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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2016, unaudited
operating results of the Group (as defined below) were as
follows:

— Revenue reached approximately HK$177,605,000,
representing a decrease of 11.0% compared to the
same period of the previous financial year;

— Loss attributable to owners of the Company for
the six months ended 30 June 2016 amounted
to approximately HK$8,881,000, while profit
attributable to owners of the Company amounted
to approximately HK$3,943,000 from the same
period of the previous financial year;

—  Basic loss per share for the six months ended 30
June 2016 based on weighted average number of
ordinary shares of 440,570,000 issued was HK2 cents;

— No dividend was declared for the six months ended
30 June 2016.
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—ANEFHRYE ESEEERARAR

INTERIM RESULTS FOR THE SIX MONTHS ENDED
30JUNE 2016

The board of directors (the “Board”) of U Banquet Group
Holding Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended
30 June 2016 together with the comparative unaudited
figures for the corresponding periods in 2015 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2016

BE-ZE-—XFAA=t
ElJJ:/\ﬂH ZHHAE
BESEZERERAE (KRR
BExg ((E5g)) MAEMEALRT
REWBAR ([AEE]) #E=F

—ANEANAZTHIEANEAZRERE

R ATHES  ER-ZT—AFR
Bz RSCEZEBREBFNOT ¢

ERGE2EKER
BE=B—~FRA=TAIL~EA

For six months ended

30 June
HZAHA=TH

1EXEA
2016 2015
—E-RF —ZT-A%F
(Unaudited) (Unaudited)
(REEER) (REEERZ)
Note HK$’000 HK$'000
B s FBx T
Revenue Was 4 177,605 199,652
Other income A At A 4 763 490
Cost of revenue lrgainN 5 (42,857) (51,020)
Employee benefit expenses STREAMNRX (55,267) (51,048)
Depreciation e (7,622) (7,048)
Operating lease payments LT ER TR (34,287) (33,532)
Utilities expenses Qﬁ&ﬁfﬁsﬁﬁ (16,047) (16,726)
Other expenses HfthFisz 6 (30,522) (34,895)
Operating (loss)/profit e (E18) /8F (8,234) 5873
Finance income B TON 182 176
Finance cost B AKAR (436) (529)
Finance cost — net BARSR A — (254) (353)
(Loss)/profit before income tax BETISHEAT (B18) % (8,488) 5520
Income tax expenses FTisifAx 7 (393) (1,577)

(Loss)/profit and total comprehensive 23/ (&518) /& 71 &%
income for the period FHERALE

(8,881) 3,943




U BANQUET GROUP HOLDING LIMITED INTERIM REPORT 2016 5

CONDENSED CONSOLIDATED STATEMENT OF BHHSEEHWER @
COMPREHENSIVE INCOME (Continued)
For the six months ended 30 June 2016 BEE-ZE—R"EXA=1THINER

For six months ended

30 June
BZEA~A=1+H
1EAEAR
2016 2015
—E—RE —ZE-hF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes HK$’000 HKS$'000
FffaE FET FHT
(Loss)/profit and total RATHEE A
comprehensive income fEfE (B518) %7
attributable to owners RE2ERABE
of the Company (8,881) 3,943
Basic (loss)/earnings per share BRER
(E518) /&7 9 (2) cents 1l 0.9 cents Ll
Diluted (loss)/earnings per share SRS
(&B18) &H 9 N/A TEHA 08 cents i
Dividends xS 8 -




—ANEFHRYE ESEEERARAR

CONDENSED CONSOLIDATED BALANCE SHEET

HRREEERER

31 December
2015
—T-AfF
T=E =G
HK$'000

THET

47,207
24,000
18,576
16,387
7372
4,999

1918
25,300
3,849
29,820

179,428

4,650
90,326
23,936

(32,327)

As at 30 June 2016 RZT—ARFAA=TH
30 June
2016
—RE
AA=TH
Note HK$'000
B =E
ASSETS gE
Non-current assets FRBEE
Property, plant and equipment Wi - R k&R 10 40,560
Investment properties REME 24,000
Goodwill El 18,576
Rental deposits Heke 9,655
Prepayment for consultancy services w8 s RIS TR FRIE 5,477
Deferred income tax assets BLEFTSTEE 4,942
103,210
Current assets REBEE
Trade receivables 2 5 EWGIE 11 2,279
Deposits and prepayments 1Ze RIEMHE 49,198
Current income tax recoverable AU BNERFT SRR 2,551
Cash and cash equivalents Re KR EEY 31,981
86,009
Total assets WmEE 189,219
EQUITY &
Equity attributable to owners AATEEA
of the Company PEfhRER
Share capital %N 12 4,650
Share premium &= E 90,326
Other reserves H bl 13 23,936
Accumulated losses Z:TER (41,208)
Total equity s 77,704
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CONDENSED CONSOLIDATED BALANCE SHEET BHEASEEEER @

(Continued)

As at 30 June 2016 RZZ—AR"FA~A=+H
30 June 31 December
2016 2015
—E-RF S
AE=TH [yl |
Note HK$'000 HK$'000
FitaE FHT
LIABILITIES 8f&
Non-current liabilities S =i
Accruals and provisions e &R KR 15 8,974 8671
Deposits received BliizE 15 1,330 790
Borrowings fE 300 395
Deferred income tax liabilities BIEFEHERE 98 36
Provision for reinstatement costs BERARE 3,035 2982
13,737 12,874
Current liabilities HEAE
Trade payables EC )N 14 8,991 12,265
Accruals and provisions FEEtE R R 15 16,269 18,950
Deposits received Bl 15 22,927 23,051
Amounts due to related companies  FE{ BEE A A1 17 301 320
Current income tax liabilities BNERFT ST B (& 140 802
Borrowings B 49,150 24,581
97,778 79,969
Total liabilities mes 111,515 92,843

Total equity and liabilities HEZREE 189,219 179,428
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CONDENSED CONSOLIDATED STATEMENT OF EHRGEEEZEER
CHANGES IN EQUITY

For the six months ended 30 June 2016 HE_T—R"FAA=THIER
Share-based

Share Share Capital payment  Accumulated Total

capital premium reserve reserve losses equity
HRHA
BN

Bx  Eftaf  EAGERE Bh  2HER L
HKSOD  HKSOO0  HKSOD0  HKSO0D  HKSOOD  HKSOM
ThR ThT ThRL ThRL ThT ThT

Balanceat 1January 2016~ W=F-AF—-A-R

(audited) Mekeh (R245) 90,326 (32,327)
Loss and total BREERZANAES

comprehensive income

forthe period (8,881)

Balance at 30 June 2016 RZE-AERA=TA
(Unaudited) hias (FEER) (#1,208)

Balance at 1 January 2015 RZF-1%-A-A

(audited) Wit (957) 4650 90326 496 18950 (26349) 9563
Profitand total BrgEFR

comprehensive income 2ENAEE

for the period — - — - 3943 3943

Balance at 30 June 2015 R=B-5FRA=1H
(Unaudited) fLkeh (RBER) 4650 %0326 498 18950 (22406) 9,506
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CONDENSED CONSOLIDATED STATEMENT OF BHHGERERER
CASH FLOWS

For six months ended

30 June
BZEA~A=TH
1IEAEAR
2016 2015
—B—REF —E2—0F
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHT FHET
Net cash (outflow)/inflow from KESEBATSIR S
operating activities (R RAFRE (20,957) 8396
Net cash outflow from investing BEFZEBBRE
activities T FER (2,190)
Net cash inflow/(outflow) from MEEEFERE
financing activities wmAS GRd) B (435)
Increase in cash and Be RBEEY
cash equivalents 0 2,161 5,771
Cash and cash equivalents at R e RREEEY
the beginning of period 29,820 38,370
Cash and cash equivalents MR REEEY
at the end of period 44,141
Analysis of the balance of ReRReEEY
cash and cash equivalents: ERRDAT -

Cash and cash equivalents Be REEEEY 31,981 44141
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SE-AEPHRE ESEERBRERAQR

NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

General information

The Company was incorporated in the Cayman
Islands on 20 June 2013 as an exempted company
with limited liability under the Companies Law
(2010 Revision) of the Cayman Islands. The address
of the Company’s registered office is Floor 4, Willow
House, Cricket Square, PO. Box 2804, Grand Cayman
KY1-1112, the Cayman Islands. Its principal place
of business is located at Unit F, 28/F, Block 2, Vigor
Industrial Building, 49-53 Ta Chuen Ping Street, Kwai
Chung, New Territories, Hong Kong.

The Company is listed on the Main Board of the
Stock Exchange of Hong Kong Limited.

The Company is an investment holding company
and its subsidiaries are principally engaged in
the operation of a chain of Chinese restaurants,
provision of wedding services and distribution of
goods consisting of fresh vegetables, fruits, seafood
and frozen meat, and franchising the use of “U
Banquet”in a Chinese restaurant in Hong Kong.

The condensed consolidated interim financial
statements are presented in Hong Kong dollars
("HKS") unless otherwise stated.

Basis of preparation and principal accounting
policies

This condensed consolidated interim financial
information for the six months ended 30 June
2016 has been prepared in accordance with HKAS
34 ‘Interim financial reporting’ The condensed
consolidated interim financial information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2015,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards.

R RS A R

1.

—REH
ARBRZZ—=F A=+
HRERSHEARE (ZF
—ZFEIR) ER=EET
ML REREBR AR » A&
A A A A3 25 BE 31 A Floor
4, Willow House, Cricket Square,
PO. Box 2804, Grand Cayman KY1-
1112, the Cayman Islands + i &
FEL XM BB B AR
T 74953 SRER TR RE
FOH28IBFE o

ARAREBHARXHMAR
RAERET -

ARABHRERERAT - ME
MEBRAREEERFEREDR
BB TS - B RTE
otiEm (BIEMER -
KR BB RIRA) A KRR
EE—RhAEEER 2]
i o

B 2 AT - AR A
B IMAIET ([BT)) 2
7 o

AUEAR T ERH K
R

BHE-_T—AFXA=tTAL
NE A 2 AR RRER A R
BRERBEEES LR34
S (R HABI IS RE | RE o AR
FSRAAR A P AR 75 A B R AR
BEBHBREEARR 2 EH
E-T—AF+-A=+—H
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U BANQUET GROUP HOLDING LIMITED

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2.

Basis of preparation and principal accounting
policies (Continued)

The interim financial statements have been prepared
under the historical cost basis. The principal
accounting policies used in the preparation of the
interim financial statements are consistent with
those used in the annual consolidated financial
statements for the year ended 31 December 2015,
except for the amendments and interpretations of
Hong Kong Financial Reporting Standards (“New
HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants which have become
effective in this period as detailed in note 2 of the
2015 financial statements. The adoption of such New
HKFRSs has no material impact on the accounting
policies in the Group's interim financial statements
for the period.

As at 30 June 2016, the Group’s current liabilities
exceeded its current assets by approximately
HKS$11,769,000 (as at 31 December 2015:
approximately HK$19,082,000). The current liabilities
mainly consisted of deposits received from
customers of approximately HK$22,927,000 (as at
31 December 2015: approximately HK$23,051,000),
which is to be recognised as revenue upon
rendering of the relevant banquet and wedding
related services in the next twelve months; as well
as an amount of approximately HK$28,350,000 (as at
31 December 2015: approximately HK$13,650,000)
representing a portion of the total bank borrowings
being classified as current liabilities due to the
repayment on demand clause. This portion of
bank borrowings, together with a revolving loan
of HK$20,000,000, were pledged against the
investment properties as well as certain land and
building as of 30 June 2016, hence its repayment is
expected to be through realisation of these assets
by sale should the repayment on demand clause
be exercised. Based on the Group's history of its
operating performance and its expected future
working capital, the Directors believe that there
are sufficient financial resources available to the
Group to meet its liabilities as and when they fall
due. Accordingly, the Directors consider that it is
appropriate to prepare the consolidated financial
statements on a going concern basis.

P R E R EE @)

2. mABEREFREEH

E (B

AN HR A S Sk EARIRIE SR A
RERHE - REEBEHR
SEMU N ARARERZ FB
MBREERNZIRIER] KB
B ([FERD) 5 - RELh HARS
BHRERMAZ TE@BRE
Eris = T e e S
BILFREZ FEFAMBEHRER
FRERRE — 5 - ZFHEAE
FHOR —E-REHBHRRM
a2 e WMRSFHEMNH AR
BN A HR Z T A R

S BRI BEATE -

R=ZZF—A"E~NA=+8"
AEEMH BB ERLDE)
) & E 411,769,000/ 7T (A
e 2 e veC e HE S0 S
#919,082,0007% JT) ° 7 B) &
BEXrEREEREFEZSYN
22,927,000 7T (R=ZE—HF
e =S ey U 491059000
BI0) (EBRARTZEAR
HABREEE R ISE RIS R
BRAWE) Kk E MR E sk
BEEZMOBEARSEERN
$RATIE FRAREERL 2 49 28,350,000
BT (R=_F—RF+=A
=+ — B : #£136500007%
L) e RZZFE—AR"EFESNA=F
B ZEBDRITER - ERE
IRE 20,000,000 7T © JHIAR
BYEARET L RIEFE
AR - A I fin 1R B S B 2 R
EiTE - HEHEERLEE
RZEEEEE - BEAEE
HBE & BRI R EBHARR
BEES  BERELAEEE
EXRHNMBEERRAES
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BB E R ERBTR A
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SE-AEPHRE ESEERBRERAQR

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.

Segment information

The chief operating desision-maker (the “CODM")
of the Company are the CEO and Directors of the
Company who review the Group’s internal reporting
in order to assess performance and allocate
resources. The CODM has determined the operating
segments based on these reports.

The CODM assesses the performance based on
a measure of profit after income tax. The CODM
considers all business is included in a single
operating segment.

The Group is principally engaged in the operation of
a chain of Chinese restaurants, provision of wedding
services and distribution of goods which consists
of fresh vegetables, fruits, seafood and frozen meat
in Hong Kong. Since the operation of a chain of
Chinese restaurants attributed to the majority of the
Group's revenue, results and assets during the six
months ended 30 June 2016, no business segment
analysis is presented accordingly.

The Group's revenue is mainly derived from
customers in Hong Kong. The principal assets of
the Group were also located in Hong Kong as at 30
June 2016. Accordingly, no analysis by geographical
segment is provided. For the six months ended 30
June 2016, there was no single external customer
who contributed to more than 10% revenue of the
Group.

P B E R EE @)

3.

2 EHER

ARREBLEREE (X2
BEREE]) EARRRA A
= B A RE AT HRR RS
RARNTRERRES - =
BEERRELNERBREE

o A A
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R BHIRA o B HE
BEEEBEASERE—F
—RNERA=THLEREARAZ
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AEERZFEFZERNREBNE
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B AEENEZEETMR
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NOTES TO THE INTERIM FINANCIAL o HA Bt 15 LB R )

INFORMATION (Continued)

4.  Revenue and otherincome 4. WK HAMKA
Turnover which consists of revenue from (i) BE_ZT—AFNA=+H
operation of Chinese restaurants which provide IERERzEX£RBERIERA )
dining and wedding banquet services, (ii) provision RXEEEREE (BHER
of wedding services, and (i) distribution of goods FEER) - ()REEER
(which consists of fresh vegetables, fruits, seafood %o RiyoEEm (B iEHE
and frozen meat), for the six months ended 30 June HE KR BEHERA) &
2016 together with the comparative unaudited WasE R =T — A FRHA A
figures for the corresponding periods in 2015 are as BB AREEZEE - FEW
follows: ™

For six months ended
30 June
BZX<A=TH

1758 A

2016 2015

—EB—XEF —E—hF

(Unaudited) (Unaudited)

(RBER) (REEHER)

HK$’000 HKS$'000
FEx FAT
Revenue Wz
Revenue from Chinese B
restaurant operations EFEH W 172,906 193,687
Revenue from provision R IEAE RS
of wedding services AU e 2,130
Revenue from distribution DIHE M
of goods AU e 2,176 2234
Franchise income TR A 1,560 1,601

177,605 199,652
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4, Revenue and other income (Continued)

P B E R EE @)
4. WERHEMEA (58

For six months ended

Other income Hith g A
Forfeiture of deposits received »EUHE Wik &
Rental income LU A
Miscellaneous income LI GN

Total revenue and other income Wz & EL AU A 4858

5. Cost of revenue

Cost of materials consumed FRFEM B AR

Cost of provision of RIS AR TS
wedding services B AR

Cost of distribution of goods 9 $H & MK A

30 June
BZA~B=1H
1B A
2016 2015
—E—XRE —T—HF
(Unaudited) (Unaudited)
(REEERK) (RE&EZ)
HK$’000 HKS$'000
FHET FAT
174
308
32 8
763 490
178,368 200,142
5. WERERA
For six months ended
30 June
BZEA~A=1H
1B A
2016 2015
—EB—XRE —T—hF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HK$'000
FET FHT
41,213 49211
91 278
1,553 1,531
42,857 51,020
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NOTES TO THE INTERIM FINANCIAL FRHEART IS E R EE (@)

INFORMATION (Continued)

6.  Other expenses 6. Hfthpixx
For six months ended
30 June
BZEANA=1H
IEAEAR
2016 2015
—E-RE —T—REF
(Unaudited) (Unaudited)
(REEERK) (RE&EZ)
HK$’000 HK$'000
FEx FAT
Auditor’s remuneration ZEE & 101 95
Advertising and promotions EERHEE 5,781 5,967
Cleaning and laundry expense 152 &KX 3,204 3,649
Credit card charges ERRER 1,696 1,961
Kitchen consumables B REM 470 558
Repair and maintenance S M 2,131 2,736
Entertainment IR Lk 1,538 1,208
Consumable stores JEFEM 1,132 1,421
Insurance RE 838 976
Legal and professional fee FEREEER 1,695 2,443
Printing and stationery ENfRI K2 3B 536 639
Staff messing ETRE 1,014 1,147
Service fee to temporary
workers PR THRSE 6,165 6,455
Consultancy service fee A AR & 1,895 1,895
Wedding banquet expenses IBERT 262 1,026
Transportation ety 492 1,069
Others Hith 1,572 1,650
30,522 34,895
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

1.

P B E R EE @)

Income tax expenses Tfo
Current income tax BUHAFTAS A
Current income tax on B v A1
profits for the period BNERFT1S AR
Deferred income tax RIS
Origination and reversal ERERER
of temporary differences B4 KR EE
Income tax expenses FriSRiFZ
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits for the
periods ended 30 June 2016 and 2015.
Dividends 8.

The Directors do not recommend payment of
interim dividend for the six months ended 30 June
2016 (six months ended 30 June 2015: Nil).

FRiSiBAX

For six months ended
30 June
BEZX<A=TH

1E751E B

2016 2015

—E—XEF —E—hF

(Unaudited) (Unaudited)

(RBER) (REEHER)

HK$’000 HKS$'000

FHET FHT

977

600
1,577

BENEREEE_S—~F
F—E—RFANA=1THILH
i 51 FE ER 0% A 89 16.5% &1

te °

RS
EETREMBE_T—KF
ANA =+ B R ERIR
HRE (BE—Z—AFKA
=+ HIENMER £ -
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P R E R EE @)

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.

(Loss)/earnings per share

(a)

Basic

Basic (loss)/earnings per share is calculated
by dividing the (loss)/profit attributable to
owners of the Company by the weighted
average number of ordinary shares in issue
during the period.

b

(Loss)/profit attributable to ANAEEA
owners of the Company fEft (5518) /4
(HK$'000) (F#7)
Weighted average numberof ~ BE{TE B
ordinary shares in issue IETEE (Fik)
(thousands)
(Loss)/earnings per share (HKS) iR (&588) /
27 (B7)

The calculation of basic loss per share for
the six months ended 30 June 2016 is based
on the loss attributable to owners of the
Company of HK$8,881,000 (six months ended
30 June 2015: profit attributable to owners
of the Company HK$3,943,000) and the
weighted average of 440,570,000 ordinary
shares in issue (six months ended 30 June
2015:440,570,000 ordinary shares).

KR (58) BF
(a)

E-2/N

FEREX (BR) /8H
TYRBARBIEE AE
1t (B18) 8 FIBRIAR
HIF B 31T & mka
REFHBGETE

For six months ended
30 June
HERA=TH
E~EA
2016 2015
ZE-KF —T-hf
(Unaudited) (Unaudited)
(REEER) (REEZ)
(8,881) 3943
440,570 440,570
(2) cents 0.9 cents

BHEz-Z—-X XA
=+ RHIEANEASRE
A& 18 TR BE AN A Bk
A A FE 1k &5 188,881,000
BT (BE_T—1F
NA=+HIEAREA
ZNUNGIEZ N Cp: o
3,943,000/ 7T) kB %
TTH E @R NAE I &
440,570,000 (BLE=Z
—AENA=ZFHLIEN
f& A : 440,570,000 f% &
AR 5 -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.  (Loss)/earnings per share (Continued)

(b)

Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has one category of
dilutive potential ordinary shares: contingent
returnable shares.

(Loss)/profit attributable to ANAEEA

owners of the Company fEft (5518) /
(HK$'000) ah (F87L)

Weighted average numberof ~ BE{TERK

ordinary shares in issue IET%
(thousands) (F%&)
Adjustment for— e —
— Contingent —HATRE
returnable shares ffn

Weighted average numberof ~ BRESERA 2
ordinary shares for diluted TEIRIE

earnings per share 98 (FHR)
(thousands)
Diluted (loss)/earnings FREE (58) /

per share (HKS) & (A7)

P B E R EE @)

K (&58) BF @)
(b)

FRESEBERBRIIRBR
BN & B AR A 8
EMEFHEGE - I
BRREBRAAELH
SBEBK - ARRHER
—HEEES TR
HAARRIERLD

For six months ended
30 June
BEXA=1H
LEAMEA
2016 2015
ZE-NE —ZT-1fF
(Unaudited) (Unaudited)
(REER) (REER)

(8,881) 3943

440570
N/AREA 24430

440,570 465,000
N/A TER 08 cents fll
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.

10.

(Loss)/earnings per share (Continued)
(b)  Diluted (Continued)

For the six months ended 30 June 2016,
the potential ordinary shares arising from
the conversion of 24,430,000 contingent
returnable shares had an anti-dilutive effect
on the basic loss per share, hence they were
ignored in the calculation of diluted loss per
share.

For the six months ended 30 June 2015, the
calculation of diluted earnings per share is
based on the profits attributable to owners
of the Company of HK$3,943,000 and the
weighted average of 465,000,000 ordinary
shares in issue.

The weighted average number of ordinary
shares for diluted earnings per share
represents the weighted average number of
shares in issue during the six months ended
30 June 2015 adjusted by the conversion of
24,430,000 contingent returnable shares.

Property, plant and equipment

During the six months ended 30 June 2016, the
Group acquired items of property, plant and
equipment with total costs of approximately
HK$977,000 (six months ended 30 June 2015:
approximately HK$2,325,000).

b

10.

K (&58) &A@

(b)

#E (&

BE_T—~F¥~A
=+HWLAREARA - K
24,430,000 A& sk 24 AT 3R 38
IR0 P E 2 B R E A
BHEGRERBEAS
R#&EZE - ALt - B
rESREEEERIT
S ZERDETEEN -

BHE-_ZT—AF~A
=+TBIEARBEA &
REE B TTERN
UNGIE: XD K%
3,943,000 7T & B B 1T
T AR Y A0 AE 1S E
465,000,000 5T E -

ATEERBERAN Y
AR AN AE T BB AR
ey SR
BN EABZITRG
ZINRETEE 8 - WL,
224,430,000 B 3% SR AT iR
ERD TR o

M - BERRE
REBE-Z—A~E~A=1AH
WERMEAR - AEEWRIEDE -
MERZEEE  ARED
R9770008 T (BHE=ZT—H
EXNA=ZFTBLEANER: &
2,325,000787T) °
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NOTES TO THE INTERIM FINANCIAL RHEART IS E R EE ()

INFORMATION (Continued)

operations is mainly conducted in cash or by credit
cards. The credit period granted by the Group to
its customers in wedding related business and
distribution of goods ranges from 0 to 90 days. As
at 30 June 2016, trade receivables that were not
past due nor impaired amounted to approximately
HK$2,254,000 (31 December 2015: approximately
HK$1,893,000). These balances relate to a wide range
of customers for whom there was no recent history
of default.

As at 30 June 2016, trade receivables of approximately
HK$25,000 (31 December 2015: approximately
HK$25,000) were past due but not impaired. These
relate to a number of independent customers for
whom there is no significant financial difficulty and
based on past experience, the overdue amounts can
be recovered.

As at 30 June 2016, no trade receivables were
impaired (31 December 2015: same). No provision
for impairment of trade receivables was made as at
30 June 2016 (31 December 2015: same).

11.  Trade receivables 1n. EBEZERFE
30 June 2016 31 December 2015
—B—AF —T—REF
~NA=+H T=E=—F8
(Unaudited) (Audited)
(REEEZ) € &)
HK$’000 HK$'000
FE T FAT
0 to 30 days 0%230H 1,216 1,251
31 to 60 days 31260H 550 405
61 to 90 days 61290 H 488 237
Over 90 days 90 HLA b1 25
2,279 1,918
The Group's revenue from its Chinese restaurant AEEFNBEEENEES E

BURSHERARET - A%
EREEAEERERM D
EFPEENEERAIZE0H -
REB=RERE=FE "
BEa T ERENESE
UL FRIB 4 45 2,254,00078 7T (=
el—mesa-— B =5 2 {4
1,893,000 7T) + s& S LA ELR
I EENDHRNOAERTFE
o

R=ZZT—XR"FEXNA=1+AH"' &
25000 (ZFE—HF+=A
=+—H : #925000/87T) H9&
SEMGIAE B BRI (E
% 5 R IE AN 4% B K B 7 IR B
METBLEFEH  BER
B - @EAFIAR LAKRE o

R=F—ARERA=+H &
BEESREFBERE (ZF
—aasE s = El == 55 E
RA) R=FE—RENA=+
B &5t 8 5 e W RIRVE
BEREE (ZE-—RF+_-H
=+—8:HR) -



NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)
12.  Share capital

U BANQUET GROUP HOLDING LIMITED INTERIM REPORT2016 21

P R E R EE @)

Authorised:
Ordinary shares of
HKS0.01 each as at
the end of the period

Issued and fully paid:
At the beginning and the end
of the period

13.  Reserves

12. BAR
Number of
ordinary 30June
shares 2016
“E-RE
LER%E AB=1H
(Unaudited)
(REER)
HK$'000
TR
AR -
N RE
001 BTz ERR
10,000,000,000 100,000
BETRER :
NS
465,000,000
13. f#E
Sha
Capital
Reserve
ERGEE
HK$'000
FHT

At 1 January 2016 and
30June 2016

At 1 January 2015 and
30 June 2015

4,986

Number of
ordinary 31 December
shares 2015
“E-1F
LEREE +—A=t-A
(Audited)
(&&%)
HKS'000
TiEn
10,000,000,000 100,000
465,000,000 4650
re-based
payment
reserve Total
LA 4
RERH
N E st
HKS$'000 HK$'000
FET FHT

18,950

23,936

18,950 23,936
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

14.

Trade payables

The aging analysis of trade payables based on the
invoice date was as follows:

0-30 days 0£30H
31-60 days 31E60H
61-90 days 61Z290H

The carrying amounts of the Group’s trade payables
approximate their fair values and are denominated
in Hong Kong dollars.

P B E R EE @)

14. EBEZREFIE

REZAH2IINE S EMNK
BRI DI T

30 June 2016
ZE-RF
A~A=+1+H
(Unaudited)
(REER)
HK$’000
FHET

6,151
2,760
80

31 December 2015

—T—AHF
T=H=—E
(Audited)
(BT
HKS$'000

FHT

8,745
3512

12,257

REENE 5 &N FIRRRE
BERANFERE - BT

=
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.  Accruals and provisions and deposits received 15. ﬁg § ARBEURE

30 June 2016 31 December 2015
—EB-xf —T—n%
~A=1H el =S
(Unaudited) (Audited)
(REERZ) (&)
HK$’000 HK$'000
FEx T
Accrued wages, salaries B TE - e
and bonuses NiEE 9,162
Accrued rental expenses eSS 10427
Accrued utilities expenses FERT AR R X 1,593
Payables to purchases of BEME  BE
property, plant and HEH
equipment e3R8 57
Other accrued expenses HibEst X 4670
Provision for unutilised REAFEREE
annual leave 297
Provision for long service RIS S BHE
payment 1415
Total accruals and EEtER K
provisions Rtk 25,243 27,621
Less: Non-current portion B FEENERED S
— accrued rental expenses — s ERY (8,974) ®671)
16,269 18,950
Deposit received for banquets B BUIEEIES 22,967 22,170
Deposits received for wedding B IS
related services RISIES 776 882
Other deposits received HiE Wik e 514 789
Total deposits received Bliiz& 25 24,257 23,841
Less: Non-current portion w  FEENERES
— deposits received —BiEE
for banquets b (1,330) (790)
Current portion of deposits B HUZ S HIBNER
received #5 22,927 23,051
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SE-AEPHRE ESEERBRERAQR

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.

16.

Accruals and provisions and deposits received
(Continued)

The carrying amounts of accruals and provisions and

deposits received approximate their fair values and

are denominated in Hong Kong dollars.

Commitments

a.

Operating lease commitments

The Group leases various restaurant properties
and equipment under non-cancellable
operating lease agreements. The lease
agreements are between two and nine
years, and majority of lease arrangements
are renewable at the end of the lease period
with either pre-set increment rate or market
rate to be agreed with the landlord.

The operating leases of certain restaurant
properties also call for additional rentals,
which will be based on a certain percentage
of the revenue of the operation being
undertaken therein pursuant to the terms
and conditions as stipulated in the respective
rental agreements. As the future revenue of
these restaurants could not be accurately
determined as at the balance sheet date, the
relevant contingent rentals have not been
included.

Gab

15.

16.

B ERMEE @)

Bt EARBEURE
Wik& (@)

S EBR R EENRE RS
BRI EE A FERE L
AETTEHE -

EIE
a  AREHHERE
7K £ (B 4R 5 71 A] RS A

EHEWEEEZ AR
BWERRME  2EH
EmERB_ENF
REBoEE L PEal Rl
HiE R IZTRE S I EL
R EETHENT S
bR FLASAE o

ETBRYENKEEHE
BENERBHINEE - B
BHLRBESHE RS
AT B B0 {5 R R MR A R 8
REEBEEN—ER
DEEE - HRZEE
18R R B U 25 R A
HRERET  RITE
HIEEHAEE o
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

16. Commitments (Continued)
a. Operating lease commitments (Continued)

The future aggregate minimum lease payments
under non-cancellable operating leases in
respect of properties and equipment are as
follows:

7
7

No later than 1 year TRV —F
Laterthan 1yearand  ER—FETE
no later than 5 years RAF

7

The future aggregate lease payments under
optional operating leases in respect of
properties are as follows:

No later than 1 year RN —F

Laterthan 1yearand  ER—FETE
no later than 5 years RAF

Over 5 years AT

P R E R EE @)

16. FRIE (&)
a. AREFTHERIE (8)

BRI AT RE A 2 A &
FE AT 0 5 R AR A Y R 2R
SEEEMNREEN

8 8
30 June 2016 31 December 2015
—E—XEF —T—HF
A~HA=t+H S R
(Unaudited) (Audited)
(REBEX) (f&E%)
HK$’000 HK$'000
FExT FHET
70,899 64,516
116,278 125,399
187,177 189,915

RIFAVEZELSTHER

¥ B R R &K
BEEWT
30June 2016 31 December 2015
—E-XRF g S
A~NA=1+H Aris B e |
(Unaudited) (Audited)
(REEZX) (Fe&EZ)
HK$'000 HKS$'000
FExT FAT
5,760 1,440
99,940 55,751
23,547 37,388
129,247 94,579
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

16.

17.

Commitments (Continued)
b. Capital Commitments

In addition to the operating lease commitments
above, at the end of the reporting period,
the Group had the capital commitments
contracted, but not provided for property,
plant and equipment of HK$11,046,000 (31
December 2015: Nil).

Related parties transactions

Parties are considered to be related to the Group if the
party has the ability, directly or indirectly, to exercise
control or significant influence over the Group in
making financial and operating decisions, or vice versa.
Related parties may be individuals (being members of
key management personnel, significant shareholders
and/or their close family members) or other entities
and include entities which are under the significant
influence of related parties of the Group where those
parties are individuals. Parties are also considered to be
related if they are subject to common control.

(a)  Related parties — Group and Company

The Directors of the Company are of the view
that the following companies were related
parties that had transactions or balances
with the Group during the six months period
ended 30 June 2016 and the corresponding

period in 2015:
Relationship
Name with the Group
Ka Ho Educational Paper A Company owned by

Company Limited
("Ka Ho Educational")

connected person of
Mr. Cheung Ka Ho

Tai Cheong Hong Controlled by

Mr. Cheung Ka Kei

mh

16.

17.

B B E R @

AIE ()
b ELORE
B bl 4 & 7 & A

57\\’EA#EHZHHEE PiNES
EHEBME - WE M
BB HEREBEZ
B 7R 7 HE 11,046,000 7
T(=F-—RE+=A

o

S

=f—g:f@m)-
BEIRS

WA RN ERREEEARE
I3 B B 75 % AR R SR AT 4
RXEMERTE - Z 78R
REREERR  RZIR -
BT A REA (BEEEE
AB - FEBRRRHEEE
MREKE) HEMER 2
BEANEBERBES (REAN)

TENER- ﬁﬁ%ﬁﬁx

SRS - AITMR SRR E

(a) BB —
YT}

AATNEERAUTFA

AAREBE=Z—F

/\HZ+EIJJ:/\ .H/H\H

Bk —ZE—RFREE

FEERA

AEEME R HREB
BT -
SRR
% B
FEINME  BERELE
BRAR MEEAT
(8558 BEtAT
%))
kB EE5E
1
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

17. Related parties transactions (Continued)
(b)  Transactions with related parties

The Group had the following significant
transactions with its related parties during
the six months period ended 30 June 2016
and the corresponding period in 2015:

Continuing transactions: BERS

Purchase of stationery A—REHARIERX
from a related company, HBFEENA
Ka Ho Educational Pape (PZE ()
(Note (i)

Purchase of cleaning A—REBARAS
and sanitary materials IBEEAR
from arelated company, FERm ()
Tai Cheong Hong (Note (i)

Note:

(i) Purchases of goods or services from

related companies were carried out at a
rate mutually-agreed between the parties
involved in the transactions.

P R E R EE @)

17. BEAIRS &)
(b) EEESEET XS
REBEE=ZZT—XRFEXA
=+ B k718 A R A
E—_ZE—RFRH &
SEHEBEBAFIEUT

BEARY :
For six months For six months
ended 30 June ended 30 June
BEAA=TH HEXA=TAH
It~ EA IEAER
2016 2015
“E-1E “T-RE
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HKS'000
TET AT
245
779

(i) B B R A B R R
BRI RBERS
&7 ME HEE
TRAETT
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NOTES TO THE INTERIM FINANCIAL R B S BRI R ()
INFORMATION (Continued)
17.  Related parties transactions (Continued) 17. BBAERS (&)
(0  Balances with related parties (0 EEESEE T B4 ER
0) Amounts due to related parties @) FE RAEE 5 R 0E

[P LM [ 31 December 2015
ZB-RE “T-RF
ANAZTH =
(Unaudited) (Audited)
(RBEXK) (&%)

HK$’000 HK$'000

TER FHT

Non-trade payable to  FEfEERE A BIAY

related companies: FBHHE :
— KaHo Educational — B5XH
Paper B 47
—TaiCheongHong ~ — AE1T 273

320




U BANQUET GROUP HOLDING LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND OPERATIONAL OVERVIEW

The Group is principally engaged in operation of full-
services Chinese restaurants including the provision
of dining and wedding banquet services, provision of
wedding services and distribution of goods consisting
of fresh vegetables, fruits, seafood and frozen meat and
franchising the use of “U Banquet”to a Chinese restaurant in
Hong Kong.

Restaurants Operation

For the six months ended 30 June 2016, the Group
operated a total of nine restaurants, eight of which under
“U Banquet (B E)" brand and one of which under "Hot Pot
Cuisine (B1548)" brand.

We position ourselves entirely different from traditional,
single service-focused Chinese restaurants in Hong Kong.
For our dining services, we aim to attract customers with
preferences for fresh and tasty Cantonese dishes and
quality servicing standards in hygienic and modernly
designed restaurant venues suitable for family and friends,
gatherings and corporate functions. For wedding banquet
services, we target customers with specific standards and
expectations for venue design and decoration, banquet
dishes and wedding services and we help them simplify
and smoothen their wedding planning and preparation
process by offering one-stop wedding solutions and the
choices of creatively-designed venues as alternatives to
traditional Chinese restaurants.

In April, 2016, the Group entered into a three-year tenancy
agreement with a landlord for the purpose of opening a
new restaurant in Tsim Sha Tsui in the third quarter of 2016.
The tenancy agreement contains provisions which allow
the Group to extend the tenancy by 3 years upon mutual
agreement with the landlord upon expiry of the tenancy.

INTERIM REPORT 2016

EEENWmR DN

R REEDRE
KEIEEE%%%$W*EEW%
RBE B EARE REE R
B RUUEERB RO HES (28
SRS KR 8 RR) U
W R B B
Sl -

BEEE
REBEZZT—F<AH +E|ﬁ:/\fl
A AEBBREENTERE - B

NRWmERIEE]
B kg o

—RR s

HPNEMLZTE2TRNE BT EELR

B—REmhUBE - RMANBE
RBmE - ﬁfFﬁ%E”&%lFﬁ?E%i
RBRRBEAE  BERERARE
"Tﬁ?ﬁﬁﬁ@@%—ﬁﬁ;ﬁﬁ%ﬁﬁiT
m+‘/§2%f§ﬂﬁﬁ%ﬁ BB o 5SS
;?(Hlﬁ%ﬁ'ﬁa CHMMBEREEP RS

PreEkat Rt - E8 RIERRB AR
FRERALENER - MBRFIEBRR
H—uhRIER AR T R B RN EA
hBENRIE RIS RERER
R - FIERRE L EEBEER
% g o

MRIZE—RFHA - AEEERR =

E-RNFE=FERRPEHF—H
BBE - —DRIA=F
MW E R - HEHEHMATFAE

ERHEERRSCHEETRE RS
HI=F MR -
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The management resolved to improve the operating
efficiency and control expenditures of the Group. The
Group reviewed the work allocation of the staff from
time to time to enhance labour efficiency. The Group also
entered into long term tenancy agreements to maintain
the operating lease payments at reasonable level.

We believe that high product quality, service reliability
and management of operations are key success factors
in business growth and sustainability. We have a reliable
management team to oversee daily restaurant operations
and wedding banquet services, to maintain quality control
standards, to monitor workforce performance and to
implement expansion strategies. Our senior management
and the management at restaurant-level consist of
members with solid experience in the Chinese restaurant
and wedding service industry and they are familiar with
different aspects of operations of these industries.

Provision of Wedding Services

During the six months ended 30 June 2016, we operated
a wedding shop at Tsim Sha Tsui which to provide services
shooting of wedding photos, rental and sale of wedding
gowns and decoration and rental of wedding halls
under the trade name of “U Weddings” We distinguish
ourselves from our competitors by our ability to provide
(as a specialized wedding service provider one-stop) our
customers high quality wedding banquet and wedding
services.

Distribution of Goods

Our distribution of goods business consists of sourcing
fresh vegetables, fruits, seafood and frozen meat to mainly
local restaurants and other food ingredient suppliers.
During the six months ended 30 June 2016, we continued
to seek potential customers in respect of distribution of
goods business to broaden our revenue stream.

EEEHBRAEEZERE LR
BB ST o AEE NIRRT B THTE
DBC - PAMRTTE TRK © ko - K&
BT RAMEE A - U ER
EFIRBIRREIREKFE -

BMRA RERER  REAEM
REEERARNEREBILERLA]
FEEENTEAR - ROEFAE
MEEEKEEEEAREZEREE
MRS - REREGIRE  EEER
BTRBMEERRRR - RONE
REEELEBENERENG B
BRERRBITEEFLSELR I
AERETEEBEENSESE -

REIEE IR
HE-_Z—XRNFERNAZ+HILENHE
A - HAFLAE % BT [UWeddings] 7
LB E-—FRBREEERR
TAEIEWERREL - URAEIEE
RERBVELIE - BFIBRBERES
RIEEEIEE RIEERTS - (EA— Ik
N B IEE RIS IE R M A TR IR 37
FEFRBEAEML

DEEEm
BAMDHEREBRRIERAM
BT Ko E R R BORL L P SR R
BRI KR BHRA - REEZ
T-ANFARAZTRLENER - 1M
EESTAMOHEREBNELER
P AR H IR SR -
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Franchise of Restaurants Operation

During the six months ended 30 June 2016, we had one
franchised restaurant operated in Kowloon Bay under the
trade name “U Banquet” We had successfully extend the
franchise agreement up to July 2017 with the existing
franchisee. The Directors will review and evaluate the
performance of the existing franchise business from time to
time, and will consider any potential franchisee if and when
opportunities arise in the future.

FINANCIAL REVIEW
Revenue

The table below sets forth the revenue breakdown of the
Group's for the six months ended 30 June 2016 and the
corresponding period in 2015:

ERESTEE R
RBE-T—AFAAZTHILAMAE
A BPAEEARE B2 RO
BEE PR IHEEEE - RMER
T IR R AT A RS S
ERZE-T—LFLA - EFHTH
BURTERERTEEEBOE
B - IR MBI E B AT
BT EREER -

Bt 7% E1 8

g
TERENFEENEE T —AFA
A=+BIABAR-Z—HERH
2 Y z5RAAR -

For the six months ended
30 June
BEZX<A=1+H
IEANEA
2016 2015
—E-RF —ET-RF
HK$’000 HKS$'000
T FHT
Revenue W25
— from Chinese restaurants operations — R B R IBIE 2R 172,906 193,687
— from provision of wedding services — — R B R4 IE1E AR 7% 963 2,130
— from distribution of goods — REHHEER 2,176 2,234
— franchise income — EERFREUR A 1,560 1,601
177,605 199,652

During the six months ended 30 June 2016, the Group
reported a total revenue of approximately HK$177.6 million
(six months ended 30 June 2015: approximately HK$199.7
million), representing a decrease of approximately 11.0%
as compared to the corresponding period in 2015. The
decrease was primarily due to the decrease of revenue from
the operation of restaurants.

REZE-_ZT— R "FA=THLRE
A AEEHSEKEN177688
BT (BE-T—RAFXA=1+HL
NEA 19 7EESRT) BT
—ARFREALL11.0%  ZEDE
ZRNEE S B ATR D FTE -
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Revenue mainly came from the operation of restaurants
of approximately HK$172.9 million, representing
approximately 97.4% of total revenue. It decreased by
approximately 10.7% or HK$20.8 million from approximately
HK$193.7 million as compared to the corresponding
period in 2015. This was mainly due to the deterioration
in Hong Kong's retail industry in 2016. The total number
of wedding banquet customers and dining customers has
declined by approximately 14% as compared to that of the
corresponding period in 2015.

Operating Performance by Restaurant

The table below sets forth the seat turnover rate, average
spending per customer and average daily revenue generated
by each of the Group’s restaurants for the six months ended
30 June 2016 and the corresponding period in 2015:

KWmETZRABEELE  ©9A1729
BEBL  HBREZH974% 8
ZE-RFRBZHNIB7TEEET
B #I107% K208 EEB I o WY
FEAR_Z—AFEATEEEL
i - BERP RAREFBEEE =
T—RFREHD L 14% °

ERCEBERER
TREFAEESEERRE-T
—AEANAZTALAEAR-E
—AFRMEEZEFMEL B
BEFTEBRTHE ARG

Six months ended 30 June Sixmonths ended 30 June Sixmonths ended 30 June
HEAAZTH BEAAZTH HEAAZTH
Lt:f8A AR ~ER
2016 215 2016 215 2016 015
ZB-RE CT-RE “B-RE 25-1f - L S
Seat turnover rate (Note 1) Average spending per customer Average daily revenue
BEBEE (1) BfiEFTYHE THEANE
Wedding Wedding
Dining  banquet Dining ~ banquet
customer  customer  customer  customer
REEF EEEF BEEP  EEEP
Times Times HK$ HK$ HKS HKS HKS HKS
i 58 B A AT AT B i
UBanguet (Mong Kok (1) g Eiﬁiﬁ\/ () R
and U Banguet 22 (K40
(Mong Kok (2) 295 309 106 603 9 57 199,637 215801
U Banquet (Tsim ShaTsu) 82 (X01) 360 434 90 596 §7 S0 80578 102436
U Banquet (wun Tong) 82 (8R) 419 “ 102 578 103 130012 14631
U Banguet (Causeway Bay) 82 (#2) 274 31 105 609 104 600 129500 142508
U Banquet (North oint) 82 (18) 278 38 88 613 8 59 13898 1840
UBanguet (WongTa S EE (&AM R
and Hot Pot Cuisine WEREQAB
Restaurant 34 43 75 626 69 5 183N 211143
UBanquet Sino Plaza) 22 (E0@5) 335 3% 113 599 10 B 94135 103070
Note: B3
1. The seat turnover rate was calculated by dividing the total 1. BEFEBEXRTREREENAER

number of diners (including wedding banquet diners) by
the total number of seats available for regular dining service
in the relevant restaurant then divided by the total number
of operation days for the relevant period.

AB(BREEEAREAB BIALE
5B AR 7% P O BB S AR BUOA TR BR
VATERAEIRI M S R A BR E o
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For the franchise of restaurant operation in Kowloon
Bay, the Group will receive a monthly franchise fee of
HK$125,000 for 24 months and the franchisee will also
pay the Group 10% of the monthly gross turnover of the
franchised business as management fee. In addition, the
Group shall provide consultancy services to the franchisee,
including human resource management, food quality
control, energy saving and staff training. The Group
had received approximately HK$1,560,000 in respect of
franchise and management fee during the six months
ended 30 June 2016 (six months ended 30 June 2015:
approximately HK$1,601,000). The Group had extend the
franchise agreement up to July 2017 with the franchisee.
According to new agreement, the Group will receive a
monthly franchise fee of HK$60,000 for 12 months and the
franchisee will also pay the Group 5% of the monthly gross
turnover of the franchised business as management fee.

Cost of Revenue

The cost of revenue comprised cost of materials consumed,
cost of distribution of goods and cost of provision of
wedding services. Cost of revenue for the six months ended
30 June 2016 amounted to approximately HK$42,857,000,
representing a decrease of approximately 16.0% as
compared to the corresponding period in 2015. The
decrease in cost of revenue was larger than the decrease
of revenue for the six months ended 30 June 2015. It is
because the Group control the cost of materials consumed
effectively. As a result, the cost of revenue decreased to
approximately 24.1% of the Group's revenue for the six
months ended 30 June 2016 (six months ended 30 June
2015: approximately 25.6%).
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Employee Benefit Expenses

Employee benefit expenses were approximately HK$55,267,000
for the six months ended 30 June 2016 (six months ended
30 June 2015: approximately HK$81,048,000), an increase
of approximately 8.3% as compared to the corresponding
period in 2015. The increase was mainly due to the
wage adjustments to retain experienced staff under the
inflationary environment. The Group regularly reviews the
work allocation of the staff to improve and maintain a high
standard of service.

Operating Lease Payments

Operating lease payments for the six months ended
30 June 2016 amounted to approximately HK$34,287,000,
representing an increase of approximately 2.3% as
compared to the corresponding period in 2015. The
increase was mainly due to the effect of lease renewal in
July 2015 for restaurants located in Causeway Bay which
fully reflected in the six months ended 30 June 2016.

Other Expenses

Other expenses mainly represent expenses incurred for the
Group's operation, consisting of consultancy service fee,
service fees to temporary workers, kitchen consumables,
laundry, cleaning, repair and maintenance, advertising and
promotion, etc. For the six months ended 30 June 2016,
other expenses amounted to approximately HK$30,522,000,
representing decrease of approximately 12.5% as compared
to the corresponding period in 2015. The decrease was in
line with the decrease of revenue during the period under

review.

Loss Before Tax and Loss Attributable to Owners of the

Company

During the period under review, the performance of
restaurant operation for dining services did not reach the
expectation from the Group's management. It is primarily
due to deterioration in Hong Kong's retail industry in 2016.
As the result, the revenue generated from dining services
decreased from approximately HK$150,536,000 in 2015 to
approximately HK$138,877,000 in 2016.
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The impact of above mentioned economic downturn also
affect the performance of our wedding banquet operation
in the first half of 2016. The revenue generated from
wedding banquets had decreased from approximately
HK$43,152,000 to approximately HK$34,029,000.

With an increase in the operating cost which includes
employee benefit expenses and operating lease payment
the Group incurred a loss before tax and a loss attributable
to owners of the Company for the six months ended 30
June 2016 of approximately HK$8,488,000 and HK$8,881,000
respectively, while profit before tax and profit attributable
to owners of the Company amounted to approximately
HKS$5,520,000 and HK$3,943,000 for the six months ended
30 June 2015.

Liquidity, Financial Resources and Capital structure
Capital Structure

The Group's objectives when managing capital are to
safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's
strategy, which was unchanged during the six months
ended 30 June 2016, was to lower the gearing ratio to an
acceptable level.

Cash position and pledged bank deposit

As at 30 June 2016, the Group's cash and cash equivalents
were approximately HK$31,981,000, representing an
increase of approximately 7.2% as compared with
approximately HK$29,820,000 as at 31 December 2015. The
increase was mainly due to new bank borrowing proceed
during the six months ended 30 June 2016.
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Bank Borrowing and charges on the Group’s assets

The bank borrowing outstanding as at 30 June 2016
amounted to approximately HK$49,150,000 representing
an increase of approximately 100.0% as compared to 31
December 2015. The bank borrowing existed due to i) the
acquisition of the entire equity interest in Billion Treasure
Property Development Limited (“Billion Treasure”) which
was completed in December 2014; ii) and the provision
of operating fund for the new restaurant which will be
opened at Tsim Sha Tsui in September 2016. The bank
borrowings are secured by certain investment properties
and buildings held under Billion Treasure.

Trade receivables

As at 30 June 2016, the Group's trade receivables were
approximately HK$2,279,000, representing an increase of
approximately 18.8% as compared to 31 December 2015.
The trade receivables mainly comprised of trade receivable
from the distribution of goods and franchisee. The increase
in trade receivables was primarily due to longer credit term
was granted to franchisee during the six months ended 30
June 2016.

Gearing ratio

The gearing ratio is measured by net debt (aggregate of
current and non-current borrowings less cash and cash
equivalents) divided by total capital (calculated as total
equity plus net debt). As at 30 June 2016, the Group’s
gearing ratio was approximately 18.4% (six months ended
30 June 2015: not applicable).

Foreign Exchange Exposure

Since most of the revenue and expenditure are made in
Hong Kong dollars, the Group is not exposed to significant
foreign exchange exposure.
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Significant Investment Held, Material Acquisition or
Disposal of Subsidiaries and Affiliated Companies and
Plans for Material Investment or Capital Assets

There were no significant investment held, material
acquisition or disposal of subsidiaries and affiliated
companies during the six months ended 30 June 2016.

Save for the business plan as disclosed in this report, there
is no plan for material investment or capital assets as at 30
June 2016.

Contingent Liabilities

As at 30 June 2016, the Group did not have any material
contingent liabilities.

Employees and Remuneration Policies
The Group had 514 (31 December 2015: 552) employees

as at 30 June 2016. The staff costs, including Directors’

emoluments, of the Group were approximately HKS$51
million and HK$50.3 million for the six months ended 30
June 2016 and 2015 respectively. The Group’s remuneration
practices are in line with the prevailing market practice and
are determined on the basis of performance, qualification
and experience of individual employee.

Dividend

The Directors do not recommend payment of dividend for
the six months ended 30 June 2016 (six months ended 30
June 2015: Nil).

Prospects

The operating environment in Hong Kong is expected to
remain challenging for the foreseeable future. Nonetheless,
the management is confident that the Group can succeed
and enhance the shareholders'value.
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The Group is continuously searching for appropriate
locations with high traffic flow and reasonable rentals to
expand its restaurant network. The Group had entered into
a tenancy agreement in April 2016 with a landlord for a
restaurant in Tsim Sha Tsui which is expected to be opened
in September 2016. This new restaurant is expected to
become another major income stream for the Group and
enlarge the Group's market share within the industry.

The Group will continue to deploy different marketing
strategies, adding creative features to the existing and
new restaurants, meanwhile, implementing effective cost
control measures and minimizing the operating costs on
rental, raw materials and labour accordingly.

Looking forward, the Group will continue to utilize its
available resources to engage in its current business. The
Group will continue to develop its core business, including
opening more local restaurants proactively in order to
sustain the Group's growth, seeking potential customers
in respect of distribution of goods business to deliver
satisfactory returns to its shareholders. The Group had
extended the franchise agreement with the franchisee up
to July 2017 which enables the Group to receive a stable
franchise income. Apart from this, the Group will also
continue to explore business opportunities associated
with its core business to strengthen its revenue base and
maximise its return of the shareholders and value of the
Company.
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COMPARISON OF BUSINESS PLANWITHACTUAL  XI5at BIEREMREHER LR

BUSINESS PROGRESS

The following is a comparison of the Group's business plan LA N AR AR HBR AT —=
Fr—AZ TN \BZHBRER (8K
B AOAREESEEEE

as set out in the Company's prospectus dated 28 November
2013 (the "Prospectus”) with actual business progress up to

six months ended 30 June 2016. T
FISERALE -

Business plan up to 30 June 2016
as set out in the Prospectus
HINEBREBRTEE-Z—RF
NRAZ T BHEHKTE

NEANA=ZTBLERNEANER

Actual business progress up
to 30 June 2016
BEE-Z-XREXA=*+H
HWERERER

Opening more
restaurants

MREZEE

Open one restaurant under the brand
of "U Banquet”in each of 2014 and
2015 and expected to be located
in Kowloon.

RZE-—NOFR =T -AFEHR
—R[EBZ]| pEEE - Eiym
HARI A LBE ©

The Group has not entered
into any lease agreement
for a new restaurant
during the year 2014 and
2015 as the Group could
not reach a reasonable
lease arrangement with
any landlord. However,
the Group had entered
into a three-year tenancy
agreement with a landlord
for the purpose of opening
a new restaurant in Tsim Sha
Tsui in the third quarter of
2076.
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Business plan up to 30 June 2016
as set out in the Prospectus
HIRERERPEE-Z—KF
RAZ+HWEKHE

Actual business progress up
to 30 June 2016
BEE-E-—REXA=T+H
NWEBREBER

Refurbishing our
existing restaurants

BHREEE

Strengthening our
marketing efforts

haTmSEEAE

Continuing to
strengthen our quality
control standards

HEmRERELIEE

Refurbish U Banquet (Mong Kok) (1)
and U Banquet (Mong Kok) (2)
with the aim to provide customers
with stylish and trendy dining
experience and to provide special
surprises to the guests of wedding
banquets.

BaizE (HEA)0)KEE (EA)
Q) - BERBEERMESIARE
MFHe AERER  YAEEE
B RERINES

To promote the Group's restaurants
and brands through different types
of media.

FRTAEANEREEREEN
TEHE R k& o

Continue to improve the Group's
quality control system such as
providing continuous training to
the staff.

EEECASEOBEEENFRL -
Plans 8 TIREREE -

The refurbishing work of
U Banquet (Mong Kok) (1)
and U Banquet (Mong Kok)
(2) has been completed in
May 2014.

22 (BA)()REE (EA)
QB IEER_Z
—PNER AT °

The Group has arranged regular
advertising campaigns
to promote the Group’'s
business and its brands.
AEECZHERNESE
B) - DUERAE B ER
NE SRR o

The Group's continuously
participates in the mystery
customer scheme organized
by Hong Kong Quality
Assurance Agency.
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Use of Proceeds from the Listing

The business plan and planned use of proceeds from the
Listing as disclosed in the prospectus were based on the
best estimation of future market conditions made by the
Group at the time of preparing the prospectus, while the
proceeds were applied in accordance with the actual

development of the market.
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From the date of the Listing to 30 June 2016, the net
proceeds from the Listing had been applied as follows:

INTERIM REPORT 2016

BELETmRME-Z-REA=T
B EWASSRFEEERNT

Use of proceeds
as stated in Actual use of
the prospectus proceeds from
from the date the date
of the Listing of the Listing
to 30 June to 31 December
2016 2016
BLWAHZE HLmRA#E
—E-RE ZE-XRF
AR=+H- t=ZA=+—-8"
BRERMHE FrSsIEm
SRR RR BRAR
(Note 1)
(P& 1)
HKS million HKS million
BEAT BEET
Opening more restaurants RSNl 17 79
Refurbishing our existing restaurants Ban AL 78 78
Strengthening our marketing efforts RIS IEE & 13 13
Continuing to strengthen our BEMBE SR
quality control standards Ebid 0.7 0.7
Total A&t 248 17.7
Note1:  This represents the amount of the planned use of Pzt 1:  LIEBIRE R Pl 5T BIFTIS K

proceeds as stated in the prospectus being adjusted
based on the amount of actual net proceeds in the same
manner and proportion as shown in the prospectus.

The unused net proceeds of approximately HK$9.6 million
have been placed as interest bearing deposits with licensed
banks in Hong Kong in accordance with the intention of the
Directors as disclosed in the prospectus. Save as disclosed
above, the Directors had considered that no modification
of the use of proceeds as described in the Prospectus and
the annual report were required.

Possible Transaction

Reference is made to the announcements made by the
Company dated 4 July 2016 and 4 August 2016 (the
"Announcements”). As stated in the Announcements, the
Directors were informed by the Company’s controlling
shareholders, Mr. Cheung Ka Ho and U Banquet (Cheung’s)
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Holdings Company Limited that they had entered into a
memorandum of understanding with a potential purchaser
in respect of the possible sale of their controlling interest
in the Company (the “Possible Transaction”). The Possible
Transaction, if materialises, will give rise to an obligation of
the potential purchaser to make a mandatory unconditional
general offer for the securities of the Company.

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY

At 30 June 2016, Mr. Cheung Ka Ho, Mr. Cheung Ka Kei
and Mr. Kan Yiu Pong, Directors of the Company, had the
following interests in the shares and underlying shares of
the Company and its associated corporations, within the
meaning of Part XV of the Securities and Futures Ordinance
("SFO") as recorded in the register required to be kept under
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section 352 of SFO: GFEzEMAmERNT
Number of
Name of sharesand  Percentage of
Name of Directors Companies Capacity underlying shares  shareholding
BRAR
EEpg DEER 5t HERH#E REBDL
Mr. Cheung Ka Ho the Company Interest in a controlled 289,288,750 62.21%
RRFEE VNG corporation (Note 1)
and personal interests
R E R (M)
RAEAES
Mr. Cheung Ka Kei the Company Interest in a controlled 288,851,250 62.11%
RRELAE VNG corporation (Note 1)
and personal interests
R E R (M)
RAEAES
Mr. Kan Yiu Pong the Company Interest of spouse (Note 2) 370,000 0.07%
AL E /NG| s (far2)
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Notes:

1. Mr. Cheung Ka Ho and Mr. Cheung Ka Kei, both Directors,
are the beneficial owners of U Banquet (Cheung's)
Holdings Company Limited, the holding company of the
Company, and were therefore deemed to have an interest
in 285,570,000 shares which U Banquet (Cheung’s) Holdings
Company Limited were interested in. In addition, Mr.
Cheung Ka Ho held 3,718,750 shares and Mr. Cheung Ka Kei
held 3,281,250 shares respectively.

2. Mr. Kan Yiu Pong, spouse of Ms. Tsui Tsz Kwan, was deemed
to be interested in the 370,000 shares in which Ms. Tsui Tsz
Kwan is interested in for the purpose of the SFO.

3. All interests stated above represent long positions.

During the six months ended 30 June 2016, there were no
debt securities issued by the Group at any time. Save as
disclosed herein, as at 30 June 2016, none of the Directors
or chief executive of the Company or their associates had
any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
each of them has taken or deemed to have taken under the
provisions of the SFO); or which were required, pursuant
to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to
Appendix 10 of the Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
("Listing Rules”), to be notified to the Company and the
Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

To the best of Director’s knowledge, at 30 June 2016,
the following shareholders had interests in the shares
or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:
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Long positions in shares of the Company RAERTRGOPNEE
Percentage of

Name Capacity Number of shares shareholding
=L 54 RBEE REBSL
U Banquet (Cheung’s) Holdings Beneficial owner 285,570,000 61.41%

Company Limited ERBAA

(Note 1) (=T 1)
Lam Hoi Yan Florence Interest of spouse (Note 1) 285,570,000 61.41%
MRELIR fefBEss (FsE1)
Lau Lai Mau Interest of spouse (Note 1) 285,570,000 61.41%
2IREK fefEss (FsE1)
Notes: HIEE -

1. Mr. Cheung Ka Ho and Mr. Cheung Ka Kei, Directors of the
Company, are the beneficial owner of U Banquet (Cheung’s)
Holdings Company Limited, the holding company of the
Company, and were therefore deemed to have an interest in
the shares which U Banquet (Cheung’s) Holdings Company
Limited were interested in. Ms. Lam Hoi Yan, spouse of Mr.
Cheung Ka Ho and Ms. Lau Lai Mau, spouse of Mr. Cheung
Ka Kei, were deemed to be interested in the 289,288,750
shares and 288,851,250 shares in which Mr. Cheung Ka Ho
and Mr. Cheung Ka Kei are interested in for the purpose of
the SFO.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 June 2016, the Directors
are not aware of any business or interest of the Directors,
the management of the Company and their respective
associates (as defined under the Listing Rules) that compete
or may compete with the business of the Group and any
other conflict of interest which any such person has or may

have with the Group.

CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the “CG Code") as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June
2016. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG
Code during the six months ended 30 June 2016, except for
certain deviations as specified with considered reasons for
such deviations as explained below.

Under Code Provision A.2.1 of the CG Code, the roles of the
chairman and chief executive officer should be separated
and should not be performed by the same individual.
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During the six months ended 30 June 2016 under review,
the Company has not separated the roles of chairman and
chief executive officer of the Company. Mr. Cheung Ka Ho
was the chairman and also the chief executive officer of
the Company responsible for overseeing the operations of
the Group during such period. Due to the nature and the
extent of the Group’s operations and Mr. Cheung Ka Ho's
in-depth knowledge and experience in the industry and
his familiarity with the operations of the Group, the Board
believes that vesting the roles of both Chairman and chief
executive officer in the same person provides the Group
with strong and consistent leadership enabling the Group
to operate efficiently. The Board believes that the balance
of power and authority is adequately ensured by the
operations of the Board which comprises experienced and
high-calibre individuals, with 3 of them being Independent
Non-Executive Directors. Nevertheless, the Company will
continue to look for suitable candidates and will make
necessary arrangement pursuant to the requirement under
A.2.1 of CG Code as and when necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules
(the "Model Code") as its own code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealings.

Having made specific enquiries to all the Directors and all
the Directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for directors’ securities transactions during the six
months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2016.
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SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”)
was adopted pursuant to a resolution passed by the
Company’s shareholders on 19 November 2013 (the
"Adoption Date”) for the primary purpose of providing
eligible participants an opportunity to have a personal stake
in the Company and to motivate, attract and retain the
eligible participants whose contributions are important to
the long-term growth and profitability of the Group. Eligible
participants of the Scheme include any employees, any
executives, non-executive Directors (including independent
non-executive Directors), advisors, consultants of the
Company or any of its subsidiaries. The Scheme became
effective on 10 December 2013 (the “Listing Date") and,
unless otherwise cancelled or amended, will remain in force
for 10 years commencing on the Listing Date, the principal
terms of which were summarized in the paragraph headed
“Share Option Scheme” in Appendix IV to the Company’s
prospectus dated 28 November 2013. No share options
have been granted, exercised or cancelled by the Company
under the Scheme since the Adoption date.

AUDIT COMMITTEE

The Company has established an audit committee (the
"Audit Committee”). The Audit Committee performes,
amongst others, review financial information of the Group;
review relationship with and the terms of appointment
of the external auditors; and review the Company’s
financial reporting system, internal control system and risk
management system.

The existing Audit Committee of the Company consists
of three independent non-executive directors of the
Company, chaired by Mr. Wong Sui Chi and the other two
members are Mr. Chung Kong Mo JP and Ms. Wong Tsip
Yue, Pauline.
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The unaudited interim financial results of the Group for the
six months ended 30 June 2016 have been reviewed by the
Audit Committee.

By Order of the Board
U Banquet Group Holding Limited
Cheung Ka Ho
Chairman and Executive Director

Hong Kong, 17 August 2016

As at the date of this report, the Executive Directors are
Mr. Cheung Ka Ho, Mr. Cheung Ka Kei and Mr. Kan Yiu Pong
and the Independent Non-executive Directors are Mr. Chung
Kong Mo Jp, Ms. Wong Tsip Yue, Pauline and Mr. Wong Sui Chi.
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