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Corporate Profile

A=l

Our Company was established in the Cayman Islands on 25 September 2007. Our
Group's history dates back to 2001 when Hunan Yingde was established in the PRC. Our
Company's Shares were listed on the Main Board of the Hong Kong Stock Exchange on
8 October 2009. Our Company wholly owns Yingde BVI, which was incorporated in the

British Virgin Islands and is an investment holding company of our Group.

Based on the research information in the SAl Reports, we have been the largest domestic
independent industrial gas supplier specializing in on-site gas supply in China in terms of

total revenue since 2009.

We produce, supply and distribute a variety of industrial gas products to our on-site and
merchant customers from a number of locations in the PRC, with oxygen, nitrogen and
argon being our main gas products. Our on-site customers are those whose premises our
gas production facilities are located on or in close proximity to and to whom we supply
industrial gases directly. Our merchant customers generally include liquid gas distributors
and other industrial companies who purchase industrial gases from us on a spot market

basis from time to time.

We differentiate our on-site operation and merchant operation as well as the revenue
generated from the respective operations in accordance with the type of customers to
which we sell our gas products. In relation to the on-site operation, we generate revenue
by selling our gas products to those customers with whom we have entered into long-
term gas supply contracts. In relation to the merchant operation, we generally generate
revenue by selling our gas products (which are produced from the remaining available
capacity of our on-site production facilities as well as our dedicated merchant production
facilities) to local distributors on the spot market. We also enter into gas supply contracts
with a selected number of merchant customers who have a stable and regular demand
for our gas products. Pursuant to such contracts, we supply gas products on a regular
basis during the term of the relevant gas supply contracts. The on-site production facilities
referred to in this report relate to those which we constructed after having entered
into long-term gas supply contracts with industrial companies. The merchant production
facilities referred to in this report relate to those which we generally operate without

entering into long-term gas supply contracts with customers.
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Corporate Information (continued)
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JOINT COMPANY SECRETARIES
Ms. Wong Sze Wing
Ms. Mok Ming Wai

EXTERNAL AUDITOR
KPMG

8th Floor, Prince’s Building
|0 Chater Road, Central
Hong Kong

LEGAL ADVISORS

Hong Kong Legal Advisor:
Freshfields Bruckhaus Deringer
I'Ith Floor, Two Exchange Square
8 Connaught Place

Central

Hong Kong

PRC Legal Advisor:

Jun He Law Offices

32th Floor, Shanghai Kerry Center
I515 Nanjingxi Road

Shanghai, China

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre, 183 Queen's Road East

Wanchai

Hong Kong
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Corporate Information (continued)
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Management Discussion and Analysis

BEENWR DM

BUSINESS REVIEW

In the first half of 2016, commodity prices experienced a more obvious rebound,
which was mainly driven by short-term factors such as cyclical demand for restocking.
Currently the world's economic recovery is not yet on a solid base while China's growth
in domestic demand for industrial products was still weak, and the overcapacity situation
of China’s steel industry did not improve significantly. It is expected that performance of
the macroeconomy will remain steady in the second half of 2016 while the demands in

industrial gases will remain stable.

Although the market performance remains unstable, as a leader of the industrial gas
industry in China, our Company has established a solid foundation as a result of many
years continuous development and professional management. The development of our
Group remained stable in the first half of 2016, and during the period under review, our
Group has newly added 20,000 Nm#/hr installed oxygen capacity, which has laid a solid

foundation for the future development of our Group.

As at 30 June 2016, our Group had a total of 69 gas supply facilities in operation and |1
facilities under development. The total installed capacity amounted to 1,962,300 Nm?/
hr in terms of installed oxygen capacity, representing an increase of 8.3% as compared
with the corresponding period last year. During the period under review, our Group sold
12,917 million Nm? of industrial gases, representing a growth of 12.4% as compared with
the corresponding period last year. The total sales volume of oxygen products, nitrogen
products and argon products were 5,612 million Nm?, 5,369 million Nm? and |10 million
Nm?, respectively. It is expected that the total installed capacity will exceed 2,100,000

Nm?/hr by 2017 upon completion of all facilities under development.

Review of on-site gas supply operation

According to the 2015 SAI Report, our Group is the largest independent industrial gas
supplier in the PRC in terms of revenue, and our major gas products are oxygen, nitrogen
and argon. For the six months ended 30 June 2016, the revenue generated from our on-
site gas operation amounted to RMB3,464 million, representing an increase of 3.4% as

compared with the corresponding period last year.

On-site gas supply accounted for approximately 83.7% of the revenue of our Group.
[t is mainly contributed by customers from the steel, chemical and non-ferrous metals
industries. In order to secure a stable stream of income, it is our Group's policy to enter
into long-term on-site gas supply contracts that include a take-or-pay clause and minimum

gas supply commitment with customers selected through stringent process.
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Management Discussion and Analysis (continued)

During the six months ended 30 June 2016, our Group has entered into two new long-
term on-site syn-Gas gas supply contracts and an operation service contract with China

National Coal Group Co., Ltd.

Review of merchant gas operation

For the six months ended 30 June 2016, the manufacturing sector remained in the
doldrums with shrinking demand and decreasing price in downstream. The revenue
generated from our merchant gas operation amounted to RMB402 million, representing a
decrease of 1% as compared with the corresponding period last year. The percentage of
merchant sales accounting for revenue of our Group also decreased to 9.7%. Due to the
downtum of the metal processing industry, the unit price of oxygen decreased by 6.8%
as compared with the corresponding period last year. Affected by the macroeconomic
downturn, the unit price of nitrogen and argon decreased by 3.2% and 2.3% respectively

as compared with the same period last year.

FINANCIAL REVIEW

Our Group managed to record stable revenue growth in the first half of 2016 leveraging
on our extensive market experience and business strategy. For the six months ended 30
June 2016, the total revenue of our Group amounted to RMB4, 140 million, representing a
9.0% increase as compared with RMB3,799 million for the corresponding period in 2015.
The increase was mainly attributable to the increase in revenue from our on-site gas
supply operation resulting from 4 additional production facilities commencing operation
comparing to the corresponding period in 2015. Our Group also provides construction
and operating service for downstream customers during the period, which resulted in the
increase in revenue as a whole. However, the growth in gross profit was partially offset by

the decline in merchant unit-price.

The gross profit of our Group for the six months ended 30 June 2016 was RMBI,270
million, representing an increase of 4.4% as compared with the corresponding period last
year. The overall gross profit margin of our Group for the six months ended 30 June 2016
was 30.7%.

Moreover, our Group recorded a net profit attributable to equity holders of our
Company of RMB387 million.
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Management Discussion and Analysis (continued)
BEENWE D@

Revenue WA

Our revenue mainly consists of proceeds from the sales of industrial gas products and RANPAFZOREETERBERALS
provision of construction and operating services for the downstream customers. Our TR PREEENE LR HPTEFIE
revenue is recognized when our gas products are delivered to the customers’ premises HPOBRARB M RBERTEZTPOY
and such customers have accepted the goods and related risks and ownership right are  EMEFHEREXEMARMCEREHEED
transferred. The revenue figures represent the aggregate of the invoiced value of goods H R R A RRER - WABTRIREE

sold, net of value-added tax. MERMEEERBETAE -
Revenue WA Profit from Operation &% Uiz
(RMB million) (RMB million)
(AR¥EER) (AR¥EER)

A
y 1058

904

/o
9.0% 4,140
3,799

1H2015 1H2016 1H2015 1H2016

The table below sets forth our revenue generated from our on-site and merchant TR B E S EREEERP A
customers for the periods indicated: BRUA

Six months ended 30 June

HZ6 A30 Blte @AM

2016 2015
RMB’000 (%) RMB'000 (%)
AR¥TR (%) ARETFTT (%)
Revenue WA
Onssite %5 3,463,658 83.7 3,348,620 88.1
Merchant TE 401,533 9.7 405,826 10.7
Others Hh 274,445 6.6 44900 12
Total et 4,139,636 100.0 3,799,346 100.0
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Management Discussion and Analysis (continued)

The table below sets out the weighted average unit price of gases sold to our merchant

customers for the periods indicated:

BEEEWmR DT @

TREIPARHEBEARMNTERPHEN
RS INREF I ELLER -
Six months ended 30 June
BZE6A3081E6fEA M
2016 2015
Unit price (RMB/Nm?)

BENER(ARY/ BEIFK)

Oxygen a% 0.68 073
Nitrogen AR 0.6l 063
Argon SR 1.29 1.32
Weighted average unit price MEFHEMER 0.76 08l

The main factors affecting the prices of gases sold to our merchant customers include the
spot prices in local market, local supply and demand and local economic conditions. The
pricing of our products sold to on-site customers is determined on a case-by-case basis in

accordance with the pricing arrangements under the gas supply contracts.

Cost of sales

Our cost of sales mainly comprises utilities, depreciation of property, plant and equipment
used for production, staff costs for our production team and other expenses. Utilities
mainly consist of electricity and steam expenses, representing 78.1% and 78.5% of
our total cost of sales for the six months ended 30 June 2016 and 2015, respectively.
Depreciation and amortization expenses relate primarily to self-owned property, plant
and equipment and intangible assets and are calculated on a straight-line basis over
their estimated useful life. Staff costs mainly relate to salaries, bonuses, benefits and
contributions we pay to our employees or make for the benefit of our employees in
production team. Other expenses primarily consist of other consumables and repair and

maintenance.

Cost of sales increased by |1.1% from RMB2,582 million for the six months ended 30
June 2015 to RMB2,869 million for the six months ended 30 June 2016. Cost of sales as
a percentage of revenue increased from 68.0% for the six months ended 30 June 2015 to
69.3% for the six months ended 30 June 2016.
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Management Discussion and Analysis (continued)

BEEWR DT @

Income tax expenses

Income tax expenses increased by 28.9% from RMBI194 million for the six months ended
30 June 2015 to RMB250 million for the six months ended 30 June 2016, primarily due to
the increase in profit before taxation, expenses incurred by subsidiaries not yet profitable

and by offshores companies, which are not deductable for enterprise income tax in China.

Liquidity and capital resources

We have historically met our working capital and other capital requirements principally
from equity provided by our Shareholders, cash generated from operations, cash at
bank and in hand, short-term and long-term borrowings from banks and other financial

institutions and debt securities.

As at 30 June 2016, the total assets of our Group was approximately RMB20,260 million,
representing an increase of RMB686 million from 31 December 2015. The cash at bank
and in hand was RMB1,050 million, representing an increase of RMB37 million compared
to the amount as at 3| December 2015. The current ratio of our Group was 76.3%. The

gearing ratio of our Group calculated as total liabilities divided by total assets was 65.4%.

SR ER

e BREmEZ2015F6A30B1E6fEAH
RARE 1948 ETIEM28I%ZEZE 2016
F6HANRILEABMENARKEL0EE
7T FERHRRTAIAIEE N - mAREER
HEF AR RBINA R X EAR B A &)
I EFTSTATE

RBEEREXER
HPBAE T BUABRRIR AR « 2 EfRtA)
Re - |OFFNRE MRBRTREMTE
B RS B R REBE B B8 77 m T APIRY
LEEENEMEREL

R216F6A308  REBBEENARAR
B20260E BT 0 L2015 12 A3 BHRAE
ERMAR®BEETL  RITRFERS
BARBI00BET - 2015124318
EBMAREBEL: AEERBLER
763% c AEBERBABRNEEEAENE
HFEE % 5 65.4% ©

Financial resource BB ER
Borrowings BN

At 30 June At 31 December
Me6A30H RI12A31H
2016 2015
RMB’000 RMB’000
ARMF T ARBTR
Short-term borrowings ySELER 1,215,423 709,676
Current portion of long-term borrowings REEFENAHR D 1,571,141 893,662
2,786,564 1,603,338
Long-term portion of long-term borrowings RAETHRRH S 7,339,947 8,060,162
10,126,511 9,663,500
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Management Discussion and Analysis (continued)

As at 30 June 2016, the carrying value of assets secured for borrowings was RMB2,420
million (31 December 2015: RMB2,580 million).

Capital Expenditures

Capital expenditures principally comprise expenditures for the construction of
new production facilities and purchase of property, plant and equipment and other
investments. The net capital expenditure for the six months ended 30 June 2016
was RMB244 million, principally comprising expenditures for the construction of new
production facilities, purchase of property, plant and equipment, which were financed by a

combination of our internal cash flows and bank borrowings.

Foreign Exchange

During the six months ended 30 June 2016, our Group entered into the capped forward
contract with the Bank to hedge against RMB/USD currency risk, in the principal amount
of USDI100 million. In view of the potential Renminbi exchange rate fluctuations, our
Group will consider arranging for proper financial instruments at appropriate time to

avoid the corresponding risks.

Pledge of Assets
Details of the pledge of assets of our Group are set out in note 14(d) to the unaudited

interim financial report.

Commitments
Details of the commitments of our Group are set out in note 21| to the unaudited interim

financial report.

HUMAN RESOURCES

The expertise and passion of our staff are the principal factors for the success of our
Group. As our staff are our important assets, our Group values the efforts made by each
of them and provides them with a comfortable and safe working environment to ensure
their excellent performance. We review the performance of our staff annually, the result
of which will be considered in reviewing the salary, bonus and other incentives of our

staff.

As at 30 June 2016, our Group had 2,485 employees, representing a decrease of 587 as
compared with the corresponding period last year. The decrease in headcount was mainly
a resuft of cancelation of certain projects under construction, improvement of efficiency of

plant management and streamlining our Company's structure in the first half of 2016.
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Management Discussion and Analysis (continued)

BEEWR DT @

EXCELLENT MANAGEMENT

The senior management and all levels of technicians of our Group have professional
backgrounds, skills and international vision, as well as extensive experience in the
management of the industrial gas industry. Our Group also provides position-related
training and industrial safety knowledge for our staff, in order to provide customers with

the best gas supply management and professional services.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of RMBO.139 per Share for the
six months period ended 30 June 2016 (six months ended 30 June 2015: RMB0.06 per
Share) to be paid on Friday, 23 September 2016 to Shareholders whose names appear
on the register of members of the Company on Wednesday, 14 September 201 6.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 12 September
2016 to Wednesday, 14 September 2016 during which period no transfer of Shares
will be effected. In order to qualify for the interim dividend, all transfers of Shares
accompanied by the relevant share certificates must be lodged with the Company's Hong
Kong share registrar, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
by no later than 4:30 p.m. on Friday, 9 September 2016.

FUTURE OUTLOOK

Although the industrial gas market was affected by the weakening global economy
and the slowdown of China's economic growth in the first half of 2016 along with the
unstable performance in the retail market, our Group remains confident in future market
performance. Our Group will closely follow the market trend, seize market opportunities
and attract more quality customers. While maintaining the on-site gas supply business,
our Group will adopt a more aggressive strategy in securing customers in the merchant

market so as to bring greater retums to the Shareholders.
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KPMG!

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YINGDE GASES GROUP COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages |15 to 56 which comprises
the consolidated statement of financial position of Yingde Gases Group Company
Limited (the “Company”) as of 30 June 2016 and the related consolidated statement of
profit or loss and other comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six months period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Interational Accounting Standard
34, Interim financial reporting, adopted by the International Accounting Standards Board.
The directors are responsible for the preparation and presentation of the interim financial

report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of intenim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly we do not express an audit opinion.

Review Report
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Review Re po It (continued)
ZHHRET@®

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that
the interim financial report as at 30 June 2016 is not prepared, in all material respects, in

accordance with Intemational Accounting Standard 34, Intenim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
|0 Chater Road

Central, Hong Kong

9 August 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

N N N2
EHAEREMES NS
for the six months ended 30 June 2016 — unaudited
BZE 20169 6 A 30 B 1L 6 8 A HIR — R EZ
(Expressed in Renminbi)

(AARESIR)

Six months ended 30 June

BZE6A30H1E6fEA MM
2016 2015
Note RMB’000 RMB'000
FisE AR®BTR ARETT
Revenue LON 4,139,636 3,799,346
Cost of sales SHERR (2,869,317) (2,582,281)
Gross profit ER 1,270,319 1,217,065
Other income HAh WA 60,615 13,652
Selling expenses HEER (73,039) (105,116)
Administrative expenses EEEH (163,284) (221,944)
Profit from operations RE W 1,094,611 903,657
Finance costs BTSN 5(a) (443,431) (306,199)
Share of results of associates and joint ventures  FE{HEf & A 7] R & &R A1 %E (17,173) [1,136
Profit before taxation BRBE A0 755 5 634,007 608,594
Income tax BikED 6 (249,766) (193,663)
Profit and total other comprehensive FHRRBRAEE WS BT
income for the period 384,241 414,931
Attributable to: BT & F e
Equity shareholders of the Company RARRERFEA 386,955 416,225
Non-controlling interests FEVE R AR R b (2,714) (1,294
Profit and total other comprehensive FHFBERAMRS RRERE
income for the period 384,241 414931
Earnings per share (RMB cents) BREN(AR®S) 7
Basic YN 21.6 232
Diluted w8 216 232

The notes on pages 22 to 56 form part of this interim financial report. Details of dividends

are set out in Note 17(a).
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Consolidated Statement of Financial Position

> N
B BRI R
at 30 June 2016 — unaudited
R 20165 6 A30 B — RIEEZ
(Expressed in Renminbi)

(AARBFIR)

At 30 June At 3| December
2016 2015
R2016F P 20154
6H30H 12A31 B
Note RMB’000 RMB'000
FieE AR®T ARETT

Non-current assets FRBEE
Property, plant and equipment, net M - BB RRE 3 8 10,301,704 10,274,282
Construction in progress FETRE 3,010,552 3,013,037
Lease prepayments MEBRMFIEA 9 411,885 416,483
Intangible assets BVEE 44,459 47,863
Receivables under finance lease FEd R AT E X 10,148 10,638
Interest in associates and joint ventures REFE AR R G SN RE R 10 769,302 782,365
Other non-current assets Hi3EmE & E Il 1,270,039 1,081,786
Deferred tax assets BEIEE E 145,043 165,006
Total non-current assets FRBEELE 15,963,132 15,791,460

Current assets RBEE

Inventories FE 128,878 102,422
Trade and other receivables FEMRTR N E At R YRR 12 2,466,578 2,682,864
Receivables under finance lease FE R BT E T 2,117 2,117
Income tax recoverable BEMERIET 7,097 7,604
Other financial asset HihemaE 13,220 -
Pledged bank deposits BEMRITER 629,379 309,526
Cash at bank and in hand BIERMRE 13 1,049,583 678,450
Total current assets RBEEAE 4,296,852 3,782,983

The notes on pages 22 to 56 form part of this interim financial report.
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Consolidated Statement of Financial Position (continued)

A RS
B H IR R @
at 30 June 2016 — unaudited
1201645 6 A 30 B — REEEZ
(Expressed in Renminbi)

(AARESIR)

At 30 June At 3| December

2016 2015
2016 F 720154
6A30H 12A31 8
Note RMB’ 000 RMB'000
BsE AR¥ETR ARETT
Current liabilities =
Borrowings ek 14 2,786,564 1,603,338
Trade and other payables AT AR 5K S EL A FE £+ IR 15 2,462,776 2,285,508
Obligations under finance lease HEMEAE 187,585 190,241
Income tax payable e RIS AL 197,877 184,940
Total current liabilities REBEERE 5,634,802 4264027
Net current liabilities RBAEFE (1,337,950) (481,044)
Total assets less current liabilities EEABERREAE 14,625,182 15310416
Non-current liabilities FREEE
Borrowings &3k 14 7,339,947 8,060,162
Obligations under finance lease HEREEE 140,787 224,855
Other non-current liabilities H3EmEaE 16 53,436 53376
Deferred tax liabilities RIEFIE A E 87,990 93,431
Total non-current liabilities FRBEEEE 7,622,160 8,431,824
Net assets EEFH 7,003,022 6,878,592

The notes on pages 22 to 56 form part of this interim financial report.

ENEEHES6 AN ALRTHRIERED
ERER D o

BEREREEEERAF 17
2016 FHR AR &



Consolidated Statement of Financial Position (continued)

> N
EHFBRR T @
at 30 June 2016 — unaudited
R 20165 6 A30 B — RIEEZ
(Expressed in Renminbi)

(AARBFIR)

At 30 June At 3| December

2016 2015
R20I16F 20154
6H30H 12A31 8
Note RMB’000 RMB'000
HifaE AR®BTR ARETT
Capital and reserves EXRRE
Share capital &R 17(b) 12 12
Reserves & 6,834,796 6,707,652
Total equity attributable to equity KATEREEARGESZAE
shareholders of the Company 6,834,808 6,707,664
Non-controlling interests FERRRER 168,214 170,928
Total equity BB 7,003,022 6,878,592
Approved and authorised for issue by the board of directors on 9 August 2016, EELN016F8 A9 ABLERKETE -
Zhongguo Sun Trevor Raymond Strutt
Director Director
EZ EF
The notes on pages 22 to 56 form part of this interim financial report. ENEEFS6ENMTARPHABREDN

ABRCER S ©
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Consolidated Statement of Changes in Equity
EHERZER

for the six months ended 30 June 2016 — unaudited
BZE 20169 6 A 30 B 1L 6 8 A HIR — R EZ
(Expressed in Renminbi)

(AARESIR)

Attrbutable to equity shareholders of the Company
ARrEEREAEE

Non-
Share Share Statutory Other Retained controlling Total
capital premium reserve reserve eamnings Total interests equity
i)

Bx RbaE  OATRE  AMREE  REEN B BRUEE  EREE
Note  RMBOOO ~ RMB0OO ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBIOO
W  ARMTR ARBTT ARMTR ARBTT ARETR ARETL ARMTR ARETR

Balance at | January 2015

Changes in equity for
the six months ended
30 June 2015:

Profit and total

comprehensive income for

RWISEIAIR

BEWISF6A30A
tsmﬂﬁzﬁfﬁ

FEFE R A
&%

12 2,919,808 758,040 (352045) 3309817 6,635,632 107,891 6,743,523

the period - - - - 416225 416,225 (1,294) 414931
Effect on share schemes Kinstalye = = = 15,085 = 15,085 = 15,085
Dividends approved in respect of 58 LAY

the previous year BERRE 17(a) = = = = (369.867) (369.867) - (369.867)
Balance at 30 June 2015 R01556A30H 12 2,919,808 758,040 (336960) 3356175 6,697,075 106,597 6,803,672
Changes in equity for BZEWI55 128318

the six months ended Lk 6{E AR

31 December 2015: EagE):

Profit and total TEN B R A Y

comprehensive income 25

for the period - - - - 119,716 119,716 (1942) 117,774
Eflect on share schemes URE IS - - - 2240 - 240 - 2240
Appropriations B = = 127,382 = (127382) - - -
Interim dividends approved BRRFERDE

in respect of the current BERFHRE

interim period 17(2) - - - - (111,094) (111,094) - (111,094)
Capital contribution from FERBERATE

a non-controling shareholder - - - - - - 68,000 68,000
Purchase of non-controlling EEHERRRER

interests - - - 2n) - 2n) (1,727) (2,000)

Balance at 31 December 2015

BI5E12A31 B

12 2,919,808 885422 (334993) 3237415 6,707,664 170,928 6,878,592

The notes on pages 22 to 56 form part of this interim financial report.
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Consolidated Statement of Changes in Equity (continued)
B EREHR@®

for the six months ended 30 June 2016 — unaudited
BZE 20165 6 730 A L6 {8 AHR — REEX
(Expressed in Renminbi)

(AARBFIR)

Attributable to equity shareholders of the Company

LGl Ere N
Non-
Share Share Statutory Other Retained controlling Total
capital premium reserve reserve earnings Total interests equity
FER

Bx  BR#ER  AERE  RURE  RERA it RREE  EEAR
Note . RMBOOO ~ RMB'000  RMB'I000  RMBOOO  RMB'OOD  RMB'O00  RMB'000  RMB'000
WE ARETR ARMTR ARMTR ARWTR ARRTa ARMTR ARMTR ARETR

Balance at | January 2016 R0I6F IR 1A 12 2,919,808 885,422 (334993)  32374I5 6,707,664 170,928 6,878,592
Changes in equity for BZEWI6F6A30H

the six months ended Lk 6 A AR

30 June 2016: EnaE)
Profit and total FEFBREG A

comprehensive income for &8

the period . . - o9 38695 Q714 3424l
Fffect on share schemes Kinstalze - - - 4869 - 4869 - 4869
Dividends approved in respect of 58 LAY

the previous year BERRE 17(a) - - - - (264,680) (264,680) - (264,680)
Balance at 30 June 2016 #0166 A30H 12 2,919,808 885,422 (330,124) 3,359,690 6,834,808 168,214 7,003,022

1 £ 5556 BRI e A AT BB s 6

By o

2
ABRX

o

The notes on pages 22 to 56 form part of this interim financial report.
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Condensed Consolidated Statement of Cash Flows

b AN -~
EAESHRERER
for the six months ended 30 June 2016 — unaudited
BZE 20169 6 A 30 B 1L 6 8 A HIR — R EZ
(Expressed in Renminbi)

(AARESIR)

Six months ended 30 June

BZE6A30HL6EAKME
2016 2015
Note RMB’ 000 RMB'000
BT ARMT T ARETT
Operating activities REES
Cash generated from operations REmMFHNRE 1,202,627 777,612
Income tax paid ERFrEH (221,799) (232,164)
Net cash generated from operating activities & EEN TS KR € FHE 980,828 545,448
Investing activities REEH
Capital expenditure BARFEY (243,952) (509,875)
Other cash flows (used in)/arising from REZH(FMA)/EEN
investing activities HtRehE (24,183) 413,885
Net cash used in investing activities RETBFANRLTE (268,135) (95.990)
Financing activities MEEH
Dividend paid to equity shareholders XA R RRRAR S
of the Company 17(3) (264,680) (369,867)
Payment for repurchase of senior notes B8 EH N HIE (207,481) (39,163)
Other cash flows arising from financing activities EiE EEIEENEMIAERE 127,450 239,756
Net cash used in financing activities METHMANRSFHE (344,711) (169,274)
Net increase in cash and cash equivalents RERFASEEYEMER 367,982 280,184
Cash and cash equivalents as at | January RIAIBEERBESEEY 678,450 606,359
Effect of foreign exchange rate changes HNEERSBNTE 3,151 (9,031)
Cash and cash equivalents as at 30 June R6ANERERREEEY 1,049,583 877,512

The notes on pages 22 to 56 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

&

REZTHMBRENE

(Expressed in Renminbi)

(AARBFIR)

22

CORPORATE INFORMATION

Yingde Gases Group Company Limited (the “Company') was incorporated in the
Cayman Islands on 25 September 2007 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The Company and its subsidiaries (the
“Group") are principally engaged in the design and construction of equipment and
the production and sales of industrial gases in the People's Republic of China (the
“PRC"). The Company's shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 8 October 2009.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard 34, Interim financial reporting, (“IAS 34") adopted by the
International Accounting Standards Board (“IASB"). It was authorised for issue on 9

August 2016.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2015 annual financial statements, except for the
accounting policy changes that are expected to be reflected in the 2016 annual
financial statements. Details of any changes in accounting policies are set out in

Note 3.

In determining the appropriate basis of preparation of financial statements, the
directors are required to consider whether the Group can continue in operational

existence for the foreseeable future.

The liquidity of the Group is primarily dependent on its ability to maintain adequate
cash flow from operations to meet its debt obligations as they fall due, and its
ability to obtain adequate external financing to meet its committed future capital

expenditures.

YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016
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Notes to the Unaudited Interim Financial Report (continued)

2N

BASIS OF PREPARATION (continued)

At 30 June 2016, the Group had cash at bank and in hand of RMB,049,583,000 (31
December 2015: RMB678,450,000); the Group also had net current liabilities of
RMB1,337,950,000 (31 December 2015: RMB481,044,000) and total borrowings
of RMBI10,126,511,000 (31 December 2015: RMB9,663,500,000). The Group
regularly monitors current and expected liquidity requirements and its compliance
with lending covenants, to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major financial institutions to meet its

liquidity requirement in the short and longer term.

The directors have reviewed current performance and cashflow projections as
part of their assessment, and after making enquiries and carefully considering
the matters described above, the directors have a reasonable expectation that
the Group and the Company will be able to meet their liabilities as they fall due
and will have adequate resources to continue in operational existence for the

foreseeable future.

As a result, the directors have concluded that the combination of these
circumstances no longer represents a material uncertainty which may cast significant
doubt upon the Company's and the Group's ability to continue as a going concern.
Accordingly, the financial statements have been prepared on a basis that the Group

will be able to continue as a going concem.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

E P H B R S M e

(Expressed in Renminbi)

(AARESIR)

RELEZE (&)

R2016F6A308 " AEEHEHIR
IR ERE /AR 1,049,5830007T
(2015F 12 A31 B : AR¥ 678450000
) AR ARENRBEEFER
A R #1337,950,0007T(20154F 12 A 31
B: AR#481,0440007C) © 4B %8
ABANRE101265110007T(2015% 12 A
318 : AR¥9,6635000007T) ° A%H
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Notes to the Unaudited Interim Financial Report (continued)

&

REZDHRTBREM @

(Expressed in Renminbi)

(AARBFIR)

24

BASIS OF PREPARATION (continued)

The interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the Group since the 2015 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the board of directors is included on pages |3 and

14.

NEW AND REVISED IFRSs

The IASB has issued a number of amendments to IFRSs that are first effective for
the current accounting period of the Group. Of these, the following amendments

are relevant to the Group:

—  Annual Improvements to IFRSs 2012-2014 Cycle

- Amendments to IASI, Presentation of financial statements: Disclosure

initiative

None of these developments have had a material effect on how the Group's
results and financial position for the current or prior periods have been prepared
or presented. The Group has not applied any new standard or interpretation that

is not yet effective for the current accounting period.

YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016
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Notes to the Unaudited Interim Financial Report (continued)
AEBEZP B RS Mt

SEGMENT REPORTING 4
The Group is principally engaged in the design and construction of equipment and
the production and sales of industrial gases in the PRC. Although the industrial
gases are sold to on-site and merchant customers, the Group's most senior
executive management regularly review their consolidated financial information to
assess the performance and make resource allocation decisions. Accordingly, no

segment information is presented.

PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after charging/(crediting):

(Expressed in Renminbi)

(AARESIR)

72 ER

AEREEERTEBALERERT R
B LEMHETERE - ENTE
REDHHERABHREFNTER
P EXREENRSTHEEEEHE
RS HIMBIE S AETRIRFEMIE
HERDEORK - it - WEDFER

I

BRBE A1 R
BRBRIRIEE MR (GEA) -

Six months ended 30 June

BZ6H30HLE61EA K
2016 2015
RMB’ 000 RMB'000

ARBTT ARETTT

(@)  Finance costs: (@) BIEERA :

Interest on borrowings Bl 321,169 339,241

Finance charges on obligations under finance lease HENSEERENREER 10,694 17,095

Total interest expenses MEX H st 331,863 356,336

Less: Borrowing costs capitalised o BANMEETAE (42,168) (55,924)
289,695 300,412

Foreign exchange loss BE S B R 153,736 5787

Finance costs BBAA 443,43 306,199

Borrowing costs have been capitalised fERBCANZA TR RE R

at the following rates:
Capitalised interest rate (per annum) BRMEAR(FF) 2.1%-8.1% 3.19% - 8.1%
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Notes to the Unaudited Interim Financial Report (continued)

ARAET %P S Bt 0

(Expressed in Renminbi)

(AARBFIR)

5  PROFIT BEFORE TAXATION (continued)

Profit before taxation is arrived at after charging/(crediting) (continued):

5 BRBLATFIE (@)

BREAFIEE MR, GEA) () :

Six months ended 30 June

BZE6A30H1L6fEA M
2016 2015
RMB’000 RMB'000
AR®TR ARETT
(b)  Other items: (b) HAEA :
Utilities LRER
— Electricity —E% 1,938,952 1,706,865
— Steam —& 300,831 321412
Depreciation e 418,208 365,885
Amortisation B
— Land lease premium —HEENFIEA 4,598 3844
— Intangible assets —BVEE 3,532 2433
Staff costs BTRA 134,054 173,146
Operating lease charges: minimum lease KEMEER : &EHE
payment (land and buildings) RE(THREE) 11,373 8,133
Net profit on disposal of property, HEWE - BEREE
plant and equipment B R (2,443) (879)
Impairment losses recognised on EREBEER
— Trade and other receivables — UK S E At
PRI HIR 11,192 41,721
— Other non-current assets —HtIERENEE - 10,000
Gains on repurchase of senior notes BAEEROIBKE T (36,470) (3.867)
Gain on forward exchange contract R HINE S A e 5 58 (13,220 =

26 YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

2N

&

EZPHMBREWE @

(Expressed in Renminbi)

(AARESIR)

INCOME TAX 6 PR
Six months ended 30 June

BZE6A30H1E6fEAMM
2016 2015
RMB’000 RMB'000
AR®TR ARETT
Provision for PRC income tax during the period ZRHARR BTS2 235,244 168,649
Deferred tax EERIR 14,522 25014
249,766 193,663

Pursuant to the rules and regulations of the Cayman Islands and the British Virgin
Islands (“BVI"), the Group is not subject to any income tax in the Cayman lslands
and BVI.

No provision has been made for Hong Kong profits tax as the Group does not
earn any income subject to Hong Kong profits tax during the current and prior

periods.

The provision for current PRC income tax is based on a statutory rate of 25%
(six months ended 30 June 2015: 25%) of the assessable profit as determined
in accordance with the relevant income tax rules and regulations of the PRC. In
addition, pursuant to the relevant documents issued by the state and local tax
bureau of the PRC, certain of the Group's subsidiaries operating in the western

developing region of the PRC are granted the preferential tax rate of 5%.
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201556 A308 1L6 18 A HIfE : 25%) )%
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Notes to the Unaudited Interim Financial Report (continued)

ARAET %P S Bt 0

(Expressed in Renminbi)

(AARBFIR)

7 EARNINGS PER SHARE
(@)  Basic earnings per share
The calculation of basic earnings per share is based on the profit attributable
to ordinary equity shareholders of the Company of RMB386,955,000 (six
months ended 30 June 2015: RMB416,225,000) and the weighted average
of 1,793,173,500 ordinary shares (2015: 1,793,173,500 shares) in issue

during the interim period.

(b)  Diluted earnings per share
The amount of diluted eamings per share is the same as basic eamings per
share as there were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2016 and 30 June 2015.

28 YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016

7

BREF

(@)

BREXEF
EREAXABFREARAE
BRESHFAEAEBMGHNE
A R ¥ 386955000 T(# Z 20154
6ANBIE6EAMME: AR
4162250007C ) * BA K fn4E F 15
38 A% 1,793,173,5008% (2015 4 :
1,793,173 500 % )5t & ©

SREBERF
HRARRIERRAEREE
L@ BE2016F6A308 I
618 A BRI BR & £ 201555 6 A 30
Bl 68 A SEEREERT RS
IREARBNZARE] o



Notes to the Unaudited Interim Financial Report (continued)

2N

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the additions of property, plant
and equipment (including transferred from construction in progress) of the
Group amounted to RMB445,822,000 (six months ended 30 June 2015:
RMB315,348,000). ltems of property, plant and equipment with net book value of
RMB5,400,000 were disposed of during the six months ended 30 June 2016 (six
months ended 30 June 2015: RMB9,91 1,000).

The Group has entered into long-term gas supply agreements with certain
customers for periods up to 30 years. Certain of the Group's buildings are
located on land leased from these customers. Accordingly, building ownership
certificate is not obtained in respect of such buildings. The carrying amount of such
buildings amounted to RMB337,568,000 at 30 June 2016 (31 December 2015:
RMB315,668,000).

As at 30 June 2016, the Group was in the process of applying for the ownership
certificate for certain buildings with an aggregate net book value amounted to
RMBI17,002,000 (31 December 2015: RMB68,149,000). The directors of the
Company are of the opinion that the Group is entitled to lawfully and validly

occupy and use of the above mentioned buildings.

Certain of the Group's leased plant and machinery and construction in progress
are considered as being held under finance lease. Net book value of plant and
machinery held under finance lease as at 30 June 2016 were RMBI, 147,404,000 (3|
December 2015: RMBI,155,372,000).

E P H B R S M e

(Expressed in Renminbi)

(AARESIR)

M BERSZE

B E2016F6H30H L6l A B -
AEBMEYNE  BERXE(BRERL
EEIREA) R AR 4458220007
(HZ=2015F6A308 6fd A HM :
AR ¥3153480007T ) » # =2016%F 6
HA30B L6 AR - BEFERAR
% 5400000 TTHIM K - E KRR BEAE
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A AR¥9911,0007T) °
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It BEERARRIGEEMARERS
R2016F6A308 @ LiiEREREEER
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Notes to the Unaudited Interim Financial Report (continued)

xR

REZDHRTBREM @

(Expressed in Renminbi)

(AARBFIR)

30

PROPERTY, PLANT AND EQUIPMENT (continued) 8 W% BERREE
Certain production facilities of the Group were occupied and controlled by its 2015F 12 ARNEBE D £ ERBERLE
on-site customer without the Group's consent in December 2015. As at 30 June AEERENBEATHRERSHRATP
2016, the net book value of the property, plant and equipment being occupied GBS - B2016F6 4308 + #1{h
is amounting to RMB574,849,000 (31 December 2015: RMB548,947,000). In July BYE  BERRENREDFEAAR
2016, the property, plant and equipment with net book value of RMB 537,510,000 # 574,849,000 7C(2015F 12 A31 B = A
was retumed to the Group. The Group believes that there will not be any adverse R #548947,0007C ) © M2016F7 A -
material impact to the Group's financial statements. AREFE A AR 537,510,000 7T 811G
BHYE  BEMREEXEAREHE
AEEREZAMN T e U SERBRE
EEERTNZE -
LEASE PREPAYMENTS 9 HEBRSKE
Lease prepayments comprise interests in leasehold land held for own use under R2016F6HA308 " HE BN RIE
operating leases located in the PRC with the carrying amount of RMB41 1,885,000 BREKEHEETHIEERNESR
as at 30 June 2016 (31 December 2015: RMB416,483,000). MELTHEZ FAEERARK
411,8850007C(2015F 12431 A : AR
#5 416,483,000 7C) °
INTEREST IN ASSOCIATES AND JOINT VENTURES 10 REEARARESENANESR
At 30 June At 3| December
R6RA30H mI12A318
2016 2015
RMB’000 RMB'000
ARBTR ARETT
Share of net assets et EERE 769,302 782,365

YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016
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Notes to the Unaudited Interim Financial Report (continued)
NS b P e R

INTEREST IN ASSOCIATES AND JOINT VENTURES (continued)
The following list contains the particulars of associates and joint ventures, all of

which are unlisted incorporated enterprises and established in the PRC:

(Expressed in Renminbi)

(AARESIR)

REBERNRIRSE DB NER ()
AREBERR LR EARYRETE
FRIZE)FE LT FE25IMT

Place of Particulars of ~ The Group’s
incorporation issued and effective Principal
Name of associates and joint ventures and operation paid up capital interest activities
LK ERITHAR BN
BENF  SEARER R EXRFHE AR TEEH
Anyang Zhongying Fertilizer Co,, Ltd. PRC RMB490,000,000 39% Production and sales of
chemical products
L5 RICIEER AR hE AR 4900000007 HENRBECTER
Gansu Hongsheng New Energy Co., Ltd. PRC RMB666,670,000 45% Under construction
of chemical plant
HREANERERAF hE AR 6666700007 ER(C TR
China National Air Separation Plant Co., Ltd. PRC RMB50,000,000 30% Manufacturing and sales of
air separation equipment
PEZEDREERAR B AR 500000007 ED R ENBRIEMHE
Hangzhou Teying Energy PRC RMB8,500,000 34% Equipment trading and
Technology Development Co,, Ltd. technology service
MNE BRI ERARAA i AR# 85000007T R E H MRS
Shandong Bositeng Chunye Co., Ltd. PRC USD47,025,000 40% Under construction
of chemical plant
LWRBHEERERAF & 47,025,000 % 7T ERETR
Cangzhou Xuyang Chemical Co,, Ltd. PRC USD 151,600,000 10% Under construction
of chemical plant
RINBIEETBRAH i 151,600,000 % 7T ER(C TR
Jiujiang Sinopec Yingde Gases Co., Ltd. PRC RMB 142,857,000 35% Production of industrial gases
NIBEREREBRAF B AR 1428570007 ERTIXREBLER

Al of the above associates and joint ventures are accounted for using the equity

method in the consolidated financial statements.
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Notes to the Unaudited Interim Financial Report (continued)

ARAET %P S Bt 0

(Expressed in Renminbi)

(AARBFIR)

Interim Report 2016

Il OTHER NON-CURRENT ASSETS I HtkReEE
At 30 June At 3| December
ReA30H R12A31 8
2016 2015
RMB’ 000 RMB'000
AR®T ARETT
Prepayment for property, plant and equipment R N E
and property use right W) 58 PR RE RO TR 513K
— an associate o =VNG 46,507 52,007
— third parties - =Vl 616,044 690810
Value-added tax recoverable REER T 155,249 153,701
Other investment in equity securities HRAZEHRE 174,727 174,727
Long-term receivables REIEKRK 267,154 =
Long-term deferred expenses RAFEER 10,358 10,541
1,270,039 1,081,786
12 TRADE AND OTHER RECEIVABLES 12 FEWERTR R H AW IE
At 30 June At 3| December
Me6H30A RI12A31 B
2016 2015
RMB’ 000 RMB'000
ARBTF T ARBTT
Trade receivables FEU AR FX
—ajoint venture — &% A 13,219 55,952
— an associate VNG 262,756 261,821
— third parties —-%=h 1,740,724 1,601,892
Bills receivable YRR 447,269 685,139
Less: Allowance for doubtful debts W RIRES (388,001) (376,809)
2,075,967 2,227,995
Deposits and other receivables e KA EUYRIA
— associates —BE A 25,004 25,000
— third parties -%=FH 365,607 429,869
2,466,578 2,682,864
3 YINGDE GASES GROUP COMPANY LIMITED



Notes to the Unaudited Interim Financial Report (continued)
NS b P e R

(Expressed in Renminbi)

(AARESIR)

TRADE AND OTHER RECEIVABLES (continued) 12 FEWRRR R H fth FE W RKIR ()

As of the end of the reporting period, the ageing analysis of trade debtors and RERE IR - MR RRERR SRR
bills receivable (which are included in trade and other receivables), based on the AR e R 1R (5 A e BR 30 I HL b g
invoice date and net of allowance for doubtful debts, is as follows: WRIE)REZ AR REAMTAT

At 30 June At 3| December
Re6A30H mI12A31H
2016 2015
RMB’000 RMB'000
AR®TR ARETT

Within | month —EAR 1,186,744 448,141
| to 3 months —EARE=EAR 163,778 215,131
3 to 6 months =EAREAREAR 180,935 259,033
6 to 12 months NEARETZEAR 457,134 226,809
Over | year but within 2 years —FREMEA 87,376 78,88
Trade debtors and bills receivable, net of FEWBR TN R B

allowance for doubtful debts (MBRRIRERER) 2,075,967 2,227,995
The credit terms for trade receivables are generally 30 to 45 days. The bills EREFEER—RRB30E45H - fE
receivable are normally due within 180 days from the date of issuing. WEE-—REFAZARL 180 BRI -

3 BOERKRRE

CASH AT BANK AND IN HAND

At 30 June At 3| December
R6A30H mI12A31 8
2016 2015
RMB’000 RMB'000
AR®TR ARETT

Cash and cash equivalents in the cash flow statement REEREXRFREK
ReSEN 1,049,583 678450

BEREREEEERAF 33
2016 FHR AR &



Notes to the Unaudited Interim Financial Report (continued)

ARAET %P S Bt 0

(Expressed in Renminbi)

(AARBFIR)

14 BORROWINGS 14 &R
(@)  The borrowings comprise: @ ERERE:

At 30 June At 3| December

Re6A30H RI12A31 8

2016 2015

RMB’000 RMB'000

ARBTR ARETT

Short-term borrowings RHEER 1,215,423 709,676
Current portion of long-term borrowings REAE B ERER 1,571,141 893,662
2,786,564 1,603,338

Non-current portion of long-term borrowings ROERNRHH D 7,339,947 8,060,162
10,126,511 9,663,500

(b)  The borrowings were repayable as follows: (b) EREZHRNT :

At 30 June At 3| December

Re6A30H RI12A31 8

2016 2015

RMB’000 RMB'000

ARBTR ARETT

On demand RERER 131,961 85,066
Within | year —FR 2,654,603 1,518,272

After | year but within 2 years —FREAMFA 3,949,188 1,312,731

After 2 years but within 5 years MERERFA 3,390,759 6747431
10,126,511 9,663,500

34 YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016



BORROWINGS (continued)

©

Notes to the Unaudited Interim Financial Report (continued)

The borrowings were secured as follows:

2N

fER (@)

EZPHMBREWE @

(Expressed in Renminbi)

(AARESIR)

(© fERERERAOT

At 30 June At 3| December
ReA30H RI12A31 R
2016 2015
RMB’ 000 RMB'000
ARBTR ARETT
Bank loans RITER
— secured —HEM 749,831 897,962
— unsecured —EEMH 3,331,405 2560516
Other loans HER
— secured —HEM 100,000 100,000
— unsecured — R 76,200 91,500
Medium-term notes FHERE
~ unsecured —EH A 877,543 877519
Senior notes (Note (e)) BEZE(FE ()
— unsecured — IR 4,034,473 4,181,112
Warrants RRARHEE
— unsecured — R - 178
Corporate bonds RAMES
~ unsecured —EH A 957,059 954713
10,126,511 9,663,500
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Notes to the Unaudited Interim Financial Report (continued)

&

AR B R R M R

(Expressed in Renminbi)

(AARBFIR)

14 BORROWINGS (continued)

36

(d)  The carrying value of assets secured for borrowings were as follows:

&)

fER (@)
d) HBEREFNEERAEEOT

At 30 June At 3| December
R6A30H R12A318
2016 2015
RMB’000 RMB'000
AR®ETT ARETTT

Property, plant and equipment ER S 2,235,054 2,351,237
Construction in progress FETRE 82,009 93,833
Lease prepayments METNIE 66,963 67711
Trade and other receivables JRE M R 0 % Lt B LK K TR 35,939 67,132
2,419,965 2579913

(e)  Senior notes: () BEEE:

Yingde Gases Investment Limited, a subsidiary of the Company, issued
senior notes with amount of USD425,000,000 in 2013 (the “Senior Notes
") and USD250,000,000 in 2014 (the “Senior Notes II", together the “Senior

Notes"), respectively.

The Senior Notes | bear interest at 8.125% per annum, payable semi-
annually in arrears, and will be due in 2018. USD 150,000,000 (approximately
RMB934,500,000) would be used for capital expenditure and general

corporate purposes and the remaining balance to refinance certain existing

indebtedness.

YINGDE GASES GROUP COMPANY LIMITED
Interim Report 2016

ARE—HBAR  BEFBR
EBRABDHINR20I3FF2014
317 7 425000,000% TT([ B %
Z4#1 1) F1250,000,000 5 7L ([ B 5
ZRINHELXZBR(AEIELE
B’ -

BAZRIFEARS125%  B¥F
TR = #BR2018FEIH - &
1 150,000000 & T (AIMEERAR
#934,500000 7C) AR E A MR
MAREAXRR  FHRESAR
ETHREEKERE -



Notes to the Unaudited Interim Financial Report (continued)
RRBEP H R R Y A )

2N

14 BORROWINGS (continued)

(e)

Senior notes: (continued)

The Senior Notes Il bear interest at 7.25% per annum, payable semi-
annually in arrears, and will be due in 2020. USD 100,000,000 (approximately
RMB616,800,000) would be used for capital expenditure, USD 100,000,000
(approximately RMB616,800,000) to refinance certain existing indebtedness
and the remaining balance for working capital and general corporate

purposes.

In 2015, the Group repurchased the Senior Notes | of USD4,000,000
(approximately RMB25,310,000) and the Senior Notes Il of USD22,000,000
(approximately RMB137,032,000) at an aggregate consideration of
USD22,889,000 (approximately RMB142,774,000), and the gain of

RMB 19,568,000 on repurchase was recognised in other income.

In 2016, the Group repurchased the Senior Notes | of USD29,830,000
(approximately RMB196,672,000) and the Senior Notes Il of USD7,171,000
(approximately RMB47,279,000) at an aggregate consideration of
USD31,919,000 (approximately RMB207,481,000), and the gain of

RMB36,470,000 on repurchase was recognised in other income.

As at 30 June 2016, the Senior Notes | and Senior Notes Il were
respectively guaranteed by the Company and 5 subsidiaries, and the
Company and 9 subsidiaries of the Company registered in Hong Kong and
the BVI. The guarantee will be released upon the full and final payments of

the Senior Notes respectively.

(Expressed in Renminbi)

(AARESIR)

14 fER(E)

(€

BERE : (@)
BEZRRIFERT% BFF
FR—K #BR200FEH - &
F1100,000000 & T (AIHEERAR
616,800,000 7T ) FA 1A & AN M B
¥+ 100,000,000 T (KIAEE R A
F#616,8000007T) AR ETHRE
BEERE  AREeARNEE
EARMAREARAR -

AEER 2015 F L4 5T 22,889,000
En(#HE AR 142,7740007T)
M) % {8 2 B8 7 4,000,000 3 TT(4)
B ARKE253100007T)BAEE
|8822,000000E (B & AR
137,0320007C ) B AR &I - HH
Yz AR ¥ 19,568,000 TR E UL
AHHER o

AREBR 2016 FLALEET 31,919,000
EL(HE AR 2074810007 )
#) ¥ (B B B8 7 29,830,000 3 JL(4Y
B AR 196672000 ) B E
BIET7171,000F T(HE& ARE
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Notes to the Unaudited Interim Financial Report (continued)

KRR BN P B S R 5 T et )

(Expressed in Renminbi)

(AARBFIR)

I5 TRADE AND OTHER PAYABLES 15 ENRIREGESKE
As of the end of the reporting period, the ageing analysis of trade creditors and R|EHR - BARFRESZERGH
bills payables (which are included in trade and other payables), based on the AN RR N EL fth JE A 50 TE ) IR R B
invoice date, is as follows: FBRE AT T -
At 30 June At 3| December
R6A30H R12A31H
2016 2015
RMB’000 RMB'000
AR®TR ARETT
Within | month —fEAR 20,356 142,806
| to 3 months —EARE=EAR 276,804 277,022
3 to 6 months =EAREAEAR 489,242 189,758
Over 6 months but within 12 months ANMEARET=EAR 5,556 LI
Total creditors and bills payable FEN R R BN R IR A5 791,958 610,697
Payable for property, plant and equipment ME - BB MR BEN R
— third parties =Vl 867,748 965,377
— an associate o= VNC] 575 -
— a non-controlling shareholder —JEER AR R 10,777 10,359
Amounts due to an associate JE T Hsk & A R R0 270,000 270,000
Amounts due to a joint venture EfTEEREFHIEA 93,528 93528
Advance from a non-controlling shareholder TEFERAR R G AFKIA 3,920 4,394
Accrued expenses and other payables ERE R R E RN 424,270 331,153
2,462,776 2,285,508
16  OTHER NON-CURRENT LIABILITIES l6e HittFRBEE
At 30 June At 3| December
R6A30H RI12A318
2016 2015
RMB’000 RMB'000
ARBTR ARETT
Advance from a non-controlling shareholder PR AT 3R fid A K 11,760 [1,288
Deferred revenue R e 41,676 42,088
53,436 53,376
38 YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
NS b P e R

(Expressed in Renminbi)

(AARBIIR)

CAPITAL, RESERVES AND DIVIDENDS 17 BE - #ERES
(@) Dividends @ RE
(i) Dividends payable to equity shareholders attributable to the () EHAHENTFEEFEAL
interim period KE

At 30 June At 3| December
Re6A30H mI12A31H
2016 2015
RMB’000 RMB'000
AR®TR ARETT

Interim dividend declared after the interim R EHRER ERE P HAE

period of RMBO.139 (2015: RMB0.06) BREARARE0IZ9T
per ordinary share (20154 : AR 0067T) 262,790 111,094
The interim dividend has not been recognised as a liability at the end 7 b BAPR B3 R AR iR
of the reporting period. BRREE-
(i) Dividends payable to equity shareholders attributable to the (i)  REHHEAMER (T
previous financial year, approved and paid during the interim period B FRSEEANL—B
HBFEKRE
Six months ended 30 June
BZE6A30H1E6fEA MM
2016 2015
RMB’ 000 RMB'000

AR®T R ARETT

Final dividend in respect of the previous RBEEH ERERRI AL R 2 T

financial year approved and paid FEEREKRE - BREBR

during the following interim period, ARE014TL(BZE20I5F

of RMBO. 14 (six months ended 30 June 6 A 30 B LE 618 A HAfA

2015: RMB0.20) per ordinary share AR#0207T) 264,680 369,867

BEREREEEERAF 39
2016 FHR AR &



Notes to the Unaudited Interim Financial Report (continued)
RSB P E B3RS Mt

(Expressed in Renminbi)

(AARBFIR)

17 CAPITAL, RESERVES AND DIVIDENDS (continued) 17 BRAE- RERRE(E
(@)  Dividends (continued) @ RE@#E
(i) Dividends payable to equity shareholders attributable to the (i)  RAGEEAHERZTH
previous financial year, approved and paid during the interim period N FRzIFFAR L —1E
(continued) HREERE (&)
A final dividend of RMBO.14 per share totalling RMB264,680,000 in BEVISFNANBLEFE
respect of the year ended 3| December 2015 was approved at the K ERRAR0.14 T REK
annual general meeting held on 9 May 2016 and has also been paid in B 5 AR 264,680,000
May 2016. JT BER2016FE5A98 A
FIR B R B RS PR
1 o B IRER 201645
AfSE
(b)  Share capital b) B=E
At 30 June At 31 December
R6A30H RI2A318
2016 2015
Number Number
of shares Amount of shares Amount
K& #E &8 L] o8
RMB’000 RMB'000
ARBTR ARETR
Authorised: iy
Ordinary shares of HAREE0.000001 ETTHY
USD0.000001 each T 50,000,000,000 50,000,000,000
Issued and fully paid BETNER 1,793,173,500 12 1793173500 12
Shares issued and replaced under ~ RIVELEFTEIEALEA
Share Allotment Scheme WA R tn 58,400,000 - 58,400,000 -
Shares issued under Share BB B BB R
Allotment Scheme 39,000,000 - 39,000,000 =
1,890,573,500 12 1890573500 12

40
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Notes to the Unaudited Interim Financial Report (continued)
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2N

18 SHARE SCHEMES

(@)

Share option scheme

On 16 October 2014, the Company granted in aggregate 1,225,000 share
options to certain directors, subject to their acceptance, for the subscription
of 1,225,000 ordinary shares under the Company's share option scheme
adopted on 12 September 2009. The validity period of the share options
is from 16 October 2014 to 15 October 2019 and the exercise price is
HKD6.62.

On 20 November 2015, the Company additionally granted in aggregate
2,607,500 share options to certain directors, subject to their acceptance, for
the subscription of 2,607,500 ordinary shares under the Company's share
option scheme adopted on |2 September 2009. The validity period of the
share options is from 20 November 2015 to |9 November 2020 and the
exercise price is HKD3.35.

No minimum period for which the option must be held before it can be
exercised. No share options were exercised during the six months ended

30 June 2016.

The fair value of the share option granted to the directors is measured at
grant date using the binomial option pricing model, taking into account the

terms and conditions upon which the shares were granted.

(Expressed in Renminbi)

(AARESIR)

18 MR1pETEl

(@)

B AELT 2
R2014F 108 168 ADBIRE
20099 A 12 B 2 R A A
EROAEAERSIESELE
#£1,225,00017 7] 32 B 1,225,000 %
LTEROBROE SESER
HEE - BREEAEEREE
2014F 108 168 £2019F 10 A
I5B - TRERBE T -

R20I15%F 11 A208 AR AR
BER09FIANBERMHZAE
NABRAES S MBOERE
O & $£2,607,50019 7] 3R BB
2,607,500 % & 37 AR ) 4 AR HA A -
HEFEMFEE - BROES
2 AEMHEAWISEIIB2BE
200F 11 A198  THRERBE
33570 °

b 5 A e Ak B R T 50 A A 2R 4%
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Notes to the Unaudited Interim Financial Report (continued)
AR P HR B RS R S B A e

(Expressed in Renminbi)

(AARBFIR)

&

18

42

SHARE SCHEMES (continued)

(b)

Share allotment scheme

Pursuant to the Company's board resolution dated 8 July 2013 (“Adoption
Date"), the Company adopted a share allotment scheme (“Share Allotment
Scheme”) to recognise the contributions by certain employees and to give
incentives for them to work with commitment towards enhancing the value
of the Company and its shares for the benefit of the shareholders, and to
attract high caliber personnel for further development of the Group. On the
same date, the Company entered into a trust deed with KCS Trust Limited

(“Trustee") for the Share Allotment Scheme.

In October 2013, in accordance with the terms and conditions of the
Share Allotment Scheme, the Company lent loans of HKD158,878,000
(approximately equivalent to RMB125,974,000) and allotted 22,600,000
shares to the Trustee at an issue price of HKD7.03 per share (represents
a discount of approximately 5% to the average closing price of the share
for the last 30 trading days prior to the determination of issue price). The
Trustee subscribed the shares allotted on behalf of the trust and settled
the subscription amount out of the loans from the Company accordingly.
The shares allotted represent approximately [.24% of the total issued
share capital of the Company immediately upon the completion of the
allotment. The Trustee will hold the shares allotted in trust for those
selected employees of mid-and-senior-level management of the Company

(“Participating Employees") until such shares allotted are vested.

During 2014, two Participating Employees resigned from the Group, and
their entitled allotted shares (200,000 shares in aggregate) were sold to the

open market at market price.
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18 SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)
On | January 2015, a total of 22,400,000 allotted shares were held by the
Trustee for the purpose of satisfying the shares allotted to the existing

Participating Employees pursuant to the Share Allotment Scheme.

In order to allot shares at a lower price to the exiting Participating
Employees to appreciate their long services to the Company as well as
to offer an opportunity for some of the Company's new employees to
participate in the Share Allotment Scheme, pursuant to the Company's
board resolution dated 13 April 2015, the board approved to issue and
allot up to 36,000,000 new shares to replace the above allotment made
in 2013. The Company lent loans of HKD201,240,000 (approximately
RMB159,402,000) and allotted 36,000,000 new shares to the Trustee at an
issue price of HKD5.59 per share (represents a discount of approximately
[.9% to the average closing price of the share for the last 30 trading days
prior to the determination of the number of shares to be allotted) on 28
April 2015. The Trustee subscribed the shares allotted on behalf of the trust
and settled the subscription amount out of the loans from the Company

accordingly.

(Expressed in Renminbi)

(AARESIR)
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SHARE SCHEMES (continued)

(b)

Share allotment scheme (continued)

Subsequently, pursuant to the Company's board resolution dated 7
December 2015, the board approved to issue and allot up to 39,000,000
new shares to replace the allotment made in April 2015. The Company lent
loans of HKD 129,480,000 (approximately RMB106,857,000) and allotted
39,000,000 new shares to the Trustee at an issue price of HKD3.32 per
share (represents a discount of approximately 0.8% to the average closing
price of the share for the last 30 trading days prior to the determination
of the number of shares to be allotted) on 28 December 2015. The
Trustee subscribed the shares allotted on behalf of the trust and settled the

subscription amount out of the loans from the Company accordingly.

On 30 June 2016, a total of 39,000,000 allotted shares were held by the
Trustee for the purpose of satisfying the shares allotted to the existing

Participating Employees pursuant to the Share Allotment Scheme.

The shares allotted held by the Trustee shall be fully vested by the
Participating Employees on |6 September 2023 provided that the
Participating Employees remain at all times after the date of grant till vesting
date an employee and subject to the full repayment of the outstanding loan

amounts relating to the relevant shares allotted.

The Share Allotment Scheme shall terminate on the thirteenth anniversary

date of the Adoption Date.

The Company accounts for the fair value of the shares allotted as an
expense over the period from the allotment date to 16 September 2023
with a corresponding increase in equity. The shares allotted are treated as
treasury shares and no loan receivable from the Trustee is recognised until

vesting of the Share Allotment Scheme.
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18 SHARE SCHEMES (continued)
(b)

Share allotment scheme (continued)

(i) The number of shares allotted are as follows:

2N

BReET &l (8)
(b)

(Expressed in Renminbi)

(AARESIR)

R4 Ee Bt B ()

() EXRRGHENT :

Six months Year ended
ended 30 June 31 December
2016 2015
BE0I6F BZE20I5F
6H30H 12A431H
1k 6 8 A HE HEFE
RMB’ 000 RMB'000
ARBTR ARETT
Outstanding at the beginning B /X8R
of the period/year 39,000,000 22,400,000
Granted during the period/year AE/FRAT - 75,000,000
Forfeited/cancelled during the period/year R FRELL T - (58,400,000)
Outstanding at the end of the period/year By FRBREE 39,000,000 39,000,000
BEREREEEAERAA 45
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SHARE SCHEMES (continued)

(b)  Share allotment scheme (continued)

(i)

Fair value of shares allotted

The fair value of services received in return for shares allotted is
measured by reference to the fair value of shares allotted. The
estimate of the fair value of the shares allotted is measured based
on a binomial option pricing model. The contractual life of the Share
Allotment Scheme is used as an input into this model. Expectations
of early exercise are incorporated into the binomial option pricing

model.

The volatility is based on the historic volatility (calculated based on
the weighted average remaining life of the Share Allotment Scheme),
adjusted for any expected changes to future volatility based on
publicly available information. Expected dividends are based on
historical dividends. Changes in the subjective input assumptions

could materially affect the fair value estimate.

Shares allotted were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market

conditions associated with the Share Allotment Scheme.
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19 FAIR VALUE OF FINANCIAL INSTRUMENTS

(@)

Financial assets and liabilities measured at fair value

()

Fair value hierarchy

The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy as
defined in IFRS I3, Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation

technique as follows:

= Level | valuations: Fair value measured using only Level |
inputs i.e. unadjusted quoted prices in active markets for

identical assets or liabilities at the measurement date.

= Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level |, and not using
significant unobservable inputs. Unobservable inputs are inputs

for which market data are not available.

= Level 3 valuations: Fair value measured using significant

unobservable inputs.

(Expressed in Renminbi)

(AARESIR)
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(Expressed in Renminbi)

(AARBFIR)

19 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(@)  Financial assets and liabilities measured at fair value (continued)

(i) Fair value hierarchy (continued)
Valuation analysis of changes in fair value measurement are prepared
by the Group or a third party at each interim and annual reporting

date, and are reviewed and approved by the chief financial officer.

19 £MIENQIAEEGE)
@) BRAAKEBEHEBHNEREENS

BMes(E)
() AAEEERE)
REEFBNFERER

AEERE=THRESHD
R BEFENEEETE
o THERVHEERN
KL o

\

Fair value measurements as at

30 June 2016 categorised into

R20l16F6 B30 BN AREETEMBEER

Fair value at
30 June
2016 Level | Level 2 Level 3
2016 F
6H30H
MNAREE EIER E2ER EIBR
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AR¥TRT AR®BTR AR¥TRT AR%TrR
Recurring fair value HENDAEETE
measurements
Financial asset: EREE
Derivative financial instrument; $TAEESRIT A :
— Forward exchange contract —iRHIINESX) 13,220 - 13,220 -
Financial liability: TRAR
Derivative financial instrument: $T4 &R T A
— Warrants — Rk - - - -

48 YINGDE GASES GROUP COMPANY LIMITED
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19 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(@)  Financial assets and liabilities measured at fair value (continued)

()

Fair value hierarchy (continued)

(Expressed in Renminbi)

(AARESIR)

19 £MIENQIAEEGE)
@) BAAKEBEHEBHNEREENS
BeE(E)

(0

AREEER &)

Fair value measurements as at

31 December 2015 categorised into
R2015% 12 831 RN AR BEAEMBER

Fair value at
31 December
2015 Level | Level 2 Level 3
R2015F
12A31 R
WRREE £1EBR E2ER £3BR
RMB' 000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETR
Recurring fair value HENDAEETE
measurements
Financial asset: EREE
Derivative financial instrument; $TAESRIT A :
— Forward exchange contract —iRHIINES & - - - -
Financial liability: TRBE:
Derivative financial instrument: $T4ESREIT A :
— Warrants — Rk 178 - - 178

During the six months ended 30 June 2016, there were no transfers

between Level | and Level 2, or transfers into or out of Level 3 (2015:

nil). The Group's policy is to recognise transfers between levels of fair

value hierarchy as at the end of the reporting period in which they

occur.

i
B
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MR AR EER - R
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FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(@)  Financial assets and liabilities measured at fair value (continued)

(i)

(i)

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of forward exchange contract included in Level 2 is
determined by discounting the difference between the contractual
exercise price and the market forward price. The discount rate used
is derived from the relevant government yield curve as at the end of

the reporting period.

Information about Level 3 fair value measurements

The fair value of warrants is determined using binomial option pricing
model and the significant unobservable input used in the fair value
measurement is volatility. The fair value measurement is positively
correlated to the volatility. As at 30 June 2016, the volatility used
in the valuations is 35.29% (31 December 2015: 39.13%) and it is
estimated that with all other variables held constant, an increase/
decrease of 10% points in the volatility would have decreased/

increased the Group's profit by nil.
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(Expressed in Renminbi)

(AARESIR)

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 19 SMIENAAEEGER
(a)  Financial assets and liabilities measured at fair value (continued) @ RBOABEFENEREENS
e E(E)
(i) Information about Level 3 fair value measurements (continued) (i) FEIERAAEETEEE
(%)
The movements during the period in the balance of these Level 3 fair FRE3ERERITARE

value measurements are as follows:

BENTHHEZSMT :

At 30 June At 30 June
Re6A30H 6 A30H
2016 2015
RMB’000 RMB' 000

AR®TR ARETT

Warrants: BIRREE
At | January RIAIBR 178 2,268
Changes in fair value recognised in profit RAHREET AR

or loss during the period LRBEEZY (178) (884)
At 30 June K6 A30H - 1,384

Total gains for the period included in

profit or loss for liabilities held at the

REHRFENEERADE
AT ABaA e ER

end of the reporting period (178) (884)
BEREREEEERAF 51
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FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

(b)

Fair value of financial assets and liabilities carried at other than fair value

In respect of cash at bank and in hand, pledged bank deposits, trade and
other receivables, current portion of receivables/obligations under finance
lease, current portion of long-term borrowings, short-term borrowings, and
trade and other payables, the carrying amounts approximate fair value due

to the relatively short term nature of these financial instruments.

In respect of borrowings, receivables/obligations under finance lease and
long-term receivables, the carrying amounts are not materially different from
their fair values at 30 June 2016 and 31 December 2015. The fair values are
estimated as the present value of future cash flows, discounted at current

market interest rates for similar financial instruments.

Unlisted investments for which their fair values cannot be reliably measured

are stated at cost less impairment losses.

YINGDE GASES GROUP COMPANY LIMITED
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20 MATERIAL RELATED PARTY TRANSACTIONS

Remuneration for key management personnel of the Group s as follows:

20

(Expressed in Renminbi)

(AARESIR)

EXBBAIRS
AEERREEASTMAOT -

Six months ended 30 June

BZE6A30H1L6fEA M
2016 2015
RMB’000 RMB'000
ARMT T ARBTT
Short-term employee benefits RHESREHN 12,177 10312
Post-employment benefits BB 88 94
Expenses of share schemes I inatElE A 936 2393
13,201 12,799

Total remuneration is included in “staff costs” (see Note 5(b)).

Pursuant to the relevant labour rules and regulations in the PRC, the Group's PRC
subsidiaries participate in defined contribution retirement benefit schemes (the
“Schemes") organised by the respective local government authorities whereby the
Group is required to make contributions to the Schemes at rates in the range of

10% to 22% of the eligible employees' salaries during the periods presented.

The Group also operates a Mandatory Provident Fund Scheme (the “MPF
scheme”) under the Hong Kong Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the employees'
relevant income, subject to a cap of monthly relevant income of HKD30,000.

Contributions to the plan vest immediately.

The Group has no other material obligation for the payment of pension benefits

beyond the annual contributions described above.
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(AARBFIR)

20 MATERIAL RELATED PARTY TRANSACTIONS (continued) 20 ERBEHEIRS (&)
Transactions with associates and joint ventures of the Group are as follows: HEASENHREARNEERATINR S
W
During the six months ended 30 June 2016, the Group had the following BIE2016F6 A30H 16 & A EAfE - A&
transactions with associates and joint ventures: SEAMTHEEQARMEEATNR
5
Six months ended 30 June
BZE6A30H1E6fEA MM
2016 2015
RMB’ 000 RMB'000
ARMF T ARETT
Sales to an associate HEE R AIRHERA (77,500) (162,574)
Sales to joint ventures HEERAIMHERA (5914) (45,052)
Purchase from an associate il 5,500 -
Purchase from a joint venture e E R AIRE 296 =
As at 30 June 2016, amounts due from/(to) associates and joint ventures: R2016E6 A308 @ U (FER)BE&
RAIFIE & ARIRFIR -
At 30 June At 3| December
ReA30H RI12A31H
2016 2015
Note RMB’000 RMB'000
BT AR®BT R ARBTT
Trade and other receivables FEMS AR TR N B T FE LR TE
Trade receivables from a joint venture RE &R R EYERK 12 13,219 55,952
Trade receivables from an associate PRERE R A] 2 e AR R 12 262,756 261,821
Amount due from associates JE Lz Bih 41X R SRIR 12 25,004 25,000
Other non-current assets HipIERENEE
Prepayment for property, REERRINEE - BEX
plant and equipment to an associate TR I [ 46,507 52,007
Trade and other payables e BRI R TN
Amount due to an associate JE Bk X AR 15 (270,000) (270,000)
Amount due to a joint venture & &R AR 15 (93,528) (93,528)
Payable for property, plant and equipment  FERI#IZ « /S Rk F0R
Payable to an associate eI AR |5 (575) =

YINGDE GASES GROUP COMPANY LIMITED
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21 COMMITMENTS

(@)

Capital commitments
As at 30 June 2016, the Group had capital commitments for

acquisition and construction of properties and equipment as follows:

21

(Expressed in Renminbi)

(AARESIR)

AiE

@@ EBEEXEE
R2016F6A308  AEERY
ERHREREEMEERNE AR
E25mT

At 30 June At 3| December
Re6A30H RI12A31H
2016 2015
ARETT ARBETTT

Authorised and contracted for BREARETA 1,607,600 1,272,965
Authorised but not contracted for BERERRETL 5,974,552 6,846,008
7,582,152 8118973

Operating lease commitments
As at 30 June 2016, the Group's total future minimum lease payments
under non-cancellable operating leases in respect of land and properties, are

payable as follows:

(b) REHEEE
R2016F6A30H @ REBRIE
TAHEEERAOEN AR T
MY ENRRKERENREE
25T -

At 30 June At 3| December
Re6A30H m12A318
2016 2015
ARBTR ARETT

Within | year —FR 17,996 16,358
After | year but within 5 years —FRERFA 43,727 23217
After 5 years TF#& 65,766 37,551

127,489 77,126

None of the leases includes contingent rentals.

ZEHETBRABHEE °
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(Expressed in Renminbi)

(AARBFIR)

22

23

96

CONTINGENT LIABILITIES 22
The Group is the defendant in certain lawsuit as well as the plaintiff in other
proceedings arising in the ordinary course of business. In particular, the Group
received arbitration complaint by customers for gas supply arrangements in the
amount of RMB42,163,000 in aggregate. The claims were still in progress and
no final rulings were made as at 30 June 2016. Based on the legal opinion of the
Group's PRC lawyer, the directors consider the claims are groundless or without
merit and no provision is necessary. While the outcomes of such contingencies,
lawsuit or other proceedings cannot be estimated at present, the directors believe
that any resutting liabilities will not have a material adverse effect on the financial

position or operating results of the Group.

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD 23
Subsequent to the end of the reporting period, the board of directors has resolved

to declare an interim dividend of RMBO.139 per share for the six months ended 30

June 2016 (six months ended 30 June 2015: RMB0.06). Further details are disclosed

in note 17(a).
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PURCHASE, SALE OR REDEMPTION OF OUR COMPANY’S LISTED
SECURITIES
During the period from | January 2016 to 30 June 2016, neither our Company nor any of

our subsidiaries purchased, sold or redeemed any of the listed securities of our Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES, UNDERLYING SHARES OR DEBENTURES OF OUR
COMPANY AND OUR ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the Directors and chief executive
of our Company in the Shares, underlying Shares or debentures of our Company and
our associated corporations (within the meaning of Part XV of the SFO), as recorded in
the register required to be kept by our Company under Section 352 of the SFO or as
otherwise notified to our Company and the Hong Kong Stock Exchange pursuant to the

Model Code of the Listing Rules contained in Appendix 10 were as follows:
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Approximate

Number of percentage
Name Nature of interest Shares of shareholding
=L REME BOHBE HEBENEIL
(Note)
(Ff=E)
Mr. Zhongguo Sun Beneficiary of a trust 373,000,000 (long position)
Zhongguo Sun 5t FREEEA 373,000,000 (47 &)
Beneficial owner 2,190,000 (long position)
BExHAA 2,190,000 (472
375,190,000 (long position) 19.85%

375,190,000 (47 &)
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Other Information (continued)

HER @)

Approximate

Number of percentage
Name Nature of interest Shares of shareholding
=L BEME BOBE BEENEIL
(Note)
(P &E)
Mr. Zhao Xiangti Deemed interest, interest of 233,129,585 (long position)
HIER L controlled company
N7 R S VNG S)) 233,129,585 (4 &)
Beneficial owner 1,439,500 (long position)
BExSBAA 1,439,500 (4 A)
234,569,085 (long position) 1241%
234,569,085 (&)
Mr. Trevor Raymond Strutt Founder of a discretionary trust 184,352,961 (long position)
Trevor Raymond Strutt 454 PREEFELA 184,352961 (&)
Beneficial owner 1,095,000 (long position)
BERBEAA 1,095,000 (472
185,447,961 (long position) 9.81%

Note: There were 1,890,573,500 Shares in issue as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of the Directors and the chief
executive of our Company (including their spouses and children under 18 vears of age)
had any interest or short positions in the Shares, underlying Shares or debentures of our
Company or our associated corporations, as recorded in the register required to be kept
under section 352 of the SFO or required to be notified to our Company and the Hong
Kong Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF OUR COMPANY

As at 30 June 2016, the interests or short positions of persons (other than the Directors
and chief executive of our Company) in the Shares or underlying Shares of our Company
as recorded in the register required to be kept by our Company under Section 336 of
Part XV of the SFO were as follows:
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Approximate

Number of percentage

Name Nature of interest Shares of shareholding
=L BEME BOBE BEENEIL
(Note)

(Ff5E)

Baslow Beneficial owner 184,352,961 (long position) 9.75%

ERBEAA 184352961 (478)

Baslow Resources Limited Deemed interest, interest of controlled company 184,352,961 (long position) 9.75%

RIETA e (B A R)HEs)

Bubbly Brooke Beneficial owner
BEaHAA
Li Hongmei Founder of a discretionary trust
R EREFEHMRILA
Rongton Beneficial owner
e EaHAA
Equity Trustee Limited Trustee (other than a bare trustee)

REAEBZEARIN)

184352961 ({FA&)

373,000,000 (long position) 19.73%
373,000,000 (47 2")

373,000,000 (long position) 19.73%
373,000,000 (4F72")

233,129,585 (long position) 12.33%

233,129,585 (41&)

557,352,961 (long position) 29.48%
557352961 (178)
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Other Information (continued)

HER @)

Approximate

Number of percentage
Name Nature of interest Shares of shareholding
=L BEME BRHHE SRESEIL
(Note)
(FffEE)
Rouser Investments Inc. Deemed interest, interest of controlled company 373,000,000 (long position) 19.73%
N7 R S VNG S)) 373,000,000 (47 &)
Aberdeen Asset Management Plcand  Investment manager 169,888,000 (long position) 8.99%
its Associates (together REKE 169,888,000 (47 2")
“The Aberdeen Group") on behalf of
accounts managed by
the Aberdeen Group
Aberdeen Global Beneficial owner 131,683,000 (long position) 6.97%
BExSBAA 131,683,000 (4 &)
KCS Trust Limited Trustee (other than a bare trustee) 97,400,000 (long position) 5.15%
SRARBZFEARIN) 97,400,000 (478
Ultra Growth Management Limited Beneficial owner 97,400,000 (long position) 5.15%
BExHEAA 97,400,000 (42
Brandes Investment Partners, L.P. Investment manager 99,170,080 (long position) 525%

REKE

Note: There were 1,890,573,500 Shares in issue as at 30 June 2016,

Save as disclosed above, as at 30 June 2016, our Company was not aware of any person

(other than the Directors and chief executive of our Company) who had an interest or

a short position in the Shares or underlying Shares of our Company as recorded in the

register required to be kept by our Company under Section 336 of Part XV of the SFO.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

Our Company is committed to high standards of corporate governance. The Board
believes that our Company has complied with all the code provisions set out in the
Code in Appendix 14 of the Listing Rules for the six months ended 30 June 2016 except
for the deviation from the code provision A2.1 of the Code, which stipulates that the
roles of chairman and chief executive officer should be separated. The chairman and the
chief executive officer of our Company is Mr. Zhongguo Sun (“Mr. Sun”). Nevertheless,
the Board considers that this structure will not impair the balance of power and the
authority of the Board. The Board currently comprises three executive Directors and
three independent non-executive Directors, with independent non-executive Directors
representing 50% of the Board, which is higher than the requirement of the Listing Rules.
Such a high percentage of independent non-executive Directors on the Board can ensure

that their views carry significant weight and reflect the independence of the Board.

Mr. Sun is one of the main founders of our Group. He has been responsible for
operational management since the establishment of our Group. He has played an
important role during our expansion. Mr. Sun possesses rich working experience in the
industrial gas industry and excellent operational management ability. At present, the
Board believes that it is beneficial to the management and development of our Group's
businesses for Mr. Sun to be both the chairman and chief executive officer as it helps to
fasten the Board's decision-making. The Board would still consider segregating the role of

chairman and chief executive officer to comply with the Code if and when appropriate.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

Our Company has adopted the Code of Conduct on terms no less stringent than the
required standards of the Model Code as set out in Appendix |0 of the Listing Rules
to govern securities transactions by the Directors. Having made specific enquiry to
all Directors, our Company confirm that all the Directors complied with all required
standards under the Code of Conduct throughout the period from | January 2016 to 30
June 2016.
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Other Information (continued)

HE R @)

CONTROL OF OPERATING RIGHT OF PINGSHAN FACTORY WITHOUT
CONSENT

On 2 December 2015, our on-site customer Hebei Jingye occupied the Pingshan
factory of Hebei Yingde, and controlled the operating right of Pingshan factory without
our consent due to our proposed action to terminate industrial gas supplies to Hebei
Jingye given Hebei Jingye had a substantial amount of trade payable owed to Hebei
Yingde. Hebei Jingye returned the operating right of Pingshan factory to Hebei Yingde
on 22 July 2016, and our Company received three tranches of payment from Hebei
Jingye on 25 April 2016, 22 July 2016, and 29 July 2016, respectively, with an aggregate
amount of RMB165 million. For detailed information of the above, please refer to the

announcements of our Company dated 22 March 2016, 25 July 2016 and | August 2016.

LEGAL PROCEEDINGS

The Group is the defendant in certain lawsuits as well as the plaintiff in other proceedings
arising in the ordinary course of business. In particular, the Group received arbitration
complaints by customers for gas supply arrangements in the amount of RMB 142,163,000
in aggregate. The claims were still in progress and no final rulings were made as at 30
June 2016. Based on the legal opinion of the Group's PRC lawyer, the Directors consider
the claims are groundless or without merit. Although the outcomes of such proceedings
cannot be estimated at present, the Directors believe that such proceedings will not have

a material adverse effect on the financial position or operating results of the Group.
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AUDIT COMMITTEE REVIEW

The audit committee of our Company currently comprises Mr. He Yuanping (chairman),
Mr. Zheng Fuya and Dr. Wang Ching, who are all independent non-executive Directors.
The audit committee and the external auditor have reviewed the unaudited interim
financial report of our Group for the six months ended 30 June 2016. The audit
committee has also discussed matters such as the accounting policies and practices

adopted by our Group and intemal control with the senior management of our Company.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally approved by a resolution of the
Shareholders on 12 September 2009 and adopted by a resolution of the Board on 12
September 2009. Unless it is terminated by the Board or our Shareholders in general
meeting in accordance with the terms of the Share Option Scheme, the Share Option
Scheme shall be valid and effective for a period of ten years from the date on which it
became unconditional. After the period, no further options will be granted or offered but
the provisions of the Share Option Scheme shall remain in full force and effect to exercise
any subsisting options granted prior to the expiry of this ten year period or otherwise as

handled in accordance with the provisions of the Share Option Scheme.

The amount payable by a participant upon acceptance of a grant of option is RMB1.00.
The Board may, at its absolute discretion, offer any employee, management member
or Director, or any of our subsidiaries and third party service providers the options to
subscribe for Shares on the terms set out in the Share Option Scheme. The purpose of
the Share Option Scheme s to attract and retain skilled and experienced personnel, to
incentivize them to remain with us and to give effect to our customer-focused corporate
culture, and to motivate them to strive for our future development and expansion, by

providing them with the opportunity to acquire equity interests in our Company.
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Other Information (continued)

HE R @)

The maximum number of Shares in respect of which options may be granted under the
Share Option Scheme shall not in aggregate exceed 0% of the issued Shares as at the

date of approval of the Share Options Scheme (i.e. a total of 180,923,250 Shares).

No option may be granted to any one person such that the total number of Shares issued
and to be issued upon the exercise of options granted and to be granted to that person
in any 12 month period up to the date of the latest grant exceeds 1% of our issued share

capital from time to time, unless the approval of our Shareholders is obtained.

The amount payable for each Share to be subscribed for under an option upon exercise
shall be determined by the Board and notified to a proposed beneficiary at the time of
offer of the option and shall be not less than the higher of:

(@)  the closing price of the Shares as stated in the Hong Kong Stock Exchange’s daily

quotation sheet on the date of grant, which must be a Business Day;

(b)  the average closing price of the Shares as stated in the Hong Kong Stock
Exchange's daily quotation sheet for the five Business Days immediately preceding

the date of grant; and
() the nominal value of the Shares.

The Share Option Scheme does not contain any minimum period(s) for which an option
must be held before it can be exercised. However, at the time of grant of the options,

our Company may specify any such minimum period(s).

Under the Share Option Scheme, a total of 3,832,500 share options were granted to the

Directors.
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Other Information (continued)

HitER @)

Particulars of share options outstanding during the period and as at 30 June 2016 are as

REIR R R 2016F 6 A30 B RITE 2 Bk E

follows: FHBEWT
Closing price
of the Shares
immediately Outstanding Granted Exercised Lapsed Cancelled  Qutstanding
beforethe  Exercise  asat | January during during during during  asat 30 June
Name of grantees Dateofgrant  Exercise period ~ date of grant price 2016 the period the period the period the period 2016
RERY 0165 10165
RBARG IAIA 68308
ARARR RARA s kil ORE  HATE  BACRE  BASHE  BASAR BAEE  HAOR
Directors
EH
Mr. Zhongguo Sun 16/1072014 16/1072014 - 656 6,62 700,000 - - - - 700,000
Zhongguo Sun £ & 151072019
2001112015 W/117015- 338 33 1,490,000 - - - - 1,490,000
1971172020
Mr. Trevor Raymond Strutt 16/1072014 16/1072014 - 656 6.6 350000 - - - - 350000
Trevor Raymond StruttEE 15/102019
2001112015 W/117015- 338 33 745000 - - - - 745,000
19/1112020
Mr. Zhao Xiangfi 16/1072014 16/1012014 - 656 6.6 175000 - - - - 175000
BRRAE 15/1012019
2001112015 W/117015- 338 33 372500 - - - - 372500
19/1112020
Total #5f 3832500 - - - - 3832500
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Other Information (continued)

HE R @)

SHARE ALLOTMENT SCHEME

On 8 July 2013, our Company adopted the Share Allotment Scheme. The purpose of the
Share Allotment Scheme is to recognise the contributions of certain employees and to
give incentives for them to work with commitment towards enhancing the value of our

Company and to attract high caliber personnel for further development of our Group.

The Board has the power to administer the Share Allotment Scheme in accordance
with the rules of the Share Allotment Scheme. Our Company shall bear the costs of
establishing and administering the Share Allotment Scheme. The trustee will borrow
the loans, hold the Shares and the income derived therefrom, and perform its duties
of trustee in accordance with the terms of the trust deed and such other applicable
agreements as agreed between our Company and the trustee from time to time either
in its own name or in the name of a nominee or an investment/asset holding vehicle
established solely for the purposes of the Share Allotment Scheme. The allotted Shares
held by the trustee shall be fully vested on the participating employee on the tenth
anniversary date of the reference date (being the date of final approval by the Board of
the number of Shares to be alloted to the participating employee pursuant to the Share
Allotment Scheme) provided that the participating employee remains at all times after the

reference date till the vesting date an employee.

The participating employees of the Share Allotment Scheme are mid-and-senior-level
management team of our Company selected by the Board at its sole discretion on the
basis of the employee’s contribution to the development and growth of our Group and

such other matters that the Board considers relevant.

The maximum number of the Shares which may be allotted to a participating employee
under the Share Allotment Scheme shall not exceed 1% of the issued share capital of our

Company as at the date of the adoption of the Share Allotment Scheme.

In respect of each participating employee, the Board shall cause a loan to be lent to the
trustee, being the sum of (i) the closing price of the allotted Shares in respect of the
participating employee as at the reference date and (i) the related purchase expenses
incurred by the trustee from our Company's resources as soon as practicable. Within 15
business days after borrowing the loan from our Company, the trustee shall apply the

same towards the acquisition of the allotted Shares at the prevailing market price.
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Subject to any early termination as may be determined by the Board under the Share
Allotment Scheme, the Share Allotment Scheme shall be valid and effective for a term
of 13 years commencing on the date of the adoption of the Share Allotment Scheme
(provided that no further Shares is allotted to any employee after the third anniversary of
the date of the adoption of the Share Allotment Scheme) but the provisions of the Share

Allotment Scheme shall remain in full force and effect and in all other respects.

The maximum number of new Shares to be issued by the Company and allotted to the
trustee under the Share Allotment Scheme is 180,683,000 Shares, representing 0%
of the issued share capital of the Company as at the date of the adoption of the Share

Allotment Scheme.

According to the Share Allotment Scheme, for subscription of the new Shares issued by
our Company, the Board has the discretion to decide the issue price up to 10% discount

to the 30-day average closing price of the Shares prior to the reference date.

On 15 October 2013, in accordance with the terms and conditions of the Share
Allotment Scheme, the Company allotted 22,600,000 Shares to the trustee holding on
behalf of the participating employees at an issue price of HK$7.03 per Share (the “2013
Allotment”). On 28 April 2015, our Company further issued and allotted 36,000,000 new
Shares at the issue price of HK$5.59 per allotted Share to the trustee holding on behalf
of the participating employees (“2015 April Allotment™) pursuant to the Share Allotment
Scheme to replace the 2013 Allotment. On 28 December 2015, our Company further
issued and allotted 39,000,000 new Shares at the issue price of HK$3.32 per allotted
Share to the trustee holding on behalf of the participating employees on 7 December
2015 pursuant to the Share Allotment Scheme to replace the 2015 April Allotment.

The allotted Shares held by the trustee shall be fully vested on the participating employee
on |6 September 2023, being the tenth anniversary date of the reference date of
2013 Allotment, provided that the participating employee remains at all times after the

reference date till the vesting date an employee of our Company.

Other Information (continued)

HitER @)

REEZ SR REB N B HAERERATR L
miE - BB a8l BRI Ao et 21 M A
HERT 13 FNAR(MER D B H B AR
FoEBFRBEE-—SROEETIWNE
8) - BB BIRCARMERELTE
BT RN RAER

AR ETURBER M E SRR E TR
AR D &= 2 H 5 180,683,000 8% B 15 -
EARBIRRD BB 2l 4 B B BT A
89 10% °

REROEETE - HREAABBRITHTR
s EECENEREETRTERLEH
HRI I #) 30 B T B R ZHTE 10% °

20135 10A 158 + BIEMR M BB ET IR
Rl RABIRER703BITMEITEE S
22,600,000 R fR 7 TR 2EEEFEHTTA
([2013F &2 ]) - K20I5F48288 @ AR
BIRBEROEEEIRBETESRERERD
55987 M2 EEEBRANTIAE—F
B 17 I B 3 36,000,000 A% 1 A& 15 (120154 4 A
Bl3]) - AR 2013 L% © R20154F 12 A
280 ARRRBEROEETEIRETES
BB 3328 - AR EEBRANT
A — 81T K % 39,000,000 B ET AR 1 -
PABRF 2015 4 A2 E: -

REAFBHEERDER2023F9A 16R
(BI0BEREMNLERPETAFTZH)Z
FRBET2HESR  AIRR2EEBNSER
HEERBR—EFANARIES -

EERBEEEERAA 67
2016 & B3R &



Other Information (continued)

HER @)

Changes in the number of allotted Shares during the period under review are set out

below:

DA 85 B RL B A fn B B RO E

Six months ended Year ended

30 June 2016 31 December

BZE20l6F 2015

6H830H HZE20I15F

HeEAME 12A3BLFE

Outstanding at the beginning of the periodlyear 8,/ F 15458 39,000,000 22,400,000
Granted during the period/year VNN S — 75,000,000
Forfeited during the period/year AEARERE L — (58,300,000)
Vested during the period/year A8/ AFRB — (100,000)
Outstanding at the end of the year B/ FRepE 39,000,000 39,000,000

OTHER REQUIRED DISCLOSURE PURSUANT TO RULE 13.18 AND RULE
13.2] OF THE LISTING RULES

Our Company entered into a facility agreement with China Development Bank
Corporation Hong Kong Branch on 22 November 2013 (the “2013 Facility Agreement™)
for a 3-year term loan facility of up to HK$1,170 million. Pursuant to the 2013 Facility
Agreement, it will be an event triggering mandatory prepayment, inter alia, if: (a) any one
or more of Rongton, Baslow and Bubbly Brooke jointly cease to control the Company
or cease to own legally and beneficially directly or indirectly through wholly-owned
subsidiaries 35% or more of the issued share capital of the Company; (b) either of Baslow
or Bubbly Brooke sells or disposes of the issued share capital of the Company directly or
indirectly which in aggregate constitute more than 5% of the issued share capital of the
Company that beneficially owned by it directly or indirectly as at 22 November 2013; or
(c) other than, in each case, by reason of death, mental incapacity or critical illness, Mr.
Zhongguo Sun ceases to be the chief executive officer or the chairman of the Company,

or Mr. Trevor Raymond Strutt ceases to be the Director.
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Our Company entered into a facility agreement with a syndicate of banks on 12 October
2015 (the “2015 Facility Agreement”) for a 42-month term loan facility of up to US$90
million (for the US dollar tranche) and HK$77.5 million (for the Hong Kong dollar tranche)
in aggregate. Pursuant to the 2015 Facility Agreement, it will be an event triggering
mandatory prepayment, inter alia, if: (a) any one or more of Bubbly Brooke, Rongton
and Baslow jointly cease to control the Company or cease to own legally and beneficially
directly or indirectly through wholly-owned subsidiaries at least 30% of the issued share
capital of our Company; (b) either of Baslow or Bubbly Brooke sells or disposes of the
issued share capital of our Company directly or indirectly which in aggregate constitute
more than 5% of the issued share capital of our Company that beneficially owned by it
directly or indirectly as at 12 October 2015; or (c) other than, in each case, by reason of
death, mental incapacity or critical illness, Mr. Zhongguo Sun ceases to be the chairman of

our Company, or Mr. Trevor Raymond Strutt ceases to be the Director.
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Definitions

“Baslow”

“Board"” or

"“Board of Directors”

“Bubbly Brooke"

“China” or “PRC"

“Code”

“Code of Conduct”

“Director(s)"

“Hebei Jingye"

“Hebei Yingde"

“HKD"

“Hong Kong"

“Hong Kong Stock Exchange”
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Baslow Technology Limited, an investment holding

company incorporated in the British Virgin Islands

the board of directors of our Company

Bubbly Brooke Holdings Limited, an investment holding

company incorporated in the British Virgin Islands

the People’s Republic of China, but for the purpose of
this interim report and for geographical reference only
and except where the context requires, references
in this interim report to “China” and the "PRC" do
not include Taiwan, the Macau Special Administrative

Region and Hong Kong
the Corporate Governance Code

a code of conduct regarding securities transactions by

directors
Director(s) of our Company

Hebei Jingye Steel and Iron Company Limited, a
company established in the PRC and our onsite

customer

Hebei Yingde Gases Co., Ltd., a company established
in the PRC on 4 December 2006 and a wholly-owned

subsidiary of our Company

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the
PRC

The Stock Exchange of Hong Kong Limited

YINGDE GASES GROUP COMPANY LIMITED
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“Hunan Yingde"

“Listing Rules”

“Model Code”

“Nm3/hr”

“Renminbi” or “RMB"”

“Rongton”

“SAl Report(s)”

“SFO”

“Share(s)"

“Shareholder(s)"

“Share Allotment Scheme”

Hunan Yingde Gases Company Limited* (i F B /E R
BAERLQT
October 2001 and a wholly-owned subsidiary of our

), a company established in the PRC on 29

Company

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended

from time to time)

the Model Code for Securities Transactions by

Directors of Listed Issuers

normal cubic meter/hour

the lawful currency of the PRC

Rongton Investments Limited, an investment holding

company incorporated in the British Virgin Islands

the industry report(s) entitled China Industrial Gas
Market Analysis published by Strategic Analysis Inc.

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (as amended from time to

time)

ordinary share(s) with nominal value of US$0.000001

each in the share capital of our Company
holder(s) of the Share(s)

the share allotment scheme adopted by the Company

on 8 July 2013, as amended from time to time

Definitions (continued)
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Defl nitions (continued)
EExw

“Share Option Scheme”

“United States” or “US”

the share option scheme conditionally approved by our
Shareholders on 12 September 2009 and approved and
adopted by the Board of Directors of our Company on
12 September 2009

the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

“usD” United States dollars, the lawful currency of the United
States
“Yingde BV!I” Yingde Gases Investment Limited (& Z R 8% &

B A A]*), a company incorporated in the British
Virgin Islands on 18 April 2006 and a wholly-owned
subsidiary of our Company and investment holding

company in our Group

In this interim report:

72

“Company”, “our Company”, “our”, "we" and "“us" refer to Yingde Gases Group
Company Limited Z/2REEE AR A, an exempted company incorporated
in the Cayman Islands with limited liability on 25 September 2007 and, except
where the context otherwise requires, include all of its subsidiaries or where
the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries were engaged in and

which were subsequently assumed by it;

“Group” and “our Group” means our Company and its subsidiaries from time to

time; and

the terms “associate”, “connected person”, “connected transaction”, “controlling
shareholder”, “subsidiary” and “substantial shareholder” shall have the meanings

given to such terms in the Listing Rules, unless the context otherwise requires.

denotes English translation of the name of a Chinese company or entity, or vice versa, and is

provided for identification purposes only
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