directors and senior management of the Group
throughout the financial year ended 31 December 2015.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of
the Company and oversees the Group’s overall strategic
policies. The management is delegated with the authority and
responsibility by the Board for the management of the Group.

The Board is currently composed of three executive Directors
namely Mr. Xu Yejun, Mr. Sin Kwok Wai Ronald and Mr. Wu
Ye; two non-executive Directors, Mr. Chow Chi Wa and Ms.
Yip Sum Yu; and three independent non-executive Directors
namely Mr. Cao Ke, Mr. Tong Yiu On and Mr. Li Yik Sang. The
chief executive officer of the Company is Mr. Lu Yongchao. The
biographical details of the Directors and the chief executive
officer are set out under “Directors and senior management”
on pages 34 to 39 of this annual report of the Company for the
year ended 31 December 2015.
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Pursuant to the articles of association of the Company, Mr. Wu
Ye (appointed as an executive Director on 20 January 2016
and Mr. Cao Ke (appointed as an independent non-executive
Director on 10 June 2015) shall retire at the annual general
meeting of the Company and, being eligible, offer himself/herself
for re-election.

The non-executive Directors were appointed for a specific term
of three years.

The Board meets regularly to review and determine the
corporate strategies and overall strategic policies. Each of the
members of the Board has full access to relevant information
at the meetings. During the financial year ended 31 December
2015, the Board has convened four regular meetings at which,
among other things, the following activities were conducted at
such regular meetings:

(1) approved the interim results and interim report for the six
months ended 30 June 2015;

(2) approved the annual results and annual report for the
financial year ended 31 December 2014 and matters to be
considered at the annual general meeting of the Company;

(3) reviewed and approved corporate strategies of the Group
for the financial year ending 31 December 2016; and

(4) reviewed the performance and financial position of the
Group.
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The Board is also responsible for determining the Company’s
corporate governance policies and performing corporate
governance duties set out under the CG Code. Its corporate
governance duties include, among others, (i) to develop and
review the Company’s policies and practices on corporate
governance; (ii) to review and monitor the training and
continuous professional development of Directors and senior
management; (iii) to review and monitor the Company’s
policies and practices on compliance with legal or regulatory
requirements; (iv) to develop, review and monitor the code of
conduct and compliance manual (if any) applicable to employees
and Directors; and (v) to review the Company’s disclosure in its
corporate governance report.

Apart from the regular board meetings, the Board met on other
occasions when a board-level decision on a particular matter
was required.

Details of the Directors’ attendance records at the board
meetings and general meeting during the financial year ended

31 December 2015 are as follows:

Board General

Directors Meetings Meeting
Meetings attended/held

Executive Directors

Mr. Xu Yejun 16/28 2/4
Mr. Sin Kwok Wai Ronald’ 26/28 3/4
Mr. Wu Ye! —/- —/-
Non-executive Directors

Mr. Chow Chi Wa 28/28 4/4
Ms. Yip Sum Yu 25/28 2/4
Independent non-executive Directors

Mr. Yao Enshu? 13/14 1/1
Mr. Tong Yiu On 28/28 2/4
Mr. Li Yik Sang 28/28 2/4
Mr. Cao Ke?® 17/17 3/3

L Appointed on 20 January 2016
s Resigned on 10 June 2015
& Appointed on 10 June 2015
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Whilst the Board as a whole is to determine the corporate
strategies and overall strategy policies, the executive Directors
and senior management of the Company, as delegated by
the Board, are responsible for implementing the determined
strategies and policies and the day-to-day management of the
Group’s business.

Save as disclosed under the section headed “Directors and
senior management” of this annual report, there is no other
relationship (whether financial, business, family or other material/
relevant relationships) among the members of the Board.

The Company has received from each of the independent non-
executive Directors a written confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all the independent non-executive Directors to be
independent.

DIRECTORS’ TRAINING

Pursuant to Code Provision A.6.5 of the CG Code, all directors
should participate in continuous professional development
to develop and refresh their knowledge and skills. This is to
ensure that their contribution to the board remains informed
and relevant. The Company shall be responsible for arranging
suitable training for all Directors at the Company’s expense.

During the year ended 31 December 2015, the Directors
participated in the following trainings:
Directors Type of training

Executive Directors

Mr. Xu Yejun B
Mr. Sin Kwok Wai Ronald A B
Mr. Wu Ye! B

Sinoref Holdings Limited
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Non-executive Directors
Mr. Chow Chi Wa A B
Ms. Yip Sum Yu A B

Independent non-executive Directors

Mr. Yao Enshu? B
Mr. Tong Yiu On A B
Mr. Li Yik Sang A B
Mr. Cao Ke® B

! Appointed on 20 January 2016
2 Resigned on 10 June 2015
& Appointed on 10 June 2015

A:  attending seminars and/or conferences and/or forums

B:  reading newspapers, journals, Company newsletters and
updates relating to the economy, general business, steel
industry or Directors’ duties and responsibilities, etc.

BOARD DIVERSITY POLICY

During the year under review, the Board adopted a board
diversity policy setting out the approach to achieve diversity
on the Board. The Company considered diversity of Board
members can be achieved through consideration of a number
of aspects, including but not limited to gender, age, cultural
and educational background, professional experience, skills
and knowledge. All Board appointments will be based on
meritocracy, and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the
Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, professional experience, skills and
knowledge. The ultimate decision will be made upon the merits
and contribution that the selected candidates will bring to the
Board.
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NOMINATION COMMITTEE

The nomination committee of the Company (“Nomination
Committee”) is currently consisted of four members, comprising
one executive Director, namely Mr. Xu Yejun (chairman) and
three independent non-executive Directors, namely Mr. Cao Ke,
Mr. Tong Yiu On and Mr. Li Yik Sang. It was established by the
Board with effect from 27 March 2012 and its duties are clearly
defined in its terms of reference which have been prepared and
adopted according to the CG Code.

The Nomination Committee held three meetings during the year
under review and conducted the following activities:

(1) reviewed the structure, size and diversity of the Board;
and

(2) reviewed the retirement of Directors by rotation and the
re-appointment of the retiring Directors at the 2015 annual
general meeting of the Company.

Details of attendance of each member of the Nomination
Committee during the financial year ended 31 December 2015
are as follows:

Attendance
Executive Director
Mr. Xu Yejun (Chairman) 3/3
Independent non-executive Directors
Mr. Yao Enshu (Ex-Chairman) 2/2
(Resigned on 10 June 2015)
Mr. Cao Ke 11
(Appointed on 10 June 2015)
Mr. Tong Yiu On 3/3
Mr. Li Yik Sang 3/3
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REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration
Committee”) currently comprises four members, including three
independent non-executive Directors, Mr. Cao Ke (chairman),
Mr. Tong Yiu On and Mr. Li Yik Sang, and one executive
Director, Mr. Xu Yejun. The Remuneration Committee was
established by the Board on 7 June 2010 and its duties are
clearly defined in its written terms of reference which have been
prepared and adopted according to the Code Provisions.

The Remuneration Committee meets annually to review the
remuneration policies and packages for Directors and senior
management of the Company and to make recommendations
to the Board on such remuneration policies and packages. No
Director takes part in any discussions and decisions about his
own remuneration.

Details of attendance of each member of the Remuneration
Committee during the financial year ended 31 December 2015
are as follows:

Attendance
Executive Director
Mr. Xu Yejun 3/3
Independent non-executive Directors
Mr. Cao Ke (Chairman) 1/1
(Appointed 10 June 2015)
Mr. Yao Enshu (Ex-Chairman) 2/2
(Resigned on 10 June 2015)
Mr. Tong Yiu On 3/3
Mr. Li Yik Sang 3/3
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During the financial year ended 31 December 2015, the
Remuneration Committee had convened two meetings with
full attendance by its members and conducted the following
activities:

(1) reviewed and approved the remuneration packages of the
Directors and senior management of the Company; and

(2) reviewed the terms of the service contracts of all the
executive Directors by reference to their performance.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
currently comprises three independent non-executive Directors,
namely Mr. Tong Yiu On (chairman), Mr. Cao Ke and Mr. Li Yik
Sang. The Audit Committee was established by the Board on 7
June 2010 and its duties are clearly defined in its written terms
of reference which have been prepared and adopted according
to the Code Provisions.

The Audit Committee provides an important link between the
Board and the Company’s auditor in matters coming within
the scope of the Group’s audit. It also reviews the annual and
interim reports of the Company prior to their approval by the
Board, the effectiveness of the external and internal audit and of
internal controls and risk evaluation.

During the financial year under review, the Audit Committee has
convened two meetings and conducted the following activities:

(1)  reviewed the annual and interim reports of the Company;
(2) reviewed the report of internal audit department, internal
controls system and financial matters of the Group in

pursuance of the written terms of reference;

(8) reviewed the audit plans and findings of the external
auditor of the Company; and

(4) made recommendation to the Board on the appointment
of the external auditor.
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Details of attendance of each member of the Audit Committee
during the financial year ended 31 December 2015 are as
follows:

Attendance
Independent non-executive Directors
Mr. Tong Yiu On (Chairman) 2/2
Mr. Cao Ke 1/1
(Appointed on 10 June 2015)
Mr. Yao Enshu 11
(Resigned on 10 June 2015)
Mr. Li Yik Sang 2/2

There was no disagreement between the Board’s and the Audit
Committee’s view on the selection, appointment of the external
auditor.

AUDITOR’S REMUNERATION

During the financial year ended 31 December 2015, the nature
of the audit and non-audit services provided by Deloitte Touche
Tohmatsu, the auditor of the Company, and the relevant fees
paid/payable by the Company for such services are as follows:

Services rendered Fee paid/payable

HK$
Annual audit 650,000
Interim review 250,000
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RESPONSIBILITIES IN RESPECT OF THE
FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the financial
statements for each financial period which gives a true and
fair view of the state of affairs of the Group. In preparing the
financial statements for the financial year ended 31 December
2015, the Directors have selected appropriate accounting
policies and applied them consistently, and have prepared the
financial statements on a historical cost basis.

The statement of the external auditor about their reporting
responsibilities on the financial statements are set out in the
Independent Auditor’s Report on pages 61 to 62 of this annual
report of the Company.

INTERNAL CONTROL

The Board is responsible for maintaining a sound and effective
system of internal control. The Board has entrusted the Audit
Committee with the responsibility to review the effectiveness of
the Group’s internal control annually or at any time necessary.
The review covers all material controls, including financial,
operational and compliance controls, and risk management
functions, and takes into account the adequacy of resources,
qualifications and experience of staff of the Group’s accounting
and financial reporting function, and their training programmes
and budget.

The Board has considered the adequacy of resources,
qualifications and experience of staff of the Company’s
accounting and financial reporting function, and their training
programmes and budget.
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SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene an extraordinary

general meeting

The following procedures for the Shareholders to convene

an extraordinary general meeting (“EGM”) of the Company

are prepared in accordance with Article 64 of the articles of

association of the Company:

(@)

one or more Shareholders (“Requisitionist(s)”) holding, at
the date of deposit of the requisition, not less than one
tenth of the paid up capital of the Company having the
right of voting at general meetings shall have the right,
by written notice, to require an EGM to be called by the
Directors for the transaction of any business specified in
such requisition.

Such requisition shall be made in writing to the Board or
the company secretary of the Company at the following:

Principal place of business of the Company in Hong Kong

Address: Unit B, 15/F, Teda Building,
87 Wing Lok Street,
Sheung Wan, Hong Kong
Email: ir@sinoref.com.hk
Attention: the Board of Directors/Company Secretary

Registered office of the Company

Address: Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands

Attention: the Board of Directors/Company Secretary
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() The EGM shall be held within two months after the deposit
of such requisition.

(d) If the Directors fail to proceed to convene such meeting
within twenty-one (21) days of such deposit, the
Requisitionist(s) himself (themselves) may do so in the
same manner, and all reasonable expenses incurred
by the Requisitionist(s) as a result of the failure of the
Directors shall be reimbursed to the Requisitionist(s) by
the Company.

Procedures for shareholders to direct enquiries to the Company

For matters in relation to the Board, the Shareholders can
contact the Company at the following:

Address: Unit B, 15/F, Teda Building, 87 Wing Lok Street,
Sheung Wan, Hong Kong

Email: ir@sinoref.com.hk

Tel: (852) 3549 6353

Fax: (852) 3549 6354

Attention: the Board of Directors/Company Secretary

For share registration related matters, such as share transfer
and registration, change of name or address, loss of share
certificates or dividend warrants, the registered Shareholders
can contact:

Hong Kong branch share registrar and transfer office

Tricor Investor Services Limited

Address: Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong

Email: is-enquiries@hk.tricorglobal.com

Tel: (852) 2980 1333

Fax: (852) 2810 8185
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Procedures for shareholders to put forward proposals at
shareholders’ meetings

To put forward proposals at a general meeting of the Company,
a Shareholder should lodge a written notice of his/her proposal
(“Proposal”) with his/her detailed contact information at the
Company’s principal place of business at Unit B, 15/F, Teda
Building, 87 Wing Lok Street, Sheung Wan, Hong Kong.

The request will be verified with the Company’s branch share
registrars in Hong Kong and upon their confirmation that the
request is proper and in order, the board of directors of the
Company will be asked to include the Proposal in the agenda
for the general meeting.

The notice period to be given to all the Shareholders for
consideration of the Proposal raised by the Shareholder
concerned at the general meeting varies according to the nature
of the Proposal as follows:

(@) Notice in writing of not less than 14 clear days and not
less than 10 clear business days if the Proposal requires
approval by way of an ordinary resolution of the Company
in an EGM.

(b)  Notice in writing of not less than 21 clear days and not
less than 10 clear business days if the Proposal requires
approval by way of a special resolution of the Company in
an extraordinary general meeting of the Company.

(c) Notice in writing of not less than 21 clear days and not
less than 20 clear business days if the Proposal requires
approval by way of a special resolution or an ordinary
resolution of the Company in an annual general meeting of
the Company.

INVESTOR RELATIONS

There was no significant change in the Company’s constitutional
documents during the year ended 31 December 2015.
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Directors and Senior Management

EENREREEE

EXECUTIVE DIRECTORS

Mr. Xu Yejun, aged 51, the co-founder of our Group, is the
chairman and our executive Director. Mr. Xu was appointed as
our executive Director on 4 February 2010. He was our Group’s
chief executive officer from its establishment until 2 January
2015 when he resigned from such position. He is responsible
for the overall strategic planning and management of our
Group. Mr. Xu has extensive experience in the advanced steel
flow control products industry, and has been engaging in such
business for over 25 years. He is also the director of Sinoref
(Hong Kong) Limited.

Mr. Xu studied in & KB H 2 (Yixing Dapu Secondary
School*) from 1979 to 1981. Mr. Xu had been trained in J&F5 i
N ETZERE (Luoyang Institute of Refractories Research®) from
1984 to 1986. He had worked in B &84 it AM B (Yixing
Magnena Refractory Materials Factory*) from 1981 to 1983 and
from 1987 to 1989, in EHEEMIEIETBEMEER AR (Yixing
Wellfire Nonmetal Materials Co., Ltd.) from 1990 to 1995 and
in EEANEZEAR AR (Yixing Zhongeun Kiln Products Co.,
Ltd.*) from 1996 till the establishment of Sinoref (Yixing) in 2005.
As at the date of this annual report, Mr. Xu was a director, the
chairman and the legal representative of =i BIFR (H &) S HfEE
BBRA A (Sinoref International (Yixing) Co., Ltd.*), and a director
of Sinoref (Hong Kong) Limited and Sinoref (BVI) Limited. Each
of Y B R (B &)= A feE AR A (Sinoref International (Yixing)
Co., Ltd.*), Sinoref (Hong Kong) Limited and Sinoref (BVI)
Limited was a wholly-owned subsidiary of our Company as at
the date of this annual report.

For his research item HKERARZERE R EEE M AM
B3 E R R (The research and manufacture of new high
quality refractory accessory materials in glass melting furnace
regenerative chamber series*), Mr. Xu was awarded #BI&¢ T 3
RHE#F 8 (China Light Industry Technological Advancement
Award*) by FEIE T4 € (China Light Industry Association®)
in 1991, E£/8 T & 8 K 1y # 2 88 (Science and Technology
Progress Awards of Shanghai) by /&Rl EiTE F TR/ E
B (Science and Technology Progress Awards Jury, Shanghai
Municipality) in 1995 and B8 M EHEK REKEFEZ (Certificate
for Accomplisher of Technological Advancement in Shanghai*)
by FEMEIERMZE &€ (Science and Technology Commission
of Shanghai Municipality) in 1996. Mr. Xu was also awarded
BT RIERT# 2542 (Science and Technology Progress Awards
of Shanghai) by LB ME S2&KiTE L EFEFZLZEF (Science
and Technology Progress Awards Jury, Shanghai Municipality)
in 1996 in respect of BEREMNENTRTERIIEEER
& (The research and manufacture of high quality specific
regenerative chambers checkers series accessory products®).
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Directors and Senior Management

Mr. Sin Kwok Wai Ronald, aged 59, was appointed as
our executive Director on 10 October 2014. He received his
bachelor’s degree in accountancy from Queensland University of
Technology, Australia in 1994 and a master’s degree in business
administration from the University of Southern Queensland,
Australia in 2006. He currently is an associate member of
HKICPA and a fellow member of the CPA Australia. Prior to
joining the Company, Mr. Sin has served companies in different
industries in Hong Kong, including those listed in Hong Kong
and overseas. He possesses over 20 years of management
experience in areas of accounting, business strategy and
corporate restructuring.

Mr. Sin is also the director of Time Credit Limited. At the date of
this annual report, Mr. Sin held 15,000,000 share options of the
Company.

Mr. Wu Ye, aged 27, was appointed as our executive Director
on 20 January 2016. He received his Bachelor of Engineering
from East China University of Science and Technology in 2009
and Master of Economics from Central University of Finance
and Economics in 2014. He has over 5 years of experience
in financial investment and project management. Currently he
is the general manager of Zhongjin Equity Investment Fund
Management Co., Ltd., which is a wholly owned subsidiary of
KIEEZER (£8) AR 27 (Guotai Investment Holdings
(Group) Co. Ltd.) (“Guotai”).

NON-EXECUTIVE DIRECTORS

Mr. Chow Chi Wa, aged 47, was appointed as our non-
executive Director on 27 November 2013. Mr. Chow received
a master’s degree in corporate governance from the Open
University of Hong Kong. He has acted as an executive director,
chief executive officer and the company secretary of Sino
Splendid since March 2013. During his tenure in Sino Splendid,
Mr. Ho Yuk Hay, a then executive Director, acted as the chief
financial officer of that company. Mr. Chow is a certified
public accountant of the Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association
of Chartered Certified Accountants. He is an associate of the
Hong Kong Institute of Company Secretaries and the Institute
of Chartered Secretaries and Administrators. He possesses
extensive experience in finance and accounting.
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Directors and Senior Management

EENREREEE

Ms. Yip Sum Yu, aged 26, was appointed as our non-executive
Director on 10 November 2014. She is currently a consultant
of an investment company. Ms. Yip has gained valuable
experience in investments and investors relations in connection
with both listed and private investments. She did not hold any
other directorships in public companies the securities of which
are listed on any securities market in Hong Kong or overseas in
the last three years.

At the date of this annual report, Ms. Yip held 15,000,000 share
options of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yao Enshu, aged 83, was appointed as our independent
non-executive Director on 7 June 2010. He was appointed
as AT E#A %I AEI5 K (Deputy Head of the Personnel
Department in the Ministry of Metallurgical Industry®) in the
PRC in 1983 and was appointed as /A& T ¥ ASZF A E
(Head of the Human Resources Department in the Ministry
of Metallurgical Industry®) in 1988. He was recognised as a
senior economist by &% L& (The Ministry of Metallurgical
Industry*) in the PRC in 1992.

Mr. Yao Enshu resigned as an independent non-executive
Director with effect from 10 June 2015.

Mr. Tong Yiu On, aged 49, was appointed as our independent
non-executive Director on 10 October 2014. He is a certified
public accountant of the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). Mr. Tong has served as the chief
financial officer of Infinity Chemical Holdings Company Limited
(a company listed on the Main Board of the Stock Exchange
(Stock Code: 640)) and its executive director and company
secretary since December 2011. From September 2000 to
November 2008, he served as the chief financial officer and
company secretary of Sinotronics Holdings Limited (currently
known as Kingwell Group Limited, a company listed on the
Main Board of the Stock Exchange (Stock Code: 1195)) and
he concurrently acted as its executive director from December
2002 to November 2008. Prior to joining such company, he had
nine years of financial management, accounting and auditing
experience from various companies listed in Hong Kong and
overseas and an international accounting firm.
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Directors and Senior Management

Mr. Li Yik Sang, aged 41, was appointed as our independent
non-executive Director on 10 October 2014. He has over 14
years of experience in auditing, finance and accounting. He has
served as the chief financial officer, authorised representative
and company secretary of Meike International Holdings Limited
(a company listed on the Main Board of the Stock Exchange
(Stock Code: 953)) since August 2009. Mr. Li served as an audit
assistant and a semi-senior auditor in Grant Thornton from
November 2000 to December 2002. He later worked as a staff
accountant, senior accountant and manager in Ernst & Young
from January 2003 to January 2007. He acted as the chief
financial officer of China Packaging Group Company Limited
(a company listed on the Main Board of the Stock Exchange
(Stock Code: 572)) from January 2007 to July 2009. He also
served as an independent non-executive director of China
Agrotech Holdings Limited (a company listed on the Main Board
of the Stock Exchange (Stock Code: 1073)) from December
2011 to June 2014. He received his bachelor’s degree in
commerce from the University of Queensland, Australia in
December 1998. He received his master’s degree in commerce
(information systems) from the University of Queensland,
Australia in August 2000. Mr. Li has been a member of CPA
Australia since April 1999 and was granted a certificate of
certified practicing accountant of CPA Australia in November
2006 and he has been a member of HKICPA since February
2007.

Mr. Cao Ke, aged 41, was appointed as our independent non-
executive Director on 10 June 2015. He received his bachelor’s
degree in economics from Nankai University in China in 1995
and a master’s degree in business administration from the
University of Hawaii in USA in 2001. He possesses over 10
years of experience in financial management and over 5 years of
experience in financial investment and project management. He
served as Chief Financial Officer in Guangdong Esquel Textile
Enterprise Co., Ltd., Jiemi Int’'| Trade (shanghai) Co., Ltd. and
Guangdong Qide Education Service Ltd.. Since January 2010,
he served as Chief Investment Officer in Youngy Investment
Holding Group Co., Limited which is a reputable investment
company in the PRC. Since December 2012. He served as
Supervisor in AnHua Agricultural Insurance Company Ltd and
Shenzhen Huaxunark Technology Co., Limited.
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SENIOR MANAGEMENT

Mr. Lu Yongchao, aged 36, was appointed as our chief
executive officer on 2 January 2015. He obtained a diploma
in Business Administration for Real Estate Entrepreneurs in
China at Sun Yat-sen University and a diploma in English at
Guangdong University of Foreign Studies. He was a team
member of Ample Luck International Capital Group Limited, a
domestic wellknown fund management group.

Mr. Lu has extensive experience in business development,

market development, media management, finance and
Information Technology industry and years of investment,
financing and fund management history. He has rich experience
in the enterprise strategic management, internet strategy,
brand management, investment and financing management.
He was the founder of Enjoymedia Holdings Company Limited,
which was listed on the OTCBB in 2006 and was named one
of the hundred most Chinese Concept corporation listed in the
United States of America. Prior to that Mr. Lu had been the
Chief Executive of the online websites YESITE and ITNOW, as
well as the Whirlpool Kit Department Head in China. Mr. Lu
had assisted listing and financing of different enterprises while
working in an investment company in China, and had served
as the director of Taiwan listed corporation China Mobile Digital
Group. He also had served as a director of a well-known

German outdoor brand VAUDE.

Mr. Lu is also the director of Eagle Pioneer Limited, Accurate
Trade International Limited and Great Select Global Limited. At
the date of this annual report, Mr. Lu held 3,700,000 shares and
15,000,000 share options of the Company.
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Directors and Senior Management

Mr. Wang Zhizhong, aged 48, is the deputy general manager
and the head of our Production Department. Mr. Wang joined
our Group in 2005. Mr. Wang was qualified as an assistant
engineer by M AZE (Wuxi Municipal Personnel Bureau®)
in 1995. He obtained L&MEHEIKRTKEFE (Certificate
for Accomplisher of Technological Achievement in Shanghai*)
for each of the project named “/84& 451 B IE 8 22 O E AT &
(Development of hollow composite fusion cast blocks*) and “X
AEEELTEBATERAME RENFR” (Research on
novel refractories for super structure of glass furnace*) from _E
ETHRIZRMZEZEE (Science and Technology Commission of
Shanghai Municipality) in 2000.

Mr. Wang worked in the production technology department in
various companies including B R BEEIESBME AR AT
(Yixing Wellfire Nonmetal Materials Co., Ltd.) and H&FE
¥ABM QA (Yixing Zhongeun Kiln Products Co., Ltd.*), before
joining our Group in 2005. In addition, Mr. Wang, jointly with
Mr. Xu and Dr. Zhang, invented the B3R AREEMEEN
ZE# (Mono block Stopper with controlled gas flow) which was
registered as a patent (in respect of utility) in the PRC in May
2010.

Mr. Wen Zhuowei, aged 38, joined us in 2007 as head of our
Production Department and worked as head of our Purchasing
Department in 2013. Mr. Wen is mainly responsible for our
procurement and environmental protection matters. Mr. Wen
graduated from JT# & EHEER AZE (Jiangsu Radio and TV
University*). He worked for /L& M 2825 MR AR AT (Nike
Jiangsu) Sport Products Co., Limited*) as production supervisor
from 2000 to 2005 and worked as shift leader in & & (B
) BRAF (Weimi Science and Technology (Yixing) Co., Ltd*)
from 2006 to 2007 prior to joining our Group.

Mr. Dai Donglin, aged 47, joined us in 2007 as executive
regional sales manager. He obtained a bachelor’s degree in
Arts from Henan University in 1992. He then joined Vesuvius
Advanced Ceramics (Suzhou) Co. Ltd. from 1995 to 2004.
Mr. Dai furthered his studies on Civil and Commercial Law
between 1998 and 2000 in Jilin University. He has many years
of experiences in sales management.

For the purpose of this section, “*” denotes unofficial English translation.
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Report of the Directors

EEEHRE

The Directors are pleased to present their report and audited
financial statements of the Group for the year ended 31
December 2015.

PRINCIPAL ACTIVITIES

The Group is primarily engaged in the manufacturing of
advanced steel flow control products used in the continuous
casting steel making process to protect, control and regulate
the flow of molten steel, and manufacture and sale of
paper converting equipment and other relating equipment,
E-commerce, E-commerce solutions and related support
services and selling of information technology products, as well
as, money lending.

The Group’s turnover is mainly derived from business activities
in Mainland China. An analysis of the Group’s income for the
year is set out in note 7 to the financial statements.

Particulars of the Company’s major subsidiaries as at 31
December 2015 are set out in note 38 to the financial
statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2015
are set out in the consolidated statement of profit or loss and
other comprehensive income on pages 63 and 64 of this report.

The state of the Group’s affairs at 31 December 2015 is set out
in the consolidated statement of financial position on page 65
of this report.

The Board does not recommend the payment of a final dividend
for the year ended 31 December 2015.

The Company is not aware of any arrangement under which a
shareholder of the Company has waived or agreed to waive any
dividends.

FIVE YEAR FINANCIAL SUMMARY

The result, assets and liabilities of the Group for the last
five financial years, as extracted from the audited financial
statements, are summarised on page 164 of this report.
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PROPERTY, PLANT AND EQUIPMENT

Details of property, plant and equipment of the Group as at
31 December 2015 are set out in note 17 to the financial
statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are
set out in note 31 to the financial statements.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date prior to the issue of this annual report,
there was a sufficiency of public float the Company’s securities
as required under the Listing Rules.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the year ended 31 December 2015, neither the Company
nor its subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities.

RESERVES AND DISTRIBUTABLE RESERVES

Details of the movements in reserves of the Group during the
year are set out in the consolidated statement of changes in
equity.

The Company’s reserves available for distribution to its
shareholders as at 31 December 2015 was Nil (31 December
2014: RMB221,603,000).
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Report of the Directors

EEEHRE

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year attributable
to the Group’s major customers and suppliers are as follows:

Percentage

of the total
purchases/sales
accounted for

Purchases
— the largest supplier 17%
— five largest suppliers combined 56%
Sales
— the largest customer less than 10%
— five largest customers combined 35%

None of the Directors, their associates or any shareholder of the
Company (which to the knowledge of the Directors owns more
than 5% of the Company’s issued share capital) had an interest
in the five largest suppliers or customers of the Group noted
above.

At no time during the year under review, none of the Directors,
their associates or shareholders (which to the knowledge of the
Directors own more than 5% of the Company’s issued share
capital) has any interest in the customers or suppliers disclosed
above.
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ENVIRONMENTAL POLICIES

The Group has always kept our sustainable development that
aligns with the harmonious relationship to the environment
and committed to pay close attention to conserving natural
resources. The Group strives to minimize our environmental
impact by water-recycling initiatives, sewage treatment
implementation, energy saving and wastage reduction, and
encouraging recycle of office supplies and other materials. On
gas emission, advanced equipments have been employed in
various production procedures to recover part of the wastage
particulates generated during production process and minimize
the emission to the fullest extent. The Group dedicates to
improving equipment efficiency and quality management in order
to reduce power consumption. It also requires our factories to
operate in strict compliance with the relevant environmental
regulations and rules and possess all necessary permission and
approval from the relevant PRC regulators.

The Group always insist on the ideology on issues of
environmental protection, being conventional, safe and clean.
To enhance environmental awareness and encourage daily
participation among staff in the continuous improvement of
environmental protection, the Group implements green office
practices, such as implementing paperless practice whenever
possible and engaging staff regularly on low carbon office
measures.
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KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Board recognizes that employees, customers and business
partners are the keys to the sustainable development of the
Group. The Group is committed to building a close and caring
relationship with its employees and business partners and
improving the quality of services to the customers. Employees
are regarded as the most important and valuable assets of the
Group. The Group ensures all staff is reasonably remunerated
and its workers are provided with regular training courses on
operation of different types of machinery, as well as work safety.
The Group strives to motivate its employees with a clear career
path and opportunities for advancement and improvement
of their skills. It is committed to maintain a high standard of
corporate social governance essential for creating a framework
for motivating staff, and contributes to the community in which
we conduct our businesses and creates a sustainable return.
It also stays connected with its customers and suppliers and
has ongoing communication with the customers and suppliers
through various channels such as telephone, electronic mails
and physical meetings to obtain their feedback and suggestions.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group has compliance and risk management policies
and procedures, and members of the senior management are
delegated with the continuing obligation to monitor adherence
and compliance with all significant legal and regulatory
requirements. Our Audit Committee is delegated by the Board
to monitor the Group’s policies and practices on compliance
with legal and regulatory requirements and such policies
are regularly reviewed. Any changes in the applicable laws,
rules and regulations are brought to the attention of relevant
employees and relevant operation units from time to time.
Since the Group has subsidiaries in China and Hong Kong, the
establishments and operations shall comply with relevant laws
and regulations in the PRC and Hong Kong. During the year
ended 31 December 2015 and up to the date of this annual
report, the Group’s operation has complied with all the relevant
laws and regulations in the PRC and Hong Kong in all material
respects.
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DIRECTORS AND CHIEF EXECUTIVE

The Directors who held office during the year and up to the date
of this report were:

Executive Directors

Mr. Xu Yejun (Chairman)
Mr. Sin Kwok Wai Ronald
Mr. Wu Ye!

Non-executive Directors

Mr. Chow Chi Wa
Ms. Yip Sum Yu

Independent Non-executive Directors

Mr. Yao Enshu?
Mr. Tong Yiu On
Mr. Li Yik Sang
Mr. Cao Ke?

Chief Executive Officer

Mr. Lu Yongchao*

U Appointed on 20 January 2016
: Resigned on 10 June 2015

e Appointed on 10 June 2015

& Appointed on 2 January 2015

DIRECTORS’ PROFILES

Directors’ profiles are set out on pages 34 to 39 of this report.
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DIRECTORS’ SERVICE CONTRACTS

Mr. Xu Yejun, entered into a service contract with our Company
pursuant to which he agreed to act as executive Directors for
an initial term of three years with effect from 7 June 2010. The
term of service shall be renewed and extended automatically
by one year on the expiry of such initial term and on the expiry
of every successive period of one year thereafter, unless either
party has given at least three months’ written notice of non-
renewal before the expiry of the then existing term.

Mr. Sin Kwok Wai Ronald is appointed for an initial term of
three years commencing from 10 October 2014 renewable
automatically for a successive term of one year each
commencing from the next day after the expiry of the then
current term of appointment, unless terminated by either Mr.
Sin or the Company giving not less than three months’ notice
in writing expiring at the end of the initial term or at any time
thereafter.

Mr. Wu Ye, our executive Director was appointment with no
fixed term and is subject to retirement by rotation and re-
election at the annual general meeting of the Company. He has
not entered into a service agreement with the Company. His
remuneration will be determined by the Board with reference
to his duties and responsibilities with the Company and the
prevailing market situation.

Mr. Chow Chi Wa, our non-executive Director, and Mr. Wong
Kwong Chi, our independent non-executive Director has been
appointed for an initial term of one year commencing from 27
November 2013 renewable automatically for successive term of
one year each commencing from the next day after the expiry
of then current term of appointment, unless terminated by either
party has given at least three months’ notice in writing expiring
at the end of the initial term or at any time thereafter.
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Ms. Yip Sum Yu was appointed for an initial term of one year
commencing from 10 November 2014 renewable automatically
for successive term of one year each commencing from the next
day after the expiry of the then current term of appointment,
unless terminated by either Ms. Yip or the Company giving not
less than three months’ notice in writing expiring at the end of
the initial term or at any time thereafter.

Mr. Tong Yiu On was appointed for an initial term of one year
commencing from 10 October 2014 renewable automatically for
successive term of one year each commencing from the next
day after the expiry of the then current term of appointment,
unless terminated by either Mr. Tong or the Company giving not
less than three months’ notice in writing expiring at the end of
the initial term or at any time thereafter.

Mr. Li Yik Sang was appointed for an initial term of one year
commencing from 10 October 2014 renewable automatically for
successive term of one year each commencing from the next
day after the expiry of the then current term of appointment,
unless terminated by either Mr. Li or the Company giving not
less than three months’ notice in writing expiring at the end of
the initial term or at any time thereafter.

Mr. Cao Ke, our independent non-executive Director was
appointed for an initial term of three years, subject to retirement
by rotation at the annual general meeting of the Company in
accordance with the Company’s articles of association. Mr. Cao
will be entitled to a director’s fee to be determined by the Board
based on his anticipated effort and expertise to be exercised on
the Company’s affairs.

No Director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not
determinable by the Company within one year without payment
of compensation, other than normal statutory compensation.

The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the Directors and officers of the
Group to protect the Directors and officers of the Group against
any potential liability arising from the Group’s activities which
such Directors and officers may be held liable.
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DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the particulars disclosed in note 35 under the
heading “Related party transactions” to the financial statements,
there were no other transaction, arrangement or contracts of
significance in relation to the Company’s business, to which
the Company or any of the Company’s subsidiaries was a party
nor there were any other transaction, arrangement or contracts
of significance in relation to the Company’s business between
the Company or any of the Company’s subsidiaries subsisting
at the end of the year or at any time during the year in which
a Director or an entity connected with a Director had, whether
directly or indirectly, a material interest.

No contract of significance had been entered into between
the Company or any of its subsidiaries and the controlling
shareholder (as defined in the Listing Rules) of the Company or
any of its subsidiaries.

No contract of significance for the provision of services to
the Company or any of its subsidiaries by the controlling
shareholder of the Company or any of its subsidiaries was
entered into.

DIRECTORS’ INTEREST IN SHARES

As at 31 December 2015, so far as was known to the Directors
of the Company, our chief executive officer of the Company had
an interest or short position in the shares and underlying shares
of the Company, which were required to be recorded in the
register maintained by the Company pursuant to Section 336 of
the SFO were as follows:
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Long and short positions in the Shares and underlying
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Shares
Interest in Approximate
Name of Number of underlying Shares percentage of
Shareholder Nature of interest securities held of share option  shareholding
(Note 1) (Note 1) (%)
EZ Cidolid
BRER EENE FrisE%8A HREHER AL
(Hizt1) (Hit1) (%)
Mr. Lu Yongchao Interest in a controlled 3,700,000 Shares (L) 15,000,000 0.73%
corporation
Bk L E REtEE RS 3,700,0008 A% (L)
Mr. Sin Kwok Wai Ronald Interest in a controlled - 15,000,000 0.58%
corporation
B E REH B R
Ms. Yip Sum Yu Interest in a controlled - 15,000,000 0.58%
corporation
Ebmrt RS EE RS
Note: Mt -
1. The letter “L” denotes the person’s long position in our Shares. 1. [LI RRZALTREARRBRDZTE -

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 December 2015, so far as was known to the Directors
of the Company, the following persons, other than the Directors
and chief executive of the Company, had an interest or short
position in the shares and underlying shares of the Company,
which were required to be recorded in the register maintained
by the Company pursuant to Section 336 of the SFO were as
follows:
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Long and short positions in the Shares and underlying Shares

Interest in

Number of underlying Shares

Name of
Shareholder Nature of interest securities held
(Note 1)
BEkE &R EonE sESHEA
(Hit1)
Mr. Jiang Qi Hang Interest in a controlled 205,012,000 Shares (L)
corporation (Note 2)
IR E REHZEES 205,012,000 AR 3 (L)
(Hiit2)
Mr. Ng Hang Fai Calvin Interest in a controlled 130,000,000 Shares (L)
corporation (Note 3)
REBEE REtEE RS 130,000,000/ 8% 3 (L)
(Hit3)
Beneficial Owner 260,000,000 Shares (L)
(Note 5)
ERBEEA 260,000,0008% 53 (L)
(Hiits)
Mr. Lee Yim Interest in a controlled 260,000,000 Shares (L)
corporation (Note 5)
A R EE RS 260,000,0008% B 15 (L)
(Hiits)
Fully Wealth Inc. Beneficial owner 205,012,000 Shares (L)
(Note 2)
EREBA 205,012,000f B (L)
(Hiit2)
Win All Management Limited Beneficial owner 130,000,000 Shares (L)
(Note 3)
ERBEEA 130,000,000/ 8% 3 (L)
(Hiit3)
Wide Select Investments Limited Beneficial owner 260,000,000 Shares (L)
(Note 4)
ERBEEA 260,000,0008% 53 (L)
(Hiita)
Notes: Bat -
1. The letter “L” denotes the person’s long position in our Shares. 1.
2. Fully Wealthy Inc. is the legal and beneficial owner of 2.

approximately 7.98% of the entire issued share capital of the
Company. Fully Wealthy Inc. is wholly owned by Mr. Jiang Qi

Hang.

a Sinoref Holdings Limited
EMERERAF

of share option
(Note 1)
{33 F4
HRRER
(Hizt1)

REOREBRO ZHFRRLR

Approximate
percentage of
shareholding
(%)

ke
3244

(%)

7.98%

5.06%

10.12%

10.12%

7.98%

5.06%

10.12%

L] RRZATRARABWMD 2R -

Fully Wealthy Inc. B2 A B 2 &2 1T
NE7.98% M EER B AR A © Fully
Wealthy Inc. JhEHIREEZEHS ©



3. Win All Management Limited is the legal and beneficial owner
of approximately 5.06% of the entire issued share capital of the
Company. Win All Management Limited is wholly owned by Mr.
Ng Hang Fai Calvin.

4. Wide Select Investments Limited is the legal and beneficial owner
of approximately 10.12% of the entire issued share capital of the
Company. Wide Select Investments Limited is wholly owned by
Mr. Lee Yim.

58 The long position denotes the interests of the vendors (i.e. Mr.
Ng Hang Fai Calvin and Mr. Lee Yim) pursuant to the Soaring
Acquisition Agreement, details of which were set out in the
paragraph headed “Developed Diversified Business” above.

Save as disclosed above, the Directors and the chief executive
of the Company are not aware that there is any party who, as
at 31 December 2015, had interests or short positions in the
shares and underlying shares of the Company, which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or be directly or
indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
of general meetings of the Company or substantial shareholders
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share
Option Scheme”), which was adopted on 7 June 2010 (the
“Adoption Date”), for the purpose of providing incentives or
rewards to selected eligible participants for their contribution
to the Group. Unless otherwise cancelled or amended, the
Share Option Scheme will remain in force for ten years from the
Adoption Date.

Eligible participants of the Share Option Scheme include the
following:

(i) any employee (whether full time or part time) of the Group
or any entity (the “Invested Entity”) in which any member
of the Group holds any equity interest (including any
executive director but excluding any non-executive director
of the Group or any Invested Entity);
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(i

(ii)

(iv)

(vi)

(vil)

(vili)

any non-executive directors (including independent non-
executive directors) of the Group or any Invested Entity;

any supplier of goods or services to any member of the
Group or any Invested Entity;

any customer of the Group or any Invested Entity;

any person or entity that provides research, development
or other technological support to the Group or any
Invested Entity;

any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity;

any adviser (professional or otherwise) or consultant to any
area of business or business development of the Group or
any Invested Entity; and

any other group or classes of participants who have
contributed or may contribute by way of joint venture,
business alliances or other business arrangement to the
development and growth of the Group.

As at the date of this annual report, the total number of

Shares available for issue under the Share Option Scheme is

120,000,000, representing approximately 4.67% of the issued

share capital of the Company as at the date of this annual

report. The maximum number of Shares issuable upon exercise

of the options which may be granted under the Share Option

Scheme and any other share option scheme of the Group

(including both exercised and outstanding options) to each

participant in any 12-month period shall not exceed 1% of the

issued share capital of the Company for the time being. Any

further grant of share options in excess of this limit is subject to

Shareholders’ approval in a general meeting.
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Share options granted to a Director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates (as defined under the Listing Rules),
are subject to approval in advance by the independent non-
executive Directors (excluding independent non-executive
Director who is the grantee of the options). In addition, where
any grant of share options to a substantial shareholder or an
independent non-executive Director, or to any of their respective
associates, would result in the Shares issued and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to such
person in excess of 0.1% of the Shares in issue and with an
aggregate value (based on the closing price of the Shares at
the date of the grant) in excess of HK$5 million, in a 12-month
period up to and including the date of grant, such grant of
share options are subject to Shareholders’ approval in a general
meeting.

The offer of a grant of share options may be accepted within
21 days from the date of the offer, upon payment of a nominal
consideration of HK$1 by the grantee. The exercise period for
the share options granted is determined by the Board, whose
period may commence from the date of acceptance of the
offer for the grant of share options but shall end in any event
not later than 10 years from the date of the grant of the option
subject to the provisions for early termination under the Share
Option Scheme.

The subscription price for Shares under the Share Option
Scheme shall be a price determined by the Board, but shall not
be less than the highest of:

()  the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of the
offer of the grant, which must be a trading day;

(i) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of the offer of
grant; and
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the nominal value of a Share.

(i)

Since the Adoption Date and up to 31 December 2015,
120,000,000 share options has been granted by the Company,
representing 4.67% of the issued share capital of the Company

as at 31 December 2015.

DIRECTORS’ INTEREST IN SHARE OPTIONS

Movement of the Share Options

Movements of the share options which were granted under the

Share Option Scheme, during the year under review were listed

below in accordance with Rule 17.07 of the Listing Rules:

(i) STARME -

HRMASEE " E—AF+ A=+
—H - AAFE K 120,000,000 i i%
o BERNEAATN-_E—AE+-A=
+—B 2B E8TRAEAL.67% °
EFNEREZER

BREEE

RIEEHRANE7.0716 - REEFHER
BRERR RO ZBREZESHMT

Outstanding Number of share option Outstanding
as at HREsE as at
1 January 31 December
Exercise 2015 2015
Date of price (HK$) RZ-ZB-1Lf A_E-1F
Grantee grant fTER —HB—H  Granted Exercised Cancelled Lapsed +=AZ=+-—H
EBA RHAM (#7) RRITE B BT B B&N RETE
Executive Director
BES
Mr. Sin Kwok Wai Ronald 3 February 2015 0.241 - 15,000,000 - 15,000,000 - -
(Note 1)
KBIREE “E-15ZA=H (i)
16 March 2015 0.32 - 15,000,000 = = = 15,000,000
(Note 2) (Note 2)
Z2-RE=A1A (Hii#2) (Hs#2)
Non-Executive Director
FUTES
Ms. Yip Sum Yu 3 February 2015 0.241 - 15,000,000 - 15,000,000 - =
(Note 1)
Elmat —F-7%-A=A (Hit1)
16 March 2015 0.32 - 15,000,000 = = = 15,000,000
(Note 2) (Note 2)
ZE-RE=A1TA (Hri2) (#2)
Senior Management
RREERE
Mr. Lu Yongchao 3 February 2015 0.241 - 15,000,000 - 15,000,000 S S
(Note 1)
Zp St “E-1F-R=H (hii#1)
16 March 2015 032 - 15,000,000 - - - 15,000,000
(Note 2) (Note 2)
ZE-RF=AT/H (Hrit2) (Hritz)
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Outstanding Number of share option Outstanding
as at RERERE as at
1 January 31 December
Exercise 2015 2015
Date of price (HK$) RZ-ZB-1Lf A_E-1F
Grantee grant fiEE —B—H  Granted Exercised Cancelled Lapsed +Z=B=+—H
&BA BHAM (87) RERTE B BT B B&N RETE
Employees
&R
Employees 3 February 2015 0.241 - 75,000,000 - 75,000,000 - -
(Note 1)
&8 “E-1F-A=A (i)
16 March 2015 0.32 - 75,000,000 - - - 75,000,000
(Note 2) (Note 2)
E-REZATAA (Hitz) (Hitz)
Total ~ 120,000,000 - = = 120,000,000
21
Notes: Bis# -
1. These options should be valid for a term of three years

commencing from 3 February 2015. The closing price of
the Company’s shares on 2 February 2015 (the trading day
immediately before the date on which these options were
granted) was HK$0.236. As disclosed in the announcement of the
Company dated 4 February 2015, these options were cancelled
with effect from 4 February 2015 with the approval from the board
of Directors.

2. These options should be valid for a term of three years
commencing from 16 March 2015. The closing price of the
Company’s shares on 13 March 2015 (the trading day immediately
before the date on which these options were granted) was
HK$0.25.

The fair value of equity-settled share options granted during the
interim period ended 31 December 2015 was estimated as at
the date of grant, using the Black-Scholes option pricing model,
taking into account the terms and conditions upon which the
options were granted. The following table lists the inputs to the
model used:

Dividend yield (%) 0.00
Expected volatility (%) 72
Risk-free interest rate (%) 0.335
Expected life of options (year) 1.50
Closing share price at grant date (HK$) 0.32

1. ZREBREAMMA=F B-Z—1
F_AZHRBER - ARBBROHR_F
—HE-AZH (ZERSERERLA
HATWR S B) 8T (E /£0.236/8 7T
BMARREHRA-E-—RF_AMA
ZRMREE  KREEGHE  ZFD
ERTH BT —AF_AMBEL

2. %EBREEMHAR=F B-F—0
FZATRARBER - ARFROR
T-RE=ZA+=R (ZEZFTERER
HE#MANRZSB) T ER025E

JC °

REBE-_ZT—hF+-_RA=+—HItPH
HE - BhzBAGERREZ 2 FET
R BRSO B HIA (18 ) 52 — &F @ A
T BEAELER  LEF RARE
PR 2 IR B AR - TREIIFTRAERERN
228

&5 (%) 0.00
T8 HA R 12 (%) 72
12 [ B 1 2 (%) 0.335
RBARIE 2 AETFH () 1.50
R BE 2 KHE (Bx) 0.32
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The expected life of the options is based on management
expectation and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future
trends, which may also not necessarily be the actual outcome.

The fair value of equity-settled share options granted during
the review period was approximately RMB10,407,000 of which
the Group recognised a share option expense of approximately
RMB10,407,000 during the year ended 31 December 2015.

EMPLOYEES’ INTEREST IN SHARE OPTION
SCHEME

At no time during the year ended 31 December 2015 was the
Company or any of its subsidiaries a party to any arrangement
to enable the employees or any of their spouses or children
under the age of 18 to acquire benefits by means of the
acquisition of shares in the Company or any other body
corporate.

RIGHTS TO ACQUIRE COMPANY'’S SECURITIES

Other than as disclosed under the sections “Share Option
Scheme” and “Directors’ Interest in Shares” above, at no time
during the year under review was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of
the Company or their respective associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in,
or debentures of, the Company or any other body corporate.

CONNECTED TRANSACTIONS

Details of the related party transactions undertaken by the
Group in the usual course of business are set out in note
35 to the financial statements. None of these related party
transactions constitutes a discloseable connected transaction
as defined under the Listing Rules.

a Sinoref Holdings Limited
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PLACING OF EXISTING SHARES AND
SUBSCRIPTION OF NEW SHARES

April Placing and April Subscription

On 16 April 2015, the Company entered into a conditional
placing and subscription agreement with a placing agent
(“Vendor”) in relation to (i) the placing of a maximum of
170,000,000 existing ordinary shares of the Company to
not less than six placees who are not acting in concert with
connected persons of the Company at HK$0.310 per Share
(“April Placing”), representing a discount of approximately
19.48% to the closing price of HK$0.385 per Share on 16
April 2015. The Directors considered that the April Placing
and the April Subscription represent an opportunity to raise
capital for the Company while broadening the Shareholder base
and capital base of the Company. Accordingly, the Directors
consider the April Placing is in the interests of the Company and
the Shareholders as a whole. As the Vendor was a substantial
shareholder and thus a connected person of the Company, the
April Subscription constituted a connected transaction under
the Listing Rules.

The April Placing and the April Subscription were completed
on 8 May 2015 and a total of 170,000,000 Shares were
allotted and issued to the Vendor. The net proceeds raised per
Share upon completion of the April Placing is approximately
HK$0.308 per Share. The whole amount of the net proceeds
of approximately HK$52.8 million was used for general working
capital, and the net proceeds had been fully utilised as at
31 December 2015. Details of the April Placing and the April
Subscription were set out in the announcement of the Company
dated 16 April 2015.
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June Placing and June Subscription

On 2 June 2015, the Company entered into a conditional
placing and subscription agreement with a placing agent
and the Vendor in relation to (i) the placing of a maximum
of 313,000,000 existing ordinary shares of the Company to
not less than six placees who are not acting in concert with
connected persons of the Company at HK$0.350 per Share
(“June Placing”), representing a discount of approximately
19.54% to the closing price of HK$0.435 per Share on 2 June
2015; and (ii) the subscription of up to 313,000,000 Shares
by the Vendor (“June Subscription”) at HK$0.350 per Share.
The Directors considered that the June Placing and the June
Subscription represent an opportunity to raise capital for the
Company while broadening the Shareholder base and capital
base of the Company. Accordingly, the Directors consider the
June Placing and the June Subscription are in the interests of
the Company and the Shareholders as a whole. As the Vendor
was a substantial shareholder and thus a connected person of
the Company, the June Subscription constituted a connected
transaction under the Listing Rules.

The June Placing and the June Subscription were completed
on 2 June 2015 and 17 June 2015 respectively and a total of
313,000,000 Shares were allotted and issued to the Vendor.
The net proceeds raised per Share upon completion of the
June Placing and the June Subscription are approximately
HK$0.348 per Share. The whole amount of the net proceeds of
approximately HK$109 million will be used for general working
capital and/or to finance potential investment projects. As at
31 December 2015, HK$11.4 million of the net proceeds have
been utilised. The remaining of the net proceeds from the June
Placing and the June Subscription would be used for general
working capital and/or to finance potential investment projects.
Details of the June Placing and the June Subscription were set
out in the announcement of the Company dated 2 June 2015.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of the
Company and their respective associates (as defined under the
Listing Rules) had any interest in a business which competes or
may compete with the business of the Group or has any other
conflict of interest with the Group during the year and up to the
date of this report.

a Sinoref Holdings Limited
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new shares on
a pro rata basis to existing shareholders.

MANAGEMENT CONTRACTS

No contracts of significance concerning the management
and administration of the whole or any substantial part of the
business of the Company were entered into or existed during
the year.

EMOLUMENT POLICY

The emolument policy of the employees and senior
management of the Group is set by the remuneration committee
of the Company on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the
remuneration committee of the Company, having regard
to market competitiveness, individual performance and

achievement.

The Company has adopted a share option scheme as an
incentive to among other Directors and other eligible employees
of the Group. Details of the scheme are set out in note 32 to
the financial statements.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are
set out in the section headed “Corporate Governance Report”
of this annual report.

CHARITABLE DONATIONS

The Group had no charitable donations during the year ended
31 December 2015.
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BUSINESS REVIEW

Please refer to the section headed “Management discussion
and analysis” in this annual report for a business review and the
future prospects of the Company. Please refer to the notes to
the financial statements in this annual report for the principal
financial risks faced by the Company. Please refer to Note 40 to
the financial statements in this annual report for the important
events of the Company after the financial year ended 31
December 2015.

AUDIT COMMITTEE

The Company established the Audit Committee with written
terms of reference in compliance with the requirements as
set out in the Listing Rules for the purposes of reviewing and
supervising the financial reporting process and internal controls
of the Group.

The Audit Committee currently comprises Mr. Tong Yiu On
(Chairman), Mr. Cao Ke and Mr. Li Yik Sang. The Audit
Committee has reviewed and discussed with the management
and the external auditor for the financial reporting matters
including the annual results for the year ended 31 December
2015.

AUDITOR

A resolution to re-appoint the retiring auditor, Elite Partners CPA
Limited, will be proposed at the forthcoming annual general
meeting.

By order of the Board
Sinoref Holdings Limited
Xu Yejun

Chairman

Hong Kong, 31 March 2016
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Independent Auditor’s Report

Certified Public Accountants

BATLIE 18 TR R AT A R 6)
@ I cLITE PARTNERS CPA LIMITED

TO THE MEMBERS OF SINOREF HOLDINGS LIMITED
EHZRARLF

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Sinoref Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 63 to
163, which comprise the consolidated statement of financial
position as at 31 December 2015, and the consolidated
statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free
from material misstatement.
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Independent Auditor’s Report
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to
the entity’s preparation of consolidated financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2015, and of the its financial performance and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 31 March 2016

Yip Kai Yin
Practising Certificate Number: P05131

10/F,

8 Observatory Road,
Tsim Sha Tsui,
Kowloon, Hong Kong
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
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Revenue
Cost of sales

Gross loss
Other income
Impairment loss

Selling and distribution costs

Administrative expenses

Other expenses

Equity-settled share option
expenses

Finance costs

Loss before taxation
Taxation

Loss for the year

Attributable to:
Owners of the Company
Non-controlling interests

Loss per share

Basic and diluted

WA
HEMA
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HAb YA

VERIEN SEi

HE M KA
TTERFX
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A BB

YR IDN

B 15 Al &5 18
BiIE

FEBR

LIF & IR -

ZAUNEIE? 2SN
FRIE R aR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

2015 2014
—Z—hF —Z—O4F
Notes RMB’000 RMB’000
ih=s AR#TT AREEF T
7 288,942 240,916
(315,487) (267,004)
(26,545) (26,088)
9 730 835
(143,485) (54,892)
(29,553) (27,484)
(34,653) (25,591)
(32,547) (47,306)
(10,407) =
10 (2,426) (1,050)
11 (278,886) (181,576)
12 7,618 7,874
(271,268) (173,702)
(271,432) (173,702)
164 =
(271,268) (173,702)

16

(RMB14.14 cents)
(AR#¥14.149)

(RMB11.55 cents)
(AR#11.55%)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

2015 2014
—E—-RfE —E-mEF
Notes RMB’000 RMB’000
hy=s AR®TT ARETTT
LOSS FOR THE YEAR EEFR (271,268) (178,702)
OTHER COMPREHENSIVE Hth2mika
INCOME
Item that may be reclassified ARER A6 ER HEE B
subsequently to profit or loss: AIEH -
Exchange differences arising on & /GINEFREEEENEH
translation of foreign operations ~ Z=%& 19,307 -
OTHER COMPREHENSIVE FEHEM2EKRS
INCOME FOR THE YEAR 19,307 -
TOTAL COMPREHENSIVE FEZEMAXAEN
EXPENSE FOR THE YEAR (251,961) (173,702)
Total comprehensive expense EB{{iFERXEMAIETEZE
for the year attributable to: IBMTF :
Owners of the Company RARHEB A (252,132) (173,702)
Non-controlling interests FEfE IR = 171 =
(251,961) (173,702)

Sinoref Holdings Limited
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Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment

Goodwill

Intangible assets

Deposit paid for acquisition of
a subsidiary

Prepaid lease payments

Current assets

Inventories

Trade receivables

Bills receivables

Loan receivables

Other receivables, deposits and
prepayments

Prepaid lease payments

Tax recoverable

Restricted bank deposits

Bank balances and cash

Current liabilities

Trade and bills payables
Other payables and accruals
Tax liabilities

Bank borrowing

Net current assets

Total assets less current liabilities

Non-current liability
Deferred tax liabilities
Promissory notes

Net assets

Capital and reserves
Share capital
Reserves

Total equity attributable to owners

of the Company
Non-controlling interests

Total equity
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At 31 December 2015

R—Z-—AF+=—A=+—H

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 31 March
2016 and are signed on its behalf by:
=
DIRECTOR
REE
Xu Yejun

2015 2014

—=—hF —F

Notes RMB’000 RMB’000

BisE AR®TT ARET T

17 12,155 75,136

18 305,823 6,542

19 92,623 12,050

= 55,125

20 410 15,560

411,011 164,413

21 59,185 39,900

22 213,257 257,465

23 17,100 42,708

24 50,346 =

39,455 19,098

20 156 391

= 2,963

25 1,749 1,869

25 83,709 102,678

464,957 467,072

26 40,369 46,342

27 33,710 22,854

8,569 5,528

28 20,361 20,000

103,009 94,724

361,948 372,348

772,959 536,761

29 15,675 10,213

30 207,737 =

223,412 10,213

549,547 526,548

31 213,708 133,169

334,883 393,379

548,591 526,548

956 =

549,547 526,548

EaVBRRBEEERN —_T - F=4

i% —H Bk RIERTIE - WhATRE

EE

DIRECTOR

Sin Kwok Wai Ronald
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Consolidated Statement of Changes in Equity
REERBEXR

For the year ended 31 December 2015
T-AF+-A=+—HLFE

BHE—

At 1 January 2014

Loss and total comprehensive
expense for the year

Issue of shares upon placing

Exercise of share options

Lapse of share options

Issue of shares upon acquisition
of subsidiaries

Repurchase of ordinary shares

At 31 December 2014 and
1 January 2015

Loss for the year
Other comprehensive income
for the year

Total comprehensive expense
for the year

Issue of shares upon placing

Recognition of equity settled
share-based payments

Issue of shares upon acquisition of FMREHBA ABEARG

subsidiaries
Acaisition of subsidiaries

At 31 December 2015

N-E-
Z
77

mE-A-R
ﬁ&%h&%@ﬁi

NG
iR
RRERN

PRBHBATRETRG

BOEER

R-2-pE
tZA=t-Bk
“F-1%-A-A

EREE
EREp2AkE

EREARNEE

REERETRN
ARAEEIRN A
ERAR

hENELT

R-2-1F
+ZA=1-H

Sinoref Holdings Limited
EMHERBRD =)

Total equity attributable to the owners of the Company

FARNEABHLREHER

Share Non-

Share Share  Special Statutory  options Exchange Retained controlling
capital premium  reserve reserves  reserve  reserve  profits  Subtotal  interest Total
R RGER BHGE iR BRERE ERRE REEH Mt FEREE At
RMB'000  RMB'O00  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000
ARETT ARETR ARMTR AR%TT ARBTT ARETR ARMTR ARMTT ARETT ARETR

(Notea) ~ (Note b)
(i) (Wsto)

104201 80442 46867 48818 2,530 - 280479 563337 - 563387
- - - - - - (173702 (173,702) - (173702
2474 83514 - - - - - 107,988 - 107,988
189 990 - - (217) - - 902 - 902
- - - - 229 - 2,258 - - -
1312 82 - - - - - 3139 - 313
(3,007) (12,109 - - - - - [15,116) - (15,116)
133,169 188,604 46867 48818 - - 109080 526,548 - 526548
- - - - - - (271432 (211,432) 164 (271,008)
- - - - - 19300 - 19300 7 19307
- - - - - 19300 (271432  (262,132) 1711 (251,961)
31941 89513 - - - - - 127454 - 1271454
- - - - 10407 - - 10407 - 10407
42598 9716 - - - - - 136314 - 136314
- - - - - - - - 785 785
213708 371,898 46867 48818 10407 19300 (162402 548,591 956 549,547




Consolidated Statement of Changes in Equity

Notes:

(@)

Special reserve represents the difference between the nominal
value of shares of the Company issued as consideration in
exchange for the aggregate of the paid-up capital of the
subsidiaries of the Company arising upon the corporate
reorganisation to rationalise the Group’s structure prior to listing
of the Company’s shares on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

In accordance with the relevant laws and regulations of the
People’s Republic of China (“PRC”), the PRC subsidiaries
are required to provide for PRC statutory reserves, including
enterprise expansion fund and general reserve fund, by way of
appropriations from its statutory net profit (based on the PRC
statutory financial statements of the PRC subsidiaries) but before
dividend distributions.

All appropriations to the funds are made at the discretion of the
board of directors of PRC subsidiaries. The board of directors
of the PRC subsidiaries shall decide on the amounts to be
appropriated based on its profitability each year.

The enterprise expansion fund may be used to increase registered
capital subject to approval from the relevant PRC authorities. The
general reserves fund may be used to offset accumulated losses
or increase the registered capital subject to approval from the
relevant PRC authorities.

Hpit :

mEEmEER

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

FRFEERARAIRNDESEHER
SHMABRAR (X)) EWmAIRT
BEARSEEEMETAREE R -
ERZMREMEIT ZARARGHE
B BARAMBELRMAERRETE
ZEHZERE -

RBPEARKNE ([HE]) FEER
FOER - BB A R AREEERN
FHE (REZSTENBAR 2HEDEE
IR wmR) Ny BRI PR E ©
EPEEERE BRCEEREESR
—REFREES -

BEEZMADETHZETENEARTF
ZEFEHBERE FEMNBARCZE
EERRBESFRNENTRES T
DBCZFHOR -

CERERESAARIEMEMER  H
AMGHB PR 2 4R TT AT E
o —REBESAARBHERER
B INEEM AR A - HEZRERIS AR R R B R
FIZHL/ERTTAIIER o
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Consolidated Statement

RERERER

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

Operating activities
Loss before taxation

Adjustments for:

Interest income on bank deposits

Interest expenses

Loss on disposal of property,
plant and equipment

Depreciation of property, plant and equipment

Impairment loss recognised in respect of
trade receivables

Impairment loss recognised in respect of
property, plant and equipment

Impairment loss recognised in respect of
intangible assets

Impairment loss recognised in respect of
prepaid lease payment

Impairment loss recognised in respect of
goodwill

Allowance on inventories

Amortisation of prepaid lease payments

Amortisation of intangible assets

Share-based payments expenses

Operating cash flows before movements in
working capital

Increase in inventories

Decrease/(Increase) in trade receivables

Decrease/(Increase) in bills receivables

Increase in loan receivables

Increase in other receivables, deposits and
prepayments

(Decrease)/Increase in trade and bills payables

(Decrease)/Increase in other payables
and accruals

Net cash used in operations
Income tax paid

Net cash used in operating activities

m Sinoref Holdings Limited
EMERBRA R

of Cash Flows

#EEH
BR 7 AT & 1R

RATBRRELARE :
RITFRZF A
MERX
HENE  BER

R ER
WE - BELRERE
S8 PR IRHER K
REER
ROE - BE K&
MR AR EER

RENEERROBERR

RENEEFRHER D
BIERE
RAERRRERSR

FERE

RN RE SRS

B EESE

AR A7 A R R R 5

LEENEEH 2
REREME

&N

B S REWGRIER D /(3&hm)

BREERD /()

JEAE FRIE AN

HMRREE « B8 R
B KB N

B HRNFIER
LGS SO Ve

HA R FE R
SRR (D),

EERAL LB
ERMEHR

BEZDFMARLBH

2015 2014
—Z-1f S iteS
RMB’000 RMB’000
AR®TT ARBT T
(278,886) (181,576)
730 (835)
1,165 1,050

97 23
15,587 12,345
15,396 30,623
58,007 24,269
9,800 =
14,993 =
45,289 =

- 946

392 352
6,636 919
10,407 =
(100,387) (111,884)
(12,375) (5,644)
31,063 (113,344)
25,608 (9,854
(5,403) =
(18,197) (11,320)
(11,929) 13,695
(32,890) 263
(124,510) (238,088)
2,963 =
(121,547) (238,088)




Consolidated Statement of Cash Flows

GERTRER

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

2015 2014
—Z-AhF S iteS

RMB’000 RMB’000
AR®TT ARBTF T
Investing activities BETE
Interest received BIFE = 835
Purchase of property, plant and equipment BEWE  BEREE (9,911) (8,341)
Net cash (outflow)/inflow from acquisition of WEHRB AR Z
subsidiaries Be ORd)/ RAFE (22,450) 220
Withdrawn/(Placement) of pledged bank deposits 2B/ (Fz#) B EMIBITER 120 (1,869)
Deposit paid for acquisition of a subsidiary WEHB AR EfiES - (55,125)
Net cash used in investing activities REFHMARESH (32,241) (64,280)
Financing activities MEEE
Proceeds from issue of shares upon placing NERERZEITRGD
SR EE e 127,454 107,988
Exercise of share options Sid -1 = 902
Payment on repurchase of ordinary shares AT T Y - (15,116)
Interest paid BRFE = (1,050)
Repayment of bank borrowings BEBITEE (54) -
Net cash from financing activities MEETDREHARPH 127,400 92,724
Net decrease in cash and cash equivalents RERHELEEMRKD
B (26,388) (209,644)
Cash and cash equivalents at beginning of FHMNHRERRLSED
the year 102,678 312,322
Effect of exchange rate changes EREFHHNTE 7,419 =
Cash and cash equivalents at end of ERVISRBISEEY
the year,
representing bank balances and cash IRTTHE SR KRS 5IR 83,709 102,678
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

1.

GENERAL

The Company was incorporated in the Cayman Islands as
an exempted company with limited liability and its shares
are listed on the Stock Exchange. The addresses of the
registered office and principal place of business of the
Company are disclosed in the section headed “Corporate
Information” to the annual report.

The Company acts as an investment holding company.
The principal activities of its subsidiaries are set out in
note 38.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of
the Company.

The financial statements were approved and authorised for
issue by the Board on 31 March 2016.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first
time, the following new interpretation and amendments to
HKFRSs (hereinafter collectively referred to as the “new
and revised HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

Sinoref Holdings Limited
EMERBERAAE

—RE#H
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— R o
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e R R TIRB  -

FERMRT REETERME
BREEA ((FRMEGHESE
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wHErE - R R
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EFEE_F— —FHE)

BB SR ERF RN (—F—
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Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

The nature and the impact of each amendment is

described below:

(a)

Amendments to HKAS 19 apply to contributions
from employees or third parties to defined benefit
plans. The amendments simplify the accounting for
contributions that are independent of the number of
years of employee service, for example, employee
contributions that are calculated according to a
fixed percentage of salary. If the amount of the
contributions is independent of the number of years
of service, an entity is permitted to recognise such
contributions as a reduction of service cost in the
period in which the related service is rendered. The
amendments have had no impact on the Group as
the Group does not have defined benefit plans.

The Annual Improvements to HKFRSs 2010-2012
Cycle issued in January 2014 sets out amendments
to a number of HKFRSs. Details of the amendments
that are effective for the current year are as follows:

o HKFRS 8 Operating Segments: Clarifies that
an entity must disclose the judgements made
by management in applying the aggregation
criteria in HKFRS 8, including a brief description
of operating segments that have been
aggregated and the economic characteristics
used to assess whether the segments are
similar. The amendments also clarify that
a reconciliation of segment assets to total
assets is only required to be disclosed if the
reconciliation is reported to the chief operating
decision maker. The amendments have had no
significant impact on the Group.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

FERMETRAEEETEEME
BREEAN ((FRMEGHEE
A1) (#8)

BRI HE RFESH AW T ¢

(b)

&8 g st £ R E195% (B 7T
) BRAREERE=TTHR
FE R ME B Z 5K o RFEFT
BB e B IR 5 5 (6
NREFCEEEDLAE
ZREHF) 2Bz &5 &
B o R EBRBILN RS F
H BEREERAZTHIR
BE (AR R AR 5 H R 40O 2 AR 5
FAR o B B AN 55 [ 3F B 5 E AR
MErEl > MRFETHARE

S B 4818
W E -

RZT—NF—AEBHEE
HHEREERFEH#E (ZF
—FFEZ —F— —FEH) #
P ¥ ZIEBE BB HREEL 2
Bl - AEEEMRZIBETFHE
W

o FHAEYHWEERFHR

e e & ST ]
%Sé@f]ﬁ‘ CBEERY

ARBEEEENERR
75 W 75 ¥ & 2 Rl 85k
BB & 22 Bl B 4 H A0 #)
- BEREBENEE
DERAFELBES
LR 68 A O AR S R
MR - ZFERT
NEBDHEERBE
ENHKRRBARHRKD
MEELERRERS
RINEE - ZFEITHA
SEVBERNTE -
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
T-AF+-A=+—HLFE

BHE—

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(b)

(continued)

HKAS 16 Property, Plant and Equipment
and HKAS 38 Intangible Assets: Clarifies
the treatment of gross carrying amount and
accumulated depreciation or amortisation of
revalued items of property, plant and equipment
and intangible assets. The amendments have
had no impact on the Group as the Group
does not apply the revaluation model for the
measurement of these assets.

HKAS 24 Related Party Disclosures: Clarifies
that a management entity (i.e., an entity that
provides key management personnel services)
is a related party subject to related party
disclosure requirements. In addition, an entity
that uses a management entity is required to
disclose the expenses incurred for management
services. The amendment has had no impact
on the Group as the Group does not receive
any management services from other entities.

The Annual Improvements to HKFRSs 2011-2013
Cycle issued in January 2014 sets out amendments
to a number of HKFRSs. Details of the amendments
that are effective for the current year are as follows:

HKFRS 3 Business Combinations: Clarifies that
joint arrangements but not joint ventures are
outside the scope of HKFRS 3 and the scope
exception applies only to the accounting in the
financial statements of the joint arrangement
itself. The amendment is applied prospectively.
The amendment has had no impact on
the Group as the Company is not a joint
arrangement and the Group did not form any
joint arrangement during the year.

Sinoref Holdings Limited
EMHERBRD =)
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Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(©

(continued)

HKFRS 13 Fair Value Measurement: Clarifies
that the portfolio exception in HKFRS 13 can be
applied not only to financial assets and financial
liabilities, but also to other contracts within the
scope of HKFRS 9 or HKFRS 39 as applicable.
The amendment is applied prospectively from
the beginning of the annual period in which
HKFRS 13 was initially applied. The amendment
has had no impact on the Group as the Group
does not apply the portfolio exception in
HKFRS 13.

HKAS 40 Investment Property: Clarifies that
HKFRS 3, instead of the description of ancillary
services in HKAS 40 which differentiates
between investment property and owner-
occupied property, is used to determine if
the transaction is a purchase of an asset or
a business combination. The amendment
is applied prospectively for acquisition of
investment properties. The amendment has had
no impact on the Group as the Group did not
acquire any investment properties during the
year and so this amendment is not applicable.

In addition, the Company has adopted the amendments
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) issued by the Stock
Exchange of Hong Kong Limited relating to the disclosure
of financial information with reference to the Hong Kong
Companies Ordinance (Cap. 622) during the current
financial year. The main impact on the financial statements
is on the presentation and disclosure of certain information
in the financial statements.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December

2015

BE-T- St - A=t ALEE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

HKFRS 9

HKFRS 15

Amendments to
HKFRS 11
Amendments to

HKAS 1
Amendments to
HKAS 16

Amendments to
HKAS 16 and
HKAS 41

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28

Amendments to
HKFRSs

Financial instruments?

Revenue from contracts with
customers?

Accounting for acquisitions of
interests in joint operations’

Disclosure initiative!

Clarification of acceptable
methods of depreciation and
HKAS 38 amortisation’

Agriculture: Bearer plants’

Sale or contribution of assets
between an investor and
its associate or joint venture®
Investment entities: Applying the
consolidation exception’

Annual improvements to
HKFRSs 2012-2014 cycle!
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! Effective for annual periods beginning on or after 1 January L
2016, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2 RZZE—-—NF—A Bzl &R
2018, with earlier application permitted. ZEEHRER - AIREREA -
g Effective for annual periods beginning on or after a date to 8 REETFEBHIs 2 145G 2 FEER

be determined. AR o
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REBNEE R HRRL EEKR

By 488
FE o

The Directors anticipate that the application of the above
new and revised HKFRSs, amendments or interpretations
will have no material impact on the results and the
financial position of the Group.

Sinoref Holdings Limited
EMERBERAAE



Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and by the
Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of
each reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes
in these consolidated financial statements is determined
on such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but
are not fair value, such as net realisable value in HKAS 2
“Inventories” or value in use in HKAS 36 “Impairment of
assets”.

3.

e MR

For the year ended 31 December 2015
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset
or liability.

The principal accounting policies are set out below.

Sinoref Holdings Limited
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

o has power over the investee;

o is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.
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For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 “Income taxes” and HKAS 19 “Employee
benefits” respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements
of the acquiree are measured in accordance with
HKFRS 2 “Share-based payment” at the acquisition
date (see the accounting policy below); and

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
assets held for sale and discontinued operations” are
measured in accordance with that standard.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations (continued)

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’'s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss
as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another HKFRSs.

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments made
against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed
one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.
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B SRR MR

For the year ended 31 December 2015
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3.

Z-AF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations (continued)

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance
with HKAS 39, or HKAS 37 “Provisions, contingent
liabilities and contingent assets”, as appropriate, with the
corresponding gain or loss being recognised in profit or
loss.

Contingent consideration that will be settled other than
by the delivery of a fixed number of the Company’s own
equity instruments is accounted for as a financial liability.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may be
impaired. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets
of the unit on a pro-rata basis based on the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably as
follows:

Sale of goods
Revenue from sales of goods is recognised when the
goods are delivered and titles have passed, at which time

all the following conditions are satisfied:

° the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial

involvement to the degree usually associated with
ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)
Sale of goods (continued)

o it is probable that the economic benefits associated
with the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to
the Group and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or
for administrative purpose, are stated in the consolidated
statement of financial position at cost, less subsequent
accumulated depreciation and accumulated impairment
losses, if any.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their useful lives,
using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised
at their fair value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and
any accumulated impairment losses, on the same basis as
intangible assets that are acquired separately. Amortisation
for intangible assets with finite useful lives is recognised
on a straight-line basis over their estimated useful lives.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the
time pattern in which economic benefits from the leased
asset are consumed.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line basis.

Leasehold land and building

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump-sum
upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values
of the leasehold interests in the land element and building
element of the lease at the inception of the lease.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing (continued)
Leasehold land and building (continued)

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial
position and is amortised over the lease term on a
straight-line basis. When the lease payments cannot be
allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.

Retirement benefits costs

Payments to state-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme are recognised
as an expense when employees have rendered service
entitling them to the contributions.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from “profit before tax” as
reported in the consolidated statement of profit or loss
and other comprehensive income because of income or
expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s
current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary difference
to the extent that it is probable that taxable profits will
be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference
arises from the initial recognition of assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit. In addition, deferred tax liabilities are
not recognised if the temporary difference arises from the
initial recognition of goodwill.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)
Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated
using the weighted-average method. Net realisable value
represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to
make the sale.

Research and development costs

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

o the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

° the intention to complete the intangible asset and
use or sell it;

° the ability to use or sell the intangible asset;

° how the intangible asset will generate probable future
economic benefits;

° the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

° the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Research and development costs (continued)

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in
the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on
the same basis as intangible assets that are acquired
separately.

Impairment of tangible and intangible assets other
than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible assets and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

FEERBE (8)

WA (&)

NHELBTEENVIZERASE
TEVEEGRNA IR ER
ZHEEAMNMAXAER MY ER
MEEBLEEN THER  FHEF
XAEEESSEARBETER -

XHERR  RBELEBETLEERK
RAKASR, R 5T 3H I RETRUE B 1
2 REEEBTWBNETLE
AR -

BEMIN 2B R B EERE

REHRHPR - AEEEHNEALE
ENEBVEEZREE UNEEZ
FRERRAEARIBEREELZ
R - MO RERZFLR - K1E
HEEZ A WE SR GET - UEE
BEEE (F) BE - ETAI8EM
AHERIEE 2 AT E £ 5 - A%
BefixEEMBREELEN
Z M el B8 o find A BB A B R AR
EHDREE  AEXREENDE
EEMNREELEMN  KHBTHE
EAFRNEGERBENDERELEL
&/NERI RS EL RN

Annual Report 2015 ﬂ
—E-HFEFR



Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets other
than goodwill (continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (or a cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in
profit or loss.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities are added to or deducted from the
fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.

Financial assets

The Group’s financial assets are loans and receivables.
The classification depends on the nature and purpose of
the financial assets and is determined at the time of initial
recognition.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

Income is recognised on an effective interest basis for
debt instruments.
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015

BE-T- St - A=t ALEE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Loans and receivables (including
trade receivables, bills receivables, loan receivables, other
receivables, restricted bank deposits and bank balances
and cash) are measured at amortised cost using the
effective interest method, less any impairment.

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets
are considered to be impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investments have
been affected.

Objective evidence of impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or delinquency in
interest or principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

For certain categories of financial assets, such as trade
and bills receivables and loan receivables, assets are
assessed for impairment on a collective basis even
if they were assessed not to be impaired individually.
Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of
collecting payments, observable changes in national or
local economic conditions that correlate with default on
receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and bills receivables, where the carrying
amount is reduced through the use of an allowance
account. When a receivable is considered uncollectible, it
is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit
or loss.
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015

BHE—

3.

Z-AF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued by the
Company are recognised at the proceeds received, net of
direct issue costs.

Financial liabilities
Financial liabilities including trade and bills payables, other

payables and bank borrowing are subsequently measured
at amortised cost using the effective interest method.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity instruments (continued)
Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premium or discounts)
through the expected life of the financial liability, or, (where
appropriate), a shorter period, to the net carrying amount
on initial recognition.

Interest expense is recognised on an effective interest
basis.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Derecognition (continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Equity-settled share-based payment transactions

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair
value of share options granted at the date of grant and is
expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share options
reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options
reserve will be transferred to retained profits.
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Notes to the Consolidated Financial Statements

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates
and underlying assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment

In applying the accounting policy on property, plant and
equipment with respect to depreciation, management
estimates the useful lives of various categories of
property, plant and equipment according to the industrial
experiences over the usage of property, plant and
equipment and also by reference to the relevant industrial
norm. If the actual useful lives of property, plant and
equipment are less than the original estimated useful
lives due to changes in commercial and technological
environment, such difference will impact the depreciation
charge for the remaining periods.
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015

BHE—

Z-AF+-A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of trade receivables

When there is objective evidence of impairment loss,
the Group takes into consideration the estimation of
future cash flows. The amount of the impairment loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment
loss may arise.

Impairment of non-financial assets (other than
goodwill)

The Group assesses each cash-generating unit annually
to determine whether any indication of impairment exists.
When an indicator of impairment exists, a formal estimate
of the recoverable amount is made, which is considered to
be the higher of the fair value less costs of disposal and
value in use. The carrying amount of the property, plant
and equipment, intangible assets, prepaid lease payments
are reviewed for impairment when events or changes in
circumstances indicate that the carrying amount may not
be recoverable in accordance with the accounting policy
as disclosed in the relevant part of this section. Estimating
the value in use requires the Group to estimate future
cash flows from the cash generating units and to choose
a suitable discount rate in order to calculate the present
value of those cash flows.
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Notes to the Consolidated Financial Statements

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated allowance of inventories

The Group makes allowance for inventories based on
an assessment of the net realisable value of inventories.
Allowances are applied to inventories where events
or changes in circumstances indicate that the net
realisable value is lower than the cost of inventories.
The identification of obsolete inventories requires the
use of judgment and estimates on the conditions and
marketability of the inventories. Where the subsequent
selling prices decline or increase in costs of completion
and those necessary to make the sales, additional
allowance may arise.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires management to estimate the future
cash flows expected to arise from the cash-generating
units and a suitable discount rate in order to calculate
present value.
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the entities
in the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of cash and
cash equivalents and equity attributable to owners of the
Company, comprising share capital, reserves and retained
profits.

The directors of the Group review the capital structure on
a continuous basis taking into account the cost of capital
and the risks associate with the capital. The Group will
balance its overall capital structure through payment of
dividends, new share issues as well as the issue of new
debt, if necessary.

FINANCIAL INSTRUMENTS

(@) Categories of financial instruments

Financial assets SMEE

Loans and receivables (including cash BN EWEIE (B
and cash equivalents)

Financial liabilities e AR

Amortised cost HEAAR
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Notes to the Consolidated Financial Statements

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include
trade receivables, loan receivables, bills receivables,
other receivables, restricted bank deposits, bank
balances and cash, trade and bill payables, other
payables, promissory notes and bank borrowings.
Details of these financial instruments are disclosed
in respective notes. The risks associated with these
financial instruments include market risk (currency
risk and interest rate risk), credit risk and liquidity
risk. The policies on how to mitigate these risks
are set out below. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner.

Market risk

Currency risk

Certain transactions of the Group are denominated
in Hong Kong dollars (“HKD”), Euro dollars (“EUR”)
and US dollars (“USD”) which are other than the
functional currency of the relevant group entities (i.e.
RMB), which expose the Group to foreign currency
risk. The Group does not have a foreign currency
hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Market risk (continued)
Currency risk (continued)
The carrying amounts of the Group’s foreign currency

denominated financial assets and liabilities at the end
of the reporting period are as follows:

Assets
=5E

2015
—E—hF
RMB’000
AR®TT
HKD BIT 136,336
EUR BT _
UsD ETT 9

6. ®MTH ()

(b) =EEREEEHREE

2014
—E—OF

RMB’000
ARETIT

32,196
12,561
3,940

(7&)

TSR (&)

BRR (8)
AEBRBHRPRAINEHE

ZeREENTRABBEZERE
BT

Liabilities
&
2015 2014
—E—hF —ZE—pO4F
RMB’000 RMB’000

AR®FT ARETT

226,496 =

The financial assets subject to foreign currency risk
represent the bank balances denominated in HKD
and USD, trade receivables, loan receivables and
other receivables, denominated in HKD held by the
Group.

The financial liabilities subject to foreign currency
risk represent the trade payables, other payables,
promissory notes and bank borrowings denominated
in HKD held by the Group.

Sinoref Holdings Limited
EMZERER DA

EHIINERRE TR EERAN
SEFAWAA T RETFE
RIERITAE R - ARDABTRHE
BB S EWFIE - BRER KR
H {th JEUCKIA o

ESINEE R & B B B A
SEFALIAETENES
FEATFRIR - ELAFE A5 3RIR -
AEBRBITEE -



6.

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Market risk (continued)

Currency risk (continued)

The following table details the Group’s sensitivity to
a 5% appreciation or depreciation of the HKD, EUR
and USD against RMB. 5% is the sensitivity rate
used when reporting foreign currency risk internally
to key management personnel and represents
management’s assessment of the possible
change in foreign exchange rate. The sensitivity
analysis includes only outstanding foreign currency
denominated monetary items and adjusts their
translation at the end of the reporting period for a
5% change in foreign currency rate. A (negative)/
positive number indicates an increase/decrease
in post-tax loss for the year where HKD, EUR and
USD strengthens 5% against the RMB. For a 5%
weakening of HKD, EUR and USD against RMB,
there would be an equal but opposite impact on the
post-tax loss for the year.

HKD BT
EUR BT
UsD ETT

In management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange
risk as the year end exposure does not reflect the
exposure during the year.

6.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

&#mMIA (&)

(b) LEEAREEREZBHRBE
(%)

TSR (&)
BRR (8)

TRANAREEBHRET - B
TTRETHAREHEREZE
5% 2 BREKIE ° 5% FE N ER A
TEEEABRERINERR
RAAER 8RR EEHE
JEFTRHE RSN [E R my ] gE &
B BREIMESFEDNER
MAIMNESHEN TR IHE - X
7R B ¥ HA R 3E6% 2 SIS [ &
FPHEEBE - (AB)LE

AR EFHES%R 2 F AR T
‘rEREN D o BET
BT RETH ARBIZ(ES%
B SHFARREBREEY
FEMERZEE -

2015 2014
=il -—TuF
RMB’000 RMB’000
ARBTE ARSI
(4,508) 1,610

= 628

1 197
ERERA  SBESWLT

REAEINERR - BRFR
Ry A2 Y L B I T R BRF T
HERER
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Market risk (continued)

Interest rate risk

The Group’s exposure to cash flow interest rate
risk in relation to loan receivables, restricted bank
deposits, bank balances and bank borrowings at
the end of the reporting period are considered as
insignificant. The Group does not have an interest
rate hedging policy. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate exposure should the
need arise.

Credit risk

As at 31 December 2015, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties provided by the
Group is arising from the carrying amount of the
respective recognised financial assets as stated in
the consolidated statement of financial position. The
Group has adopted a policy of only dealing with
creditworthy counterparties, as a means of mitigating
the risk of financial loss from defaults.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

EMZERBERAE

Sinoref Holdings Limited

&#mMIA (&)

(b)

SREARERE B HREE
(%)

TSR (&)

= R

AEBERBHRP R ERE
A RRBIRITERK « RITHE
BERITEERH 2RSSR
KEBEHEF/LTEK - A&
[ 3 R RSP R o AT
EEEEAMERE - WAR
FEEERBEPEAN KR

B o
EEER

R-FB—AF+t-_HA=1+—
B WS F I RERITEL
AEEESERAEE MBS
RZBEREERRDEEER
fRE MR PSR IR T
REeEMEELREE - ~A&H
RAZBREREREFERTZ
HFTETRS  UEERE
RENMBHRZF BB KR

LA
i

o o
2N

HRXZHF L REBREKF
RRBEETREREEFRAR
T BRBESZEERRE
BIR -



Notes to the Consolidated Financial Statements

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Credit risk (continued)

At 31 December 2015, the Group has concentration
of credit risk as 13% (2014: 8%) and 29% (2014:
30%) of the total trade receivables which was
due from the Group’s largest customer and the
five largest customers, respectively. Although the
customers of the Group operate mainly steel casting
plants in the PRC and they are either listed or state
owned enterprises with sound financial position and
good reputation in the industry, full provision has
been made for the individual trade receivables aged
over one year with no subsequent settlement as
historical evidence shows that such receivables are
generally not recoverable, or individual customers
which have been in severe financial difficulties. The
Group’s concentration of credit risk by geographical
locations is mainly in the PRC, which accounted
for 98% (2014: 94%) of the total trade receivables
as at 31 December 2015. In order to minimise the
concentration risk, the management of the Group
has delegated staff responsible for determination of
credit limits, credit approvals and other monitoring
procedures to ensure follow-up action is taken
to recover overdue debts. In addition, the Group
reviews the recoverable amount of each of individual
trade debt regularly to ensure that adequate
impairment losses are made for irrecoverable
amount. In this regard, the directors of the Company
consider that the Group’s credit risk is significantly
reduced.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

6. #MTAR ()

(b)

SREARERE B HREE
(%)

I=EER (&)

RZE—RFE+ZHA=1T—
B ARESEWIEERE
183% (ZZF — W F :8%) &
290% (ZZF — U F : 30%) 9
MRBEAEEZHEARAEF KA
AEF  BARAEEEEFF
ERk - BREASENEFE
EREPECEEMRAEES
EmBAERE - BBRRE
BRERNBERL BAEE
ERMWEEEEE RRRER
—FMERE 5 EWRIE (B
AELFERBZEEKRKIE
—MRAAKE) ERREE
BB RENENEFELEE
B o AEEZRMHE D HE
BERBEZEEHRFE K=
TE-FFE+-_A=+—HHE
SEWFIERTERBY (ZF
— V0% :94%) - A& F R
BREREK ANEECEERE
EZRETITEBEEETEFEER
- ECEBHAREMELERE
Fr o+ DARE(R Al SRER R #E 1T B)UR
ElE BETRS o WA - AEETE
HR 2R B 5 M B B WK T 2 AT R
B¢ LIERHETAIKES
BIEH TR RMESE - shitkm
T ARREZRAAEEZ
EERBE KIEREK -
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

6. FINANCIAL INSTRUMENTS (continued) 6. &MIR (#§|)
(b) Financial risk management objectives and (b) EEEREEZBHNRBER
policies (continued) (&)
Liquidity risk B EZ R
In the management of the liquidity risk, the Group REERDESRERME &
monitors and maintains a level of cash and cash SEHERRABEEREERRR
equivalents deemed adequate by the management BN AREEEZHERR
to finance the Group’s operations and mitigate the SEBEWKE - UERERE
effects of fluctuations in cash flows. MERBHTE -
The following table details the Group’s remaining TRFFNRNEE ZIETEDR
contractual maturity for its non-derivative financial BEZHBTEHEEAE - T%
liabilities. The table has been drawn up based on the BEBEREEAEENRZER
undiscounted cash flows of financial liabilities based AfizemaErRMBERESNM
on the earliest date on which the Group can be ERE -
required to pay.
Weighted More than
average On demand 1 year Total
effective  or less than but less than  undiscounted
interest rate 3 months Within 5 years cash flows Carrying
miEFy BEXY 1 year BRE Y] amounts
ERflE Ji3ER 1£f Boi5E ReRen R
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETT ARETT ARETT ARETT ARETT
As at 31 December 2015 RZ2-1¥
t2B=+-A
Trade payables EHRMNE - 40,369 - - 40,369 40,369
Other payables EfpEfi3E - 11,436 - - 11,436 11,436
Bank borroving BTfRE 64 - 21,655 - 21,655 20,361
Promissory notes AREE 3.0 - - 257,124 257,124 207,131
51,805 21,655 257,124 330,584 219,903
As at 31 December 2014 R-E-ME
+ZR=t-A
Trade payables BAE3E - 46,342 - = 46,342 46,342
Other payables AfbEft3E - 2,365 - - 2,365 2,365
Bank borroving BfEE 6.9 = 21,380 = 21,380 20,000
8707 21380 - 10,087 68,707

m Sinoref Holdings Limited
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Notes to the Consolidated Financial Statements

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair values measurements of financial
instruments

The directors consider that the carrying amounts of
financial assets and financial liabilities recognised in
the consolidated financial statements approximate
their fair values.

7. REVENUE

Revenue represents the net amounts received and
receivable for goods sold less returns and discounts in
the normal course of business and interest income from
money lending business during the year.

An analysis of revenue is as follows:

Revenue from trading business REEBZEBHUWA
Revenue from money leading business 3k B & ZE AL A

8. OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating
segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed
by the chief operating decision maker (the executive
directors) (“CODM”) in order to allocate resources to
segments and to assess their performance.

= by S B RS

For the year ended 31 December 2015
BE-T—RF+-A=+—HItFE

&#mMIA (&)

(c) EMIAZAVERE

EERRNERE P mRAHE
RZeBMEERERBBEZR
EEREAFERS -

B A

WA —REBBEFZHER
mn B R U H)FRE - BIRERE
A0 - ARFARARERERBEDH
FBHA -

WARI DTN

2015 2014
—=E—h%F —E-mEF

RMB’000 RMB’000
UN: ARBETT

283,610 240,916

5,332 -

288,942 240,916
EESE

BEEUMBREEFESR[KED
BB B3R HREED E‘B%\ZE\{Z‘E%K
SEENEBZARBEZ®RDBIER
%&E— ZEANBE2RO B EDRH
REBEREE WTES) (X2
LEARE]) BR  LHZHEE
TERD R R REFE -
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

OPERATING SEGMENTS (continued)

The Group’s operating activities are attributable to four
operating segments focusing on i) the manufacture and
sale of advanced steel flow control products; ii) the
manufacture and sale of paper converting equipment
and other relating equipment, iii) money lending, which
is arisen from the acquisition of Time Credit Limited; and
iv) E-commerce, which is arisen from the acquisition of
Soaring International Holdings Limited. These operating
segments have been identified on the basis of internal
management reports prepared in accordance with
accounting policies which conform to HKFRSs, that are
regularly reviewed by the CODM.

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Segment revenue and results

For the year ended 31 December 2015

8.

BESE (&)
V=N

REB 7 ELEHBEROELE D
B FoFi) BE R E = wm KT
MEM i) BERBEARRMNT
R R EMABREEAE i) BE (B
WEEAREEBRRAGMESE)
Riv) & F 7 % (B W #Soaring
International Holdings Limited 2
) RERENHBDERTEES
MEmEEN S BEMRE 2
NEERREMBR  YEHFEE
ERRETEHRA

A 2REEENHE DN AKH
WARZEEDIHTINT

B AR RS

BE_ZT—AHAF+-A=+—HL
F£E

Manufacture
and sale
Manufacture of paper
and sale of converting
advanced equipment
steel flow and other
control relating Money
products equipment lending E-Commerce Consolidated
BERHE
BER#ME
Rk
BRER
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ABBTT  AEBTR  ABBTR = AEBTR  ABBTR
Revenue WA 231,696 25,069 5,332 26,845 288,942
Gross (loss) profit (B A (37,272) 2,301 3,805 4,531 (26,545)
Segment loss PHER (165,621) (55,422) (35,596) (2,494) (259,133)
Unallocated corporate income ~ AAEATHA 1
Staff costs (including retirement 8 TR A (BHERAE
benefit scheme contributions) &Rzt 214t 70) (1,954)
Operating lease rentals BefgEfRs (122)
Unallocated corporate expenses AAEAAFX (17,678)
Loss before taxation BEAIER (278,886)

Sinoref Holdings Limited
EMZERER DA



8.

Notes to the Consolidated Financial Statements

OPERATING SEGMENTS (continued)

Segment revenue and results (continued)

For the year ended 31 December 2014

Revenue WA
Gross (loss) profit EGE)AM
Segment loss S EE
Unallocated corporate income Nl W/NCILON
Staff costs (including retirement BIRA (BIERIK
benefit scheme contributions) BRI
Operating lease rentals REHERS
Unallocated corporate expenses AOEARRY
Loss before taxation BREATEE

Segment loss represents the loss incurred by each
segment include depreciation, amortisation and
impairment, but without allocation of certain administration
costs and other income. This is the measure reported to
the CODM for the purposes of resource allocation and
performance assessment.

8.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

BESW (&|)
FEA R RIE (#8)
BHE_Z-—HNF+-_HA=+—H1E
FE
Manufacture
and sale of
Manufacture paper
and sale of converting
advanced equipment
steel flow and other
control relating
products equipment  Consolidated
BUENHE
SLERHE  ARMIRME
=k A A
EREmR HERE o)

RMB’000 RMB’000 RMB'000
ARBTT ARBTT ARETL

221,912 19,004 240,916

(28,741) 2,653 (26,088)

(167,591) (5,335) (172,926)

98
(1,893)

(665)
(6,190)

(181,576)

DHERESESIHELNER (215
e BELRE)  BEXESEKE
TITBRAARNREMBEA - LTI E
R B MR I FH G W A X 2 &R
REREWTE -
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Notes to the Consolidated Financial Statements

mE M BRRME

For the year ended 31 December 2015
HE-_ZT—AF+=-—A=+—HULEE

8. OPERATING SEGMENTS (continued) 8. BER® ()
Segment assets and liabilities PHEERAR
For the year ended 31 December 2015 BE_Z—HRF+-_A=+—HL
FE

Manufacture

and sale

Manufacture of paper

and sale of converting

advanced equipment

steel flow and other
control relating Money

products equipment lending E-Commerce Consolidated
BERHME
BERME HENMIRG
Bk REf
BRER R

RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARRTRT  ARRTR  ARRTR  ARRTR  ARWTR

ASSETS gE

Segment assets ANUBE 280,790 36,646 182,953 348,804 849,193
Unallocated corporate assets ~ RABARIEE 26,775
Consolidated total assets DABERRE 875,968
LIABILITIES RfR

Segment liabilities PHER 39,107 35,933 2,831 33,351 111,222
Unallocated corporate liabilties #A &A= AR 215,199
Consolidated total liabilities GRARRER 326,421

Sinoref Holdings Limited
EMZERER DA



Notes to the Consolidated Financial Statements

OPERATING SEGMENTS (continued)

Segment assets and liabilities (continued)

For the year ended 31 December 2015 (continued)

Manufacture
and sale of
advanced
steel flow
control
products
RERNE
ERAK
HRER
RMB’000
AERTR
Other segment information XS &&EH
Amounts included in the measwre 87 BB 5 BB
of segment profit or loss or PHEERHANRE
segment assets:
Addtion to non-current assets  ERHEERE 624
Depreciation of property 0% BRRRENE
plant and equipment 13,699
Impairment loss recognised B REUGUERTY
in respect of trade receivables BRI 10,316
Impairment loss recognised ANE - BE R EELN
in respect of property, HEBE
plant and equipment 34,607
Impairment loss recognisedin -~ BLEHEERANHESE
respect of intangible assets -
Impaiment loss recognised i~ BTEMAERERED
respect of prepaid lease HEEE
payments 9,393
Impairment loss recognised -~ BLABRANHESE
respect of goodwill -
Amortisation of prepaid lease ~ BFEETEEH
payments 235
Amortisation of intangible assets & AR -
Research and development costs  HFEEA 32,547

Manufacture
and sale
of paper

converting
equipment
and other
CE
equipment
RERNE
SEMIRG
REf
RS

RMB'000
ABRTR

1,672

5,080

23,400

9,800

5,600

6,542

156
1,297

= by S B RS

For the year ended 31 December 2015
HE-Z—AF+-A=1+—HULEE

8. WEESE (M)

SHRERAR (K)

BE—_T—-HiF+-A=+—HL
£E (@)

Money
lending

E-Commerce Others  Consolidated

RMB'000
ABRTR

RMB'000
ABRTR

RMB'000
ABRTR

RMB'000
ABRTR

= 60 9,220 9,911

15,587

15,396

58,007

- - - 9,800

14,993

45,289

- 5,339 - 6,636
32,547
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

8. OPERATING SEGMENTS (continued) 8.

Segment assets and liabilities (continued)

For the year ended 31 December 2014

ASSETS BE

Segment assets NEEE
Unallocated corporate assets ANBRAREE
Consolidated total assets LEEEBE
LIABILITIES -1

Segment liabilities aR=§=r
Unallocated corporate liabilities bVl NG
Consolidated total liabilities e B Een

Sinoref Holdings Limited
EMHERBRD =)

BESE (&)

SHRERAR (W)

BE-_ZT-O&E+-_A=+—81t

FE
Manufacture
and sale of
Manufacture paper
and sale of converting
advanced equipment
steel flow and other
control relating
products equipment
BUENHE
SUERIHE  ARMIRME
=ik RE A
PR HAERE
RMB’000 RMB’000
ARETT ARETR
458,459 85,405
60,907 37,324

Consolidated

e
RMB’000
ARETL

543,864

87,621

631,485

98,231

6,706

104,937
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Notes to the Consolidated Financial Statements

e MR

OPERATING SEGMENTS (continued)

Segment assets and liabilities (continued)

For the year ended 31 December 2014 (continued)

Other segment information

Amounts included in the measure of
segment profit or loss or segment assets:

Addition to non-current assets

Depreciation of property,
plant and equipment

Impairment loss recognised in respect of

trade receivables

Impairment loss recognised in respect of
property, plant and equipment

Allowances on inventories

Amortisation of prepaid lease payments
Research and development costs

R 5 8 RH
RERERIEET e

g
DHBERTANEE
>3

ERBEERE

nE  BER
REE

HE S EMTERER A
HEER
RME - BERE
BRRREEE
FERE
BRREREEH
KR

8.

Manufacture
and sale of
advanced
steel flow
control
products

9,648
10,940
30,623
24,269

284

235
32,656

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

BESE (&)

SHRERAR (W)

BE-_ZT-O&E+-_A=+—81t

FE (&)

Manufacture
and sale of
paper
converting
equipment
and other
relating
equipment
HERHE
RFMIR
REAM,
RERE
RMB’000
ARETT

30

1,395

662
17

Others

Afth
RMB'000
ARBTR

55,125

10

Consolidated

)
RMB'000
ARETT

64,803
12,345
30,623
24,269

946

352
32,656
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

8.

114

OPERATING SEGMENTS (continued) 8. BER® ()

Information about geographical areas

The following table provides an analysis of the Group’s

revenue by geographical market:

The People Republic of China (“PRC”)
(country of domicile)

Europe

Asia (other than the PRC and
Hong Kong)

North America

Africa

Oceania

Hong Kong

Sinoref Holdings Limited
EMZERER DA

ERH

WADHT

TREHASEIRZMNETIZE 00

For the year ended
31 December
#E+-A=+—HLEE

2015 2014
—E—1F —ET—EF
RMB’000 RMB’000
AR#®TT ARBTT
hEE ARFEME ([HE])

(REER) 214,087 204,163
BM 45,842 32,733
DM (TRERBERES)

10,064 4,020
dE=M 10,531 =
FEM 622 =
RAEM 424 =
B 7,372 =

288,942 240,916




Notes to the Consolidated Financial Statements

8. OPERATING SEGMENTS (continued)
Information about geographical areas (continued)

Non-current assets

Hong Kong B
PRC F

The non-current asset information above is based on the
location of assets.

Information about major customers

No individual customer contributed more than 10% of
the Group’s revenue for the year ended 31 December
2015 (2014: revenue from a customer generated from
the manufacture and sale of advanced steel flow control
products amounting to RMB28,529,000 individually
represents more than 10% of the Group’s revenue).

= by S B RS

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

EESW (]|
WERH (&)

FRBEE

As at 31 December

®»+=-—A=+—H
2015 2014
—=E—RF —ET—F
RMB’000 RMB’000

AR®FT ARBT T

408,323 55,139
2,688 109,274
411,011 164,413

LRFRDEENERNEREE
FTTEH o

IREFER

HE-_Z—AF+-_A=+—H1
FE UEMEANEFAREESBR
BB10% KA (ZE—4F : Kk E
BV T 8 E B S K IR R E R —
BEP ZWAE AR 28,529,000
UL BREAEERABRI0%) °
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

9. OTHER INCOME

Interest income on bank deposit
Exchange gain
Sundry income

10. FINANCE COSTS

Interest charge on promissory notes
Interest charge on bank borrowing

Sinoref Holdings Limited
EMZERER DA

9. HtkA
2015 2014
—2—1F —T-IF
RMB’000 RMB’000
AR®TT AREEF T
RITF AT BYA 108 835
ER R 569 =
HIFUA 53 -
730 835

10. MERE
2015 2014
—E—hF —E—mF
RMB’000 RMB’000
AR®TRT ARETTT
AR EBES AR S 1,165 -
MIBITEEZMHFE 1,261 1,050
2,426 1,050




Notes to the Consolidated Financial Statements

e MR

11. LOSS BEFORE TAXATION

Loss before taxation has been
arrived at after charging (crediting):

Auditor’s remuneration

Allowance for inventories (included in
cost of sales)

Impairment loss recognised in respect of
trade receivables

Impairment loss recognised in respect of
property, plant and equipment

Impairment loss recognised in respect of
intangible assets

Impairment loss recognised in respect of
prepaid lease payments

Impairment loss recognised in respect of
goodwill

Amortisation of prepaid lease payments

Amortisation of other intangible assets

Cost of inventories recognised as
an expense

Depreciation of property, plant and
equipment

Minimum lease payments in respect of
office premises

Minimum lease payments in respect of
an office equipment

Loss on disposal of property,
plant and equipment

Net exchange (gain)/loss

Research and development costs
(included in other expenses)

Staff costs (including directors’
emoluments)
— Salaries and other benefits
— Retirement benefit scheme
contributions
— Share-based payments

Less: Staff costs included in research
and development costs

FREL AT IR HIRR (FFA)

THIRBRER :

ZHEDEN S
FERE

(B NSHERA)
51 B 5 R UM IR FERR A
BB 18

For the year ended 31 December 2015
BE-T—RF+-A=+—HItFE

IE - BB KR EERE

BB 1R
TMER B ERRN
REEIE
IEMAE R EERA
VEREN SR
B R R EEE

A (1 72 & T
4 A A
wmRAERSTZ
FERA
WE - BER
RETE
BEABRLAEMHEZ
RIEBEEHE
ﬁ%%QZ&ﬁZ
RIEEEFE
HEDE - F%&
ﬂﬁ%ﬁ
B (W), BiBRE
B A AN
(FIAEMRE)

8 TR A
(BREEZEHE)

— ¥re R EAER
— BRI B

— LARR (D B ERET 5K

W ST ABTERAEY
BTN

FRIGRIES IR
2015 2014
—=—h%F —F
RMB’000 RMB’000
AR®TRT ARET T
553 614
= 946
15,396 30,623
58,007 24,269
9,800 =
14,993 =
45,289 =
391 352
6,636 919
306,195 264,217
15,587 12,345
544 662
= 3
97 23
(211) 1,931
32,547 32,656
39,626 36,663
3,297 1,441
10,407 =
53,330 38,104
(2,166) (2,203)
40,757 35,901
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

12. TAXATION

Hong Kong Profits Tax:

— Current year

— Under provision in prior years
PRC Enterprise Income Tax:

— Over provision in prior years
Deferred tax:

— Current year

12. RIA

FEFER -
—AFE
- BEFERETR
PEERMAER -
—BEFEBERE
EIERIA
—REE

Hong Kong Profits Tax was calculated at 16.5% (2014

16.5%) on the estimated assessable profits arising in Hong

Kong for both years.

Provision for the PRC Enterprise Income Tax was made
based on the estimated taxable profits calculated in
accordance with the relevant income tax laws and

regulations applicable to the Company’s PRC subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the

“EIT Law”) and Implementation Regulation of the EIT Law,

the tax rate of the PRC subsidiaries is 25% from 1 January

2008 onwards.

m Sinoref Holdings Limited
EMERERAF

2015 2014
—E—hF —ZE— P4

RMB’000 RMB’000
AR®TT AREETT

993 -
1,591 -
- (282)
(10,202) (7,592)
(7,618) (7,874)

RAEFE - BEAMEHDRE
BB EE A B IR R B a F 2 16.5%
“E—F  16.5%) 5t HE -

PR RAGTEEDREMGE
ARtE N GZERR AR E A EH S
RAZBRABHARRERAE
e o

BE(PRECEREHE ([
FrE8E]) RIBFEGHEE MK
Bl FENBARMNHER=-TT
NF—HA—H®EAE25% °



Notes to the Consolidated Financial Statements

12. TAXATION (continued)

On 24 August 2015, one of the PRC subsidiaries obtained
a Chinese High-Tech Enterprise Certificate which is valid
for three years. According to GuoShuiHan [2009] No. 203,
entities qualifying for the Hi-tech status could enjoy a PRC
Enterprise Income Tax preferential treatment starting from
the year of obtaining the Hi-tech certificate. As a result,
this PRC subsidiary was subject to a PRC Enterprise
Income Tax of 15% for three years commencing from
2015.

According to a joint circular of the Ministry of Finance
and State Administration of Taxation — Cai Shui 2008
No. 1, dividend distributed out of the profits of PRC
entities generated after 1 January 2008 are subject to
PRC Enterprise Income Tax which is withheld by the
PRC entity at 5% of the dividend distributed. During the
year ended 31 December 2015, deferred tax income of
RMB9,343,000 (2014: RMB7,334,000) in respect of the
undistributed earnings of the Company’s PRC subsidiary
has been reversed in the consolidated statement of profit
or loss and other comprehensive income.

At the end of the reporting period, the Group has unused
tax losses of RMB408,068,000 (2014: RMB134,919,000)
available for offset against future profits. No deferred tax
asset has been recognised in respect of such unused tax
losses due to the unpredictability of future profit streams.
All the unrecognised tax losses will expire before 2019.

12.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

MR ()

RZFE—RFNA=+WMNH &
—XHEHBARCESTESH
BMCXEFE  BRH=F - BIK
Bl i FK[2009]55203%% « RF & = &
MEEERNER GBS INRMN
TEFEEFRAZPRECERS
MEBFB - At - ZPBEHMERQ
AT —AF R =FR15%H
MR REMRSEH -

1B 95 B B I3 R B KRR 4B B
& 2 H 8B & (B $12008 158 X
") RZZTENF—FA—HZ#ER
P E B8 am A R R 2 IR B R A
MPBEERER YHEZTEE
BIZE DK EMS%IE - HEZ
TE-—AFE+-_A=+—HBILFE "
EEARANHPEBAT Z RS
REBMZBELERBRARBARE
9,343,0007C (ZZE—MHF : AR
7,334,0007T) © WA B EEREE R
MEMEEK SRR -

REREAR  AEEHEERTAB
TE 5518 A R #408,068,0007T (=&
— & AR #134,919,0007T) -
A BE&EFFTESE -  AREETE
BB &&EFR - WL ERZERD
AHEEERREEHRIBEEE - AT
BERBABEBEEEN T —NF
Z Rl & e
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015

BHE—

12.

Z-AF+-A=+—HILFE

TAXATION (continued)

12.

The tax charge for the year can be reconciled to the loss

before taxation per the consolidated statement of profit or

loss and other comprehensive income as follows:

Loss before taxation

Notional tax at the applicable to losses
in the tax jurisdictions concerned

Tax effect of expenses not deductible
for tax purpose

Tax effect of income not taxable for
tax purpose

Tax effect of tax losses not recognised

Reversal of withholding tax on
undistributed earnings

Deferred tax upon revaluation of assets

Under/(Over) provision in prior years

Others

Taxation credit charge for the year

Sinoref Holdings Limited
EMERBERAAE

BRI ATE 1R

RAERAT IR ADARE R B A R
BRI
TRIMBAS < R E

BARMBA 2 R TE

AERRBBRIRGZE
BRDIRE N 2 BB E

BEENHERIELHRA

BEFEREBTIR/
(EBRRRE)

Hity

FABBER R

MR ()

FABES HEEE

=REMAE

HE R 2 B %Rﬁufeﬁ% TEEZZD"F-

2015 2014
“2-1F —F-mF
RMB’000 RMB’000
AR®TT ARET T

(278,886) (181,576)

(68,532) (45,394)
1,991 21,611

(38) (4,779)

67,572 28,562

(9,343) (7,334)
(859) -

1,591 (282)

- (258)

(7,618) (7,874)




Notes to the Consolidated Financial Statements

= by S B RS

For the year ended 31 December 2015
HE-Z—AF+-A=1+—HULEE

13. DIRECTORS AND CHIEF EXECUTIVE’S 13. EEREIETHARZEHE

EMOLUMENTS

ENKENTEEERERTHA
BZMEmT

The emoluments paid or payable to each of the directors
and the Chief Executive, were as follows:

Retirement
Performance benefit
Salaries and related scheme  Share-based
Fees allowances bonus  contributions payments
REANR  BHEHHE L
fie  FeRAW b4 (3 ) #a ERfR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AERTE  ABRTR  ABRRTT  AERTRT  AEKTR  ARRTR
For the year ended HE-Z-1%1ZR
31 December 2015; Zt-HLEEE:
Executive directors: #Es:
Xu Yejun RER 348 120 - 9 - 411
Sin Kwok Wai, Ronald RER (R=F-1E
(appointed on +A+HERR)
10 October 2014) 515 - - 29 1,301 1,845
Non-executive director: FaTES:
Chow Chi Wa A 176 - - - - 176
Yip Sum Yu (appointed on wH(R=E-nE
10 November 2014) t-At+REZE) 115 - - - 1,301 1,416
Independent non-executive BUHTES
directors:
Yao Enshu {resigned on e (W=2-1F
10 June 2015) NATRRE) 40 - . . . 40
Li Yik Sang (appointed on 524 (M25-mE
10 October 2014) TATREER) 96 - - - - 9
Tong Yiu On (appointed on ERZ (W=3-I&
10 October 2014) +B+REEE) % . . : : %
Cao Ke (appointed on E5 (W=5-1F
10 June 2015) ~ATEEER) 54 - - - - 54
1,440 120 - 38 2,602 4,200
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

13. DIRECTORS AND CHIEF EXECUTIVE’S

EMOLUMENTS (continued)

For the year ended
31 December 2014:

Executive directors:

Xu Yejun

Ho Yuk Hay (resigned on
28 October 2014)

Zhao Ping (resigned on
22 October 2014)

Sin Kwok Wi, Ronald
(appointed on
10 October 2014)

Non-executive director:
Chow Chi Wa
Yip Sum Yu (appointed on
10 November 2014)

Independent non-executive

directors:

Yao Enshu

Tsui Siu Hang, Steve
(resigned on
10 October 2014)

Wong Kwong Chi
(resigned on
10 October 2014)

Li Yik Sang (appointed on
10 October 2014)

Tong Yiu On (appointed on
10 October 2014)

@ Sinoref Holdings Limited
EMERBRA R

BE-S-mE+2R
Zt-BLEE:

R

hEZ

8w (R=2-I&
TRZT/\B&E)

BE (W-F-RmF
TR-t-REHE)

AEE (W -T-1F
tAtREZH)

FHES
Eim(R-3-mE
t-RTREZM)

BUHIES:

TATEEE)

13. EERERITHRARZHS

(#8)
Retirement
Performance benefi
Salaries and related scheme  Share-based
Fees allowances bonus  contributions payments Total
HRANE BINET WA
Be  HekEy LI HE 258 ERAR B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE  ARETT  ARETR  ARETR  ARETR  ARETR
380 125 - 5 - 510
158 - - - - 158
153 - - - - 153
106 - - 3 - 109
189 - - - - 189
16 - - - - 16
9% - - - - 9%
73 - - - - 73
73 - - - - 73
21 - - - - 21
21 - - - - 21
1,285 125 - 8 - 1,418




13.

14.

Notes to the Consolidated Financial Statements

DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENTS (continued)

Mr. Xu Yejun is also the Chief Executive of the Company
and his emoluments disclosed above include those for
services rendered by him as the Chief Executive. Mr. Xu
Yejun was resigned as the Chief Executive with effect from
January 2015.

Mr. Lu Yongchao was appointed as the Chief Executive of
the Company with effect from January 2015.

The performance related bonus is determined by the
performance of individuals.

None of the directors waived any emoluments for both
years.

There was no compensation paid during the financial
year or receivable by directors or any employees for
loss of office as a director of any member of the Group.
No payment was made by the Group or receivable by
directors or any employees during the financial year ended
31 December 2015 as an inducement to join or upon
joining the Company.

EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (2014: three) were directors of the Company
whose emoluments are included in the disclosures in note
13 above. The emoluments of the remaining three (2014:
two) individuals were as follows:

Salaries and allowances e KER
Retirement benefit scheme
contributions

Share-based payments

RRAE R FT &I R

VAR A EERE AR

13.

14.

= by S B RS

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

EERFRITRARZHS
(#)

BREELENDBARBTHRER
EXBBERMEBEBIESTR
RBRURBAZTAEZME - 17E
BEREB TR ARERME
TTIR#EEL

EXKBEERB_Z-—HF—AED
ERERRNRBITHAEE

HERVEE A RBEMEARR

BE -

RzMEFE  SfEESHELR
T

RAMBEEABES F B ESE
B (EERKXEAEBE AR
8 2 A E B AL M FE UR A 1T A 4
B -REE-_ZET—RE+-_A=+
—BLEMBEE AEERESH
R EE = AAEE R MER
ARHEMBRRB B ES -

EEEH&

EAEBRAERSHFALTER W
Z(ZE—WE: =8) BARFEZ
EF AleE X EXXH 18 #
B-8T=%2(2—NFE: WKL)
ALTZMEwT ¢

2015 2014
—=E—h%F —E—pO4
RMB’000 RMB’000
AR#®FT ARET T
478 405

22 &

1,301 -
1,801 410
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

14. EMPLOYEES’ EMOLUMENTS (continued)

Their emoluments were within the following bands:

14.

EEM& (&)

BREZHMENFATHREZA :

2015 2014

ot Lk - 2 —ZT—MEF

Number of Number of

employee employee

ERAE BB AR

Up to RMB1,000,000 &% ZE AR®1,000,0007T 2 2

RMB1,000,001 to RMB1,500,000 ARK#1,000,0017TE

AR #1,500,0007C

15. DIVIDENDS

No dividend was paid or proposed by the Company during
the years ended 31 December 2015 and 2014, nor has
any dividend been proposed since the end of the reporting
period.

Sinoref Holdings Limited

124 gy E Py

15.

&R

ARAB W ERMAKERRATEHE =
T-RAFRZE—NEFF+ZA=+
—BUHFEZERE  BAHHREX
VAT IR i s R HE I AR B, ©



Notes to the Consolidated Financial Statements

16. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

Loss BiR

Loss for the year attributable to MEREARREEEE
the owners of the Company for [P VNGIE 2= PN
the purpose of basic and e FE B 1R

diluted loss per share

Number of shares Bir& B

Weighted average number of ordinary izt EGIRER R
shares for the purpose of basic and BEEEMERZ
diluted loss per share 38 A% N #E S 152X

The calculation of diluted loss per share for each of the
two years had not taken into consideration the assumed
exercise of the Company’s outstanding share options as it
would reduce the loss per share.

= by S B RS

For the year ended 31 December 2015
HE-Z—AF+-A=+—HLEE

. BIREBIR

ARREEARIEERELRREE
ERTRBIA T 8URETE

2015 2014
—E—1F —E—E

RMB’000 RMB’000
AR®TR ARETT

(271,432) (173,702)
Number of Number of
shares shares
& H & E
2015 2014
—E—hf —T—mEF
’000 ’000
TFBg T
1,919,628 1,503,742

AEMEFESFZEREERR
I EAF ABRRITEARR A M ARITHE
ZEEE HESEHERERR

9\0
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
T-AF+-A=+—HLFE

BHE—

17. PROPERTY, PLANT AND EQUIPMENT

Cost:
t 1 January 2014
Additions
Acquired on acquisition of
subsidiaries
Disposals

At 31 December 2014 and at
1 January 2015

Additions

Acquired on acquisition
of subsidiaries

Disposals

Exchange realignment

At 31 December 2015

Depreciation and impairment:

t 1 January 2014
Provided for the year
Eliminated on disposals
Impairment loss recognised in
profit or loss

At 31 December 2014 and at
1 January 2015

Provided for the year

Eliminated on disposals

Impairment loss recognised in
profit or loss

Exchange realignment

At 31 December 2015

Carrying values:
At 31 December 2015

At 31 December 2014

Sinoref Holdings Limited

EMZERBERAE

BE
R-E-ME-A—H

}/J\

YERBARREA
e

=
nmm

i}

R-E-NE
T-A=+-8k
R=Z-hF-A-H

>34

REHBARREA

FEREME :
RZF-NmF-A—H
ERBE

HE 8
REHEAETRL
REER

R-Z-mF
tZA=+-ARR
~“F-1F-f-H

LN
A
RERENERL
AEER
ISR

RZE-1%
+-A=+-H

IR :
RoE-RE
+-A=+-H

17. Y% - BE R E

Furniture Plant,
and fixtures ~ machinery
Leasehold and office and Motor
Buildings improvements  equipment  equipment vehicles Total
RERKER BE B3R
BF HEVERE BOERRE B4 ] ARE at
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
AREFT  ARETR  ARETT  ARETR  ARETR  ARETR
37,408 159 1,237 106,186 8,575 163,565
- - 2,850 6,828 - 9,678
27,060 - 452 968 229 28,709
- (159) (817) (525) (98) (1,099)
64,468 - 4,222 113,457 8,706 190,853
9,214 - 0 552 @ 9,911
- - 186 - - 186
- - - - (147) (147)
615 - 22 - - 637
74,297 - 4,520 114,009 8,614 201,440
8,297 159 948 65,546 5,140 80,090
3,137 - 221 7,586 1,401 12,345
- (159) (285) (525) (18) (987)
- - - 24,269 - 24,269
11,434 - 884 96,876 6,523 115,717
3,698 - 671 10,261 957 15,587
- - - - (60) (60)
48,405 - 2,409 6,086 1,107 58,007
8 - 16 - - 24
63,545 - 3,980 113,223 8,537 189,285
10,752 - 540 786 7 12,155
53,034 - 3,338 16,581 2,183 75,136




Notes to the Consolidated Financial Statements

17. PROPERTY, PLANT AND EQUIPMENT

(continued)

As at 31 December 2015, certain of the Group’s buildings
with a net carrying value of RMB1,121,000 (2014:
RMB25,977,000) were pledged to secure short-term bank
borrowings.

The above items of property, plant and equipment are
depreciated on a straight-line basis over their estimated
useful lives and after taking into account of their estimated
residual value, at the following rates per annum:

Buildings 4.5% - 18%
Leasehold improvements 20% or over the lease term,
whichever is shorter
Furniture and fixtures and  18%
office equipment

Plant, machinery and 9%
equipment
Motor vehicles 18%

The buildings are situated on land in the PRC and are held
under medium term leases.

Impairment loss recognised in the current year

During the year ended 31 December 2015, as a result
of the continuous decline in the performance of the
Group, the Group carried out a review of the recoverable
amount of the Group’s property, plant and equipment.
The review led to the recognition of an impairment loss of
RMB58,007,000 (2014: RMB24,269,000), which has been
recognised in profit or loss. The recoverable amounts of
the relevant assets have been determined on their value in
use. The discount rate in measuring the amounts of value
in use for manufacture and sale of advanced steel flow
control products segment and the manufacture and sale of
paper converting equipment and other related equipment
segment were 16.53% and 13.57%, respectively (2014:
Manufacture and sale of paper converting equipment and
other related equipment segment was 16.50%).

e MR

For the year ended 31 December 2015
BE-T—RF+-A=+—HItFE

17. Y% - BE R (&)

RZE—RF+=ZA=+—8 &
EERERETEEFEARARKE
1,121,000 (ZZ —W04F : AR
25,977,0007T) MEF - LLRER
HASRITIEE -

tiahx  BEERRERBEEAE
OB R E BE M RIS EER A
THFEXRFEREGF A ERFH
ZHE

BF 4.5% — 18%

HEMEEE 20% IR T ER -
B A

REREER 18%

MRERME

W - #es K 9%

B

B 18%

BFARFEAM - WRES HE
KRR -

RAFERZ AR ERBER

REBE-_Z—AF+_A=+—H
IEFE - m \AREEMKRIRER
THE AEBEHEME BE R
BEHAKEEETTES
EEEYERBEBEEARE
58,007,000 (ZZE—MF: AR
#%24,269,0007T) © MZEFIELD RN
BaAER HREEMNAKRE S
BERBECRAEEEE - t28
18 XS = i KR EE R D SR A
B R S E RN TR R E b
HERB AN EREBESEKD
PIRED B 516.53% K 13.57% (=
T—F - WEREERKRNIR
H R E A AR R E 5 B R16.50%) °
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e M H R M

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

18.

GOODWILL

Cost:

At 1 January

Acquisition of subsidiaries
Exchange realignment

At 31 December

Accumulated impairment:

At 1 January
Provided for the year

At 31 December

Carrying value:
At 31 December

Goodwill is allocated to the Group’s cash generated units
(“CGU”) identified according to business segment as

follows:

Manufacture and sale of

paper converting equipment
and other relating equipment

Money lending
E-Commerce

Sinoref Holdings Limited
EMERBERAAE

18. @&
2015 2014
—E=—hF —E—mF
RMB’000 RMB’000
AR®FT ARBFIT
2%,
R—H—H 6,542 =
U B BT B R &) 333,058 6,542
PE 3 & 11,512 =
Rt+-—A=+—8H 351,112 6,542
FitiEE -
R—A—H - _
FAEE 45,289 =
Rt+t-—A=+—H 45,289 =
REE :
Rt+t=-—A=+—H 305,823 6,542

BEENEEANKRERATERD
HHBNREELEN ((BeEL

BhI]) :
2015 2014
—=—hF —ZE—pO4F
Note RMB’000 RMB’000
M AR®FT ARET T
P MHER R

INTERE &

H A AR B R 0) - 6,542
& (ii) 70,978 =
Ea=Li (iii) 234,845 =

305,823 6,542




Notes to the Consolidated Financial Statements

18. GOODWILL (continued)

(i)

(ii)

Manufacture and sale of paper converting
equipment and other relating equipment

During the year ended 31 December 2014, the Group
acquired the entire issued share capital of Accurate
Trade International Limited and its subsidiaries
(“Accura Group”) and goodwill of approximately
RMB6,542,000 was recognised upon completion of
the acquisition.

The recoverable amount of the CGU has been
determined based on a value in use calculation.
That calculation adopted cash flow projections
covering a 5-year period, based on financial budgets
approved by the management with discount rate
of 13.57% (2014: 16.11%) per annum. Other key
assumptions for the value in use calculations relate
to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such
estimation is based on the unit’s past performance
and management’s expectations of the market
development. During the year ended 31 December
2015, due to the unsatisfactory performance of this
CGU, the Group recognised an impairment loss of
approximately RMB6,542,000 (2014: Nil).

Money lending

During the year ended 31 December 2015, the
Group acquired 90% issued share capital of Time
Credit Limited and goodwill of approximately
RMB103,318,000 was recognised upon completion
of the acquisition.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

18. M® (#8)

(i)

(ii)

RERHERARMIRERE
LB R

RBE_Z-—WOF+_A=+
—BLHFEE AEEKET
Accurate Trade International
Limited &2 Bt B2 7] ([Accura
£B8]) 22 ETRA - I
REBETTRRERBEOAR
#6,542,0007T °

ReEELBMN 2 REISED
BRECHAEBEFTEETE © &Zah
BERBEREREH &N
HBE RITEEEGF13.57%
—E—NF 16.11%) O E
FHEAREREEA - £
AEEENEMEERFKE
PREBEEHERENENE
RN/ REZETHBE - %
M NER B BERR
REREHMSERNEREG
He-RBE_ZT—HF+_A
=+—HLEFE ARRES
EEBAREARMNEAE - MR
EEBERAREBEHNARKE
6,542,0007T (= & — P £ :
)

HE

REBEE_ZE—RF+=-A=+
—RALEFE  AEERETR
HIEEBR AT Z90%E 31T
AR+ I R UL B TE X 15 FE SR
249 AR #103,318,0007T °
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

18. GOODWILL (continued)

(ii)

(iii)

Money lending (continued)

The recoverable amount of the CGU has been
determined based on a value in use calculation. That
calculation adopted cash flow projections covering a
5-year period, based on financial budgets approved
by the management with discount rate of 15.37%
per annum. Cash flows beyond the 5-year period
are extrapolated with 2% growth rate. Other key
assumptions for the value in use calculations relate
to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such
estimation is based on the unit’s past performance
and management’s expectations of the market
development. During the year ended 31 December
2015, the Group recognised an impairment loss of
approximately RMB38,747,000 (2014: Nil).

E-Commerce

During the year ended 31 December 2015, the
Group acquired the entire issued share capital
of Soaring International Holdings Limited and its
subsidiaries (“Soaring International Group”) and
goodwill of approximately RMB229,740,000 was
recognised upon completion of the acquisition.

The recoverable amount of the CGU has been
determined based on a value in use calculation.
That calculation adopted cash flow projections
covering a 5-year period, based on financial budgets
approved by the management with discount rate
of 14.12% per annum. Cash flows beyond the
5-year period are extrapolated with 2% growth
rate. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/
outflows which include budgeted sales and gross
margin. Such estimation is based on the unit’s past
performance and management’s expectations of the
market development. No impairment loss has been
recognised for this CGU.

Sinoref Holdings Limited
EMHERBRD =)

18. M® (#8)

(ii)

(iii)

HE (&)

ReEABM 2 AKEISED
RIBEFREBEFEETE © &t
BEERAEREEEH AN
BEE RITEEETF15.37%
MAFHERNRSRETEN -
hFHEEZRERETIRE
2% EREE - FHEE
AEMENEERRERIETE
HHERENENRERA
M2 EET A - BEMETY
ERNEBENMNBAERRNERE
HMBEERNOTERS L - RE
E_ET—RHF+-_A=+—H
IEFE - AEBERREEE
# N R #38,747,0000T (=&
—POFE  F) o

ETE%

REBEE-_T—AF+=A
=+—BLEFEE &K
Iy B T Soaring International
Holdings Limited X £ K & 2
7l ([Soaring Internationals
B]) 22BPEBHITRAE - TR
WEEKEEREEHARE
229,740,0007T °

ReEEABM 2 KEISEED
BIEFEREBEFEETE © &t
HEhERAEREEBIEN
BEERFTBAEEF14.12%
MAFHEABR 2 RETEA -
hEEz2REMETIRIE2%
MEREEE - FREEBERSE
MEMEZRZEBIEREH
EREMEHREFA R
ZIEETER o BEMET HER
BUMBERREEEEHT
BERENEHSH - BER L
REeEEBNERRERSSE -
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e MR

19. INTANGIBLE ASSETS

Cost:

At 1 January 2014

Arising from acquisition of
subsidiaries

At 31 December 2014 and
at 1 January 2015

Exchange realignment
Arising from acquisition of
subsidiaries

At 31 December 2015

Accumulated amortisation
and impairment:

At 1 January 2014

Provided for the year

At 31 December 2014 and
at 1 January 2015

Provided for the year
Impairment loss
Exchange realignment

At 31 December 2015

Carrying amount:
At 31 December 2015

At 31 December 2014

BE
R-E—mOF—H—H
R U BE B B A &)

L) =Nl
mEE 4

N-E—5LF
+=-A=+—H

RN REE :

R-E—mOF—H—H
TR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

19. ELRE

Technology Customer
know-how relationship Total
EHE#® EFRFE ot
RMB’000 RMB’000 RMB’000
ARBTT AR®TRT ARBTT
2,236 10,733 12,969
2,236 10,733 12,969
2,110 — 2,110
94,970 - 94,970
99,316 10,733 110,049
159 760 919
159 760 919
5,563 1,073 6,636
1,853 7,947 9,800
71 - 71
7,646 9,780 17,426
91,670 953 92,623
2,077 9,973 12,050
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

19.

20.

INTANGIBLE ASSETS (continued)

The above intangible assets have finite useful life. Such
intangible assets are amortised on a straight-line basis
over the following periods:
Technology know-how 3 to 10 years

Customer relationship 10 years

During the year ended 31 December 2015, as a result of
the decline in the performance of the manufacture and
sale of paper converting equipment and other relating
equipment segment, the Group carried out a review of
the recoverable amount of the Group’s technology know-
how and customer relationship. The review led to the
recognition of an impairment loss of RMB9,800,000
(2014: Nil), which has been recognised in profit or loss.
The recoverable amounts of the relevant asset have been
determined on their value in use. The discount rate in
measuring the amounts of value in use was 13.57%.

PREPAID LEASE PAYMENTS

The Group’s prepaid lease payments represent leasehold
land in the PRC under medium term lease and are
amortised to consolidated statement of profit or loss and
other comprehensive income over the lease term of 50
years.

Analysed for reporting purposes as:

FRBEE
MENEE

Non-current asset
Current asset

Sinoref Holdings Limited
EMERBERAAE

SREREME AT

19.

20.

BRLRE (H)

iR A E A A AR A ES -
ST AR TS A T MR
S -

BB M
BEFBIE

3E10%F
104

REEZZT—RAF+=-A=+—H
IEFE HREERFEERA KRNI
HEREMBEEAZESB2RET
B AEBEBAEENEEME R
EPBEMATRE S REIELER -
ZEHNEYNEENERBRERE
AR #9,800,0007T (ZZE —UF :
) HEABEMA KBS EEIRA
FREBEETE FARFTEERAEER
HHTIR K B18.57% °

RfHHEAREA

AREBEWEMNEEFRELR S
TREFHEOFTEIHEL -
YRR H0FMEENELRAER
KEMEE W R T -

2015 2014
—=E—hF —ZE—OF
RMB’000 RMB’000
AR#TT AREETF T
410 15,560

156 391

566 15,951




Notes to the Consolidated Financial Statements

20. PREPAID LEASE PAYMENTS (continued)

21.

During the year ended 31 December 2015, as a result of
the decline in the performance of the manufacture and
sale of advanced steel flow control products segment and
the manufacture and sale of paper converting equipment
and other relating equipment segment, the Group carried
out a review of the recoverable amount of the Group’s
prepaid lease payments. The review led to the recognition
of an impairment loss of RMB14,993,000 (2014: nil), which
has been recognised in profit or loss. The recoverable
amounts of the relevant asset have been determined
on their value in use. The discount rate in measuring
the amounts of value in use for manufacture and sale of
advanced steel flow control products segment and the
manufacture and sale of paper converting equipment
and other related equipment segment were 16.53% and
13.57% respectively.

As at 31 December 2015, certain of the Group’s leasehold
land with a net carrying value of RMB566,000 (2014:
RMB6,323,000) was pledged to secure short-term bank
borrowings.

INVENTORIES

Raw materials Bk
Work-in-progress vt
Finished goods Bk

o FEEE

Less: Allowance for inventories

= by S B RS

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

20. MfTHABRIR (&)

REBEE-_ZT—RFEF+-_A=+—H
WEFE - BRERIEE K
PEREE fh ) B LA e B3 % S 4K AR
MIREREMBBLRED B2 &
BTY A"EERAEENEMNE
ENFHATkE S EELERN - %
FEHBHARRNIBENERRE
18 A K #14,993,0007T (= & —
ME - T) - HAEEM I RE SR
ERHEFERAEEET - ARGtER
15 R S5 1 o 6 K P A E o0 3B A
N BUE R E AR I TR R B b
HERES N EREENTERX
DB £16.53% & 13.57% °

R—B—HE+-_A=+—0 &
EEEERETEEFEAARKE
566,000 (ZZF — M F : AR
6,323,0007T) WA E T #b - DAEUS
EHERITEE -

1. 8

2015 2014
“2-1F —F-mF

RMB’000 RMB’000
AR®TR AREFIT
10,522 13,770
22,739 20,995
26,870 6,081
60,131 40,846
(946) (946)
59,185 39,900
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

22,

134

TRADE RECEIVABLES

The credit period granted by the Group to certain
customers is within 180 days (2014: within 180 days),
while payment from other customers are due immediately
when goods are delivered. The following is an aged
analysis of trade receivables presented based on the
goods delivery date at the end of the reporting period,
which approximated the respective revenue recognition

dates:

0 — 30 days 0E30H

31 - 60 days 31260H

61 — 90 days 61£290H

91 - 120 days 91£F120H

121 — 180 days 121£180H
181 days to within 1 year 181HE1F LA
Over 1 year 1F A+

At 31 December 2015, included in the Group’s trade
receivables balances are debtors with aggregate carrying
amount of RMB166,293,000 (2014: RMB238,030,000),
which are past due as at the end of the reporting period
for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances.

Sinoref Holdings Limited
EMERBERAAE

22. BHEIKRIA

AEBRAETEEREZEESRA
180B LA (ZZE — U4 : 180H A
W) - EAAR S ERKEE B
Bk ML TARBRERBEE
@A A A (A% g M AR A E
i) 2528 5 EIRRIERR S
il

2014

—E—F

RMB’000 RMB’000
AR®TT AREEF T
21,808 23,189
22,753 22 561
20,576 25,486
38,956 26,417
17,872 36,587
91,292 89,811
- 33,414
213,257 257,465

R-ZZE—RAE+=-A=+—80 ' &
EECESRRFELEHBEERE
®E B AR166,293,000T (= F
—4 : AR¥238,030,0007T) Z
FEWEER  HRBRRBREEE -
7 B2 B R 1 R E B R A o
REBEWEFR M ELRIFTHEME
@ o



Notes to the Consolidated Financial Statements

22. TRADE RECEIVABLES (continued)

Aging of trade receivables which are past due but not
impaired:

0 — 30 days 0E30H

31 - 60 days 31260H

61 — 90 days 61£290H

91 — 120 days 912120H

121 — 180 days 121£180H
181 days to with 1 year 180HE1F AN
Over 1 year 1F A E

The Group has not provided for certain trade receivables
which are past due but not impaired because the directors
of the Company consider that those receivables are
recoverable based on the good payment record of the
customers and long established trading history with these
customers. The Group does not hold any collateral over
these balances.

Movement in the allowance for doubtful debts:

At beginning of the year REF

Impairment loss recognised in respect  tE 5 fE W R IEFE 2
of trade receivables REEE

At end of the year RER

= by S B RS

For the year ended 31 December 2015
HE-Z—AF+-A=+—HLEE

22, BHEIRIE (8)

Bl KON 2 B 5 IR OE 2
BRI :

2015 2014
—Z—hfF —T—mHEF
RMB’000 RMB’000
ARBTRT ARBFT
10,114 20,645
12,144 17,530
11,910 20,532
30,955 23,782
9,878 32,316
91,202 89,811

- 33,414

166,293 238,030

AEEYEE T CBBHERBE
2B REFRELEE  ER
ARARBESREETF Z RFNHKE
BMEZERTFHNRARGERE
LRBZFRWSAA] FUE - &
£ B 30 4 A Ut S 4 AR R R (AT R

[}
on °

REREZ2
2015 2014
—s-n [T
RMB’000 RMB’000
ARBTRE  ARNTR
30,623 =
15,396 30,623
46,019 30,623
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

22,

23.

TRADE RECEIVABLES (continued)

Allowance on doubtful debts of RMB15,396,000 (2014:
RMB30,623,000) recognised during the year ended 31
December 2015 was based on estimated irrecoverable
amounts by reference to the creditability of individual
customers, past default experience, subsequent
settlement and payment history of the customers. Full
provision has been made for individual trade receivables
aged over one year with no subsequent settlement as
historical evidence shows that such receivables are
generally not recoverable, or individual trade receivables
which has been in severe financial difficulties.

At 31 December 2015, included in the trade receivables
was RMB2,231,000 that was denominated in HKD (2014:
RMB12,561,000 and RMB3,670,000 were denominated
in EUR and USD, respectively). All the remaining trade
receivables are denominated in RMB.

BILLS RECEIVABLES

The aged analysis of bills receivables presented based on
the goods delivery date at the end of the reporting period
are analysed as follows:

0 - 90 days 0£90H

91 - 120 days 91&120H
121 — 180 days 121£180H
Over 180 days 180H M

Sinoref Holdings Limited
EMERBERAAE

22,

23.

REERE (&)

REBEEZE-_ZT—HFE+-_A=1+—
HEFEBROREREARK
15,396,000C (ZZE —MHF : AR
#30,623,0007T) N ER K2 E A
AIEFPHER - EFHBAELNT
% AR RZNELmEED
AREEE ERERERBB —FR
WEEEEZENERNE S ERHIE
(ERELBIEE RS EYGIA—
MR ATURE) 2k 2 BR P Bk 2 B 1B IR 2
BB BB 2 FE W R IBVE L 2 E R o

RZZE—AE+-_A=+—H8 &
SEWFHERIEABTFHEZ KIE
AR ¥2,231,0007T (ZF — U F :
D AIAB T RETTEMERNFIBAR
¥12,561,0007T & A R#3,670,000
TL) c FTEEHE S EBGRIEHIAA
R¥ETE -

Bl R

REHHR REERINEHZE
5| 2 R EBIREE DTN T

2015 2014
—ZE—hF —ZE—O4F
RMB’000 RMB’000
AR#®FT ARET T
1,390 2,513
4,117 -
2,723 1,204
8,870 38,991
17,100 42,708
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23. BILLS RECEIVABLES (continued)

At 31 December 2015,
receivables include bills endorsed to suppliers on a

the carrying value of bills

full recourse basis that are not yet due amounting to
RMB2,583,000 (2014: RMB23,814,000). As the Group has
not transferred the significant risks and rewards relating
to these bills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the
consolidated financial statements. The associated trade
payables secured over the bills endorsed to the suppliers
which were not yet due at the end of the reporting period
are recognised as current liabilities in the consolidated
statement of financial position.

23.

Bills receivables endorsed to REEBEREEMHEER
suppliers with full recourse: BHERNERER
Carrying amount of transferred assets B4 E 2 FHEE
Carrying amount of associated HEaEZREE

liabilities

Net position BRFE

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six
months from the end of the reporting period.

e MR

For the year ended 31 December 2015
BE-T—RF+-A=+—HItFE

MR (38)

RZZT—RF+=—A=+—H8
WEBRNEEEREREZEERE
ERHREFEEEHE M HAREEBHY
I A R#2,583,0007T (ZZF — 1
F: AR¥23,814,0007T) ° AR
EENAERAEUZSREREED
BRARBKEER  WAEEBEER
BAEVBRERTHERRKZENZ
HEMBEBREERMH - BANHE

ﬁ*imfﬁwm$ﬁ%$ﬁ$J
H) M2 RBIEEE S BN ZIER
B RARPEERSRDALE -

2015 2014
“2-1F —F-mF
RMB’000 RMB’000
AER®TT ARET T

2,583 23,814

(2,583) (23,814)

PIARUEREAAAREHE

EEEBRZIHABHIRN
Xig‘l'/\“ﬂ ©

NEEEE L
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

24. LOAN RECEIVABLES

The Group’s loan receivables arose from the money
lending business during the year.

Loan receivables carrying interest, and with credit periods,
mutually agreed between the contracting parties. Loan
receivables are secured by properties and personal
guarantees by the debtors/certain individuals. Overdue
balances are reviewed regularly and handled closely by
senior management.

The loan receivables at the end of the reporting period are
analysed by the remaining period to contractual maturity
date as follows:

Within 3 months
3 months to 1 year

3MEAA

BEAZE1F

Over 1 year which contain a repayment i@ 1F LKA
on demand clause

The interest rate was fixed at the contract date. The
average effective interest rate was at 5.25% to 21% per
annum as at 31 December 2015.

The loan receivables were neither past due nor impaired
relate to certain debtors for whom there was no recent
history of default.

Sinoref Holdings Limited
EMERBERAAE

B BEFIE R IR

24.

B

TR AKEMNERERIBHRE
EBEE -

RURERTELRABEEDR IR
AT ERBE - BREERAME
REBAETERNALOEARE
FRREM - SREEEEHERAENR
BYREBHIRK -

IR 2 B E S IREE & K 2
BZRBRBROMAT -

2015 2014
—E—hf —T-mEF
RMB’000 RMB’000
AR®TT ARBTIT
1,034 -
14,909 -
34,403 -
50,346 -

FMEERAEYBHEE R _T—
AFE+-_A=+—8 FHEERF
K B5.25%Z521% °

EURERL RAMIRE  BEE
T &R AT A A R B R RC R B A
BEE -



25.

26.

Notes to the Consolidated Financial Statements

BANK BALANCES AND CASH/RESTRICTED
BANK DEPOSITS

Restricted bank deposits represents deposits of
RMB1,749,000 (2014: RMB1,869,000) which have been
pledged to banks to secure bills payables. The pledged
deposits are not available for use in the Group’s daily
operation.

At 31 December 2015, included in the bank balances
and cash was RMB80,152,000 (2014: RMB32,196,000)
that was denominated in HKD and RMB9,000 (2014:
RMB270,000) that was denominated in USD. All the
remaining bank balances and cash are denominated in
RMB.

TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and bills
payables presented based on the goods receipt date at
the end of the reporting period.

0 — 30 days 0£30H

31 - 60 days 31&£60H
61 — 90 days 61290H
Over 90 days 90H A

25.

26.

= by S B RS

For the year ended 31 December 2015
HE-Z—AF+-A=+—HLEE

MITHBRRRS ZRHIE
TER

ZBREBITFRDEBELER TR
TUBRBENEENTERARE
1,749,000 (ZZ—H4F : AR
1,869,0007T) « B & #HFR Al #
AEBNBEEBPER o

R-ZZE—RAE+=-A=+—08 "3t
ABITEBRERBESHNSEARE
80,152,000 (ZZE—M4E : AR
#32,196,0007T) T3 LA A T EHE -
mAR9,000T (ZZE—M4F : A
K #270,0007T) RILAZETTEHE © BT
BHRTRITEBRRASHIUARE
FT1E °

HEBEAREAREMRE
UTREZBRARARENREER

RHRMRBEEDRERBHZZ
BRI DA

2015 2014
—E—1F —E—uF
RMB’000 RMB’000
AR®TR AREFIT
18,613 19,117
8,074 7,166
1,227 6,636
12,455 13,423
40,369 46,342
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For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

26. TRADE AND BILLS PAYABLES (continued)

The credit period granted by the suppliers to the Group

was within 30 days.

At 31 December 2015, included in the trade payables was
RMB2,583,000 (2014: RMB23,814,000) secured over bills
receivables endorsed to suppliers that were not yet due

for payment.

The carrying amounts of the trade payables at the end of

the reporting period are denominated in RMB.

27. OTHER PAYABLES AND ACCRUALS

Other payables
Receipt in advance
Payables for acquisition of

property, plant and equipment

Accrued sales commission
Accrued professional fees
Accrued staff costs
Other tax payables

140 Sinoref Holdings Limited
EMZERERAF

HoAth FE A 5RIR
BUERIR

26.

27.

WM - BERREZ

FE - 30IA
FEFTHHE S
ETEEEN
JfEET B TR AR
H b e 1R

HEBEAREAREMRE
(#)

HEBRARNEER D ZEEHR30
BA -

RZE—RFE+Z=ZA=+—8"
FAESENRENESETRRE
MHEIEENERER (HRK
IHEF HNERBRBEARK
2,583,0007C (ZZE—MHF : AR
23,814,0007T) °

REHRBR - BZFRNFAZEE
BEEAARREE -

HtEARIBERENERH
2015 2014
—E—1F —E—uF
RMB’000 RMB’000
AR®TR AREFIT
11,436 1,028
1,417 1,685
= 1,337
14,167 13,547
553 614
4,045 2,627
2,092 2,016
33,710 22,854




28.

29.

Notes to the Consolidated Financial Statements

BANK BORROWING

The bank borrowing is secured by the Group’s
leasehold land and building with a net carrying value of
RMB566,000 (2014: RMB6,323,000) and RMB1,121,000
(2014: RMB25,977,000) respectively at the end of the
reporting period and repayable within one year.

DEFERRED TAX LIABILITIES

At 1 January 2014 RZZE—MmE—A—A
Arising on acquisition of Accura Group WBEAccuraE BE £
Credit for the year FRER

At 31 December 2014 and 1 January 2015 RZZ-ME+-A=+—HE

“E-n%-A-A
Arising on acquisition of UrBESoaring International £
Soaring International Group EE
Credit for the year FRKE
Exchange realignment ERTECES
At 31 December 2015 R-Z-HF+-_A=+—H

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

28. SRITHRE

REBFREAKR - RITEEDAREE
BREFE D 5 & A K #566,0007T
(ZZ—m%F : AR%6,323,0007T)
B AR®1121,000c (Z &2 — @M
F: ANR¥25977,000T) 2 HE
T REFEER WEAR—FR

g -

29. BERRAR

Undistributed
earnings of
the PRC  Revaluation
subsidiary of assets Total
FRE 2 F BE
IR R REF ENfiE it
RMB’000 RMB’000 RMB’000
ARETTT ARBTFT ARBFT
13,720 - 13,720
- 4,085 4,085
(7,334) (258) (7,692)
6,386 3,827 10,213
- 15,334 15,334
(5,515) (4,687) (10,202)
- 330 330
871 14,804 15,675
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B SRR MR

For the year ended 31 December 2015

BHE

30.

142

—E-RFTZA=T—HILEFE

PROMISSORY NOTES

At 1 January

Issuance upon acquisition of
Time Credit Limited (i)

Issuance upon acquisition of
Soaring International Group (ii)

Accrued interest charged

Exchange realignment

At 31 December

Notes:

30. ARFEE
2015 2014
—E—-nF —T-mE
RMB’000 RMB’000
AR®TT ARETIT
R—A—H - _
RUERFB=EER

NRBEETT() 26,023 =

R U BESoaring International
& E 1% 317 () 174,996 =
FEETE WA & 1,165 -
PE W R 5,553 =
Rt=—A=+—H 207,737 -

(i)

(ii

On 23 March 2015, the Company issued promissory notes
for an aggregate principal amount of HK$33,000,000 at
3% interest per annum (the “PN 1”) upon completion of the
acquisition of Time Credit Limited to Ms. Lam Wai Ha, an
independent third party not connected to the Group. The
PN 1 is due on the second anniversary of the date of issue.

The fair value of PN 1 was approximately to their principal
amount calculated at the effective interest rate of 2.994%
per annum. The PN 1 is classified as non-current liabilities
and are carried at amortised cost until settlement on due
date.

On 9 November 2015, the Company issued
promissory notes for an aggregate principal amount of
HK$213,600,000 at 2% interest per annum (the “PN 2
upon completion of the acquisition of Soaring International
Holdings Limited to Mr. Lee Yim and Mr. Ng Hang Fai
Calvin, independent third parties not connected to the
Group. The PN 2 are due on the third anniversary of the
date of issue.

The fair value of PN 2 was approximately to their principal
amount calculated at the effective interest rate of 2% per
annum. The PN 2 is classified as non-current liabilities and
are carried at amortised cost until settlement on due date.

Sinoref Holdings Limited
EMHERBRD =)

(ii

R-ZE—RE=A-_+=H" K
SERERKBRAEEFRL
AlEMEAREB W EFAENE L
BFZIMEELTERITASEHE
33,000,000/ 7T F | & A&3% K9 7%
HER ((RLEE1]) - ZAER
1REETH AR B —F 28 -

EABRBINAFEOEEREAR
TR JI1R2.994%H B R F A X
HEAARBIDOBERERD
BEREEREH A BERREH
FRAFIER o

RZZE—RAF+—ANB ' AAF
7 52 X W BESoaring International
Holdings Limitedf% [A] 82 74 & &
YTEEENBYE=-FZTHKE
A RREBEEBEITRSAE
213,600,000/ 7T & F| & £B2%H]
AR ([RRLER2]) - AHEZ
BN BEITA IR E=FFH -

EREBOATFEHBENE
REFE - THR2%M BB F F K5t
H-AARB2HOBERIERDA
BREEREH A B ERREHK
AFIFR ©
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31. SHARE CAPITAL

Authorised:
At 1 January 2014, 31 December 2014
and 1 January 2015

Increase in authorised share capital (note h)

At 31 December 2015

Issued and fully paid:
At 1 January 2014
Issue of shares on 20 January 2014 (note a)

Exercise of share options (note b)
Issue of shares on 16 April 2014 (note c)

Issue of shares on 7 July 2014 (note d)

Repurchase of ordinary shares (note e)

At 31 December 2014 and 1 January 2015
Issue of shares on 8 May 2015 (note f)
Issue of shares on 17 June 2015 (note g)

Issue of shares on 9 November 2015 (note i)

As at 31 December 2015

Shown in the consolidated financial
statements
At 31 December 2014

At 31 December 2015

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

31. k&
Number of
shares at
HK$0.10
per share Amount
SRmEE0.10
BTZRP®E &F
'000 HK$’000
Tz FET
EE:
RZFE-—NE—A—H"
“EMHEFZA=+—HR
—Z-HF—HA—H 3,000,000 300,000
SEERAIE N (f1iEh) 17,000,000 1,700,000
RZE—RFE+-A=1+—H 20,000,000 2,000,000
BETRER :
R-Z—N&E—HF—H 1,200,000 120,000
R-ZZE—HmN&—A=+AH
BITRG (f7i2a) 200,000 20,000
TEBRIE (H2b) 2,400 240
R-Z—NEMmA+XA
BITRG (f7i2c) 92,052 9,205
R-Z—N&E+A+H
BTG (Hf2d) 110,000 11,000
FERIE AR (fite) (38,224) (3,822)
RZZ-MFE+-_A=+—HK
—Z-RF—HA—H 1,566,228 156,623
R-E—RFERANR
BB (A132r) 170,000 17,000
R-ZE—RESA++H
B (Aiizg) 313,000 31,300
RZZE—RFE+—ANH
BIIRA (A32i) 520,000 52,000
RZE-—HF+-A=1+—H 2,569,228 256,923
RiGSMBERMT
WZZE—WE+=-A=+—H RMB’000 equivalent
AE¥TTEE 133,169
WZZE—FE+-A=1+—H RMB’000 equivalent
AR¥TTEE 213,708
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B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

31. SHARE CAPITAL (continued)

Notes:

(a)

On 20 January 2014, pursuant to the placing and
subscription agreement dated 10 January 2014,
200,000,000 ordinary shares of HK$0.10 each were allotted
and issued at the price of HK$0.38 per share.

On 21 January 2014, 2,400,000 shares of HK$0.10 each
were issued at HK$0.476 per share upon exercise of share
options under the share option scheme.

On 16 April 2014, 92,052,000 ordinary shares of HK$0.10
each were allotted and issued at HK$0.59 per share upon
acquisition of Accura Group as stated in note 17.

On 7 July 2014, pursuant to the placing and subscription
agreement dated 25 June 2014, 110,000,000 ordinary
shares of HK$0.10 each were allotted and issued at the
price of HK$0.57 per share.

On 28 October 2014, 38,224,000 ordinary shares of
HK$0.10 each were repurchased and cancelled at the
average price of HK$0.50 per share.

On 8 May 2015, pursuant to the placing and subscription
agreement dated 16 April 2015, 170,000,000 ordinary
shares of HK$0.10 each were allotted and issued at the
price of HK$0.31 per share.

On 17 June 2015, pursuant to the placing and subscription
agreement dated 2 June 2015, 313,000,000 ordinary
shares of HK$0.10 each were allotted and issued at the
price of HK$0.35 per share.

On 15 September 2015, the Company proposed to
increase its authorised share capital, which became
effective on 7 October 2015. The authorised share capital
of the Company increased from HK$300,000,000 divided
into 3,000,000,000 shares to HK$2,000,000,000 divided
into 20,000,000,000 shares.

On 9 November 2015, 520,000,000 ordinary shares of
HK$0.10 each were alloted and issued at HK$0.32 per
share upon acquisition of Soaring International Group.
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Notes to the Consolidated Financial Statements

32. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the “Scheme”),
was adopted pursuant to a resolution passed on 7 June
2010 for the primary purpose of providing incentives to
directors and eligible employees, and will expire on 6
June 2020. Under the Scheme, the board of directors of
the Company may grant options to eligible employees,
including directors (excluding non-executive directors) of
the Company and its subsidiaries, to subscribe for shares
in the Company.

At 31 December 2015, the number of shares in respect
of which options had been granted and remained
outstanding under the Scheme was 120,000,000 (2014:
nil), representing 7.66% (2014: nil) of the shares of the
Company in issue at that date. The total number of shares
in respect of which options may be granted under the
Scheme is not permitted to exceed 10% of the shares of
the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number
of shares issued and to be issued in respect of which
options granted and may be granted to any individual in
any one year is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without prior
approval from the Company’s shareholders.

Options granted must be taken up within 20 days from the
date of grant, upon payment of HK$1 per option. Options
may be exercised at any time from 1 year from the date
of grant of the share option to the 10th anniversary of
the date of grant. The exercise price is determined by the
directors of the Company, and will not be less than the
higher of (i) the closing price of the Company’s shares
on the date of grant, (i) the average closing price of the
shares for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the
Company’s share.

32.

e MR

For the year ended 31 December 2015
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015

BHE-T—RF+-A=+—HILFE
32. SHARE-BASED PAYMENT TRANSACTIONS 32. LEBREERMERZS (&)
(continued)
2015 —E—HfF
Number of share options
HREsA
Balance Granted  Exercised Lapsed Balance
Vesting Exercisable Exercise at during during during at
Date of grant period i price 1.1.2015 the year the year the year 31.12.2015
R-Z-1% RZ8-1%
. -B-H . +ZR=1-A
BiHaM BEY &R &R RERRE  REATE  REAXN i
16 March 2015 16 March 2015 to 16 March 2015 to HK$0.320 - 120,000,000 - - 120,000,000
ZZ-REZATAR 15 March 2018 15Marcb 2018 0.320%7
:2_ﬁ¢35‘\’/_\5§ ﬁg H+/\Ei
“E-N\E=RTHA -N\E=AtEA
Exercisable at 31 December 2015
ARZE-RFT-A=T-BAk 120,000,000
Weighted average exercise price HK$0.320
EFRE 0.32087
2014 —E—MNF
Number of share options
FRENE
Balance  Exercised Lapsed Balance
Vesting Exercisable Exercise at during during at
Date of grant period period price 1.1.2014 the year the year 31.12.2014
H-8-mE O
) ) -A-E ) +2RZ+-8
R AH BER fHER hid ] B RERTE  REAKN b ]
2] November 2010 22 November 2010to 22 November 2011 to HK$1.408 1,200,000 - (1,200,000 -
i 21 November 2011 21 November 2020 140857
e e S o etk
“F——F+-A=t-H “F-FE+-fA-+-H
22 November 2010 22 November 2010 to 22 November 2012 to HK$1.408 1,200,000 - (1,200,000) -
ZZ-TE+-ACfZA 21 November 2012 21 November 2020 140837
ZE-REL-At-BE ZE-ZET-ACtCRE
:?—:H—ﬂﬁ—ﬁ ZRoTET-AZT-A
22 November 2010 22 November 2010 22 November 2013 to HK$1.408 1,600,000 - (1,600,000 =
S 21 November 2013 21 November 2020 14087
:r; T-A=tZREZ  —B-ZF{-A-f-RZ
ZEr-AZ+-H ZRCZET-AZT-H
21 Sep tember 2011 21 Sep tember 2011 to 27 September 2012 to HK$0.476 1,200,000 (1,200,000) - -
“E——FNAZTLA 26 September 2012 26 September 2021 04763 T
AR THREE SE-CFAACTHREE
ZE-ZEARZTAR “E--EAR-1KA
21 Sep ember 2011 27 September 2011 to 27 September 2013 to HK$0.476 1,200,000 (1,200,000) = =
“F——-FnA-T4A 26 September 2013 26 September 2021 047687
—FAAZTtA ZECENACTERE
71_‘¢jbﬁ +/\E :;:—EM +7H
21 Sep tember 2011 27 September 2011 to 27 September 2014 to HK$0.476 1,600,000 - (1,800,000) -
“I——EnAZTEA 26 September 2014 26 September 2021 0.476% T
“E-CEAR-HHRE C3-MEAR_tEAS
Z2-BEAAZTAR N
8,000,000 (2,400,000  (5,600,000) -
Exercisable at 31 December 2014
ARZZ-METZA=T-R{fE =
Werghted average exercise price
TR E =
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Notes to the Consolidated Financial Statements

32. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

The fair value of equity-settled share options granted
during the year ended 31 December 2015 was estimated
as at the date of grant, using the Black-Scholes option
pricing model, taking into account the terms and
conditions upon which the options were granted. The
following table lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 72
Risk-free interest rate (%) 0.335
Expected life of options (year) 1.50
Closing share price at grant date (HK$) 0.32

The expected life of the options is based on management
expectation and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of equity-settled share options granted
during the year was approximately RMB10,407,000 of
which the Group recognised a share option expense of
approximately RMB10,407,000 during the year ended 31
December 2015.

A the end of the reporting period, the Company had
120,000,000 (2014: nil) share options outstanding
under the share option scheme. The exercise in full of
the outstanding share options would, under the present
capital structure of the Company, result in the issue of
120,000,000 (2014: nil) additional ordinary shares in the
Company and additional share capital of approximately
HK$12,000,000 (2014: HK$nil) and share premium of
approximately HK$26,400,000 (2014: HK$nil) (before issue
expenses).

e MR

For the year ended 31 December 2015
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For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

33.

34.

148

OPERATING LEASES

At 31 December 2015, the Group had commitment for
minimum lease payment under non-cancellable operating
leases which fall due as follows:

Within one year —FA
In the second to fifth year inclusive F_FEERF
(BIEERMT)

The commitments represent rentals payable by the Group
for its office in Hong Kong and an office equipment with
terms of up to five years.

Monthly rental was fixed and recognised over the terms of
the lease on a straight-line basis.

RETIREMENT BENEFIT PLANS

The Group operates a Mandatory Provident Fund
Scheme (the “MPF Scheme”) for all qualifying Hong Kong
employees. The assets of the scheme are held separately
from those of the Group, in funds under the control of
trustees. Mandatory benefits are provided under the MPF
Scheme. The Group contributes the lower of 5% of the
relevant payroll costs and HK$1,250 per employee to the
MPF Scheme.

Employees of subsidiaries in the PRC are members of the
state-sponsored pension schemes operated by the PRC
government. The subsidiaries are required to contribute a
certain percentage of their payroll to the pension scheme
to fund the benefits. The only obligation of the Group with
respect to the state-sponsored pension schemes is to
make the required contributions.

Sinoref Holdings Limited
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34. RETIREMENT BENEFIT PLANS (continued) 34.

35.

Notes to the Consolidated Financial Statements

= by S B RS

The total contribution to the retirement benefit schemes BERERE
charged to the consolidated statement of profit or loss
and other comprehensive income is RMB3,297,000 (2014:

RMB1,441,000).

RELATED PARTY TRANSACTIONS

Save as disclosed in elsewhere to the consolidated BRI ER A
financial statements, the Group have the following related

party transactions.

Name of related party

MELRE

Yip Sum Yu
EEH

Lu Yongchao

&K

Note: The interest rate of the loan was 6% per year. In the opinion
of the directors, the transactions between the Group and
the related party were conducted in the ordinary course of

business.

Relationship

S

Non-executive Director

FMTES

chief executive officer
BIEEE S

For the year ended 31 December 2015
HE-_Z—RAFt+-A=+—HILEE

BRFEFIER ()

B kEME2mEmKIRN
Bz EAREMNGEAERTAEARE
3,297,000C (ZZ—PU4F : AR

1,441,0007T) °

35. MEHFXS

Nature of
transaction/balance

XHME &

Loan interest received
BRERFIR

Loan interest receivable
JEME FRA B

Loan receivable
U E R

Loan interest received
BRERFE

Loan interest receivable
FEU S T FIE

Loan receivable
R E R

M mREMBORES
O - REBEFTAUTHEIRS °

2014

—T—UF

RMB’000  RMB’000
AE®TE ARETT
22 =

6 —

1,675 =

14 =

6 —

1,675 =

Bt BERNENKR6%  EERR
REBEEET 2R FTINEREE
TiBIZREST -
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For the year ended 31 December 2015

BE-T- St - A=t ALEE

35. RELATED PARTY TRANSACTIONS
(continued)

36.

Compensation of key management personnel

The remuneration of directors and other members of key

management for both years was as follows:

Short-term benefits
Retirement benefit scheme contributions R K& FIET 214t 2%

VARS A7 R EE BB A5 3R

Share-based payments

IR

The remuneration of directors and key executives is

determined by the remuneration committee having regard

to the performance of individuals and market trends.

ACQUISITION OF SUBSIDIARIES

(i)

Time Credit Limited

On 3 November 2014, the Company entered into a
sale and purchase agreement with an independent
third party, for the acquisition of 90% equity interest
in Time Credit Limited, a company engaged in money
lending business, at an aggregate consideration of
approximately HK$140,000,000. The acquisition was
completed on 23 March 2015.

Acquisition-related costs amounting to RMB265,000
have been excluded from the cost of the acquisition
and have been recognised directly as an expense
in the year and included in the “administrative
expenses” line item in the consolidated statement of
profit or loss and other comprehensive income.

Sinoref Holdings Limited
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36. ACQUISITION OF SUBSIDIARIES

Notes to the Consolidated Financial Statements

(continued)

(i)

Time Credit Limited (continued)

The fair value of the identifiable assets and liabilities
of Time Credit Limited at the date of acquisition was

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

(i)

36. IIRME LT (4)

EHEERRAT (A)

RBEEARRA XA B
ZAIBRHEERABZAFE

as follows: (I N
Fair Value
NFE
RMB’000
ARETTT
Property, plant and equipment M - HEREE 17
Loan receivable FEWE K 42,094
Other receivable o fE W IR 126
Cash and cash equivalents HeMReEEY 71
Other payables H At - 5k (34,448)
7,860
Non-controlling interest FEIEAR = (785)
Goodwill on acquisition 1o B B 72 A Y PR 103,318
110,393
Consideration satisfied by: RENUTHZIEEE -
Cash "4 84,370
Promissory note A EE 26,023
110,393
Net cash outflow arising on acquisition: IR E A RIR SR TR -
Deposit paid during the year ended REBEE=Z—HF+=_A=+—H
31 December 2014 IFFEXNOES 55,125
Cash consideration paid during the year ended REZE-—_E—ARE+=-HA=+—H
31 December 2015 IEFESTHNBEERE (29,245)
Cash and bank balances acquired BRI e MIRTTARR 71
(29,174)
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For the year ended 31 December 2015
T-AF+-A=+—HLFE
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36. ACQUISITION OF SUBSIDIARIES
(continued)

(i)

(ii)

Time Credit Limited (continued)

During the year ended 31 December 2015,
Time Credit Limited contributed approximately
RMB5,333,000 to the Group’s revenue and loss
of approximately RMB1,636,000 to the Group’s
results in aggregate for the period from the date of
acquisition to 31 December 2015.

If the acquisition of Time Credit Limited had been
completed on 1 January 2015, the Group’s revenue
for the year ended 31 December 2015 would have
been approximately RMB296,464,000 and loss for
the year ended 31 December 2015 would have been
RMB267,772,000. The pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the
Group that actually would have been achieved had
the acquisition been completed on 1 January 2015,
nor is it intended to be a projection of future results.

Soaring International Holdings Limited and its
subsidiaries (“Soaring International Group”)

On 15 May 2015, the Company entered into a
sale and purchase agreement with independent
third parties, for the acquisition of 100% equity
interest in Soaring International Holdings Limited, an
investment holding company whose subsidiaries are
principally engaged in E-Commerce, at an aggregate
consideration of approximately HK$367,680,000. The
acquisition was completed on 9 November 2015.

Pursuant to the sales and purchase agreement, the
earnings before interest, taxes, depreciation and
amortisation guarantee for Soaring International
Group’s shall not be less than HK$10,000,000
for the year ending 31 March 2016 (the “EBITDA
Guarantee”). In the event of EBITDA Guarantee
cannot be met, the vendors shall pay a
compensation amount of actual shortfall multiple
of 38 times, to the Company. The fair value of the
EBITDA guarantee of Soaring International Group
was insignificant at the date of acquisition based on
valuation performed by an independent valuer, by
using a probabilistic model.

Sinoref Holdings Limited
EMHERBRD =)
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36. ACQUISITION OF SUBSIDIARIES

Notes to the Consolidated Financial Statements

e MR

(continued)

(ii)

Soaring International Holdings Limited and its
subsidiaries (“Soaring International Group”)

(continued)

Acquisition-related costs amounting to RMB1,363,000
have been excluded from the cost of the acquisition
and have been recognised directly as an expense
in the year and included in the “administrative
expenses” line item in the consolidated statement of
profit or loss and other comprehensive income.

The fair value of the identifiable assets and liabilities
of Soaring International Group at the date of

acquisition was as follows:

Property, plant and equipment

Intangible assets

Trade receivables

Prepayment, deposits and
other receivables

Inventory

Cash and bank balances

Trade and bills payables

Other payables

Tax payables

Bank loan

Amount due to directors

Deferred tax liabilities

Goodwill on acquisition

Considerations satisfied by:
Considerations shares
Promissory note

Net cash inflow arising on acquisition:

Cash and bank balances acquired

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE
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(ii) Soaring International
Holdings Limited & E {8
A8 ([ Soaring International
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Soaring International% & A
BHHABRBEERBEZ
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B 5 e WA
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FEW IR

7R

R RRITH
B 5 RN FA N ENRE
H At FE {5008

e BEIR
RITER
FENEEFIA
EEHARE

WERELNEE

REUTHEEEE :
RERD
R

Fair Value
AFE
RMB’000
ARETIT

169
94,970
2,251

2,034
6,572

81,570
229,740

311,310

136,314
174,996

311,310

WIERELNRERAFR !

EWENR S MIRTTHEER

6,724
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For the year ended 31 December 2015
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36. ACQUISITION OF SUBSIDIARIES
(continued)

(ii)

(iii)

Soaring International Holdings Limited and its
subsidiaries (“Soaring International Group”)
(continued)

During the year ended 31 December 2015, Soaring
International Group contributed approximately
RMB26,845,000 to the Group’s revenue and
approximately RMB1,644,000 to the Group’s
results in aggregate for the period from the date of
acquisition to 31 December 2015.

If the acquisition of the Soaring International Group
had been completed on 1 January 2015, the Group’s
revenue for the year ended 31 December 2015 would
have been approximately RMB406,479,000 and loss
for the year ended 31 December 2015 would have
been RMB265,694,000. The pro forma information is
for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the
Group that actually would have been achieved had
the acquisition been completed on 1 January 2015,
nor is it intended to be a projection of future results.

Accura Group

On 7 March 2014, the Company entered into a sale
and purchase agreement with an independent third
party, for the acquisition of 100% equity interest in
Accurate Trade International Limited, an investment
holding company whose subsidiaries are principally
engaged in the manufacture and sale of paper
converting equipment and other relating equipment,
at an aggregate consideration of approximately
RMB55,000,000 subject to profit guarantee and
adjustments on consideration as stated below. The
acquisition was completed on 16 April 2014.
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+ZA=+— EiEEZHﬁl
AJE A4 AN R#406,479,000
L MREEZE—_T—AF+=
A=+ RALFEZEEER
A R #265,694,0007T ° It 1
EEREHFBEAR T—K
REBEWRBNR _-_ZT—HF—
A—HEKZBEATAEERE
BB RARKEEEE IR
2 I TERALIE A BB EE
TR o

Accurak ®

F:; ME=A+H" &
AR BEBLE=Z AR KE
Accurate Trade International
Limited (—fA1& &R A A
EfBRREE %ié%%ﬁza_&
HE MR N T RERE AR
B fE) Z100%R &R B

EpE BREBHOARE
55,000,0007T * M i@ FIR &

P AR BRIE AT 4 N Pt 8 (X (E
ETHE - WEER -_T—M
FOA+TRBEZEX °



Notes to the Consolidated Financial Statements

36. ACQUISITION OF SUBSIDIARIES

(continued)

(iii)

Accura Group (continued)

Consideration transferred

Consideration shares issued at fair value (Note) &~ BT E 2 2T ERD (H:1)

Note: Based on the Acquisition Agreement dated 7 March
2014, the purchase consideration will be satisfied
by the issuance of shares in two tranches (the
“Consideration Shares”) in the following manner:

(ii

The first tranche of Consideration Shares, being
92,052,000 Consideration Shares (the “Tranche
A Consideration Shares”), was allotted and
issued on the completion date; and

The second tranche of Consideration Shares,
initially being 20,456,000 Consideration Shares
(the “Tranche B Consideration Shares”), subject
to the profit guarantee of the Accura Group
of not less than RMB10,000,000 for the year
ended 31 December 2014.

In case that the profit guarantee stated in
above point (i) could not be met, the number
of Tranche B Consideration Shares to be
issued shall be the following:

(Actual profit of the Accura Group/Profit
guarantee) x the initial number of Tranche B
Consideration Shares and rounded down to
the nearest board lot of the Company at the
relevant time.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

36. IIRME LT (4)

(iii) Accura®® (&)

HRZAE
RMB’000
ARETT
43,139

Kiat - BEBEBHA-ZT—NF=
BRtBzWEwHE BE
REBBERAT TN EBT
ML D (TRERRD ) &
I

(i) EF—HREKRD -
/292,052,000 &
BEHm ([ —#R
BB REK
B HfS 3% & B 1T 5
P54

iy HS-_HRERND:
¥l % 520,456,000
B RERKRMBISE
—HRERB] -
78 X Accura®
REBEE-—_ZT—m&E

+=A=+-8L
FERLRARY

10,000,0007T 2 &
MERBHR

fis =t 55 (i) Bk A it
2 F R 78 R
KB TETZE
“HREBRND ZH
BT

(AccuraE Bl 2 B
i ) FREE) x
FoHMRERDZ
MREE AT
EEEREILIAA
AIREEERZE

FEHEEL -
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015

BE-Z-RE+-_A=+—HLFE

36. ACQUISITION OF SUBSIDIARIES
(continued)

(iii)

Accura Group (continued)

As at the acquisition date, the Directors were of the
opinion that the profit guarantee would be met and
that 20,456,000 shares would be issuable under
the contingent consideration share arrangement.
However, as at 31 December 2014, based on the
latest result, the profit guarantee has not been met
and the Company was not be required to issue new
shares as the Tranche B Consideration Shares.

The fair value of the 92,052,000 Tranche A
Consideration Shares was valued using share price
of HK$0.59 per share, being the share price of the
Company on the date of acquisition.

Acquisition-related costs amounting to RMB767,000
have been excluded from the cost of the acquisition
and have been recognised directly as an expense
in the year and included in the “administrative
expenses” line item in the consolidated statement of
profit or loss and other comprehensive income.

The fair value of the identifiable assets and liabilities
of Accura Group at the date of acquisition was as
follows:

36. WHEMELR (&)

(iii)

Accurak B (&)

RUEERH - EFRARFIR
E Al ER - B20,456,0000%
Mﬁﬁ%émﬁd&%m foﬁﬁ
BERA] T 81T« AT - K=
WE+=ZA=+—H " BEx
%ﬁ%% ' /ﬁnﬂT‘H%mm/j&_LﬁZ
Eﬁzzlx HBEITHRMNIER
?tHJCT HXTJJ °

92,052,000/% & — LB
ZRNFETIEBSX0.59%8 T
Z BB (BN | Ui B ER
ZBRE) 1A -

Uk 8% #8 8 i AR A R 767,000
TTE BREK ARSI - WHRF
NEEBERASASY KT ALGE
B kEtemkask e 17
BASZ]IET

Accuraf B ULEE B Hi 2 A i

Property, plant and equipment
Prepaid lease payment
Other intangible assets
Inventories

Trade receivables (Note)
Other receivables

Bank balances and cash
Trade payables

Other payables

Short-term bank borrowing
Deferred tax liabilities

Goodwill on acquisition

Considerations satisfied by:
Consideration shares issued at fair value

@ Sinoref Holdings Limited
EMERERAF

HBEERBBZAFENOT

Fair Value
NFHE
RMB’000
AREFIT
Y% - BB k& 28,709
TENHEEE 6,440
/Etﬁﬂﬁﬁ;ié‘? 12,969
FE 12,263
E 5 IR IE (B1:t) 2,379
H e U IR 5,524
IRITEBR NI e 220
féf%)%ﬁ%ﬁé (4,024)
H b A 3R (3,798)
FRERIRTT 1*“ (20,000)
ELEFRIEEE (4,085)
36,597
U B B E AR Y R 6,542
43,139

REZATZEEE
BATEFENEBTRERD 43,139



Notes to the Consolidated Financial Statements

e MR

For the year ended 31 December 2015
BE-T—RF+-A=+—HItFE

36. ACQUISITION OF SUBSIDIARIES 36. WIEME AT ()

(continued)

(i) Accura Group (continued) (i) Accuraf[®

RMB’000
ARBTIT

Net cash inflow arising on acquisition WHEE A 2 IR M AFRE
Bank balances and cash acquired T iE 2 SR1THEMR IR S 220
During the year ended 31 December 2014, the Accura RBE-_Z-—HOE+_-_A=
Group contributed approximately RMB19,004,000 to the +—BIEFE - B%EBH
Group’s revenue and loss of approximately RMB5,077,000 BEZZT—NF+-_A=+—

B Ik BAf - Accura®k B &
BREAEEBRATERHARE
19,004,0007T & B A K B2 4E
R 5 B 49 A R 85,077,000
=

to the Group’s results in aggregate for the period from the
date of acquisition to 31 December 2014.

If the acquisition of the Accura Group had been fis Y B Accurale B = & —
mME-—A—BEZMX - Zl»‘%‘%l
RBEZ-_ZTE-—WNEF+_A=

completed on 1 January 2014, the Group’s revenue
for the year ended 31 December 2014 would have
been approximately RMB243,668,000 and loss for T+T—BLEFEZRAKO AR
the year ended 31 December 2014 would have been A R #243,668,0007T @ 1M &
RMB174,980,000. The pro forma information is for ZE_ZE-—WHE+_A=+—
HIEFEZEEBSR/RARK

illustrative purposes only and is not necessarily an

indication of revenue and results of operations of the
Group that actually would have been achieved had
the acquisition been completed on 1 January 2014,
nor is it intended to be a projection of future results.

174,980,0007T ° It E E R
EEEEBERR  T—EXAR
ERBER _ZT—NHWE—F—
BRERZBER T ASEERMR
BURAREEEBZIEZ N
THAKEARBREZZTE
A e
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

37. STATEMENT OF FINANCIAL POSITION OF 37. FRTFMBRAER

THE COMPANY

Financial information of the statement of financial

position of the Company

(@) FDAFAHMBRRERZMBER

2015 2014
—=E—h%F —ET—-mEF
RMB’000 RMB’000
AR®TT ARBFIT
Non-current assets ERENEE
Investments in subsidiaries RB AT ZIEE 321,361 174
Deposit paid for acquisition of KB B AE 2
a subsidiary SRR - 55,125
Property, plant and equipment VI - B RS 3 7
Amounts due from subsidiaries FEULB B A B FRIE - 300,387
321,364 355,693
Current assets mEEE
Prepayments TR FRIE 243 219
Bank balances RITHE R 15,947 40
16,190 259
Current liability mE &R
Other payables and accruals H A RIE R ERTE A 1,838 1,180
Net current assets/(liabilities) RBEE (AR) BE 14,352 (921)
Total assets less current liability SEHERTHAR 335,716 354,772
Non-current liability ERDAR
Promissory notes AHEE 207,737 =
Net assets BEFE 127,979 354,772
Capital and reserves BEXR R
Share capital B& 72X 213,708 133,169
Reserves e (85,729) 221,603
Total equity gt 127,979 354,772

EEenN T R"F=-A=+—H#K
R RETIE - WHATRREE

Approved and authorised for issue by the board of
directors on 31 March 2016 and are signed on its

77

L
L

behalf by:

DIRECTOR DIRECTOR

2 a2

Xu Yejun Sin Kwok Wai Ronald
#REE KER

@ Sinoref Holdings Limited
EMERERAF



37. STATEMENT OF FINANCIAL POSITION OF

Notes to the Consolidated Financial Statements

THE COMPANY (continued)

(b)

Movement of capital and reserves of the

Company

At 1 January 2014

Loss and total comprehensive
expense for the year

Issue of shares upon placing

Exercise of share options

Lapse of share options

Issue of shares upon acquisition of
subsidiaries

Repurchase of ordinary shares

At 31 December 2014 and
1 January 2015

Loss for the year
Other comprehensive income
for the year

Total comprehensive expense
for the year

Issue of shares upon placing

Recognition of equity settled
share-based payments

Issue of shares upon acquisition
of subsidiaries

At 31 December 2015

R=ZE-lE
-A-H
FRFER
2EREE
REERETRA
TR RE
BRERH
NGNS [
B
BELER

R=B—REF
+-A=+-RAk
—“Z-1f
—R-H

FREE

FREMZERA

FERERXEE

REEBETRND
BRRAHEIL
BRI BERA
UGB 2 BB
BTk

RIZ-0F
TZA=+-A

e MR

For the year ended 31 December 2015

BHE

37. &

—E-RFTZA=T—HILFE

RIMBKRAR (K])

(b) FABEXRRFEESE
Share

Share Share options Exchange Retained
capital premium reserve reserve profits Total
B BRiNRR  WREMKE [E R G RERHN &t
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETTL ARETTL AREFT  ARBTT ARETR ARETR
104,201 80,442 2,530 = 36,828 224,001
- - = - (6,142) (6,142
24,474 83,514 - - - 107,988
189 990 (277) - - 902
- - (2,253) - 2,253 -
7,312 35,827 - - - 43,139
(3,007) (12,109) - - - (15,116)
133,169 188,664 - - 32,939 354,772
- - - - (501,775) (501,775)
- - - 807 - 807
- - - 807 (501,775) (500,968)
37,941 89,513 - - - 127,454
- - 10,407 - - 10,407
42,598 93,716 - - - 136,314
213,708 371,893 10,407 807 (468,836) 127,979
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Notes to the Consolidated Financial Statements

B SRR MR

For the year ended 31 December 2015
HE-F-—AF+-A=+—HLFE

38. PARTICULARS OF SUBSIDIARIES OF THE 38. FATFIMEL2TER

COMPANY
Issued and Proportion of
Place and date of fully paid ownership
incorporation/establishment share capital/ interest held by
Name of subsidiary and operations registered capital the Company Principal activities
EReL/ ERTREERS/ XN
MELTER BIAREERHR AN ithEx FRgEaLH FERH
Directly  Indirectly
Ef 3
Soaring International Holdings The British Virgin Islands Us$2 100% = Investment holding
Limited (note (j) (¥ (i) 5 March 2015 EI REAR
AERNEE
“3-1%-A1A
VT Zero Limited (note () (#f3 (i) Hong Kong HK$10,000 - 100% E-Commerce
24 January 2007 10,0007 ERy
(305
ZZRLE-AZTMA
ARTEST () AR AR The PRC RMB500,000 - 100% E-Commerce
25 February 2011 ABH500,0007C 1%
G
“E——£-f-15A
Time Credit Limited (note (i) Hong Kong HK$2,000,000 90% - Money lending
RACEARAR (B3 (i) 30 December 2011 2,000,007 i
Bk
“E——%+-A=1A
Accura Machinery & The PRC RMB26,639,440 = 100% Manufacture and sale of
Manufacturing (Taicang) 23 February 2004 ARH26,639,4407 paper converting equipment
Co,, Ltd. (note (if)) @ and other relating equipment
Timt (X&) BRAR (M Gii)) “STME-A-12R HERHEARNIRER
HfrAsRE
Accurate Trade International The British Virgin Islands USS1 100% = Investment holding
Limited (note {if) (P (i) 18 November 2013 E3 RERR
AERAHE
ZE-=Et-AT/R
China Safety Holdings Limited Hong Kong HKS1 = 100% Investment holding
7 April 2014 187 RERR
&t
“T-EEmALA
Eagle Pioneer Limited The British Virgin Islands US$1 100% = Investment holding
12 March 2014 %7 BEIR
ABRAEE
“Z-REZATZH

Sinoref Holdings Limited
EMHERBRD =)



Notes to the Consolidated Financial Statements

38. PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

Issued and
Place and date of fully paid
incorporation/establishment share capital/
Name of subsidiary and operations registered capital
s/ ERTRERERS/
WELERR BAREEHERAN EhES
Great Select Global Limited (note (i) Hong Kong HK$1
SHRIARAE (W i) 18 November 2013 1AL
&
“E-Z5+-AT/R
Sinoref (BVI) Limited The British Virgin Islands USS2
12 January 2010 Ve
AERAEE
Z5-5-A1ZH
Sinoref (Hong Kong) Limited Hong Kong HK$1
EfRE (B8) BRAF 17 February 2010 187
Bk
ZE-TECATHA
Sinoref Yixing? The PRC RMB151,716,600
EfER 20 July 2005 ARE151,716,6007
le
“FRRFLAZ1A
W Wholly-foreign owned enterprise registered in the PRC.
Notes:

(i) Acquired through business combination on 9 November

2015.

(if) Acquired through business combination on 23 March 2015.

(i) Acquired through business combination on 16 April 2014.

None of the subsidiaries had issued any debt securities at

the end of the year.

e MR

For the year ended 31 December 2015
HE-_Z—AF+-_A=+—HLEFE

38. ALFIMBLTRFR (K)

Proportion of
ownership
interest held by
the Company
AN

FegERLH FERE
Directly  Indirectly

Principal activities

B 3
- 100% Investment holding
REBR
100% = Investment holding
REBR
- 100% Investment holding
REBR
- 100% Manufacture and sale of

advanced steel flow control
products
SRR EERREIERER

* R BEEMZIEEERE -

(i) RZZE—RF+—ANBBBRER
AU -

iy M-E—RE=ZA-_+=HFEBE
BE oS

iy RZZE—WFNA+ABBER
A OFUREE o

FRBENE QR B TEMNBESE
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Notes to the Consolidated Financial Statements

e M H R M

For the year ended 31 December 2015
HE-_Z—RAF+-A=+—HILEE

38. PARTICULARS OF SUBSIDIARIES OF THE 38. ELFIMEATFE ()
COMPANY (continued)

The following information relating to non-wholly owned UTEREB@ERERESEANIEE
subsidiary that have material non-controlling interests s ([IFERER] NIEREM
(“NCI”). BT o
The summarised financial information represents amounts Z M AR KRR A R A
before intercompany eliminations. HS%E °
Time Credit Limited BB EREBERLE
2015
—Z—hF
RMB’000
AR#®TT
At 31 December W+Z—HA=+—8
Non-current assets EMENE E 17
Current assets MENEE 12,865
Current liabilities mENBE (2,832)
Net assets BETE 10,050
Carrying amount of NCI TR E R 2 BREE 1,005
Year ended 31 December HE+-_A=+—HLEE
Revenue WA 5,333
Cost of sales SHE AR (1,528)
Other income H AW A 14
Expenses X (2,183)
Profit for the year F A& K 1,636
Profit attributable to NCI FEPEAR R 2R FE A3 A 164
Net cash flow from REKEEE 2
Operating activities WemeFE 57,156
Investing activities REEH =
Financing activities BMEEE =

Sinoref Holdings Limited
EMZERER DA



39.

40.

Notes to the Consolidated Financial Statements

CAPITAL COMMITMENT

Capital expenditure contracted for
but not provided in the consolidated
financial statements in respect oA
acquisition of a subsidiary

A ESNG

BATRERR
g mE

BENERRS

EVENTS AFTER THE REPORTING PERIOD

(1)

On 8 March 2016, Time Credit Limited, a subsidiary
of the Company, entered into the Loan Agreement
with Mr Leung Kwok Pong, who is a third party
independent of and not connected with the Company
and its connected persons, pursuant to which Time
Credit Limited has agreed to grant a loan of HK$110
million to Mr Leung Kwok Pong for a term of 12
months. Interest on the Loan shall accrue at the rate
of 11% per annum and the Loan is to be secured
by a first legal charge over a real property located in
Hong Kong.

On 13 January 2016, the Company has granted
80,000,000 share options to subscriber for ordinary
shares of HK$0.10 each of the Company under
its share option scheme. The exercise price of the
options was HK$0.315 per share and the Options
should be valid for a term of three years commencing
from 13 January 2016.

On 8 January 2016, the Company has obtained
from the Listing Committee of the Stock Exchange
approval for the listing of and permission to deal in
the Warrants and the Warrant Shares which may fall
to be issued upon exercise of the subscription rights
attaching to the Warrants, reference made to the
circular of the Company dated 8 December 2015
relating to the Bonus Warrant Issue.

e MR

For the year ended 31 December 2015

HE_Z—HF+_-_A=1+—HLEFE
39. B XKIE
2015 2014
—Z=E—hF — P4
RMB’000 RMB’000
AR#TT AREET T
= 55,125
40. HIRHIEEIR
1) RZTE—XR"E=ZANB AR
BB ARIRBEERRAR

HZERBEE (RBIRAR
AIRHBEALTHERAGESZEY
mMEAEMNE=F) FINERD
E OBUERBEEBRAF
RERRABEBLEEREER
110,000,000/% 7t * F B 312
@A - BEFAERFEHNEI1E
253 MEREHE —BEURE
BOEHENFE 2E—EER
SLVEHEAR o

RZZE—RE—H+=H" &
AEIERBHERES SRR
8 75 1% H180,000,00017 i i% #
At RIE AR A B S A E E0.10
BT L BR - BIRENTTE
fﬁﬁlﬂxo.i’ﬂ&am’ i B A%

BE_Z—RF-A+=HE
A=FREM -

R-ZFE—RE—ANB KRR
A E LR A RS K R 17 R A
FERE P M 75 B SR BB A 1 AT T 3%
TTRRBEZEROE EHRE
BN EMEE @it

K B2HEARREHR-E
—RFTZRAN\BBEBAFR
IRAEEHITIRK
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Summary of Results, Assets and Liabilities

XA EEREEHE

Turnover

Profit (loss) and total
comprehensive income
(expense) for the year
attributable to owners
of the Company

Earnings (loss) per share
(RMB)
- Basic

- Diluted

Total assets
Less: Total liabilities

Total net assets

Sinoref Holdings Limited
EMERBERAAE

Results of the Group for the year ended 31 December
*KEBE+T_A=1T—HLEEZER

2011 2012 2013 2014 2015
—E2——F ZE-——F ZT—=F ZT-NF =
RMB’000 RMB’000 RMB’000 RMB’'000  RMB’000
ARETET ARETRE ARE®TE ARETr AER®TRT
e 323,421 322,671 186,436 240,916 288,942
RREEE A
ERERRT
(B8) kz2Eks
(Ax%) Bz
92,011 72,479 (56,776) (173,702) (271,432)
FREF (FE)
(AR¥)
- &R 0.08 0.06 (0.05) 0.12) (0.14)
-5 0.08 0.06 (0.05) 0.12) (0.14)
Assets and liabilities of the Group at 31 December
FRERT-_B=1+—HZEERAR
2011 2012 2013 2014 2015
—F——F ZE-——F ZE-=F ZZ—nNF Bk
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARETT ARETRE ARETT ARETr AER®TRT
EEBE 622,476 694,552 628,753 631,485 875,968
W BERE (77,631) (74,823) (65,416) (104,937) (326,421)
HEERERE 544,845 619,729 563,337 526,548 = (549,547)




SINOREF

EMZERBRLTE
SINOREF HOLDINGS LIMITED
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