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INTERIM CONDENSED SEGMENT RESULT ANALYSIS hEAESER D EEE DT

Turnover EBITDA
F 3 EBITDA
1H2016 TH2015 1H2016 1H2015
ZEB-RE —T-hF ZB-RE —T—nF
F¥F E¥EF e ¥
Notes HK$’000 HK$'000 HK$’000 HK$'000
iz FET FAT FET FHET
Payment processing solutions XX ZERIBERTT
ES 372,164 143,157 99,450 4,343
Financial solutions SRR R 102,354 108,165 (7,406) (20,404)
Electronic power meters BEEFTEEMM
and solutions kR 93,921 82,869 (3,338) (5,707)
Platform operation solutions EaBERRTR 90,507 131,723 (8,875) 19,685
Others Hith - - (3,697) (4,956)
Segmental results DIFRE 658,946 465,914 76,134 (7,039)
Less: Intra-group turnover B EEART]
Gl (1,493) (723) - —
Total &=t 657,453 465,191 76,134 (7,039)
Depreciation e (42,572) (20,856)
Amortisation #hiH (5,254) (5,495)
Segmental operating profit/(loss) D #84L &5 5,
(B18) 28,308 (33,390)
Unallocated other income Ry BEEA U A 2,547 3,025
Unallocated corporate ROBEERZ
expenses (6,291) (31,443)
Operating profit/(loss) =R (1) 24,564 (61,808)
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INTERIM CONDENSED CONSOLIDATED INCOME hEIfS S S R ER
STATEMENT
1H2016 1H2015
ZEB-RE "T—4fF
¥ F¥F
Notes HK$’000 HK$'000
Bt FHET FHT
Revenue WA A 657,453 465,191
Cost of sales HHEMAR B (453,427) (308,046)
Gross profit EA 204,026 157,145
Other income Halg A 17,102 18,031
Other gain Hb e 198 -
Selling expenses SHER B (47,312) (62,757)
Administrative expenses THER B (149,450) (174,227)
Operating profit/(loss) reEmA () 24,564 (61,808)
Share of profit of and gain/(loss) on dilution  FE{G ARz A ABR 2 1% & % A
of interests in investments accounted for MR B SIS (BE)
using the equity method @ 104,590 88,996
Profit before income tax MR BS54 BT Vs ) 129,154 27,188
Income tax expense FrfsBiA (9,059) (217)
Profit for the period HAAa A 120,095 26,971
Profit/(loss) attributable to: %R (Eig) -
— Equity holders of the Company — NN RIEREE A 110,118 29,755
— Non-controlling interests — PR HE 9,977 (2,784)
120,095 26,971
Earnings per share for EATERFEA
profit attributable to ;= pd HK$ per share HK$ per share
equity holders of the Company: BREF : BRET BRETT
Basic BN 0.04 0.01
Diluted by 1 0.04 0.01
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INTERIM CONDENSED CONSOLIDATED BALANCE hHEIfSEAGSEEE B R
SHEET
As at As at
30 June 31 December
2016 2015
RZZ—XRE RZZ—I0F
AA=tH +ZA=+—H
Notes HK$’000 HK$’000
#iaE T FHET
ASSETS BE
Investment properties, property, plant and REWE - W* - BEKERE
equipment and leasehold land MEELH D 260,981 249,908
Intangible assets mvERE E 13,715 18,855
Investments accounted for using AR A ARR 2184 F
the equity method 1,623,259 1,525,040
Available-for-sale financial assets HHEESREE G 101,416 6,982
Financial asset at fair value through ROV ESABREREE H
profit or loss 78,198 -
Inventories TE / 88,641 53,113
Trade and bills receivables FEUBR AN BN SR ) 191,407 235,589
Receivables from payment processing solutions R ZERIEMRRTT EEK 2
business FEWGRIE ) 126,473 115,642
Other receivables, prepayments and deposits HihEWRIE - AR ZUENRIRSE J 45,636 44,883
Amounts due from associated companies FEURHS: & R B SRIE K 12,352 7,764
Amount due from a joint venture el —FE A**ﬁ% = 2,997
Short-term bank deposits HHISRITERK 16,721 23,455
Cash and cash equivalents B RIBeEEY 1,977,146 2,292,287
Total assets EEHAE 4,535,945 4,576,515
EQUITY Em
Capital and reserves attributable to equity AQEEREE ARBLER
holders of the Company Ef#E
Share capital %N 6,942 6,942
Reserves s 3,424,498 3,301,886
3,431,440 3,308,828
Non-controlling interests FEIER RS 38,957 29,116
Total equity ERAE 3,470,397 3,337,944
LIABILITIES afE
Deferred income tax liabilities BIEAEREE 124 132
Trade and bills payables FEITRR R I B AT R4 L 175,032 201,223
Payables for payment processing solutions XNRGEIRFRTRER 2
business e R IE L 357,408 472,912
Other payables and accruals H TR IE&EE?F%@E I 429,601 467,030
Amounts due to associated companies FETEE & N R FRIE K 72,379 70,912
Current income tax liabilities &IPS XREF 31,004 26,362
Total liabilities BEHE 1,065,548 1,238,571
Total equity and liabilities EERkAEEHE 4,535,945 4,576,515
As at As at
30 June 31 December
2016 2015
R=ZB—XRE RZZT—RF
ANAB=tH +t=ZA=+—H
HK$ per share  HKS$ per share
FRET BRATT
Net assets per share BREEFE 1.25 1.20
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INTERIM CONDENSED CONSOLIDATED CASH FLOW  mhHiESB GBS Hhaxk

STATEMENT
1H2016 1H2015
—E-R"f —F—4F
E¥F F¥EF
HK$’000 HK$'000
FTET FHET
Net cash (used in)/generated from mEEK(FR) MEERLEHE
operating activities (141,805) 259,219
Net cash (used in)/generated from REZE (TR, FISREFHE
investing activities (195,662) 1,280
Net cash generated from financing activities ~BEEBFFBREFE 6,757 4,219
Net (decrease)/increase in cash and RERBASEEYORD) 18
_Cashequivalents ... 2 D 330710) 264718,
Cash and cash equivalents at PR MRS EEY
beginning of the period 2,292,287 1,977,677
Exchange gain/(loss) on cash and ReRASEBYER
cash equivalents Wz (E518) 15,569 217)
Cash and cash equivalents at BRZAEGRAESEEY
end of the period 1,977,146 2,242,178

During the six months ended 30 June 2016 (“1H2016"), the consolidated
turnover of Hi Sun Technology (China) Limited (the “Company”)
and its subsidiaries (the “Group”) amounted to HK$657.5 million,
representing an increase of 41% when compared with the six
months ended 30 June 2015 (“1H2015”). Profit for the period totaled
HK$120.1 million as compared to a profit of HK$27.0 million in
1H2015.

With regard to the balance sheet, the total assets as at 30 June 2016
amounted to HK$4,535.9 million, when compared with HK$4,576.5
million as at 31 December 2015. As at 30 June 2016, net current assets
amounted to HK$1,391.4 million, when compared with HK$1,533.0
million as at 31 December 2015.

HE-ZT—RNFAAZTHENEATZZE—X
FE¥F]) 2GR EFE)ERAR(EAR
ADREMBAR(IRER]) 2hE6EX8A
657,500,000 ' RBEE-_ZE—RAF~A=1
AIEAREA(=ZZ—RF EHF])EM41% £
R F A £ 75120,100,00087C ° MR —Z—F
F_EHF 2% A8 527,000,00078 7T

REERBEERME R_ZT—~"FA=+
H @ EE#{E/54,535,900,00087C * MR_E
—FRF+=-H=+—H8%A4,576,500,0005
TR E—RNFEANA=Z+TH RHEEZFE
#1,391,400,0008 7T - MR =ZZE—HF+=A
=+—HE&IA1,533,000,000/8 7T °
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SEGMENT PERFORMANCE REVIEW DERBEOW
(1)  Payment processing solutions 1) XARZEBERAR
1H2016 1H2015 Change
—x"E =ZZT—AfF
E¥EF FE¥EF )
HK$'000 HK$'000 +/(-)
FET THET
Turnover BXE 372,164 143,157 +160%
EBITDA EBITDA 99,450 4,343 +2,190%
Operating profit/(loss) R F (E1E) 61,797 (9,466) N/A/ @M
Segmental turnover amounted to HK$372.2 million, as 788 35 372,200,000 7T - —F
compared to HK$143.2 million in 1H2015. Segmental operating — I F 4 4 A /143,200,000 78 7T
profit amounted to HK$61.8 million, as compared to a segmental 7 M8 2 % 7 261,800,000 4 7T ¢ M
operating loss of HK$9.5 million in TH2015. The increase —Z— ﬁiiﬁﬁi’\’@i‘“%%?@ Al 5
in segmental operating profit was mainly due to improved 9,500,000/ 7T ° DKL HE A FITEE
margin with increased scale of transaction operations. By end HRAR SEERBRIERMBEFEE - 8
of TH2016, there were over 1,000,000 accumulated domestic ET-RFLEF  RFEAEFEHE
merchants and the monthly transaction volume in June 2016 #81,000,000F « ZE—RFARXHHE
exceeded RMB60 billion. A RB6001ET °
(2)  Financial solutions 2 SEBRAR
1H2016 1H2015 Change
—E-XF ZT—RF
b FE¥EF )
HK$’000 HK$’000 +/(-)
FTET T
Turnover e 102,354 108,165 -5%
EBITDA EBITDA (7,406) (20,404) N/A /i@
Operating loss KSR (13,510) (26,704) N/A/ @R
During the current period, segmental turnover amounted to MAHAR - 2% E % % /8102,400,00078
HK$102.4 million, as compared to HK$108.2 million in TH2015. JC 0 M= —AF EFF 108,200,000
Segmental operating loss totaled HK$13.5 million, a 49% down BIT o PR EEIRS $£13,500,0007%
as compared to 1H2015. Decrease in segmental operating loss T RZE—RF LFFRDA9% c DA

pe

H

&

was mainly due to increased profit margin during the period. #

2ERRL T ZANAMNBERESR

&
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Electronic power meters and solutions
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BRTEEMRBRATR

1H2016 1H2015 Change
—2-xE —T-HF
L¥E ¥ =
HK$’000 HK$'000 +/(-)
TET FAT
Turnover o 93,921 82,869 +13%
EBITDA EBITDA (3,338) (5,707) N/A/ T
Operating loss KLaEE (5,521) (8,291) N/A/ @M

Segmental turnover amounted to HK$93.9 million as compared
to HK$82.9 million in TH2015. Increase in turnover was mainly
due to increased shipment level as compared to TH2015 given
the improved tender results with the State Grid since 2015.
Segmental operating loss amounted to HK$5.5 million, as
compared to HK$8.3 million in TH2015. Decrease in segmental
loss was mainly attributable to an increase in segmental turnover
while partially net-off by an increase in R&D expenses during
1H2016.

o 8E & ¥ 56 593,900,000 7T - =&
— A F E ¥ F 8 482,900,000 % T °
M%%Eihui%mﬁazﬁ—ﬂitﬂ
RERFELERSE  SHEER=
—hAF ¥ FEMRER o’**é,i&%féﬁaﬁ%
5,500,000 7T © M —Z — A F ¥ FEH
78,300,000/ 7T ° "*EJE#E/W FERH
RZB—RF EFFOEE LM
DRI EEFI S IE ANFTHEEY o

Platform operation solutions @) TEREEMRAR
1H2016 1H2015 Change
—E-xE CZZE—A8F
L& F¥EF =
HK$’000 HK$’000 +/(-)
FET FHET
(restated)
(E31))
Turnover* —ESCh 89,014 131,000 -32%
EBITDA EBITDA (8,875) 19,685 N/A/“TiEFA
Operating (loss)/profit e (BR),Sar (10,594) 16,542  N/A/TNEH
= Turnover from external customers * REIMPRF 2 EHER
To promote better efficiency and effectiveness in management, REFEBRER M - HAERBAR

during the period, we have combined our telecommunication
solutions and payment platform solutions segments into the
new “platform operation solutions” segment. During the period,
segmental turnover amounted to HK$89.0 million as compared
to HK$131.0 million in TH2015. Segmental operating loss
amounted to HK$10.6 million, as compared to operating profit of
HK$16.5 million in TH2015. The decrease in segmental turnover
and hence an operating loss was mainly attributed to the fact
that China Mobile has established its own Interactive Voice
Response (“IVR”) business platform in 2015, leading to a reduced
demand for the Group’s supporting services and thus decrease in
supporting income.

EHAT RO BRI NTEBATRSD
HAHBENI TaEEHMARRIDE -
HIN - 5 %5 ¥ 585 89,000,0007% IT
M= —AF E¥FH]A131,000,000%5
JC o D EEARE B 18 510,600,000 7T
M- —RAFEFFREELE RN
16,500,000 7T ° 7 38 & S50 R 2 K 8%
SEEEE  T2EHNFEBEHER T
—RAERIEABEHESZ([IVR])ER
L8 BHAEEZ TRREF R TR -
SEFWRA R TR
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(5)

Unallocated corporate expenses

The amount mainly represents corporate office expenses and
net exchange gain. The decrease as compared to TH2015 was
mainly caused by the change from a net foreign exchange loss to
a gain given the appreciation of Japanese Yen during the period.

OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

©

(D)

Revenue

The consolidated turnover amounted to HK$657.5 million,
representing an increase of 41% over 1H2015. Such increase
was mainly contributed by increase in segmental turnover of our
payment processing solutions segment. Please also refer to Note
(1) to (5) above.

Cost of sales and operating expenses
Increase in cost of sales was primarily due to increase in turnover
of the payment processing solutions segment.

Decrease in operating expenses was primarily due to (i) the
change from a net foreign exchange loss to a gain given the
appreciation of Japanese Yen during the period; and (ii) decline
in employee benefit expenses given the decrease in average
headcounts.

Share of profit of and gain/(loss) on dilution of interests in
investments accounted for using the equity method

The Group’s share of profit of PAX Global Technology Limited
(“PAX Global”), an associated company, the shares of which are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) increased in line with the increase in profit of PAX
Global. Gain on dilution of interest in an associated company
of HK$0.8 million (1H2015: loss on dilution of interest HK$8.6
million) was due to the effect of exercise of share options of PAX
Global by some of its employees during the period.

As an ordinary shareholder of Cloopen Group Holding Limited
(“Cloopen”), an associated company of the Group, the Group’s
share of loss exceeded its interest in the ordinary shares of
Cloopen, there are no overall financial impact on the interim
condensed consolidated income statement from the investment
for the current period.

Investment properties, property, plant and equipment and
leasehold land

Balance mainly represents fixed assets of payment processing
solutions and electronic power meter and solutions segments.

(5)

2

(A)

(B)

©

(D)

INTERIM REPORT 2016

ROBEERX
SRIBREARPRERM RIMNEFW
@ e L T T —RHF FEFAMRL LT
ZHNEA R BHESBINEEE REM
B o

MBRERMAIR

WA

4RA EERH657,500,000087C F W-F
—HEL¥FEMN41% - BRIEIMEIER
RENRGEBEFRAT RSB D BEE
FEIE AN - BRI XM ZEG)

HERAREERX
HEKRAEMERHR N ZEIEARER
TRV EEBIRIFTEL -

KRR SOR D EEERG) BN B EFHES
BINEBE AR ¢ K(i)\FHEBT AT
A EERE BRI SOR TR -

EhUEREZARZRERA R EREE
Wz (&)

REBBELEE QR BEBEREBHEER
AR([BERK]  HRMOREBHER
SFERAR(TEAFT]) Em) 2@ F3E
e EEEIRRKZm AN — B o R—
fE Bt & A R] 2 7 2= # 58 I 2% 800,000 75
T(ZE—RAFL¥F : Ean#Esa
8,600,000/ 7C) YR A B REKE TIEE
REARTTEREAREFT R

N & B {£ /& Cloopen Group Holding
Limited ([Cloopen])z Ei@ARAR R (A7
SE-MEELNE)  AEEEGEES
WERCloopenE @ik 2w o Eit - %
TR B R A EARE 4 h ARG R AR & ek I

BERUWBRE

RENE - WE  BERRABURAEL
e

BRTIBEINRFEEBRRTIZE - Bt
SAEERMRBRANESBZETEE °
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(B)

(F)

(&)

(H)

Intangible assets

Intangible assets include computer software of HK$13.7 million
allocated to the financial solutions segment. Decrease in balance
was due to amortization charged during the period.

Investments accounted for using the equity method
Balances mainly represents the Group’s interests in PAX Global.

As at 30 June 2016, the fair value of the Group’s 32.6% effective
interest in PAX Global was HK$2,464.3 million and the fair
value of the investment was greater than its carrying value.

On 10 June 2016, Cloopen issued 27,862,642 ordinary shares
to an existing shareholder. Immediately subsequent thereto,
Cloopen further issued 7,443,326 and another 37,216,630
Convertible Series C Preferred Shares (the “Convertible Series C
Preferred Shares”) respectively to a subsidiary of the Group (Note
H) and certain other investors (the “Series C Transaction”). Upon
completion of the Series C Transaction, the Group’s effective
interest in the ordinary shares of Cloopen, calculated based on
all issued and outstanding ordinary shares of Cloopen which are
held by the Group, reduced from 67.5% to 47.8%. The Group
also ceased to have joint control over Cloopen, and Cloopen
became an associated company of the Group subsequent to the
Series C Transaction. As at 30 June 2016, the Group’s share of
loss of Cloopen exceeded its interest in the ordinary shares of
Cloopen, there are no overall financial impact on the interim
condensed consolidated income statement from the investment
for the current period.

As at 30 June 2016, the carrying amount of the Group’s interest
in the ordinary shares of Cloopen was zero. Meanwhile, the fair
value of the Group’s interest in the ordinary shares of Cloopen
was approximately HK$271.7 million.

Available-for-sale financial assets

As at 30 June 2016, the available-for-sale financial assets
included equity securities which are unlisted investments outside
Hong Kong. As at 30 June 2016, the balance included interest
in a venture capital fund of HK$91.6 million and interest in an
unlisted equity investment in the PRC of HK$9.8 million.

Financial asset at fair value through profit or loss

On 10 June 2016, a subsidiary of the Company subscribed for
7,443,326 Convertible Series C Preferred Shares of Cloopen
at a consideration of US$10 million. As at 30 June 2016, the
fair value of the Group’s interest in these Convertible Series C
Preferred Shares of Cloopen was approximately HK$78.2 million.

(B)

(F)

Q)

(H)
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EBREE
BEEAEBRRBRIRECRBRAFRNEZ
EHSE 13,700,000/ 7T © &R L B

LIS EARZIRE
BRI BREAEENAERR S

NRZZB-XNEXNA=1+HE AEER
BERRZWERESZ AFER
2,464,300,000/8 7T * MEEAFESR
HRAEE -

RZZ—7RFRHATH  Cloopeni—
FBREREE1T27,862,642 R E AR ©
Cloopen &b Al M) A 55 B — [ fi &8 A 7]
177,443,326 X C R A AR I & S i (T C
YT RR @ SeAR ) (93EH) - SmE T
H A& & & #E1755037,216,6300CF 5
ARBRELER(TCRIIRS]) - CRIIR
S5 iE - RAEEFFCloopenZ HiE
BITIRBITENETBRE  AEER
Cloopenz BB E @A R 67.5%H
F47.8% ° NEE TR BHEAF CloopenZ
HEESI#E - MCloopenBIRCEFIR 514
KRAREE—BBEAR c RZT—"F
NAZ=ZTH  KEEEECloopenEigid
BENCloopenE Bz #5 @ ZIARE
RAHAR S B PRAR & W e R I B EE 48
ISR

RZZE—XNEANA=Z+8 XEER
CloopenE B Z EREEHEARZ - A
K - NEE R CloopenZ FiBIR 2 A
F{E#43271,700,00078 7T °

AHHESHEE

RIZT—RENA=1TH AHELEELF
BEVIEBNEBHEINEETRE ZRA
BE - N_T—RNEXNA=1TH  &#8
FER AR E & 2 #2591,600,0007 7T K2 A
BIFE_E AR ANIE & 2 #2%9,800,000/8 7T ©

RATVEFABERZZEREE
RZZE—RFEARNATH ARazlBR
AlFRME7,443,326%Cloopen CRFI|AT# %
B - R{B%10,000,000%TC - R=F
—~FARNA=1H  KAEEBERCloopeni
ZCRIMHRBRELERE = 2 A FENE
78,200,000/ 7T °
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() Inventories (U]
The amount mainly represents inventories of the electronic
power meters and solutions segment.

() Trade and bills receivables, receivables from payment ()
processing solutions business and other receivables,
prepayments and deposits

INTERIM REPORT 2016

BURRRERRE  XNXZEEHR
FREBZEWREAREMEYRRE - &
RAREREE

As at As at
30 June 31 December
2016 2015
—E-XFE —ZT—R#E
AB=+8 +=A=+-H
HK$’000 HK$’000
FERT FET
Trade receivables (Note (i)(a)) FEUBR R (Bt it (i)a)) 209,923 246,527
Bills receivables (Note (i)(b)) RS (A2 )b) 118 7,707
Less: provision for impairment of R W IRR (B
receivables (18,634) (18,645)
191,407 235,589
Receivables from payment processing SRR GREBFRAT RER 2 B
solutions business (Note (ii)) RIE (KT £ i) 126,473 115,642
Other receivables, prepayments and deposits E A fEUWFRIA « AN FKIE LIRS 45,636 44,883
Total BEr 363,516 396,114
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(K)

Note (i):

(a) The Group’s credit terms to trade debtors normally range from 0 to 180
days. The ageing analysis of the trade receivables primarily based on invoice
date was as follows:

—ANEFRHRE 11
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Hrata

@ FEE-RETESEBAZEERHOE180
BR%E - T2REEZAHZ EERTRERRS
T

As at As at

30 June 31 December

2016 2015

—E-REF —ZE-h%F

ANA=+AH +=—A=+—8”

HK$’000 HK$’000

FHET FHT

Current to 90 days BIEAZ90H 111,360 170,302
91 to 180 days 91£180H 9,653 7,854
181 to 365 days 181%2365H 43,723 17,248
Over 365 days 365H A E 45,187 51,123
209,923 246,527

— Decrease in trade receivables aged between current to 90 days
was mainly due to decline in outstanding balances from financial
solutions and platform operation solutions segments.

— Changes in trade receivables aged between 181 to 365 days
was mainly due to outstanding balances by the customers of the

electronic power meters and solutions segment.

(b) Bills receivables belonged to the electronic power meters and solutions
segment.
Note (ii):

This balance mainly represented receivables arising from the payment processing

solutions segment.

For processing payments on behalf of merchants, the amounts usually become
collectible by the Group from the financial institutions once the underlying
transactions of the merchants have been acknowledged by the relevant financial
institutions.

Amounts due from/to associated companies

The amounts due from/to associated companies represent
payables from/to PAX Global and Cloopen and its subsidiaries as
at 30 June 2016. Amounts due from/to associated companies are
unsecured, interest-free and repayable on demand.

(K)

— BT F BV ZE 90 A 2 8 M AR SRR
EEEEF%@E%W&EE&J?A S
;(/\#g*r“*}\_ /j\ °

= BRER N 1812365 B 2 2 EUREE R
B FZARBRGTEERMRBARA R
PEBEFARERER -

b  ERERBER
-

NBRABERRBATRED

Wiz -

FHRAREEREINRIRERATROBPELZE
sk o

RARBPURBZZHEEMNK - ARSE—RNE

FzANZSERNSREBRRETEAEERS
MR -

FEM FEAS B o SERRIR

U B EARFREER TR

FANA=TAEKREMNEBERRAR
Cloopen&ﬁf%\ﬂ% RILZFRIE o R TE
NEE AR FIEREER 2R RIKREK

B -
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EBNERREGRE  XAXZEEHR
FREBZENREREGEMTRERE

(L) Trade and bills payables, payables for payment processing (L)
solutions business and other payables and accruals

B
As at As at
30 June 31 December
2016 2015
S IS
—B-R"f —FT—hF
ARA=+H +=A=1—H
HK$’000 HK$’000
FERT FET
Trade payables (Note (i)(a)) FERT BRI (A5t (i)a@) 154,007 165,685
Bills payables (Note (i) (b)) e AR (Bt ()b)) 21,025 35,538
Payables for payment processing solutions {32 5 BR IR R R 7 2 575 2 FELS
business (Note (ii)) FIE (KT EEGD)) 357,408 472,912
Other payables and accruals (Note (iii)) EoAth JEA FRIE R TSR IE (H 2L i) 429,601 467,030
Total Att 962,041 1,141,165

Note (i): Haza) -

BHERRTZEEHH0E180RTE - T8
RIRER A ENRFIRE DT -

(a) The credit period granted by the suppliers ranges from 0 to 180 days. The (@)
ageing analysis of the trade payables primarily based on invoice date was as
follows:

As at As at

30 June 31 December

2016 2015

i S

—Z—XRE —E-RF

AA=+H +=A=+—8

HK$’000 HK$’000

FHET FHET

Current to 90 days BIEAZ=90H 109,488 104,471
91 to 180 days 91E180H 15,714 24,173
181 to 365 days 181%365H 17,489 21,172
Over 365 days 365H A E 11,316 15,869
154,007 165,685

BRER N T91 21808 A L2 ENMERRZ
BEEEMRBRARERRBRTR
DEAREELER o

— Changes in trade payables aged between 91 to 180 days was mainly =
due to outstanding balances from the electronic power meters and

solutions segment.

BREZEEBNEEFEERRBRAITRES
-

(b) Bills payables belong to the electronic power meters and solutions segment. (b)
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Note (ii):

This balance represents payables to merchants for the payment processing solutions
business. The amounts are generally due for settlement with these customers within
30 days. The decrease in balance was mainly due to increased volume of early

settlement financial services transactions.
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Hati) -

EHABRERINZSRERRASTREBENESZ
FIE - AHSBE -MN0BNEZEEPETER -
BHRBEL N ETERRREEESRRE R EIZ MR
B o

Note (iii): Bt atiii) -

As at As at
30 June 31 December
2016 2015
—E-RF —E-0F
AA=tH +=ZRA=+—H
HK$'000 HK$'000
FHT FHT
Accrued staff costs and pension obligations* JERT B TR JRIRS e 84,948 136,817
Deposits and receipt in advance** R RIS IREGRIE** 183,636 148,901
Accrued subcontracting cost FEH D BN 96,335 102,015
Others Hi 64,682 79,297
429,601 467,030

D The decrease in accrued staff costs and pension obligations was mainly due g FEET B TARA KRR MR EEHREA

to the payment of year end bonus for 2015 during the period.

i The increase in deposits and receipt in advance was mainly due to increase
in deposits and guarantees received from merchants and agents under the

payment processing solutions business.

BT RFFRICAR -

25

o Be RBFWRFIRENEERANI R FHEE
RAE BB ANRTER -

BRI REBABME RREMERM2IZE R
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KEY INVESTING AND FINANCING ACTIVITIES

In connection with the payment processing solutions business, the
Group from time to time purchases E-payment Terminal products from
PAX Global, an associated company, and its subsidiaries (collectively
the “PAX Global Group”).

During the 12-month period preceeding 31 January 2016 (“Relevant
Period”), the Group has purchased from PAX Global Group E-payment
Terminal products in an aggregate amount of approximately HK$175.8
million (inclusive of tax payable by the Group).

The Group provides E-payment Terminal products to its merchant
customers and in return, receives a fee. The E-payment Terminal
products the Group procured from PAX Global Group during the
Relevant Period have been recorded as fixed assets while the relevant
depreciation charges have been recorded as cost of sales in the
financial statements of the Group.

During the Relevant Period, relevant members of the Group and
PAX Global Group have from time to time entered into individual
agreements in relation to the sale and purchase of the relevant
E-payment Terminal products.

The prices payable for the E-payment Terminal products was agreed
between the Group and PAX Global Group with reference to the
prevailing market prices of products with similar specifications at
the relevant time. The Group generally settles the purchase cost
with PAX Global Group every six months. Reference is made to the
announcement of the Company dated 2 February 2016 in relation to
the purchase.

INTERIM REPORT 2016
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RN BREFRD R EBNE - ARET
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N
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1871 1993
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group reported total assets of HK$4,535.9
million (31 December 2015: HK$4,576.5 million), which were
financed by total liabilities of HK$1,065.5 million (31 December 2015:
HK$1,238.6 million) and equity of HK$3,470.4 million (31 December
2015: HK$3,337.9 million). The net asset value was HK$3,470.4
million (31 December 2015: HK$3,337.9 million). The net asset value
per share amounted to HK$1.25 per share as compared to HK$1.20
per share as at 31 December 2015.

As at 30 June 2016, the Group had cash and cash equivalents of
HK$1,977.1 million (31 December 2015: HK$2,292.3 million) and
no short-term borrowings (31 December 2015: nil). The net cash
position as at 30 June 2016 was HK$1,977.1 million as compared
to HK$2,292.3 million as at 31 December 2015. The gearing ratio
(defined as total borrowings divided by shareholders’ equity) was zero
(31 December 2015: zero). The gearing ratio is considered healthy and
suitable for the continuous growth of the Group’s business.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2016, the Group had no bank borrowings (at 31
December 2015: nil) and had banking facilities of approximately
HK$21.2 million (at 31 December 2015: HK$21.2 million). As at
30 June 2016, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net book
amount of HK$3.2 million and HK$10.4 million, respectively. As at 31
December 2015, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net carrying
amount of HK$3.2 million and HK$11.0 million, respectively.

Approximately HK$1,135.0 million, HK$459.0 million, HK$272.8
million, HK$108.8 million and HK$1.5 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Macanese pataca (“MOP”) respectively as at
30 June 2016.

Approximately HK$1,403.0 million, HK$522.7 million, HK$271.9
million, HK$87.9 million and HK$6.8 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and MOP respectively as at 31 December 2015.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended 30
June 2016.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this interim report, there was no specific plan for
material investments or capital assets as at 30 June 2016.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in US dollar, Renminbi, Hong Kong dollar and
Japanese Yen. Currently, the Group has not entered into agreements
or purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the operating results
of the Group.

CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee Agreement”).
Pursuant to the Performance Guarantee Agreement, the Company
agreed to provide the customer with a guarantee in relation to the due
and punctual performance of a subsidiary of the Group in providing
services for a modernisation project not more than HK$60,000,000
and claims of infringement of third party’s intellectual property right.
As at 30 June 2016, the Company does not recognise any liability in
relation to the Performance Guarantee Agreement as the directors
of the Company consider the possibility of reimbursement is not
probable.

Save as disclosed above, the Group had no material contingent liability
as at 30 June 2016.
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EMPLOYEES (]
The total number of employees of the Group as at 30 June 2016 was AEER -_ZT— R FNA=ZTHZEEBAEA
1,972. The breakdown of employees by division is as follows: 1,972A - BEZEFIAI T
Payment processing solutions XN GERIBHRTER 510
Financial solutions SRR E 314
Electronic power meters and solutions BT EERMIBIRAT R 475
Platform operation solutions FaEERATE 624
Others Hit 10
Corporate office gl 39
1,972
The Group ensures that its remuneration packages are comprehensive ~ AEEHEEFMFELEEEHFIE - EEZ

and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group operates
a Share Option Scheme and employees’ incentive schemes. The details
of which are set out in the Additional Information. The Group also
sponsors selected employees to attend external training courses that
suit the needs of the Group’s businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable
to similarly titled measures for other companies. Accordingly, such
non-GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided solely
to enhance the overall understanding of the Group’s current financial
performance. Additionally because the Group has historically reported
certain non-GAAP results to investors, the Group considers the
inclusion of non-GAAP measures provides consistency in our financial
reporting.

FMeREsAERS S  SMERRBBZEE
TEAT - AR RA B & B8 =Rt

ﬁ%@ﬁ\ FNEMER - NREBETNEBEERE

SENFAAKERBER R ZINUBIIRE -

REEH
LB ETRANIER

HTEARGHRAEZTARTEAEREZ X
5+ BIANEBITDA © (B FIEAR ST RAIER
WIEBRBE ARG RAIFTAARERA 2 18IZ » Bk
W] EEAM N B2 RABIEIRIELLER - Bt - 2 E
ARG RAEETERELE WA (ERE
SEEBER) 2 BHEEEDRSRE(FR
BERDER) 2B - IREFEAREFRANIE
T4 A IN5R ¥ A S B IR I B 75 3R 3R 2 B8 18
R AN ARAREBUEERREEREET
HRAFEARSTRAGE 2 EE - AL AEER
ABEFARETTRAEZEA AAEE 2 MH®
FIBH—BUE -
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PAYMENT PROCESSING SOLUTIONS

Pursuant to the stable risk control policies, the acquiring business
has achieved a healthy development. As at the end of June 2016, the
number of domestic merchants has accumulated over one million and
the transaction volume exceeded RMB60 billion in June 2016. Among
which, the number of our MPOS merchants has grown rapidly. The
internet payment and mobile payment solutions targeting at niche
markets are now commercially ready and deployment to customers are
gradually taking place. In addition, the innovative QR code payment,
which incorporates multiple payment methods, provides the merchants
with comprehensive payment solutions. On the other hand, upon
the reform on transaction fee rates initiated by the People’s Bank of
China will be officially implemented in September 2016, the acquiring
market will be further regulated. We expect that the reform will
favor the development of our innovation business, bringing positive
influence on to the expansion of high value-added merchants and
quasi-financial business such as wealth management and financing.
As such, we have introduced a number of application solutions,
integrating our leading payment solutions, it is anticipated that our
payment processing business will develop continuously.

FINANCIAL SOLUTIONS

In 2016, the financial solutions segment will continue to focus on the
core banking system sector. On the basis of strengthening our market
position among traditional customers such as BIG5 (five major banks in
China), joint-equity banks and their overseas branches, our strategical
investment in the city commercial banks, as an emerging market,
has achieved substantial breakthrough. As the core banking systems
of China Guangfa Bank and China Everbright Bank (Seoul) have put
into operations smoothly, our successful bids of the core banking
systems for Bank of Suzhou and Huishang Bank have laid a solid
foundation for the huge city commercial banks market. In the payment
and internet financial sectors, various projects have successfully
commenced operations, which will continue to strengthen our market
competitiveness.
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ELECTRONIC POWER METERS AND SOLUTIONS

It is anticipated that the total tender volume of smart meters and
data collection devices by the State Grid will remain stable and the
market capacity will remain relatively steady in current year. In 2016,
intensifying the research on smart dual interactive technology and
innovating the dual interactive model of smart meters have been the
business highlights of the State Grid. Currently, the meters information
collection and management system-object-oriented interoperable data
exchange protocol have entered the pilot validation stage, and will be
extensively adopted in the future. We are currently putting enormous
efforts in setting up related R&D to meet future technical requirements.
Meanwhile, the State Grid is also promoting the pilot construction
of the “Four-in-one Data Collection System” (which collects data of
electricity, water, gas, and heat). In this regard, we are also making
arrangements necessary for carrying out relevant internal researches. In
the future, we will keep enhancing the level of technology and quality
standard of our products, as well as the quality of service to capture
more market opportunities.

PLATFORM OPERATION SOLUTIONS

During the period, we integrated original telecommunication solutions
and payment platform solutions, to optimize business management
of the platform operation solutions. In the future, we will continue to
provide operational supporting services to “F18” business, VR voice
value-added businesses and animation business of China Mobile. In the
first half of this year, we have successfully entered into contracts with
the e-commerce base of China Mobile in Hunan for three projects in
relation to the business development, business operation, and system
operation and maintenance for the year of 2016. The e-commerce base
of China Mobile will continue to develop key businesses including
topping up call credits and flow, e-coupons, Hejubao (F1%5), and
NFC one card pass system in 2016. Meanwhile, China Mobile and
the Hunan province government entered into a strategic cooperation
agreement this year to enhance the support for e-commerce business,
entailing that “A1E” business will receive sound support and continue
its rapid development. Although the commencement of operation of
China Mobile’s new and self-owned IVR business platform has posed
certain challenges on the segment revenue, we expect that revenue
generated from rest of the recurring IVR business will remain stable
in the future, and the scale of income from our animation supporting
business is also expected to be comparable to that of last year. In the
future, we will escalate the development of self-owned innovation
business to strike for a better growth.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITION IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of each Company’s
director (the “Director”) and chief executive in the Company’s shares
(the “Shares”), underlying shares and debentures of the Company and
its associated corporations (within the meaning of the Securities and
Futures Ordinance (“SFO”)), as recorded in the register maintained
by the Company under Section 352 of the SFO or as notified to the
Company were as follows:

(@ Ordinary shares of HK$0.0025 each in the Company

Personal

interest

Name of Director 3T EARR
Kui Man Chun REE 28,650,000
Xu Wensheng wxE 4,566,000
Li Wenjin FXE 6,400,000
Xu Changjun *REE 16,563,000
Xu Sitao TRE 700,000

(ceased on 26 February 2016)
(RZB—AEZAZT/BEE)

Note:

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a company which
Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a wholly-owned
subsidiary of Hi Sun Limited.

* The percentage is calculated based on the total number of issued share of the

Company as at 30 June 2016, which was 2,776,833,835 ordinary shares.

Save as disclosed above, as at 30 June 2016, none of the Directors,
the chief executive of the Company nor their associates (as defined in
the Listing Rules) had any interests or short positions in any Shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in
the register maintained by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
the Listed Issuers contained in Appendix 10 to the Listing Rules.
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Number of shares held

FrERB#A
Approximate
Corporate percentage of
interest Total Shareholding*
R
DEfER | Bt
617,083,636 645,733,636 23.25%
(note (i)
(Hhat()
= 4,566,000 0.16%
= 6,400,000 0.23%
= 16,563,000 0.60%
= 700,000 0.03%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2016, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed above in
respect of the Directors and chief executive.

Name of Shareholder

BRRHE BB

Rich Global Limited (“RGL")***

Hi Sun Limited (“HSL")*** (Note 1) (f15%1)

Mr. Kui Man Chun (Note 1)
REHLEWFT)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 2)
BIERE(HaE2)

Notes:

ok

HSL is interested in the Company’s shares by virtue of its control of 100%
shareholding in RGL. Such shares are deemed interests of Mr. Kui Man Chun
through his control of 99.16% interest in HSL, in addition to his personal interest as

disclosed in the section above.

Mr. Che Fung is interested in the Company’s shares by virtue of his control of 100%
shareholding in Ever Union.

The letter “L” denotes a long position in shares.

The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2016, which was 2,776,833,835 ordinary shares.

Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man Chun,
Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which were deemed or
taken to have interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO.

Save as disclosed above, and the disclosed interests of the Directors

and chief executive of the Company above, there were no other parties
who had any interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO as at 30 June

2016.
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HERHE RAE 2 BAE 2
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INCREASE IN INDEPENDENT NON-EXECUTIVE
DIRECTORS’ FEE

The Director’s fee of the independent non-executive directors has
been increased from 19 April 2016, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), are set out
below:

Name of the Independent Non-Executive Directors

BUFHITEERER

Tam Chun Fai BIRE
Leung Wai Man, Roger RER
Chang Kai-Tzung, Richard R F

(Re-designated from a non-executive Director to
an independent non-executive Director on 26
February 2016)

Save as disclosed above, there is no other change in the directors’
information required to be disclosed pursuant to Rule 13.51(B) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

Specific enquiry had been made to all the directors of the Company (the
“Directors”) and the Directors have confirmed that they have complied
with the Model Code throughout the six months ended 30 June 2016.

The Company has also established written guidelines with exact terms
as set out in Appendix 10 to the Listing Rules for securities transactions
by employees who are likely to be in possession of unpublished inside
information of the Company.

INTERIM REPORT 2016

BYFHITESZESHRSEM

BN HITEECESHEEE 2 —RFOA
THABERAS  HEREBBIMES EmRA
(I ET#RAI ) S 13.51B(RIEH B EE & Z N
T

Annual fees
FEHESE
HK$

BT

180,000
180,000

(R=ZE—XRE-A=+<HH
FMITEERATABIFNITES)

180,000

B EXFTIREEIN  WEEEEERE
B EHRAIE13.51B)IRIELHE -

iR

BE - HEIREERD

AR F PRI m AR © BA - AR
RIS EEMMNE AR EEE S S ERA AR
Bt e

EECEFRS

ARRERMA ETRBKM 10 E EWMEITA
EFETESRXZHRESTA([FETA]) -

RAAAFRZBEE((E=DIEHABRESHR
EFDHREENEBE_E—RFRA=THI
NEA—EETRETR o

ARARIE S EB A LSRR RIARAMAF
HEZREETERRHZE@ES| - &FHES
g iR RIS 0P IR FRAE R -



SR (hE)ER AR

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix
14 of the Listing Rules.

The Company has in formulating its corporate governance practices
applied the Principles and complied with all of the Code Provisions for
the six months ended 30 June 2016.

The Board periodically reviews and monitors the Company’s policies
and practices on corporate governance or compliance with legal
and regulatory requirements. The Board also reviews the employee
handbook, training and continuous professional development of
directors and senior management, to ensure that the operations are
conducted in accordance with the standards of the CG Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Chang Kai Tzung,
Richard. The Audit Committee has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed internal controls, risk management and financial reporting
matters including review of the unaudited interim condensed
consolidated financial report for the six months ended 30 June 2016
with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors have an interest in any business constituting a
competing business to the Group.

SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme (the “Participants”) include the
Group’s full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and effective for a
period of 10 years from that date. Further details of the Scheme can be
found in the circular of the Company dated 28 March 2011.

As at the date of this report, 267,342,983 shares were available for issue
under the Scheme.
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Additional Information

JCAb R

No share option of the Company was granted, exercised, cancelled or
lapsed during the six months ended 30 June 2016. As at 30 June 2016,
and up to the date of this report, there was no issued and outstanding
share option of the Company under the Scheme which has not been
exercised.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme of the Group or Company
set up in accordance with the Hong Kong Mandatory Provident
Fund Ordinance. Under the scheme, the employees are required to
contribute 5% of their monthly salaries up to a maximum of HK$1,500
and they can choose to make additional contributions. The employer’s
monthly contributions are calculated at 5% of the employee’s
monthly salaries up to a maximum of HK$1,500 (the “Mandatory
Contributions”). The employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC"), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirmed that the
Company has maintained the public float as required under the Listing
Rules throughout the six months ended 30 June 2016.
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Interim Condensed Consolidated Income Statement

For the period ended 30 June 2016 HZE—=-ZF—

0] 1 0 B 5 B i e

NERA=TH I

Unaudited
REBEZ
Six months ended 30 June

BEAAZTHLEREA

2016 2015
—E-RF —E-hF
Note HK$’000 HK$'000
liE=d THET FET
Revenue WA 6 657,453 465,191
Cost of sales HEMA 8 (453,427) (308,046)
Gross profit EF 204,026 157,145
Other income HAb g A 6 17,102 18,031
Other gain Hoplhzs 6 198 -
Selling expenses HEMX 8 (47,312) (62,757)
Administrative expenses 1T E A 8 (149,450) (174,227)
Operating profit/(loss) mgnF (F8) 24,564 (61,808)
Share of profit of and gain/(loss) on JEME AR EARR 2
dilution of interests in investments &M N b an
accounted for using the equity method BEW s (E518) 26 104,590 88,996
Profit before income tax MRS B AR R 129,154 27,188
Income tax expense FR1SHF X 11 (9,059) (217)
Profit for the period HIpE R 120,095 26,971
Profit/(loss) attributable to: PEfEER,(B5E)
— Equity holders of the Company —ARAREEFEA 110,118 29,755
— Non-controlling interests — JEFERR A S 9,977 (2,784)
120,095 26,971
HKS$ per share  HKS$ per share
BRET BB
Earnings per share for profit attributable to &~ 2 B f#ERFH AE/
equity holders of the Company: BN ZEBRER
Basic YN 13 0.04 0.01
Diluted g 13 0.04 0.01

The notes on pages 32 to 68 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

o 300 18] W) 5 5 4 ol B et

For the period ended 30 June 2016 FHZE_—Z—

NERA=THIEEME

Unaudited

RIEER

Six months ended 30 June

BEANA=tTHILEAEAR

2016 2015
—RE —hf
HK$’000 HK$’000
TERT THETT
Profit for the period B EF 120,095 26,971
Other comprehensive income/(loss), Htt2mEkzE(E8)
net of tax (HERTLIH)
Items that have been reclassified or may be EEFHAEZ R GEEZT
subsequently reclassified to profit or loss DEERBIRA
Exchange differences arising on BEBINGB AR B IRE
translation of the financial statements EECENZEE
of foreign subsidiaries (467) 211
Fair value gains/(losses) on revaluation of Efﬁ—ﬁj—‘ﬁﬁ%/ﬁ%ﬂ;ﬁéz
available-for-sale financial assets NHEWES S (E18) 11,916 (198)
Share of other comprehensive loss AR EARZREZ
of and release of reserve upon dilution of Hih 2 HEEER
interests in investments accounted for EEREEEREL
using the equity method &
— exchange differences arising on translation —HEBIN B N R B TSR
of the financial statements of foreign RELAZEHZERE
subsidiaries (334) (1,390)
Total comprehensive income for the period, a2 mERESAZE (FBRFiE)
net of tax 131,210 25,594
Total comprehensive income/(loss) EhE2EKE(EHE)
attributable to: B
— Equity holders of the Company —ARAREEFEA 121,369 28,360
— Non-controlling interests — IR 9,841 (2,766)
131,210 25,594
The notes on pages 32 to 68 form an integral part of this condensed — 532ZF 68 ~ Mt it Jy itk B AR4R & T HABA TS & K
consolidated interim financial information. HAEfs o
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Interim Condensed Consolidated Balance Sheet

300 1 0 k5 T R L ARG

At30 June 2016 MZE—RFENA=1H

Unaudited Audited
RBEZX KEZ
30 June 31 December
NAB=+H +ZA=+—H
2016 2015
—B-RF —E-hE
Note HK$’000 HK$'000
B5E FHET FHT
ASSETS BE
Non-current assets IRBEE
Investment properties REME 14 1,803 1,889
Property, plant and equipment Wz - B K EAE 15 225,898 214,234
Leasehold land METH 16 33,280 33,785
Intangible assets BVEE 17 13,715 18,855
Investments accounted for using the DR EARZIRE
equity method 26 1,623,259 1,525,040
Available-for-sale financial assets HEESREE 18 101,416 6,982
Financial asset at fair value through BAVERAEBRZ
profit or loss TRMEE 19 78,198 -
Long-term deposits and prepayments RERE RIENFIE 21 1,550 4,318
Total non-current assets FREEELT 2,079,119 1,805,103
Current assets REBEE
Inventories ENY 88,641 53,113
Trade and bills receivables e BR 3k K R UN Z= 20 191,407 235,589
Receivables from payment processing YR BERBERR T E
solutions business 1% 7 FEYGRIA 21 126,473 115,642
Other receivables, prepayments and EfthEYFRIE - TR FRIE
deposits Migg 21 44,086 40,565
Amounts due from investments accounted  JEUW AEZEA R 2 E
for using the equity method I 29 12,352 10,761
Short-term bank deposits RGHASRI TR 22 16,721 23,455
Cash and cash equivalents BeMREeEEY 22 1,977,146 2,292,287
Total current assets REBEEAE 2,456,826 2,771,412
Total assets EEHAE 4,535,945 4,576,515
EQUITY =
Capital and reserves attributable to AAERERIEE AEG
equity holders of the Company BAR S
Share capital RN 25 6,942 6,942
Reserves EAE 3,424,498 3,301,886
3,431,440 3,308,828
Non-controlling interests FER 38,957 29,116
Total equity ERBE 3,470,397 3,337,944
The notes on pages 32 to 68 form an integral part of this condensed ~ %32% Z M EE Ty B B AR & HRBA T &
consolidated interim financial information. HrhEp
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Interim Condensed Consolidated Balance Sheet (Continued)

v 300 i 0 k5 Y O LRI (81D

At30June 2016 RZ-Z—XFENA=1H
Unaudited Audited
RICEX EIZ
30 June 31 December
ANA=t+H +Z-A=+—H
2016 2015
=i —TRF
Note HK$’000 HK$’000
MI5E FET FET
LIABILITIES =t
Non-current liabilities ERBARE
Deferred income tax liabilities BRLEASHEAE 124 132
Total non-current liabilities FRBEBEEE 124 132
Current liabilities REEE
Trade and bills payables JERT BRI R B R AR 23 175,032 201,223
Payables for payment processing XNRZGRIBRARTER
solutions business ES vl ANEEE 24 357,408 472,912
Other payables and accruals HEMEMFIERERIE 24 429,601 467,030
Amounts due to investments accounted R ERAARZ
for using the equity method & 2 F0A 29 72,379 70,912
Current income tax liabilities EHIFMEEHAaE 31,004 26,362
Total current liabilities REIREEE 1,065,424 1,238,439
Total liabilities BE8HE 1,065,548 1,238,571
Total equity and liabilities ERRBEAE 4,535,945 4,576,515
On behalf of the Board REREFE
Xu Wensheng Li Wenijin
BRIE ENE
Director Director
EE EE
The notes on pages 32 to 68 form an integral part of this condensed  532%68 8 2 M5 Ty i BA4R & F EABI 75 8 KL
consolidated interim financial information. HAEs o
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Interim Condensed Consolidated Statement of Changes in Equity

00 £ ) k5 A 5 ) o

For the period ended 30 June 2016 #HZE=—ZF—"F /XA =+H - HH

Unaudited
RSB
Attributable to equity holders of the Company
RRFRERA AR
Non-
Share Share  Contributed Other  Exchange  Retained controlling
capital  premium surplus  reserves  reserve  earnings interests Total

Bx BRtvEE HARSG HtRE NERE RERN FEREE 0 &
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TEn TR  TEx TR TRz TEn  TER Tz

Balance at 1 January 2016 R=B-~"§-A-A2

it 6,942 1,063,153 168434 493501 74935 1501863 29116 3,337,944
Comprehensive income 2EKE
Profit for the period BN - - - - - 110,118 9977 120,095

Other comprehensive income/ (loss) A2 EME/(58)
Exchange differences arising on translation % §5NIE A FIBIBHE
of the financial statements of foreign EEVERESR

subsidiaries - - - = (331) = (136) (467)
Fair value gains on revaluation of Bt ESREEL
available-for-sale financial assets NFEYE - - - 12,015 (99) = - 11916
Share of others comprehensive loss of  FE{G AR E A2
and release of reserve upon dilution of B ZEMZAEER
interests in investments accounted for ~ EZ#EEEL 2
using the equity method (Note 26) Ff(#i26)
- exchange differences arising on - e BB A
translation of the financial BBRRELL
statements of foreign subsidiaries ERES - - - - (334) - = (334)
Total comprehensive income/(loss) 2ENE/ (FE) 48 = = 5 12,015 (764) 110,118 9,841 131,210
Share of other reserves of an investment  FEGIARERE A2 —18
accounted for using the equity method %8 2 E-ft/ff
(Note 26) (Ht26) 4 - - s - - - 124
Balance at 30 June 2016 RIB-RERA=THZ
g 6,942 1,063,153 168434 506759 74171 1611981 38957 3,470,397

The notes on pages 32 to 68 form an integral part of this condensed ~ 532
H

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

o 300 155 W1 5 4 5 W % (460)

For the period ended 30 June 2016 FHZE_—Z—

NERA=THIEEME

Unaudited
REEY

Attributable to equity holders of the Company
ARAERRA AR

Non-
Share Share  Contributed Other  Exchange  Retained controlling
capital  premium surplus reserves  reserve  earnings  interests Total
RE Bie EREH  AtRE  MERE RERN JEERES ait
HK§'000  HK$'000  HK$'000  HK§'000 HK$'000  HK$'000  HK$'000  HKS$'000
TR  TEn TEr TEr  ThExr  TEx  TEr TEx
Balance at 1 January 2015 W-E-1%-f-Az2
g& 6,942 1,003,153 168,434 487,380 148,095 1,318,377 21,822 3,214,203
Comprehensive income EEKE
Profit for the period iyl - - - - - 975 Q784 26971
Other comprehensive (loss)/income At 2E(BR)/KE
Exchange differences arising on translation & G5B A AT AHE
of the financial statements of EEZERER
foreign subsidiaries - - - - 193 - 18 211
Fair value loss on revaluation of an Bit-REAfLESREEL
available-for-sale financial asset NHERHR - - - (198) = = = (198)
Share of other comprehensive loss of Y FvIN: VA
and release of reserve upon dilutionof K&z K2 EEER
interests in investments accounted for  EFEEEEN
using the equity method (Note 26 Gk (Hi26)
- exchange differences arising on N NG
translation of the financial FBRRELL
statements of foreign subsidiaries ERER - - = - (1,390 = - (1390)
Total comprehensive (loss)/income 2E(GE) BELE - - - (198)  (1,197) 29755  (2,766) 25594
Share of other reserve of investments EENERENE
accounted for using the equity method 14 7 Ett il
(Note 26) (Hii26) - - -39 - - -3
Balance at 30 June 2015 R=B-RFARZTHZ
&8 6,942 1,003,153 168,434 491,105 146,898 1,348,132 19,056 3,243,720

The notes on pages 32 to 68 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Cash Flow Statement

w0 85 00 5% 45 B A ik B R

For the period ended 30 June 2016 #HZE=—ZF—"F /XA =+HL-HH

Unaudited
RIEER

Six months ended 30 June

BEAA=tHILEAEAR

2016 2015
—B-RF —E-0F
HK$’000 HK$’000
FTERT FET
Cash flows from operating activities REEBZHENE
Cash (used in)/generated from operations (TR Fisse (137,448) 264,138
Income tax paid B X PSR (4,357) (4,919)
Net cash (used in)/generated from Lk (FrA), /s
operating activities REeRH (141,805) 259,219
Cash flows from investing activities RETFHZRERE
Proceeds from disposal of property, HEME  BEMRENS
plant and equipment B 200 171
Purchases of property, plant and equipment BEWE  WERRE (50,301) (6,529)
Purchase of an available-for-sale financial asset BE-HAHTESREE (82,518) -
Purchase of a financial asset BE RN TEA
at fair value through profit or loss BREoREE (78,000) -
Dividend income from an RE—HEE AR Z
associated company SN 7,280 =
Interest received 2 WALE 7,677 7,638
Net cash (used in)/generated from RETE(FTA), P
investing activities HE&FE (195,662) 1,280
Cash flows from financing activities METHRERE
Decrease in short-term bank deposits REHSRITE TR 6,757 4,219
Net cash generated from financing activities METEMEREFE 6,757 4,219
Net (decrease)/increase in cash and HeRBELEEYZ
L EENG A T N S GBD) MRS S R64ghloe
Cash and cash equivalents at beginning of the period Hi#1Z2 R & MIREEEY 2,292,287 1,977,677
Exchange gain/(loss) on cash and cash equivalents WENBESEBYZIEH
Wzt (&) 15,569 (217)
Cash and cash equivalents at the end of the period H&RCEERELZEY 1,977,146 2,242,178

The notes on pages 32 to 68 form an integral part of this condensed 58
H

consolidated interim financial information.
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Notes to Condensed Consolidated Interim Financial Information

T 3% 4 v 301 3 5 e i ik

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to as the
“Group”), are principally engaged in the provision of payment
processing solutions, provision of financial solutions, sales of
electronic power meters and solutions and provision of platform
operation solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$’000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 9 August 2016.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2016 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 ‘Interim
financial reporting’ issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2015, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2015, as described in those annual
financial statements.
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Notes to Condensed Consolidated Interim Financial Information
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ACCOUNTING POLICIES (Continued)

(@)

(b)

(o)

Financial assets at fair value through profit or loss

(i)

(i)

Classification

Financial assets at fair value through profit or loss are
financial assets held for trading. A financial asset is
classified in this category if acquired principally for
the purpose of selling in the short term. Derivatives
are also categorised as held for trading unless they
are designated as hedges. Assets in this category are
classified as current assets if expected to be settled
within 12 months; otherwise, they are classified as
non-current.

Recognition and measurement

Financial assets carried at fair value through profit
or loss are initially recognised at fair values and
transaction costs are expensed in the income
statement.

Gains or losses arising from changes in the fair value
of the ‘financial asset at fair value through profit or
loss’ category are presented in the income statement
within ‘other gain’ in the period in which they arise.

Amendments to HKFRSs effective for the financial year
ending 31 December 2016 do not have a material impact
on the Group

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

Impact of standards issued but not yet applied by the
entity

(1)

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces
new rules for hedge accounting and a new impairment
model for financial assets. The standard does not
need to be applied until 1 January 2018 but is
available for early adoption. The Group is currently
assessing whether it should adopt HKFRS 9 before its
mandatory date.

3
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3

ACCOUNTING POLICIES (Continued)

(c) Impact of standards issued but not yet applied by the
entity (Continued)

(i)

HKFRS 9 Financial instruments (Continued)

While the Group has yet to undertake a detailed
assessment of the classification and measurement of
financial assets, debt instruments currently classified
as available-for-sale (“AFS”) financial assets would
appear to satisfy the conditions for classification as
at fair value through other comprehensive income
(“FVOCI”) and hence there will be no change to the
accounting for these assets.

The other financial assets held by the Group include:

] Equity instruments currently classified as AFS
for which a FVOCI election is available, and

J Equity investments currently measured at fair
value through profit or loss (“FVPL”) which
would likely continue to be measured on the
same basis under HKFRS 9

Accordingly the Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its financial assets.

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that
are designated at fair value through profit or loss
and the Group does not have any such liabilities.
The derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the Group’s risk management practices. As a general
rule, more hedge relationships might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach.
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3 ACCOUNTING POLICIES (Continued)

(o)

Impact of standards issued but not yet applied by the

entity (Continued)

(i)

(i)

HKFRS 9 Financial instruments (Continued)

The new impairment model requires the recognition
of impairment provisions based on expected credit
losses (ECL) rather than only incurred credit losses
as is the case under HKAS 39. It applies to financial
assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under HKFRS
15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. While the Group has not
yet undertaken a detailed assessment of how its
impairment provisions would be affected by the new
model, it may result in earlier recognition of credit
losses.

The new standard also introduces expanded
disclosure requirements and changes in presentation.
These are expected to change the nature and
extent of the Group'’s disclosures about its financial
instruments particularly in the year of the adoption of
the new standard.

HKFRS 15 Revenue from contracts with customers

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption.
The new standard is effective for first interim periods
within annual reporting periods beginning on or after
1 January 2018, and will allow early adoption.
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3  ACCOUNTING POLICIES (Continued)

(c) Impact of standards issued but not yet applied by the
entity (Continued)

(ii)

HKFRS 15 Revenue from contracts with customers
(Continued)

Management is currently assessing the effects of
applying the new standard on the Group’s financial
statements and has identified the following areas that
are likely to be affected:

e Accounting for costs incurred in fulfilling a
contract — certain costs which are currently
expensed may need to be recognised as an asset
under HKFRS 15; and

o Rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and the
refund obligation.

At this stage, the Group is not able to estimate the
effect of the new rules on the Group’s financial
statements. The Group will make more detailed
assessments of the effect. The Group does not expect
to adopt the new standard before 1 January 2018.

There are no other amended standards or
interpretations that are effective for the first time for
this interim period that could be expected to have a
material impact on the Group.

ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported

amounts of assets and liabilities, income and expense. Actual

results may differ from these estimates.
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4 ESTIMATES (Continued)

In preparing this condensed consolidated interim financial
information, except as described below, the significant
judgements made by the management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2015.

(@)

Fair value of the financial instruments

The fair value of the financial instruments that are not
traded in an active market, including available-for-sale
financial assets and financial asset at fair value through
profit or loss, is determined by using valuation techniques.
The Group uses its judgement to select a variety of methods
and make assumptions that are mainly based on market
conditions existing at the end of each reporting period.
The Group has used discounted cash flow analysis and net
asset value model for the financial instruments that are not
traded in active market.

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1

5.2

5.3

Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2015.

There have been no significant changes in the financial risk
management of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

J Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

J Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 BIEREREERSEIAE®)
INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued) 5.3 AQAFERGE(E)
The following table presents the Group’s financial assets TREINAEBR=ZZE—XFA
that are measured at fair value at 30 June 2016. =THEREATEAEZEMEE -
Unaudited
REERZL
Level 1 Level 2 Level 3 Total
E—R E-R B=H st

HK$’000 HK$’000 HK$'000 HK$'000
TERT TET TERT TERT

Assets BE
Available-for-sale financial AHfHESH
assets BE
— Unlisted equity security —JE LT
ZH A - - 9,844 9,844
— Unlisted fund investments ~ —3E FHES
KE - - 91,572 91,572
Financial asset at fair value BAFERAE
through profit or loss BHZEREE
— Unlisted convertible —3E TR
preference shares A SE AR = = 78,198 78,198
Total At - - 179,614 179,614
The following table presents the Group's financial asset TRENAEER_ZT—HFAA
that is measured at fair value at 31 December 2015. =THRATEAEZERMEE -
Audited
KEZ
Level 1 Level 2 Level 3 Total
F— E_M FE=R HET
HK$’000 HK$’000 HK$'000 HK$’000
FHx FA&T FHT THET
Assets BE
Available-for-sale financial At E SR
asset BE
— Unlisted equity security —JE LR
2 = - 6,982 6,982
Total EEr - - 6,982 6,982
There were no transfers of financial assets between the RAERE - AFESRS HEIN &
fair value hierarchy classifications during the period (six cRMEEER(HE_ZT—HF A

months ended 30 June 2015: same). =tHIEAEA - $8RE) °
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 H¥EREERSBMIA®)
INSTRUMENTS (Continued)
5.4 Fair value measurements using significant unobservable 54 FAEAXAFTAUEE@ASBTEZ
inputs (Level 3) DNPE(E=ZR)
The following table presents the changes in level 3 TEREJINF=HITERFE_F
instruments for the six months ended 30 June 2016: —RNERA=TRIENER 228 :
Unaudited
RGER
Financial
asset at
fair value  Available- Available-
through for-sale for-sale
profit or loss financial financial
- unlisted asset asset
convertible — unlisted — unlisted
preference equity fund
shares security investments Total
RATE
FFABEZ
SREE AHHE AftHE
—J Lt cREE eREE
CIE:Y:) -kt -t
BER PR AT 25 HEeRE et
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET TET THET
As at 1 January 2016 R-T—XREF
—HA—H - 6,982 - 6,982
Additions NE 78,000 - 82,518 160,518
Fair value gain on revaluation REAMEEWE
recognised in other R Eff
comprehensive income AN EWRE = 2,892 9,123 12,015
Fair value gain on revaluation REFERAZE
recognised in profit or loss A ERE 198 - - 198
Exchange realignment Ve SRR - (30) (69) 99)
As at 30 June 2016 R-B—XREF
AA=1H 78,198 9,844 91,572 179,614
Total gains for the period R HAS BE A4
included in profit or loss for ~ &FEEt A2
assets held at the end of the  Z BiRUzR
period K 198 = = 198
Changes in unrealised gains ~ PAER4RET A
for the period included in B HA
profit or loss at the end of AR
the period 3 198 = = 198
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5

FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 BiEEREERESRTE®)

INSTRUMENTS (Continued)

5.4 Fair value measurements using significant unobservable 5.4
inputs (Level 3) (Continued)
The following table presents the changes in level 3
instrument for the six months ended 30 June 2015:

MAERTTEEGABETEZ
DNHEE=ZR) (B
TEREINE=ZRILEARHE_=F
—RFRA=TRHIERERZE

Unaudited
REER
Available-for-sale
financial asset

- unlisted equity

security
AfHESHERE
-k EmRAEES
HK$’000
T
As at 1 January 2015 R-E-H25—-HF—H =
Additions NE 7,356
Fair value loss on revaluation recognised REME ERER
in other comprehensive income BEATHEER (198)
Exchange realignment M AR 61
As at 30 June 2015 R-Z-HFRA=1H 7,219
Total gains or losses for the period included in REERTR B ERt AR
profit or loss for assets held at the end of the period HAKRSNEREE -

Changes in unrealised gains or losses for the period RERET A B3 7 IR 2R IS5

included in profit or loss at the end of the period EiEg

Specific valuation techniques used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis and net asset value model. There are no
changes in valuation techniques for the ‘available-for-sale
financial asset — unlisted equity security” during the period
(six months ended 30 June 2015: same).

During the six months ended 30 June 2016, there were no
reclassifications of financial assets (six months ended 30
June 2015: same).

RE=REMIAMERRAZEE
HERNEERRRSRED TR
BEFEEASRM - RAHRE -
[AIHEESMEE —FETRA
B |2 MERMEESES (HE—
Z-AFRA=THIXEA : 1
) -

BE_Z-—R"EXA=THIRE
H tTESEHIBEREE(BE—
E-—RAFRNA=THIERMEH : 8
) -



SR (hE)ER AR

ZE-AFHHPRE 41

Notes to Condensed Consolidated Interim Financial Information

W 5% v JO0 S 5 e i i

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.5 Group’s valuation processes
The Group’s finance department includes a team that
reviews the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers will
be engaged, if necessary.

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

(a) Available-for-sale financial asset — unlisted equity
security
The key unobservable assumptions used in the
valuation of the unlisted equity securities as at 31
December 2015 and 30 June 2016 are:

Asat Asat
30 June 31 December
Valuation techniques Unobservable inputs 2016 2015
Discounted cash flow ~ Pre-tax discount rate ~~~ 23.4% 224%
analysis Terminal growthrate ~ 3.0% 3.0%
Compound annual 24.1% 39.2%

growth rate

As at 30 June 2016, the pre-tax discount rate used
to compute the fair value is 23.4%. If the discount
rate shifted upward by 1%, the impact on other
comprehensive income would be HK$619,000. The
higher the pre-tax discount rate, the lower the fair
value.
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.5 Group’s valuation processes (Continued)
Quantitative information about fair value measurements

using significant unobservable inputs (Level 3): (Continued)

(b)

(c)

Available-for-sale financial asset — unlisted fund
investments

The key unobservable assumptions used in the
valuation of the unlisted fund investments as at 6
February 2016 (date of addition) and 30 June 2016
are:

Asat

Asat 6 February

30 June 2016
Valuation techniques ~ Unobservable inputs 2016 (date of addition)
Net asset value nfa nfa Nl

(Note i)

Note:
(i) The Group has determined that the reported net asset value

approximates fair value of the unlisted fund investments.

Financial asset at fair value through profit or loss —
unlisted convertible preference shares

The key unobservable assumptions used in the
valuation of the unlisted convertible preference
shares as at 10 June 2016 (date of addition) and 30
June 2016 are:

Asat
Asat 10 June
30 June 2016 (date of
Valuation techniques Unobservable inputs 2016 addition)
Discounted cash flow ~ Pre-tax discount rate ~~~ 31.8% 31.8%
analysis Terminal growthrate ~ 3.0% 3.0%
Compound annual 52.3% 52.3%

growth rate

5

BEREEREMIE®)

5.5

FEBZEEBR(E)
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.5

5.6

Group’s valuation processes (Continued)

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3): (Continued)
(c)  Financial asset at fair value through profit or loss —
unlisted convertible preference shares (Continued)

As at 30 June 2016, the pre-tax discount rate used
to compute the fair value is 31.8%. If the discount
rate shifted upward by 1%, the impact on profit or
loss would be HK$1,835,000. The higher the pre-tax
discount rate, the lower the fair value.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

Fair value of financial assets and liabilities measured at
amortised cost

The fair values of the following financial assets and
liabilities approximate their carrying values:

e Trade and bills receivables

J Receivables from payment processing solutions
business

J Other receivables and deposits

o Amounts due from investments accounted for using
the equity method

e Short-term bank deposits

e Cash and cash equivalents

o Trade and bills payables

o Payables for payment processing solutions business

e Other payables and accruals
e Amounts due to investments accounted for using the
equity method

5 BXERREERERMIA®
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6 REVENUE, OTHER INCOME AND OTHER GAIN 6 WA Htt AR HE iz

The Group is principally engaged in the provision of payment AEETEREFREINRZERERRT
processing solutions, provision of financial solutions, sales of 2 RS RERT R HETRITEE
electronic power meters and solutions and provision of platform mEBATRUARREHRTAELHRA
operation solutions. ES

Revenue, other income and other gain recognised during the REARRER Z M A~ E YA R H A Yz
period are as follows: wmr

Unaudited

Six months ended 30 June

BEXA=tTHIEXEA

2016 2015
—E-AF —T—HF
HK$’000 HK$’000
THET FET
(restated)
(&51)
(Note 7)
(Krat7)
Turnover EEE
Provision of payment processing solutions R 32 5 ERIR AR T R 372,164 143,157
Provision of financial solutions R{ESRBRTT R 102,354 108,165
Sales of electronic power meters and HEBREFT2ER KRR
solutions HE 93,921 82,869
Provision of platform operation solutions REEFREBEBRTER 89,014 131,000
657,453 465,191
Other income EAbUA
Interest income MEKA 7,677 7,638
Subsidy income TN 2,497 6,340
Rental income AL WA 3,189 2,948
Others EHAb 3,739 1,105
17,102 18,031
Other gain Hib e
Fair value gain on a financial asset at fair BRAFEFABRZ S/

value through profit or loss BEATHERE 198 -




SR (hE)ER AR

—ANEFRHRE 45

Notes to Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business of the Group from
a product perspective.

Due to continual development of the Group, management
has changed its internal organisational structure to align more
closely with the Group'’s strategic decision and market dynamics
to better serve customers. In particular, telecommunication
solutions segment and payment platform solutions segment
have been merged into one operating segment — platform
operation solutions segment. The Group has adopted the new
organisational structure as the reporting format effective for
the six months ended 30 June 2016. The comparative segment
information has been restated to reflect the current organisational
structure.

The Group is organised into four main operating segments in
these internal reports:

(@) Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions;

(b)  Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks;

(c) Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and provision of
information system consultancy services and the sales of
mag-stripe card security decoder chips; and

(d)  Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added
services.
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7

SEGMENT INFORMATION (Continued) 7 SEER@®)
An analysis of the Group's revenues and results for the period by REBERZIMAREERESED DT
operating segment is as follows: UNNE
Unaudited
REEY
Electronic
Payment power Platform
processing  Financial ~metersand  operation Total
solutions  solutions  solutions solutions Others Group
*ft ERitE
RAEE K1 ERRk TREEZ &8
BrAR  BARR BRAR BRASR Htt @t
HK$000 HK$'000 HK$/000 HK$'000 HK$'000 HK$/000
FhR Thn Fhr T#n Fhn Tin
Six months ended 30 June 2016 HE-2-REXA=1H
ILA{EA
Segment turnover PEEER 372,164 102,354 93,921 90,507 - 658946
Intra-group turnover SERRARZRE = = = (1,493) - (1,493)
Turnover from external customers RENIRP &%5 372,164 102,354 93,921 89,014 = 657,453
Segmental earnings/(losses) before RS HE TER
interest, taxes, depreciation and BHENPERA/ (BE)
amortisation (“EBITDA”) (TEBITDA) 99,450 (7,406) (3,338) (8,875) (3,697) 76,134
Depreciation e (37,653) 971) (2,062) (1,719 (167) 42,572)
Amortisation B - (5,133) (121) - - (5,254)
Segmental operating profit/(oss) PEEEET/(E58) 61,797  (13,510) (,521)  (10,594) (3,864) 28308
Unallocated other income FAREBBA 2,547
Unallocated corporate expenses FOMEERS (6,291)
Share of profit of and gain on dilutionof ~ FE(SAEREANEZ
interests in investments accounted BRERF R
for using the equity method ERBihs 104,590
Profit before income tax BRETERENRR] 129,154
Income tax expense FERAR (9,059)
Profit for the period eyl 120,095
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7  SEGMENT INFORMATION (Continued) 7 AEER®
Unaudited
REEG
Electronic
Payment power Platform
processing  Financial ~ metersand  operation Total
solutions  solutions ~ solutions solutions Others Group
XA BHiTE
QPR o Emk  ToEe &E
BAFE  BANE  BRIR  BRR it @5t

HK§'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
AL THT ThER AL THT ThER

(restated)
(E31)
Six months ended 30 June 2015 HZ-E-REAA=1H
EAEA
Segment turnover NEEEE 143,157 108,165 82,869 131,723 - 465914
Intra-group turnover SENRRRERE - - - (723) - (723)
Turnover from external customers RENDRE 6458 143,157 108,165 82,869 131,000 = 465,191
Segmental EBITDA SHEEBITDA 4343 (20,404) (5,707) 19,685 (4,956) (7,039)
Depreciation ik (13,809) (1,167) (2,222) (3,143) (515 (20,856)
Amortisation B = (5,133) (362) = = (5,495)
Segmental operating (loss)profi PELE(BR)/ BN (9466) (26704 (B291) 1654 (G471 (33,390)
Unallocated other income APEEMYPA 3,025
Unallocated corporate expenses RAELER (31,443)
Share of profit of and loss on dilution of FlENERENRZ
interests in investments accounted RERT R EREIER
for using the equity method 88,996
Profit before income tax BRETERANGR 27,188
Income tax expense FERER 217)

Profit for the period BRaH 26971
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7  SEGMENT INFORMATION (Continued)

Unallocated corporate expenses represent costs that are used
for all segments, including depreciation of property, plant
and equipment of HK$804,000 (six months ended 30 June
2015: HK$752,000), depreciation of investment properties of
HK$86,000 (six months ended 30 June 2015: HK$86,000) and
amortisation of leasehold land of HK$380,000 (six months ended

30 June 2015: HK$380,000), respectively.

The segment assets and liabilities as at 30 June 2016 and

additions to non-current assets for the six months ended 30 June

7 oEEBERw®

RAOBEBERIIEMB A EMAKAE - o
ABIEME - BE K& F &Y E804,00078
L(EHEZT—AFNA=THIENEA -
752,000/ 7T) * HEWZEITES6,000/8 7T
(BE-Z—RF~A=1tHIt~EA:
86,000/ 70) R AR & £ 1 #E$5380,000/5 7T
(Bz2—Z—aF<A=+tHLXHEA:
380,000/ 7C) °

RZBE-—REXNA=ZTHZHBREERE
BERBE T RFAA=THIERER

2016 are as follows: ZIERBEEREWT
Electronic
Payment power  Platform
processing  Financial metersand  operation Total
solutions solutions solutions  solutions Others  Unallocated  Elimination Group
xft Biig
RARE £ Emk  YrEE L
BARE  BARE  BARE  BARE 2t AOE B Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEgn TR TR Fién TR Fin - Fign
Unaudited AEEG
Segment assets NELE 1245160 260,256 330,906 938,690 85763 2924555  (1,249,385) 4,535,945
Segment liabilities PEER (954,676)  (247,145)  (241,234)  (637,918) (182,559 (51,401) 1,249,385  (1,065,548)
Unaudited AMEEH
Additions to non-current assets ~ SERBEERE (TRHE
(excluding financial assets) SHEE) 53,519 44 791 235 17 43 - 54,649
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SEGMENT INFORMATION (Continued) 7 DEER®
The segment assets and liabilities as at 31 December 2015 and N—_ZB—REFE+_A=+—H2Z2oEEE
additions to non-current assets for the six months ended 30 June rEaEREE_E—RAFNAZTHIER
2015 are as follows: BAZIERBDEERENT ¢
Electronic
Payment power Platform
processing  Financial  metersand  operation Total
solutions ~ solutions ~solutions  solutions Others  Unallocated ~ Elimination Group
i BHiE
RIEE $B ERRER  TaBE £E
BRrE  BARR LES: 5 Y E S Eftr KR ik @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAR TEL TAR TEL TAR
(restated)
(&)
Audited FE37
Segment assels NEAE 133709 320848 349784 857379 89909 2,836,084  (1,201,198) 4576515
Segmentliabilities NERE (1,086,065) (285,740) (254,614) (559,003) (182,878) (71,469) 1,201,198  (1,238,571)
Unaudited REEG
Additions to non-current assets ~ JEREVEERE (TR
(excluding financial assets ERAE) 4535 576 514 877 8 19 = 6,529

Additions to non-current assets comprise additions to property,
plant and equipment.

Information provided to the Board of Directors is measured in
a manner consistent with that of the condensed consolidated
interim financial information. These assets and liabilities are
allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong Kong,
Japan and Macau.

FRBEENEBRTEME  MENRE
ZRE e

RAEFERHECENRAEGHEATH
MEER -2 5 E - ZFEERE
BRABZEBO -

DRRZ HEE —RERIRETT - RE
EREHRBIEFS 2 WA KA LEH
RAWER B AR E

AEBTERAENRFTEAE - 78 AR
KOBPY -
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8  EXPENSES BY NATURE 8 LMEESZHX
Expenses included in cost of sales, selling expenses and REEERAR - HERIRITREAFAZ
administrative expenses are analysed as follows: FAZ AT -
Unaudited
RIBEX

Six months ended 30 June

BEANA=tTHILAEA

2016 2015

—EB—RE —ZE-NfF

HK$’000 HK$'000

THET FHET

Auditor’s remuneration oGl 1,700 1,700
Depreciation of property, plant and mE - BB RREITE

equipment (Note 15) (B1at15) 43,376 21,608
Depreciation of investment properties REWMEINE(H:E14)

(Note 14) 86 86
Amortisation of leasehold land (Note 16) HE B (AL 16) 494 499
Amortisation of intangible assets (Note 17) SR & E#H(H15£17) 5,140 5,376
Employee benefit expenses (Note 10) EERNFE(Aat10) 198,821 209,266
Costs of inventories sold ERTFERA(BEFERE)

(including provision for inventories) 74,459 65,336
Operating lease rentals in respect of land and +itMiEF v L EHEHR S

buildings 15,562 19,653
Operating lease rentals in respect of BPA-E itttk

equipment 17 6,492
Research and development costs 9 R

(including staff cost) (BIEE ITA) 66,627 56,005
(Gain)/loss on disposal of property, plant and HE¥Z « FEMKEEZ

equipment (Wzs),/ BHE (55) 265
Provision for inventories FERER = 4,302

9  NET FOREIGN EXCHANGE GAIN/(LOSS) 9 SEFWE(ER)
The net foreign exchange gain recognised in the interim HE-_Z—RERA=THILREA »®
condensed consolidated income statement and included in HEIR AR & S R PRI AT E
administrative expenses for the six months ended 30 June 2016 FA 2 HNEF W %5 421,610,000 7T (B &2
amounted to HK$21,610,000 (six months ended 30 June 2015: “E-RFANA=THIESNEAR - INEES

exchange loss of HK$3,299,000). 83,299,000/ 7)) °
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10 EMPLOYEE BENEFIT EXPENSES 10 EEEARX

Unaudited
RIEER
Six months ended 30 June

BEANA=tTHILEAEAR

2016 2015
—B—ARF —E—hF
HK$’000 HK$’000
TR THETT
Wages and salaries TE NG 170,062 176,963
Pension costs and social security costs RIRE KA R SRERKA 28,759 32,303
198,821 209,266
11 INCOME TAX EXPENSE 11 FrSHBX
Hong Kong profits tax has been provided for at the rate of 16.5% R - BENGEHERETERTEN 2
(six months ended 30 June 2015: 16.5%) on the estimated 16.5%(BE_ZE—RFENA=+H 1N
assessable profit for the period. Taxation on overseas profits has H 1 16.5%)EHBHE - BINER 2 THIRRY
been calculated on the estimated assessable profit for the period RIBRAREET RS AR E B LS
at the rates of taxation prevailing in the countries in which the BeBARERBETE -
Group operates.
Unaudited
RBER

Six months ended 30 June

BEAA=tHILEAEA

2016 2015
—EB-RF —E-hF
HK$’000 HK$’000
FHET FHT

Current income tax =t E Y
— Hong Kong profits tax —HEBMEH = =
— Overseas taxation — IR 9,066 1,026
Deferred tax RIETIE (7) (40)
Adjustments in respect of prior years BIEFEFE = (769)

Income tax expense FTSHiF 9,059 217
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12

13

DIVIDENDS

No dividend on ordinary share has been paid or declared by the
Company for the six months ended 30 June 2016 (six months
ended 30 June 2015: nil).

EARNINGS PER SHARE

(@)

(b)

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

12 RE

HE_Z-—RERNA=ZTHILREAR - K
DA R S E IR E RS (B
ECT-HFERNAZTBEIEANEA 8-

13 BREF

(@)

B%
SRENRFIDEAR RERA
NBEASE IR 2 AT AR D
EFOYEE -

Unaudited
REEX

Six months ended 30 June

HEANA=tTHIEAEA

2016 2015
—E-XEF —ET—1F
Profit attributable to equity holders EANSIE: s SRS DN L (=pinvil
of the Company (HK$’000) (F#&mT) 110,118 29,755
Weighted average number of ordinary BT ERRMETEH
shares in issue (thousands) (Fh&%) 2,776,834 2,776,834
Basic earnings per share BRREARET
(HK$ per share) (&) 0.04 0.01

Diluted

Diluted earnings per share is calculated by adjusting the
net income and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares.

For the six months ended 30 June 2016, the Group has
three categories (six months ended 30 June 2015: same)
of potentially dilutive shares: share options issued by an
associated company — PAX Global Technology Limited
(“PAX Global”), and share options and convertible
preference shares issued by an associated company —
Cloopen Group Holdings Limited (“Cloopen”), a former
joint venture of the Group (Note 26).

(b)

#E
BREE RN T RER TR BT
SERD 2 BERMABKAFERE
TTHEIMNE B IEFEBGETHE -

BE_Z-—RENA=THINE
R AEEE=8H(EBEZ_Z—1
FARA=+THIEAREA : HR) A
BEESRE KRG 0 — A
A -BAERERMEERAFA(A
BRI )BT BRER A
& /A 7] —Cloopen Group Holdings
Limited([ Cloopen]) (AASE A&
B ) BAT 2 PEARRE I FTHA AR 5
R (BfE26)
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13 EARNINGS PER SHARE (Continued)

(b)

Diluted (Continued)

Dilutive effects arise from share options issued by PAX
Global for the six months ended 30 June 2016 (six months
ended 30 June 2015: same).

For share options issued by PAX Global, the exercise of
the outstanding share options in PAX Global would have
a dilutive effect. The exercise of the share options in PAX
Global would be dilutive if the net profit attributable to the
equity holders of the Company will decrease as a result of
the decrease in the Group’s share of profit of associated
company and reduce in gain on dilution of interest in an
associated company. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
associated company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options of PAX Global. The number of shares calculated
as above is compared with the number of shares that
would have been issued assuming the exercise of the share
options of PAX Global.

For share options and convertible preference shares
issued by Cloopen, during the six months ended 30 June
2016, the Group’s share of loss exceeded its interest in
the ordinary shares of Cloopen (six months ended 30 June
2015: same). The exercise of the abovementioned share
options and convertible preference shares would have
an anti-dilutive effect as the net profit attributable to the
equity holders of the Company will increase as a result of
decrease in the Group’s share of loss of Cloopen for the
six months ended 30 June 2016 (six months ended 30 June
2015: same).

13 8REFN@)

(b)

178 ()
BRERABE-T—AENA
=+ B A E A R
AP E(BE-T-REAA=TAH
LESMEA © 48R »

RABRRBETZEBBREMS @ 17
EAERRZRITREBRETER
BEEZE - WAKBREBZER
AlEME D MRS R R 2
BREB DB EHA R B EERH
ANEEENFRERLD - RITTEA S
BREZBRESAAREFE - &
JE AR A ENE Z B 8B (IR
BREIRDZFEHFERTHEREE)
THIRIE A BIRIRZ R1TE BB FT
Mz RBREREERE - LA
AEZEMHEE THREKRRE IR
ZEREETREZERTRNDEKA
ELLER -

M Cloopen 1T 2 i AR #E K2 AT 4R AR
BERME REBZE-ZT—RF
ANA=ZTRHIERNER  KEBEE
HEBEBBENCloopenE @itz
Eum(BHE-ZT—RFA=1H
WEREA - #HE) - BEZZ—X
FRA=THIEXER AREHE
FECloopenZ IR 18R 2> - A
AERFA ARG R T FHEK B
N - ETTE b B AR N AT HR AR
BERKAEEREBEEZE(BEZ
T—RFERNA=ZTHIEAREAR : 48
) -
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13 EARNINGS PER SHARE (Continued) 13 SRER(E)
(b) Diluted (Continued) by BEE)
Unaudited

Six months ended 30 June

BEXNA=tTHILXEA

2016 2015
—E-XE —E-RF
Profit attributable to equity holders RRRIEZFFE AR T
of the Company (HK$'000) (F%&7T) 110,118 29,755
Assuming exercise of all outstanding BRRZHE R R BEIT 2 WA
dilutive share options issued by 1718 B SR 2 R AR
the associated company (HK$'000) EEBITE(TATT)
— Decrease in share of profit of —IEREIERENIR D K&
and reduce in gain/increase in KRR
loss on dilution of the associated &0
company (7,007) (5,481)
Adjusted profit attributable to RNETESRESERTN
equity holders of the Company used RNAFIREREFTE AN
to determine diluted earnings per share  &XFE & F| (FHET)
(HK$’000) 103,111 24,274
Weighted average number of ordinary FREE RN 2 EBAN
shares for diluted earnings REFHE(TFR)
per share (thousands) 2,776,834 2,776,834
Diluted earnings per share RRNRERFFE ARG
attributable to the equity holders BERMN(FRET)

of the Company (HK$ per share) 0.04 0.01
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14 INVESTMENT PROPERTIES 14 BEY=

Unaudited

REER

HK$’000

FHET

Net book value as at 1 January 2016 RZE—RF—A—HBZEEFE 1,889
Depreciation e (86)
Net book value as at 30 June 2016 RZE—RNFANA=-+THZERFE 1,803
Net book value as at 1 January 2015 R-ZZE—AF—A—HBZEREFE 2,061
Depreciation wE (86)
Net book value as at 30 June 2015 RZE—RAFRA=THZERFE 1,975

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% BERRRE

Unaudited

RISEX

HK$’000

THET

Net book value as at 1 January 2016 RZZE—RF—HA—BZKREFE 214,234
Additions NE 54,649
Disposals HE (145)
Depreciation rE (43,376)
Exchange realignment R 536
Net book value as at 30 June 2016 RZE—RFEANA=THZERFE 225,898
Net book value as at 1 January 2015 R-_ZE—AF—A—BZKREFE 108,826
Additions INE 6,529
Disposals HE (436)
Write off s (327)
Depreciation e (21,608)
Exchange realignment DE 34 SR EE (80)

Net book value as at 30 June 2015 R-ZE—RFANA=THZERFE 92,904
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16

LEASEHOLD LAND

The movement of the lease prepayment for land is as follows:

16 HE LT

HETHANFBZZEIT

Unaudited
RICERZ
HK$’000
FERT
Net book value as at 1 January 2016 RZZE—RF—A—HBZEREFE 33,785
Amortisation B (494)
Exchange realignment DE 5 SR an
Net book value as at 30 June 2016 RZE—RNFEXNA=+HZERFE 33,280
Net book value as at 1 January 2015 RZE—hF—HA—BZEREEFE 35,383
Amortisation #iE (499)
Exchange realignment DE 3 SRR 8
Net book value as at 30 June 2015 RZZE—RAF A=+ HZEEFE 34,892
17 INTANGIBLE ASSETS 17 BEEE
Unaudited
RIBERZ
HK$’000
FExT
Net book value as at 1 January 2016 MZZE—RF—HA—BZKREFE 18,855
Amortisation iy (5,140)
Net book value as at 30 June 2016 RZZE—REA=1H
Z BREFE 13,715
Net book value as at 1 January 2015 MR-ZZE—hF—HA—H
ZEREFE 29,389
Amortisation s (5,376)
Exchange realignment D 3 B (1)
Net book value as at 30 June 2015 RZZE—RAFA=1TH
ZEREFE 24,012
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18  AVAILABLE-FOR-SALE FINANCIAL ASSETS 18 AHLESMEE
The Group’s available-for-sale financial assets include unlisted REEAHEESRMEEBREIF LMRAE
equity security and unlisted fund investments with the following FBHENIELMESKE @ FFB0OT ¢
details:
Unaudited
REER
2016 2015
—E—RE “E—FRHF
HK$’000 HK$’000
FERT THETT
At 1 January »—H—H 6,982 -
Addition NE 82,518 7,356
Fair value gain/(loss) on revaluation REMEEBWRER 2 B
recognised in other comprehensive income — AF{EWzS(EE) 12,015 (198)
Exchange realignment ME 5 B (99) 61
At 30 June ®/<A=1+H 101,416 7,219

Unlisted equity investments outside Hong ~ FBEIN2 IE EHBRARE

Kong 9,844 7,219
Unlisted fund investments outside Hong Kong BE&IEINZIELETESIRE 91,572 -
101,416 7219

The carrying amounts of the available-for-sale financial assets are AHHESREEZREEIAARKS

denominated in RMB. B~
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19

FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

On 10 June 2016, the Group subscribed 7,443,326 Convertible
Series C Preferred Shares (the “Convertible Series C Preferred
Shares”) of Cloopen (refer to Note 26). The consideration for
the Convertible Series C Preferred Shares subscribed by the
Group was approximately HK$78,000,000 (equivalent to
US$10,000,000).

The Group, as a holder of the Convertible Series C Preferred
Shares has:

i) an option to request Cloopen to redeem the Convertible
Series C Preferred Shares at the price equal to the greater of
the issue price with an 8% compound interest per annum
return plus any accrued but unpaid dividends or the fair
value at the date of redemption after the earliest of 10 June
2020 or the occurrence of other conditions as provided for
under the definitive subscription agreement; and

ii)  an option to convert the Convertible Series C Preferred
Shares into ordinary shares of Cloopen at the conversion
price based on certain conditions on the date of conversion
as provided for under the definitive subscription agreement.

The Convertible Series C Preferred Shares, together with the
abovementioned options, were designated as a financial asset
at fair value through profit or loss and recognised at fair value.
The fair values of the Convertible Series C Preferred Shares were
valued by an independent valuer on the date of initial inception
and on 30 June 2016.

The Group's financial asset at fair value through profit or loss
represents unlisted Convertible Series C Preferred Shares outside
Hong Kong. The carrying amount of the financial asset at fair
value through profit or loss is denominated in USD.

Financial asset at fair value through profit or loss is presented
within ‘investing activities’ in the condensed consolidated cash
flow statement.

Changes in fair value of financial asset at fair value through
profit or loss are recorded in ‘other gain’ in the condensed
consolidated income statement.

19 BAFETABRZZEREE

RZE—XNFXNA+H AEERE
7,443,326%Cloopenz CERJI| AT % (B 55
R ([CEY| TRk ) (RHiFE26) ©
REEMARECRI|THRBRELR 2KE
#9 /78,000,000 7t (# & 72 10,000,000
ETL) °

REE(ER/CRINATMBRELBRIFEA)
g

) EFZRCloopent ZZE =T F XA
THSBEESERERZEMTAZ
HA (AR EE BE)RIZES
RTIREE 2 BREERCKSA%
MBSk - B8%iE A AR m AN
EAEFERMRE 2 BETEIR
EEAHZATE: &

i) RIREEREHEMTAER
HEIR B E TR R EREECKT
AMRARE SE AR #EH A Cloopen 2 & il
A o

CR P A B Se & [ Lt 4 M T HE
RBEAFEFABRRZEREE  LRA
FEMR - CRIFHERBRELR 2 A FE
THBLGEMRERARASRR-F
—RNERA=THETHE-

AEBZATEAABRZEREERT
BEINZ FEEMCR IR HRBB ST © 3%
ANHEFFABR 2 SREERMETIAE
JLAIE °

BATEABEZ SRAE DR EBE
ARSRERMTEEH N2 -

BATFEMABSZ SREE? AFES
B TS I RO 5 & MRS R AT A3 | 5
BE o
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20 TRADE AND BILLS RECEIVABLES 20 BURERARRERRE
Unaudited Audited
REEX BEZ
30 June 31 December
AAH=+HB +ZA=+—H
2016 2015
—E-REF —E-TE
HK$’000 HK$'000
FET FAT
Trade receivables (Note (a)) FEMBR SR ([ it (a)) 209,923 246,527
Bills receivables (Note (b)) JEUSZEE (H15£b)) 118 7,707
Less: provision for impairment of receivables i : JEUER B (B B (18,634) (18,645)
191,407 235,589
Note: BaE -
(a) Trade receivables (@ FEWLERTR
The Group’s credit terms to trade debtors range from 0 to 180 days. At FEEGTESEBAZFEEHROEZ180H
30 June 2016 and 31 December 2015, the ageing analysis of the trade NE - RB-—RERA=TAR-Z—HF
receivables primarily based on invoice date was as follows: TZA=t+—H  TERBERAHZEKE
FERER DA -
Unaudited Audited
RISERZR f&== 3
30 June 31 December
ANA=tH +=A=+—8
2016 2015
—E-RE —T—hF
HK$’000 HK$'000
FHET FHT
Current to 90 days BNBEZE90H 111,360 170,302
91 to 180 days 91£2180H 9,653 7,854
181 to 365 days 1812365H 43,723 17,248
Over 365 days 3658 E 45,187 51,123
209,923 246,527
(b) Bills receivables (b) EWEE

The balance represents bank acceptance notes with maturity dates within

six months.

The maturity profile of the bills receivables is as follows:

ZAERERER ANVEA RN Z RITALRRR -

KRR 2 BB NT :

Unaudited Audited

RICEZ BEZ

30 June 31 December

~A=1+AH S e

2016 2015

ZEB—KRF —E—hEF

HK$’000 HK$’000

FHET FAT

Falling within 90 days 90BN 118 1,216
Falling within 91 to 180 days 91E180BR - 6,491
118 7,707
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21

RECEIVABLES FROM PAYMENT PROCESSING

SOLUTIONS BUSINESS AND OTHER RECEIVABLES,

NG BREFBRTRER 2.
W FRIE SA e E b B IR ~ T

PREPAYMENTS AND DEPOSITS HENIES
Unaudited Audited
RBEZX KEZ
30 June 31 December
AA=t+H +ZA=+—H
2016 2015
AL —Z=—hfF
HK$’000 HK$'000
FET FAT
Non-current portion FERNERE 2
Long-term deposits and prepayments REfL© RIEN IR 1,550 4,318
Current portion ENEAER
Receivables from payment processing YR PRIBIRRTERER
solutions business (Note (a)) 2 FEWGRIA ([ 5t (a)) 126,473 115,642
Other receivables, prepayments HAtbEUGRIE ~ TR FRIE
and deposits )S& i 44,086 40,565
170,559 156,207
Total &=t 172,109 160,525
Note: et -
(@) Receivables from payment processing solutions business (@ X5 BEBRT REWK 2 BWFHIA

This balance mainly represents receivables arising from the payment

processing solutions business.

For processing payments on behalf of merchants, the amounts are usually
become collectible by the Group from the financial institutions once the
underlying transactions of the merchants had been acknowledged by the

relevant financial institutions.

ZEBEREINRPEERBRT REBEL

Z WA

RARBPUBMZZZEENK - BRESE—
AN P 2 1B R 5 AR R & B S R R B AT
AN B[R 3% 5 & R A AR



SR (hE)ER AR

ZE-AFHHPRE 61

Notes to Condensed Consolidated Interim Financial Information

22 SHORT-TERM BANK DEPOSITS AND CASH AND

CASH EQUIVALENTS

Short-term bank deposits of HK$16,721,000 (31 December
2015: HK$23,455,000) represent bank deposits of the Group
with original maturities of over three months which are placed
as guaranteed deposits for bills payables and are denominated in
RMB.

Included in cash and cash equivalents were HK$317,025,000
(31 December 2015: HK$777,239,000) bank deposits with
original maturities of within three months which are placed
as guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables in relation to the
payment processing solutions business and are denominated in
RMB.

W 5% v JO0 S 5 e i i

BHRRTERUARRERAESE
(£

22

RHIRITEFR16,721,00087L (=&
—hF+=-A=+—H 23,455,000
BIL) BAEERENEENTEES
RFBERE ZIRTERN  ZERTFEHR
AREHBA=ZMANLE  IAUARES
@o

RekReEEBWEF317,025,000
Br (ZE—RAF+-_A=+—8:
777,239,000/870) HEAREKEGENE
EmMFEEAREERS REBIAET
BN S RIBEART RERIER
HIBIEREEGEETRCIBITER - %
FRTGRREBHHER=EANA
WIAARKETIE o

23 TRADE AND BILLS PAYABLES 23 ENERAREMNZERE
Unaudited Audited
RBEZX LEIZ
30 June 31 December
~A=+H +=ZA=+—H
2016 2015
= i —T-0F
HK$’000 HK$’000
FHET FET
Trade payables (Note (a)) R BRER (B 7t (a)) 154,007 165,685
Bills payables (Note (b)) PR IR (H7e2 b)) 21,025 35,538
175,032 201,223
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23 TRADE AND BILLS PAYABLES (Continued) 23 ENERIRARESEE @)

Note:

() Trade payables

At 30 June 2016 and 31 December 2015, the ageing analysis of the trade

payables primarily based on invoice date was as follows:

Mt -

@ IR

RZZE—R"ENA=Z+AE=Z—AF+=A
=t+—A - TEREFZAHIEMERRR

AT
Unaudited Audited
RIBER f&== 3
30 June 31 December
ANA=t+A +=ZA=+—H”H
2016 2015
—E-RF —ET—hF
HK$’000 HK$’000
FHET FET
Current to 90 days BIEFZ=90H 109,488 104,471
91 to 180 days 91£180H 15,714 24,173
181 to 365 days 1812365H 17,489 21,172
Over 365 days 3658 E 11,316 15,869
154,007 165,685

The credit period granted by the Group’s suppliers ranges from 0 to 180

days.

(b) Bills payables

The balance represents bank acceptance notes:

AEBZHERATZEEHHOE180RT

&
<5

b)) ENRE

AAERERITEARE

Unaudited Audited

RISEZX Bz

30 June 31 December

NA=+AH +—A=+—H

2016 2015

—E-RE —T—hF

HK$'000 HK$’000

FHExT FAT

Due within 90 days 90 H W E|HA 2,938 20,987
Due within 91 to 180 days 91ZE180H WEHA 18,087 14,551
21,025 35,538
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24 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES

25

AND ACCRUALS

W 5% v JO0 S 5 e i i

24 XNRZEBBRAREL 2
RRIBUR H A R K ST

MIE
Unaudited Audited

30 June 31 December
~AB=+H +=ZA=+—H

2016 2015
—E—RE “E—FRHF
HK$’000 HK$’000
FET FET

Payables for payment processing solutions %X SERIBMIRT REHZ
business (Note (a)) JERTFRIB (A5t @) 357,408 472,912
Other payables and accruals HAb PR FIE R B UIE 429,601 467,030
787,009 939,942

Note:

(@) Payables for payment processing solutions business

This balance represents payables to merchants for the payment processing

solutions business. The amounts are generally due for settlement within 30

days.

SHARE CAPITAL

it -
@ INRZBREARS REB 2 BARE

ZEBIER XN R PR RARAT REBENS
FZHE - BRSE - RN30ANEITHH -

25 BRZAR

Ordinary shares of HK$0.0025 each

BREE0.0025B T 2 HBR
Number of
shares HK$’000
IR EE FA&T
Authorised: SETE
At 1 January 2015, 30 June 2015, R—ZE—hRFE—HF—A8 "
1 January 2016 and 30 June 2016 —E—RFNA=F+H
—E-RF-H-HEK
—E—ARFANA=1H 4,000,000,000 10,000
Issued and fully paid: BEETRER
At 1 January 2015, 30 June 2015, RZZE—AF—H—H"
1 January 2016 and 30 June 2016 —E—hF,A=FH "
—E—R"F-A—HK
—T-RFEXA=TH 2,776,833,835 6,942




64

HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2016

Notes to Condensed Consolidated Interim Financial Information

T 3% 4 v 301 3 5 e i ik

25 SHARE CAPITAL (Continued)

26

Note:

(a)

INVESTMENTS ACCOUNTED FOR USING THE

Share options of the Company

25 A

Mt -

@

The Company operates a share option scheme 2011 (the “Scheme”) for

the purpose of attracting, retaining and motivating talented employees in

order to strive for future developments and expansion of the Group. Eligible

participants of the Scheme include the Group’s full-time employees, and

Executive and non-Executive Directors. The Scheme became effective on 29

April 2011 and unless otherwise cancelled or amended, will remain valid

and effective for a period of 10 years from that date. No share option was

granted.

EQUITY METHOD

(@)

Investment in PAX Global

(@)

The movement on interest in PAX Global is as follows:

FRRZBRE

RAREIE—TA T — —FHAE 8 ([ %5
2l BHERS - BRESBETBZESR -
A AREE AR ERREAEY - Zet8lza
ARSEAFEDEASEZ 2RESURAITR
FRITESE - ZetEN_Z——FHA=TAN
BAR  BRIFZET IS ITEURRIERT - BRI
Mz B T FMRDAT R AR - ERE
IR RHE

26 LESZEARZEE

REERRZRE
REBRRZBSEHNT

Unaudited

RIBER

HK$’000

FExT

At 1 January 2016 R-—Z—X~F—HA—H 1,525,040
Share of profit FE(5 % A 103,764
Share of other comprehensive loss FEAEE M R EEE (450)
Share of other reserve FE(G EAth e 1,243
Dilution of interest (Note (i) REBEE (H751()) 942
Dividend received BUAEE (7,280)
At 30 June 2016 RZZT—RFEA=1H 1,623,259
At 1 January 2015 RZZE—RHF—HF—H 1,370,383
Share of profit &N A 100,683
Share of other comprehensive loss FEAE E A R EEE (1,228)
Share of other reserve FE(G B Ath e 3,291
Dilution of interest (Note (i) S EE (A5 a) (8,633)

At 30 June 2015

R-_ZFE—AFRA=1H

1,464,496
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INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(@)

(b)

Investment in PAX Global (Continued)
The movement on interest in PAX Global is as follows:
(Continued)

Note (i):

During the six months ended 30 June 2016, certain employees of PAX
Global exercised their share options granted pursuant to a share option
scheme set up on 1 December 2010. As a result of the exercise of these
share options, the Group's interest in PAX Global was diluted from 32.73%
as at 31 December 2015 to 32.56% as at 30 June 2016. A gain on dilution
of interest in an associated company of HK$826,000 (six months ended 30
June 2015: loss on dilution of interest of HK$8,550,000) was recognised in
the interim condensed consolidated income statement, including release of
reserve debited to the interim condensed consolidated income statement
of HK$116,000 (six months ended 30 June 2015: credited to interim
condensed consolidated income statement of HK$83,000).

Investment in Cloopen

On 10 June 2016, Cloopen issued 27,862,642 ordinary
shares to an existing shareholder. Immediately subsequent
thereto, Cloopen further issued 7,443,326 and another
37,216,630 Convertible Series C Preferred Shares
respectively to a subsidiary of the Group and certain other
investors (the “Series C Transaction”). Upon completion
of the Series C Transaction, the Group’s effective interest
in the ordinary shares of Cloopen, calculated based on all
issued and outstanding ordinary shares of Cloopen which
are held by the Group, reduced from 67.5% to 47.8%.
The Group also ceased to have joint control over Cloopen,
and Cloopen became an associated company of the Group
subsequent to the Series C Transaction. As at 30 June 2016,
the Group'’s share of loss of Cloopen exceeded its interest
in the ordinary shares of Cloopen, there are no overall
financial impact on the interim condensed consolidated
income statement from the investment for the current
period.

26 LESZZEARZEBE ()

(@)

(b)

REERRZREE)
RABRMZEREHOT : (B)

Hreta :

HEZZ—XREXA=1THLEANEAR BEER
KRZETREMTERSRER T —ZF+=
A—HRZZBEREBIFMRL 2 BARE -
RN TELSEREFER  AEEREER
HeHEmEE—_E-—AF+t-_A=+—8
Z3273%BEEHE TR FAA=TH
232.56% o N —EHE A R 2 RS s I E
826,000/ L(BE_T—AFNA=THIEX
& A - #5858 E5188,550,00075 7T ) JH A A Hf
fEBRLR A s R IR - BB L EERS
AR 2 HEH116,0008T(BE_2—1F
NAZTHIEARMEA  FEAREBEREE K
= 2 [#H#83,000/7T)

#MCloopenz iz &

RZZE—RF/XA+H - Cloopenlal
—BEBBRERETT27,862,642 X E
AR CloopenH 1% BE RN m AR S B —
B |8 2 R 177,443,326 IRC R 5|
AR - WmE T HMRE
HB1THIN37,216,6300RCRFI AT
BEBER(TCEIIRS ) - CRIIK
STEKIE - RAREE P Cloopen®
HEBTRBETENTBRAE
REE R Cloopenz B E R E
BH67.5% 8 E47.8% ° N EE IR
N3 A Cloopen 2 R HI#E -
CloopenBIRCRIIRZ 51K RAE
E—EEBE AR - RZT—RNFAN
RA=+1H  R&EEEECloopeniia
g E A Cloopen & ik 2 s + 7%
THRE A HAE B PR 4R & UK

R N7 E«E _E»/; B
R BRI IS A o
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27

28

OPERATING LEASE COMMITMENTS

As at 30 June 2016 and 31 December 2015, the Group had
future aggregate minimum lease payments under non-cancellable
operating leases as follows:

27

RERSEE

RIE—RENA=ZTHE-_Z—RF
TZA=+—H  AEERTAIHEEEL
BB T 2 RREEBEKBTEN

™
Land and buildings
T RETF
Unaudited Audited
REER e 2

30 June 31 December
~A=+H +=ZA=+—H

2016 2015

— i i

HK$’000 HK$’000

FET THETT

Not later than one year Tl —F 18,636 26,596
Later than one year and not later than five years BB —FETNBBRE 48,736 54,847
Later than five years tEiEh 14,062 18,771
81,434 100,214

CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee Agreement,
the Company agreed to provide the customer with a guarantee
in relation to the due and punctual performance of a subsidiary
of the Group in providing services for a modernisation project
with not more than HK$60,000,000 (31 December 2015:
HK$60,000,000) and claims of infringement of third party’s
intellectual property right. As at 30 June 2016, the Company
does not recognise any liability in relation to the Performance
Guarantee Agreement as the Directors of the Company consider
the possibility of reimbursement is not probable.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2016 and 31 December 2015.

28

HAREE

R-ZF—AF  ARARE—FZEFIY
FRERDZE ([ REERRBZE]  B&
FRERDZE  ARARERTER
—ERBARZ A RINEAEIT AL
HERHERE  MzaFFRETZS
760,000,000 L (ZE—HF+ = H
=+—H : 60,000,000 ) Z ER K
RILE=ZFTABEELHER - R=F
—NFARNA=Z1TH BRARREER
AIRETHEZ AR S - BURRA R
ERRAEERRERBZE2EMNAE -

B EXHBEEN R_T—RFRA
=tEE-FT-AF+-A=+—8"
AEBEW BEMBBALNAILE
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29 RELATED PARTY TRANSACTIONS

As at 30 June 2016, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.
The remaining 77.78% of the shares are widely held.

(@ Transactions with related parties
Except as disclosed below and elsewhere in the condensed
consolidated interim report, the Group has no other
significant transaction with related parties during the six
months ended 30 June 2016 (six months ended 30 June
2015: nil).

29 BELFRS

RIZE—XRNEXA=1H REBEX
BEE A7 ZRich Global Limited#E
BARRE]22.22%10D o 88.T77.78%8%
BHREHALEZREE -

(@ HEERZXS
BT X &R E R EIER S H A
MAEFBEEEIN  REBEE_E
—RNEXNAZTHLEAREA &K
EEN R EAE S ETHMER
R (BEZZ—RFARA=T
BHIEAEA - #8) -

'K

Unaudited
RBER
Six months ended 30 June

BE/AA=THLAEA

Transactions with PAX Global,
an associated company
— Rental income (Note i)
- Purchase of electronic payment products (Note ii)
- Sales of mag-stripe card security decoder chips
(Note iii)

Transaction with Cloopen, an associated company
- Technical and support services charges (Note iv)

HAERK(A-MHEAR)
X5
-HeWA i)
-BRETNERM L)
— HERERMERE T
(Bisiii)

HCloopen(R—FIMERR) 2R 5
i kB REER (i)

2016 2015
-NE —“T-1F
HK$'000 HK$'000
TEn TAT
787 800
44,016 995
11,679 24,287
23,473 -

Notes:

Brat

(i) Rental income from an associated company was charged at a fixed
monthly fee mutually agreed between the two parties.

(if) Purchase of electronic payment products was transacted pursuant to
the terms and conditions set out in the framework agreement entered
into by the Group and an associated company dated 19 December
2012. The terms and conditions of the framework agreement has
been renewed on 31 December 2015.

(i)~ Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated company on
31 December 2013.

(iv)  Technical and support services fee were charged pursuant to the
terms and conditions set out in the framework agreement entered
into by the Group and an associated company on 9 May 2016.

(i) RE—RBEAR 2 HERAT HiRE
73 F[R 15 5E 2 B E B FRURER o

(if) BEETNERYREAEBE
BERRPATZ AR —F——F+=
A8 ZAEZR 8 PSR I IR
IR5  ERBHR G RIEFER
T-—RFET-A=+—HEH-

(i) HERERINERB R TRIEAEER
H-HBEARR T —=F1+=A
=+ — RIS Z HEZR 55 P B AR R S fiR
HHETRS -

(iv) Bl R STR RIS TOiRIRAN SR B S — R gt
ERRFRIVERA—Z—RNFRAN
B ZHER B P Gk R AT IR
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29 RELATED PARTY TRANSACTIONS (Continued) 29 BELXRSZ®)
(b) Balances with investments accounted for using the equity (b) UEREARZBREZEE

(c)

method

Unaudited Audited
RICEZ K%

30 June 31 December
~AB=tH +ZA=+—H

2016 2015

—E-XEF —E—1F

HK$'000 HK$’000

TR FHET

Amounts due from associated companies  FEURES & A B 5RIE 12,352 7,764
Amount due from a joint venture JEW —FE A%ﬁ% - 2,997
12,352 10,761

Amounts due to associated companies FEEEZ A TIFTE (72,379) (70,912)

As at 30 June 2016, balances with the associated
companies are denominated in RMB, unsecured, interest-

free and repayable on demand.

As at 31 December 2015, balances with the associated
company and the joint venture are denominated in RMB,

unsecured, interest-free and repayable on demand.

Key management compensation

Fees
Other emoluments:
Basic salaries, other allowances and
benefits in kind
Contribution to pension scheme

(c)

we
HibBi< :
EAXFE - BRI N
EWH=
RIRSFH IR

RZE—NRNFARA=Z+H B2
RAEIZEBRBAARBE - &
IR - PETERIREREER -

W-F-HEE+-A=+-8
BE AR RAERELBBAN
NRHEFIE - RIER - T B R
REREE -

FTEEHECHE

Unaudited
REX
Six months ended 30 June

BEASA=tTHIEAEA

2016 2015
—E-REF —E—RF
HK$’000 HK$’000
FET FHET
419 428

3,563 3,169

36 36

4,018 3,633
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