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Guangxi Zhuang Shenzhen City
Autonomous

Region

Fujian Province

wEE M Piped gas SEMRR
40 piped gas projects, which covers 8 out of 9 regions in Fujian Province
including Zhangzhou; Longyan; Sanming; Nanping; Ningde and Fuzhou

etc.
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Yunnan Province

EHE M PG &{LR
16 LPG projects, including Yunnan Civigas; Yunnan Panva; Baoshan
Panva and Yunnan Jiehua.
16ERIEEEE  BREEZEFR  ZEET RIUBETIREERL -

Guizhou Province
BMNE M PG E{LR
10 LPG projects, including Guizhou; Changshun; Southwest Panva; Zunyi
Panva and Xingyi Panva.
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Sichuan Province
mJilE M Piped gas BEMRE  LPG BILR
5 piped gas projects, including Mianzhu; Yanting; Hanwang and Beichuan.
SEAEBMEEE - BfFEAT B ZERIE)] -
2 LPG projects located in Chengdu City and Deyang City.
2ERILRIA R 2 B AR ER T R ERE -
Hunan Province
e M LPG F{LS
6 LPG projects including Hunan and Xupu.
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EME

ilin Province

REBEBHEET
The provinces/cities in which
the Group operates

BRI RIE B
LPG project

EEMRIER
Gas project

FERIEIHAEE
Lottery agency project

BEHAKIEAE

Barreled drinking water project

Chonggqing City
BB M Piped gas EEMA ' LPG BILR
3 piped gas projects, including Tongnan.
EEEMREE - BIEERER ©
2 LPG projects in Chongging City.
2{ERICRERLREED °
Tianjin City
KEH WILPG &{LSR, / Barreled drinking water B8 % A7k
5 LPG projects in Tianjin City.
SERILFIER A RET ©
1 barreled drinking water project in Tianjin City.
MRTRE SR (T EETD o
Shaanxi Province
BRETE M Piped gas EEMRE LPG LR
2 piped gas projects, including Yanliang and Fuping.
2AEERRER BEBRRKET -
1LPG project in Xi'an City.
MER{ERIBEATEZS ©
Shenzhen City
T M Lottery ¥
3 lottery agency projects with 21 welfare lottery betting
stations operated.
BERRENIBIER - HER2VERFIFRRT
Henan Province
SArEE W LPG BILR
1 LPG project in Zhongmu County, Zhengzhou City.
MER{LRIE B AEMN T PR -

Guangxi Zhuang Autonomous Region

TR M LPG RALR

BAE 1 LPG project in Baise City.
MER(LRIBERBE®D °

Jilin Province

EME HGas A%
1 gas project in Yanbian.
MERRIE B L RER ©

Beijing City

R MLPG L

1 LPG project located in Beijing City.
MELPGIE B LR °
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On behalf of the board of directors (the “Board”) of Chinese People
Holdings Company Limited (the “Company” or “We") and all of
its subsidiaries (collectively the “Group”), | am pleased to present
the Group’s annual report for the year ended 31 March 2016 to the
shareholders of the Company (the “Shareholder(s)”).

In 2015, global economy recovered slowly in fluctuation, while China
continued structural reforms, its annual GDP growth reduced from
7.4% in 2014 to 6.9%. The macroeconomic weakness affected
industrial energy demand to some extent and, together with the
constant low level of international oil prices, resulted in continuous
decline of alternative energy prices. Under the impact of the dual
challenges, the growth of downstream natural gas consumption in
China slowed down. In accordance with public statistics of National
Development and Reform Commission (“NDRC"”), the national
apparent natural gas consumption in 2015 was approximately
196.4 billion cubic metres (“m3”) grew by only 5.7% year-on-year.
Despite facing tough market conditions, with the management
and all employees’ hard work, we continued to maintain a positive
development momentum in the financial year 2015-2016. Our total
sales volume of piped gas was approximately 523.72 million m?,
representing year-on-year increase of 4.14% from last year. The
sales volume from transportation, distribution and retail of liquefied
petroleum gas (“LPG"”) even reached approximately 345,245 tons,
representing year-on-year increase of 1 times from last year.

The revenue for this financial year reached approximately RMB954
million, representing year-on-year decrease of 1.44% from last year.
Loss for the year was approximately RMB128 million, as compared
with the profit of approximately RMB224 million for the year
ended 31 March 2015. The loss was mainly due to an impairment
loss recognised in respect of intangible assets for approximately
RMB316 million. The impairment loss is a non-cash item and a one-
off charge to the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 March 2016, which
will have no impact on the Group’s daily operations and cash flow.
Without taking into account the recognition of the impairment loss,
the Group recorded a profit of approximately RMB188 million for the
financial year ended 31 March 2016.

We had invested/acquired of 8 projects during this financial year,
including two (2) piped gas and six (6) LPG projects. Piped gas
projects are distributed in Fujian Province, China; LPG projects are
mainly distributed in Yunnan Province, Guizhou Province and Beijing,
China. Through the launch of businesses in the market with huge
potential opportunities, we continuously expand our businesses in
existing markets in southwestern and southeastern China, while we
now enter the LPG market in Beijing.
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As at 31 March 2016, we maintained a healthy financial position
to cope with our future development and opportunities. Our debt-
to-capitalisation ratio, representing the ratio of total borrowings to
borrowings and equity attributable to owners of the Company, was
13.21% (2015: 11.88%).

In recent years, China has constantly promoted natural gas price
reform. In 2015, the NDRC published the “Notice about Adjusting
the Price of Natural Gas Consumed by Non-residential Users” ([
MIZNEIEE RARAREARHEH) (NDRC Price 2015 No. 351)
and the “Announcement on Reduction of Natural Gas Station Price
for Non-domestic Use and Further Promotion of Price Marketisation
Reform” BN E EERARARPILER L E — T HEBKRT
L ERBA) (NDRC Price 2015 No. 2688), which prescribed
that commencing from 1 April 2015, the ceiling city gate gas price
for incremental volume decreased by RMB440 per cubic kilometres
("km3"”) and the ceiling city gate gas price for existing volume
increased by RMB40 per km?3. The prices were unified and the price
of natural gas consumed by non-residential users was adjusted.
Commencing from 20 November 2015, the city gate price ceiling
for non-residential users decreased by RMB700 per km? and the
city gate price ceiling management for non-residential users was
changed to the benchmark city gate price management. By setting
the decreased city gate price ceiling as a benchmark city gate price,
both supply and demand sides may determine the specific city gate
price within the range of an upward adjustment of 20% and an
unlimited downward adjustment upon negotiation and based on
the benchmark city gate price. Upward adjustment will be allowed
starting from 20 November 2016. This price adjustment reduced the
impact of oil price nosedive on natural gas sales, re-strengthening
the price advantages of natural gas and other alternative energy
sources. Industrial and commercial customers used piped natural
gas again, while our upstream gas purchase cost was reduced, thus
releasing the occupied working capital. Upon the announcement of
the national price reform, our piped gas team quickly responded to
national policies, promoted pricing process immediately, and adjusted
the gas price of end-user through flexible pricing strategy depending
on customer’s affordability, alternative energy prices and other
factors, so as to maintain the balanced development of gas sales
volume growth and relatively stable price margin. The reduction of
selling price of natural gas effectively stimulated consumer demand
for natural gas at the same time, which had a positive effect for
the Group's gas sales volume growth and was in favour of our gas
business sales.
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During the “13th Five-Year Plan” period, with the continuous
progress of domestic oil gas field exploration technologies, certain
gas fields will be ready to commence development. The conventional
natural gas production of China will continue its upward
trend, while the non-conventional natural gas will also increase
significantly together with scale development technologies, supply
industrialisation and other developments. As proposed in “Certain
Opinion Concerning Establishing Long-term Mechanism to Guarantee
Stable Supply of Natural Gas” (R ELREXATBTHERK
#HI8%E T = R published by NDRC, natural gas supply capacity of
China will reach 400 billion m? in 2020, striving to reach 420 billion
m?3. As further proposed in the “Energy Development Strategy Action
Plan (2014-2020)" <(AeiR % & BME 1785t &1(2014-2020%F) ) , in
2020, domestic conventional gas will reach 185 billion m3, shale
gas production will strive to be more than 30 billion m?, coalbed
methane production will strive to reach 30 billion m?, and coal-gas
demonstration projects will be actively and steadily implemented.
With steady increase in natural gas production and gradual maturity
of natural gas price marketisation, the demand for natural gas will
definitely grow rapidly. Under the encouragement and support of
national policies, the development of Chinese natural gas market has
positive prospect, and it provides positive and favourable conditions
for the Group to obtain gas sources and develop the use of natural
gas.

Under the guidance of the country’s major direction, we keep up
with the pace of national policies, timely adjust our development
strategy, commit to face the opportunities and challenges of natural
gas industry market development, show our strength during the
development process, and strive to enhance development quality and
economic benefits.

LPG is a clean energy and is generally used in the fields of civil and
commercial gas, petrochemical raw materials, vehicle fuel, refinery
fuel, etc. LPG components currently on the market are mainly
propane, butane (n-butane, isobutane), n-butene, isobutene, small
amounts of butadiene, diisobutylene, trimethacrylate, C5, etc. The
main sources of LPG are from petroleum refining, natural gas and oil
gas recovery, steam cracking ethylene/propylene, methanol to olefins,
etc. Chinese domestic LPG is mainly from oil refining, while foreign
imported LPG are basically from natural gas and oil gas recovery.

Chinese People Holdings Company Limited
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In 2015, due to the pressure of low international crude oil price,
the LPG market prices remained at low levels, which stimulated the
consumption of LPG to a certain extent. The apparent consumption
of LPG in 2015 was 33.80 million tons, representing a year-on-year
increase of 18.97%, which was a new high in recent years. The
rapid expansion of natural gas caused a shrinking proportion of LPG
among urban gases, but the absolute volume of LPG consumption
continued to grow, and natural gas cannot completely replace LPG.
Compared with natural gas, LPG is bottled and convenient, and has a
broader space for development in small villages and rural areas. There
is still market for LPG in areas without natural gas resources, with
difficulties in construction of natural gas pipeline and requiring huge
investment to build natural gas pipeline.

Investment of domestic LPG market in China is lucrative, and there
is large room for consolidation and development. We will follow
the Group's overall development plan, consolidate the profitability
levels of existing mature projects, expand the market shares of
existing regional markets, and continue to seek new projects with
high investment return. We will make full use of national policies to
seize market opportunities and expand the influence of the Group,
enlarge our LPG business, further optimise our revenue structure
and enhance the value of the Company, so as to create considerable
benefits for the investors.

The emergence of barreled water has changed the way people long
accustomed to drinking water. In view of the rapid development of
national economy and the continuous improvement of people’s living
standards, people pay more attention on health and the consumer
market of barreled water products is likely to be further expanded.
On 24 May 2015, the “National Food Safety Standard - Bottled
Drinking Water” (RmEZ 2B REE - BEHKAK) (GB19298-
2014) ("New Standard of Bottled Drinking Water"”) was officially
implemented. It was gradually implemented that, except natural
mineral water, bottled drinking water is divided into two categories
only: pure drinking water and other drinking water.
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Subsequent to the implementation of the New Standard of Bottled
Drinking Water, the enhancement of industry standardisation level is
beneficial to the development of pure water market. However, with
the presence of fake barreled water, substandard quality and other
issues, barreled water faces competitive displacement risks arising
from drinking mineral water and other drinking water products.
Nevertheless, from the perspective of overall development of the
industry, the growth of consumer demand will continue to drive
development of the industry. We will actively expand business and
capture market share with the help of rapid development of market
environment.

According to statistics of the Ministry of Finance, the sales of lottery
in China maintained its growth in 2012-2014, and the growth rate
increased year-by-year. However, the annual total lottery sales in
China in 2015 amounted to approximately RMB367.884 billion,
representing a year-on-year decrease of 3.8%, which was the first
time recording a negative growth of national lottery sales since 2004.

Looking forward to 2016, as the first year of the “13th Five-Year
Plan”, China will continue its reform. Cutting excessive industrial
capacity, supply-side reform and other measures implemented by the
government will result in a slow macroeconomic recovery. National
security and economic fundamentals remain good, while China will
pay more attention to coordinated ecological environment and socio-
economic development, further implement environmental protection
policies, promote the comprehensive utilisation of natural gas and
other clean energy. Natural gas market will continue its healthy
development in the long term. While ensuring strong development of
our existing business, we will fully leverage our own advantages to
facilitate comprehensive development across all business segments.
We will strive to maximise the benefits for our shareholders,
customers and employees and contribute to the overall development
of the society.
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Chairman’s Statement

APPRECIATION &

On behalf of the Board, | hereby gratefully acknowledge the staunch RAERRARAESTSHE2BRERATER
support of all shareholders and the community over the year. —F R AT I BUA R R

Dr. Mo Shikang EtEE L

Chairman E3

Beijing, 30 June 2016 b5 20166 A30H
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Management Discussion and Analysis
EEEFWESH

HZE2016F3A31BLFE HMEERE2EET
EARARES([EE)e ([EBg)EEE
MEET REERATAEE RS
MK TAEZTEREZ.

For the year ended 31 March 2016, under the leadership of the
board (the”Board”) of director(s) (the “Director(s)”) of the
Company and management of our Group, all of our staff executed
the development strategies seriously, thus successfully completing
various tasks for the year.

FINANCIAL HIGHLIGHTS
MR E

For the year ended 31 March

HZE3A3MBLEE Changes
2016 2015 #E
RMB’000 RMB'000 RMB’000
Items HH ARET T ARETFIT AR®T T
Revenue: WA
Piped gas business BBIMMRER 578,556 529,872 48,684
Transportation distribution & B piE Rk
retail of LPG business TERICRER 372,312 434,923 (62,611)
Lottery agency business HERIBER 2,831 3,465 (634)
Barreled drinking water business ERAKER 636 65 571
Total A& 954,335 968,325 (13,990)
Segment results: DEBEEE
Piped gas business EEMRRER 110,564 75,499 35,065
Transportation distribution & ER - DR
retail of LPG business TERICRETR (198,447) 22,286 (220,733)
Lottery agency business HERIBER (4,365) (9,373) 5,008
Barreled drinking water business MEE R A KER (158,357) (4,767) (153,590)
Total &5t (250,605) 83,645 (334,250)
Share of results of associates JEAEE & N A A 44,224 40,033 4,191
Share of results of joint ventures JEIEEEDEEE 131,954 140,918 (8,964)
Finance costs B RS RN (13,184) (5,185) (7,999)
Others HE (10,111) (8,173) (1,938)
(Loss) profit before tax MREBAT (B51R) R (97,722) 251,238 (348,960)
Income tax expense Frigfif sz (30,209) (27,418) (2,791)
(Loss) profit for the year AEE (FHB)EF (127,931) 223,820 (351,751)
(Loss) profit attributable to owners ZR2QFEH A
of the Company PE4L (E518) & F (147,281) 204,050 (351,331)
(Loss) earnings per share SR (FE) 2R
(RMB cents per share) (BRAR%S)
Basic E- YN (2.12) 3.32 (5.44)
Diluted 5 FiEHAn/a 3.32 FiEHAn/a

8 Chinese People Holdings Company Limited
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Management Discussion and Analyéis
TEE®R S

FINANCIAL HIGHLIGHTS (continued)
ERE @

For the year ended 31 March

HBE3A3MBLLEE Changes
2016 2015 25
Analysis of results: RMB’'000 RMB'000 RMB’000
EBEZDW: ARB T ARBFT AR®T T
(Loss) profit before tax BriiAl (&8 )& A (97,722) 251,238 (348,960)
Adjustments for: BTFIIEB EE T
Finance costs IR SN 13,184 5,185 7,999
Depreciation and amortisation PreE K 61,761 33,971 27,790
Impairment loss recognised in respect LI & EMR 2 BIE
of intangible assets &8 315,652 - 315,652
Impairment loss recognised in respect  F¥IE¥ - R KR EER
of property, plant and equipment ZHEEE 4,679 - 4,679
Core profit %0 5 F 297,554 290,394 7,160
Breakdown as follows: HHWT :
The Group At E 121,376 109,443 11,933
Share of results of associates FE{RE L N R LS 44,224 40,033 4,191
Share of results of joint ventures EhEBERLFEEE 131,954 140,918 (8,964)
297,554 290,394 7,160
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Management Discussion and Analysis

TH B R R S W

FINANCIAL HIGHLIGHTS (continued)

ERE e

Notes:
Revenue:

Piped gas business:

Transportation, distribution

and retail of LPG business:

Lottery agency business:

Barreled drinking water
business:

The slowdown of growth was due to the
effect of macroeconomic downturn on some
industrial and commercial (“C/1") customers
and the decline in energy demand reduced
the use of gas, which offset the positive
effect from the development of “coal to gas”
customers.

The decrease was mainly due to the impact
of weak international crude oil, substantial
decline in selling price and more intense
competition.

The decrease was affected by the lottery
industry regulatory development in China,
leading to changes in market condition
and business environment and resulting in
regression of the gross lottery sales of China
during the year.

Due to the “8.12" Tianjin explosion, the original
business plan for barreled drinking water
business has been postponed and delayed.
The business was carried out less than a year,
the share of sales is in cultivation.

10 Chinese People Holdings Company Limited
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Management Discussion and Analy;sis
TEE®R S

FINANCIAL HIGHLIGHTS

B REE

Segment results:

Piped gas business:

Transportation, distribution

Benefited from the development of “coal
to gas” customers, the growth of sales in
Shaanxi and Chongging regions were obvious,
offsetting other regions affected by the
macroeconomic downturn and reducing the
use of gas, and driving the increase of the
segment results.

The loss was mainly due to (1) affected

pakiE 3
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BEXZRME[8.12] X2

and retail of LPG business: by the “8.12" Tianjin explosion, the FTERIERER: KNEBEEZE LRRXEHRE
construction progress of the LPG storage R AT EMRT S
and distribution station located in Tianjin B REBET 8 B TR &
and the original business plan for the LPG B ERRTRA HBEREE
business has been postponed and delayed. (BEH ) NIBEERRBEES
Impairment loss in respect of intangible asset B4 AR #175,607,0007T : (2)
(construction permission) of approximately EEEBRAEm LS RERE
RMB175,607,000 has been recognised in Exﬁgﬁﬁ“aﬂj&*%ﬁ B E K
profit or loss based on the prudent principle; BREMREBESLZOARYE
(2) the disposal of LPG railway tanks in 15,617,00070 : R (3)EF & E
relation to the business restructuring, BESHIE NPT o
recording an aggregated loss on disposal and
impairment of approximately RMB15,617,000
on property, plant and equipment and; (3) the
increase of amortisation of intangible assets.
Lottery agency business: The loss narrowed was due to reduced FHEREEE: BREKRERHRRIFERIRE
number of lottery stations, operating cost fell. UHERE - BB AR TR o
Barreled drinking water Due to the “8.12" Tianjin explosion, the BB TS - Z[812] RERBIEZLE R
business: original business plan for barreled drinking ERERAKNEBRTEZE
water business has been postponed and R RHEE - NFEMHERE
delayed. The current year sales was far behind BRIRET BB T &l ERIR
the original business plan. Impairment loss SFIRA HEEEE (BUKETA
in respect of intangible asset (water drawing FB)RIEBERERREEEHNAR
permit) of approximately RMB140,045,000 #5140,045,0007T °
has been recognised in profit or loss based on
the prudent principle.
Share of results of joint It represented the share of profits from our EEeELE E?aﬁ’ﬂﬁ?ﬂ 14 & b E A
ventures/associates: joint ventures and associates which principally BENTEE: NElE A RE DRI e

engaged in the piped gas and transportation,
distribution and retail of LPG in Fujian
Province; Yunnan Province and Guizhou
Province respectively.

B EHAREMNATIRNEE
BRRANES DHEREER
fERET -
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Management Discussion and Analysis

TH B R R S W

PERATIONAL HIGHLIGHTS

] [::)
=ERE
For the year ended 31 March
BZ3ANBLEE
2016 2015
Non- Non-
Controlling controlling Total Controlling  controlling Total
Items R 2R FER &5t R JEER B3
No. of projects (unit) ERYE(F)
Piped gas EBMA 1 40 51 11 38 49
LPG RILR 2 23 45 19 20 39
Lottery VE 3 - 3 3 - 3
Barreled drinking water BERAK 1 - 1 1 - 1
Total @y 37 63 100 34 58 92
New connected customers (unit) HEERAF (F)
Household ER 27,921 155,759 183,680 28,771 150,860 179,631
o IBX 665 1,967 2,632 668 600 1,268
Total gy 28,586 157,726 186,312 29,439 151,460 180,899
Accumulated connected customers (unit) ZEFBERRBFE (F)
Household BR 294,497 859,751 1,154,248 266,576 703,992 970,568
C/l IE% 5,046 4,256 9,302 4,381 2,289 6,670
Total mE 299,543 864,007 1,163,550 270,957 706,281 977,238
Sales volume of piped gas (10,000 m’)  EERFHEE (BIFXK)
Household BR 6,867 3,130 9,997 5,859 2,581 8,440
@] IE% 15,200 27,175 42,375 15,854 25,994 41,848
Total @y 22,067 30,305 52,372 21,713 28,575 50,288
Sales volume of LPG (tons) RIRHER (8) 69,575 275,670 345245 64,284 104417 168,701
Sales of barreled drinking water (bottle) FEHAKHEE (1) 159,609 - 159,609 4,593 - 4,593
Number of lottery betting stores TERIEYE 21 - 21 35 - 35
Notes: st -
1. For details of new projects, please refer to “New projects during the 1. FIZE B FBEIRAFR [ REHRIILIE
reporting period” in this report. Bl
2. Operation statistics are presented according to the entire interests of 2. EEEMRIER 22 BUEEME -

the projects.
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For the year ended 31 March 2016, revenue of the Group amounted
to approximately RMB954 million, representing a year-on-year
decline of 1.44%, while loss for the year attributable to owners of
the Company was approximately RMB147 million (2015: profit of
approximately RMB204 million). Basic loss per share was RMB2.12
cents (2015: basic and diluted earnings per share: RMB3.32
cents). The overall gross profit margin of the Group were 28.18%,
representing an increase of 5.41% as compared with last year. The
increase of gross profit margin was mainly due to the reform of piped
gas ladder gas price system and the widening of LPG sales price
margin. The loss was mainly due to impairment losses recognised
in respect of intangible assets and property, plant and equipment;
the increase of amortisation of intangible assets and the allowances
charged in respect of other receivables. Despite the natural gas
market faced a huge challenge due to the influences of the decline
in oil prices and macroeconomic weakness in 2015, the Group
seized the opportunities of continuous promotion of the adjustment
in energy structure, the process of green low-carbon urbanisation,
low-energy consumption industrial development and environmental
protection by the Chinese government. The volume of piped gas
sales during the year have an increase of 4.14% as compared with
last year. The volume of LPG sales have a year-on-year increase of
104.65%.

As an efficient, low-carbon energy source, natural gas will definitely
obtain unprecedented popularity and receive huge demand under
continuous growth of China’s urban population, sustainable
economic development, continuous optimisation and adjustment of
energy consumption structure and continuous implementation of
atmospheric pollution control. We will actively comply with domestic
energy situation, earnestly implement government policies, and
continue to actively promote the development of piped gas business.

HZE2016F3A3MHIEFE AEBAKAYD
ARBEISAEIL R A1.44% T AFE R
NEIEEEBABEEEANAREI47E T
(2015 EMEFOARE2 04L) - BRE
KEEABARK2.125 (2015 : FRER L EE
AR AR¥3329) AEEMNERENEKA
28.18% ' EEF L8 F A5 A1EH D 2h - EF K
FAFZHANEERNE BB ENE XLPG
HEEEZREMBC-BENETZARENEER
WE - BELREERAREEE EFEEHE
0 N B FE W B IE AT IR B AR - BB 2015F 208
BETHRMEZHRLEERBYE KARTHSHERE
AR - B AN S B YT AR B IR [ o o R R A
BAE GeErmuEER TEReER
BURRBERENZE RFRZEERTIEE
ERNEFRAHIERINL% MBLLRBEEERE
FRIIER104.65% °

RARARER—ERN EIROER EHBEWT
AOMTEER BENBEER BEHHER
HERABOTEHEARMERRSRENT
HERBERLT LHFRRARENEEMEX
FR-BAGETIEEBAERTLE REER
BT B EGREEEBRREBTNER -

FRERERAA
2015 - 2016 %]
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Piped gas business is our main business and source of income.
During the year ended 31 March 2016, revenue of approximately
RMB578,556,000 was recorded from piped gas business,
representing a year-on-year increase of RMB48,684,000 (9.19%)
over last year, which accounted for 60.62% (2015: 54.72%) of
our total revenue. Gross profit margin maintained at around 25%
to 30%. Except for our projects in Chongging area which have
yet to implement the ladder pricing system for residential gas,
the residential gas of other piped gas projects have established
ladder pricing system. The residential ladder pricing system allows
the selling price of natural gas for residential customers to be
gradually more reasonable. During this financial year, we seized
the opportunity of “coal to gas” and actively promoted “coal to
gas” to industrial customers. A number of “coal to gas” customers
were developed under the piped gas projects in Chongging and
Shaanxi areas, in which the sales grew significantly. The current
proportion of coal among primary energy consumption in China still
accounts for approximately 64%, while natural gas accounts for only
approximately 6%. As such, we believe that there is a large number
of potential customers switching to natural gas in the future.

Gas connection

During this financial year, revenue from gas connection construction
contracts was approximately RMB147,662,000, representing a
growth of RMB42,024,000 or 39.78% over last year. Revenue from
gas connection construction contracts represented approximately
25.52% (2015: 19.94%) of total revenue of piped gas business.
There was addition of 183,680 units of household customers (of
which controlling interests accounted for 27,921 units) this year,
and addition of 2,632 units of C/I customers (of which controlling
interests accounted for 665 units). At the end of the reporting
period, the accumulated number of connected household customers
was 1,154,248 units (of which controlling interests accounted for
294,497 units) and accumulated C/I customers was 9,302 units (of
which controlling interests accounted for 5,046 units), representing
a growth of 18.93% and 39.46% respectively over last year. The
increase in revenue from gas connection construction contracts
was benefited from the development of “coal to gas” customers.
A comparison of our accumulated number of connected customers
among the years of 2014 to 2016 is shown in Graph 1 below.
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BEEMRERERMOEBEBEMRARR -
F2016F3A3MBLEFE BEBRREBFEER K
A4 N R#578,556,0007T @ 8= F 18 i A R #
48,684,0007C02%9.19% * & B R IL AME P42
WA H60.62% (2015%F :54.72% ) « EF R4+
E25%F30% 2 -HKMBREEMEMNTEE H K
BETEREHERKENEIN EMEERTEE D
ERASHUEEVEHEAENE BEREBRE
HHESETEAPHNAARARBEEBEZETBR
BIEKE-ABMBFER  RMEMHEia =
WoREEBHSTERAR [HMa] ETEE R
EMEEREERAE I [ HaR] FA%E
FEZEHENHEESERAE - BRERES
Bl ) — X REJRE B B B0 45 4964 % « T KA RZ
1H46% EL TR MBERIEGERENMRERP
BEBENMARAR -

AUHEE REREBRBESHRAHNARE
147,662,0007T * 8 A G318 hn A R #42,024,0007T
5039.78% MR EREESNURAREBM D E
TELE U A 4925.52% (20154F : 19.94% ) « S 4E[E
I ER ERA /183,680 (AR ZRE S (4
27,921F) ¥ ER IMEAF2,632F (A
TREEL D (6655 ) e EARE S K RetEEK
ERRAF1,154,248F (E A5k 2 55 15294,497
F) R BERIBXAF302F (HFiE
&% #B 5 (55,0467 ) + 7 B # £ F 12 K18.93%
39.46% - MRAEBEEA DAL MEBEZER
% [HSR] FHAE - L$2014-20164F [ M
2 EERERAEHT2E THER—-



Management Discussion and Analy;sis
TEEBMWREZH

BUSINESS REVIEW (continued) RSB R
Piped gas business (Continued) EEMRER (F)
Gas connection A EER

Graph 1: Accumulated number of connected units
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Gas sales

During this financial year, revenue from gas sales was approximately
RMB430,894,000, representing a growth of RMB6,660,000
or 1.57% over last year. Revenue from gas sales represented
approximately 74.48% (2015: 80.06%) of total revenue of piped
gas business. During the year ended 31 March 2016, our total piped
gas sales was approximately 523.72 million cubic metres (“m3")
(of which controlling interests accounted for 220.67 million m?3),
representing a growth of 4.14% over last year. Among the total
sales, 99.97 million m? (of which controlling interests accounted
for 68.67 million m3) were sold to the household customers, which
represented a growth of 18.45% over last year; household gas
consumption was relatively stable and was not affected by oil price
volatility and macroeconomic impact. 423.75 million m?® (of which
controlling interests accounted for 152.00 million m3) were sold to
the C/I customers, which represented a growth of only 1.26% over
last year. The reasons of the slowdown, in addition to year-on-year
increase in the base of gas sales of C/I customers, were partly due to
the effect of macroeconomic downturn on a number of customers,
decline in energy demand and reduction in the use of gas. Besides,
crude oil prices continued to fall leading to a substantial decline in
alternative energy prices, resulting in increasing use of alternative
energy sources and reduction in gas use of C/I customers who
have products with relatively low added value and higher energy
costs. These factors offsetted the increase in gas sales from the
development of “coal to gas” customers.

A comparison of our sales volume of piped gas among the years of
2014 to 2016 is shown in Graph 2 below.

Graph 2: Total sales volume of piped gas

Bx=— G EERRHEEHEE

AP BREFE  PRREE WAL A RE430,894,000
TC BMEFIE H1 A R#6,660,0007T841.57% * BRR
HERAREBERREBBIRALTL.48% (2015
F£:80.06% ) ~E E2016F3A318 ILFE - &
BB BRI E 2452,3728 7 7K (A ik
BB 122,067 3 J5 oK) B EF ML 14% - &
FoRERAPIEEMR7TE T H K (HEhir
A% EB 5 (56,8678 ST oK) » B E L IN18.45%
EROBRERET REXIAERSHNEE
Lm g TR ERAFIHEMR42,3758 7K
(H g E51515,2008 37 5 oK) @ S EF 2 1
N1.26% - BRMENIT D RER THERFHEE
FENESZFER AN — LRI REBLEBET
SRFE BAeEFLTHRMRL AR 240 BiH
ERFETRERERERERRNETR %
M INME SRR R BB TR A A MG Lh B ) TR £
FENTEREREORAEMRIAR ZERE
TR ERR | FRENESEEM-
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Management Discussion and Analyéis
TEE®R S

BUSINESS REVIEW

Transportation, distribution and retail of LPG business

During the year, we continued to expand the territory of LPG
business, and developed new projects through a variety of ways,
such as acquisition, construction of gas stations, cooperation with
original operators or local government bureaus. These projects
expanded our markets in Yunnan, Guizhou, Hunan, Tianjin and other
markets, in which we obtained the right to operate LPG business in
main districts of Tianjin City, and entered into the Beijing LPG market
this year. In addition, we placed great importance on the safety
management and information construction of LPG business, actively
established integrated information system so as to laid a foundation
for improving management standard and core competitiveness,
while the sound safety management system provided solid basis and
scientific guidance for our safety management. We further improved
management standard and provided quality and efficient customer
service to create a more high-end corporate image.

Since the “8.12" explosion in Tianjin Port, the administrations of
Tianjin City suspended subsequent approval processes for newly
established LPG storage and distribution stations. Our previously
approved Tianjin LPG project remained stagnant, and currently yet
to complete. The original business plan for LPG business has been
postponed and delayed. As the chemical and dangerous industry
of Tianjin gradually back on track, we expect the construction of
Tianjin LPG project can be resumed. We have changed the business
strategies and obtained the right to operate LPG retail in main
districts of Tianjin City, and the local LPG motorcade has been
formed and commenced operation.

> 1% Bl A
WS HREERCRLS

FABRMATHERRREREBNRE BB
Boargsau SREKEERZHEFINME
EEZENARMAENAE -ZFHBEATH
PIRER - EM 8 RREFHTS  ERhS5F
BPRBRETATRRBCREBNEIELE
e WEFILFRERTE - B RAIERIER
EBNL2EEREANLER EHRFER &
BERERNE A RR BRI EIRKENZL
BENEETER MEENREEEHNERK
Mee2BEREHRTEERENNSHES RN
E-TRAEEKERRHEBEIMNEF R
B RERKEBENLETR -

B [812] REBEBMABIFEM RS
ERPIEEENMERERBLUENRERLRE
R fMREMETRNRZRICRABRR
ERRE B AR B WAREK  RATHRL
REBH XN ER KR - BEERET(LBIT
XEEZSWELED  RABEFRXZRIERIEAR
B ER P AT RR BN o T APIER O o B R TS B RS W R
BRETATIRENBLCRTENE LR it
BRIERWERER LA O KM EE-
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TH B R R S W

BUSINESS REVIEW

Transportation, distribution and retail of LPG business

During the year ended 31 March 2016, sales of LPG was
approximately 345,245 tons (of which controlling interests occupied
69,575 tons) in total, representing an increase of 104.65% over
last year. During the year, revenue from transportation, distribution
and retail of LPG accounted for approximately RMB372,312,000,
representing a decrease of RMB62,611,000 or 14.40% over last year,
and representing 39.01% (2015: 44.91%) of our total revenue. A
comparison of sales volume of LPG among the years of 2014 to 2016
is shown in Graph 3 below.

Graph 3: Sales volume of LPG
Bx=: RLAHER

7% 0] BE

B -DHEHREERCRER
HZE2016F3A31BLEFE P AHEERER
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Barreled drinking water business WmESRAKER

In order to improve our economic efficiency and create more
added value, we commenced production and sales of barreled
drinking water business with the support of transportation network
established by LPG business in Tianjin City and its customer resources
and the water drawing qualification in Tianjin area. But affected by
the “8.12" Tianjin explosion, the construction progress of the LPG
storage and distribution station located in Tianjin and the original
business plans for the LPG the barreled drinking water businesses
have been postponed and delayed. Current year sales was far behind
the original business plan. We are currently reviewing and adjusting
the business strategies for barreled drinking water. Subsequent to
the completion of LPG retail networks in main districts of Tianjin City,
as well as the completion of marketing training of barreled drinking
water, the sales of barreled drinking water would be increased.

RTRSRMNLERE  AEE S0 INE
PIRME B RIZT AL RESER A E R AL A
BEFER ARMLRREHWEMEANIUKES
FRBEKMKEEMHEERS BX8.12] X
BRRBEFE BIELRBEUENETEEMRE
AL R A 28R A K Y SR 5 At 81 X B AR I 3B
B AFEMHERFERNREINARTE K
PR Efe st KA B MERAKOEG R -EE
REMEREBCRETERFRRNK - ARBE
AR EMIZII T A BEKMKNEE
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We currently sell China Welfare Lottery in Shenzhen, China and an
instant lottery called “Keno Games Lottery” which is exclusively
available in Shenzhen. In 2015, the lottery industry regulatory
development of China led to changes of market condition
and business environment. The operation of internet lottery
distribution channels was suspended since March 2015 (“Internet
Suspension”), and the regulatory approval process of new lottery
products and distribution channels was extended. The relevant
authorities of China implemented the above changes with the aim
to improve transparency of the industry and purge misconduct. As
a result of the relevant regulatory development, the lottery market
of China experienced a short-term resistance and total lottery sales
declined over the year. In 2015, total sales of welfare lottery in
the Chinese lottery market were approximately RMB142.3 billion,
representing a decrease of 4% over 2014. Internet Suspension also
affected traditional products (including lotto and number games) and
high-frequency games. During this year, our lottery agency business
generated revenue of approximately RMB2,831,000, representing
a decrease of RMB634,000 or 18.30% over last year. Segment loss
was approximately RMB4,365,000 (2015: RMB9,373,000). Under
such circumstance, the Group intends to minimise its exposure
and maximise the amount to be recovered. On 28 June 2016,
the Group and Yongheng Development Corporation Limited and
Yongheng Development Group (Shenzhen) Co., Ltd. (collectively as
the “Purchasers”) entered into the equity transfer agreements to
disposal the entire equity interests in Shenzhen Yongheng Le Cai
Technology Development Limited (“Shenzhen Le Cai”); Shenzhen
Yongheng Jin Cai Technology Development Limited and Shenzhen
Cai Cai Le Electronic Entertainment Technology Development Limited
(collectively as “Lottery Companies”) for the total consideration of
RMB73,000,000, which shall be satisfied by the Purchasers as to (i)
RMB20,000,000 in cash and in instalment and (iij) RMB53,000,000
settled through assumption of the debt of RMB53,000,000 owing
by the Group to Shenzhen Le Cai. The directors of the Purchasers
(Mr. Yang Songsheng and Mr. Yeung Paak Ching) are also
directors of the Lottery Companies. Despite that the Purchasers
are connected persons of the Company at the subsidiary level, the
Lottery Companies is an insignificant subsidiary of the Company
under Rule 14A.09 of the Listing Rules, the Purchasers and their
respective ultimate beneficial owners are not connected persons of
the Company. As such, the Disposal does not constitute a connected
transaction of the Company under Chapter 14A of the Listing
Rules. For further details of disposal, please refer to the Company’s
announcement dated 28 June 2016.
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BUS'NESS REV'EW (Continued)

Lottery agency business (Continued)

The revenue for the years of 2015 and 2016 is shown in Graph 4 below:

Graph 4: Comparison of revenue mix (for year ended 31 March)
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EHEFMmRSH
BUSINESS REVIEW e 3C-C
New projects during the reporting period wmE BTG IE B

During the year ended 31 March 2016, we acquired/set up a total of & Z2016F3A31B L FE KM EKRE AL
two (2) piped gas and six (6) LPG projects. As at 31 March 2016, we  2MEE &R R M6ERIL REE - R201643 A31
managed a hundred projects in China. The new projects are located H BMERAMERHIER H£HB1001E - #1518
in regions with developed C/I sectors and promising prospects, BEMMNTIEESLREE ERAKIFEEAEH
therefore, the scale of our gas sales operation may further expand. AE—FTBEBARMERAE R FILIEEE
In addition, the new projects are close to our current projects, which BERMBAEBALBEL IR BERMD
we may benefit from economies of scale and synergistic effect, and RBEEY  ELEHREUE BEESKAE -EHHIE
reduce operating costs. Some projects are located in new markets, BRIESEH TS BEARKME-—FPBEREES
which help us to enlarge our sales networks and capture market RIETISN R B R EEREEEE  WE
share. In the face of energy consumption structure adjustment and LR TR e e - TRPITEST R BB G T E H

the advancement of urbanisation and industrialisation in China, we WHIMBEMEE -
expect that there will be more opportunities for the new projects in
the future.
FINANCIAL REVIEW B %% [0 R
Liquidity and capital resources RBESRERRKR
At 31 March 2016, the consolidated financial position of the Group M2016F3HA310  REEMGZE P BAR R T
is as follows:
Change
2016 2015 g )
RMB’'000 RMB'000 RMB'000

AR®BT R ARETTT ARET T

Non-current assets ERBEE 1,629,290 1,816,533 (187,243)
Current assets REEE 436,496 373,553 62,943
Current liabilities REBEE (265,918) (269,703) 3,785
Non-current liabilities EREBAE (195,458) (187,623) (7,835)
1,604,410 1,732,760 (128,350)

Equity attributable to owners of RRARHER AR
the Company 1,439,422 1,586,714 (147,292)
Non-controlling interests FEIE R = 164,988 146,046 18,942
1,604,410 1,732,760 (128,350)

TREBRERAT 29



As at 31 March 2016, the bank balances and cash of the
Group amounted to approximately RMB305,147,000 (2015:
approximately RMB253,839,000), and the total borrowings
amounted to approximately RMB219,113,000 (2015: approximately
RMB213,821,000). The debt-to-capitalisation ratio, representing the
ratio of total borrowings to borrowings and equity attributable to
owners of the Company, was 13.21% (2015: 11.88%).

Operating cash flow before movements in working capital amounted
to approximately RMB145,154,000, representing an increase of
RMB39,264,000 or 37.08% over last year. Such increase was due to
the increase in revenue from gas connection construction contracts,
driven the increase in gross profit.

Net cash used in investing activities amounted to approximately
RMB67,525,000, representing a decrease of RMB55,206,000 or
44.98% over last year. The decrease was mainly due to the decrease
in capital expenditure during the year.

Net cash used in financing activities of approximately
RMB18,546,000 (2015: net cash generated from financing activities
of approximately RMB1,314,000), which was due to the repayment
to a joint venture and no capital contribution from non-controlling
interest of subsidiaries this year.

As at 31 March 2016, the total borrowings of the Group
were approximately RMB219,113,000 (2015: approximately
RMB213,821,000), which mainly comprised domestic bank and
other borrowings denominated in Renminbi of the project companies
in China; consideration payable and amount due to a former
director. Bank and other borrowings are calculated by reference
to the interest rate announced by the People’s Bank of China plus
certain basis point, mainly applying to gas pipelines construction,
as general working capital and for operating expenses. Apart from
the borrowings amounted to approximately RMB3,199,000 (2015:
approximately RMB7,250,000) which were secured by certain assets
with carrying amount of approximately RMB4,780,000 (2015:
approximately RMB44,609,000), others were unsecured. Short-
term borrowings amounted to approximately RMB28,227,000
(2015: approximately RMB30,778,000), while others were long-
term borrowings due after one year. Details of the capital and other
commitments and pledge of assets are set out in notes 42 and 43 to
the consolidated financial statements respectively.
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Our long-term capital comprised equity attributable to owners of the
Company and borrowings, which was confirmed by the sound debt-
to-capitalisation ratio stated in the section headed “Liquidity and
capital resources” above.

As all of our operations are in China and substantially all of its
revenue and expenses are denominated in Renminbi, there were no
significant foreign exchange risk in its operation. In August 2015,
the exchange rate of Renminbi fluctuated significantly, the Directors
noted that fluctuation of the exchange rate between Hong Kong
dollar and Renminbi may lead to potential foreign exchange risk. We
currently do not have foreign currency hedging policy but monitor
the market trends of exchange rates closely, from time to time, and
adopt appropriate measures when necessary.

As at 31 March 2016, our capital and other commitments amounted
to approximately RMB43,408,000 (2015: RMB57,773,000), mainly
attributable to running district gas pipelines construction, prepaid
lease payments and acquisition of a subsidiary. Please refer to note
42 to the consolidated financial statements for details.

As at 31 August 2015, Beijing Civigas Co., Ltd. (“Beijing Civigas”)
(@ wholly-owned subsidiary of the Company) together with the joint
venture partner entered into a guarantee agreement with a bank,
whereby Beijing Civigas and the joint venture partner have agreed
to provide a joint and several corporate guarantee in favor of the
bank for the loan of RMB100,000,000 granted to Fujian Province
An Ran Gas Investments Co., Ltd. (“Fujian An Ran”) (as borrower),
a joint venture of the Group. Details of this transaction are set out
in the Company’s announcement dated 31 August 2015. Up to 31
March 2016, Fujian An Ran has drawn the whole facility line. Save
as disclosed, as at 31 March 2016, we had no material contingent
liabilities.

As at 31 March 2016, we had approximately 1,600 employees,
most of them were stationed in China. The employees’ salaries are
determined from time to time with reference to their duties and
responsibilities with the Group, business performance, profitability
and market conditions. In addition to pension funds, individual
employees may be granted discretionary bonus and share options as
rewards for their outstanding performance.
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Management Discussion and Analysis

TH B R R S W

FINANCIAL REVIEW

Purchase, sale and repurchase of the Company’s listed securities

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or repurchased any of the
Company'’s listed securities.

CORPORATE ENVIRONMENTAL AND
SOCIAL RESPONSIBILITY

We adhere to pursue long term sustainable development in the
communities in which certain business and operations located.
We understand the importance of the opinions and interests of its
equity holders (such as shareholders, regulators, employees and the
public) when making business decisions. We will continue to advance
in corporate governance, energy conservation, remuneration of
employees, general social welfare and etc.

SOCIAL ENVIRONMENT PROTECTION

As a responsible clean energy distributor, we are committed to the
promotion and the use of clean energy in order to minimise the
environmental damage caused by energy demand for economic
development. Through the construction of city-gas distribution
network, we encourage C/I customers and residential households to
replace high polluting coal and oil with clean energy, such as natural
gas and LPG, we vigorously promote the “coal to gas” project. Coal-
fired boilers are replaced by natural gas boilers to reduce pollutant
emission. In 2015-2016, we promoted the use of natural gas and
LPG of approximately 523.72 million m* and 345,245 tons, achieved
a saving (substitution) of 1.20 million tons standard coal, reduced
emissions of carbon dioxide 2.98 million tons, sulfur dioxide 0.09
million tons, nitrogen oxide 0.04 million tons.

PARTICIPATION IN SOCIETY

We are committed to be a responsible party in society, and strive to
actively contribute to local community. We encourage employees
to participate in various volunteer activities, establish a strong
community network, render assistance and support to people in
need, so that employees have opportunities to go out of workplace
to establish relationships with others. They can gain experience
related to teamwork when contributing to local community.
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In 2015, the national GDP reached a year-on-year growth of
6.9% over last year, accomplishing the mission of “12th Five-Year
Plan”, and laying a solid foundation of “13th Five-Year Plan” for
economic and social development and establishing moderately
prosperous society. Year 2016 is a critical moment for the economic
structural adjustment of China. The Chinese government adheres
to the general objective of seeking progress amidst stability,
continues to obtain innovative macro-control ideas and methods,
further promotes structural reforms, strives to promote moderately
high speed economic growth, and steps into middle to high-end
standards. Adjustment and reform of domestic energy structure
provide excellent opportunities for the development of the gas
industry.

As a clean and efficient fossil fuel, natural gas has long been
awarded the Chinese government’s attention and support. National
level energy structure optimisation and environmental pollution
control will be the main driving forces for natural gas consumption.
In accordance with the “Energy Development Strategy Action Plan
(2014-2020)" <BEJR %t = Bi % 17 2) 5t 2/(2014-2020%)) announced
by the Office of the State Council, by 2020, the proportion of non-
fossil energy among primary energy consumption will reach 15%,
the proportion of natural gas will reach 10% or more, and the
proportion of coal will be controlled at less than 62%. In October
2015, the “Proposal on Formulating the 13th Five-Year Plan on
National Economic and Social Development” {1 3t b o8 BE 7 il iE
BREEMTEERET—ERATHRIMER) was endorsed
at the Fifth Plenary Session of the 18th Central Committee, the
current status of domestic air pollution was particularly concerned.
In order to implement the air pollution prevention and control action
plan, achieve certain important indicators by 2017 and accomplish
the mission of green growth in the “13th Five-Year Plan”, energy
restructuring must be accelerated and the use of various clean
energy, representing with natural gas, must be substantial increased.
During the period of “13th Five-Year Plan” and the subsequent
period, the proportion of coal consumption will be further reduced,
while natural gas and non-fossil energy will continue to grow rapidly.
With the encouragement and support of Chinese macro-economic
policies and the national Energy Development Strategy, there is
a good prospect for the development of the Group’s natural gas
industry.
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Subsequent to the improvement of natural gas pricing mechanism
by the NDRC in 2015, the marketisation of natural gas price is
further enhanced. There is a larger space for independent pricing
of both supply and demand sides, which benefit to agree mutually
acceptable prices for both sides and help to increase natural gas
sales. In addition, the use of ladder pricing system for residential
gas will enhance the rationalisation of residential gas price margin
and increase sales revenue of gas operating enterprises to a certain
extent. In the future, we will actively respond to and implement
national price reform policies, promote the continuous growth of the
Group's natural gas sales business.

It is a major strategic decision for the energy development of China
in the new era to vigorously develop and utilise natural gas, improve
energy structure, reduce air pollution and achieve sustainable
development. We understand the government’'s determination and
firm standing to promote the use of natural gas and the reform
of natural gas from the aforesaid policies. We will adapt to the
situation, respond to the call, carefully implement government
policies, increase our efforts to promote the utilisation of clean
energy, and explore methods to improve the gas utilisation ratio in
our markets. We believe that, with the encouragement of national
favourable policies and our unremitting efforts, our piped gas
business will continue to develop steadily, bringing considerable
benefits to the shareholders.

In 2015, the apparent consumption of LPG increased over last year,
with annual total consumption of approximately 33.80 million
tons, representing a year-on-year increase of 18.97%. The total
domestic LPG import in 2015 was approximately 12.0881 million
tons, representing a year-on-year increase of 70% over last year.
The domestic LPG commodity supply in 2015 was approximately
21.7113 million tons, of which the major refinery LPG supply was
approximately 14.6366 million tons, representing approximately
67.41% of the total supply; and the LPG supply of non-major
LPG manufacturers comprising local refineries and gas processing
enterprises was approximately 7.0747 million tons, representing
approximately 32.59% of the total supply.
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Management Discussion and Analy;sis
TEE®R S

PROSPECTS

Transportation, distribution and retail of LPG business

The main advantages of natural gas substituting LPG are low
price and clean performance. In 2015, due to the pressure of low
international crude oil price and domestic economic downturn, LPG
market prices remained at low level, diminishing the advantage of
natural gas price. In addition, the development of natural gas is
restricted by pipeline transport and resource supply amount. LPG
has a huge market potential in medium and small towns, large scale
rural areas and city borders where natural gas pipelines cannot be
reached. Under the urbanisation progress in China, the government'’s
implementation of environment treatment measures, higher
expectations for the quality of life and environment and growing
urban and rural household income, demand for LPG continue to
grow, creating huge potential for the growth.

LPG is a clean energy which can be used in different industries, and
has a huge market for development in China. We will continue to
carry out market research, seek more opportunities for development
and cooperation, and constantly develop new types of business,
operate new varieties of LPG, develop new markets; put full
emphasis on LPG retail business, accelerate the establishment of
terminal retail network, unify operation management model, unify
gas source procurement, and enhance the advantages to improve the
operating efficiency of the Group.
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Management Discussion and Analysis

TH B R R S W

PROSPECTS

Barreled drinking water business

Barreled drinking water induces the revolution of drinking water,
as the emergence of barreled water is in line with the healthy, safe
drinking water demand of people who enjoy rising quality of life.
Moreover, the lower prices of water dispenser, barrel, and other
production equipment reduces the sales price of barreled water, and
the market has been developed rapidly. With the rapid growth of
domestic barreled water for several consecutive years, nowadays,
the main consumption body of the drinking water industry market in
China has gradually shifted from family to unit, site, and factory. On
this occasion, we will adopt various marketing strategies to increase
the Group’s market share of barreled water and will ensure the
efficient use of our existing resources to create more profit.

Mr. Fan Fangyi
Managing Director and Executive Director

Beijing, 30 June 2016
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Biography of Directors
ERECZCREE

EXECUTIVE DIRECTOR HITES

Dr. Mo Shikang SEFEL

Chairman of the Board EEEXE

Aged 58 585%

Director since 30 April 2004 B2004F4A30HBHAEES

Chairman since 1 August 2013 H2013F8A1HR I ER

holds entirely interests in Ping Da Development Limited, a substantial REBRMAREEZERRTFEERBBR AT ZEE

shareholder of our Company, details of which be disclosed in the Ban FBERNEAEFRIESTEWREN
Report of the Directors under this annual report

Other positions held within our Group: REPIEE PrEEm E A

e chairman of Nomination Committee e REZEEXF

e member of Remuneration Committee e HMZEEKE

e chairman of the board of Beijing Civigas Co., Ltd., a wholly o HMAREZEMBARILETRARER
owned subsidiary of our Company RAIEFER

e director of certain principal subsidiaries of our Group o HMEEISEIZMEAFHIESEE

Academic background: Biiss:

e Bachelor degree in Sciences from the Tianjin Education o  HEXZMEHGALIPEBE BN
University, China

e Master degree in Economics from the Tianjin University of o HEIRERMKREBLESE TS
Finance and Economics, China

e Doctor degree in Economics from the Nankai University, China o HEBERAARBLESIFELEN

Other current major offices: HBREEZTRK:

e part-time professor of the Faculty of Statistics of the Renmin o HFEARKESTERFBHE
University of China

e supervising tutor of Master degree students of the Faculty of e FEARKESZRELTEM
Statistics of the Renmin University of China T 9T £ R

Experiences: TR

e has substantial experiences in the development and e RHBEZFREKEEMRREBE FEESR
management of gas projects in China BEER

Other: HAt

e father of Ms. Mo Yunbi, an executive director of our Company e BMATRTEFEEZENHMRXE
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Biography of Directors
ERCZEE

Mr. Zhang Hesheng

Deputy Chairman of the Board

Aged 62
Director and Deputy Chairman since 21 March 2005

Other positions held within our Group:

member of Remuneration Committee
director of a subsidiary of our Group

Academic background:

MBA degree from the La Trobe University, the Australia

Experiences:

joined the initial financial securities industry in China in late
1980s
acted as senior management in various securities companies

including Wanguo Holdings Limited, Guotai Securities Company

Limited and Guotai Junan Securities Company Limited, and
engaged in the provision of services to securities and financial

investment; securities brokerages; investment banking; financial

research and analysis
has extensive experiences in financial and capital markets
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Mr. Chu Kin Wang Peleus

Deputy Chairman of the Board

Aged 52
Director since 1 December 2008
Deputy Chairman since 23 March 2015

Other positions held within our Group:

o director of certain subsidiaries of our Group

Academic background:

o Master degree in Business Administration from the University of
Hong Kong

Qualification:

o fellow practising member of the Hong Kong Institute of
Certified Public Accountants (FCPA (Practising))

o fellow member of the Association of Chartered Certified
Accountants (FCCA)

o associate member of the Hong Kong Institute of Chartered
Secretaries (ACS)

o associate member of the Institute of Chartered Secretaries and
Administrators (ACIS)

Other current major offices:

o director of the following companies listed on the Main Board of

the Stock Exchange:

Independent non-executive director

> EYANG Holdings (Group) Co. Limited
(stock code: 00117)

> China First Capital Group Limited (formerly known as
China Vehicle Components Technology Holdings Limited)
(stock code: 01269)

> Huayu Expressway Group Ltd.
(stock code: 01823)

> Flyke International Holdings Ltd.
(stock code: 01998)

Non-executive director
> Perfect Group International Holdings Limited
(stock code: 03326)
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BYFHTES

> FHER(E®R)ERAA
(BREHRS:00117)

> HEEEEEERAE (AIHE
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(BREMR:01269)

> EZIRREEFRAA
(BREHR:01823)

> REBRIERERAR
(BREZEHR:01998)
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Biography of Directors
ERCZEE

e independent non-executive director of the following companies o RUTEXRMAIER ETHRARZEIIE

in the Growth Enterprise Market of the Stock Exchange: WITES:
> Madison Wine Holdings Limited > EHRBEERBERAG
(stock code: 08057) (REFFCIE - 08057)
> Telecom Service One Holdings Limited > EAERERARAT
(stock code: 08145) (REFEFCIE - 08145)
> SkyNet Group Limited > MEEBEERGRAA
(formerly known as EDS Wellness Holdings Limited) ( ATFHEDS Wellness Holdings Limited )
(stock code: 08176) (RERIE - 08176)
Past office: RIEE RS
e resigned as an independent non-executive director of the o  BHEUTERAERLEMAAR 2B
following company listed on the Main Board of the Stock WITESHH:
Exchange:
> National Agricultural Holdings Limited >  R2015F9A 11 HEHE
(stock code: 01236) on 11 September 2015 BlRIZERBRAR (KEAH :01236)
Experiences: TE&E:
e over 25 years of professional experiences in auditing, o MRARETMARZE @it RHMBERES
accounting and financial management for both private and HREE5F 2 BELR

listed corporations
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Mr. Fan Fangyi

Managing Director

Aged 39
Director and Managing Director since 1 September 2015

Other positions held within our Group:

o a director and the president of Beijing Civigas Co., Ltd., a
wholly owned subsidiary of our Company
o director of certain principal subsidiaries of our Group

Academic background:

o Degree in Economics from the Renmin University of China

Professional qualification:

o Legal Professional Qualification* from the Ministry Justice of
the People’s Republic of China

o registered as a non-practising member of the Beijing Institute of
Certified Public Accountants

Experiences:

o has over ten (10) years of experience in the management of the
Group and is familiar with the scope of the Group’s operation
in all aspect

o has worked in Grant Thornton (Beijing) Certified Public
Accountants and was responsible for auditing

o has engaged by Wah Ying International (Holdings) Limited* and
was in charge of various investment business projects

o has extensive experiences in investment banking sector,
auditing and merger and acquisition

* For identification purpose only
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Biography of Directors
ERCZEE

Ms. Mo Yunbi

Aged 26
Director since 13 January 2015
Other positions held within our Group:

o Director of a subsidiary of our Group

Academic background:

o Bachelor degree in Business Administration with First Class
Honours from the University of Bedfordshire, the United
Kingdom

o Master of Science in Agricultural Economics with Distinction
from the University of Reading, the United Kingdom

Experiences:

o engaged as an food and safety analyst in a private entity in
China

Other:

o daughter of Dr. Mo Shikang, our chairman of the Board and an

executive director of our Company

REZ/A

265%
E2015F1A13B B EHTES

REMEBEMRETHNECHE:
o HMEE-MBARHEEEREG

BAEE:
+ ERARERABRIEEESLBM
(—2E)

o HEFET ABRELESEL
(BEEER)

TE&E:

J DRFE—ERAACETRRETSE
FESE

Hh:

s RMAREFEIFELRATEFTREEE
T2ER

34 Chinese People Holdings Company Limited

2015 - 2016 Annual Report



NON-EXECUTIVE DIRECTOR

Mr. Jin Song

Aged 45

Director since 11 April 2005

Managing Director since 31 December 2007 and re-designated as
non-executive Director on 1 September 2015

Term of office: 1 September 2015 to 2016 annual general meeting

Other positions held within our Group:

o a director of joint venture of our Group

Academic background:

o MBA degree from Oklahoma City University, the United States
of America

Experiences:

o engaged by Shenzhen Huawei Technologies Co., Ltd. for
marketing and project management

o worked for years in investment banking business with
Guangzhou Security Company Limited and Huatai Securities
Co., Ltd.

o has substantial experiences in investment banking as well as
merger and acquisition of gas enterprises in China

. has over ten (10) years of experience in development and
management of gas projects in China

Biography of Directors
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Biography of Directors
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INDEPENDENT NON-EXECUTIVE
DIRECTOR

Dr. Liu Junmin

Aged 66
Director since 11 April 2005
Term of office: 3 September 2013 to 2016 annual general meeting

Other positions held within our Group:

° member of Audit Committee
. member of Nomination Committee
° member of Remuneration Committee

Academic background:
o Bachelor degree, Master degree and PhD degree in Economics
from Nankai University, China

Other current major offices:

. professor of the School of Economics, Nankai University, China
o an officer of the Virtual Economics and Management Research
Center of Nankai University, China

o independent director of China-Baoding Tianwei Yingli New
Energy Resources Co., Limited
. independent director of AVIC Electromechanical Systems Co.,

Ltd. (stock code: 002013), a company listed on the Small &
Medium Enterprises Board of Shenzhen Stock Exchange

o independent non-executive Director of China Huarong Asset
Management Co., Limited (stock code: 02799), a company
listed on the Main Board of the Stock Exchange

Awards:

o The 8th Sun Yefang Economics Prize
o The 3rd China High School Humanity Social Science
Research Excellent Award
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Prof. Zhao Yanyun

Aged 59
Director since 24 July 2013
Term of office: 21 August 2015 to 20 August 2018

Other positions held within our Group:

. member of Audit Committee
. member of Nomination Committee
. member of Remuneration Committee

Academic background:

o professor of Faculty of Statistics, the Renmin University of
China

Other current major offices:

o doctoral tutor of Faculty of Statistics, the Renmin University of
China

o officer, professor and doctoral tutor of the China Research
Center for Competitiveness and Evaluation in the Renmin
University of China

Past offices:

o part-time tutor in the following universities in China:
Anhui University

Anhui University of Finance and Economics
Beijing University of Technology

Hebei University

Henan University of Economics and Law
Lanzhou University of Finance and Economics
Shandong University of Finance and Economics
Shanxi University of Finance & Economics
Shijiazhuang University of Economics

YY VY YYyYyyy

Awards:

o winner of the Government of the State Council Special
Contribution Expert Government Allowance™* in China

o the century talent of Ministry of Education* in China

o national candidate of the Ministry of Personnel New Century
Hundred Thousand Talents Project* in China

o candidate of the Beijing Hundred Project™ in China

* For identification purpose only
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Biography of Directors
ERCEE

Mr. Sin Ka Man

Aged 49
Director since 23 December 2006
Term of office: 26 August 2014 to 25 August 2017

Other positions held within our Group:

° chairman of Audit Committee
. chairman of Remuneration Committee
. member of Nomination Committee

Academic background:

o Bachelor degree in Social Sciences from the University of Hong
Kong

o Master degree in Finance from the University of Strathclyde, the
United Kingdom

o Master degree in accounting from the Curtin University of
Technology, the Australia

Professional qualification:

o associate member of the Hong Kong Institute of Certified
Public Accountants (CPA)

o fellow member of the Association of Chartered Certified
Accountants (FCCA)

o certified practising accountant of the CPA Australia

Other current major offices:

o vice-president of Huayu Expressway Group Limited (stock code:
01823) and is responsible for the accounting and financial
management
o independent non-executive director of the following companies
listed on the Main Board of the Stock Exchange:
> Easy One Financial Group Limited (formerly known as PNG
Resources Holdings Limited)
(stock code: 00221)

> Infinity Financial Group (Holdings) Limited
(stock code: 01152)

> Xtep International Holdings Limited
(stock code: 01368)
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Biography of Directors
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Past offices: EINER:E
e resigned as an independent non-executive director of the o BIEUTERAERLMHARZE I
following companies listed on the Main Board of the Stock WITESHH:
Exchange:
> Ground Properties Company Limited (stock code: 00989) >  FR2013F 11 A29HEITEZMEARR
on 29 November 2013 A E (BEARSE: 00989)
> Sino Haijing Holdings Limited (stock code: 01106) on 14 >  R2015F4R 148 BT R BB SRR
April 2015 ERAA (REMRH:01106)
Experiences: TF#REs:
e has over 20 years of professional experiences in auditing, o HEMARLEMARZE @it RHBERES
accounting and financial management for both private and HEZ2BE20F 2 EELR

listed corporations

Save as disclosed above, none of director of the Company has been Br DB FRE - WRARBESFTEHEMAFE L
appointed for a specific term with our Company but all of them RS ER RS ERBRMARMAR LT
are subject to retirement by rotation and re-election in the annual AR A ARIRRBAF A SHEREREE-
general meeting of the Compay in accordance with the provision of

our Company’s Bye-laws and the Listing Rules.
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The directors of the Company (the “Director(s)”) are pleased to
present this report and the audited consolidated financial statements
of the Company and its subsidiaries (collectively the “Group”) for
the year ended 31 March 2016.

The Company acts as an investment holding company. The Group is
principally engaged in the sales and distribution of natural gas and
liquefied petroleum gas (“LPG”) in China including the provision of
piped gas, transportation, distribution and retail of LPG; production
and sale of barreled drinking water and lottery agency. Further
discussion and analysis of these activities as required by Schedule 5 to
the Companies Ordinance, including a discussion of the principal risks
and uncertainties facing the Group and an indication of likely future
development in the Group’s business, can be found in the Chairman’s
Statement and the Management Discussion and Analysis set out on
pages 2 to 28 of this annual report. This discussion forms part of this
report of the Directors. The activities of its principal subsidiaries as at
31 March 2016 are set out in note 49 to the consolidated financial
statements of this annual report.

The results of the Group for the year ended 31 March 2016 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 79 of this annual report.

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2016 (2015: nil).

Details of the movement in property, plant and equipment and
investment properties of the Group during the year are set out in
notes 17 and 18 to the consolidated financial statements of this
annual report respectively.

Details of the movement in the share capital, share options and the
warrants of the Company, if any, during the year ended 31 March
2016 are set out in notes 35 and 38 to the consolidated financial
statements of this annual report respectively.

Details of the movement in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity on page 82 and note 48 to the consolidated
financial statements of this annual report respectively.
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PARTICULARS OF BANK AND OTHER
BORROWINGS

Particulars of bank and other borrowings of the Group as at 31
March 2016 is set out in note 33 to the consolidated financial
statements of this annual report.

DISTRIBUTABLE RESERVES

As at 31 March 2016, the Company did not have any distributable
reserve (2015: nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2016, the aggregate sales
attributable to the Group's largest customer and the five largest
customers taken together accounted for 5.29% and 16.35% of the
Group's total revenue for the year, respectively.

During the year ended 31 March 2016, the aggregate purchase
attributable to the Group’s largest supplier and the five largest
suppliers taken together accounted for 21.00% and 59.75% of the
Group's total purchase for the year, respectively.

None of the Directors, their respective associates or, so far as the
Directors are aware, any shareholder who owns more than 5% of the
issued share capital of the Company has any interest in any of the
said top five customers and suppliers of the Group for the year.

DIRECTORS

The Directors who held office during the year and up to the date of
this annual report were:

Executive Directors:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)

Mr. Chu Kin Wang Peleus (Deputy Chairman)
Mr. Fan Fangyi' (Managing Director)

Ms. Mo Yunbi

Non-Executive Director:
Mr. Jin Song?

Independent Non-Executive Directors:

Dr. Liu Junmin
Prof. Zhao Yanyun
Mr. Sin Ka Man

Notes:
1 Appointed as executive Director and managing Director on

1 September 2015.
2 Re-designated as non-executive Director on 1 September 2015.
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The biographical details of all the current Directors are set out on
pages 29 to 39 of this annual report.

Each of the independent non-executive Directors has entered into a
service contract with the Company for a term of 3 years as well as
Mr. Jin Song, the non-executive Director, has entered into a service
contract with the Company for a term of 1 year and his term has
been extended to 2016 AGM (defined below) and Ms. Mo Yunbi,
an executive Director, has entered into a service contract with the
Company for no specific year respectively, all of them are subject to
retirement by rotation from the Board and re-election in the annual
general meeting of the Company in accordance with the Company's
Bye-laws and the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”).

In accordance with Bye-law 99 of the Company and pursuant to
paragraph A4.2 of the Code on Corporate Governance Code and
Corporate Report annexed as Appendix 14 to the Listing Rules,
Messrs. Chu Kin Wang Peleus, Jin Song and Dr. Liu Junmin will
retire from the Board by rotation at the forthcoming annual general
meeting of the Company (“2016 AGM") but, being eligible, offer
themselves for re-election at the same annual general meeting except
Mr. Jin Song, who will retire as Director from the Board after the
conclusion of 2016 AGM.

Mr. Fan Fangyi was appointed as an executive Director and the
managing Director in place of the re-designation of Mr. Jin Song as
from executive Director and the managing Director to non-executive
Director with effect from 1 September 2015. In accordance with Bye-
law 102(B) of the Company and the Listing Rules, Mr. Fan Fangyi
will retire from the Board at the 2016 AGM and, being eligible, be
re-elected as a Director by shareholders of the Company in the same
annual general meeting.

Mr. Jin Song was re-designated to non-executive Director on 1
September 2015 due to increased commitment in his own business.

There is no service contract, which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation), in respect of any Director proposed for
re-election at the 2016 AGM.
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DIRECTORS" EMOLUMENT

Details of Directors’ emoluments on a named basis are set out in
note 12 to the consolidated financial statements of this annual
report.

ANNUAL CONFIRMATION FROM
INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company had received written confirmation from each of the
independent non-executive Directors of their independence pursuant
to the rule 3.13 of the Listing Rules and both the Board and the
Nomination Committee considered all independent non-executive
Directors are independent.

DIRECTORS" INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 31 March 2016, the interests of the Directors in the shares,
underlying shares and/or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) (the “Associated
Corporations”) as recorded in the register required to be kept by
the Company under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) were as follows:

Long position in the shares of the Company
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Report of the Directors
EEEHRE

DIRECTORS" INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

Notes:

1. This represents interests held by the relevant Directors as beneficial
owner.

2. This represents the shares of the Company held by Ping Da
Development Limited (“Ping Da"”), a company wholly-owned by Dr.
Mo.

3. This represents interest legally and beneficially held by his spouse.

* The percentage has been adjusted (if any) based on the total
number of shares of the Company in issue as at 31 March 2016 (i.e.
6,944,954,136 shares).

Save as disclosed above, as at 31 March 2016, none of the Directors
nor their associates had any other interests or short positions in the
shares, underlying shares and/or debentures of the Company or any
of its Associated Corporations which had been entered in the register
kept by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

DIRECTORS" MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS
AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE
COMPANY'S BUSINESS

Save as disclosed under the sections headed “CONNECTED
TRANSACTION” and “CONTINUING CONNECTED TRANSACTION"
in this report, no transactions, arrangements and contract of
significance to which the Company or any of its subsidiaries, its
fellow subsidiaries or its holding companies was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

As at 31 March 2016, the number of outstanding option shares
granted by the Company under the share option scheme (defined
under section headed “Share Option” below) for the Directors to
subscribe the shares of the Company, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code is set out in the section headed “SHARE OPTION" in this
report.

Apart from the aforesaid, at no time during the year was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

SUBSTANTIAL INTERESTS IN THE
SHARE CAPITAL OF THE COMPANY

As at 31 March 2016, the interests of those persons (other than the
Directors) in the shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
were as follows:
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Report of the Directors
EEEHRE

SUBSTANTIAL INTERESTS IN THE
SHARE CAPITAL OF THE COMPANY

* The percentage has been adjusted (if any) based on the total
number of shares of the Company in issue as at 31 March 2016 (i.e.
6,944,954,136 shares).

Save as disclosed above, as at 31 March 2016, the Company had
not been notified of any interests and short positions in the shares
and/or underlying shares of the Company any of its Associated
Corporations, which had been recorded in the register required to be
kept under section 336 of the SFO.

COMPETITION AND CONFLICTS

As the date of this annual report, none of the Directors or substantial
shareholders of the Company or any of their respective close
associates has engaged in any business that competes or may
compete, either directly or indirectly, with the business of the Group
or has any other conflict of interests with the Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
as at the date of this annual report and within the knowledge of
the Directors, there was sufficiency of public float of the Company’s
securities as required under the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares of the Company on a pro-rata basis to existing
shareholders of the Company.
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On 3 October 2006, the shareholders of the Company approved the
adoption of a share option scheme (the “Share Option Scheme”).
On 27 September 2007 and 29 August 2011, the shareholders of
the Company approved resolutions for refreshment of 10% limit on
the grant of options under the Share Option Scheme, respectively.
On 28 August 2008, the shareholders of the Company approved
the resolution for the amendments to the terms of the Share Option
Scheme, details of which may refer to the circular of the Company
dated 31 July 2008.

The Share Option Scheme will be valid and effective until 5 October
2016, after which no further options will be granted, but in all other
respects the provisions of this scheme shall remain in full force and
effect in respect of any option granted prior to the termination of
this scheme and any such option shall continue to be exercisable
in accordance with their terms of issue. The Board will propose a
resolution of termination of the Share Option Scheme and adoption
of a new share option scheme (the “New Share Option Scheme”)
in the 2016 AGM, details of the proposed resolution and the
summary of the principal terms of the New Share Option Scheme will
be disclosed in the 2016 AGM circular of the Company.

As at 1 April 2015, 31 March 2016 and up to the date of this annual
report, nil share option was outstanding, granted, exercised, lapsed
and/or cancelled under the Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme:

Purpose Provide incentives to the eligible persons
to contribute to the Group, to enable
the Group to recruit and retain quality
employees to serve the Group on a
long-term basis and to attract human

resources that are valuable to the Group.

Participants Eligible person include any executive,
employee (whether full-time or part-
time), Director (including non-executive
director and independent non-executive
director), consultant, adviser, partner,
joint-venture partner, service provider,
customer and/or agent of the Company
or any of its subsidiary or any person,
who in the absolute discretion of the
Board, has contributed or may contribute
to the Group at the time when an option
is granted to such person (Note).
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Price of Shares

Determined by the Board and shall at
least be the highest of:

(a) the nominal value of the share of
the Company;

(b) the closing price of the share of
the Company as stated in the
Stock Exchange’s daily quotations
sheet on the date of offer, which
must be a trading day; and

() the average closing price of
the share of the Company as
stated in the Stock Exchange's
daily quotations sheet for the
five business days immediately

IR AR E &

HEFEET ETFER
MzEEE:

(@) ARAERMZEE:

) BEHREZR (E
A5 R)BXHE
B ERFEEAR
Bip 2 I E R

(0 EBELEREZHA
GIE = = e
BHRBEBRABAL
A 2 kT

preceding the date of offer.

Total number of shares 408,222,455 shares, being RAERBEAAHE 408,222,455 1D @ 16 &

available for issue approximately 5.88% of the issued share BITZROEE QRIEEITRAA5.88% -
and the percentage  capital of the Company. REGERTR
of the issued share EEDHE

capital that it
represents as at the
date of this annual
report

Maximum entitlement  Not exceed 1% of the shares of the BESHETER MMM N2EARTSHEAR

of each participant Company in issue in any 12-month KBz LR RAIBEITRND Z21% °
period.
Period within which Subject to the discretion by the Board RIEERERBE BEFeWBEETE (W) -
the securities must be (Note). F 2 HR
taken up under the
option
Minimum period for Not applicable (Note). TEERENERE TER (W) -
which an option must BEEHR

be held before it can
be exercised
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SHARE OPTION & Bz

Amount payable on No amount is payable on acceptance of EREBEMA2eE ENEREFELINEE-

acceptance an offer.
Period within which Not applicable. BkRE HEE TEA-
calls/loans must be M2 HBR

made/repaid

Remaining life of the The scheme will be valid and effective SEIZRIBREH  WEEEXE20165F10HA5H

scheme until 5 October 2016, after which no EMRBEY ZBEETE
further options will be granted, but in RN AR - HERL UL
all other respects the provisions of this FrEIRIERIE R 2
scheme shall remain in full force and Mt = - LLETEIFTE H
effect in respect of any option granted X hEEmERRER
prior to the termination of this scheme i % & B8 AR I 6 T AR IR 1 55
and any such option shall continue to B2 G T AT

be exercisable in accordance with their
terms of issue.

Note: This term has been revised in the 2008 annual general meeting of the MY ZNERRPA2008F A A AR B F R H AR RS
Company by the Shareholders. ale

PENSION SCHEMES BIKEETE

The pension schemes of the Group are primary in form of REBZRRSFEFEHFEADR AT AR
contributions to Hong Kong's Mandatory Provident Fund Scheme and FlIEARERFTERFPBUEE A m e HREH &l 5
the PRC statutory public welfare fund respectively. Details of which BEARIRE T B REMIFE39 ©

are set out in note 39 to the consolidated financial statement.

TRERERATA 49



On 17 March 2016, Sichuan Civigas Co., Ltd. (“Sichuan Civigas”),
a wholly-owned subsidiary of the Company, entered into the equity
transfer agreement with transferors, pursuant to which Sichuan
Civigas agreed to acquire the entire equity interests in the Guizhou
Province Zhenfeng County Ping’an Gas Co., Ltd., at the consideration
of RMB31,700,000. Mr. Ren Jun, one of the transferors, was
a director of Yan Ting Civigas Co., Ltd. and Beijing Zhonglian
Huaan Investment Co., Ltd., both wholly-owned subsidiaries of
the Company, in the past 12 months and is therefore a connected
person at the subsidiary level of the Company. Under Chapter
14A of the Listing Rules, the acquisition contemplated under the
equity transfer agreement constitutes a connected transaction of
the Company which is subject to the reporting and announcement
requirement. The transaction had been completed on 1 April 2016.
Through the acquisition, the Group will obtain a concession right
for piped gas operation in Guizhou Province, China, which will
be connected to and create synergies with the Group’s urban gas
projects in Sichuan and Shaanxi Provinces and Chongging. It will
have strategic value and play an important role in the Group’s future
presence in Guizhou Province and further expansion of its market
share in the southwestern China. Further details were disclosed in the
announcement of the Company dated 17 March 2016.

On 12 November 2013, Xi'an Civigas Co., Ltd. (“Xi‘an Civigas”)
entered into a natural gas supply agreement with Shaanxi Natural
Gas Co., Ltd. (“Shaanxi Natural Gas”) in relation to the purchase
of natural gas from Shaanxi Natural Gas for a period of three years
from 1 January 2014 to 31 December 2016. The annual cap for the
transaction for each of the three years ending 31 December 2014,
31 December 2015 and 31 December 2016 under the natural gas
supply agreement was/will be RMB121,603,000, RMB140,015,000
and RMB162,421,000 respectively, Shaanxi Natural Gas is principally
engaged in the distribution and pipeline transportation of natural
gas, the sale of city gas, as well as the operation of gasification
projects. It is one of the leading natural gas providers in Shaanxi
Province, China. Through purchasing the natural gas from Shaanxi
Natural Gas, it can stable our supply in the region we serve. Details
of which were disclosed in the circular of the Company dated 28
November 2013.

Shaanxi Natural Gas is a shareholder of Xi'an Civigas (being a 51%
owned subsidiary of the Group) holding 40% equity interests in Xi‘an
Civigas, by virtue of its interests in Xi‘an Civigas, is regarded as a
connected person of the Company pursuant to the Listing Rules.
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CONTINUING CONNECTED TRANSACTION

The transaction constituted continuing connected transaction for
the Company under Chapter 14A of the Listing Rules, independent
shareholders’ approval was obtained in the special general meeting
of the Company held on 23 December 2013.

For the year ended 31 December 2015, the amount of the
abovementioned continuing connected transaction was within the
maximum aggregate value as stated in the agreement.

Pursuant to rule 14A.56 of the Listing Rules, the Board engaged the
auditor of the Company to perform certain agreed upon procedures
in accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference to Practice Note
740 “Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants.

The auditor has issued an unqualified letter containing their findings
and conclusions in respect of the continuing connected transaction
as disclosed by the Group in the annual report in accordance with
Rule 14A.56 of the Listing Rules.

Pursuant to rule 14A.55 of the Listing Rules, the independent non-
executive Directors have reviewed the above continuing connected
transaction and confirmed that these transactions entered into by the
Group were:

(@) in the ordinary and usual course of business of the Group;

(b)  on normal commercial terms or better; and

(c) according to the respective agreements governing them on
terms that are fair and reasonable and in the interests of the
Company'’s shareholders as a whole.

Save as disclosed herein, there were no transactions which need

to be disclosed as connected transaction in accordance with the
requirements of the Listing Rules.
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RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 40 to
consolidated financial statements of this annual report.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole and any substantial part of the business of the Company were
entered into or existed during the year.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Board adopted the Model Code, amended from time to time. All
Directors have confirmed their compliance with the required standard
set out in the Model Code during the year ended 31 March 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold,
or redeemed any of the Company’s listed securities during the year
ended 31 March 2016.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Bye-laws of the Company, the Directors shall be
indemnified against all losses and liabilities which they may incur in
connection with their duties. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the directors
and officers of the Group.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period are
set out in note 47 to the consolidated financial statements of this
annual report.

CHANGES IN THE INFORMATION OF
DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors since the date of Company’s 2015 Interim
Report is as follows:

Mr. Chu Kin Wang Peleus, being a deputy chairman and an
executive Director, was appointed as an non-executive director of
Perfect Group International Holdings Limited (stock code: 03326),
a company listed on the Main Board of the Stock Exchange, on 19
August 2015.
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COMPLIANCE WITH LAWS AND
REGULATIONS

Compliance procedures are in place to ensure adherence to
applicable laws, rules and regulations in particular, those have
significant impact on the Group. The Board reviews and monitors
the Group’s policies and practices on compliance with legal and
regulatory requirements in a regular basis. Any changes in the
applicable laws, rules and regulations are brought to the attention of
relevant employees and relevant operation units from time to time.

During the year ended 31 March 2016, to the best of the Company's
knowledge, the Company has complied with the requirements under
the Listing Rules, the SFO and the Companies Act 1981 Bermuda.
Details of the Company’s compliance with the code provisions set
out in the Corporate Governance Code and Corporate Governance
Report contained in the Listing Rules are provided in the Corporate
Governance Report from pages 54 to 76 of this annual report

AUDITOR

SHINEWING (HK) CPA Limited (“Shinewing”) resigned as the auditor
of the Company on 17 October 2013. On the same day, Deloitte
Touche Tohmatsu (“Deloitte”) was appointed as the new auditor
of the Company to fill the vacancy arising from the resignation
of Shinewing until the conclusion of annual general meeting of
the Company held on 26 August 2014 on which Deloitte was re-
appointed as auditor of the Company.

A resolution for the re-appointment of Deloitte as auditor of the
Company be proposed at the 2016 AGM.

On behalf of the Board

Mr. Fan Fangyi
Managing and Executive Director

Beijing, 30 June 2016
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The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company’s corporate
governance practices are based on the principles and the code
provisions (the "Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report (the "CG
Code”), amended from time to time, contained in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the "Listing
Rules”). As far as the CG Code is concerned, during the year
ended 31 March 2016 and up to the date of this annual report, the
Company complies with all aspect of the Code Provisions.

The directors of the Company (the “Director(s)”) acknowledge their
responsibility for preparing the consolidated financial statements
of the Group for the year ended 31 March 2016 that give a true
and fair view of the Group’s financial position as a going concern
basis in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements required by the Listing Rules and
the Hong Kong Companies Ordinance, amended from time to time.
This responsibility includes designing, implementing and maintaining
internal control systems relevant to the preparation and the true
and fair presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

The board of Directors (the "Board”) has adopted the Model
Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”), amended from time to time, as set out
in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors.

Specific respectively enquiry has been made to all the Directors
regarding any non-compliance with the Model Code during
the year ended 31 March 2016 and up to the date of this
annual report, they all confirmed in writing that they have fully
complied with the required standard set out in the Model Code
during the year ended 31 March 2016 and up to the date of
this annual report.
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Directors’ securities transactions

Written Guideline for Relevant Employees

In addition, the Company has also adopted provisions of the
Model Code as written guidelines for relevant employees in
respect of their dealings in the securities of the Company. Such
relevant employees did and would abide by the provisions of
the Model Code. Besides, the Company has adopted internal
control policy in relation to the disclosure of inside information
of the Company (the “Inside Information Policy”).

No incident of non-compliance of the Model Code and/or the
Inside Information Policy by such relevant employees was noted
by the Company.

The Board

Composition

The composition of the Board ensures a balance of skills and
experiences appropriate to the requirements of the businesses
and the development of the Company and to the exercising of
independent. Other than Dr. Mo Shikang is the father of Ms.
Mo Yunbi, the Board members has no financial, business, family
or other material/relevant relationships with each other.

The Directors who held office during the year ended 31 March
2016 and up to the date of this annual report were:

Executive Directors:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)

Mr. Chu Kin Wang Peleus (Deputy Chairman)
Mr. Fan Fangyi' (Managing Director)

Ms. Mo Yunbi

Non-executive Director:
Mr. Jin Song?

Independent non-executive Directors:
Dr. Liu Junmin

Prof. Zhao Yanyun

Mr. Sin Ka Man
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EEIRSE

(b)  The Board by =E=g
Composition Fiz¥og
Notes: i

' Appointed as an executive Director and the managing Director on 1
September 2015.
2 Re-designated as a non-executive Director on 1 September 2015.

The biographical details of all the current Directors are set out
on pages 29 to 39 of this annual report.

The list of Directors (by category) is also disclosed in this
annual report and all corporate communications issued by the
Company pursuant to the Listing Rules from time to time. The
Company also maintains on its website (www.681hk.com) and
on the Stock Exchange's website an updated list of its Directors
(by category) identifying the role and function.

Appointment, Re-election and Resignation of Directors

The Company has established formal, considered and
transparent procedures and criteria for the appointment, re-
election, resignation, re-designation, retirement and/or removal
of the Director(s) in accordance with the Company’s Bye-laws,
the Listing Rules and all applicable laws.

Pursuant to the Company’s Bye-laws and/or the Code Provisions
of the Listing Rules, at each annual general meeting of the
Company not less than one-third of the Directors for the time
being shall retire from the Board by rotation provided that
each Director shall retire from office no later than the third
annual general meeting of the Company after he/she was last
elected or re-elected in the general meeting of the Company
and each Director appointed to fill a casual vacancy or as an
additional Director by the Board is subject to re-election by
the Shareholders at the first general meeting of the Company
following his/her appointment.
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During the year, Dr. Mo Shikang, Mr. Zhang Hesheng, Ms.
Mo Yunbi and Prof. Zhao Yanyun retired from the Board in
the 2015 annual general meeting of the Company and were
then re-elected as the Directors in the same annual general
meeting by separate resolutions passed by the Shareholders in
accordance with the Company’s Bye-laws and the Listing Rules.

In accordance with Bye-law 99 of the Company and pursuant
to paragraph A4.2 of the Code on Corporate Governance Code
and Corporate Report annexed as Appendix 14 to the Listing
Rules, Messrs. Chu Kin Wang Peleus, Jin Song and Dr. Liu
Junmin will retire from the Board by rotation at the forthcoming
annual general meeting of the Company (“2016 AGM") but,
being eligible, offer themselves for re-election at the same
annual general meeting except Mr. Jin Song, who will retire as
Director from the Board after the conclusion of 2016 AGM.

Dr. Liu Junmin (“Dr. Liu”) has served as an independent non-
executive Director for more than 9 years in his further re-
election as Director at the 2016 AGM. During his 9 years
of tenure, Dr. Liu has demonstrated his ability to provide an
independent view to the Company’s matters. Notwithstanding
during his years of service as an independent non-executive
Director, the Board and the Nomination Committee is of the
view that Dr. Liu is able to continue to fulfill his role as required
and thus recommended him for re-election at the 2016 AGM
in accordance with the Listing Rules. Dr. Liu has made a written
annual confirmation of independence pursuant to rule 3.13 of
the Listing Rules.

Mr. Fan Fangyi was appointed as an executive Director and
the managing Director in place of the re-designation of Mr.
Jin Song from executive Director and the managing Director
to non-executive Director with effect from 1 September 2015.
In accordance with Bye-law 102(B) of the Company and the
Listing Rules, Mr. Fan Fangyi will retire from the Board at the
2016 AGM and, being eligible, be re-elected as a Director
by shareholders of the Company in the same annual general
meeting.

Mr. Jin Song was re-designated to non-executive Director on
1 September 2015 due to increased commitment in his own
business.

The Board and the Nomination Committee has also
recommended the re-election of all the abovementioned
retiring Directors standing for re-election at the 2016 AGM.
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The Nomination Committee is responsible for reviewing the
Board composition and diversity of the Board, developing
and formulating the relevant procedures for nomination and
appointment of the Directors, monitoring the re-appointment
and succession planning of the Directors and assessing the
independence of each independent non-executive Director.

Detailed information of all the abovementioned retiring
Directors standing for re-election at the 2016 AGM together
with the explanation to the shareholders of the Company
(the “Shareholders”) accompanying the reasons why the
Board believes Dr. Liu, who has served the Company for more
than 9 year in his further re-election at the 2016 AGM, is still
independent and should be re-elected be fully described in the
Company’s 2016 AGM circular as per the Listing Rules, which
will be dispatched to Shareholders.

The Board normally has at least four (4) scheduled meetings a
year and meets at other times as and when required to review
financial statements, internal control systems, risk management
systems, corporate strategy, operating performance and the
progress of the various on-going projects of the Group, if any.
The Board requires Directors to devote sufficient time and
attention to discharge their duties and responsibilities, during
the year ended 31 March 2016, a total number of seven (7)
Board meetings, four (4) Audit Committee meetings, two (2)
Nomination Committee meetings and two (2) Remuneration
Committee meetings were held. Minutes of these meetings are
currently kept by the Company Secretary of the Company and
are open for inspection by the Directors and Board Committees’
members.

In consideration of the Code Provision on Directors’ time
commitments, the Chairman held a private Board meeting
(without the presence of the managing Director and executive
Directors) in 2016 to review the contribution required from a
Director to perform his/her responsibility to the Company, and
whether he/she is spending sufficient time in performing them.
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Regarding disclosure of the number and nature of offices held
by the Directors in public companies or organisations and other
significant commitments as well as their identities and the time
involved (the "Commitments”) to the Company, all Directors
have agreed to disclose their Commitments to the Company
and the change, if any, in a timely manner and then confirm
their other directorships, major appointments and interests to
the Company (if any) twice a year.

During the year ended 31 March 2016, the Board has
reqgularly reviewed the contributions from the Directors and
confirmed that they have spent sufficient time performing
their responsibilities. The individual attendance records of each
Director, on a named basis, at the meetings of the Board,
Audit Committee, Nomination Committee and Remuneration
Committee as well as the Shareholders’ meeting(s) (annual
general meeting as “AGM" and special general meeting as
“SGM", if any,) during the year ended 31 March 2016 are set
out below:

AGM
Name of Directors | £3:31 RREFAE
Number of Meetings EEHE 1
Executive Directors 4783
Dr. Mo Shikang Rt BT i
Mr. Zhang Hesheng FRELE n
Mr. Chu Kin Wang Peleus KEREE i
Mr. Fan Fangyi” BRERED
Ms. Mo Yunbi eS| ”e
Non-executive Director ¥unEs
Mr. Jin Song ihEsE i
Independent Non-executive BUFYTES

Directors
Dr. Liu Junmin BRREL il
Prof. Zhao Yanyun HEEHR i
Mr. Sin Ka Man RREEE ne
Notes:

(1) Appointed on 1 September 2015.
(2)  Meeting was attended by Dr. Mo Shikang as alternate.
(3) A meeting was attended by phone.
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Attendance/

Number of meetings during the Directors’ tenure of office

HERY/ EEREANEEHE

Audit  Nomination  Remuneration
Board Committee Committee Committee
£88  FHEET  ReEER FMEER
7 4 2 2
17 22 2
17 2
i
44
17
33
i 4/4 22 2
i 4/4 22 2
17 4/4 22 2
MaE -
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The high attendance record at the Board and its committee
meetings during the year ended 31 March 2016, which was
reviewed by the Nomination Committee and Remuneration
Committee in June 2016, demonstrated the Directors’ strong
commitment to the Company.

The Company has a division of functions reserved to the
Board and delegated to the senior management. The Board
currently provides leadership and approves strategic polices
and plans with a view to enhance Shareholders’ interests while
the day-to-day operations of the Company are delegated to
the senior management. The Board has full support of the
managing Director and the senior management to discharge its
responsibilities.

The Board reserves for its decisions all major matters of the
Company, including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control
systems, risk management systems, material transactions (in
particular those may involve conflict of interests), financial
information, change of Directors, ad hoc projects and other
significant financial and operational matters.

The day-to-day management, administration and operation
of the Company are delegated to managing and executive
Directors and the senior management. The delegated functions
and work tasks are periodically reviewed. Approval has to be
obtained from the Board prior to any significant transactions
entered into by the above mentioned officers.

Each executive Director is delegated individual responsibility to
oversee and monitor the operations of the specific business unit
and to implement the strategies and polices set by the Board.
Each Director may seek for independent professional advice in
appropriate circumstances at the Company's expenses, upon
making request to the Board. All members of the Board are
provided with monthly updates to enable them to discharge
their duties.
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The Company has arranged appropriate Directors’ and Officers’
liability insurance including company securities, employment
practices, regulatory crisis event, investigation, litigation, tax
liabilities and public relation, etc, for the Directors and senior
officers of the Group, which is reviewed by the Board on a
regular basis. The Company undertakes an annual review of
the Company’s Directors and Officers insurance policy in light
of recent trends in the insurance market and other relevant
factors. The review benchmarks the amount of cover against
other similar companies and considers whether separate cover
be required for members of the Board.

Through active participation in meetings of the Board, Board
Committees and general meetings of the Company, the
independent non-executive Directors currently bring a wide
range of business and financial expertise, experiences, skills
and independent judgment on the issues of strategy, policy,
performance accountability, resources, key appointments,
connected transactions and standards of conduct to the Board.
Independent non-executive Directors have taken and/or shall
take lead when potential conflicts of interest arise. Independent
Board Committee, comprising all independent non-executive
Directors of the Company, has formed and/or will form to
advise the independent Shareholders on those connected
transactions to be approved by the independent Shareholders
at the special general meeting of the Company. All independent
non-executive Directors have made various contributions to the
effective direction and performance of the Company. One of the
independent non-executive Directors possesses the appropriate
professional qualifications, or accounting or related financial
management expertise.

The Company has received, from each independent non-
executive Directors, a written annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Board and the Nomination Committee considered all of
the independent non-executive Directors are independent in
accordance with the independent guidelines set out in the
Listing Rules.
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Each of the independent non-executive Director and the non-
executive Director has entered into a services contract with
the Company for specific term of three (3) years and one (1)
year respectively, all of them, subject to retirement by rotation
and re-election in accordance with the Company’s Bye-laws
and the Listing Rules. For independent non-executive Director
who has served the Company for more than nine years, his/
her further appointment will be subject to a separate resolution
to be approved by the Shareholders and the papers to the
Shareholders accompanying that resolution will include the
reasons the Board believes he/she is still independent and
should be re-elected.

The Board and Board Committees members are supplied with
comprehensive meeting papers and relevant materials within a
reasonable period of time in advance of the intended meeting
date (in any event no less than 3 days before the date of the
meeting). All Directors and the Board Committees members are
given opportunities to include matters in the agenda for regular
Board and Board Committees meetings and/or their meetings,
if required. To facilitate the decision-making process, the
Directors and the Board Committees members are free to have
access to the management for enquiries and to obtain further
information, when required.

All Directors and the Board Committees members have
unrestricted access to the advice and services of the Company
Secretary, who ensures that the Board and Board Committees
receive appropriate and timely information for its decision-
making and that Board and Board Committees procedures,
and all applicable rules and regulations, are being followed.
The Directors and the Board Committees members can obtain
independent professional advice at the Company’s expenses.
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Corporate Governance Report

The Board

Supply of and Access to Information

The Board receives from the management monthly
management accounts, explanation and analysis of the
operation performance of the Group and relevant information
which enable the Board to make an informed assessment for
approving the financial statements.

Chairman and Chief Executive Officer

Role of Chairman

The Company fully supports the division of responsibility
between the chairman of the Board and the Managing Director,
who perform similar role as chief executive officer, to ensure a
balance of power and authority. The respective responsibilities
of the chairman of the Board and the Managing Director are
clearly defined. The chairman of the Board provides leadership
and is responsible for the effective functioning of the Board in
accordance with good corporate governance practice. With the
support of the management, the chairman of the Board is also
responsible for ensuring that the Directors receive adequate
information and appropriate briefing on issues arising at Board
meetings. The position of the chairman of the Board is currently
held by Dr. Mo Shikang.

The chairman of the Board ensures that the Board works
effectively and performs its responsibilities, and that all key
and appropriate issues are discussed by the Board in a timely
manner. He also ensures all Directors are properly briefed on
issues to be discussed at Board meetings. The chairman of the
Board encourages Directors with different views to voice their
concerns, allows sufficient time for discussion of issues and
ensures that Board decisions fairly reflect Board consensus. He
pushes all Directors to make a full and active contributions to
the Board's affairs and takes the lead to ensure that the Board
acts in the best interest of the Company and the Shareholders
as whole.
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The Managing Director focuses on implementing objectives, policies
and strategies approved and delegated by the Board. He is in charge
of the Company’s day-to-day management and operations. The
Managing Director is also responsible for developing strategic plans
and formulating the organisational structure, control systems and
internal procedures and processes for the Board’s approval. During
the year, the position of the managing Director was held by Mr. Jin
Song (from 1 April 2015 to 31 August 2015) and Mr. Fan Fangyi
(from 1 September 2015 onwards) respectively.

Each newly appointed Director receives comprehensive, formal and
tailored induction on the first occasion of his/her appointment, so as
to ensure that he/she has appropriate understanding of the Group
structure, Board and Board Committees meetings procedures,
business, management and operations of the Company, etc. and
that he/she is fully aware of his/her responsibilities and obligations
under the Listing Rules and relevant regulatory requirements in
Bermuda and Hong Kong.

An induction programme covering the roles of a Director from
the strategic, planning and management perspective, the
Listing Rules, the Securities and Futures Ordinance, as well as
the essence of corporate governance and the trends in these
areas, were therefore arranged for Mr. Fan Fangyi, an executive
Director, when he joined the Board in September 2015.

The Board acknowledges that continuous professional
development and training of Directors is an ongoing process
to ensure the continued enhancement of their skills and
knowledge.

Besides, the Company keeps circulating information and materials
to develop and refresh Directors” (Dr. Mo Shikang, Mr. Zhang
Hesheng, Mr. Chu Kin Wang Peleus, Mr. Fan Fangyi, Ms. Mo Yunbi,
Mr. Jin Song, Dr. Liu Junmin, Prof. Zhao Yanyun and Mr. Sin Ka
Man) knowledge and skills from time to time. All the information
and materials are relevant to the Group’s business, the economy,
corporate governance, rules and regulations, accounting, financial
or professional skills and/or directors’ duties and responsibilities.
There are also arrangements in place for providing continuing
briefing and professional development to each Director. All
Directors are encouraged to attend relevant training courses at the
Company'’s expense. The company secretary is responsible to keep
records of training taken by each Director.
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The company secretary, being an employee of the Company,
has day-to-day knowledge of the Company’s affairs and
reports to the Board. She keeps close contact with all Directors
and ensures that the operation of the Board and all Board
Committees is in compliance with the procedures as set forth
in the Company’s Bye-laws and the Listing Rules. Additionally,
the company secretary is responsible for compiling and
regularly submitting draft minutes of Board meetings and Board
Committee meetings to the Directors and committee members
for their comment, and final versions of minutes for their
records, within a reasonable time after the relevant meetings.
Each Director may obtain advice from and the services of the
company secretary to ensure that the meeting of Board and
Board Committees procedures, and all applicable rules and
regulations, are followed. To ensure the possession of up-to-
date knowledge and market information to perform her duties,
the company secretary attended sufficient professional training
during the year ended 31 March 2016.

The Board is responsible for performing the corporate governance
duties, which includes developing and reviewing the Company's
policy and practices on corporate governance, assessing and
monitoring the training and continuous professional development
of Directors and senior management. During the year ended
31 March 2016, the Board reviewed, monitored and assessed
the policy and practices on corporate governance, training and
continuous professional development to Directors and senior
management, policies and practice on compliance with legal and
regulatory requirement and the compliance with the Model Code
under the Listing Rule and disclosure requirements in this Corporate
Governance Report. The Board kept under review in light of the
changing legal and regulatory requirements.
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The Board has established three committees, namely, the Audit
Committee, the Nomination Committee and the Remuneration
Committee. All Board committees of the Company have been
established with defined written terms of reference. The terms
of reference of the Board committees are disclosed in the
corporate website of the Company and the Stock Exchange and
are available to Shareholders upon request.

The members of the Audit Committee at present are all
independent non-executive Directors whereas, the majority
of Nomination Committee and the Remuneration Committee
comprise independent non-executive Directors. The list of the
chairman and members of each Board committee is set out
under "Corporate Information” in this annual report.

The Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at Company’s expenses.

The written terms of reference (amended from time to time)
has been suggested under the Code Provision under the Code.
The Audit Committee comprises independent non-executive
Directors, among them one independent non-executive
director possesses the appropriate professional qualifications
or accounting or related financial management expertise. None
of the members of the Audit Committee is a former partner of
the Company'’s existing external auditor. The Audit Committee
currently comprises the following three members:

(i)  Mr. Sin Ka Man, chairman
(i) Dr. Liu Junmin

(iii)  Prof. Zhao Yanyun
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The main duties of the Audit Committee include the followings:

(@) To review the financial statements and reports and
consider any significant or unusual items raised by the
responsible staff of accounting and financial report
function, compliance officer (if any), internal auditor or
external auditor before submission to the Board.

(b) To review the relationship with the external auditor and
its independence by reference to the work performed and
services provided by the external auditor, their fees, their
firm’s standards and practices and terms of engagement,
and make recommendation to the Board on the
appointment, re-appointment and/or removal of external
auditor.

() To review the connected and continuing connected
transactions as disclosed in the annual report, if any, and
confirm that those transactions entered into by the Group
were (i) in the ordinary and usual course of business of
the Group; (ii) on normal commercial terms or better; and
(iii) according to the respective agreements governing
them on terms that are fair and reasonable and in the
interest of the Company'’s shareholders as a whole.

(d) To review the adequacy and effectiveness of the
Company’s financial reporting system, internal control
system and risk management system and associated
procedures.

During the year, the Board has approved and adopted a revised
terms of reference of the Audit Committee to incorporate the
amendments required under the new Listing Rules in relation to
risk management and internal control systems.

The Audit Committee held four (4) meetings during the year
ended 31 March 2016 and up to the date of this annual report
and has reviewed, assessed, commented if any, and approved
the annual and interim financial results and reports, financial
reporting, continuing connected transactions and compliance
procedures, the Company's internal control systems and
risk management systems review and processes, and the re-
appointment of the external auditor in the 2016 AGM. The
attendance records of the meeting of the Audit Committee are
set out on page 59 of this annual report.
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(9) Board Committees (9 EBEEZEE
Audit Committee FEEZZLH
Auditor’s Remuneration ZE AN 2

During the year ended 31 March 2016, the fee paid/payable
to auditor in respect of audit service and non-audit services
provided by the auditor to the Group were as follows:

HE2016F3 8318 IEFE » BLAZEED A A
EERE RS R IEZERS T
S ENZEREIT

2016 2015

RMB’000 RMB’'000

Nature of services BR 7% 14 & AE¥T T AREFTT
Audit for the year FEEZ 1,775 1,729
Others H i — 17
1,775 1,746

Nomination Committee

The written terms of reference has been suggested (amended
from time to time) under the Code Provision under the Code.
The Nomination Committee comprises the following four
members, major of them are independent non-executive
Directors:

(i)  Dr. Mo Shikang*, chairman

@iy~ Dr. Liu Junmin®

(iii)  Prof. Zhao Yanyun”

(iv)  Mr. Sin Ka Man”

* independent non-executive Director
# Executive Director

The main duties of the Nomination Committee include the
followings:

(1) review the structure, size and composition (including
the skills, knowledge and experience) of the Board at
least annually and make recommendations any proposed
changes to the Board to complement the Company's
corporate strategy;

EEZER
REZ2ZBERBTRIT TG =2 ZER]
REmBESRE (KTRKER]) REEE
SRR B IEMITE RN XE TS
Bk E

() EEEEL(XFE)

(i BEREBL

(i) HEEHE

(iv) EHREEE

* BMFNITER

fORTES
RAZEIZREBETIISEA:
ROBFREFENRE  ABRA
B (B IRERE - A MR T ™) #ETT

ma YRERBRELNEHRES
GIRHEZARS QB D ERA

(M
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(g) Board Committees

Nomination Committee

(2) identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection of, individuals nominated for
directorships;

(3) review the board diversity with reference to the Board
diversity policy;

(4) assess the independence of independent non-executive
Directors; and

(5)  make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning
for Directors in particular the chairman and the chief
executive.

The Company has adopted a board diversity policy and has
posted it on the Company’s website (www.681hk.com), which
sets out the approach to achieve diversity on the Board, the
summary of which are set out below:

(@) With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development.

(b) In designing the Board’'s composition, Board diversity has
been considered from a number of aspects, including
but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service.

(¢)  All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard for the benefits of diversity on the
Board.

The Nomination Committee has been delegated by the Board
to review the size, structure and composition of the Board on
an annual basis.
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Board Committees (Continued)

Nomination Committee (Continued)

The Nomination Committee has held two (2) meetings and
passed certain written resolutions during the year ended 31
March 2016 and up to the date of this annual report for,
inter alia, reviewing the policy, nomination procedures and
the process and criteria for the nomination of Directors,
monitoring the composition and effectiveness of the Board,
assessing the independence of each independent non-executive
Director (especially for Dr. Liu Junmin, who has served the
Company over 9 years in his further re-election in the 2016
AGM), sourcing individuals suitably qualified to become Board
members, assessing the diversity of the Board, reviewing the
training record of Directors, recommending the appointment
of new executive Director and managing Director, suggesting
the re-designation of Director from executive Director to non-
executive Director, identifying those Directors to be retired by
rotation, and then be re-elected as Directors in the 2016 AGM
in accordance with the Company’s Bye-laws. The attendance
records of the meeting of the Nomination Committee are set
out on page 59.

Analysis of the diversity of the Board by Nomination Committee
is shown by the following charts:

HE2016F3A31HILFERANFHRBH

RELZESCEITW Q) XE#F U (HEF
BIE) MBS ZIRGHR  REEF HEX
HEEAETR  EBEEF AR LK
B A SBY T ERT 2B IE (BRI
EEREAQRBOF 2 BB RELTE2016
FERFRFAG LEIREBEMT) FTHESS
Znilb BHEEREIRZE - VEEELE
BROETEENALT BEZIHRTES
LEFHELSE REATESHATESE
FMITES  UNREBEARA ZAGMER
EBR2016FRRBFAERFRIRE
BEINER - EEEEQ R HELER
HNESIE T e
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Z I LR :

Number of
Directors
EEIN
- Female % Non-execu:ci_ve Director
g — FPNTES 60
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0
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EERRBESRN
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Nomination Committee 24 Z & € (Continued) (&)

Securities and financial investment E% £ &% &

% g4l

Securities brokerages #&

/7 Accounting ®&t
/7 Auditing 1%

Merger and acquisition of
as enterprises

ROIE

Business
Experience

Development and management
of natural gas projects
[SEF<E /_ BRRE B AR

Marketing and prOJect management
St EINEE EE

Investment banking A& R1T

\ \— Financial research and analysis #5257 &H#i5E
Financial management /%5 & %

Food safety RmZ 2

Statistics #taT 2

Social Sciences & H2

/— Accounting &&f

/— Agricultural Economics & 458

Sciences £

Professor % Academic /— Business Administration TR &
Background and
Professional
Practising Accountant A3 & &t Qua|ificati0n

BMERRERER

/l \ ¥ Certified Public Accountant &%t

Economic k&f& Chatered Secretarices FH 2 AIHLE

Legal A

Finance £l

FRERARAE 79




Corporate Governance Report
LEELHRE

(9) Board Committees EELEE
Remuneration Committee NE 8

The written terms of reference (amended from time to time)
of Remuneration Committee has been suggested under the
Code Provision under the Code. The Remuneration Committee
currently comprises the following five members:

(i)  Mr. Sin Ka Man*, chairman
(i) Dr. Mo Shikang*

(iii)  Mr. Zhang Hesheng*

(iv)  Dr. Liu Junmin®

(v)  Prof. Zhao Yanyun”

* independent non-executive Director

# Executive Director

The Remuneration Committee meets at least once a year to
determine the remuneration policy for the Directors and senior
management. The Remuneration Committee has primary
responsibility for making recommendations on and approving
the remuneration policy and structure and remuneration
packages of the executive Directors and senior management
to the Board after consultation with the Chairman and Deputy
Chairmen, assessed performance of the executive Directors
and accessed to professional advice, at the Company’s
expenses, when necessary. The Remuneration Committee is
also responsible for establishing a formal and transparent
procedures for developing such remuneration policy and
structure to ensure that no Director or any of his/her associates
be participated in deciding his/her own remuneration, which
remuneration be determined by reference to the duties and
responsibilities of Directors in the Group, business performance,
profitability and market conditions.
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The Remuneration Committee held two (2) meetings during the
year ended 31 March 2016 and up to the date of this annual
report for, inter alia, reviewing annually the remuneration
policy of Directors and senior management and procedures
for fixing their remuneration package, comparing the salaries
paid to Directors by comparable companies, studing the
attendance record of the Directors at the Board and its
committee meetings as well as their other important positions,
making recommendation on the remuneration packages
of all Directors and the senior management, approving the
terms of independent non-executive Director service contract,
recommending the remuneration package of new executive
Director and non-executive Director, evaluating the salary
and/or other related matters. The attendance records of the
meeting of the Remuneration Committee are set out under
the Corporate Governance Report, on page 59 of this annual
report.

The Board has overall responsibility for the systems of internal
control of the Company and for reviewing its effectiveness.
The Board is committed to implementing an effective and
sound internal control systems to safeguard the interests of
Shareholders and the assets of the Group. During the year
ended 31 March 2016 and up to the date of this annual
report, the Board, through the Audit Committee, reviews
the implementation of the systems of internal control and
reviewing of all relevant financial, operational, compliance
controls and risk management functions system. A review
be conducted at least annually on the effectiveness of the
systems of internal control. During the year ended 31 March
2016 and up to the date of this annual report, a meeting
has held reviewing and monitoring effectiveness of our major
subsidiaries in relation to the progress of completion on
operational targets, market development, customer service,
production and operations management, safety management
system, finance, construction works, ad hoc projects and overall
performance.
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The Company has committed to maintain an open and
effective investor relation policy and to update investors on
relevant information/developments in a timely manner, subject
to relevant regulatory requirements. Briefings and meetings
with institutional investors and analysts are conducted from
time to time. The Company also replied the enquiries from
Shareholders timely. The Directors host the annual general
meeting each year to meet the Shareholders and answer their
enquiry.

The Company’s website at www.681hk.com contains important
corporate information, biographical details of Directors,
organisation structure, annual and interim reports with
comprehensive and user-friendly information about the Group,
as well as announcements and circulars issued by the Company
in order to enable the Company'’s Shareholders and the investor
community to have timely access to updated information about
the Company and the Group.

Shareholders holding not less than one-tenth of the paid-up
capital of the Company may deposit a requisition to convene a
special general meeting and state the purpose therefor at the
Company’s registered office in Bermuda at Canon’s Court, 22
Victoria Street, Hamilton HM12, Bermuda.

The Company has adopted communications policy with
Shareholders and investors that provide ready, equal and timely
access to understandable information about the Company, the
policy is posted on the Company’s website (www.681hk.com).
The Board is welcome to Shareholders for their comments and/
or enquiries about the Company. Shareholders may send their
comments and/or enquiries to the Board by addressing them
to the Company Secretary who ensures these enquires and/or
comments to be properly directed to the Board. Shareholders
who wish to put forward proposal for the Company's
consideration at the general meetings can send their proposal
to the Company Secretary.

Chinese People Holdings Company Limited
2015 - 2016 Annual Report
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Pursuant to Bye-laws of the Company, if a Shareholder wish to
propose a person other than a retiring Director for election as a
Director at a general meeting of the Company, the Shareholder
should deposit a written notice of nomination which shall be
given to the head office of the Company within the 7-day
period commencing the day after the despatch of the notice of
the meeting (or such other period as may be determined and
announced by the Directors from time to time). The relevant
procedures are posted on the Company’s website (www.681hk.
com).

The Company’s annual general meeting is one of the principal
channels of communication with its Shareholders. The Board
and the management are committed to the constructive use of
annual general meeting as a forum to meet with Shareholders
and to hear their views and answer their questions about the
Group and its business.

During the year ended 31 March 2016, Dr. Mo Shikang, the
chairman, attended the Shareholders’ meeting held by the
Company. Dr. Mo Shikang did and would use his endeavours to
attend all Shareholders’ meetings. The chairman of the Board
did and would arrange for the chairmen of Remuneration
Committee, Nomination Committee and Audit Committee
or their alternates be available to answer questions at each
annual general meeting of the Company. A member of
the independent board committee of the Company also
be available to answer questions at any general meeting
of the Company, if any, to approve connected transactions
or any other transactions that are subject to independent
Shareholders’ approval.

The Board did and would arrange auditor to attend every
annual general meeting of the Company to answer questions
about the conduct of the audit, the preparation and content
of the auditor’s report, the accounting policies and auditor’s
independence.
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Communications with Shareholders and Investors (Continued)

An explanation of the detailed procedures for conducting a
poll did and would explain in every general meeting of the
Company.

The Company’s website (www.681hk.com) is maintained
for the dissemination of the Company's announcements,
press releases and other relevant financial and non-financial
information on a timely basis.

The Company continues to enhance communications and
relationships with its investors. Executive Director maintains
dialogue with institutional investors and analysts to keep
them abreast of the Company’s developments. Enquiries from
investors are dealt with in an informative and timely manner.
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Deloitte.

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

CHINESE PEOPLE HOLDINGS COMPANY LIMITED
TRERAERQF

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chinese
People Holdings Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
79 to 213, which comprise the consolidated statement of financial
position as at 31 March 2016, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 March 2016,
and of its financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 June 2016
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

e

R & H 2 WU A =

For the Year Ended 31 March 2016 B £2016%F3H31HLLFE

2016 2015
NOTES RMB'000 RMB'OOO
B & AR¥T R ARETTT
Revenue O \ 7 954,335 968,325
Cost of sales and services THE KRS A A (685,416) (747,874)
Gross profit EF 268,919 220,451
Other gains and losses H b Uk 75 K E5 18 9 (347,853) (1,598)
Other income H A YA 10 9,972 9,989
Finance costs B 75 X AN 13 (13,184) (5,185)
Selling and distribution expenses HE R HAEZ (74,239) (62,152)
Administrative expenses TR X (117,515) (91,218)
Share of results of associates e N TE 44,224 40,033
Share of results of joint ventures ElIEEEDEER 131,954 140,918
(Loss) profit before tax M FiaT (&R ) & F (97.722) 251,238
Income tax expense FriS®im 14 (30,209) (27,418)
(Loss) profit for the year REEZ (EE)&EAH 11 (127,931) 223,820
Other comprehensive expense for the year N4 & E b 2 57
Items that may be reclassified subsequently HETREEFHBEEIERZ
to profit or loss: HH:
Changes in fair value of available-for- AHEEREZ AR EES
sale investments - 3)
Reclassification adjustment of HERHHERER R
cumulative gain upon disposal of W B oD EAE
available-for-sale investments (11) -
Other comprehensive expense for the year N4 & E b 2 @ 57 (11) 3)
Total comprehensive (expense) income for  ANFEFEEE (S H) A 4EZ
the year (127,942) 223,817
(Loss) profit for the year attributable to: THI MR 2 REE (EE) & H
Owners of the Company NAEER A (147,281) 204,050
Non-controlling interests VIR = 19,350 19,770
(127,931) 223,820
Total comprehensive (expense) income TEIJFEEZ%@ (ZH) A
attributable to: ke
Owners of the Company ZlK’D\ A A (147,292) 204,047
Non-controlling interests e AR A 2 19,350 19,770
(127,942) 223,817
(Loss) earnings per share S (BB &7 16 RMB(2.12) cents RMB3.32 cents
— basic —ER AR®Q.12)2 ARM3329
RMB3.32 cents
— diluted -8 N/ARE R ARM3329
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Consolidated Statement of Financial Position

mEMBIRLER

At 31 March 2016 ®2016%3H31H

2016 2015
NOTES RMB'000 RMB'000
i AR®ETR ARETT

Non-current assets ERBEE
Property, plant and equipment Wz HE LR 17 542,574 495,273
Investment properties REME 18 13,200 13,800
Prepaid lease payments EAES 19 58,040 53,474
Goodwill B 20 14,051 12,353
Intangible assets BV EE 21 18,481 362,486
Interests in associates RN 22 130,039 125,052
Interests in joint ventures REBLHE 2R 23 787,783 655,829
Available-for-sale investments A ERE 24 12,810 9,733
Long-term deposits and other receivables & EHIR S K H i g U k18 25 52,312 88,533
1,629,290 1,816,533
Current assets MENE E
Inventories rE 26 25,598 17,109
Trade, bills and other receivables and B9 REEEMERKIE
prepayments LA K2 78 5 5038 27 85,757 101,615
Amount due from a joint venture B —HE B PENRIE 28 18,125 23
Prepaid lease payments ERNEE 19 1,869 967
Bank balances and cash RITEBR AR S 29 305,147 253,839
436,496 373,553
Current liabilities mEEE
Trade and other payables B 5 K E b e~ 508 30 189,309 192,390
Tax liabilities MIEEE 42,261 37,950
Amount due to a non-controlling interest  f&{ — RS B A &
of a subsidiary FEVE AR #E 2 SRIE 28 656 1,737
Amount due to an associate FEAS — B & A R 5RIB 28 76 150
Amount due to a joint venture BN —EEECERIE 28 5,389 6,698
Amount due to a former director B —RATESZFIB 31 14,028 10,528
Bank and other borrowings RITREMEE 33 14,199 20,250
265,918 269,703
Net current assets REEEFE 170,578 103,850
Total assets less current liabilities BEERTBDARG 1,799,868 1,920,383
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Consolidated Statement of Financial Position

FeMBRKARR

At 31 March 2016 R2016%E3H31H

2016 2015
NOTES RMB'000 RMB'000
B 7 ARET T ARBEFIT
Capital and reserves 7R % (76 4
Share capital fi% < 35 453,328 453,328
Reserves & 986,094 1,133,386
Equity attributable to owners of the RAGEE ANELER
Company 1,439,422 1,586,714
Non-controlling interests JEVE IR 5 50 164,988 146,046
Total equity BRE TR 1,604,410 1,732,760
Non-current liabilities EmBARE
Amount due to a former director Rt — R AT E SR8 31 17,500 21,000
Consideration payable PR B IE 32 173,386 162,043
Deferred tax liabilities REHIEEE 34 4,572 4,580
195,458 187,623
1,799,868 1,920,383

The consolidated financial statements on pages 79 to 213 were
approved and authorised for issue by the Board of Directors on 30

June 2016 and are signed on its behalf by:

DR. MO SHIKANG

DIRECTOR
EttEE+
EF

HREIIR2I3EZEAUBBREREEESTS R
2016F6 A30R L E R EHETIZE WA TR K

RE

MR. FAN FANGYI

DIRECTOR
BRELE
EF

TREBRERAT gq




Consolidated Statement Of Changes In Equity
GEESEDE

For The Year Ended 31 March 2016 &Z20165£3831HILLEE

Attributable to owners of the Company

ADAREARL
Share-
Surplus Investment based Non-
Share Share Capital Contributed reserve  Deemed Capital revaluation compensation Other Accumulated controlling
capital  premium reserve surplus fund contribution contribution reserve reserve reserve losses Total interests Total
IR
RE AEHZ 25t

Bx  BGEE EARE  MARK BRORE BEIR  EARE  EMEFE  HERS ARG B8 CHEEZ & At
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARMTT ARMTT ARBTT ARMTT ARETE ARMTE ARMTE ARMTT ARKTI ARETI ARETT ARETT ARETL

(Notea)  (Note b) (Note ¢) (Note d)
(Wzta) (Wb (Mo (HizEd)

At 1 April 2014 201454718 390,626 788,187 2,086 92,665 51,761 - 7,721 7 34,632 4,240 (203,320) 1,168,605 114,185 1,282,790
Profit for the year RERET = - - - - - - - - - 204,050 204,050 19770 223820
Change in fair value of available-for- AIfAH &R E 2 A s

sale investments 2% - = = = - - - 3) = = = 6 - B
Total comprehensive (expense) AFERE(ZH)

income for the year WAE - - = > - - - 3) - - 204,050 204,047 19770 223817
Appropriations aE - - - - 11,904 - - - - - (11,904) - - -
Dividends paid to a non-controlling 1 7 —FK B2 A

interest of a subsidiary IERER 2R B = = = = = = = = = = = = (4,900) (4,900)
Acquisition of subsidiaries (note 36) MK @2 ] (MizE36) - - - - - - - - - - - - 4,843 4,843
Deemed capital contribution from a KA —&RE 2GR IEF A

shareholder (note 32) Eé (Hz32) - - - - - 26,628 - - - - - 26,628 - 26,628
Disposal of partial interests in HENBARZ BARIE

subsidiaries (Note e) (GED) - - - - - - - - - 2,935 - 2,935 6,268 9,203
Capital injection from non-controlling 4 3 A% 12 i A 2 3]

interests of subsidiaries newly FERER 2R

incorporated during the year - - - - - - - - - - - - 5,880 5,880
Exercise of warrants (note 38(b))  {7{f RRHERE

(Bi&E38(b)) 62,702 156,429 - - - - - - (34,632) - = 184,499 = 184,499

At 31 March 2015 2015434318 453,328 944,616 2,086 92,665 63,665 26,628 7,721 4 - 1175 (11,174) 1,586,714 146,046 1,732,760
(Loss) profit for the year AR (BR) M - - - - - - - - - - (147281)  (14781) 19350 (127,931)
Redlassification acjustment of HETRLERE®

cumulative gain upon disposal of ~ BFHEEHHEAE

available-for-sale investments - - - - - - - (11) - - - (11) - (1)
Total comprehensive (expense) RERE2E (H)BA

income for the year 28 - - - - - = = (1) - - (147,281)  (147,292) 19350 (127,942)
Appropriations £ - - - - 13,605 - - - - - (13,605) - - -
Dividends paid to non-controlling {7 M B2 RS2 M i 25

interests of subsidiaries RS - - - - - - - - - - - - (4,647) (4,647)
Acquisition of subsidiaries (note 36) B2\ 7] ( Mizk36) - - - - - - - - - - - - 4239 4239
At 31 March 2016 2016434318 453,328 944,616 2,086 92,665 71,270 26,628 7,721 7) - 7175 (172,060) 1,439,422 164,988 1,604,410
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Notes:

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal
value of the Company's share capital issued as consideration in
exchange for the nominal value of the issued share capital of the
subsidiaries acquired at the time of the Company's listing in 1997.

The articles of association of the Company's subsidiaries incorporated
in the People's Republic of China (the "PRC") state that they should
make an appropriation of 10% of their profit for the year (prepared
under generally accepted accounting principles in the PRC) each year
to the surplus reserve fund until the balance reaches 50% of the paid-
in capital. The surplus reserve fund shall only be used for making
good losses, capitalisation into paid-in capital and expansion of their
production and operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiary without
losing control.

On 3 April 2013, the Group entered into an equity transfer agreement
with a non-controlling shareholder of Xi'an Civigas Gas Co. Ltd.
("Xi'an Civigas"). Pursuant to the agreement, a non-controlling
shareholder transferred 9.15% equity interest of Xi'an Civigas to the
Group at a consideration of RMB9,103,000. Accordingly, the Group
increased its shareholding in Xi‘an Civigas from 70% to 79.15%. The
difference between the consideration paid and the carrying amount
of the additional interest in Xi'an Civigas acquired by the Group of
RMB2,203,000 was debited to equity as other reserve during the
year ended 31 March 2014. The consideration of RMB9,103,000 had
been settled by the transfer of 20% equity interest in Fu Ping County
Civigas Co., Ltd. ("Fu Ping Civigas") during the year ended 31 March
2015. The Group reduced its shareholding in Fu Ping Civigas from 80%
to 60%. The difference between this consideration and the carrying
amount of the partial interest in Fu Ping Civigas disposed by the Group
of RMB2,885,000 was credited to equity as other reserve during the
year ended 31 March 2015.

On 1 June 2014, the Group entered into an equity transfer agreement
with an independent third party for the disposal of 10% equity
interest of Chengdu Zhonglian Hua'an Investment Co., Ltd. ("Chengdu
Zhonglian"), a wholly-owned subsidiary of the Company which is
engaged in transportation, distribution and retail of liquefied petroleum
gas ("LPG") at a consideration of RMB100,000. Accordingly, the Group
reduced its shareholding in Chengdu Zhonglian from 100% to 90%.
The difference between the consideration paid and the carrying amount
of the partial interest disposed of by the Group of RMB50,000 was
credited to equity as other reserve during the year ended 31 March
2015.

B &E -

H U — e AR ERIMER (RS —HH
BAR) MERNEANRER -

B\ B fRTE RN B 19974 T R A DA 1 LA B B
BRAAMRERMETZARARNNKRAEE
HZEMBARBETZRAMER R Z Z58 -

RARRAEARERE ([FE])ZMERZZ
MEBARzESKERAANNR BEAESESF
Bz FEman (REPE-—RABEHRURR)
ZI0%EBRERHBAES EERBEIHAE
RZ50% - BHABLERNHNBESE EX
fEEBAERA SRR EEEMEE -

REEZ EEEREARBRAAMHE QR 2K
BES CRREZRGR)ELEZTE-

M2013F4A38  AEEHALTHFRRTERER
A ([ARFR]) 2 —BAIEERARERET L — 1D Ik
BRI o ARIE A R R A R E R
ALHRR 29.15%&# - R (E A AR9,103,000
oA AEBMARALTF R ZRER70%IE M
£79.15% - BT R EBEANE B REBEINN AR
FRZERZEREZ = ARK2,203,0007T
REZE2014F3 8318 L FEEAEMREETA
25 - B ARY9, 103,000 B R E Z2015%3
A3BLEFEERAEEE TSR RATERAR
(BFHPR]) Z20%BAEREMN - XEBRE
FhRZRERS0% M E0% - RELE2015F
3AMALEGEE REEASEEEIHSEFH
RZz#ZZEMEZ =% AR2,885,0007TF
EREMEET Ao

R2014F6 A1H  AEBE—EZBIE=H
— R EEERE HERAARZE2ENBAR
EREBR B EE IR E G R A A ([AEBREE ] )10 % %
AR ZARNEER  HHEETERIEABR
(IEIem]) R EAARYE100,0005T ° ALt A
EERRE B 2 BRAEAR 100 % BRIEE90% . E 1
REEFASELHES B EEDSEIEEA
R #50,000TAE £2015F3A318 ILEEEA
Hib @R AR

FREZERERAE g3

2015 - 2016 4F %]



OPERATING ACTIVITIES
(Loss) profit before tax
Adjustments for:
Share of results of joint ventures
Share of results of associates
Bank interest income
Interest income from loan to a non-
controlling interest of a subsidiary
Dividend income from available-for-sale
investments
Fair value changes of investment
properties
Loss on disposal of property, plant and
equipment
Gain on disposal of available-for-sale
investments
Amortisation of intangible assets
Amortisation of prepaid lease payments
Depreciation of property, plant and
equipment
Impairment loss recognised in respect of
property, plant and equipment
Impairment loss recognised in respect of
intangible assets
Net allowances charged in respect of trade
and other receivables
Finance costs

Operating cash flows before movements in
working capital

Increase in inventories

Decrease (increase) in trade, bills and other
receivables and prepayments

Increase in amount due to a joint venture

(Decrease) increase in trade and other
payables

(Decrease) increase in amount due to a non-
controlling interest of a subsidiary

Increase in amount due from a joint venture

Cash generated from operations
PRC Enterprise Income Tax paid

Net cash from operating activities
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REXGELERS
ENPEEEMEHR

REXBELRSFR

2015
RMB'000
ARBTTT

251,238
(140,918)
(40,033)
(3,716)
(926)
(336)
(200)
1,359
7,775

793

25,400

266
5,185

105,890
(2,037)

(7,265)

24,573

79

121,240
(23,083)
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INVESTING ACTIVITIES

Purchase of property, plant and equipment

Deposits paid for acquisition of property,
plant and equipment and prepaid lease
payments

Deposit paid for acquisition of an available-
for-sale investment

Deposit paid for acquisition of a subsidiary

Addition of available-for-sale investments

Proceeds from disposal of available-for-sale
investments

Acquisition of assets and liabilities through
acquisition of a subsidiary

Acquisition of subsidiaries

Disposal of partial interest of a subsidiary

Addition of prepaid lease payments

Withdrawal (placement) of bank deposit

Advance to a joint venture

Repayment from an associate

Repayment from a joint venture

Formation of a joint venture

Dividend received

Dividend received from associates

Proceeds from disposal of property,
plant and equipment

Repayment from non-controlling interests of
subsidiaries

Interest received from a non-controlling
interest of a subsidiary

Interest received

Net cash used in investing activities

FINANCING ACTIVITIES

New bank borrowings raised
Repayment of bank borrowings
Other borrowing raised
Repayment of other borrowing

Dividends paid to non-controlling interests of < ¥} & 2 & 3k

subsidiaries

Capital contribution from non-controlling
interests of subsidiaries

(Repayment to) advance from an associate

(Repayment to) advance from a joint venture

Interest paid
Net cash (used in) from financing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
the year

NOTES

B =E

REEE

BEVE BELERE
BEDME BB MERENREN
Heo iz

WEAIHHERED MRS

WiE—EHBARENEE 25
A gt = 4 S
HE R HHEREMFRIA

HRWE—EHEARWEE
ERaffE 37
1g B Ff B A | 36
TE B AR 23R
HENENEE

R (EF)RITIER
m—EaERERK

B R 2R (B S
S

B 2 ) S R
B

Ll — 7 W B 2 7] 3E 4 BR A 25
g

B UF 8

158 E B RIS R
MEEH

T 58 R 4R 4T 1
EERAEE
BRI
BRI

MEEBDELE (FRRSFR
BehBREeLHEEBEM

OB ) 3%
FNHReMREEFEERAB

Cash and cash equivalents at end of the year, F K3E & NIE & EEBE -

represented by bank balances and cash

BIiRITHE IR & 29

2015

RMB'000
ARMFITT

(72,716)
(29,304)
(10,000)

451

(17,329)
100

(5,506)

(3,000)

(23)
18

(10,200)
336
14,370
2,454

3,200

4,418

(122,731)
13,500
(20,500)
2,412
(162)
(4,900)
5,880
150
6,698
(1,764)

1,314

(23,260)

274,099
250,839
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Chinese People Holdings Company Limited (the “Company”)
is an exempted company with limited liability incorporated
in Bermuda on 13 November 1996. On 24 April 1997, the
Company'’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s annual report.

The Company acts as an investment holding company. Details
of its principal subsidiaries are set out in note 49.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The Group has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current year:

Amendments to HKAS 19 Defined benefit plans: Employee
contributions

Annual improvements to HKFRSs
2010 — 2012 cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual improvements to HKFRSs

2011 - 2013 cycle

The application of these amendments to HKFRSs in the current
year has had no material impact on the Group's financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.
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The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 Financial instruments?

HKFRS 15 Revenue from contracts with
customers?

HKFRS 16 Leases*

Amendments to HKFRSs Annual improvements to

HKFRSs 2012 — 2014 cycle!

Amendments to HKFRS 10
and HKAS 28

Sale or contribution of assets
between an investor and its
associate or joint venture®

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment entities: applying
the consolidation exception’

Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations'
Clarifications to HKFRS 15
Revenue from contracts with
customers?

Disclosure initiative'

Amendments to HKFRS 15

Amendments to HKAS 1

Amendments to HKAS 7 Disclosure initiative?

Amendments to HKAS 12 Recognition of deferred tax
assets for unrealised losses?
Clarification of acceptable
methods of depreciation and
amortisation’

Agriculture: Bearer plants'

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

! Effective for annual periods beginning on or after 1 January

2 Eg‘;give for annual periods beginning on or after 1 January

2 é?ez{ive for annual periods beginning on or after 1 January

o ég‘lft-ive for annual periods beginning on or after 1 January

g ég‘;?‘éive for annual periods beginning on or after a date to be
determined.
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HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9 was
subsequently amended in 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and in 2013 to include the new requirements
for general hedge accounting. Another revised version of
HKFRS 9 was issued in 2014 mainly to include (a) impairment
requirements for financial assets and (b) limited amendments to
the classification and measurement requirements by introducing
a ‘fair value through other comprehensive income’ (“FVTOCI")
measurement category for certain simple debt instruments.

Key requirements of HKFRS 9 are described below:

o All recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling financial flows that are
solely payments of principal and interest on the principal
amount outstanding, are measured at FVTOCI. All other
debt investments and equity investments are measured
at their fair value at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.
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With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities” credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

The new general hedge accounting requirements retain
the three types of hedge accounting. However, greater
flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments
and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the
effectiveness test has been overhauled and replaced with
the principle of an ‘economic relationship’. Retrospective
assessment of hedge effectiveness is also no longer
required. Enhanced disclosure requirements about an
entity’s risk management activities have also been
introduced.
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Based on the Group’s financial assets and financial liabilities as
at 31 March 2016, the application of HKFRS 9 will affect the
classification and measurement of the Group’s available-for-sale
investments but not on the Group's other financial assets and
financial liabilities, in which the available-for-sale investments
will either be reclassified or measured at fair value through
profit or loss or fair value through other comprehensive income.

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising
from contracts with customers. HKFRS 15 will supersede the
current revenue recognition guidance including HKAS 18
“Revenue”, HKAS 11 “Construction contracts” and the related
interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the performance
obligations in the contract

o Step 5: Recognise revenue when (or as) the entity satisfies
a performance obligation
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Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In the opinion of the directors of the Company, it is not practicable
to provide a reasonable estimate of the effect for the application
of HKFRS 15 until a detailed review has been completed.

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting treatments
for both lessors and lessees. It distinguishes leases and
service contracts on the basis of whether an identified asset
is controlled by a customer. Subject to limited exceptions for
short-term leases and low value assets, distinctions of operating
and finance leases are removed for lessee accounting, and
is replaced by a model where a right-of-use asset and a
corresponding liability have to be recognised for all leases by
lessees. However, the standard does not significantly change
the accounting of lessors.

Application of HKFRS 16 will result in the Group's recognition
of right-of-use assets and corresponding liabilities in respect
of many of the Group's lease arrangements. These assets and
liabilities are currently not required to be recognised but certain
relevant information is disclosed as commitments in note 41 to
these consolidated financial statements. The directors of the
Company anticipate that the application of HKFRS 16 in the
future will have a material impact on the Group’s consolidated
financial statements; however, it is not practicable to provide
a reasonable estimate of the effect until the Group performs a
detailed review.

The directors of the Company anticipate that the application of
the other new and revised HKFRSs will have no material impact
on the consolidated financial statements.
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The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and by
the Hong Kong Companies Ordinance (“CO").

The disclosure requirements set out in the Listing Rules
regarding annual accounts have been amended to certain
provisions of the new Hong Kong Companies Ordinance (Cap.
622) regarding preparation of accounts and directors’ reports,
and to streamline with HKFRSs and have become effective
for the financial year ended 31 March 2016. Accordingly
the presentation and disclosure of information in the
consolidated financial statements for the financial year ended
31 March 2016 have been changed to comply with these
new requirements. Comparative information in respect of the
financial year ended 31 March 2015 are presented or disclosed
in the consolidated financial statements based on the new
requirements. Information previously required to be disclosed
under the predecessor CO or Listing Rules but not under the
new CO or amended Listing Rules are not disclosed in these
consolidated financial statements.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
and investment properties that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below. Historical cost is generally
based on the fair value of the consideration given in exchange
of goods and services.
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Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.
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The principal accounting policies are set out below.

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved where the
Company:

. has the power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group’s interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated
as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or
loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

. deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 “Income
taxes” and HKAS 19 “Employee benefits” respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
“Share-based payment” at the acquisition date (see the
accounting policy below); and
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. assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 “Non-current assets held
for sale and discontinued operations” are measured in
accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other types
of non-controlling interests are measured at fair value or, when
applicable, on the basis specified in another HKFRS.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments against goodwill. Measurement period adjustments
are adjustments that arise from additional information obtained
during the ‘measurement period’ (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.
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The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not re-measured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset
or a liability is re-measured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 “Provisions, contingent
liabilities and contingent assets”, as appropriate, with the
corresponding gain or loss being recognised in profit or loss.

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group's cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies
of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of
associate and joint venture is described below.
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An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate or joint venture. When the Group's share of losses
of an associate or a joint venture exceeds the Group's interest
in that associate or joint venture (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.
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An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On acquisition
of the investment in an associate or a joint venture, any excess
of the cost of the investment over the Group's share of the
net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the
Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.

When an associate is acquired in stages, any previously held
equity interest, being an available-for-sale investment measured
at cost, is re-measured to fair value at the date on which the
Group obtains significant influence over the investee and is
treated as a disposal of the previously held equity interest
for fair value with a gain or loss on such disposal being
recognised in profit or loss. The fair value of the previously
held equity interest at the date on which the Group obtains
significant influence over the investee is the deemed cost of the
investment in the associate.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 “Impairment of assets” as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with an associate or a joint
venture of the Group (such as a sale or contribution of
assets), profits and losses resulting from the transactions with
the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests
in the associate or joint venture that are not related to the
Group.
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Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
discounts and sales related taxes.

Sales and distribution of natural gas, LPG and gas appliances
and barreled drinking water are recognised when goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

3 the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with
the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Service income is recognised when the services are provided.

The Group’s policy for recognition of revenue from gas
connection construction contracts is described in the
accounting policies of construction contracts below.

Commission income from welfare lottery sales is recognised
on an accrual basis in accordance with the substance of the
relevant agreement.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.
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Rental income is recognised on a straight-line basis over the
period of the relevant lease terms.

Dividend income from a financial asset is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of income can be measured
reliably).

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purpose (other than construction in progress
as described below) are stated in the consolidated statement
of financial position at cost or fair value as deemed cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties, pipelines and other assets in the course of
construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Costs
include professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s accounting
policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the
assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of assets
other than construction in progress less their residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the assets. Any gain or loss
arising on disposal and retirement of an item of property, plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.
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When buildings are in the course of development for
production or for administrative purposes, the amount of
prepaid lease payments released during the construction period
is included as part of costs of buildings under construction.
Buildings under construction are carried at cost, less any
identified impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when they are
in the location and condition necessary for them to be capable
of operating in the manner intended by management).

Investment properties are properties held to earn rentals and/
or for capital appreciation. Investment properties are initially
measure at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values. Gains or losses arising from
changes in the fair value of investment properties are included
in profit or loss for the period in which they arise.

If an investment property becomes an item of property, plant
and equipment because its use has changed as evidenced by
commencement of owner-occupation, the property’s deemed
cost for subsequent accounting is its fair value at the date of
change in use.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss rising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the property is
derecognised.
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Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on a straight-line
basis over their estimated useful lives. The estimated useful
life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis (see the accounting
policy in respect of impairment losses on tangible and
intangible assets below).

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially measured
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at costs less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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Where the outcome of a construction contract can be
estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity
at the end of the reporting period, measured based on the
proportion that contract costs incurred for work performed to
date relative to the estimated total contract costs, except where
this would not be representative of the stage of completion.
Variations in contract work, claims and incentive payments
are included to the extent that the amount can be measured
reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the extent
of contract costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the period in
which they are incurred.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.

Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
shown as amounts due from customers for contract work.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised losses,
the surplus is shown as amounts due to customers for contract
work. Amounts received before the related work is performed
are included in the consolidated statement of financial position,
as a liability, as advances received. Amounts billed for work
performed but not yet paid by the customer are included in the
consolidated statement of financial position under trade and
other receivables.

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.
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Rental income from operating lease is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis. When the lease
payments cannot be allocated reliably between the land and
building elements, the entire lease is generally classified as
a finance lease and accounted for as property, plant and
equipment.

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.
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Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘profit before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognised if the
temporary differences arises from the initial recognition of
goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in associates and joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amounts of its assets and
liabilities.

For the purposes of measuring deferred taxation arising
from investment properties that are measured using the fair
value model, the directors of the Company have reviewed
the Group's investment properties portfolios and concluded
that the Group’s investment properties are held under a
business model whose objective is to consume substantially
all of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in measuring the Group’s deferred taxation on investment
properties, the directors of the Company have determined
that the presumption that the carrying amounts of investment
properties measured using the fair value model are recovered
entirely through sale is rebutted. Accordingly, deferred taxation
in relation to the Group’s investment properties has been
measured based on the tax consequences of recovering the
carrying amounts entirely through use.
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Current and deferred tax for the year are recognised in profit
or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets until such
time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Government grants are not recorded until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

Payments to the Mandatory Provident Fund Scheme (“MPF
Scheme”) and the retirement funds scheme managed by local
social security bureau in accordance with the government
regulations of the PRC, and are recognised as an expense
when employees have rendered service entitling them to the
contributions.

A liability is recognised for benefits accruing to employees in
respect of wages and salaries, annual leave and sick leave in
the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for
that service.

Liabilities recognised in respect of short-term employee benefits
are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
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Financial assets are classified into the following specified
categories: available-for-sale investments and loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade, bills and other receivables, amount due from a
joint venture, bank balances and cash) are carried at amortised
cost using the effective interest method, less any identified
impairment (see accounting policy on impairment loss on
financial assets below).

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition of
interest would be immaterial.
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Available-for-sale investments are non-derivatives that are either
designated as available-for-sale or are not classified as (a) loans
and receivables, (b) held-to-maturity investments or (c) financial
assets at fair value through profit or loss.

Equity securities held by the Group that are classified as
available-for-sale investments and are traded in an active
market are measured at fair value at the end of each reporting
period. Changes in the carrying amount of available-for-sale
investments are recognised in other comprehensive income
and accumulated under the heading of investment revaluation
reserve. When the investment is disposed of or is determined to
be impaired, the cumulative gain or loss previously accumulated
in the investment revaluation reserve is reclassified to profit or
loss (see the accounting policy in respect of impairment losses
on financial assets below).

Dividends on available-for-sale equity instruments are
recognised in profit or loss when the Group's right to receive
the dividends is established.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured and derivatives that are linked to and must
be settled by delivery of such unquoted equity investments,
they are measured at cost less any identified impairment losses
at the end of each reporting period (see the accounting policy
in respect of impairment losses on financial assets below).

Financial assets are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to
be impaired when there is objective evidence that, as a result
of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the
financial assets have been affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of the investment below its
cost is considered to be objective evidence of impairment.

112 Chinese People Holdings Company Limited
2015 - 2016 Annual Report

AHHERBEREERAHEERLED
BR@ERMEWHIE  O)FEERMRE
F(ORAAEFABRN SR EENIENT
ETAR-

HASERESEAATHEEREL AR
BHERNEE CBRAES REEAFEHR
BAREAE-ARBEREZREEZE
PREMEEBAABRBILNEKE S
BB T 25 - ERERKEHEE HBER
BN BENKREEGLHRET R ZREA
FeEfoRERn (RRATXAHERE
EREBREZ TR -

EARENEE BRE 2 EREER - AT
HEBRATAZBRERBEPHER -

HNEEROT S LRE TS REARA
#ETAEE] B2 AT BLH B IR ARE - b
RS B HEORARAANE  BAR
BENZSBARARTEENHTETA
7 3R SR - DA AAE (T E R EAS
AR (SATXABSRABRERRL
BETR) -

TRHEEENSREPRIERETARE
PR -2EEERBERTNEREE YR
KEEREANTTHRAZEREERE
B2 -HEHZREAMZITER 2RE
ERE KR SRE-

RAHEHERAREMNS  HARKEZR
AEREZETRIFEERNERAE  BIHR A

BEZEBEE-



For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or

] breach of contract, such as a default or delinquency in
interest or principal payments; or

o it is becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number of
delayed payments in the portfolio past the credit period, as well
as observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss. When trade and other receivables
are considered uncollectible, they are written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.
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When an available-for-sale investment is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in
the period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the investment
at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not
been recognised.

In respect of available-for-sale equity investment, impairment
losses previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent to
impairment loss is recognised directly in other comprehensive
income and accumulated under the heading of investment
revaluation reserve.

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recorded
at the proceeds received, net of direct issue costs.
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Warrants issued by the Company that will be settled by cash for
a fixed number of the Company’s own equity instruments are
equity instruments. The net proceeds received from the issue of
warrants are recognised in equity (share-based compensation
reserve). The share-based compensation reserve will be
transferred to share capital and share premium accounts upon
the exercise of the warrants. When the warrants are still not
exercised at the expiry date, the amount previously recognised
in the share-based compensation reserve will be transferred to
accumulated losses.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Other financial liabilities (including trade and other payables,
amounts due to a non-controlling interest of a subsidiary, an
associate, a joint venture and a former director, bank and
other borrowings and consideration payable) are subsequently
measured at amortised cost, using the effective interest
method.
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The Group derecognises a financial asset only when the
contractual rights to the cash flows from the assets expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the assets to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or
loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

For grants of share options that are conditional upon satisfying
specified vesting conditions, the fair value of services received
is determined by reference to the fair value of share options
granted at the date of grant and is expensed on a straight-line
basis over the vesting period, with a corresponding increase in
equity (share-based compensation reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share-based compensation
reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.
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When share options are exercised, the amount previously
recognised in share-based compensation reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share-based
compensation reserve will be transferred to accumulated losses.

The fair value of warrants issued in exchange for services
rendered by a director of the Company is measured by
reference to the fair value of the warrants granted. The excess
of the fair value of the warrants over the consideration received
by the Group recorded in equity, is recognised as expenses,
at the date of grant with a corresponding increase in equity
(share-based compensation reserve). When warrants are
exercised, the amount previously recognised in share-based
compensation reserve will be transferred to share capital and
share premium accounts.

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on the historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and
future periods if the revision affects both current and future
periods.
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The following are the critical judgments, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.

Construction revenue from gas connection contracts is
recognised on the percentage of completion method, measured
by reference to the proportion of the contract costs incurred
for the work performed to date over the estimated total
contract costs. Accordingly, any changes to the estimated total
contract cost may have material impact on the contract revenue
recognised in each accounting period over the contract term.

The directors of the Company had reviewed the transaction
in respect of acquisition of True Vanguard Holdings Limited
(“True Vanguard”) and its subsidiaries during the year ended 31
March 2015 and concluded this transaction did not meet the
definition of a business combination due to the group of assets
acquired not meeting the definition of a business as stipulated
under HKFRS 3 “Business combinations”. Accordingly, the
transaction was accounted for as acquisition of assets and
liabilities through acquisition of a subsidiary. See note 37 for
details.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainties at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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Where there is indication that the property, plant and
equipment and prepaid lease payments are impaired, the Group
estimates the recoverable amount which is the higher of value
in use and fair value less cost of disposal require the use of
estimates such as the future revenue and discount rates. As at
31 March 2016, the carrying amount of property, plant and
equipment and prepaid lease payments are RMB542,574,000
(2015: RMB495,273,000) and RMB59,909,000 (2015:
RMB54,441,000) respectively. No impairment loss was
recognised for prepaid lease payments during both years.
Impairment loss of RMB4,679,000 is recognised for property,
plant and equipment during the year ended 31 March 2016
with details set out in note 17.

Determining whether goodwill and other intangible assets
are impaired requires estimation of the recoverable amount.
The recoverable amount is the higher of fair value less cost
of disposal and value in use. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the cash generating unit (“CGU") and a suitable
discount rate in order to calculate the present value. The
discount rate represents the rate that reflects the current
market assessment of the time value of money and the risks
specific to the asset for which the future cash flow estimates
have not been adjusted. Where the actual future cash flows
are less than expected, a material impairment loss may arise.
As at 31 March 2016, the carrying amount of goodwill and
intangible assets are RMB14,051,000 (2015: RMB12,353,000)
and RMB18,481,000 (2015: RMB362,486,000) respectively.
No impairment loss was recognised for goodwill during both
years. Impairment loss of RMB315,652,000 is recognised for
intangible assets during the year ended 31 March 2016 with
details set out in note 21.
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Property, plant and equipment are depreciated on a straight-
line basis over their estimated useful lives and after taking
into account the estimated residual value. Intangible assets are
amortised on a straight-line basis over their estimated useful
lives. The determination of the useful lives and residual values
involve management’s estimation. The Group assesses annually
the residual value and the useful lives of the property, plant and
equipment and intangible assets and if the expectation differs
from the original estimate, such differences from the original
estimates will impact the depreciation and amortisation in the
year and the estimate will be changed in the future period.

The Group makes impairment of trade and other receivables
based on an assessment of the recoverability of receivables.
Impairment loss is applied to trade and other receivables
where events or changes in circumstances indicate that the
balances may not be collectible or when the net present
value of the receivable is less than its carrying amount. The
identification of impairment loss requires the use of judgments
and estimates. Where the expectation on the recoverability
of trade and other receivables is different from the original
estimate, such difference will impact the carrying value of
trade and other receivables and the impairment in the periods
in which such estimate has been changed. As at 31 March
2016, the carrying amounts of trade and other receivables are
RMB20,022,000 (2015: RMB27,836,000) and RMB65,045,000
(2015: RMB59,901,000) respectively. Details of movements in
impairment on trade and other receivables are disclosed in note
27.
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The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balances. The Group's overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, including
bank and other borrowings as disclosed in note 33, cash and
cash equivalents and equity attributable to the owners of the
Company, comprising issued share capital and reserves as
disclosed in note 35 and the consolidated statement of changes
in equity respectively.

The management reviews the capital structure by considering
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the management, the
Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue of
new debt or the redemption of existing debt.

The carrying amounts of each of the following categories
of financial assets and financial liabilities at the end of the
reporting period are set out as follows:

Financial assets ERMEE
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The Group's major financial instruments include available-
for-sale investments, trade, bills and other receivables,
amounts due from and to a joint venture, bank balances
and cash, trade and other payables, amounts due to
an associate, a non-controlling interest of a subsidiary
and a former director, bank and other borrowings
and consideration payable. Details of these financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

The Group’s cash flow interest rate risk relates primarily to
variable-rate bank deposits (note 29) and bank and other
borrowings (note 33). It is the Group’s policy to keep its
bank deposits, and bank and other borrowings at floating
rate of interests so as to minimise the fair value interest
rate risk.

The Group has exposure to fair value interest rate risk
in relation to the loan receivable from a non-controlling
interest of a subsidiary included in other receivables which
is at fixed interest rate (as disclosed in note 27).

The Group currently does not have an interest rate
hedging policy. However, management monitors interest
rate exposure and will consider other necessary action
when significant interest rate exposure is anticipated.
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The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate bank
and other borrowings at the end of the reporting period.
Floating-rate bank balances have not been included in
the sensitivity analysis as the management considers
that the interest rate would not fluctuate significantly
in the near future and therefore the financial impact to
the Group is not significant. For variable-rate bank and
other borrowings, the analysis is prepared assuming
the amounts outstanding at the end of the reporting
period were outstanding for the whole year. A 50 basis
points (2015: 50 basis points) increase or decrease in
interest rate is used when reporting interest rate risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in interest rates. If interest rates had been 50
basis points (2015: 50 basis points) higher/lower and all
other variables were held constant, the Group’s post-tax
loss for the year ended 31 March 2016 would decrease/
increase by RMB53,000 (2015: post-tax profit increase/
decrease RMB76,000).

Currency risk refers to the risk associated with movements
in foreign currency rates which will affect the Group's
financial results and its cash flow. As at 31 March
2016 and 2015, certain bank balances of the Group
are denominated in foreign currencies other than the
functional currency of the group entities. The Group does
not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure
and will consider hedging the potential foreign currency
exposure should the need arise.
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Notes to the Consolidated Financial Statements

e MBRRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

6. FINANCIAL INSTRUMENTS

(b) Financial risk management objectives and policies

Currency risk

The carrying amounts of the Group’s foreign currency
denominated bank balances at the end of the reporting
period are as follows:

. Rt T A

(b)

TREMREREEBERERBUER

BEE R

IR BmEHR  RERBELINEHELZ

RITHEBZREELRT
Assets
EE
2016 2015
RMB'000 RMB'000

ARBTR ARETT

Hong Kong dollars (“HKD") B (Bl
United States dollars (“USD") Emx([Emx])

Sensitivity analysis

The Group is mainly exposed to HKD and USD currency
risk.

The following table details the Group’s sensitivity to a
5% (2015: 5%) increase and decrease in RMB against
the relevant foreign currencies. 5% (2015: 5%) is the
sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currencies denominated
monetary items and adjusts their translation at the end
of the reporting period for a 5% (2015: 5%) change in
foreign currency rates.
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A negative number below indicates increase in post-tax
loss or decrease in post-tax profit for the years where the
functional currency strengthens 5% (2015: 5%) against
the relevant foreign currencies. For a 5% (2015: 5%)
weakening of functional currency against the relevant
foreign currencies, there would be an equal and opposite
impact on the profit or loss for the year and the balances
below would be positive.

HKD g
usD v

As at 31 March 2016 and 2015, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statement of financial position.

The Group’s trading terms with its industrial customers
in piped gas are mainly on credit, while commercial
customers are normally required to pay in advance.
The normal credit period is generally for a period of
30 days to 90 days and extending up to 180 days
for major customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances
are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. Further quantitative data in respect of the Group's
exposure to credit risk arising from trade, bills and other
receivables are disclosed in note 27.
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The credit risk on liquid fund is limited because the
counterparties are reputable banks in the PRC or banks
with high credit-ratings assigned by international credit-
rating agencies.

The Group has concentration of credit risk in respect
of loan receivable from a non-controlling interest of a
subsidiary of RMB6,800,000 (2015: RMB7,012,000) and
amount due from a joint venture of RMB18,125,000
(2015: RMB23,000). During the year ended 31 March
2016, the Group received interest income of RMB694,000
(2015: RMB926,000) and recognised as other income in
profit or loss. In view of the timely interest repayment
from the non-controlling interest of a subsidiary, in the
opinion of the directors of the Company, the credit risk
in respect to the loan receivable is not significant. And
having considered the financial status of the joint venture,
the directors of the Company considered the credit risk
in relation to the amount due from a joint venture is not
significant.

The Group's concentration of credit risk by geographical
location is in the PRC, which accounted for 100% (2015:
100%) of the total trade and bills receivables as at 31
March 2016.

In the management of the liquidity risk, the Group
monitors and maintains the level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flow. The management manages
liquidity risk by monitoring adequate reserves, banking
facilities by continuously monitoring forecast and actual
cash flows.

Due to the capital intensive nature of the Group's
business, the Group ensures that it maintains sufficient
cash and credit lines to meet its liquidity requirements.
The Group finances its working capital requirements
through a combination of funds generated from
operations and bank and other borrowings.
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Notes to the Consolidated Financial Statements
fRE MR FTMEE

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

6. FINANCIAL INSTRUMENTS 6. *M T H
(b) Financial risk management objectives and policies (b) =@mEREEBEZRBE

Liquidity risk TLE) B 2 B [

The following table details the Group's remaining TREINRBIHE 2 EBERN K&
contractual maturity for its non-derivative financial ETESRAENARSHNIE
liabilities based on the agreed repayment terms. The table Bk RTIBBENAE B A e R FH
has been drawn up based on the undiscounted cash flows ERMNR A 2RABEIZRERR
of financial liabilities based on the earliest date on which EREMARHR HREBEFNERLRE
the Group can be required to pay. The table includes both WEME o WF S LAZE A XFTE - B
interest and principal cash flows. To the extent that interest REGF @B RBWE AR HE
flows are floating rate, the undiscounted amount is derived BEtE -

from interest rate curve at the end of the reporting period.

Weighted

average Within

effective  one year Total

interest or  Withinthe  Within the ~ Within the ~ Within the Over undiscounted ~ Carrying
rate ondemand second year third year fourthyear fifthyear fiveyears cashflow  amount
Tnig RER
e —£R Reig

ERHE RNEAH  BoER F-FRM FDER BREA BELRE ]
%  RMBO0D  RMBOOO  RMBO0D  RMBOO0  RMB'000  RMBOOO  RMB'O0D  RMB000
ARRTR ARRTRL ARBTR ARMTR ARRTR ARBTRL ARETR ARETR

At 31 March 2016 2016538318
Trade and other payables BARAENTE - 67,346 - - - - - 6136 67346
Amount due to a non-controlling R —TEME A AIFERMR
interest of a subsidiary B&aE - 65 - - - - - 656 656
Amount due to a former director  TEF — 42 Z 508 7.05 14,028 3,500 3,500 3,500 3,500 3500 3158 31528
Amount due to an associate N -AREARRE - 76 - - - - - 76 76
Amount dueto ajoint venture R —TAELERE - 5,389 - - - - - 5,389 5,389
Bank borrowings RARE 521 11,31 - - - - - 11,000
Other borrowings HipfEE 2028 3902 - - - - - 3,902 3,199
Consideration payable ERRENE 7.00 - 185503 - - - - 185523 173386
102,628 189,023 3,500 3,500 3,500 350 305851 292580
At 31 March 2015 2015538317
Trade and other payables BARAEMTE - 59,428 - - - = - 5948 59428
Amount due to a non-controlling TR —FEHB A AZEER
interest of a subsidiary B&AE - 1737 - - - - - 1,731 1,73
Amount due to a former director R —&HIE B 7.05 10,528 3500 3500 3,500 3,500 7000 3158 31528
Amount due to an associate Eff—HBEARRE - 150 - = = = - 150 150
Amount due to ajoint venture R —HAELEHE - 6,698 - - - - - 6,698 6,698
Bank borrowings RiTEE 6.60 18,388 - - - = - 18388 18,000
Other borrowings HbfEE 24.00 2577 - - - - - 2577 2,250
Consideration payable EIREHR 7.00 - - 185523 - - - 185523 162,083

99,506 3500 189,023 3,500 3,500 7000 306029 281834
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Notes to the Consolidated Financial Statements
EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

6. FINANCIAL INSTRUMENTS 6. €M T A

()  Fair value (0 2RE
The fair value of financial assets with standard terms BEHEEGRRGHERNERRB M
and conditions and traded in active liquid markets are HBEBZEMEEZARE 155
determined with reference to quoted market bid prices. DEMBTHEREETE -
The directors of the Company consider that the fair values RABEETRBNEETBHRERFIA
of financial assets and financial liabilities recorded at B AARZ BV E E A
amortised costs in the consolidated financial statements cRMEBEZAREREAREMRE-

approximate to their fair value.

The details of fair value measurements of financial SRTEZARBEFEZFEHIIN
instruments are set out in note 45. B 5E45 °
7. REVENUE 7. WA
An analysis of the Group's revenue for the year is as follows: REBAFEZWADTAT :
2016 2015
RMB’000 RMB'000

AR®T R ARETTT

Provision of piped gas HEBTEMRR 430,894 424,234
Gas connection construction contracts MRIZE R RES L 147,662 105,638
Transportation, distribution and retail of LPG Ea - DHEEREERIER 372,312 434,923
Production and sales of barreled drinking water A &% 8 & #5258k A 7K 636 65
Commission income from welfare lottery sales  @AIFZEE 2B U A 2,831 3,465

954,335 968,325
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Information reported to the Group's chief operating
decision maker (“CODM"), being the managing director of
the Company, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
sold or services rendered which is also consistent with the basis
of organisation of the Group.

During the year ended 31 March 2015, the Group acquired the
entire equity interest in True Vanguard. The principal activities
of True Vanguard and its principal subsidiaries namely Tianjin
Heng’an Civigas Co., Ltd. (“Tianjin Heng’an”) and Tianjin Yun
Ze De Biotechnology Ltd. (“Yun Ze De”) are filling and sales
of LPG and the production and sales of barreled drinking
water. Details of this acquisition had been set out in note 37.
Accordingly, starting from the year ended 31 March 2015, the
CODM reviews the financial performance of the production
and sales of barreled drinking water separately from that of the
other operating segments and results from production and sales
of barreled drinking water is presented as a separate operating
and reportable segment. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

The Group's reportable and operating segments under HKFRS 8
are as follows:

(1) Provision of piped gas — construction of gas pipeline
networks and provision of piped gas;

(2)  Transportation, distribution and retail of LPG — the sale
of LPG in bulk to wholesale customers and the retail of
LPG to end user households, industrial and commercial
customers;

(3)  Production and sale of barreled drinking water.

(4) Lottery agency — agent to operate and sales of welfare
lottery tickets; and

AARBEIRLERRE ([TBLERK
EF]) (MARAESHLRE) 2HAEET
BRI R DBRRA G ZERRAIERH
EEMIIRHRB AL HIRANEE L
ABEREYS -

B E2015F3A31H ILFE  REBRKE R
B EERAER RERETENB AT
REFREBZMRABR AR ([REEZR])
RREMEBREAEYRBEERAR ([E2
BEDZEFEEBEARERMIKEE AR
FEREERERAK ZWEEENS
B FE37 c Bt - RBIE201563H31H
IEFERG FEEERKED B LM
DEBLBEEREERERBAKOY
KRB -MEENEEMESRAKNEES
I EBYEERA 2RO B EEBAEE
ATERzHHR  WELAETBEERR
EFTHAEEE Do

AEERBEEBY B REELFER 2 2 W
K& EIMT

(1) EEEME - RS SRR
(PR E B

2 B&H 2HERTEBRCR-HLIRI
RTHBEPRTEREATER
TERBEREPZREMAE:
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Notes to the Consolidated Financial Statements
FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

AR
8. SEGMENT INFORMATION (continued) 8. DEPEM )
Segment revenues and results DEUWAREE
The following is an analysis of the Group’s revenue and results NTAREEERERREEDBHE K
by reportable and operating segment. AREEDHT -
For the year ended 31 March 2016 B £20165F3A31HLLFE
Production
Transportation,  and sale of
Provision distribution barreled
of and retail drinking Lottery
piped gas of LPG water agency Total
En 2#Rk LER#E
HEEERRE BERELR  BREHAK FEAE Ch
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTRE ARBTR AR®TR AR®TR ARET=R

Segment revenue from external 2R B AMNER R B HY

customers 7 FBULA 578,556 372,312 636 2,831 954,335
Segment profit (loss) 7 Eba A (E18) 110,564 (198,447) (158,357) (4,365) (250,605)
Unallocated income ROEUA 6,064
Central administration costs RRITH A X (16,175)
Share of results of associates FE (B A A

E 44,224
Share of results of joint ventures ~ FE{h & B %

E 131,954
Finance costs B 7% A AN (13,184)

Loss before tax bR 4 B BT 1B (97,722)
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For the year ended 31 March 2015

Transportation,
Provision distribution
of and retail
piped gas of LPG
B HER
HEEEMR ZERER
RMB'000 RMB'000
ARETTT AREFT
Segment revenue from external  RBEINEHEREH D H
customers ON 529,872 434,923
Segment profit (loss) KEEF (EB) 75,499 22,286
Unallocated income FHEMWA
Central administration costs RRITHRAY
Share of results of associates [l NETE
Share of results of joint ventures ~ EIHA BN EESE
Finance costs B RAR
Profit before tax B3 7 A1 i 7

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in
the current year (2015: nil).

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies
described in note 3. Segment result represents the profit
(loss) earned by each segment without allocation of share of
results of associates, share of results of joint ventures, central
administration costs, finance costs and certain other income
and other gains and losses. This is the measure reported to the
CODM for the purpose of resource allocation and performance
assessment.

HZE2015F3A31HIEFE

Production
and sale of
barreled
drinking Lottery
water agency Total
HERHE
EEF YN YERE A&t
RMB'000 RMB'000 RMB'000

ARETT ARBTT ARETR

65 3,465 968,325

(4,767) (9,373) 83,645

7,080
(15,253)
40,033
140,918

(5,185)

251,238

EXERZDBRABRBEINGEES  KEF
B E D BRHE (20159 : &) -

EWRQLEDE 2 G5 BUR R A SK B K
3P 2 BETHRMER - DB EEARE D
BRERER 2 M) (B 1R) - HE b 4 o5 Aic FE (5 Bt
LBRAIEE BEABELERE PRITH
Fs B ROAR Jo B T B AU A A R B At U
@R B - W TIBE RS B MR IR AR E
ERBERAREZ2HZFAETA -
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The following is an analysis of the Group’s assets and liabilities

by reportable and operating segments.

Segment assets

Provision of piped gas

Transportation, distribution and retail of LPG
Production and sale of barreled drinking water
Lottery agency

Total segment assets
Investment properties
Interests in associates
Interests in joint ventures
Available-for-sale investments
Bank balances and cash
Unallocated assets

Consolidated assets

Segment liabilities

Provision of piped gas

Transportation, distribution and retail of LPG
Production and sale of barreled drinking water
Lottery agency

Total segment liabilities
Bank and other borrowings
Tax liabilities

Deferred tax liabilities
Unallocated liabilities

Consolidated liabilities

For the purposes of monitoring segment performance and

allocating resources between segments:

ENBEIN-

THEE
HREEEMNR

B D HERTERIER
FENMEERERAK
FERENRE

o gt E R A

HREEEMNR

B D HERTERIER
FENMEERERAK
FERE

DEB B EAE
RITLEMER
MERE

ELHARE

APBEAE

mERE

° all assets are allocated to operating segments other than o
investment properties, interests in associates, interests
in joint ventures, available-for-sale investments, bank
balances and cash, certain property, plant and equipment

and other receivables; and

o all liabilities are allocated to operating segments other o
than bank and other borrowings, tax liabilities, deferred

tax liabilities and certain other payables.
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2015
RMB’000
ARETT

526,004
415,604
158,610

10,470

1,110,688
13,800
125,052
655,829
9,733
253,839
21,145

2,190,086

146,901
141,907
67,355
35,421

391,584
20,250
37,950

4,580
2,962

457,326
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Notes to the Consolidated Financial Statements
fRE MR FTMEE

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

AN 3[R AR
SEGMENT INFORMATION 8. B EbE
Other segment information H fih 55 20 E B
Transportation, Production and
Provision distribution sale of barreled
of piped gas and retail of LPG drinking water Lottery agency Unallocated Consolidated
‘ BEAER  LEREE )
HEEERR BERILR BEHAK YERE AR &t
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

RMB'0D0  RMB'000 RMB'000 RMB'000 RME'000 RMB'O00 RMB'00D RMB00O RME'000 RMB'O00 RMB'000 RMB00
ARBT ARBTT ARRT T ARMTE ARR T ARBTR ARRT T ARBTL ARR T ARBTR ARRTT ARMTR

For the year ended 31 March

Amounts included in
measure of segment
profit or loss or segment
assets:

HE3ANALEE
HEABRADHES
ggﬁ&ﬁﬁ&z

Depreciation of property, 9% BERFENE

plant and equipment 20231 16435 9,449 5933 50 13 334 1,184 1,182 1835 31,846 25400
Impairment loss recognised in 405 * FiE R T

respect of property, plant AL HEFE

and equipment - - 4619 - - - - - - - 4619 -
Impairment loss recognised LR EERT 2 fE

in respect of intangible BB

assets - - 175,607 - 140,045 - - - - - 315,652 -
(Gain) loss on disposal HENE BEREE

of property, plant and pab:v)

equipment (1,260) 300 10,938 165 - - 1 894 - - 9,679 1,359
Amortisation of prepaid lease  ##EAES

payments 600 285 790 336 - - 1m 17 - - 1,562 793
Amortisation of intangible ~ HHERAE

assets 917 919 9,366 2341 18,070 4518 - - - - 28353 1,718
Net allowances charged in -~ ZHREMENFEL

respect of trade and other  FFREEFE

receivables " 26 17,762 - - - - - 822 - 1859 266
Capital expenditure in respect BEBHES 2 AR

of prepaid lease payments  F% 1,068 5506 5962 14,000 - - - - - - 7,030 19,506
Capital expenditure in respect BN % BEREE

of property, plant and LEREY

equipment 63252 48025 37599 44151 - 474 - 4 121 99 100,978 92,890
Capital expenditure in respect R EE 2 EAR

of intangible assets b3 - - - 187314 - 162,633 - - - - - 349947
Amounts regularly EHRMTIEEER

provided to the CODM ~ REBHEABEA

butnotindudedinthe  HEEIIBEEE

measure of segment YEFR2EH:

profit or loss or segment

assets:
Interests in associates N NG E - - - - - - - - 130039 12505 130,039 12505
Interests in joint ventures  REELEER - - - = - = - - 781,783 655829 787,783 655,829
Share of resuls of associates  [E{EBEDFEE - - - - - = - - (A4224) (40,033 (44,224)  (40,033)
Share of results of joint EERERERE

ventures - = - = - - - - (131,954) (140,918) (131,954) (140,918)
Geographical information ih & & R

The Group's business is principally carried out in the PRC
and the Group’s non-current assets are located in the PRC.

AEEZEBETENFTEETMASKEFE
WBNEE B - F it I 2 5

Bkt

Accordingly, no geographical information is presented.
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e MBRRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

8. SEGMENT INFORMATION 3.

Information about major customers

None of the customers contributed over 10% of the total
revenue of the Group during the years ended 31 March 2016

5 SER

HZE20165F %2015F3A31HILFEHEES
—BFERAEETEI#10% 2 BUA °

and 2015.
9. OTHER GAINS AND LOSSES 9. Hfttllizm R 18
2016 2015
RMB’000 RMB’000
AR®T T ARET T
Loss on disposal of property, plant and LEWE  BE R&E 2 EE
equipment (9,679) (1,359)
Impairment loss recognised in respect of property, %%  B/E KR EHERZ R
plant and equipment (note 17) BEEE (FEE17) (4,679) =
Impairment loss recognised in respect of NEFEERRARBEESIE
intangible assets (note 21) (B¥sE21) (315,652) =
Fair value changes of investment properties WEMERARBEEE (600) 200
Gain on disposal of available-for-sale investments & & fit H &£3% & 2 W 2 11 -
Net foreign exchange gain (loss) M H Mz (B8 ) 58 1,341 (173)
Net allowances charged in respect of: ERLATIER 2FHIREBEF
EC
— trade receivables (note 27) —E S EWFIE (M527) (17) (229)
— other receivables (notes 25(b) and 27) — H b fE U IR (BT RE25()
%27) (18,578) (37)
(347,853) (1,598)
10.0THER INCOME 10. A A
2016 2015
RMB’000 RMB’000
AR®FT R ARBTT
Bank interest income H|ITA B WA 2,203 3,716
Dividend income from available-for-sale AHEERE ZREBA
investments 2,188 336
Interest income from loan to a non-controlling 2K & — M B A 5] FEHE A% AE 55
interest of a subsidiary ZEFRFEWA 694 926
Rental income e A 706 693
Repair and maintenance services income HERERBEA 2,322 1,319
Sales of gas appliance, net HEMR L FHE 44 206
Government grant NEgisE ik 98 62
Others Hit 1,717 2,731
9,972 9,989
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Notes to the Consolidated Financial Statements
FEMBEER=RME

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

11.(LOSS) PROFIT FOR THE YEAR MNAFE (E58) af
(Loss) profit for the year has been arrived at after charging: RER (BEE)EMNEHBRTIEIE:
2016 2015
RMB’000 RMB’000

ARBT R ARETT

Staff costs 8 TRA
Directors’ emoluments (note 12) FEE (FFsE12) 6,267 5,554
Other staff costs Hih 8 TRA

Salaries, allowances and benefits in kind e ZMREYH 87,515 74,212

Retirement benefits scheme contributions ROK R R ET B3R 11,472 8,992

105,254 88,758

Cost of inventories recognised as expenses BRAEMAX 2 FEXAR 579,712 667,549
Auditor’s remuneration ZEAN BN & 1,775 1,729
Depreciation of property, plant and equipment — ¥1% - B E K& EFTE 31,846 25,400
Amortisation of prepaid lease payments BHENES 1,562 793
Amortisation of intangible assets (included in BHEEVEE (Bt ATTHA

administrative expenses) ) 28,353 7,778
Operating lease payments in respect of rented ~ FAEWEHE 2 ELEHERS

premises X 5,104 5,349
Contract cost recognised as expense in respect of R AR S 2 MREREES

gas connection construction contracts LB LA 56,792 39,206
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For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

12.DIRECTORS’ AND CHIEF NEEBERTHETMNE

EXECUTIVES" EMOLUMENTS
(a) Directors’ and chief executives’ emoluments (a)

EERTHARME

The emoluments paid or payable to each of 9 (2015: 8) Bk B9 (2015F :8R)EE R

directors and the chief executives were as follows: TR ZMEmT
Salaries, Performance  Retirement
allowances related benefits
Directors' and benefits incentive scheme Total
fees in kind payments contributions emoluments
He 2R *E1HE RIKER
Exhe BNFH BB HE L ape
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR¥Tn AR¥Tn AR¥TR ARETR
For the year ended 31 March 2016 ~ HZ2016F3A31A L EE
Executive directors: HIES:
Dr. Mo Shikang (“Dr. Mo") EttREL ((EEL]) - 1,407 220 57 1,684
Mr. Zhang Hesheng RAMAELE - 1,178 155 - 1,333
Mr. Fan Fangyi (Note i) BAELE (M) - 371 - 2 308
Mr. Jin Song (Note ii) Sl A (Bistii) - 296 33 18 347
Ms. Mo Yunbi REZE - 345 - 12 357
Mr. Chu Kin Wang Peleus REREE - 952 652 15 1,619
Non-executive director: FHTES:
Mr. Jin Song (Note ii) FINEAE (Fzi) 225 - - 7 252
Independent non-executive directors: ~ BUFHTES:
Mr. Liu Junmin BBEREE 106 - - - 106
Mr. Zhao Yanyun MEEXE 65 - - - 65
Mr. Sin Ka Man RFBEE 106 - - - 106
502 4,549 1,060 156 6,267
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FEMBEER=RME

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

’ -+ /— N
12.DIRECTORS’ AND CHIEF NREFRTBREZIME
EXECUTIVES" EMOLUMENTS
(a) Directors’ and chief executives’ emoluments (a) EERTHEAZMNE
Salaries,  Performance Retirement
allowances related benefits
Directors'  and benefits incentive scheme Total
fees in kind payments  contributions  emoluments

Foo 2ER  ROEE RiFERH
E3he  EWNE  RBAEX EEL L
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARBTRT ARBTR ARBTR ARETR

For the year ended 31 March 2015 BZ015F3731BILERE
Executive directors: BiTES:
Dr. Mo Bt - 1373 174 47 1,594
Mr. Zhang Hesheng RAMELE = 1,150 159 18 1,327
Mr. Jin Song L E = 742 103 41 886
Ms. Mo Yunbi (Note iii) BER VA (Wil - 21 - - 21
Mr. Chu Kin Wang Peleus FEREE = 927 476 14 1,417
Independent non-executive directors: BUFHTES:
Mr. Liu Junmin HRREE 103 - - - 103
Mr. Zhao Yanyun MEEXRE 103 - - - 103
Mr. Sin Ka Man ERHEE 103 - - - 103
309 4,213 912 120 5,554
Notes: B 5 -
() Mr. Fan Fangyi was appointed on 1 September 2015 ()  SBEAELELETINR2015FIAAESR
£
(i) Mr. Jin Song has been re-designated from the managing (i) FMEAEDR201559A81HHESE
director and an executive director to non-executive director BEBERATESAIERTES
on 1 September 2015
(i) Ms. Mo Yunbi was appointed on 13 January 2015 iy BEZE/NER2015F1 8138 EEE
The executive directors' emoluments shown above X RITESME N EEABEE
were mainly for their services in connection with the EEBMANG RNERSEY RS-
management of the affairs of the Company and the
Group.
The non-executive directors’ emoluments shown above X RIERITEEME AT ELAE
were mainly for their services as directors of the Company WEEAANTSENHBATESY
or its subsidiaries. PR 75

FRERBRAT 137



The independent non-executive directors’ emoluments
shown above were mainly for their services as directors of
the Company.

During the year ended 31 March 2016, Mr. Fan Fangyi
was appointed as managing director and an executive
director of the Company on 1 September 2015 upon
Mr. Jin Song re-designated from the managing director
and an executive director to non-executive director on
the same date and their emoluments disclosed above
included those for services rendered by them as the chief
executive. For the year ended 31 March 2015, Mr. Jin
Song was the chief executive of the Company and his
emolument disclosed above included those for services
rendered by him as the chief executive.

The performance related incentive payments are
determined by reference to the individual performance of
the directors and the chief executive and approved by the
remuneration committee of the Company.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during both years.

Of the five individuals with the highest emoluments in the
Group, four (2015: four) are directors of the Company
whose emoluments are included in the above disclosures.
The emolument of the remaining one (2015: one)
individual is disclosed as follows:

EXFREYIFRTESHE HDER
BRAREERARREST ZRHF-

HZ=2016F3A31HLLFE  RETRL
HER2015F 9 1HARESTBLIERH
TEEATIERNTESR BHEL
SREBEZEEARREERLIE
FapftEE B EXIFBEREMNE
BIEHETITEEE TR RS 2 B
& B ZE2015F3A31HILFE T
EEBRRNRITRERE R EXEE
EMe e EEEEITRAE TR
BZBE o

KRRBERBNRD2EZEERTH
BEZBARRETE  LEARAFH
M= B

WEBLESHITRAHNELRE
PR EE M B 5 2 B (AT B BN 2 Bk »

AEEBRUSSHFMA LR T
(20154 : O ) B R R E S - H B
SER EXHHEEE - #2 N —AI (20154 :
— ) ALTZEBEHBENT

2015

RMB’000

AR®ET T

Salaries, allowances, and benefits in kind FHE RN EYRZ 508
Performance related incentive payments 7< I3 MR B A 1< 3K 190
Retirement benefits scheme contributions RKRE FIEH 23R 14
712
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2015

RMB’000
ARMET T
Imputed interest on consideration payable ERREREZEEFE
(note 32) (Kt7E32) 3,170
Interest on other borrowings wholly repayable ARAFABEEERE 2 EME
within five years SR8 251
Interest on bank borrowings wholly repayable ARAFABEEERE 2 RITHE
within five years SR8 1,764
5,185
No borrowing costs capitalised during both years arose on the RBFAERCEERALBRE — MG
general borrowing pool. B85
2015
RMB’000
ARMET T
PRC Enterprise Income Tax: REI R ZEFTISH
— Current tax — BN EARE 1R 26,223
— (Over)underprovision in prior years —BEFE GBEEE)
BET e 1,203
Deferred taxation (note 34) FEEF A (MFE34) (8)
27,418
No provision for Hong Kong Profits Tax has been made in AR AEERZMEFELHERBETBZ
the consolidated financial statements as the Group had no AT FE R 7 - UL 4R & T IS R
assessable profit derived in Hong Kong for both years. HBBFNGTRIRB RS-
Under the Law of the PRC on Enterprise Income Tax (the “EIT RIBEFBPEMRGEE ([REMBSTRIED
Law”) and Implementation Regulation of the EIT Law, the tax REMRBRIECERAMA - REFE R =
rate of the PRC subsidiaries is 25% for both years, except MEBAR 2 EA25% ° RIEEBL R+
certain PRC group entities are entitled to the preferential FEpiiE v P E 2 ABEER A THES
tax rate pursuant to the relevant regulations applicable to EER=FEERE MEFEZEFTHE
enterprises situated in the western regions of the PRC. The EERE  EHATERIS% °
applicable tax rate of those PRC group entities was 15% for
both years.
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Notes to the Consolidated Financial Statements

e MBRRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

14.INCOME TAX EXPENSE

The income tax expense for the year can be reconciled to the
(loss) profit before tax per the consolidated statement of profit

14.FT5H G X

or loss and other comprehensive income as follows:

FeEBEaEMEEBRARR ZERTA (B
B)RMERFERZFAEHASHENT

2016 2015
RMB’000 RMB’000
AR®T R ARBFT
(Loss) profit before tax M AiaT (&R )& T (97.722) 251,238
Tax at the domestic income tax rate of 25% RE A FT1S L %E25% (2015
(2015: 25%) F:25%)FtEZHIA (24,431) 62,810
Tax effect of share of results of joint ventures JEEEELEEECHETE (32,989) (35,230)
Tax effect of share of results of associates MBS N R EE G & (11,056) (10,008)
Tax effect of income not taxable for tax purpose HZAETIUW A 2 T 155 2 (696) (686)
Tax effect of expenses not deductible for tax TAMB T H BB R
purpose 84,739 5,148
Tax effect of profit which are under tax MIERRIE TR HEeE
concessions (11,116) (7,669)
Tax effect of tax losses not recognised ATFHEZARBEBEBZHEZE 26,278 11,850
(Over)underprovision in prior years BAEFE (BREEE)BE
~E (520) 1,203
Income tax expense for the year KEZEHEYX 30,209 27,418

15.DIVIDEND

No dividend was paid or proposed during the year ended
31 March 2016 (2015: nil), nor has any dividend has been
proposed since the end of the reporting period (2015: nil).
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Notes to the Consolidated Financial Statements

HReMBERRNE

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

16.(LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the
following data:

6.1 (FiE)ZBF
ARAREAABLESRERNNLES (B1E)
B THIRE A T &IEE

2016 2015
RMB’000 RMB'000
AR¥T T AR¥ETTT
(Loss) earnings (E5|) &R
(Loss) profit for the year attributable to owners of Z&AA & #EA AE(RFEE
the Company (BE) = (147,281) 204,050
2016 2015
Number of shares KRG EE

Weighted average number of ordinary shares
for the purposes of basic and diluted (loss)
earnings per share calculation

For the year ended 31 March 2015, the computation of
diluted earnings per share did not assume the exercise of the
Company's warrants before they were exercised during the
year, as their exercise price was higher than the average market
price of the Company'’s shares.

There are no dilutive potential shares for the year ended 31
March 2016.

FREERERNEE (BE)
Az g T B e

6,944,954,136  6,142,680,163

HE2015F3A3MA LFE ERESEF
ZETBUERRART ZRAREFENEFENRN
BITEREETE BRERRERZ1TE
BEaRARARRHE 2 FHTE-

HZE2016F3A318 L FE W EE#EEER

1/\ ®
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cosTt
At 1 April 2014

Acquisition of subsidiaries
(note 36)

Acquisition of assets through
acquisition of a subsidiary
(note 37)

Additions

Transfer

Transfer from investment
properties

Disposals/written off

At 31 March 2015

Acquisition of subsidiaries
(note 36)

Additions

Transfer

Disposals/written off

At 31 March 2016

DEPRECIATION AND
IMPAIRMENT
At 1 April 2014

Provided for the year

Eliminated on disposals/
written off

At 31 March 2015
Provided for the year

Eliminated on disposals/
written off

Impairment loss recognised
At 31 March 2016

CARRYING VALUES
At 31 March 2016

At 31 March 2015

BA&
2014418
WEHBL
(W'%)
LLW% G
Al EE
Hi537)

)

RIS

BRENE
HE /M
2015%3A318

WK BAR
(F15£36)

(
=l
b
i
=

12016F3A318
FERAE
1R2014F4A1H

M2015F3A318
REERE
WERHE/HE
BRZREBE
2016F3A318
REE
M2016F3A31H
12015834318
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Leasehold

Buildings  improvements
BF HEVEKE
RMB'O00  RMB'000
ARBTT ARETR
71,521 8,062
6,859 =
218 -

818 496

332 -

380 -

= (5,391)
86,128 3,167
2,310 -
5411 702
39,705 -
(1,903) -
131,651 3,869
11,231 6,301
3,238 573

- (4,486)

14,469 2,388
5,049 683
(532) -
18,986 3,07
112,665 798
71,659 779

Furniture,
fixtures

and office
equipment
GR-EER |
YN
RMB'000
AREFL

9,302

606

(478)
12,290

114
2,072
554
(334)

14,696

7,988

6,708

5795

Plant,
machinery

and &Eehne

RMBOOO
ARETR

383,260
2,657

™
3,954
32,546
(1,681)
421,477
1,083
10,236
72,832
(1,795)

503,833

125,380
14,642
(384)
139,638
17,322
(982)

155,978

347,855

281,839

Transportation
vehicles

e
RMB'000
ARBTT

69,879

565
12,861

)
7853
2,406
10,545
(23,69)
67,791

28,565
5633
(3,245)
30,953
6,992

(8,751)
4,679

33,873

33918

47,579

Construction
in progress

ERIR
RMB'000
ARBTT

60,245

3,556
56,699
(32,878)

87,622

66,099
(113,091)

40,630

40,630

87,622

Total
H)

RMB'000
ARET

608,269
10,122

5,099
77,669

380
(12,323)

689,216
5913
95,065
(27,724)
762,470

177,053
25,400
(8,510)
193,943
31,846

(10,572)
4,679

219,89%

542,574

495,273



The Group has pledged certain property, plant and equipment
with carrying value of RMB186,000 (2015: RMB39,843,000) to
secure certain bank and other borrowings granted to the Group
as disclosed in note 43.

During the year ended 31 March 2016, LPG railway tanks
are no longer in use as a result of the business restructuring,
the management considered that as an impairment indicator.
Therefore, the management conducted an impairment
assessment of the Group's transportation vehicles which are
used in the Group's transportation, distribution and retail of
LPG segment on an individual basis. The recoverable amounts
of the relevant assets have been determined on the basis of
fair value less costs of disposal. The fair values of the relevant
assets at the end of the reporting period were determined
by reference to the market observable transactions of similar
assets, which takes into account a market participant’s ability
to generate economic benefits by using the assets in its highest
and best use or by selling it to another market participant that
would use the assets in its highest and best use. An impairment
loss of RMB4,679,000 is recognised and charged to profit or
loss.

The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line basis
at the following rates per annum:

Buildings Over the shorter of 40 years or the
remaining terms of leases
Leasehold improvements  Over the shorter of 5 years or the
remaining terms of leases
Furniture, fixtures and 20%
office equipment
Plant, machinery and
pipeline
Transportation vehicles

3.3% - 20%

12.5% - 20%

AEEEEFPEAREARK186,0005T
(20155 : AR #39,843,00070) 2 & T4
¥ BERSBUMEAR TETRITREM
BEZER (EERWEL3) -

HE2016F3 8318 LFE B RBPETRE
HEREGEAMTEFER SEER AL
ERERZ -Eit BEEHANAEEE
B DHEETZERERDHBZAEEEHS
B {E R ETTRER G - BEEE 2 T E S
HERAABERHEXNANERMET -1
MERKRIEBEEZ A AABREL2ERESR
EZTMEAHBRRFET  HEEERMEZR
MEFAFREERRAREAZIEHE
FER—ZRXMHLEE (MZmBLEEF
BEERSARERR) AEELENZELN
RE 1 o BB E B A R%4,679,0007T E #7R
NQiA%i=Fadaakil]Za

B - BERREEE (EETRERIN)
TIABE SRR T O FRIFTE

1EF A0F Sk FIAFAE FH (A
G E BEE)
HEMEEE SFREGHEEFEH (AR
HEBE)
BR-EKER  20%
PWRERME
ME #E2k  3.3%-20%
EiE
12 ) B 4 12.5% - 20%
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FAIR VALUE

At 1 April 2014

Transfer to property, plant and equipment
Fair value change recognised in profit or loss

At 31 March 2015
Fair value change recognised in profit or loss

At 31 March 2016

RMB'000

AREFT T
ARE
MR2014F4 818 13,980
R X BRE MR A (380)
RERERZ AR EEE 200
201543 A31H 13,800
REBEBRZAREE S (600)
R2016%F3A31H 13,200

The fair value of the Group's investment properties at 31 March
2016 and 2015 has been arrived at on the basis of a valuation
carried out on the respective dates by Asset Appraisal Limited
("Asset Appraisal”). Asset Appraisal is a member of the Hong
Kong Institute of Surveyors, and has appropriate qualifications
and recent experience in the valuation of similar properties in
the relevant locations.

The fair value of the Group's investment properties at 31 March
2016 and 2015 was determined based on direct comparison
method and making references to comparable market
observable transactions of similar properties in the nearby
locations as available in the relevant market. There has been no
change from the valuation technique used in the prior year.

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties.
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MR2016%F K2015F3A31H  AEEKEY
EZ2ARBEIREYHETEREERA T
([N E])ERE B HET 2 HERS
HedhBETELATBAEMBT a8
WEEBZEERENOBEBEDLE 258
P ZEETHEI LR -

MR2016%F K2015F3A31H  AEE 2K E
MEZAABEREBEEZLEEZEETAS
ERBHIS AR 2RI 2 2 8D
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Notes to the Consolidated Financial Statements
fRE MR FTMEE

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

18.INVESTMENT PROPERTIES 18.1REW %
Details of the Group's investment properties and information NEEM2016%E K20155E3 A31 B Z218E Y
about the fair value hierarchy as at 31 March 2016 and 2015, X¥HRBRARBEERZERHINNT
are as follows:
Relationship
Fair value Significant of unobservable
Commercial properties in the PRC hierarchy  Valuation techniques unobservable inputs inputs to fair value
EXTABRE AREFTEER
REBEZEENF MREEBR HEFE BAYE BARBZBRE
2016 2015
RMB13,200,000 RMB13,800,000 Level 3 Direct comparison method  Price per square metre, The higher the price
based on market based on gross floor area per square metre,
observable transactions of ~ using market comparables  the higher the fair
similar properties and taking into account value
of location and level
The key inputs are: adjustment in individual  The higher the level
(1) Price per square meter floor of the property adjustment, the
(2) Level adjustment lower the fair

RMB4,200 to RMB28,000 value
(2015: RMB4,200 to
RMB30,000)

AFR13,200,000m  AKR®13,800,000T  F=R ERRRERBRENEN SYHEREREETSY SYHIABRER

MHEAIERR S HEMEEEAEE YAtk 2AREES

B RZMEERNEE 2

FEHARE AR BEMS RAAEY

() GEHKRER &

Q) BHHE ARE4200TEARE
28,0007t (20155 : AR
#4,20070 2 AR %30,000
L)

There were no transfers into or out of Level 3 during the year. FABEE AR HE=RR -
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EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

19 .PREPAID LEASE PAYMENTS 19.7 {3 &
2016 2015
RMB’'000 RMB'000

AR®BTR ARETT

The Group's prepaid lease payments comprise: ~ AR&EE 7 FARMFH S B3E:

Leasehold lands in the PRC under medium term R BRBEHEP A ERRE 2

leases HE Lt 59,909 54,441
Analysed for reporting purposes as: REBARE B

Current portion BIEAEE 5 1,869 967

Non-current portion JEBNER =B 58,040 53,474

59,909 54,441

The leasehold lands are released to profit or loss on a straight- METHWIAEGEERBEEEF T A
line basis over the term of leases. B o
During the year ended 31 March 2015, the Group acquired a BZE2015F3A3MALFE  AEBEBK
land of RMB14,000,000 by acquisition of assets and liabilities BB ATKBEENREERMIKE—
through acquisition of a subsidiary (note 37). 8 A R #14,000,0007T 2 £ (FizE37) ©
At 31 March 2016, the Group’s prepaid lease payments R2016F3A31B AEEZENE S
amounting to RMB4,594,000 (2015: RMB4,766,000) were # AR ¥4,594,000T (2015F : AR
pledged to secure the Group's certain bank and other 4,766,0007T) B FHRFERK TASESE T
borrowings, as disclosed in note 43. RITREMEE 2 EZR (BERKE43) °
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fRE MR FTMEE

For the Year Ended 31 March 2016 #HZ2016%53H31BILLEE

20.GOODWILL 20. 72
RMB'000
AR¥BTT
COST 5%
At 1 April 2014 R2014F4/81H 39,650
Acquisition of subsidiaries (note 36) Wk bt 8~ 7 (P aE36) 5,288
At 31 March 2015 R2015F3A31H 44,938
Acquisition of subsidiaries (note 36) Ug BE Bt B A &) (B 7£36) 1,698
At 31 March 2016 72016434318 46,636
ACCUMULATED IMPAIRMENT LOSS RHEBRE
At 1 April 2014, 31 March 2015 and 31 March 2016 5201454818 201538318 &
20163 H31H 32,585
CARRYING VALUES ARMEE
At 31 March 2016 R20165E3A31H 14,051
At 31 March 2015 R2015F3A31H 12,353
The Group tests for impairment of goodwill annually and REEZF RPN ERKE 2 B BFERAHE
in the financial year in which the acquisition takes place, or BRE METRBTNYENEDRE:"
more frequently if there are indications that goodwill might be A SEEETT RIS -
impaired.
For the purposes of impairment testing, the carrying value of RETHENR DB REER S
the goodwill set out above has been allocated to the respective EERBIURSEEEN HEINMOT:
CGUs as follows:
2016 2015
RMB’000 RMB’000

AR®T R ARBTT

Transportation, distribution and retail of LPG Ea - HDHEERTEERIER
(“Unit A") (TEfZA]) 14,051 12,353
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Unit A consists of several CGUs which represent the operations
of different subsidiaries engaging in transportation, distribution
and retail of LPG. For impairment test purpose, management
reviews each CGU's recoverable amount for comparison with
the carrying amount of the respective CGU. The aggregate
carrying amounts of the CGUs of Unit A comprise goodwill of
RMB14,051,000 (2015: RMB12,353,000) and property, plant
and equipment of RMB44,844,000 (2015: RMB30,917,000).
The recoverable amount of each CGU has been determined
based on the value in use calculation of each CGU using the
following assumptions for 2016 and 2015:

Period of cash flow projections 5 years (2015: 5 years)
Growth rate beyond 5-year 0% (2015: 0%)
period extrapolated in the
financial budgets approved
by the management

Discount rate 14.21% (2015: 14.00%)

This growth rate is based on the relevant industry growth
forecast and does not exceed the average long-term growth
rate for the relevant industry. Another key assumption for the
value in use calculation is the budgeted gross margin, which is
determined based on the respective CGU's past performance
and management’s expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amount of Unit A to exceed the aggregate recoverable
amount of Unit A. At the end of the reporting period, the
recoverable amount of each CGU of Unit A exceeds its carrying
amount and no impairment is considered necessary.
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BAABRREETRSEEEN ERERRSE
B DHEHERTERERZWBRAZE
ZoBENRAME BEREEERSREE
BN zAINESE U BRSESES
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RHEESEHEAR14,051,0005T (2015
F: AR%12,353,000T) R ¥ BER
X AR ®E44,844,0007T (2015F : AR
30,917,0007T) - FHR S EAL BN 2 ] IKE
CHERESHeELEN Z FREETE
EEF  R2016F K2015FF B Z BREZWT :

RE&EmEEAEM 590154 : 54F)
TEIREEHEASF 0% (2015%F : 0%)
B S TEE S
2R R

Ehppee 14.21% (20154 :
14.00%)
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SHAEBTR FTORMERX - ERAE
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FEMERERME

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

21.INTANGIBLE ASSETS 1. B EE
Exclusive Exclusive
rights of rights of
Water Exclusive operation operation
Construction drawing rights of of
permission permit  of purchase piped gas lottery sales Total
BREE BRER
BEHY  BKFHTUER BRREER MELERR HELEER &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ~ AR®TR  ARETR ARETT AR®TL  ARETR

COST A
At 1 April 2014 #201454R1R — - 10,000 27,500 639,226 676,726
Acquisition of assets through BRYE-AREA

acquisition of a subsidiary AEAE (I

(note 37) 37) 187,314 162,633 - - - 349,947

At 31 March 2015 and 31 March 72015538318 &

2016 2016%3A318 187,314 162,633 10,000 27,500 639,226 1,026,673
ACCUMULATED ZABHRAERR

AMORTISATION AND

IMPAIRMENT LOSS
At 1 April 2014 R2014F4A18 - - 10,000 7,183 639,226 656,409
Charged for the year REENR 2,341 4,518 - 919 - 7,778
At 31 March 2015 R201553A31A 2,341 4,518 10,000 8,102 639,226 664,187
Charged for the year REEMR 9,366 18,070 - 917 = 28,353
Impairment loss recognised REEEREA 175,607 140,045 - - - 315,652
At 31 March 2016 2016534318 187,314 162,633 10,000 9,019 639,226 1,008,192
CARRYING VALUES REE
At 31 March 2016 R201653A31H - - - 18,481 - 18,481
At 31 March 2015 R201553A31H 184,973 158,115 - 19,398 - 362,486
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The exclusive rights of purchase was acquired separately,
while the construction permission, water drawing permit,
exclusive rights of operation of piped gas and exclusive rights
of operation of lottery sales were acquired from third parties
in business combinations. The above intangible assets have
definite useful live. Such intangible assets are amortised on a
straight-line basis over the following periods:

Construction permission 20 years

Water drawing permit 9 years

Exclusive rights of purchase 20 to 25 years

Exclusive rights of operation of 30 years
piped gas

Exclusive rights of operation of 20 years

lottery sales

Exclusive rights of operation of piped gas represent the rights
to operate in gas pipeline infrastructure and provision of
piped gas granted by local government in various cities in the
PRC. The directors of the Company conducted an impairment
review on the CGU for purposes of impairment testing. The
recoverable amount of the CGU was determined based on
value in use calculation. That calculation was determined based
on the financial budgets approved by the management of the
Group covering a 5-year (2015: 5-year) period and a pre-tax
discount rate of 13.42% (2015: 19.42%). The cash flows for
the financial budgets were using a steady growth rate of 2%
(2015: 2%) for a 5-year period. The cash flows beyond this
5-year period are extrapolated using a zero percent (2015: zero
percent) growth rate. At the end of the reporting period, the
recoverable amount of the CGU exceeds its carrying amount
and no impairment loss is considered necessary.
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Construction permission represents the non-exclusive right to
construct the LPG filling station granted by local government
bureau in Tianjin, the PRC. The directors of the Company
conducted an impairment review on the CGU for purposes
of impairment testing. Affected by Tianjin explosion incident
in August 2015, the administrations of Tianjin suspended
subsequent approval process for new LPG storage and
distributions and the open of LPG retail stores, accordingly
the construction progress of the Tianjin Heng'an's LPG filling
station and related business plan has been postponed and
delayed. As at the date of this report, the construction of
Tianjin LPG filing station was in stagnant and accordingly, the
construction permission is not incorporated as assumptions
in preparing the cash flow forecasts for impairment testing
purpose as they are not clearly supported and therefore not
included in the value in use calculations. Since the carrying
amount of the CGU is significantly above its recoverable
amount, the Group fully impaired the amount of construction
permission of RMB175,607,000 in the current year. For the
year ended 31 March 2015, the recoverable amount of the
CGU was determined based on value in use calculation. That
calculation was determined based on the financial budgets
approved by the management of the Group covering a 5-year
period and a pre-tax discount rate of 19.07%.

Water drawing permit represents the non-exclusive right to
extract the underground water for the production and sale
of barreled drinking water granted by local government
bureau in Tianjin. The directors of the Company conducted an
impairment review on the CGU for purposes of impairment
testing. The recoverable amount of the CGU was determined
based on value in use calculation. The previous budget was
prepared and estimated based on the support of transportation
network established by Tianjin Heng’an’s LPG business and its
customer resources. Owing to the Tianjin explosion incident in
August 2015, the original business plan of Tianjin Heng’an's
LPG business has been postponed and delayed and accordingly,
the barreled drinking water business is directly affected and
the financial performance and actual net cash flows generating
from the CGU is significantly worse than previous budgeted. In
view of this, management adjusted downward the estimated
cash flows of the CGU, taking into account the actual
performance of the CGU during the year ended 31 March
2016. That calculation was determined based on the financial
budget approved by the management of the Group covering
a 5-year period and a pre-tax discount rate of 15.88% (2015:
18.23%). The cash flows for the financial budget have applied
a steady growth rate of 2.3% (2015: declining growth rate of
224% to 14%) for a 5-year period. The cash flows beyond this
5-year period are extrapolated using a zero percent growth
rate. The re-estimation of the recoverable amount of the CGU
is estimated to be minimal and accordingly impairment loss of
RMB140,045,000 is recognised in profit or loss.

S R 5 B K02 T U AT B P %
FIEBREFZERECRMTU - A AR E
EARENSMERECEESMEITRE
EBBE-F205FARERNBIEEHTE
KRBT E B BT 48 F i R b | B b A
LHAZRIEREEENBERIERF B
It RIEBEZH AL SROIN R UE A 2 R A
AR RS 5T & LRI R M HEIB - A TR
BH > X ERICR IR Z R E R
AN W ERAREYF B R ARR
REeMmETERALEITRERHA N BE - 17
AFTEFAEBEBE BRBESELESMNZRE
BEEEZESRETKECE NEBRAFE
ZEREREMN X SEEARK175,607,000
LB E2015FE3A31BIEEE - REEL
BizalkbEl&@ENREFERAEETEE
T o X T E RIS BE IR E i 2 B g
:E: SHESFHIR) KB ATELIR & 19.07 %%
EO

B /K 5 7] 25 A2 5 AR [0 K 02 11 4 5 B 2B P
BT IEBRER B N KBREEKH
EMERANK BETRERR  AARE
ECRRECELBEVNETREES -BHE
ELXEMza kB &R AFEREEGE
EMeAE - LABE ER K EZEBLZ R
REBGEY VERBENERFERREF
MmiE e R (st - B 2015598 A K 32 KR I
i KREZZRIERESNRESTE
REEREEE BERAKEBZIERE
R HYBRBAMNABRSCEABNEEZ
ERFREREABENLRBE - R
I BEEREELEEEE201663A310 IEF
EREELEMZERRRE MTHEHE
SEAXBMZEEES M &t EREAE
EERE A MRTEE CRESFEHE) &
T A AL 3R % 15.88% (20154F : 18.23% ) &
Fo-WBREEZREREFEASFHH2.3% 2
BERRE (2015F : NERERR224%2
14%) - BESFHEzReREFEHAZTEER
Rt - ELBEMN 2 ROEE B
TR R - At » AR¥140,045,0007T
ZREEEERBRIEANER-
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2015

RMB'000
ARETT
Cost of unlisted investments FETREKA 68,799
Bargain purchase gain =ENEYE 22,330
Share of post-acquisition profits and other comprehensive 2 (4B %% 7| R E b 2 E YA
income, net of dividends received (MBREUBRE) 33,923
125,052
Amount due to an associate Rl A WNGIE ¢ | (150)
As at 31 March 2016 and 2015, the Group had interests in the 20165 K2015%F3 83180 - AEBER T3
following associates: A WNECIE TR Ea
Place of Proportion of nominal
Form of establishment value of registered capital
Name of company business structure and operation held by the Group Principal activities
AEEREZEMERZ
NEER ERERRA RIREERTEH AELA TEEK
2015
Southwest Panva Gas Co. Ltd. Limited liability company ~ PRC 49.90%  Transportation, distribution and
("Southwest Panva") retail of LPG
BIAERRERAR([BIAR]) BREFAR HE Bl HHEREERILR
Yunnan Panva Gas Co. Ltd. (“Yunnan Panva") Limited liability company ~ PRC 48.53%  Transportation, distribution and
EHRINRBRAR([2EAII]) BREAAR HE retail of LPG
B HHEREERIA
Summarised financial information in respect of the Group's ERASEBRERRZHBERGERT
associates is set out below. The summarised financial AR o NANEB B EREEMS T 2 2 BREIR
information below represents amounts prepared in accordance BREVBREENRE -FIEZZHED
with HKFRSs. All of these associates are accounted for using AR AT AARER 2R E P BHRE -
the equity method in the Group’s consolidated financial
statements.
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ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

oY = 4735 3¢
22.INTERESTS IN ASSOCIATES (continued) 22 B E N R R o)
Summarised financial information of associates (Continued) BENTZHBERBE (&)
Southwest Panva (including Yunnan Panva as its subsidiary) BXIFE (BFEFELIERANE LA
31.3.2016 31.3.2015
RMB'000 RMB'000

ARBTR ARETTT

Current assets MENEE 201,918 208,630
Non-current assets EREBEE 123,305 111,998
Current liabilities mEBE (60,356) (65,604)
Net assets BEFE 264,867 255,024

Equity attributable to owners of Southwest BT FAEI A A ME(h 25

Panva 197,968 185,706
Non-controlling interests JEVE IR i 5 66,899 69,318
264,867 255,024

Year ended Year ended

31.3.2016 31.3.2015

RMB'000 RMB'000

Bz BHE

20163 H31H 2015%3A31H

IHEE EFE

AR®T ARBTT

Revenue WA 743,184 720,613

Profit and total comprehensive income for TE A 2 R FE R R

the year attributable to: ZEY AT :
Owners of Southwest Panva BIIPEER A 70,733 62,826
Non-controlling interests FE1E AR A 2 19,111 18,586
89,844 81,412
Dividend received from the associate during N4 & B Ug Bt & A A1 A% B
the year 29,177 11,956
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EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

e = 4735 3¢
22.INTERESTS IN ASSOCIATES 22 REEE N R ER
Summarised financial information of associates BeENT 2 EERHE
Southwest Panva (including Yunnan Panva as its subsidiary) BIAE (BREEFEIIEAAENEANG)
Reconciliation of the above summarised financial information L BEERBERRN B IAEER 2R
to the carrying amount of the interest in Southwest Panva H{E 2 SRR I 5k R

recognised in the consolidated financial statements:

31.3.2016 31.3.2015
RMB'000 RMB'000
AR% TR ARETT

Equity attributable to owners of Southwest Panva B LPAR A A FEE 2 197,968 185,706
Proportion of the Group’s ownership interest AEEN B IR 249.90%
in Southwest Panva at 49.90% (including HHEER LA (BEE
28.41% Group's effective interest in Yunnan 28 MM % AEBRERBIL
Panva) ZERRER) 98,786 92,667
Carrying amount of the Group's interest in AEERBIAEERE s
Southwest Panva Group Z BRHEE 98,786 92,667
Yunnan Panva ZFEHL
31.3.2016 31.3.2015
RMB'000 RMB'000

ARBTT ARETTT

Current assets MENEE 120,044 131,972
Non-current assets EREBEE 64,756 65,584
Current liabilities nEaE (29,465) (36,595)
Net assets BEFE 155,335 160,961
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ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

oY = 425 32
22.INTERESTS IN ASSOCIATES 22 REEE N R ER
Summarised financial information of associates B\ T 2 B 75 & B =
Yunnan Panva EFE AT
Year ended Year ended
31.3.2016 31.3.2015
RMB'000 RMB'000
BZE H=E
2016%3H31H 2015%3A31H
IHFEE IEFE
AR¥E T AR®EF T
Revenue PN 367,276 421,515
Profit and total comprehensive income AEEMNEE2EBAREE
for the year 44,374 43,158
Dividend received from the associate AEE DU E R RIRE
during the year 10,060 2,414
Reconciliation of the above summarised financial information to T BEERBEERRNEEA IS 2R
the carrying amount of the interest in Yunnan Panva recognised HEHERGE M B mRPER:

in the consolidated financial statements:

31.3.2016 31.3.2015
RMB'000 RMB'000
AR®T ARBT T

Equity attributable to owners of Yunnan Panva EFE B LHEA AEIG#ES 155,335 160,961
Proportion of the Group’s ownership interest in ~ AN&EBRER 5T 2% A

Yunnan Panva at 20.12% 55 220.12% 31,253 32,385
Carrying amount of the Group's interest in AEEREEAIZERZ

Yunnan Panva BRmEE 31,253 32,385
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2015

RMB'000
ARETT
Cost of unlisted investments (Note) JEFEMIRERA (FIE) 303,929
Share of post-acquisition results and FE(E U g 18 2 4R
other comprehensive income REMEEKA 351,900
655,829
Note: The cost of investments includes goodwill amount of Mick: RERABERNESTEAREKT6,846,000
RMB76,846,000 (2015: RMB76,846,000). 7t (20154 : AR #£76,846,0007T) °
Details of the Group’s joint ventures as at 31 March 2016 and RNEBMN2016FE K2015F3A31HZAE B
2015 are as follows: EEEEMT
Proportion of
Form of Place of nominal value of
business establishment  registered capital
Name of company structure and operation held by the Group Principal activities
B RS &P AKERA 2
NGET ] EBEBERA Hh BEARZEELD FEEB
2015
BEALZAMABIREARR LA Limited liability PRC 51% Investment holding in subsidiaries
(TEERR]) company =) which are engaged in
(Fujian Province An Ran Gas BREERR distribution and supply of
Investment Co., Ltd.) (“Fujian gas and installation of gas
An Ran”) distribution facilities
R D 35 e R MR S A B 38 3R A
REERE B RETIRE
2%
EMBPRBEZEREERADE] Limited liability PRC 51% Engaged in the distribution and
(IEmml) company H supply of dimethoxyethane
(Yunnan Jiehua Civigas Clean ~ BRET A A ("DME") and wholesale of LPG
Energy Co., Ltd.) (“Yunnan RESHEREEL B _FE ([Z
Jiehua") TECZFE]) RIEERIER
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REMBRRME

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

23.INTERESTS IN JOINT VENTURES

The relevant activities that significantly affect the return of
Fujian An Ran and Yunnan Jiehua require unanimous consent
from the other joint venture partners holding the remaining
49% equity interest in each of Fujian An Ran and Yunnan
Jiehua. In addition, the joint arrangements do not result
in either parties having rights to assets and obligations to
liabilities of Fujian An Ran and Yunnan Jiehua, hence the Group
has accounted for Fujian An Ran and Yunnan Jiehua as joint
ventures.

Summarised financial information of joint ventures

Summarised financial information in respect of the Group’s
joint ventures is set out below. The summarised financial
information below represents amounts prepared in accordance
with HKFRSs. The joint ventures are accounted for using
the equity method in the Group’s consolidated financial
statements.

Fujian An Ran and its subsidiaries
(collectively “Fujian An Ran Group”)

3REETLERER

HBEELAREEBLLZEBEEATE
ZHERDTERARELAREEMR(
BTN B AR HMAELREH
—HAB U ARAELRHT T EER
E-—THERELZAREMBEZEERA
RAMHEAERAR T BUAKED K
BREZARERBEEREELE AR

BELEZHBENBE
ERAAEESBECEZHMBERBMEERT
T THHMBERREMRIIRZ ERER
BEBVBHREENRE - 2 ERERAE
SR ALARBZRAMB®RE -

wELRREHN BN A
(M [EELAEE])

31.3.2016 31.3.2015

RMB'000 RMB'000

ARET T AREFT

Current assets mENE E 688,022 546,640

Non-current assets EREBEE 1,945,892 1,743,529

Current liabilities mE B & (666,105) (676,926)

Non-current liabilities FERBEE (483,675) (398,448)

Net assets BEFAE 1,484,134 1,214,795
Equity attributable to owners of Fujian An Ran ~ EEZAREBEEAE AEGZ

Group g 1,370,732 1,114,202

Non-controlling interests JEVE IR i 5 113,402 100,593

1,484,134 1,214,795
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FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

A 328 AN B i 3L
23.INTERESTS IN JOINT VENTURES 23 REELEER
Summarised financial information of joint ventures EELECZHMBERBE
Fujian An Ran and its subsidiaries ERELARHANE A A]
(collectively “Fujian An Ran Group”) (#7578 [1EELAEE])
The above amounts of assets and liabilities include the T EERBESERETISE:
following:
31.3.2016 31.3.2015
RMB'000 RMB'000

AR®T ARETTT

Cash and cash equivalents BeMReEFEBEER 71,109 43,141
Property, plant and equipment W BB M 1,669,384 1,481,148
Prepaid lease payments e 96,605 87,174
Trade receivables B 5 WA 403,987 317,122

Current financial liabilities (excluding trade and ~ BENHi¢ gt a®E (T"EEEZE S K&
other payables) H b fE T FE) (218,500) (272,000)

Non-current financial liabilities (excluding other  JERIEi€ M EE (T RIEEM

payables) FERTFRIE) (458,331) (397,188)
Year ended Year ended

31.3.2016 31.3.2015

RMB'000 RMB'000

Bz BHE

201653 H31H 2015%3H31H

IHEE IEFE

ARBTR ARETT

Revenue WA 1,281,517 1,357,396

Profit and total comprehensive income for the NI fE(L 2 ANEE 3T &2

year attributable to: HE A 4R%E -
Owners of Fujian An Ran Group BREZAEEER A 256,530 296,309
Non-controlling interests JEVE AR 2 15,749 33,511
272,279 329,820
Group's share of results of the joint venture REBERMEBELEES 130,830 151,118
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FeMEERME

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

Summarised financial information of joint ventures

Fujian An Ran and its subsidiaries
(collectively “Fujian An Ran Group”)

23.INTERESTS IN JOINT VENTURES

Reconciliation of the above summarised financial information
to the carrying amount of the interest in Fujian An Ran Group
recognised in the consolidated financial statements:

3 NEEBLERER

RELEZMBENBE
wELRREHN BN A
(R [1e2LcAEE])

LA BEMREERNBRELARE S
ZEREEZ HIRNER A M B |AR T HER

31.3.2016 31.3.2015
RMB'000 RMB'000
ARBT T ARBTT
Equity attributable to owners of Fujian An Ran  BELZREBHEA AEIEZ
Group e 1,370,732 1,114,202
Proportion of the Group’s ownership interest in =~ NEBRIBRE L RER
Fujian An Ran Group at 51% 51% ¥ 75 1 ¥ 2 LE 151 699,073 568,243
Goodwill S 76,846 76,846
Others Hith 10,740 10,740
Carrying amount of the Group's interest in AEERRBRTASE Z#
Fujian An Ran Group mZ BREE 786,659 655,829
Yunnan Jiehua and its subsidiaries EF R EN B A F]
(collectively “Yunnan Jiehua Group”) (#78 [EFEFEEE])
31.3.2016 31.3.2015
RMB'000 RMB'000
ARBT T ARBTT
Current assets MENEE 22,660 33,325
Non-current assets EREBEE 28,218 1,908
Current liabilities mE B & (42,600) (35,878)
Net assets (liabilities) BE(BRE)FHE 8,278 (645)
Equity (deficit) attributable to owners of Yunnan EFER{LEBEHE AELZ
Jiehua Group = (EE) 2,205 (963)
Non-controlling interests SRR M = 6,073 318
8,278 (645)
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FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

23.INTERESTS IN JOINT VENTURES 23 MNEEBELHEER

Summarised financial information of joint ventures EELECZHMBERBE
TEEERENE 2 Al
(B EFFEEER])

tREERABBESBERRE NIIFEA

Yunnan Jiehua and its subsidiaries
(collectively “Yunnan Jiehua Group”)

The above amounts of assets and liabilities include the

following:

31.3.2016 31.3.2015

RMB'000 RMB'000

AR®ET T AREF T

Cash and cash equivalents RekREFHEER 5,530 15,225

Property, plant and equipment W - BB M 7,735 1,908

Trade receivables B 5 B WGRIA 842 =
Current financial liabilities (excluding trade and ~ ENHi¢ @ EE (TREZ S X

other payables) b FETRIR) 18,243 =

8 July 2014

(date of

incorporation)

Year ended to

31 March 31 March

2016 2015

RMB'000 RMB'000

HZE  2014%7H8H

2016%F3A318 (K BHH)=E

5= 2015%3A31H

AR®ET T ARETFTT

Revenue A 43,395 =
Profit (loss) and total comprehensive income N 2 ANEEHARE A
(expense) for the year/period attributable to: (B REmBA (ZH)

4E

Owners of Yunnan Jiehua Group TEREEEERA 3,168 (20,963)

Non-controlling interests FEPE R M (84) 18

3,084 (20,945)

Group's share of results of the joint venture AEBRLEELEER 1,124 (10,200)

Unrecognised share of results of the joint venture KR Z EHAEDEELE - (491)
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For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

23.INTERESTS IN JOINT VENTURES 23 MNEELHERER

Summarised financial information of joint ventures EELECHMBERBE

Yunnan Jiehua and its subsidiaries EF R EN B A

(collectively “Yunnan Jiehua Group”) (#8 [EFEFEEE])

Reconciliation of the above summarised financial information T BERBERNEmBR B ER
to the carrying amount of the interest in Yunnan Jiehua Group ZIEEMBECHERNGEVBRRPER:

recognised in the consolidated financial statements:

31.3.2016 31.3.2015
RMB'000 RMB'000
ARBTT ARBETT

Equity (deficit) attributable to owners of Yunnan Ef f#(t £ B B ARG HE

Jiehua Group = (E518) 2,205 (963)
Proportion of the Group’s ownership interest in ~ NEBREZM AL EE 2

Yunnan Jiehua Group at 51% 51% % 5 7 # 2= Lt B 1,124 =
Carrying amount of the Group's interest in AEBEREmEMREER 2 #

Yunnan Jiehua Group =7 BREE 1,124 =

24. AVAILABLE-FOR-SALE INVESTMENTS 24 Rt HEKRE

2016 2015
RMB'000 RMB'000
ARBT T AR¥ETTT

Available-for-sale investments comprise: AHEERERRE:

Listed securities ETmES

Securities listed in Hong Kong, at fair value MREB LM 2ES RARE 14 30

Unlisted securities FEWES

Equity securities (Note) RARE S (Kia) 12,796 9,703

Total CE 12,810 9,733

Note: The unlisted investments represent investments in unlisted equity MizE: FLMBERERPBEAMKLZAAE
interests in private entities incorporated in the PRC. They are B2 EMBRAEREZIZRE -AREER
measured at cost less impairment at the end of the reporting REGBETNEEREAN UBARBESR
period because the range of reasonable fair value estimates is so REARETREA SR WEFIRE
significant that the directors of the Company are of the opinion R EBRBRE AR ER 2 -

that their fair values cannot be measured reliably.
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Deposit paid for acquisition of a subsidiary
(Note a)

(FizEa)

Wi —FMBRREEE

2015
RMB'000
ARBETIT

10,000

Deposits paid for acquisition of property, plant YZ8& #12 « BRE M 5% 15 A K B 1+F

and equipment and prepaid lease payments
Deposit paid for acquisition of an available-

HEEMEs

for-sale investment

Advance to a non-controlling interest of a
subsidiary (Note b)

Notes:

(a)

(FsEb)

As at 31 March 2016

On 17 March 2016, Sichuan Civigas Co., Ltd. (“Sichuan
Civigas"”), a wholly-owned subsidiary of the Company, entered
an equity transfer agreement with the transferors of which one
of the transferors is a connected person at the subsidiary level
of the Company, pursuant to which, Sichuan Civigas acquired
the entire equity interest of Guizhou Province Zhengfeng
County Ping’an Gas Co., Ltd. (“Zhengfeng Ping'an”) at a
total consideration of RMB31,700,000. Zhengfeng Ping‘an is
principally engaged in the construction and operation of gas
pipeline infrastructure, sale of gas and gas appliances and repair
in Zhengfeng County, Guizhou Province, the PRC. A deposit
of RMB9,510,000 had been paid during the year ended 31
March 2016. The transaction is completed on 1 April 2016 and
regarded as an acquisition of business. Details are set out in note
47.

As at 31 March 2015

On 6 February 2015, Beijing Civigas Co., Ltd. (“Beijing Civigas”),
a wholly-owned subsidiary of the Company, entered a capital
injection agreement with an independent third party, pursuant
to which, Beijing Civigas will inject RMB30,600,000 into Beijing
Heng’an Ruitai LPG Co., Ltd., (“Heng’an Ruitai"), and which
Beijing Civigas accounted for 90% equity interest. Heng'an Ruitai
is principally engaged in the retail of LPG in Zhaoyang district,
Beijing, the PRC. A deposit of RMB10,000,000 had been paid
during the year ended 31 March 2015. The transaction was
completed on 1 June 2015 and regarded as an acquisition of
business. Details of the acquisition are set out in note 36.
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P 5T -

(a)

73,401

5,132

88,533

R2016%F3H31H

R2016FE3F178 W RBEABR D
A(TOIFR]  ARRZ2EWBAR)H
EEH(HP—2EEZHFAARAHEBR
BIEMZBEA L) T IRIEE R &
it )l R Rz 2R E AR 31,700,000
THEEMNEELHETLTRRBRETD
AI([EEFR])z2iRkiE - s 2FLF
DR EENEELE R ERTEEER
REERIREE MEAEMREEHEER
HiE - EHZE2016F3A31HILFEE B X+
4 AR9,510,0007T 3% X 5 272016
FAA1ETER - WER BEBIEE - B
KM E47 -

R2015%F3H31H

201562868 kR RMABR A A
(TtRFR] - AARNE2EKB AR )HE
—ZBIE=FEIMEE WS B4t
RHERERIERERRFREABRER
NE ([ERmZE] ) ) E AR30,600,000
ToFIE R RERHIOBRAER 18
ZiInEETERPREEAMIHGBENETE
BILR - EH ZE2015F3A31HIEEE BX
T4 AR #10,000,0007C ° 3% X 5 E R
20156 A1 H STk WIER B E IS EE -
B =18 A B R A M FE36 o



Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

25.LONG-TERM DEPOSITS AND OTHER  25. EHiIRE& N HiE W

RECEIVABLES (continued) IE\ (#&)

Notes: (Continued) sk : (%)

(b)  The advance to a non-controlling interest of a subsidiary was (by —FENBARFERERZERBEER
non-interest bearing and repayable in ten years. During the ARTENEE - BZE2016F3A31HIEF
year ended 31 March 2016, RMB1,700,000 is settled and the & AR#1,700,0007T B E - R EEA
remaining balance of RMB3,432,000 is recognised as impairment R#3,432,0000 B R FERRE RS -
loss in profit or loss as the management considered the amount FAERERRZSEA LA E -
was not recoverable.

€&

26.INVENTORIES 26178
2016 2015
RMB'000 RMB'000
AR®T T AREFT

Welfare lottery tickets B E - 12

Barreled water IEEEFIN 7 23

Construction materials, spare parts and EEME - EBH

consumables KB R m 16,944 9,731

Gas appliances MR EHE 1,145 1,502

LPG BRALR 7,502 5,841

25,598 17,109
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Trade receivables =00 1 ¢
Less: Allowance for doubtful debts B RERE
Bills receivables 4R EWGRIE

Other receivables and prepayments

Total trade, bills and other receivables and
prepayments RIAMEEE

The Group allows its trade customers with credit periods
normally ranging from 30 days to 90 days and extending to
180 days for major customers. The bills receivables are matured
within the range of 30 days to 180 days as at the end of the
reporting period. The Group does not hold any collateral over
the balances. The following is an aged analysis of the trade
receivables (net of impairment loss recognised) presented based
on the invoice date as at the end of the reporting period, which
approximated the respective revenue recognition dates for
sales of piped gas and the billing dates for work performed for
construction contracts. The aged analysis of bills receivables at
the end of the reporting period is presented based on the date
of the Group’s receipt of the bills.

Hfth & U SRR B FE AN R0A

2015
RMB'000
ARETT

29,270
(1,434)

27,836
19,010
54,769

B 5 R K E b R URE & TR

101,615

AEBGTEESRFEZEEH BN T30
HEOH RATERFLERZEI1S0H R
WEBR ZHREBRGERNT308 =180
HZREZH - AL E W ERZEEHIFET
IR - T5 ARREHAR (AR
EEBRIWMAERBEEETARETT
WIEZHAZEEHAEE)IREZAHEYZ
ZZEKFIE CREBERZRERE) 2K
BT - ZIREUGRIER RS R ZRIR D
MR BEAEERREEZ AHHES] -

2015

RMB'000

ARET T

0 to 90 days 0%Z90H 26,107
91 to 180 days 91HZ2180H 138
Over 180 days 180H LA 1,591
Trade receivables =0 1 & 27,836
0 to 90 days 0£90H 12,100
91 to 180 days 91H£180H 6,910
Bills receivables R e WGRIE 19,010
Trade and bills receivables E 5 REEEWRIE 46,846
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The trade receivables with carrying amount of RMB18,936,000
(2015: RMB26,245,000) are neither past due nor impaired at
the end of the reporting period for which the Group believes
that the amounts are considered recoverable.

The Group has policies for allowance of bad and doubtful
debts which are based on the evaluation of collectability and
age analysis of accounts and on the management’s judgment
including the past collection history of each customer. Before
accepting any new customer, the Group uses a system to assess
the potential customer’s credit quality and defines credit limits
by customer. Limits attributed to customers are reviewed on a
regular basis.

Included in the Group’s trade receivables balance are debtors
with aggregate carrying amount of RMB1,086,000 (2015:
RMB1,591,000) which are past due as at the end of the
reporting period for which the Group has not provided for
impairment loss. The Group does not hold any collateral over
these balances. The average age of these receivables is 210
days (2015: 240 days).

Trade receivables B 5 WA
At beginning of the year F 4
Impairment recognised B R E
Amount written off as uncollectible 88 71 AT 4 [B] IR
Amounts recovered during the year FABEWE &5
At end of the year FR

Other receivables H il fE W K E
At beginning of the year F1)
Impairment recognised EHRIRE
Amounts recovered during the year FRNEWE 5
At end of the year FR

IR E A AR #18,936,0007T (20155 : A
R #26,245,0007T) 2 & 5 EWHRIBER R E
HIREARBENBE ASERAZ B
AUz [E] o

REEA RFIRBEEER - UL TIREFHA A
EI M FRPZREDTREEERER B
BERP 2 BERMWGH - AR MERFE
Fal AREHRA—ERXGHEEEREF Z
FEEENATHEERRE -FFZEER
HeEHER-

AEECE SRR ARBEEGBERERT
EAR®1,086,0007T (20154 : A R#
1,591,0007T ) 2 FE W BR 30+ %2 SR 3K A 3R
SHREBEEASE T ERREEBEE
LEE AEBYERZSERFTEEN
B GZERUNGKIB 2 FHRER A210H
(20154 : 240H)

2015
RMB'000
ARETT

1,215
251
(10)
(22)

1,434

17,111
37

17,148
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Included in the allowance for doubtful debts are individually
impaired trade receivables, which were either in severe financial
difficulties or overdue for a long period time. The Group has
made full allowance on these receivables and considered that
they are generally not recoverable.

As at 31 March 2016, included in other receivables, there are
deposits and advance payment to suppliers of RMB16,779,000
(2015: RMB19,128,000) in relation to the purchase of natural
gas and LPG products, which will be delivered within one year
from the end of the reporting period.

Also, there is an unsecured loan receivable of RMB6,800,000
(2015: RMB7,012,000) included in other receivables relating to
loan to a non-controlling interest of a subsidiary, which is an
investment holding company and its subsidiaries are engaged
in the operation of LPG industry in the PRC, carried interest
at 10% per annum and is repayable within one year. Interest
income of RMB694,000 (2015: RMB926,000) is recognised as
other income in profit or loss in current year.

Out of the amount due from a joint venture, balance of
RMB15,300,000 is unsecured, interest bearing at the rate of
4.35% per annum and repayable on demand.

Other than that, the amount due from a joint venture, and
amounts due to a non-controlling interest of a subsidiary,
an associate and a joint venture are unsecured, non-interest
bearing and repayable on demand.
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Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

2= 4%
29.BANK BALANCES AND CASH 2 RITHBRRIRE
2016 2015
Interest rate RMB'000 RMB'000
| = AR®T T ARETF T
Cash at bank and on RIRITNRFE 0.02% to 3.50%  HF0.02% 305,147 246,339
hand e (2015: 0.02% to  £3.50%
3.50%) per annum (20154 : &
F0.02% %2
3.50% )
Bank deposits with an FREEHEHA=M1.35% t0 4.20% HFF1.35%= - 4,500
original maturity of ASAT 28R  per annum 4.20%
three months or less 1T1E 3R
Cash and cash equivalents R4GA R ERE 305,147 250,839
presented in the RE2V2BE S
consolidated statement  RIREZH(EIE
of cash flows H
Bank deposit with an REIHABEBIE 3.00% per annum &FF3.00% - 3,000
original maturity over =188 Z R17
three months T

Total bank balances and  $R1T&E&KIRS

cash FEEE] 305,147 253,839
As at 31 March 2016, the bank balances and cash of the Group MR20165F3A31A  AEEUARBHEZ
denominated in RMB amounted to RMB298,306,000 (2015: RITHEHR LIRS B AR298,306,0007T
RMB243,986,000). (20154 : AR#243,986,0007T) °
Included in bank balances and cash, the following amounts are RITEARRREBPETIUAREUINEG
denominated in currencies other than RMB: MBS

2016 2015
RMB'000 RMB'000

ARBTR ARETTT

HKD ok 3,707 2,557
usD ETT 3,134 7,296
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Trade and other payables comprise amounts outstanding for
trade purchases and ongoing costs with the average credit
period on purchases of goods is 90 days. The following is an
aged analysis of trade payables presented based on the invoice
date at the end of the reporting period:

BEHNEMENRBERREEIRE LTSS
RAZ AN SR KEEmZ FHEER
HIZ90H - T AN EMRRBERZERH
22 B FENFRIBZRE DN :

2015

RMB'000

AREF T

0 to 90 days 0£90H 22,091

91 to 180 days 91HZ=180H 2,247

Over 180 days 180H LA 6,419

Trade payables B SR 30,757
Advances received from customers for gas KB MRIEZE R A LIIE 2 2R

connection contracts 37,598
Piped gas customers deposits and other deposits W EEBRREF L4 K HAb

received e 39,860

Piped gas income received in advance TEYE IR R 55,063

Accrued charges and other payables FEET B A & B b & BUR 29,112

Total trade and other payables B 5 REMENRIBERE 192,390

On 15 May 2011, Shenzhen Yongheng Le Cai Technology
Development Co., Ltd. (“Shenzhen Le Cai") entered into equity
transfer agreements with Mr. Yang Songsheng (“Mr. Yang”), an
executive director of Shenzhen Le Cai (subsequently appointed
as an executive director of the Company on 19 December 2011
and resigned on 1 August 2013), in which Shenzhen Le Cai
acquired 100% equity interest in Shenzhen Jin Cai Technology
Development Co., Ltd. (“Shenzhen Jin Cai”) at an aggregate
consideration of RMB51,006,000. Part of the consideration in
the amount of RMB35,000,000 payable to Mr. Yang will be
settled in ten equal yearly annual installments at amount of
RMB3,500,000. The effective interest rate to discount future
cash payment is 7.05% per annum.
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5 EI > RESREARY35,000,0007T
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On 5 September 2014, the Company entered into a sale and
purchase agreement with Dr. Mo, the chairman of the board,
to acquire the entire interest in True Vanguard at the aggregate
consideration of RMB370,000,000. Part of the consideration
in the amount of RMB185,501,000 payable to Dr. Mo will
be settled on the sixth business day after the issue of the
profit certificate for the year ending 31 March 2017, showing
the actual year 2017 True Vanguard and its subsidiaries’
consolidated profit or loss before interest, taxes, depreciation
and amortisation (“EBITDA”) not less than RMB30,000,000.
Details of the acquisition are set out in note 37. The effective
interest rate to discount future cash payment is 7% per
annum. The fair value adjustment for imputed interest of
RMB26,628,000 was recognised as deemed contribution from
a shareholder during the year ended 31 March 2015. During
the year ended 31 March 2016, RMB11,343,000 (2015:
RMB3,170,000) imputed interest is recognised as finance costs
in profit or loss.

R2014F9A85H A RAHEE L (F
EeER)IIL—HEEmRE NARE
AR #370,000,0007T W B8 £ 88 2 & I #E
Ho BN FTEBLIZHBOREESBBARE
185,501,0007T #% 7 2% 1 & £2017F3 A31
BEFERARZB(ERIERENBAR
RIZBEBR2017FBRF B - THIB  I1 8 R
AléREaEam ([BRF B FIE - iT & K
B4R & Bz ) A TNER A K #30,000,000
TT)ZENAEERERN - WEEEZFE
FAKIF37 IR ARRIB BT R 2 ER
FEETY% - EEFNBEZALBERABEAR
#26,628,000T A& £2015F3 A31H 1
FERRBRIERE —BRFETE-EE
2016F3A3MBEFE EEINEARK
11,343,0007T (20154 : AR #3,170,000
TT)EREBRERBT KA -

2015
RMB'000
AR¥ET T
Secured bank borrowings EERETEE 5,000
Secured other borrowings EEREMEER 2,250
Unsecured bank borrowings EIEFIRITEE 13,000
20,250

Carrying amount repayable: FEEEREE:
Within one year or on demand —F R EKEE 20,250

FiA A R R SRR T B9 AT B
KIS E - F B EN T EARETR %N
0.44%%0.71% (2015F : 1% £1.01% ) °

All secured and unsecured bank borrowings are floating rate
borrowings of which interest rates are in the range of People’s
Bank of China plus 0.44% to 0.71% (2015: 1% to 1.01%) per
annum.

The other borrowings are floating rate borrowings of which
interest are carried at 4 times the interest rate at People’s
Bank of China per annum, which are ranging from 18.40%
to 24.00% (2015: 24.00%) per annum, and repayable on BFEE -
demand.

HERAIHLREE FasTH
AR RITE R EafE - F B K18

AEEZzETEECHEERRTREM
fEEEEM EFRHNM TS -

Certain assets of the Group are pledged for the secured bank
and other borrowings, details of which are set out in note 43.
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The following are the major deferred tax liabilities recognised
and movements thereon during the current and prior years:

Accelerated

THBRAFERBEEEZCRREE
ERERER ERAE

tax Others
depreciation (Note) Total

Hith
MEBIFINE (HfEE) =
RMB'000 RMB'000 RMB'000
AR®ET T ARET T AREF T
At 1 April 2014 R2014F481H 146 4,442 4,588
Credited to profit or loss (note 14) W8z aT A (MizE14) (8) = (8)
At 31 March 2015 M2015%F3H31H 138 4,442 4,580
Credited to profit or loss (note 14)  Ri8z5 T A (FMi=£14) (8) = (8)
At 31 March 2016 201653 H31H 130 4,442 4,572

Note: The deferred tax was recognised in prior years in respect of
the Group’s gain on disposal of certain property, plant and
equipment and prepaid lease payments. According to the
respective EIT Law, the Group can defer the EIT on such gain
after considering deductible reconstruction cost, if any.

At the end of the reporting period, the Group has
estimated unused tax losses of RMB141,858,000 (2015:
RMB227,749,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
losses due to the unpredictability of future profit streams. These
unrecognised tax losses will expire in various dates up to 2020
(2015: 2019).

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries amounting to
RMB877,966,000 (2015: RMB600,675,000) as the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future.
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Authorised: EIE
Ordinary shares of HKD0.07 each SRAEEEK0.07T2LER
Issued and fully paid: BERITRAR:
At the beginning of the year READ
Exercise of unlisted warrants (note 38(b)) 2173k E T R Bk 2 &
(Pfi3¥38(b))
At the end of the year RER

Presented in consolidated financial MR4RA T BHREREY A :
statements as:
At the end of the year

X
AH

£

Pursuant to a warrants subscription agreement of 8 April 2013
and the sales and purchase agreement dated 5 September
2014 and the supplemental agreement dated 13 November
2014 entered between Dr. Mo, the Company, and Ping Da
Development Limited (“Ping Da”), a company wholly-owned
by Dr. Mo, Ping Da subscribed for 1,135,000,000 new shares
of HKDO0.07 each in the Company at a price of HKD0.205 per
share in a total amount of HKD232,675,000 (equivalent to
RMB184,449,000) (“Exercise of Warrants”). These new shares
were issued under the special mandate granted to the directors
at the special general meeting of the Company held on 24
July 2013 and rank pari passu with other shares in issue in all
respects.

Number of shares

Ri 8B
2015 2015
HKD'000
BETT
7,999,999,999 560,000
5,809,954,136 406,697
1,135,000,000 79,450
6,944,954,136 486,147
2015
RMB'000
ARET T
453,328

BEREBL ARRERFEEERERA
A ([FE]) (BEELI2EHEES22A)
513 HERA2013F4A8B 2 R EER
Btz R HHA2014F9AH 2 EE W
FHUAKRBEHA2014F11 8138 2 # 7
o T EDRERRBRMDAEK0205TTZER
AT B #232,675,0007C (FHER ARE
184,449,00070 ) REE A ARG RE BB
0.0775.2.1,135,000,0008% #1 it ([1T{F R
AR HERE ) - R EFIR D TIIRIER2013F7 A
0B BRIT A RRIRERRAE EHTE
ERRIRERT ERAE T EED BT
ZEMBE G EBREHAL
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() Heng'an Ruitai (i)

On 6 February 2015, Beijing Civigas entered a capital
injection agreement with an independent third
party, pursuant to which, Beijing Civigas will inject
RMB30,600,000 into Heng'an Ruitai, and enlarge the
paid-in capital of Heng'an Ruitai, and which Beijing
Civigas accounted for 90% equity interest. The
acquisition has been accounted for using the acquisition
method. Heng'an Ruitai is principally engaged in the
retail of LPG in Zhaoyang district, Beijing, the PRC. The
acquisition is completed on 1 June 2015, on that date the
control in Heng’an Ruitai was passed to the Group.

Consideration transferred:

Cash He

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

Property, plant and equipment Y- B M
Inventories FE

Trade and other receivables 2 5 K H fth lE Y RIE
Bank balances and cash RITHEB LIRS
Trade and other payables B 5 K H M JE T 5RIB
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30,600,0007T " Wi KB L InE 2 B
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EEBENE:

RMB'000
AR®T R

30,600
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Heng’an Ruitai (Continued)

Goodwill arising on acquisition:

Consideration transferred

Plus:  Non-controlling interests (10% share of
net assets of Heng'an Ruitai) (Note)
Less: Fair value of identifiable net assets acquired
Note: The non-controlling interests in Heng'an Ruitai

recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of Heng’an Ruitai and

amounted to RMB3,257,000.

Goodwill arose in the acquisition of Heng’an Ruitai
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of Heng'an Ruitai. These benefits are not recognised

iy Exinzk (&)

WHEEA 2 &
RMB'000
ARET T
BEENAE 30,600
e e (BEELZRSR
BEFEZ10%) (KsE) 3,257
W BRENEREEFECAAE (32,571)
1,286

BaE: MUE B RER 2 B iR IEE 1
HzHD2REGEL R R ERF
BESHIMARLIHE 28R

AR %3,257,0007T

BRAHRABREEGEEE Bt
WRBELImFELRE - WIHN AHE
NREERBREERRTABERR
RIRPE - WrsniB & - RN GHRREEE
BETMRm B AR TR E A&
BT EE HEREL HittZEH

separately from goodwill because they do not meet the

recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to

be deductible for tax purpose.

Net cash outflow on acquisition of Heng'an Ruitai:

Cash consideration paid

Less: Deposit paid during the year ended
31 March 2015
Less: Cash and cash equivalents acquired

ELfBRBzAEBRBTENTB

WEETHEEAZRE S RH IFHE:

RMB'000

ARET

EfIRENRE 30,600
W EHE2015F3A318IEFEE

Bffe (10,000)

B BUERESLBESSEER (403)

20,197
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(ii)

Heng’an Ruitai (Continued)

Included in the loss for the year ended 31 March 2016
is loss of RMB13,528,000 attributable to the additional
business generated by Heng'an Ruitai. Revenue for the
year ended 31 March 2016 includes RMB4,910,000
generated from Heng'an Ruitai

Lufeng Civigas Co., Ltd., (“Lufeng Civigas")

On 11 May 2015, Yunnan Civigas Co., Ltd. (“Yunnan
Civigas”), a wholly-owned subsidiary of the Group,
entered a capital injection agreement with independent
third parties, pursuant to which, Yunnan Civigas will
inject RMB2,771,000 into Lufeng Lantie LPG Supply Co.,
Ltd., and enlarge the paid-in capital of Lufeng Lantie LPG
Supply Co., Ltd., and which Yunnan Civigas accounted
for 73.3% equity interest. The acquisition has been
accounted for using the acquisition method. The company
name was changed to Lufeng Civigas after acquisition.
Lufeng Civigas is principally engaged in the retail of LPG
in Chuxiong Yi Autonomous Prefecture, Yunnan Province,
the PRC. The acquisition is completed on 11 May 2015,
on that date the control in Lufeng Civigas was passed to
the Group.

Consideration transferred:

Cash Be
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(i) HEFRMRER2A ([REFR])
(%)

Lufeng Civigas Co., Ltd., (“Lufeng Civigas") (Continued)

RUEEHERBEE N ERRAE

Assets acquired and liabilities recognised at the date of

acquisition are as follows: s
RMB'000
AR®T T
Property, plant and equipment RN 500
Trade and other receivables B 5 K B fE W I8 2,771
3,271
Goodwill arising on acquisition: W EE 2 BB
RMB'000
AR®TR
Consideration transferred EERERE 2,771
Plus: Non-controlling interests (26.7% share of ~ A:  3F#EpAEE (B LR R
net assets of Lufeng Civigas) (Note) BEFEZ26.7%) (M) 873
Less: Fair value of identifiable net assets acquired 8 : CUWEAI#RIEERFELZ AAE (3,271)
373
Note: The non-controlling interests in Lufeng Civigas BEaE: PAUGEE B EATER 2 4R B R RIEE S

BaD2RENREETREERS
BESHZMABLIE 28R
ARH873,0007T ©

recognised at the date of the acquisition was measured
by reference to the respective proportionate shares of
recognised amounts of net assets of Lufeng Civigas and
amounted to RMB873,000.

Goodwill arose in the acquisition of Lufeng Civigas
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of Lufeng Civigas. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

B & GFRCAR B IR R fl s (8 - It
WEEKETRELRE MM aHE
NREZEFREEZETRELAMAE
BB FRIBE - WakiR & - KRR HER
ReERBETIMNEZER -HRITAE
AERELEE CHERER . it %
5 2k 0 R B2 P D B RERR

EXBRBEzZEERMTENRA
;/iio
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(ii)

(iii)

Lufeng Civigas Co., Ltd., (“Lufeng Civigas") (Continued)

Net cash outflow on acquisition of Lufeng Civigas:

Cash consideration paid
Less: Cash and cash equivalents acquired

Included in the loss for the year ended 31 March 2016
is loss of RMB2,787,000 attributable to the additional
business generated by Lufeng Civigas. Revenue for the
year ended 31 March 2016 includes RMB1,658,000
generated from Lufeng Civigas.

Chongging Nan'an Qu Runfeng LPG Co., Ltd.,
("Chongging Runfeng”)

On 21 August 2015, Chongging Kunlun Civigas Co., Ltd.
(“Chongging Kunlun”), a wholly-owned subsidiary of
the Group, entered an equity transfer agreement with
independent third parties, pursuant to which, Chongging
Kunlun acquired 51% equity interest of Chongging
Runfeng at a total consideration of RMB153,000. The
acquisition has been accounted for using the acquisition
method. Chongging Runfeng is principally engaged in
the retail of LPG in Nan'an Qu, Chongging, the PRC. The
acquisition is completed on 12 October 2015, on that
date the control in Chongging Runfeng was passed to the
Group.
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HERRMRER AR ([REFER])
(%)
WERETREE 2R SR FE:
RMB'000
ARBTR

2,771

2,771

ML REL ZEINEBEGEE
AR ¥2,787,0007T E 5F A& =2016
FI3HA31HIEFEZEE - #HZE201645F
SANBLEFERARERLEHRRE
2 AR #1,658,0007T

EETHEFERBERIERERQA
(r2EBel)

R2015F8 8218  EEERTRMET
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Notes to the Consolidated Financial Statements
FEMERERME

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

36.ACQUISITION OF SUBSIDIARIES 36. Ui B Bt B 2t =
For the year ended 31 March 2016 BZE2016F3A31HILFE
(i) Chongging Nan‘an Qu Runfeng LPG Co., Ltd., (i) EETERBEER/LEI[EGRAF
("Chongaing Runfeng”) (Continued) (rEEBel) (&)
Consideration transferred: EERNRE:
RMB'000
AR® TR
Cash Be 153
Assets acquired and liabilities recognised at the date of REEBBHEWEEERERARAE
acquisition are as follows: R
RMB'000
AR® T
Inventories "E 115
Trade and other receivables B 5 K B FE W I8 262
Bank balances and cash RITHEBRIRS 245
Trade and other payables B 5 & EAth B4 5B (399)
223
Goodwill arising on acquisition: IR E £ v
RMB'000
AR® T
Consideration transferred EEERE 153
Plus:  Non-controlling interests (49% share of me FEERER (BEEERZ
net assets of Chongging Runfeng) (Note) BEFEZ49%)
(HMt5E) 109
Less: Fair value of identifiable net assets acquired & : DUEAIHBIEEFEZ ALE (223)
39
Note: The non-controlling interests in Chongging Runfeng M : RUEE ARz S EE IS
recognised at the date of the acquisition was measured B D2RELMEEHEEERF
by reference to the respective proportionate shares of BEBEZEELDGFE 28R
recognised amounts of net assets of Chongging Runfeng AR #109,0007T °

and amounted to RMB109,000.
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(i) Chongging Nan‘an Qu Runfeng LPG Co., Ltd.,
(“Chongging Runfeng”) (Continued)

Goodwill arose in the acquisition of Chongging Runfeng
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation to
the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of
Chongqging Runfeng. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

Net cash inflow on acquisition of Chongging Runfeng:

(iii)

EETHEFEBERLERERQA
(I12ERgl) (&)

B A GFRCAR B IR E fl s 8 - ikt
WEEEHEELRE - N &6
NREEREEEEBHLEHEMG
RIRE - WaniB & - KRR HHEREE
BETNR 2B -BRTNE A H
B EE REL Hitt %5 R
s IR EEE SRR -

EXfBRBEzZEERM T ENRA
;,iio

WEEEHESEEZRERAFR:

RMB'000

AR¥F T

Cash consideration paid BERNEERE 153
Less: Cash and cash equivalents acquired B EWEReMNREEMEIER (245)
(92)

Included in the loss for the year ended 31 March 2016
is loss of RMB121,000 attributable to the additional
business generated by Chongging Runfeng. Revenue for
the year ended 31 March 2016 includes RMB268,000
generated from Chongging Runfeng.

Had the acquisitions of Heng'an Ruitai, Lufeng Civigas and
Chongging Runfeng been completed on 1 April 2015, total
group revenue for the year ended 31 March 2016 would
have been RMB954,791,000, and loss for the year ended
31 March 2016 would have been RMB127,879,000. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2015, nor is it intended
to be a projection of future results.
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MEBELHE T HE2PFREKEEHE
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Tianjin Binhai New District Civigas Co., Ltd. (“Tianjin
Binhai”)

On 21 May 2014, Tianjin Civigas Technology Co., Ltd.
(“Tianjin Civigas”), a wholly-owned subsidiary of the
Company, entered into equity transfer agreements with
independent third parties, pursuant to which, Tianjin
Civigas acquired 100% equity interest of Tianjin Binhai
New District Dagong Anbao Gas Co., Ltd. at a total
consideration of RMB8,200,000. The acquisition has been
accounted for using the acquisition method. The company
name was changed to Tianjin Binhai after acquisition.
Tianjin Binhai is principally engaged in the wholesale and
retail LPG business in Tianjin, the PRC. The acquisition is
completed on 27 May 2014, on that date the control in
Tianjin Binhai was passed to the Group.

Consideration transferred:

Re

Cash

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

REBRBHETREERRER QA
(TR=2EE])

R20145F58218 @ K2EHRRKREHR
BRAR ([REHR]  ARRNEE
BEAR)EBIE =] REE
EAER B REFRKERZES
FEABLRAR[AERAEF2100%
AR BRE R AKRES,200,000
ToZWBEHEEHFRBKREBEAR-
ZARBBERKBREE B REE
o REBBBETECERBREMMS
BIERMBEREEER - WEFEED
MR2014F5F827H%MK » RiZBEE 2T
FIEERZABR TAEER-

EEBENE:

RMB'000
AR®T

8,200

RUEEHERRBEE N ERRAE
LN

RMB'000

AR T

Property, plant and equipment RN 7,623
Inventories FE 378
Trade and other receivables B 5 & EAth e Uk IR 229
Bank balances and cash RITHEB AR S 27
Trade and other payables B 5 Ik H M E T 5RIE (83)
Tax liabilities HEAE (6)
8,168
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Tianjin Binhai New District Civigas Co., Ltd. (“Tianjin
Binhai”) (Continued)

RERBHETREERRER QA

(IREEE]) (&)

Goodwill arising on acquisition: W EE 2 E
RMB'000
AR®T T
Consideration transferred B EEAE 8,200
Less: Fair value of identifiable net assets acquired  J&: EWHE A BRI EEFEZ AR E (8,168)
32

Goodwill arose in the acquisition of Tianjin Binhai because
the cost of the combination included a control premium.
In addition, the consideration paid for the combination
effectively included amounts in relation to the benefit
of expected synergies, revenue growth, future market
development and the assembled workforce of Tianjin
Binhai. These benefits are not recognised separately
from goodwill because they do not meet the recognition
criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

Net cash outflow on acquisition of Tianjin Binhai:

B & GFRCAR B R R fl s 8 - Ikt
WERXEESELRE I aHE
NREERSR/EXZEESEBREDAG
RIRE - WeaniB & - RN HHEREE
RETHm s EB-HRINE A&
MEFEE 2 RBEL Hitt%EF

ELfBRBcABRETENEB

WRERXEEBEL 2R ML FER:

RMB'000

AR®TR

Cash consideration paid ENBEERE 8,200
Less: Cash and cash equivalents acquired W EWERS RIRESEFHEER (27)
8,173

Included in the profit for the year ended 31 March 2015
is loss of RMB1,955,000 attributable to the additional
business generated by Tianjin Binhai. Revenue for the year
ended 31 March 2015 includes RMB5,038,000 generated
from Tianjin Binhai.
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(ii)

Tianjin Ji County Civigas Co., Ltd. (“Ji County Civigas")

On 22 May 2014, Tianjin Civigas entered into an equity
transfer agreement with an independent third party,
pursuant to which, Tianjin Civigas acquired 100% equity
interest of Tianjin Baoyuan Taida Gas Co., Ltd. at a
consideration RMB2,640,000. The acquisition has been
accounted for using the acquisition method. The company
name was changed to Ji County Civigas after acquisition.
Ji County Civigas is principally engaged in the wholesale
and retail LPG business in Tianjin, the PRC. The acquisition
is completed on 27 May 2014, on that date the control in
Tianjin Civigas was passed to the Group.

Consideration transferred:

Cash B

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

/ES
Ea

Property, plant and equipment
Inventories

Trade and other receivables
Bank balances and cash

Trade and other payables

(ii)

B K&

B 5 M E b R IR
RITEHREAE
B 5 ME AR IR

REFFHPRMREEERATE ([#]
FHRE])

MR2014F5822H @ KEHRE—ZF
VEZHEN—DREERER B
It RKEF R R EMERFER
REEFR AR Z100% B AR K
EAARE2,640,0005T ° :Z WEE=HTE
BEERAWEEAR -ZARBBRK
BEFEFRAGTIR -AGHIREE
EFERXETMREREIMBERTE
7% WIEEEER2014F58278%
B RERARZESEENZABR
FAER-

BEBENE:

RMB'000
AR®T

2,640

RUKES B I E A E R R A
mT :

RMB'000
ARBT R

539
28

99
1,829
(460)

2,035
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(i) Tianjin Ji County Civigas Co., Ltd. (“Ji County Civigas")
(Continued)

REFFHPRMREEERAE ([
FPR]) (&)

Goodwill arising on acquisition: WHEEE 22
RMB'000
AR¥F T
Consideration transferred EEERE 2,640
Less: Fair value of identifiable net assets acquired  J&: E WHE A BRI EEFEZ AR E (2,035)
605

Goodwill arose in the acquisition of Ji County Civigas
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of Ji County Civigas. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

Net cash outflow on acquisition of Ji County Civigas:

BN A R B EEGIERE Bt
WERFHRELRE - LI S6HE
NREERBFEHETRBBES D
FIRE ~ Wanig & - RRM SRR LS
BETMR 2B AR TR E A&
PEY EE 2 HERER FHitt % EF

ELfBRBZAERE T ENT B

WREHFRTREEZRES RO FR:

RMB'000

AR¥T T

Cash consideration paid ENBRERE 2,640
Less: Cash and cash equivalents acquired B BEWEBRE MRS EEIER (1,829)
811

Included in the profit for the year ended 31 March 2015
is loss of RMB2,346,000 attributable to the additional
business generated by Ji County Civigas. Revenue for
the year ended 31 March 2015 includes RMB1,058,000
generated from Ji County Civigas.
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(iii)

Deyang Civigas Co., Ltd. (“Deyang Civigas")

On 28 May 2014, Chengdou Zhonglian Hua'an Gas Co.,
Ltd. (“Chengdou Zhonglian”), a 90% owned subsidiary
of the Group, entered into an equity transfer agreement
with an independent third party, pursuant to which,
Chengdou Zhonglian acquired 100% equity interest
of Loujiang Tengda Gas Co., Ltd. at a consideration
RMB6,000,000. The acquisition has been accounted for
using the acquisition method. The company name was
changed to Deyang Civigas after acquisition. Deyang
Civigas is principally engaged in the wholesale and retail
LPG business in Deyang City, Sichuan Province, the PRC.
The Group obtained control on 20 June 2014, on that
date the control in Deyang Civigas was passed to the
Group.

Consideration transferred:

Cash B&

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

(iii)

EEFRBRRBER2A ([REF
Z D)

R2014F5H280 « AEBF B EZ AR
BRAR ([REFE] NEBHES
%EEZHMBRAR) B —ZBILE
=HEMN—REEESR B
FEB R B BB 2B T e =R B B R A R
2E00% AR REAARE
6,000,0007T ° #Z W & = TH 2 HL AR W hE
FEAR-ZARBBRKERES A
mERR-EEPREEEZAPEM)I
EEETMRBREAMBERTE X
75 o REER 201456 H20 HEVSIEH|
BEBEFRZEHBEENZABR
FAER-

EEBENE:

RMB'000
AR®T

6,000

REBEAHERBEERERRAR
L

RMB'000

AR¥F T

Property, plant and equipment M HE KR 935
Inventories FE 12
Trade and other receivables B 5 N H ith e W zkIa 1,525
Bank balances and cash SRITEBREES 1,509
Trade and other payables 2 5 & H M E T 58 (98)
3,883
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(iii) Deyang Civigas Co., Ltd. (“Deyang Civigas”) (Continued)

Goodwill arising on acquisition:

Consideration transferred BN (E
e R (EIEERBERR

Plus:  Non-controlling interests (10% shares of n:
net assets of Deyang Civigas) (Note)
Less: Fair value of identifiable net assets acquired & :

Note:The non-controlling interests in Deyang Civigas
recognised at the date of the acquisition
was measured by reference to the respective
proportionate shares of recognised amounts of
net assets of Deyang Civigas and amounted to
RMB388,000.

Goodwill arose in the acquisition of Deyang Civigas
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce
of Deyang Civigas. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.
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(iii)

(iv)

Deyang Civigas Co., Ltd. (“Deyang Civigas”) (Continued)

Net cash outflow on acquisition of Deyang Civigas:

Cash consideration paid
Less: Cash and cash equivalents acquired

Included in the profit for the year ended 31 March 2015
is loss of RMB1,313,000 attributable to the additional
business generated by Deyang Civigas. Revenue for the
year ended 31 March 2015 includes RMB4,173,000
generated from Deyang Civigas.

Zhongmou County Chengxin LPG Co., Ltd. ("Zhongmou
Chengxin™)

On 28 January 2015, Beijing Civigas entered a capital
injection agreement with independent third parties,
pursuant to which, Beijing Civigas injected RMB6,783,000
into Zhongmou Chengxin, and enlarge the paid-
in capital of Zhongmou Chengxin, and which Beijing
Civigas accounted or 51% equity interest. The acquisition
has been accounted for using the acquisition method.
Zhongmou Chengxin is principally engaged in the retail of
LPG in Zhongmou County, Chengzhou City, the PRC. The
transaction has been completed on 16 March 2015, on
that date the control in Zhongmou Chengxin was passed
to the Group.

Consideration transferred:

Cash e

ENRERE
B RERE KRS EEER

(iii)

(iv)

BEPRMRERLAAE ([EBEHE])
(%)
WREESTRELZES ML FR:
RMB'000
AR®T T

6,000
(1,509)

4,491

MmEGHRREL ZBEINEFELER
AR #1,313,0007C E 5t A& £2015
FIAMNBILEFEZREF - B ZE20154F
SABLEFERAREEERRE
42 ANR#4,173,0007T

FEFUEBRERERAF ([FHHK
=1)

R2015%F1828H @t RPREEIE 5
=HRIMN @ EERE Bt bR
FRRAFEEEEE ARYE,783,000
T WIEAFEBEZBERER  FiL
R REAES1 %R AR % i
EEERAKBEIAR -FEWEE
EEFEEMNmREZRERERT
EXER - WHEBEEMN2015F3H16H
TRCFEBEZESEERZAR
RFAREH-

EERRE:

RMB'000
ARBT T

6,783
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Notes to the Consolidated Financial Statements
EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

36.ACQUISITION OF SUBSIDIARIES 36. Y B Bt /& 2
For the year ended 31 March 2015 BZE2015F3A31HILFE
(iv)  Zhongmou County Chengxin LPG Co., Ltd. (“Zhongmou (iv) FEZHEBRIERERAR ([HEH
Chengxin”) (Continued) 1) (&)
Assets acquired and liabilities recognised at the date of REEEHREKEEERERRAER
acquisition are as follows: R
RMB'000
AR¥ TR
Property, plant and equipment W - BB MR 1,025
Inventories BE 25
Trade and other receivables B 5 I H A e W R IE 5,120
Bank balances and cash RITHEBRRIRE 2,929
Tax liabilities MIABE (5)
Trade and other payables B 5 K E & ;I8 (2)
9,092
Goodwill arising on acquisition: IWWEEEE 22
RMB'000
AR® TR
Consideration transferred EERERE 6,783
Plus:  Non-controlling interests (49% share of net fn:  JEFEMG#ERS (B b 28 {E
assets of Zhongmou Chengxin) (Note) BEFE249%) (M) 4,455
Less: Fair value of identifiable net assets acquired &, : DU AR EEFEZ ARE (9,092)
2,146
Note:The non-controlling interests in Zhongmou MiaE s POUHE B ERRERR 2 Fh (S FEIE
Chengxin recognised at the date of the acquisition a2 REETRHEEERF
was measured by reference to the respective BESHIMEBLIGFE 8/
proportionate shares of recognised amounts of net AR #4,455,0007T °

assets of Zhongmou Chengxin and amounted to
RMB4,455,000.
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(iv)

Zhongmou County Chengxin LPG Co., Ltd. (“Zhongmou
Chengxin”) (Continued)

Goodwill arose in the acquisition of Zhongmou Chengxin
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation to
the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of
Zhongmou Chengxin. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The goodwill arising on the acquisition is not expected to
be deductible for tax purpose.

Net cash outflow on acquisition of Zhongmou Chengxin:

Cash consideration paid
Less: Cash and cash equivalents acquired

Included in the profit for the year ended 31 March 2015
is loss of RMB67,000 attributable to the additional
business generated by Zhongmou Chengxin. Revenue
for the year ended 31 March 2015 includes RMB32,000
generated from Zhongmou Chengxin.

ENRERE
wERERE KRS EEER

(iv)

FEZBERERBERATR ([HEH
1) (&)

B A GFRCZR B R 45 4 s 8 - Ikt
WEREREELRE I aHE
NREZREETFHUEEBESR
RIRUE - WaniB & - KRR HEREE
BETHm e SB-AR TN E A&
PEFEE ERED Hitt%EF
30 R R D P AR o

EXfBRBEzZEERM T ENRA

;/iio

W SIS EE 2 R L8 -
RMB'000

AR®T

6,783
(2,929)

3,854

M EBEEL 2 BINEBENER
AR #67,0000T B 5 A& 201543
A3MBIEFE 2 &R - 822015634
BELEFERABREFREREEEY
AR #32,0007T °
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Had the acquisitions of Tianjin Binhai, Ji County Civigas,
Deyang Civigas and Zhongmou Chengxin been completed on
1 April 2014, total group revenue for the year ended 31 March
2015 would have been RMB970,035,000, and profit for the
year ended 31 March 2015 would have been RMB223,554,000.
The pro forma information is for illustrative purposes only
and is not necessarily an indication of revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 April 2014,
nor is it intended to be a projection of future results.

On 5 September 2014, the Company, as a purchaser, entered
into the sale and purchase agreement (the “Agreement”)
with Dr. Mo, pursuant to which the Company agreed to
purchase and Dr. Mo agreed to sell (i) the entire interest in True
Vanguard at the consideration of RMB361,026,000; and (ii)
the debt that True Vanguard due to Dr. Mo (the “Sale Loan”)
of RMB8,974,000, which aggregated to RMB370,000,000,
which is satisfied (i) at completion, as to RMB184,499,000,
by offsetting the subscription proceeds to be paid by Ping Da
upon the Exercise of Warrants; and (ii) on the sixth business
day after the issue of the profit certificate for the year ending
31 March 2017 showing the actual 2017 EBITDA not less
than RMB30,000,000 (or such other time as may be agreed
between the Company and Dr. Mo), as to the balance of
RMB185,501,000, to be paid by the Company to Dr. Mo.
The management estimated the fair value of the guarantee is
insignificant. The transaction was approved by the members
in a special meeting and completed on 15 December 2014,
on that date the control in True Vanguard was passed to the
Group.
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True Vanguard indirectly held the entire interests of Tianjin
Heng’an and Yun Ze De. Tianjin Heng'an has planned to purse
in the filling and sales of LPG business in Tianjin, the PRC and
Yun Ze De has planned to purse in the production and sale of
barreled drinking water and sales of electrical appliances such
as water dispenser and water purification systems in Tianjin,
the PRC.

The principal assets of Tianjin Heng’an and Yun Ze De are
property, plant and equipment, leasehold land, water drawing
permit and construction permission in Tianjin, the PRC. Tianjin
Heng'an and Yun Ze De have not commenced business at
the date of acquisition. The transaction was accounted for as
acquisition of assets.

Consideration transferred:

Offsetting the subscription proceeds upon the
Exercise of Warrants
Consideration payable

e B

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

Property, plant and equipment
Intangible assets — water drawing permit and

construction permission SEEE=Tii S
Prepaid lease payments e
Other receivables H b & WK IR
Bank balances and cash RITHEBEIRE
Other payables E b FE S R
Net cash inflow on acquisition of True Vanguard:
Bank and cash equivalents acquired BlERe RIE®

P72 3R P 4 o s
H IR PTISFRIA

BV EE—BUKFTA &

BHEAEFAREELREEZR 22
o REB LA BINPBERXENREFRIER
MR IHE R - M EREF SR P ERE
Mt EEERHEERRERAKIAREERK
IKERFRKR G EE S

REELZNEERZEIZEERNTEX
R 2R BB LERE HE LT BUK
AR REREEM X -RWERE REER

EERHARBREE X PEFAEER
e

EEAENE:
RMB'000
ARBT R
184,499
185,501

370,000

REERHERBEERERABAENT

RMB'000
ARBT R

5,099

349,947
14,000
1,309

451
(806)

370,000

WELHRELZRERANFRE:

RMB'000
AR®T R

= (875 R 451
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The Company operates a share option scheme (the
“Share Option Scheme"”) for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group's operations.
Eligible participants of the Share Option Scheme include
full-time employees (including directors), consultants,
agents and advisors of the Group. The Share Option
Scheme became effective on 3 October 2006.

As at 31 March 2016, the total number of shares
available for issue under the Share Option Scheme
was 408,222,455 (2015: 408,222,455), representing
approximately 5.88% (2015: 5.88%) of the issued share
capital of the Company as at 31 March 2016. Without
prior approval from the Company’s shareholders, the
total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point
in time, and the aggregate number of shares in respect
of which options may be granted to any individual in any
year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time.

No amount is payable on acceptance of an offer to grant
an option to subscribe for the shares of the Company
granted pursuant to the Share Option Scheme (the
"Offer”). The Share Option Scheme may be exercised
at any time for a period of ten years from the date
of acceptance of the Offer, subject to the conditions
imposed by the board of the directors. The exercise
price of the option shares would be at a price equal
to the higher of: (i) the closing price of the shares of
the Company on the Stock Exchange’s daily quotation
sheet on the date of offer of the option; (ii) the average
closing prices of the shares of the Company on the Stock
Exchange for the five trading days immediately preceding
the date of offer of the options; and (iii) the nominal
value of a share.
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No share option was granted or exercised during the years
ended 31 March 2016 and 2015.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

On 8 April 2013, the Company and Ping Da (the
“Subscriber”), a company wholly-owned by Dr. Mo, an
executive director and chairman of the Company who
has 7.36% shareholding in the Company as at 31 March
2013, entered into a warrants subscription agreement
pursuant to which the Company has conditionally agreed
to issue and allot to the Subscriber (“Warrants”), and
the Subscriber has conditionally agreed to subscribe for,
an aggregate of 1,135,000,000, Warrants conferring the
rights to subscribe for an aggregate of 1,135,000,000
subscription shares at the initial subscription price of
HKDO0.205 per subscription share. The Warrants issue
price is HKDO.01 per warrant and the gross proceeds from
the Warrants subscription of HKD11,135,000 (equivalent
to approximately RMB9,021,000) had been paid by the
Subscriber in cash upon the completion of warrants
subscription agreement. The Warrants were granted on
31 July 2013 with the subscription rights attaching to the
Warrants may be exercised during a period of 36 months
commencing from the date of issue in accordance with
the terms of warrants subscription agreement.

The fair value of the warrants was approximately
RMB34,632,000 as at valuation date and the Group
recognised the difference of RMB25,611,000 between the
fair value and gross proceeds, as a share-based payment
expense in profit or loss during the year ended 31 March
2014.

NE E2016%F K20156F3AH31H IE4F
B BERE ST EE B E -

BEREYTERTHRAEAZTEREIR
BRAE EREZEM-

R2013F4A8H AR A B E ([:R
BAl  BRARARTEERERE
B+ (R2013F3A31HEE AR A
736%RE)2EHRBZAA)RIL
RREERE DS B A28 8
ERHREZERRBE AT KA
MRBABAEEAKHERERBES X
1,135,000,000f R X #E & ([ R
BE]) WEBEMNIZRYLREE
ERRERMHBEK0205TREA X
1,135,000,0000% 32 B8 A% 17 - R %
BERTEASHRREZE0.01
T RBREBRB S RIALESE
75 %11,135,0007T (MERH AR K
9,021,0007T) B AR AR R IEE
BB R TR ARSI - R
BHR2013F7 A31 HER L - RIREE
MEZREERRHBSHEERE XA
BERREZRBHEERNETH
H#E 36 E AR 1T fE -

REEBZ A AAERGHEBBROAR
#34,632,0007T * A& B R E £2014
FIANBILFERRA R EEAFNR
TH4R%E 7 2 =8 AR 25,611,000
o EBAR D BER 2B XA
ABEA -
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Notes to the Consolidated Financial Statements
EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

38.SHARE-BASED PAYMENT
TRANSACTIONS

(b)

Unlisted warrants

The binomial model had been used to estimate the fair
value of the Warrants. The variables and assumptions
used in computing the fair value of the Warrants are
based on the management’s best estimation. The values
of Warrants vary with different variables of certain
subjective assumptions. The inputs into the model were as
follows:

Valuation date

Stock price

Subscription price
Expected life

Expected volatility (Note)
Risk-free rate

31 July 2013
HKDO0.178 per share
HKDO.205 per share

3 years
38.5%
0.503% per annum

Note: Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous 3
years.

During the year ended 31 March 2015, the Company
allotted and issued 1,135,000,000 shares as a result of
the Exercise of Warrants. The Company had nil warrants
outstanding as at 31 March 2016 and 2015.

38 URMAEREI N2

2

(b)

FLEHRBRAEE

RBEF AR BEZAFERAZER
B -FERREZAABZEHR
BREDIRBEEIRE 2 HZIEME B
REZEBERETEIHERRZTABDE
EmMABEMTRE- - ZER @ ABE W
T

HERH 20137 A31H

& & BB 0.1787T
REEE TR B ¥50.2057T
TEEF R 34

TEERR B (Bi5E) 38.5%

4 3| b F3%0.503%

Msk: TEERENERAARRRMAAEIFZ

P8 2 JE LR IR E ©

HZ2015F3A31H It FE - B 3%
TRBEE KA a3 RET
1,135,000,0000% & 15 - 20164 &
2015938318 @ AR RIS A RIE
B AT
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The employees of the Company’s subsidiaries in the PRC are
members of retirement benefits schemes operate by the PRC
government. The relevant PRC subsidiaries are required to
contribute define percentages, ranging from 12% to 25%,
of payroll costs to the retirement benefit scheme to fund the
benefits in compliance with the applicable regulations of the
PRC.

The Group operates a MPF Scheme for all qualifying employees
in Hong Kong under the rules and regulations of the Hong
Kong Mandatory Provident Fund Schemes Authority. The assets
of the schemes are held separately from those of the Group, in
funds under the control of trustees. The Group contributes 5%
of the relevant payroll costs or capped at HKD 1,500 (HKD 1,250
before 1 June 2014) per month per employee to the Mandatory
Provident Fund Scheme in Hong Kong, which contribution
is matched by employees. The only obligation of the Group
with respect to the retirement benefit schemes is to make the
specified contributions under the respective schemes above.

The total expense recognised in profit or loss of
RMB11,628,000 (2015: RMB9,112,000) represents
contributions payable to these schemes by the Group for
the year ended 31 March 2016. No forfeited contribution is
available to reduce the contribution payable in the future years
at 31 March 2016 and 2015.

ARABRFEBARZEE RBEBFZ
BIREFEEIKE - BETBENERRAN
TEXKAZEEBRD L (N TF12%=E25% )
R R @ A 5t B AR A R B 2 AR
o

REBERABERBEBRIIMELAESEERDR
BIRERB I ZEEREBRERERLAERES
e AR EENASEREESHAIFE A
EEANE S AEE AEERTEEES
Z2BABMIERARBESEEHS%
g _ER BB E1,5000T (R2014F6 818 A
VE#51,2507T ) 3K - 18 B IR IR MRR ) 4
Ko ANEBZE—EHABRES LT EIm
RIREFEFEIEL B EH—R -

RiE=ER A R%E AKRE11,628,000
7T (20154 : AR#9,112,0007T) 3R E =
2016F3A31R EFEAEBMZEFTE 2
FE 1~ 3R - 7A2016%F 22015F3 8318
7 B8 U 2 3R AT B A IR s 2R 4F E FE

Z B
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Saved as disclosed elsewhere in the consolidated financial BRRNGRE B ImRE M D T EE I - A
statements, the Group entered into the following transactions SEERBATRFRNEET L IR 5 :
with related parties during the year:

2015

RMB'000

ARBEFIT

Transportation expenses to Yunnan Jiehua A& AL 2 B & B A =

Purchase of LPG from Southwest Panva BEBRLIAEEBRLER -

Purchase of LPG from Yunnan Panva BEEmAIHRERLER 2,160
Purchase of natural gas from Shaanxi BRREEE RARKRDERA A

Provincial Natural Gas Co., Ltd. (Note) RERXAR (M) 109,905

The above transactions were made on terms mutually agreed
between both parties.

Note: Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of
the Company by holding of 40% equity interest in Xi'an Civigas,
a subsidiary of the Company.

The directors considered they are the sole management
personnel of the Group, and their remuneration during the
year is disclosed in note 12. The remuneration of the directors
is determined by the remuneration committee having regard to
the performance of individual and market trends.

The Group leased its investment properties, as set out in note
18 under operating lease arrangements with leases negotiated
for terms ranging from 2 to 3 years at fixed rental. The terms
of the leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments according to
the prevailing market conditions.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non-cancellable operating leases.
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REMBRRME

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

41.0PERATING LEASE COMMITMENTS

RS EAE

The Group as lessor REBEREHAEA
2016 2015
RMB'000 RMB'000
AR® T ARETFTT
Within one year —F R 266 228
In the second to fifth years, inclusive RE_ZFRAF (BEEEMF) 246 165
512 393

Net property rental income earned during the year was
RMB706,000 (2015: RMB693,000) with minimal outgoings. All
of the properties held have committed tenants for the next 3
years (2015: 3 years). No contingent rent was arranged for the
above operating lease arrangements.

The Group as lessee

Certain office premises of the Group were leased under
operating lease arrangements. Leases for properties are
negotiated for terms of 1 to 10 years (2015: 1 to 10 years).
Rentals are fixed for the relevant lease term. At the end of
the reporting period, the Group had commitments for future
minimum lease payments under non-cancellable operating
leases which fall due as follows:

RANEFERRZMERESFRAASARE
706,0007T (20154 : A R #693,0007T) °
MBEELD2HAZ -FTAEMERKKIF
(2015F 3 )EFEAF R - LR
HERHTELHENARASE -

REBEREBEA

BELEHERY AEBABETHAE
W KEmEAEFEA1210F (2015
FAEI10F) - AEBAEERRNESERT
FoNMEBR  AEBBEBETHEIUELE
ez RARFERESAED B RAOT

2016 2015

RMB'000 RMB'000

AR®ET T ARETF T

Within one year —FRA 2,519 3,016
In the second to fifth years, inclusive RE_ZFRF (BREEEMRT) 692 2,334
Over five years AFNUE 386 189
3,597 5,539
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Capital commitment BEAREIE

2015
RMB'000
ARETT

Capital expenditure contracted for but not EENBRREGE TEHRE

provided in the consolidated financial
statements in respect of:

Property, plant and equipment
Prepaid lease payments FEfTE e

On 17 March 2016, the Group had entered into an equity
transfer agreement with the transferors of which one of the
transferors is a connected person at the subsidiary level of the
Company for acquisition of a subsidiary, the Group’s committed
amount is RMB22,190,000 as at 31 March 2016. Details are set
out in note 25(a).

On 6 February 2015, the Group had entered into a capital
injection agreement with a third party for the acquisition
of a subsidiary, the Group’'s committed amount was
RMB20,600,000 as at 31 March 2015. Details are set out in
note 25(a).

The Group pledged certain assets to an independent third
party (2015: a bank and an independent third party) to secure
certain other borrowings (2015: bank and other borrowings)
of the Group. Carrying amounts of the assets pledged were as
follows:

Property, plant and equipment
Prepaid lease payments B
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35,122
2,051
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2016637178 ANEBEEEE S (KA
—REEH AKRQRIM B AR EEEEEA
DI B EEE G EARE —FHRNBE A
A ANEBR2016F3831H 2 AELE A
AR®22,190,0007T * FHIBEE M 5E25(a)

201562 A6H - AEBERE—RKRE=F
RWBE—RHNEB LR EEHE A&
B R2015F3A3MH z & EScBEAARK
20,600,0007T * F¥ 1B &AM 7E25(a) °

AEBER—ZBILE=T (2015F : —H
RITR—BBULFE =) EFETEENR
BAEEzAETHMEE (2015F (BT K
HmEER) BEREEZREERT

2015
RMB'000
ARETT

39,843
4,766

44,609
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For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

44 CONTINGENT LIABILITIES A4 HAREE

As at 31 August 2015, Beijing Civigas together with the joint 2015568 A31H - It R REREGERE
venture partner entered into a guarantee agreement with a BHE—ERTETRESR B R
bank, whereby Beijing Civigas and the joint venture partner RFRERGECEEBHRAERMBRITIRARTA
have agreed to provide a joint and several corporate guarantee SEHEEPEBRELZRN (ERERA)AR
in favor of the bank for the loan of RMB100,000,000 granted #100,000,0007T B SR {E L @ R E B FIE
to Fujian An Ran (as borrower), a joint venture of the Group. Rt X B2 FBEEHNA LA BH&E2015
Details of this transaction are set out in the Company's F8H3TH 2 A - B E20165F3H31H 1
announcement dated 31 August 2015. Up to 31 March 2016, FE-RELACIENEBEMEREE - AQ
Fujian An Ran has drawn the whole facility line. In the opinion RESERE CERBRLAEN 2T
of the directors of the Company, the fair value of the financial % AEBPBERER AR BERIIGTE
guarantee contracts of the Group are insignificant at initial REEBHETK -

recognition after taking into consideration the possibility of the
default of Fujian An Ran.
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Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis.

Some of the Group’s financial instruments are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
instruments are determined (in particular, the valuation
techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value
ARE
2015
Financial instruments RMB'000
EWMI A AR®EF T
Listed equity securities in Hong 30

Kong classified as available-
for-sale investments in the
consolidated statement of
financial position

RiEa MBI REKR DB/
HEEREZEE LT
N

The directors of the Company consider that the carrying
amounts of the other financial assets and financial liabilities
recognised in the consolidated financial statements
approximate their fair values.
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During the year ended 31 March 2015, pursuant to the
Agreement, the subscription proceeds from the Exercise
of Warrants of RMB184,499,000 are used to offset partial
consideration for acquisition of True Vanguard. Details are set
out in note 37.

During the year ended 31 March 2015, the Group settled
the payable to a non-controlling interest of a subsidiary of
RMB9,103,000 by the transfer of 20% equity interest in Fu
Ping Civigas.

The acquisition of Zhengfeng Ping’an as detailed in note 25 (a)
is completed on 1 April 2016 and regarded as an acquisition
of business. The Group is in the process of estimating the fair
value of net identifiable assets of Zhengfeng Ping’an with the
assistance of an external valuer. As such, the financial impacts
are not disclosed in the consolidated financial statements.

On 28 June 2016, the Group as seller, entered into equity
transfer agreements with Yongheng Development Corporation
Limited and Yongheng Development Group (Shenzhen) Co.,
Ltd. (collectively referred to as “Purchasers”), to dispose the
Group's entire equity interest in Shenzhen Le Cai, Shenzhen
Jin Cai and Shenzhen Cai Cai Le Electronic Entertainment
Technology Development Limited (the “Disposal”), at an
aggregate consideration of RMB73,000,000, which shall be
satisfied by the Purchasers as to (i) RMB20,000,000 in cash
and in instalment; and (ii) RMB53,000,000 settled through
assumption of the debt of RMB53,000,000 owing by the Group
to Shenzhen Le Cai. Details of the Disposal is set out in the
Company’s announcement dated 28 June 2016.

HE2015F3A31HILFE  RIEWE
TERBREEZRBEMESREBARE
184,499,0007T B, A 3K S5 Uk 8 88 2 3B
RE-FRWE37 °

HZE2015F3A31BILFE  AEBEF B
T TR Z20% RS A B A 5
ZIEIEREHE B AR %9,103,0007T °

LR B FE25(a) Pt U g B B F 2 B 182016
FARNHERIWAAERIE—BESE - A& E
ER—RINEEEM BB T HTEEF
ZZAHEREEFEZARE Bt M5
TEWENGRE W BHRER A -

M2016F6H28H  AEBIEARE 5 B K
BEREBARLAGERKEZFRER OF
INBRAR (FBIEH])FT LR EEE
ek HERIRINETR  FRII#E T KR
LT T IRERFHEERAR 22
AER (HESE]) BREARK
73,000,0007T ' B B 5 AT A 2 A G)
AR #20,000,0007C AR &2 B 145 K (i)
AR #¥53,000,0007T MAZHE 2N 5 [ 41 7R 31| 44
F AR #53,000,000 T EBH N Z A o M
EEEMNFHBIENRART A A2016%F6 A
28H AR e
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Notes to the Consolidated Financial Statements
EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

48.STATEMENT OF FINANCIAL
POSITION OF THE COMPANY

Statement of financial position of the Company at the end of
the reporting period includes:

487K 1 B) 1 B FE R O R &

ARBRBERRZ A BRR BRI

2016 2015
RMB'000 RMB'000
AREBTT AREF T

Non-current assets ERBEE
Property, plant and equipment LES VN 120 164
Available-for-sale investments AR ERE 14 30
Investments in subsidiaries R BRARZRE 781,119 781,119
Amounts due from subsidiaries FE U B B A &) FRIAR 81,371 86,534
862,624 867,847

Current assets mEEE
Amounts due from subsidiaries N INGIE ¢ 1,411 934
Other receivables H b e Ug TR IE 689 627
Bank balances and cash RITEBR RS 6,004 9,001
8,104 10,562
Current liabilities mEEE

Other payables E b & 5 R 1,976 1,984
Amount due to a subsidiary P — M8 A R FIR 54 55
2,030 2,039
Net current assets MBEEFE 6,074 8,523
Total assets less current liabilities BEERTHARG 868,698 876,370

Capital and reserves AR 7S K %
Share capital (note 35) A A (B$5E35) 453,328 453,328
Reserves (Note) i (M) 250,980 269,996
Total equity MR 704,308 723,324

Non-current liability FERBEE
Consideration payable R EFRIE 164,390 153,046
868,698 876,370
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Note: BT

The following table sets out the components of the reserves of the TEEHIAATREZHAKBOREREKAEER
Company and the movements thereof during the current and prior BEEEZEH o

years.

Investment Share-based

Share Contributed Deemed Capital revaluation compensation Accumulated
premium surplus contribution contribution reserve reserve losses Total
HRHAER

ROEE  ESEK  BEXE EARE REEARE ZWERE  RHER ait
RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'OO0  RMB'OO0  RMB'000  RMB'000
ARBTR ARBTR ARETR ARETL ARETIE ARETI ARETLI ARETR

At 1 April 2014 20144818 788,187 104,932 - 1,121 7 34,632 (797,689) 137,790
Loss for the year rEEER - - - = = = (16,216) (16,216)
Change in fair value HHERE

of available-for-sale DREED

investments - - - - 3) - = 3)

Total comprehensive expense ~ AFEZE X HAH

for the year - - - - 3) - (16,216) (16,219)
Exercise of warrants IR RREE 156,429 - - - - (34,632) - 121,797
Deemed capital contribution ~ RE—BREZRIEFAE

from a shareholder & - - 26,628 - - - - 26,628
At 31 March 2015 12015434318 944,616 104,932 26,628 7,721 4 - (813,905) 269,996
Loss for the year AEEHE - - - - - - (19,005) (19,005)
Reclassification adjustment MERHHEREAR

of cumulative gain upon RithEsH I H

disposal of available-forsale ~ F%

investments = = = = (1) = - (M)

Total comprehensive expense ~ AFEZERLAH

for the year - - - - (1) - (19,005) (19,016)
At 31 March 2016 1201653 A31H 944,616 104,932 26,628 1,121 ™) - (832,910 250,980
The contributed surplus represents the difference between the nominal BHEAERNATEETROEMERS W
value of the Company's shares issued and the value of net assets EAENE AR EE FEY =5 - RIEH
of the underlying subsidiaries acquired. Under the Companies Act HiE1981E A TE (KB ATENUT
1981 of Bermuda (as amended), a company may not declare or pay SRR LA B A A S R sk F A1 AR 2 sk

a dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that (i) the Company is, or would
after the payment be, unable to pay its liabilities as they become due;

EH DK - 10 B 4932 ;RS (VA & K
g @A RBEEERRER: ()AL F

5 5 & I A E =P 37
(i) the realisable value of the Company’s assets would thereby be less éﬁ&zﬁjx\%@ = &t}ﬁﬁ(‘ﬁfﬁ{; B&IT
than the aggregate of its liabilities and its issued share capital and share A e A7 i (B PR 2 4B R

premium account.
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EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

49.PRINCIPAL SUBSIDIARIES 9. X EMB AT
Particulars of the Company’s principal subsidiaries as at 31 1R2016%F K2015F3A318 ARG ZEE
March 2016 and 2015 are as follows: HEARIFFBEET :
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group ~effective interest directly indirectly Principal activities
AL/
ARER RIbY A5EEE AEEERER BAMREERE HALREERE  TEER
2016 2015 2016 2015 2016 2015

IRRR PRC* 15$60,000,000 100% 100% 100% 100% - - Investment holding
(Beijing Civigas) BE* 60,000000%T REARRK
BOMERXARARAA PRC*  RMB10,000,000 100% 100% - - 100% 100% Distribution and supply of gas
(Mian Zhu City Han Wang Natural mEr AR10,000,0007 fuel

Gas Co, Ltd) PERLERR
B RRRERAR PRC*  RMB30,000,000 100% 100% - - 100% 100% Distribution and supply of gas
(Mian Zhu Civigas Co,, Ltd.) REF ARH30000,0007 fuel

ARREEME

BHTEERAZRARREAA PRC*  RMB15,000,000 100% 100% - - 100% 100%  Installation of gas fuel
(Mian Zhu City Long Teng mEr ARH15,000,0007 distribution facilities

Gas Installation Co, Ltd.) RRMAEER
B RRRERAR PRC*  RMB20,000,000 100% 100% - - 100% 100% Distribution and supply of gas
(Yan Ting Civigas Natural Gas Co., mEr AR20,000,0007 fuel and installation of gas fuel

Ltd.) distribution facilities

PERRERRIRERIMR

g ERRERAT PRC*  RMB6,000,000 100% 100% - - 100% 100% Distribution and supply of gas
(Bei Chuan County Civigas PE ARH6,000,0007 fuel

Co, Ltd) PERHERT
EEPRIAARAR PRC*  RMB20,080,000 100% 100% - - 100% 100% Distribution and supply of gas
(Chongging Civigas Co,, Ltd.) P AR20,080,0007 fuel and installation of gas fuel

distribution facilities

AERBEREARERRR

EEPRERIEMAARAT PRC RMB2,000,000 51% 51% - - 51% 51% Distribution and supply of gas
(Chongging Civigas Fugiang mE AR2,000,0007 fuel and installation of gas fuel

Industrial Gas Co., Ltd.) distribution facilities
AHREEREIARERIER

202 Chinese People Holdings Company Limited

2015 - 2016 Annual Report



)

| [ |

Notes to the Consolidated Financial Statements
ReEMBERERMEE
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49.PRINCIPAL SUBSIDIARIES 49. = Z i B 1 7
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group  effective interest directly indirectly Principal activities
AL/
ARER HIbE 15ErE  AREERER HALRERRE HALREERE  TEER
2016 2015 2016 2015 2016 2015
ERTRAGERNABRAA PRC RMBI10,000,000 51% 51% - - 51% 51% Distribution and supply of gas
(Chongging Civigas Xianyang mE AR10,000,0007T fuel and installation of gas fuel
Compressed Gas Co., Ltd.) distribution facilities
ETAR PR RMB10,000,000 60% 60% - - 60% 60% Distribution and supply of gas
(Fu Ping Civigas) mE# AR10,000,0007 fuel
BERR PRC  RMB62,080,000 51% 51% - - 51% 51% Sales and distribution of gas
(Xi'an Civigas) mE  AR%62,080,0007 fuel, design of gas fuel pipeline
and related maintenance
HERABERR T MREE
KRB E
EERRARER AT PRC  RMB10,000,000 100% 100% - = 100% 100% Distribution and supply of gas
(Yan Bian Civigas Co., Ltd.) e AR 10,000,000 fuel
ARPRARERAH PRC RMB18,180,000 55% 5% - - 55% 5% Transportation, distribution and
(RELTRRRERAR) hE AR%18,1800007 retai of LPG
(TfERR]) 8 ARRTERIA
{Hunan Civigas Co., Ltd.) (formerly
known as Huaihua Civigas Co.,

Ltd.) ("Hunan Civigas")

ENPRIERBRAA PRC  RMB76,000,000 100% 100% - = 100% 100% Transportation, distribution and
(Guizhou Civigas Co., Ltd.) e AK&76,000,0007 retail of LPG

B HBRTERLR
ERAR PRC  RMB26,260,000 100% 100% - - 100% 100% Transportation, distribution and
(Yunnan Civigas) mE  AR%26,260,0007 retail of LPG

BH DHERTERLR
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For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

49.PRINCIPAL SUBSIDIARIES 9. FEZMME L F
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group  effective interest directly indirectly Principal activities
AL/
AEH R E AEEIE  AREERER HALNEREE HALNERRE IEXR

2016 2015 2016 2015 2016 2015

RICPRABREHERAT PRC RMB26,000,000 100% 100% - - 100% 100% Transportation, distribution and
(Huaihua Civigas Petroleum Gas mE AR 26,000,000 retail of LPG
Supply Co,, Ltd) 8 ARRTERIA
AR RRABR AR PRC  RMB1,000000  28.05%  28.05% - - 2805%  28.05% Wholesale and retail of LPG
(TAERR]) wE  ARE1,000,0007 HERTERIR

(Xupu Civigas Co., Ltd.)
("Xupu Civigas”)

EEER PRC  RMB10,000,000 100% 100% - = 100% 100%  Wholesale and retail of LPG
(Chongging Kunlun) mE AR 10,000,000 HERTERIA
ZEERTRIMRARARA PRC  RMB10,000,000 100% 100% - = 100% 100%  Wholesale and retail of LPG
(Yunnan Kunlun Civigas Co., Ltd.) e AKE10,000,0007 HERBERLR
REEHRMRERARA PRC  RMB5,000,000 100% 100% - = 100% 100% Wholesale and retail of LPG
(Changshun County Civigas mE ARH5,000,0007 HERTERIA
Co., Ld)
Il PRC  RMBS,000,000 100% 100% - = 100% 100%  Wholesale and retail of LPG
(Sichuan Civigas) e ARS5,000,000T HERBERLR
BB RKLRERAR PRC  RMB4,000,000 100% 100% - = 100% 100%  Wholesale and retail of LPG
(Xi'an Civigas LPG Co,, Ltd.) e ARB4,000,000T HERBERLR
BEMRRRERAF PRC  RMB10,000,000 51% 51% - = 51% 51% Wholesale and retail of LPG
(Baise Civigas Co., Ltd.) e AKH10,000,0007 HERBERLR
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Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

49.PRINCIPAL SUBSIDIARIES 9. TEMER A
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group  effective interest directly indirectly Principal activities
AL/
ARER HIbE rREEE FEEERER HALRERRE HALREERE  TEER
2016 2015 2016 2015 2016 2015

RERR PRC RMB20,000,000 100% 100% - = 100% 100%  Investment holding
(Tianjin Civigas) mE AK%20,000,0007 REBR
REBR (HBXZLE) PRC RMB21,500,000 100% 100% - - 100% 100% Filling and sales of LPG
(Tianjin Heng'an) mE (2015: RMB18,000,000) RILAMAREE

(formerly known as AR 21,500,000

Tianjin Hong Fu) (20155 : AR

18,000,0007)

BHHE PRC RMB6,000,000 90% 90% - - 90% 90% Wholesale and retail of LPG
(Deyang Civigas) mE AR6,000,0001 HERTERIA
HgmR PRC RMB6,640,000 100% 100% - = 100% 100% Wholesale and retal of LPG
(Ji County Civigas) mE AR6,640,0001 HERTERIA
A2 PRC  RMB16,000,000 100% 100% - = 100% 100% Wholesale and retal of LPG
(Tianjin Binha) mE AKH16,000,0007 HERBERLR
BRTRIFERRARLA PRC RMB300,000 51% 51% - - 51% 51% Wholesale and retail of LPG
(Chongging Xi'andanlu Gas mE ARE300,0001 HERTERIA

Co., Ltd))
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Notes to the Consolidated Financial Statements
EMBERRME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

49.PRINCIPAL SUBSIDIARIES 9.TEHER A
Place of Capital Held Held
incorporation/ contributed Group by the Company by the Company
Name of company*# establishment by the Group  effective interest directly indirectly Principal activities
AL/
AEH R E AEEIE  AREERER HALRERRE HALNERRE IEXR
2016 2015 2016 2015 2016 2015
BLhE PRC RMB34,000,000 90% - - - 90% - Wholesale and retail of LPG
(Heng'an Ruitai) e AKH34,000,0007 HERBERLR
BEhR PRC  RMB18Z2700  73.30% - - - 7330% - Wholesale and retail of LPG
(Lufeng Civigas) mE AR®1872,700m HERTERILA
2EE PRC RMB3,010,000 100% 100% - = 100% 100%  Production and sales of
(Yun Ze De) mE AR3,010,0007 barreled drinking water
EERHERERAK
RN PRC RMB125,000,000 100% 100% - - 100% 100% Lottery agency
(Shenzhen Le Cai) mE  AR%125000,000 YERE
RIBER PRC RMB10,800,000 100% 100% - - 100% 100% Lottery agency
(Shenzhen Jin Cai) mE AR10,800,0007 YERE
FYH AT TRER S PRC RMB18,000,000 100% 100% 45% 45% 55% 5% Lottery agency
RERRAT wE  AR%18,000,0007 FERE
(Shenzhen Cai Cai Lei Electronic
Entertainment Technology
Development Ltd.)
t Wholly foreign-owned enterprises registered in the PRC. g RABREMz I EEERE-
#  Sino-foreign joint equity enterprise registered in the PRC. o PRHREFMzRIEE R
##  The Group obtained control through investment in non-wholly- e AEBEBZBREANFEEZEREMBE RN
owned subsidiary, Hunan Civigas. A R ERAG PR 4 o
##  English translated names are for identification only. B E TR
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None of the subsidiaries had issued any debt securities during
the years and at the end of both years.

All of the above subsidiaries operate principally in their
respective place of incorporation/establishment.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results or net assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors of
the Company, result in particulars of excessive length.

The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-controlling
interests:

FARBEEARNFETHE WBRRBERT
EEHES -

FiFFEMB AR E2EHE BB EMAK
SRR

ARREERA LRI ADA LB
ARHAEE AR AEFEAEAY
£ - IR BB A T2 S KRR
FRAREANBRITE -

TRINTEBEAFERBRE ZAKEFE
2EHRBWBERRFT:

Place of
incorporation  Proportion of ownership
and principal interests and Total comprehensive
place of voting rights held by income attributable to Accumulated
Name of subsidiary business  non-controlling interests non-controlling interests non-controlling interests
aMELBER FERERERL FEREREE
WEAFER TEEXMYE HEREERRREULD REUALR ZitkERER
2015 2015 2015
RMB'000 RMB'000
ARETT ARETT
Hunan Civigas PRC 45% 5,162 29,463
MERR i
Xi'an Civigas PRC 49% 6,682 70,890
[kl M
Xupu Civigas PRC 71.95% 5,856 15,743
REPR mE
Individually immaterial subsidiaries with non-controlling interests 29,950
REFBERER BUNEANEBRF
146,046

FRERERAA
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Notes to the Consolidated Financial Statements
FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

50.DETAILS OF NON-WHOLLY SO.ERBAFEERER Z
OWNED SUBSIDIARIES THAT HAVE FEEHEBEME QA
MATERIAL NON-CONTROLLING 1% )
|NTERESTS (Continued)

Summarised financial information in respect of each of the BEEREEREE  SAEEH B AR
Group's subsidiaries that has material non-controlling interests 2 BEEREEES AT o T3 8 75 & R
is set out below. The summarised financial information below ZERESERNARMEEKEN S/

represents amounts before intragroup eliminations.

() Hunan Civigas (i) HEHPE

31.3.2016 31.3.2015

RMB'000 RMB'000

20163 A31H 2015%3A31H

AR®TT ARETF T

Current assets mENEE 49,232 60,218
Non-current assets IERBEE 40,346 30,990
Current liabilities MENAR (24,575) (25,597)
Non-current liabilities IERBEE (130) (138)
Equity attributable to owners of the Company A2 Rl #EA A B 35,680 36,010
Non-controlling interests JEE I = 29,193 29,463

208 Chinese People Holdings Company Limited

2015 - 2016 Annual Report



Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

50.DETAILS OF NON-WHOLLY 50 A EAFIERER >
OWNED SUBSIDIARIES THAT HAVE I EEBHNE QB
MATERIAL NON-CONTROLLING 18 (@)
|NTERESTS (Continued)
(i)  Hunan Civigas (Continued) (i) HEHE(E)
Year ended Year ended
31.3.2016 31.3.2015
RMB'000 RMB'000
BZE =z
20163 H31H 201543H31H
IFEE LEFE
ARET T AREF T
Revenue WA 100,051 151,196
Expenses 2 (90,651) (139,726)
Profit for the year AN E S T 9,400 11,470
Profit and total comprehensive income RARHEANEERFRE
attributable to owners of the Company MU A 4858 5,170 6,308
Profit and total comprehensive income FERESENEN RE2E
attributable to the non-controlling interests U A48 %8 4,230 5,162

Profit and total comprehensive income for the AN E 5% | 2 2 U A 4258

year 9,400 11,470
Dividend paid to non-controlling interests T IEE R R 2 IR B 4,500 =
Net cash inflow from operating activities BEEBEE RS RANFE 6,574 29,026
Net cash (outflow) inflow from investing KREFRHEELECES (RE)

activities MAHRR (9,155) 1,388
Net cash outflow from financing activities BEEBEACREMEFRE (9,788) (4,070)
Net cash (outflow) inflow Be ORd) RAFE (12,369) 26,344
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Notes to the Consolidated Financial Statements
FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

50.DETAILS OF NON-WHOLLY SOEEE RFEIZERERZ
OWNED SUBSIDIARIES THAT HAVE FEE IZEEBTTF’D\ Bl 5
MATERIAL NON-CONTROLLING 15 (@)
|NTERESTS (Continued)
(i)  Xi‘an Civigas (i AZHER
31.3.2016 31.3.2015
RMB'000 RMB'000

2016%3H31H 201543H31H
AR T ARETF T

Current assets mENEE 70,806 49,988
Non-current assets IERBEE 155,842 162,007
Current liabilities mEaE (66,699) (67,320)
Equity attributable to owners of the Company A2 A% A A B 81,573 73,785
Non-controlling interests IEIE I = 78,376 70,890
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Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

50.DETAILS OF NON-WHOLLY 50 A EAFIERER >
OWNED SUBSIDIARIES THAT HAVE I EEBHNE QB
MATERIAL NON-CONTROLLING 18 (@)
|NTERESTS (Continued)
(i)  Xi'an Civigas (Continued) (i) AZHE (E)
Year ended Year ended
31.3.2016 31.3.2015
RMB'000 RMB'000
BZE =z
2016%3H31H 201543H31H
IFEE LEFE
ARET T AREF T
Revenue WA 162,621 145,750
Expenses 2 (147,347) (132,114)
Profit for the year REZ 15,274 13,636
Profit and total comprehensive income RARHEANEERFRE
attributable to owners of the Company MU A 4858 7,788 6,954
Profit and total comprehensive income FERESENEN RE2E
attributable to the non-controlling interests U A48 %8 7,486 6,682

Profit and total comprehensive income for the AN E 5% | 2 2 U A 4258

year 15,274 13,636
Dividends paid to non-controlling interests T IEE R R 2 IR B - 4,900
Net cash inflow from operating activities BEEBEE RS RANFE 17,002 24,370
Net cash outflow from investing activities KEEBEE RS L FHE (8,404) (13,220)
Net cash outflow from financing activities BEEBEACREMEFRE - (10,000)
Net cash inflow B RAFRE 8,598 1,150
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Notes to the Consolidated Financial Statements
FEeMBEERERME

For the Year Ended 31 March 2016 #HZ2016%3831BLLFEE

50.DETAILS OF NON-WHOLLY SOEEE RFEIZERERZ
OWNED SUBSIDIARIES THAT HAVE FEE IZEEBTTF’D\ Bl 5
MATERIAL NON-CONTROLLING 15 (@)
|NTERESTS (Continued)
(i)  Xupu Civigas (i) WORFE
31.3.2016 31.3.2015
RMB'000 RMB'000

2016%3H31H 201543H31H
AR T ARETF T

Current assets mENEE 16,603 7,280
Non-current assets IERBEE 17,264 16,323
Current liabilities mEaE (2,151) (1,723)
Equity attributable to owners of the Company A2 A% A A B 8,896 6,137
Non-controlling interests IEIE I = 22,820 15,743
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Notes to the Consolidated Financial Statements
ReEMBERERMEE

For the Year Ended 31 March 2016 #EHZ2016%3831BLLFE

50.DETAILS OF NON-WHOLLY SOEBEE RIEERERZ
OWNED SUBSIDIARIES THAT HAVE FEERBHB AR
MATERIAL NON-CONTROLLING 18 (@)
|NTERESTS (Continued)
(iiiy  Xupu Civigas (Continued) (i) WOHEHRE (&)
Year ended Year ended
31.3.2016 31.3.2015
RMB'000 RMB'000
BZE =z
2016%3H31H 201543H31H
IFEE LEFE
ARET T AREF T
Revenue WA 38,821 40,944
Expenses 2 (28,985) (32,805)
Profit for the year AN E i T 9,836 8,139
Profit and total comprehensive income RARHEANEERFRE
attributable to owners of the Company MU A 4858 2,759 2,283
Profit and total comprehensive income FERESENEN RE2E
attributable to the non-controlling interests U A48 %8 7,077 5,856

Profit and total comprehensive income for the AN E 5% | 2 2 U A 4258

year 9,836 8,139
Net cash inflow from operating activities AR EE 2IRSRNFRE 11,801 7,763
Net cash outflow from investing activities KEFRSEE AR TFRE (1,697) (10,134)
Net cash inflow (outflow) WEMA (R ) F5E 10,104 (2,371)
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RESULTS
Revenue

(Loss) profit before tax
Income tax (expense) credit

(Loss) profit for the year

(Loss) profit for the year
attributable to:
Owners of the Company
Non-controlling interests

ASSETS AND LIABILITIES
Total assets
Total liabilities

Net assets

WA

BRBLAT (&8 ) & A
FRiSH (RS ) %

AEE (B8 )R

TIREZAFE (B
B)E A
ZN/NETEZ 2 DN
FEFRRHE 21

BEEREE
BERRE
BEARE

HEE

Equity attributable to owners N A & #EA A

of the Company
Non-controlling interests

Total equity

Comparative figures for 2013 and 2012 were restated upon
application of HKFRS 11. Details were set out in note 2 to the
consolidated financial statements for the year ended 31 March 2014.
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2015
RMB'000
ARETT

968,325

251,238

(27,418)

223,820

204,050
19,770

223,820

2,190,086

(457,326)

1,732,760

1,586,714
146,046

1,732,760

2014
RMB'000

832,595

68,244
(10,301)

57,943

47,298
10,645

57,943

1,554,379
(271,589)

1,282,790

1,168,605
114,185

2013 2012
RMB'000 RMB'000
ARETTT AREFTT AREFTT
(restated) (restated)
($eE5) (#E5)
769,456 642,924
(464,215) 267,728
138,680 (19,598)
(325,535) 248,130
(335,415) 240,731
9,880 7,399
(325,535) 248,130
1,365,849 1,827,995
(224,217) (356,077)
1,141,632 1,471,918
1,082,446 1,421,562
59,186 50,356
1,141,632 1,471,918

1,282,790

2013F R2012F Lk EFE RN IER &8 U 75 3R
FRAERANGRLCES - FBHNEE2014F3A31
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Structure

Ri8

Principal
Activities

ERXRE

Barreled Drinking Water Piped Gas Fuel
A 5% 8 A K BEEMRR
* Production e Operration of City Gas Pipeline Network
HE REWTIRRE BHES
e Sale * Provision of Piped Gas
HE RHEEBMRR
e Construction of Gas Pipelines
FZMRE B

Lottery agency LPG
FEERE BAL R,
e \Welfare Lottery e Bulk
ERURZES #tE
*"Keno Games Lottery” * Retail
in Shenzhen Z€
RIS S
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