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VOLUNTARY ANNOUNCEMENT:
LATEST INFORMATION IN RELATION TO
BIOLOGICAL VACCINES RESULTS

In response to some investors’ concern over the development of the biological
vaccines business of China Animal Healthcare Ltd. (the “Company”, together with its
subsidiaries, the “Group”), the board of directors (the “Board”) hereby provides a
summary on the development of biological vaccines business.

Along with China's economic development, consumers increasingly emphasise on the
safety of food products such as meat, eggs and milk etc. and dispute on the heavy use
of antibiotics in the process of livestock and poultry feeding. Relevant mainland
Chinese government departments also continue to strengthen their efforts in
monitoring the overuse of antibiotics. As such, livestock and poultry enterprises are
also changing their ideology from using antibiotics to cure upon certain disease
outbreaks, into placing increasing emphasis on biosecurity and disease prevention.
These result in a dramatic increase in the demand for biological vaccines in recent
years. Therefore, the Company sees a very good prospect in the development of
biological vaccines business. At the same time, due to the relatively high threshold
for enterprises to enter the biological vaccines business in respect of the requirements
on production, techniques and capital, the mainland Chinese government is extremely
strict in the approval and issuance of production licenses. Accordingly, the number
of companies which conduct relevant business is relatively small. The Company has
therefore mainly focused on biological vaccines business in the past two years. On

one hand, the Company brings about innovation in the sale of biological vaccines in
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order to expand sales channels; on the other hand, develops new biological vaccine
products through a variety of ways such as independent research and development as
well as cooperation with other research institutions.

The Company’s biological vaccines business continues to be in normal operation.
Up to now, the national spring major animal disease prevention vaccines bidding 2016
(2016 FFeHEZEAIHVEHRHEZEEIBIE) has ended.  The Company, with its
two main products of FMD and PRRS, has successfully won the tender in a total of 25
provinces, and has considerable sales breakthrough in some of the provinces. The
said 25 provinces are listed below:

Guangdong (B&ER), Yunnan (ER), Jilin (F#K), Shanxi (BkFE), Gansu (HER),
Xiamen (EF5), Chongqing (E&E8), Inner Mongolia (NZ25), Sichuan (Z9)1]), Hebei
(jAIdL), Liaoning (GEEE), Hunan (G8REE), Fujian (f&&), Jiangxi (GLFH), Hubei (G54L),
Anhui (Z#), Hainan (7&F3), Jiangsu (GLE%), Shanxi (LLUFE), Beijing (AL:R),
Guangxi (B&FH), Tianjin (Ki#), Guizhou (BM), Heilongjiang (228&;T), Henan (jAJ
)}

In view of the above, the Company is optimistic about the future development of
biological vaccines business and shall continue to focus on expanding this area of
business.

Shareholders and potential investors are advised to exercise caution when dealing
in the Shares.
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