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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 

no responsibility for the contents of this announcement, make no representation as to its accuracy 

or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 

from or in reliance upon the whole or any part of the contents of this announcement. 

 

 
( Incorpora ted  in  Ber muda  wi th  l imi ted  l iab i l i ty)  

(Stock  code: 628 )  

 

ANNOUNCEMENT OF ANNUAL RESULTS 

FOR THE YEAR ENDED 31 MARCH 2016 
 

The board (the “Board”) of directors (the “Directors”) of Sino Credit Holdings Limited (the 

“Company”) is pleased to announce the audited consolidated results of the Company and its 

subsidiaries (together, the “Group”) for the year ended 31 March 2016 together with the 

comparative figures, which have been reviewed by the Company’s audit committee (the “Audit 

Committee”).
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Consolidated Statement of Profit or Loss 

For the year ended 31 March 2016 

  
2016 

 
2015 

 
Note  HK$’000 

 
HK$’000 

Continuing operations 

 
   

Rev enue 5 33,370  48,932  

Other income 5 1,577  165 

Other gains and losses, net 5 (1,007)  (27,214) 

Administrative expenses 

 

(25,828)  (28,835) 

Impairment loss on loans receivable  (6,131)  (7,246) 

Share-based compensation  -  (23,357) 

Finance costs 6 (6,564)  (6,528) 

Loss before taxation 

 

(4,583)  (44,083) 

Taxation 7 (2,591)  (6,593) 

Loss for the year from continuing operations 

 

(7,174)  (50,676) 

 
 

   

Discontinued operation 

 

   

Profit for the year from discontinued operation 8 11,080  8,893 

Profit/(loss) for the year attributable to owners of 

the Company 9 3,906  (41,783) 

 
 

   

Earnings/(loss) per share  10 
   

From continuing & discontinued operations  
    

  Basic  
 

0.62 HK cents   (6.85) HK cents 

     

  Diluted 
 

0.61 HK cents   (6.85) HK cents 

     

From continuing operations  
 

 
  

  Basic and diluted 
 

(1.13) HK cents   (8.31) HK cents 
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Consolidated Statement of Profit or Loss and Other 

Comprehensive Income 

For the year ended 31 March 2016 

     
  

2016 
 

2015 

  
HK$’000 

 
HK$’000 

     
Profit/(loss) for the year 

 
3,906  (41,783) 

Other comprehensive (loss)/ income :  
 

   

Items that may be reclassified subsequently to profit or loss    

Exchange differences on translating foreign operations 
 

(17,863)  332 

Reclassification from exchange reserve to profit or loss 

upon disposal of subsidiaries 
 

13,176  - 

  (4,687)  332 

     

Total comprehensive loss for the year  

attributable to owners of the Company    (781)   (41,451) 
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Consolidated Statement of Financial Position 

As at 31 March 2016 

 
Note 2016 

 
2015 

  
HK$’000 

 
HK$’000 

Assets 
    

Non-current assets 
    

Property, plant and equipment  19,165  6,269 

Intangible assets  5,588  5,878 

Goodwill  7,148  53,646 

Inv estment properties  -  627,328 

Deferred tax assets  2,994  1,804 

  
34,895  694,925 

     

Current assets 
 

   

Financial assets at fair value through profit or loss  28,059  30,559 

Trade and loans receivable 12 436,407  177,669 

Prepayments, deposits and other receivables  6,410  2,551 

Promissory note receivable  30,000  - 

Cash and cash equivalents   23,959  26,426 

  
524,835  237,205 

Liabilities 
 

 
  

Current liabilities 
 

 
  

Trade payables 13 2,574 
 

511 

Accruals and other payables  22,541 
 

10,767 

Tax payables  3,443  - 

Borrowings  -  100,720 

  
28,558 

 
111,998 

Net current assets  496,277  125,207 

     

Total assets less current liabilities 
 

531,172 
 

820,132 

     

Non-current liabilities 
    

Borrowings   -  186,881 

Bonds  31,078  21,945 

Deferred tax liabilities  1,397 
 

111,828 

 
 32,475 

 
320,654 

Net assets  498,697  499,478 

 
  

  
Capital and reserves    

  
Share capital  63,478  63,478 

Reserves  435,219  436,000 

Total equity 
 

498,697  499,478 



5 
 

 

NOTES: 

  

1 GENERAL INFORMATION 

  

 

Sino Credit Holdings Limited (the “Company”) was incorporated in Bermuda as an exempted company with limited 

liability and its shares are listed on The Stock Exchange of Hong Kong Limited (the “HKEx”).  The registered office of 

the Company is located at Clarendon House, 2 Church Street, Hamilton HM 11 , Bermuda and the principal place of 

business in Hong Kong is Unit 1502, 15/F, Far East Finance Centre, 16 Harcourt Road, Admiralty, Hong Kong.  

 

The principal activity of the Company is investment holding. The principal activities of its subsidiaries comprise of  

pawn business, commercial factoring, financial leasing and financial consultancy services in the People’s Republic of 

China (“PRC”) and money lending service in Hong Kong. 

 

The properties leasing in PRC was discontinued during the year ended 31 March 2016. 

 

The consolidated financial statements are presented in Hong Kong dollars (“HK$”), which is the same as functional 

currency of the Company, and the functional currency of some subsidiaries is Renminbi (“RMB”). The management 

considered that it is more appropriate to present the consolidated financial statements in HK$ as the share of the 

Company are listed on the HKEx. The consolidated financial statements are presented in thousands of units of HK$ 

(“HK$’000”), unless otherwise stated. 

  

2 BASIS OF PREPARATION 

  

 

The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting 

Standards (“HKFRSs”) (which also include Hong Kong Accounting Standards (“HKASs”) and Interpretations) issued by 

the Hong Kong Institute of Certified Public Accountants (the “HKICPA”), accounting principles generally accepted in 

Hong Kong, the disclosure requirements of the Hong Kong Companies Ordinance and the applicable disclosure 

provisions of The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing 

Rules”) and by the Hong Kong Companies Ordinance (“CO”). 

 

The provisions of the new Hong Kong Companies Ordinance (Cap. 622) regarding preparation of financial statements 

and directors’ reports and audits became effective for the Company for the financial year ended 31 March 2016. Further, 

the disclosure requirements set out in the Listing Rules regarding annual consolidated financial statements have been 

amended with reference to the new CO and to streamline with HKFRSs. Accordingly, the presentation and disclosure of 

information in the consolidated financial statements for the financial year ended 31 March 2016 have been changed to 

comply with these new requirements. Comparative information  in respect of the financial year ended 31 March 2015 are 

presented or disclosed in these consolidated financial statements based on the new requirements.  Information 

previously required to being discloses under the predecessor CO or Listing Rules but not under the new CO or amended 

Listing Rules are not disclosed in these consolidated financial statements. A summary of the significant accounting 

policies adopted by the Group (as defined hereinafter) is set out below. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

 

In the current year, the Group has adopted for the first time the new and revised standards, amendments and 

interpretations (“new and revised HKFRSs”) issued by the HKICPA that are relevant to its operations and effective for 

annual periods on or after 1 April 2015.  

 

Amendments to HKFRSs Annual Improv ement to HKFRSs 2010-2012 Cycle 

Amendments to HKFRSs Annual Improv ement to HKFRSs 2011 -2013 Cycle 

Amendments to HKAS 19 Defined benefit plans: Employ ee contributions 

 

The application of these new and revised HKFRSs in the current year has had no material impact on the Group’s 

financial performance and position for the current and prior years and on the disclosures set out in these consolidated 

financial statement. 

 

New and revised HKFRSs in issue but not yet effective 

 

The Group has not applied the following new and revised HKFRSs that have been issued but are not yet effective, in 

these consolidated financial statements: 

 

Amendments to HKFRSs Annual Improv ement to HKFRSs 2012-2014 Cycle1 

HKAS 1  (Amendments) Disclosure Initative1 

HKAS 7  (Amendments) Disclosure Initiative6 

HKAS 12 (Amendments) Recognition of Deferral Assets for Unrealised Losses6 

HKAS 16 and HKAS 38 (Amendments) Clarification of Acceptable Methods of Depreciation and Amortisation1 

HKAS 16 and HKAS 41  (Amendments) Agriculture: Bearer Plant1 

HKAS 27  (Amendments) Equity  Method in Separate Financial Statements1 

HKFRS 9 Financial Instruments3 

HKFRS 10, HKFRS 12 and HKAS 28 (Amendments) Inv estment Entities: Apply ing the Consolidation Exception1 

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Inv estor and its Associate or Joint 

Venture5 

HKFRS 11  (Amendments) Accounting for Acquisitions of Interests in Joint Operations1 

HKFRS 14 Regulatory  Deferral Accounts2 

HKFRS 15  Rev enue from Contracts with Customers3 

HKFRS 16  Leases4 

   

1  Effective for annual  periods beginning on or after 1 January 2016, with  earlier application permitted. 

2  Effective for first annual  HKFRS financial  statements beginning on or after 1 January 2016, with  earlier application permitted. 

3 Effective for annual  periods beginning on or after 1 January 2018, with  earlier application permitted. 

4  Effective for annual  periods beginning on or after 1 January 2019, earlier application is permitted if only  in  c onjunction with  HKRFS 15. 

5   Effective for annual  periods beginning on or after a date to be determined. 

6   Effective for annual  periods beginning on or after 1 January 2017. 

 

The Group is in the process of assessing the potential impact of the above new  and revised HKFRSs upon initial 

application but is not yet in a position to state whether the above new and revised HKFRSs will have a significant impact 

on the Group’s results of operations and financial position. 
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4 SEGMENT INFORMATION 

 

 

Management has determined the operating segments based on the internal reports reviewed and used by executive 

directors for strategic decision making. The executive directors consider the business from a product and service 

perspectives. Summary of details of the operating segments is as follows: 

 

Continuing operations 

•    Financing services  

Provision of pawn loans services, real estate-backed loan service, other loan service, commercial factoring, finance 

leasing and financial consultancy services in the PRC, and money lending service in Hong Kong. 

 

Discontinued operation 

•    Properties leasing 

Receiving profit streams from leasing retail premises in PRC. 

   

 (a) Business segments 

   

 
 An analy sis of the Group's revenue, results and certain assets, liabilities and expenditure information for the 

years ended 31 March 2016 and 2015 by operating segments is as follows: 

 

   

Continuing operations 

Financing services  

 Discontinued operation 

Properties leasing 

  

 Total  

   
2016 

 
2015  2016  2015  2016 

 
2015 

   
HK$’000 

 
HK$’000  HK$’000  HK$’000  HK$’000 

 
HK$’000 

 

Revenue  (from external  

cu stomers) 

 

33,370  48,932  19,503  6,947  52,873  55,879 

   
             

 
Segment results 

 
2,801  24,368  11,080  12,008  13,881  36,376 

 

 

Fair valu e changes on financial  

assets at FV TPL 
 

        (2,500)  3,017 

 
Bank interest income 

 
        1  1 

 Dividend income          1,526  - 

 
Finance costs 

 
        -  (424) 

 Share-based compensation          -  (23,357) 

 
Loss on early  repayment of 

promissory  note 
 

        -  (40,318) 

 
Unallocated expenses 

 
        (6,411)   (7,370) 

 
Profit/(l oss) before taxation 

 
        6,497  (32,075) 

 
Taxation 

 
        (2,591)  (9,708) 

 
Profit/(l oss) for the year 

 
        3,906  (41,783) 
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4 SEGMENT INFORMATION (CONTINUED) 

 

 (a) Business segments (continued) 

 

   

Continuing operati ons  

Financing servi ces   

Di scontinued operati on 

Properties leasing  

 

Total 

   
2016 

 
2015 

 
2016 

 
2015 

 
2016 

 
2015 

   
HK$’000 

 
HK$’000 

 
HK$’000 

 
HK$’000 

 
HK$’000 

 
HK$’000 

              

 
Segment assets 

 
499,406  213,476  -  687,936  499,406  901,412 

 
Financial  assets at FV TPL 

 

        28,059  30,559 

 
Unallocated assets 

 
        32,265  159 

 
Total assets 

 
        559,730  932,130 

 
             

 
Segment liabili ties 

 
58,378  94,544  -  335,294  58,378  429,838 

 
Unallocated liabilities 

 
        2,655  2,814 

 
Total liabilities 

 
        61,033  432,652 

              

 Other segment information: 

 Continuing 

operati ons 

Financing servi ces  

Di scontinued 

operati on 

Properties leasing  Unallocated items  Total 

 2016 

HK’000 

 2015 

HK’000 

 2016 

HK’000 

 2015 

HK’000 

 2016 

HK’000 

 2015 

HK’000 

 2016 

HK’000 

 2015 

HK’000 

Depreciation (2,580)  (1,400)  -  -  (8)  (7)  (2,588)  (1,407) 

Impairment loss 

  on loans  

  receivable (6,131)  (7,246)  -  -  -  -  (6,131)  (7,246) 

Fair valu e change      

on investment 

properties -  -  1,615  12,460  -  -  1,615  12,460 

Additions to 

non-current 

asset* (15,629)  (4,932)  -  -  -  -  (15,629)  (4,932) 

Reversal  of 

impairment loss 

recognised on 

loans receivable 957  10,088  -  -  -  -  957  10,088 

  

*Additions to non-current assets only  include the additions to property, plant and equipment during the y ear. 
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4 SEGMENT INFORMATION (CONTINUED) 

   

 (a) Business segments (continued) 

  

 

Segment results represents the profit/(loss) earned by each segment without allocation of fair value changes on 

financial assets at FVTPL, finance income, finance costs and corporate expenses. This is the measure reported to 

the directors of the Company for the purpose of resource allocation and assessment of segment performance. 

 

For the purposes of monitoring segment performance and allocating resources between segments: 

 All assets are allocated to reportable segments other than financial assets at FVTPL, promissory note 

receivable and corporate financial assets; 

 All liabilities are allocated to reportable segments other than corporate financial liabilities 

 

 (b) Geographical information 

  

 

The Group operates in two principal areas – the PRC and Hong Kong. Revenue and non-current assets by location 

from continuing operations are detailed below: 

 

  
  

Revenue from  

external customers   
 

 Non -current  

assets   
   

  
  

2016 
 

2015 
 

2016 
 

2015 

  
  

HK$’000 
 

HK$’000 
 

HK$’000 
 

HK$’000 

   
        

  Hong Kong 
 

6,505 

 

7,351 

 

1,898 

 

2,673 

  PRC  26,865  41,581  32,997  692,252 

  
 

        

  
 

 33,370  48,932  34,895  694,925 

 

 (c) Major customers 

   

 

 Continuing operations 

 

Rev enue from customer of the corresponding years contributing ov er 10% of the total revenue of the Group is as 

follows: 

    
2016 

 
2015 

    
 HK$’000 

 
HK$’000 

       

  Customer A  6,034  6,846 
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5 REVENUE, OTHER INCOME, OTHER GAINS AND LOSSES 

  

 Continuing operations 

   
2016 

 
2015 

   
HK$’000 

 
HK$’000 

 
Revenue 

   

  
Real estate-backed loan interest income 3,383 

 
8,446 

  
Personal property pawn loan interest income 5,431 

 
10,820 

  
Other loans interest income 17,934 

 
17,365 

  
Financial consultancy service income 312 

 
2,622 

  Commercial factoring interest income 4,687  7,019 

  Financing lease interest income 1,623  2,660 

   33,370  48,932 

 
  

 
Other income 

   

  
Bank interest income  48 

 
161 

  Dividend income 1,526  - 

  
Others 3 

 
4 

  
1,577 

 
165 

 

 
Other gains and losses, net 

   

  
Write back of long outstanding other payables 469 

 

- 

  Rev ersal of impairment loss on loans r eceivable 957  10,088 

  Fair value change on financial assets at FVTPL (2,500)  3,017 

  Loss on early repayment of promissory note -  (40,318) 

  Exchange gain/(loss) 67  (1) 

   
(1,007) 

 

(27,214) 

 

6 FINANCE COSTS 

   

Continuing operations   

    
2016 

 
2015 

    
 HK$’000 

 
HK$’000 

 
Interest on: 

 
   

 Borrowings  3,831  5,600 

 Promissory notes  -  424 

 Bonds  2,733  504 

    
6,564 

 

6,528 
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7 TAXATION 

   
 Continuing operations     

   
2016   2015 

   
HK$’000 

 

HK$’000 

      

 
Current income tax 

 
   

 - PRC  (3,884)  (5,873) 

 Total current tax  (3,884)  (5,873) 

      

 Deferred tax   1,293  (720) 

 Taxation  (2,591)  (6,593) 

 

 PRC corporate income tax is provided for at the rate of 25% (2015: 25%) on the profits for the PRC statutory  financial 

reporting purpose, adjusted for those items which are not assessable or deductible for the PRC corporate income tax 

purpose. 

 

Hong Kong profits tax has been provided at the rate of 16.5% (2015: 16.5%)  on the estimated assessable profits arising 

from Hong Kong during the year. The Group has no assessable profit under Hong Kong profits tax for the years ended 31 

March 2016 and 2015. 
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8 DISCONTINUED OPERATION 

 

On 12 Nov ember 2015, the Company has disposed of its entire interest in Best Volume Investments Limited and its 

subsidiaries (collectively referred to as “Best Volume Group”). The operation of the Best Volume Group represented the 

entire business segment of properties leasing of the Group and therefore the disposal of the business was treated as 

discontinued operation in these consolidated financial statements in accordance with HKFRS 5 “Non -current Assets Held 

for Sale and Discontinued Operations”. 

 

The comparative consolidated statement of profit or loss, profit before taxation stated in these consolidated financial 

statements and the relevant disclosure notes for profit or loss items are re-presented for discontinued operation in the 

current period. 

 

Profit from the discontinued operation were as follows: 

 

  2016  2015 

  HK$’000  HK$’000 

     

Profit after taxation (note (a)) 7,855  8,893 

Gain on disposal of subsidiaries (note (d)) 3,225  - 

Profit from discontinued operation attributable to owners of the 

Company 11,080  8,893 

     

(a) Analysis of the results of discontinued operation is as follows:  

  2016  2015 

  HK$’000  HK$’000 

     

 Rev enue 19,503  6,947 

 Other income 31  14 

 Fair value changes on investment properties 1,615  12,460 

 Other gains and losses (13)  - 

 Administrative expenses (4,602)  (697) 

 Finance cost (8,716)  (6,716) 

 Profit before taxation 7,818  12,008 

 Taxation 37  (3,115) 

 Profit after taxation 7,855  8,893 
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8 DISCONTINUED OPERATION (CONTINUED) 

  

(b) Profit  before taxation from discontinued operation is arrived at after charging the following: 

  2016  2015 

  HK$’000  HK$’000 

     

 Business taxes and other levies 1,068  548 

 Legal and professional fee 500  59 

  

(c) Analysis of the cash flows of discontinued operation is as follows: 

  2016  2015 

  HK$’000  HK$’000 

     

 Net cash inflow from operating activities 18,848  29,505 

 Net cash inflow/(outflow) from investing activities 3  (4,805) 

 Net cash outflow from financing activities (20,147)  (12,785) 

     

 Net cash (outflow)/inflow from discontinued operation (1,296)  11,915 

     

(d) Disposal of subsidiaries 

     

 Analysis of assets and liabilities over which control was lost    

    2016 

    HK$’000 

 Net assets disposed of    

 Goodwill    46,498 

 Inv estment properties    606,858 

 Trade receivables   996 

 Other receivables   22,745 

 Tax recoverable   3 

 Cash and cash equivalents (Note (e))   8,023 

 Receipt in advance   (734) 

 Accruals and other payables   (4,176) 

 Bank borrowing   (190,191) 

 Deferred tax liabilities   (106,423) 

     

    383,599 
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8 DISCONTINUED OPERATION (CONTINUED)   

     

 (d) Disposal of subsidiaries (continued)   

    2016 

    HK$’000 

  Gain on disposal of subsidiaries   

  Net assets disposed of  (383,599) 

  Consideration  400,000 

  Cumulative exchange loss in respect of the net assets of the subsidiary reclassified 

from equity to profit or loss on loss of control of subsidiar ies 

  

(13,176) 

   

Gain on disposal of subsidiaries 

  

3,225 

     

 (e) Net cash inflow on disposal of subsidiaries   

    2016 

    HK$’000 

 Analysis of net cash flow in respect of the disposal of subsidiaries is as follows: 

 Cash consideration received   370,000 

 Cash and cash equivalents disposed of (Note (d))   (8,023) 

     

 Total cash inflow from disposal of subsidiaries   361,977 

     

9 PROFIT/(LOSS) FOR THE YEAR 

 

 

The Group's profit/(loss) for the year is arrived at after charging: 

 

Continuing operations 

   
2016 

 
2015 

   
HK$’000 

 
HK$’000 

 Staff cost:     

 
Salaries, wages and other benefits (including directors’ emoluments) 9,646 

 

12,395 

 Retirement benefit contributions  411  588 

 Share-based compensation  -  23,357 

   10,057  36,340 

   
 

 
 

 Business taxes and other levies  794  2,238 

 
Depreciation of property, plant and equipment 

 
2,588 

 

1,407 

 
Auditors' remuneration 

 
700 

 

600 

 
Legal and professional fee 

 
3,843 

 

3,553 

 

Minimum lease payments under operating leases in respect of 

land and buildings  3,583 

 

3,480 
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10 EARNINGS/(LOSS) PER SHARE 

      
 Continuing and discontinued operations 

 

 

The calculation of the basic and diluted earnings/(loss) per share attributable to the owners of the Company is based on the  

following data: 

 
  

2016 

 

2015 

   HK$’000  HK$’000 

 Profit/(loss)     

 
Profit/(loss) for the purpose of earnings/(loss) per share 

 

3,906 

 

(41,783) 

      
   2016  2015 

 Number of shares     

 
Weighted average number of ordinary shares for the purpose of 

basic earnings/(loss) per share (in thousand shares) 
 

634,780 
 

609,628 

      

 
Weighted average number of ordinary shares for the purpose of 

diluted earnings/(loss) per share (in thousand shares) 
 

644,967 
 

614,048 

  

 

Continuing operations 

 

The calculation of the basic and diluted loss per share from continuing operations attributable to the owners of the 

Company is based on the following data: 

   2016  2015 

   HK$’000  HK$’000 

 Profit/(loss)     

 Group’s profit/(loss) attributable to the owners of the Company  3,906  (41,783) 

 Less: Profit for the year from discontinued operation  (11,080)  (8,893) 

 
Loss for the purpose of loss per share from continuing 

operations 
 

(7,174)  (50,676) 

      

 The denominators used are the same as those detailed above for both basic and diluted loss per share. 

      

 

Discontinued operation 

 

Basic earnings per share from discontinued operation is 1.75 HK cents per share (2015: 1.46 HK cents per share) and 

diluted earnings per share from the discontinued operation is 1.72 HK cents per share (2015: 1.45 HK cents per share), 

based on the profit for the year from the discontinued operation of HK$11,080,000 (2015: HK$8,893,000) and the 

denominators detailed abov e for both basic and diluted earnings per share. 

 

For the year ended 31 March 2015, the effects of the Company’s outstanding share options were anti -dilutive and therefore 

the diluted loss per share are the same as the basic loss per share. 
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11 DIVIDEND 

 
 

The Directors do not recommend the payment of any dividend for the year s ended 31 March 2016 and 2015. 

 

12 TRADE AND LOANS RECEIVABLE 

      

   2016  2015 

   HK$’000  HK$’000 

      

 Trade receivable     

 Rental receivable  -  2,305 

      

 Loans receivable     

 Real estate-backed loans receivable  34,743  6,962 

 Personal property pawn loans receivable  76,953  20,036 

 Commercial factoring receivable  17,042  48,026 

 Financing lease receivable  24,580  48,492 

 Other loans receivable  295,069  59,066 

   448,387  182,582 

      

 Trade and loans receivable  448,387  184,887 

  

Less: Provision for impairment loss 

 

(11,980)  (7,218) 

   436,407  177,669 
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12 TRADE AND LOANS RECEIVABLE (CONTINUED) 

  

 Based on the loan commencement date set out in the relevant contracts, aging analysis of the Group’s trade and loans 

receivable as of each reporting date is as follows: 

     

  2016  2015 

  HK$'000  HK$'000 

     

Within 3 months  65,549  45,335 

3-6 months  291,804  58,200 

6-12 months  10,713  22,286 

Ov er 12 months  80,321  59,066 

  448,387  184,887 

Less: Provision for impairment loss  (11,980)  (7,218) 

  436,407  177,669 

     

 

13 TRADE PAYABLES 

 

 

The following is an analy sis of trade payables by age based on the invoice date. 

 

   
2016 

 
2015 

   
HK$'000 

 
HK$'000 

      

 
Within 3 months 

 
2,574 

 
511 

 

14 COMPARATIVE FINANCIAL INFORMATION 

  

 The comparative statement of profit or loss has been re-presented as the property leasing segment disposed during the 

current year. Certain comparative amounts have been reclassified to conform to the current year’s presentation. In the 

opinion of the Company’s directors, such reclassification prov ide a more appropriate presentation on the Group’s business 

segments. 
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MANAGEMENT DISCUSSION AND ANALYS IS  

 

BUS INESS REVIEW 

During the year, the Group  cont inued to  p rov ide financial serv ices  to  the customers. On  12 November 2015, the 

Group completed  the sale o f ent ire equity  interest in  Best Volume Group  for a total considerat ion  of HK$400 

million . The contribut ion of Best Volume Group to the Group up to  the complet ion date has been classified under 

discontinued  operat ion  and  2015 comparat ives have been  restated  accord ing ly. The Group  has  ceased  to  propert ies 

leas ing  business after complet ion  of the d isposal. We  have used the proceeds main ly  in  expanding  our financial 

services business and repayment  of borrowings.  

 

FINANCIAL REVIEW  

The Group’s  consolidated  revenue generated  from cont inuing  operat ions for the year ended  31 March 2016 were 

approximately HK$33.4 million  (2015: HK$48.9 million), a decrease of 31.8% over the last year. Profit  att ributab le 

to the owners of the Company for the year ended 31 March 2016 was approximately  HK$3.9 million , o f which 

approximately HK$11.1 million  was att ributed  from discont inued  operat ion (2015: loss HK$41.8 million, o f which 

profit HK$8.9 million was att ributed from d iscontinued  operat ion). Bas ic earn ings per share was 0.62 HK cents 

(2015: loss per share 6.85 HK cents). Based on cont inuing operat ions, the loss attributab le to  the owners o f the 

Company was HK$7.2 million (2015: HK$50.7 million). Loss per share was 1.13 HK cents (2015: 8.31 HK cents). 

 

Continuing  operations  

Financial services  business  

The Group’s revenue fo r the  year ended 31 March 2016 decreased by 31.8% to  HK$33.4 million, as compared  to 

HK$48.9 million for the last year. The decline in revenue is mainly  attributab le to the Group’s cont inu ity to 

maintain  a  t ight  po licy  in  evaluat ing  cred it  ris k and  provis ion  of loan  to  low-ris k customers. The total retu rn  on 

loans in the PRC, being revenue d iv ided  by average g ross loan  balance, decreased from 15.8% for the year ended 

31 March 2015 to 12.0% for the year ended  31 March  2016. 

Operat ing expenses decreased by 11.7% as a result o f a decrease in sale related expenses such as sale commiss ion 

and business tax. Finance costs amounted  to HK$6.6 million  (2015: HK$6.1 million) with increase in  amount  o f 

corporate bonds. 

Impairment loss on loans receivab le amounted to  HK$6.1 million (2015: HK$7.2 million). The reversal o f 

impairment  loss on loans  receivab le  was HK$1.0 million  (2015: HK$10.1 million) as customers  repaid the loans 

receivab le.   

 

(HK$'000)  31.3.2016   31.3.2015 Change 

Revenue  33,370  48,932 -31.8% 

Operat ing expenses  (18,831)  (21,335) -11.7% 

Finance costs  (6,564)  (6,104)  7.5% 

Operat ing earn ings   7,975  21,493 -62.9% 

Charged  fo r impairment loss on loans receivab le   (6,131)  (7,213) -15.0% 

Reversal o f impairment loss on loans receivab le   957  10,088   -90.5% 

Operat ing earn ings before taxat ion   2,801  24,368 -88.5% 
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Financial services  income 

The Group ’s revenue for the year ended  31 March  2016 generated  from real estate -backed  loans, personal p rope rty 

pawn loans, other loans and  financial consultancy  serv ices decreased by  31.1% to  HK$27.1 million , represent ing 

81.1% (2015: 80.2%) of the Group’s total revenue. The Group ’s revenue for the year ended 31 March 2016 

generated  from commercial facto ring and financing  leasing  decreased  by  34.8% to HK$6.3 million , represent ing 

18.9% (2015: 19.8%) of the Group ’s total revenue.  

The fo llowing tab le sets fo rth the composit ion  of financial serv ices  income. 

 

(HK$'000)  31.3.2016   31.3.2015 Change 

Real estate-backed  loan   3,383     8,446  -59.9% 

Personal property  pawn loan   5,431  10,820  -49.8% 

Financing leasing   1,623  2,660    -39.0% 

Commercial facto ring   4,687  7,019    -33.2% 

Other loans interest income   17,934  17,365  3.3% 

Financial consultancy  serv ice income  312    2,622  -88.1% 

Total  33,370    48,932  -31.8% 

 

As at 31 March  2016, the gross loan balance (before prov ision  for impairment  allowance) increased to 

approximately HK$448.4 million , a 145.6% annual increase against the balance at  31 Marc h  2015. The Group 

redep loyed  part  o f the p roceeds from sale o f investment p ropert ies to financial serv ices business in the th ird quarter 

of the financial year.  

 

Key operating data 

(HK$'000) 31.3.2016  31.3.2015 Change 

Net  loan balance  436,407 175,364 148.9% 

Gross loan  balance  448,387 182,582 145.6% 

-Hong Kong  59,343 59,066 0.5% 

-PRC 389,044 123,516 215.0% 

Total retu rn on  loans (revenue/average g ross loan balance) 

-Hong Kong  10.4% 10.4%   

-PRC 12.0% 15.8%   

Impairment allowance as % of 

gross loan  balance  

 

2.7% 

 

4.0% 

 

 

Impairment allowances 

During the year, net charges  fo r impairment  allowances were HK$5.2 million (2015: net cred it  HK$2.8 million). 

These included reversal o f impairment loss of HK$1.0 million (2015: HK$10.1 million) as well as the charges 

arising  from the impairment  allowance amounted to  HK$6.1 million  (2015: HK$7.2 million). 

 

(HK$'000)  31.3.2016  31.3.2015 

At beg inning  of the year  7,218  10,088 

Charges to  impairment allowance   6,131  7,246 

Reversal o f impairment loss   (957)  (10,088) 

Exchange alignment   (412)  (28) 

At end of the year  11,980  7,218 
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Loan quality analysis and impairment allowances  

The fo llowing tab le sets fo rth the d istribut ion  of the Group ’s loans by  the five category loan  classificat ion . 

Impairment allowances include substandard, doubtfu l and loss categories were HK$12.0 million  (2015: HK$7.2 

million). The impairment allowance as  % of gross loan  balance was 2.7% (2015: 4.0%). 

 

(HK$'000)  31.3.2016  31.3.2015 

Normal  431,020  169,438 

Special mention   -  3,525 

Substandard   9,472  884 

Doubtfu l  3,739  5,827 

Loss  4,156  2,908   

Gross loan  balance   448,387  182,582 

Less: Impairment  allowances   (11,980)  (7,218)  

Net  loan balance   436,407  175,364 

     

 

Other gains and losses, net 

The decrease in other net losses of HK$26.2 million was main ly  attributab le to  reversal o f impairment loss on loans 

receivab le amounted to  HK$1.0 million  (2015: HK$10.1 million). Non-cash account ing loss o f HK$40.3 million  on 

early  repayment  of p romissory  note with  maturity  in  October 2019 improved  the gearing  rat io  o f the Group fo r the 

year ended  31 March  2015. The Group incurred  a loss of HK$2.5 million  for the year ended  31 March  2016 (2015: 

gain  o f HK$3.0 million) resu lt ing  from the change on fair value o f the listed securit ies that  the Group  had  invested 

in . 

 

The fo llowing tab le sets fo rth the composit ion  of other gains and  losses, net.  

 

(HK$'000)  31.3.2016   31.3.2015 Change 

Write back of long  outstanding  other payab les   469  - 100% 

Reversal o f impairment loss on loans receivab le   957  10,088 -90.5% 

Fair value change on financial assets at FVTPL  (2,500)  3,017 -182.9% 

Loss on early  repayment o f p romissory  note   -  (40,318) -100% 

Exchange gain  / (loss)  67  (1) -6800% 

  (1,007)  (27,214) -96.3% 

       

 

Discontinued operation 

 

During the year, the Group  d isposed of its p ropert ies leas ing bus iness. These divestures were st rateg ic undertakings 

by the Management to  concentrate on financial serv ices bus iness. Revenue generated from d iscont inued operat ion 

of approximately  HK$19.5 million (2015: HK$6.9 million ). Profit  was  HK$11.1 million  (2015: HK$8.9 million) 

reflect ing the p rofit  from the p ropert ies leas ing business and sale gain . 
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PROSPECTS  

With the downturn in economic act iv ity in PRC, the environment in PRC remains challeng ing. W e are likely to  

maintain  conservat ive approach  fo r our cred it  strategy  under current  economic condit ions. Even  though the revenue 

generated  from the p rov ision  o f financing  serv ice recorded  a decrease, the Group  would  cont inue prov id ing  

resources and supports by maintain ing  balance o f y ield  relat ive to  risk.  

 

Bes ides ris k contro l measures, the Group  has always been t ry ing to decide and offer more loan products and to  

exp lore new markets and customer base. In  December 2015, the Group  announced the subscript ion o f new shares by  

Swiree Capital Limited (“Swiree”) and other subscribers (“Subscript ion”).  Pursuant to  the subscription  agreement  

and upon complet ion o f the Subscript ion, Swiree will become the contro lling shareholder of the Group . Swiree is 

wholly-owned  by Ms. Du Juan, the spouse of Mr. Wong Kwong Yu (who is the contro lling shareho lder of GOME 

Electrical Appliances Hold ing Limited (“GOME”)). The net  proceeds raised by  the subscript ion will be expected  to  

be used  by  the Group  fo r expans ion  of the Group’s exist ing  financial serv ices, fo r general working  cap ital, and  the 

development and  promot ion of the Group’s th ird party payment  serv ice business , includ ing a potent ial acqu isit ion  

of an  ent ity  engag ing in  th is business .   

 

Through  the Subscript ion , the Group  p lans to  establish a st rateg ic relat ionship  with GOME which in  tu rn may  

enable the Group  to : 

 

(a) expand the clientele o f its commercial factoring  segment by tapping  into the strong  sourcing supplier network 

of GOME and by develop ing and  ro lling out a series o f supplier -o riented facto ring finance and cred it serv ices 

with the p roceeds from the Subscript ions;  

 

(b) develop its financial leasing segment by cap italizing on the PRC government’s economic reform po licy and  

GOME’s st rong customer network across the PRC (covering  both  retail and  wholesale corporate customers) by  

designing appropriate p roducts to different groups o f customers and promot ing its financial service p roducts 

and solut ions to selected customers o f GOME; and  

 

(c) enter the th ird party  payment business by first working  with GOME on  retail sale settlement .  

 

Working  with  GOME represents a major step o f the Group in s ignificantly  expanding its exist ing financial se rv ice 

business. The Group  expects that it  will then  be ab le to  leverage its  experience gained  from its cooperation  with  

GOME and  target other supply and  d istribut ion chain financing opportun it ies in the PRC.  
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LIQUIDITY AND FINANCIAL RESOURCES 

 

The Group’s financial pos it ion was strengthened  with the sale proceeds from the Best Volume  Group  transaction . 

As at 31 March  2016, the Group had  total assets of approximately  HK$559.7 million (2015: HK$932.1 million) and 

total liab ilit ies of approximately  HK$61.0 million (2015: HK$432.7 million). Equity att ributab le to owners of the 

Company was approximately HK$498.7 million  (2015: HK$499.4 million). The Group’s gearing  rat io, expressed as 

a percentage of total liab ilities except  deferred  tax liabilit ies and tax payab le over owner’s equity  was 11.3% (2015: 

64.2%). At  31 March  2016, the cash and  cash equivalents o f the Group  amounted  to  approximately  HK$ 24.0 

million  (2015: HK$26.4 million) and  without any borrowings (2015: HK$287.6 million). The Group’s  current  rat io 

was 18.4 (2015: 2.1). 

 

The Group  has issued 8-year corporate bond with  principal o f HK$35.0 million , which  is due on  2023 and  carry 

interest at  fixed  rate o f 7.0% per annum with  interest payab le semi-annually  in  arrears. The corporate bond is 

unsecured.  

 

CAPITAL S TRUCTURE 

 

During the year ended 31 March 2016, there is no  change of the share cap ital of the Company. As at  31 March  2016, 

the Company has outstand ing share cap ital o f 634,780,780 shares.  

 

MATERIAL ACQUIS ITIONS  AND DISPOS ALS OF S UBS IDIARIES  AND ASS OCIATES  

 

During the year, the Group d isposed all the issued shares of Best Volume Investments Limited and its subsid iaries  

for a total considerat ion o f HK$400 million . The Group completed  the d isposal o f p roperty  leasing bus iness on 12 

November 2015 and recorded a p rofit  on d isposal of HK$11.1 million . Details o f the t ransact ion were d isclosed in  

the Company’s announcement  dated  7 September 2015 and the Company’s circu lar dated  15 October 2015. 

 

Save as d isclosed above, the Group d id not  have any  material acquis it ions and d isposals o f subsid iaries and 

associates during  the year ended  31 March  2016. 

 

CHARGES ON GROUP ASS ETS  

 

As at 31 March 2016, none of the Group ’s assets were p ledged to any  financial institut ion  fo r facilit ies (2015:  

RMB172.4 million ). 

 

CONTINGENT LIABILITIES  

 

As at 31 March  2016, the Group  had no  sign ificant  cont ingent liab ilit ies (2015: Nil). 

 

COMMITMENTS  

 

As at 31 March 2016, the Group  d id not have any  sign ificant cap ital expenditu re commitments (2015: HK$1.9 

million ). Rental payment under non-cancellab le operat ing leases amounted  to  approximately  HK$4.7 million (2015: 

HK$5.2 million). 
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FOREIGN EXCHANGE EXPOS URE 

 

The Group is main ly exposed to  the fluctuat ion  of Hong Kong do llars (“HK$”) against Renminbi (“RMB”) as its 

report ing currency is HK$ which is not the funct ional currency of the bus iness operat ion of the Group . The Group 

has not adopted any hedging po licy o r entered  into any derivat ive p roducts. However, the Board  and management 

will continue to  monito r the foreign currency  exchange exposure and will consider adopt ing certain  hedging 

measures against the currency  ris k when  necessary .  

 

TREAS URY POLICIES  

 

The Group cont inues to adopt a conservat ive t reasury  policy with all bank depos its in  HK$ and RMB. The Board 

and the management had  been closely  monito ring the Group’s liqu id ity  posit ion and  performing  ongoing cred it 

evaluat ion  and financial condit ions o f its customers in  o rder to ensure the healthy  cash pos it ion o f the Group .  

 

STAFF AND REMUNERATION 

 

As at 31 March 2016, the Group  had  a total o f 35 staff (2015: 39). Total staff costs during the year amounted  to 

approximately  HK$10.1 million  (2015: HK$36.3 million  included  share-based  compensation  o f HK$23.4 million). 

Employees were remunerated on  the bas is of their performance, exper ience and prevailing industry p ract ices. The 

Group’s remunerat ion  policies and  packages were reviewed by  the Remunerat ion  Committ ee and  the Board  on  a 

regu lar basis. As  an  incent ive for the employees, bonuses and  share opt ions may  also  be g iven  to  employees based 

on ind iv idual performance evaluat ion .  

 

EVENTS  AFTER THE REPORTING P ERIOD  

 

On 29 November 2015, the Group  entered into th ree Subscript ion agreements with Swiree Capital Limited  

(“Swiree”), Rich lane Ventures Limited  (“Rich lane”) and  Best Global Ventures Limited  (“Best Global”) fo r 

Subscript ion of 1,653,073,872 new shares, 275,512,312 new shares and 137,756,156 new shares of the Group  

respect ively at  HK0.77 per subscript ion share. On 18 February  2016, the Group entered  into first supplemental 

agreement  with  each  of Swiree, Rich lane and  Best Global respect ively  to  amend  and  clarify  certain  terms  in  the 

Subscript ion agreements. As at  the date of th is resu lts announcement, the Group and each of Swiree, Rich lane and  

Best Global respect ively  have preliminarily agreed to extend  the Long Stop Date as set out in the 

Subscript ion agreements, however the relevant  formal supplemental agreements have not  been  entered  into  as the 

part ies are in the process of d iscussing the date o f the extended  Long  Stop  Date .   The Group and  each  of Swiree, 

Rich lane and Best Global will enter into  fo rmal supplemental agreements in  th is respect  once the part ies have 

agreed  on the date of the extended Long Stop Date. The Group has also condit ionally  agreed to  acqu ire ent ire equ ity  

interest in GOME Xinda which is a commercial facto ring company wholly -owned  by Gome Finance Hold ing  

Investment  Co., Ltd. 

 

The total number o f the Subscript ion Shares is 2,066,342,340 which  will represent 75% of the ent ire issued share 

capital o f the Company  as en larged  by  the allotment  and  issue of the Subscript ion  Shares and  new Shares upon  the 

exercise o f the Share Opt ions in fu ll. The Group intends to apply  the net p roceeds mainly  fo r the expansion of the 

Group’s financial serv ice business. 
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The t ransact ion  has not  yet  been  completed  at  the date o f th is resu lts announcement . The complet ion is  condit ional 

upon certain condit ions includ ing approvals by regu lato ry bod ies. Details o f the t ransact ion were d isclosed in  the 

Company’s  announcement dated  8 December 2015 and 19 February 2016. 

 

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE 

 

In the op in ion of the Board , the Company  had  complied  with all code p rov isions set out  in the Corporate 

Governance Code (the “CG Code”) in  Appendix 14 of the Listing  Rules th roughout  the year ended  31 March 2016, 

except  for the fo llowing  dev iat ions:  

 

i. Code prov is ion A .1.3 

Accord ing to  code p rov ision  A.1.3 o f the CG Code, not ice o f at least 14 days should be g iven  of a 

regu lar board  meet ing to g ive all d irectors  an opportun ity to  attend. 

 

During the year, certain  regu lar Board meet ings  were convened  with  less than  14 days ’ not ice to enab le 

the Directo rs to  react  t imely  and  carry  out exped itious  decis ion making  in  respect o f t ransact ions which  

were o f sign ificance to the Group’s business . As a resu lt, the Board meetings were held with a shorter 

notice period  than requ ired with  the consent o f all Directo rs fo r that t ime being . The Board  will do its  

best endeavor to meet  the requ irement  of code prov is ion A .1.3 of the CG Code in  the futu re.  

 

ii. Code prov is ion A .4.1 

Accord ing to  code prov is ion A .4.1 o f the CG Code, the non-execut ive Directors shou ld be appointed  fo r 

a specific term, subject  to re -elect ion. 

 

Ms. Lee Sh iow Yue, Mr. Poon Wai Hoi, Percy and Mr. Tang Chi Ho, Francis being the Independent 

Non-execut ive Directo rs, were not appointed  for a specific term but  were sub ject to  ret irement  by 

rotat ion  and  re-elect ion  at  least  once every  th ree years  at  the annual general meet ing  o f the Company  in 

accordance with  the p rov isions o f the Bye -laws of the Company  and  their appointment  would be 

rev iewed  when they  were due for re -elect ion . 

 

MODEL CODE FOR DIRECTORS ’ S ECURITIES TRANS ACTIONS  

 

The Company  has  adopted  the Model Code fo r Securit ies Transact ions by  Directo rs o f Listed Issuers as  set out  in  

Appendix 10 to  the List ing  Rules (the “Model Code”) as its  own code of conduct  regard ing  d irecto rs’securit ies  

transact ions. Having made specific enquiry o f all Directo rs, the Directo rs confirmed that they had complied with  

the required  standard  set out in  the  Model Code th roughout the year ended 31 March 2016. 

 

MAJOR LITIGATION AND ARBITRATION PROCEEDINGS  

 
The Group had  no major lit igat ion  or arb it rat ion during the year ended 31 March 201 6. 

 

PURCHAS E, REDEMPTION OR S ALE OF LIS TED S ECURITIES OF THE COMPANY  

 

Neither the Company, nor any  of its  subsid iaries purchased, redeemed or sold  any  of the Company’s  listed  

securit ies during  the year ended  31 March  2016. 
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AUDIT COMMITTEE 

 

The Company has an Audit Committee, which was established in accordance with Rule 3.21 of  the Listing Rules 

with  primary  dut ies o f reviewing and prov id ing  superv ision  over the Group’s financial report ing p rocess and  

internal cont ro ls. The Audit  Committee o f the Company  comprises th ree Independent  Non-execut ive Directors, 

namely Mr. Poon  Wai Ho i, Percy  (Chairman), Ms. Lee Sh iow Yue and Mr. Tang  Chi Ho, Francis.  

 

The Audit Committee has rev iewed the audited consolidated financial results o f the Company for the year ended  

31 March 2016 and agreed  to the account ing p rincip les and  practices adopted  by the Company.  

 

PUBLICATION OF FINANCIAL INFORMATION 

 

This announcement  is published on  the webs ites o f the Stock Exchange (www.hkexnews.com.hk) and the 

Company (www.s inocred itgp.com). The Company’s annual report  for 2016 contain ing all in format ion  requ ired by  

the List ing Rules will be dispatched  to the shareholders o f the Company  and availab le on the above websites in  

due course. 

 

 

 

By Order of the Board 

Sino Credit Holdings Limited  

Chung Tat Fun  

 Chairman 

 

Hong Kong, 30 June 2016 

 

As at  the date o f this announcement , the executive Directors are Mr. Chung  Tat  Fun, Mr. Chung  Ho Chun, Mr. Fu 

Ear Ly and Mr. Huang Weibo; the non -executive Directors are Mr. So  Chak Fai, Francis and Ms. Wong  Yee Sh uen , 

Regina; and the independent  non-executive Directors are Mr. Poon Wai Hoi , Percy, Mr. Tang Chi  Ho, Francis and 

Ms. Lee Shiow Yue. 


