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INSIDE INFORMATION:
LEGAL PROCEEDINGS

This announcement is made by Parkson Retail Group Limited (the “Company” and, together with
its subsidiaries, the “Group”) pursuant to the inside information provisions under part XIVA of the
Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) and Rule 13.09(2)(a) of
The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Company hereby announces that (i) Changshou Parkson Retail Development Co., Ltd.* (#
AHE K ERBAR /A A (“Parkson Development”) and (ii) Parkson Investment Holdings Co.,
Ltd.* (&M A BB EA R/ F]) (“Parkson Investment”), both indirect wholly-owned subsidiaries
of the Company established in the People’s Republic of China (the “PRC”), are involved in a
litigation (the “Litigation”) as disclosed in this announcement.

1. BACKGROUND

(a)

(b)

(c)

Parkson Investment as tenant and Changshou Hang Lung Properties Co., Ltd.* (# 2\
15 [ E A R/ F)) (the “Landlord”) as landlord had entered into a tenancy agreement
in December 2008 (the “Original Tenancy Agreement”) in respect of the premises
located at the first floor underground and the five floors above ground of Hang Lung
Centre, 106 Fangta Street, Changshou, Jiangsu (VL& & 24 J7 ¥ 106 558 18 % 0
N —JE 24 FHE) (the “Premises”) which are used by Parkson Development as
department store as at the date of this announcement.

On 10 July 2009, Parkson Investment, Parkson Development and the Landlord entered
into an agreement in relation to the transfer of the tenancy under the Original Tenancy
Agreement, pursuant to which Parkson Development replaced Parkson Investment as the
tenant under the Original Tenancy Agreement.

Parkson Development has received (i) a notice of assistance in enforcement dated
14 July 2016 (the “Enforcement Notice”) issued by the Intermediate People’s Court
of Suzhou, Jiangsu Province* (VLE&#E fkN T 8 N IEBE) (the “Court”) together
with (i1) a civil judgment dated 7 June 2016 (the “Judgement”) issued by the Court in
relation to a dispute in connection with a loan agreement (the “Loan Agreement”) of
which (i) China Construction Bank Corporation, Changshou Branch (the “Plaintiff”) is
the plaintiff and (i1) the Landlord, Parkson Development, Parkson Investment and three
other parties are defendants (collectively, “Defendants”).



2.1

2.2

THE JUDGEMENT AND THE ENFORCEMENT NOTICE
The Judgement
According to the Judgement:

(a) the Plaintiff had applied to the Court for an order on preservation of properties and
requested that the bank deposits of the Defendants in the amount of RMB212,405,363,
or an equivalent value of other assets, be frozen;

(b) the application of the Plaintiff described in paragraph (a) above was accepted by
the Court which ordered that the bank deposits of the Defendants in the amount of
RMB212,405,363, or an equivalent value of other assets, be frozen;

(c) the Judgement shall be enforced immediately upon being served; and

(d) the Defendants may apply for review of the Judgement. The enforcement of the
Judgement will not be suspended pending the review.

The Enforcement Notice

According to the Enforcement Notice, Parkson Development was requested to cease payment
of rental for the Premises to the Landlord from 14 July 2016 to 13 July 2018.

OTHER INFORMATION

To the best of the knowledge, information and belief of the directors of the Company having
made all reasonable enquiries:

(a) the Group does not have any knowledge on the Litigation until Parkson Development
had received the Enforcement Notice with the Judgement attached thereto, nor was
there any pending or threatened litigation or claim in relation to the Litigation against
any member of the Group prior to Parkson Development’s receipt of the Enforcement
Notice; and

(b) none of the bank deposits of Parkson Development or Parkson Investment has been
frozen as at the date of this announcement and neither Parkson Development nor
Parkson Investment has received any notice in relation to the enforcement of the
Judgement except for the Enforcement Notice.

The Company has appointed a PRC legal adviser (the “PRC Legal Adviser”) to advise the
Group on the Litigation. The Company has received an advice from the PRC Legal Adviser
earlier today that based on the information available as at the date of this announcement,
there is no reasonable ground to explain why Parkson Development and Parkson Investment
are involved in the Litigation. The Company is seeking further information and clarification
in this regard and will issue further announcement(s) as and when appropriate.



Shareholders and potential investors are advised to exercise caution when dealing in the
securities of the Company.

*  For identification purposes only
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