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The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the interim results which contains the unaudited
condensed consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) and selected explanatory
notes for the six months ended 30 June 2016 as follows:
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Unaudited Consolidated Statement of Profit or Loss

AEBERESER

For the six months ended 30 June 2016 HZ = — XF A=+ HIEAEA
Unaudited
Six months ended 30 June
RBEX
BEARA=tTHILEAREAR
2016 2015
—E-RE —T—hF
Note HK$’000 HK$’000
M5t FHET FHET
Revenue Ug %5 2 22,366,428 21,040,930
Cost of sales & AR (21,408,193) (20,187,840)
Gross profit EF 958,235 853,090
Other gains, net H A A FRE 3 7,814 1,912
Selling and distribution expenses HE R HFAX (388,619) (287,141)
Administrative expenses THRAX (170,086) (169,486)
Operating profit 45 & 5 | 4 407,344 398,375
Finance costs s E A 5 (77,261) (63,753)
Share of associates’ profits pa(an i A/N b 11,214 18,308
Share of joint venture’s loss NIEEETEEIS (4,780) (6,435)
Profit before taxation B 2 Al i A 336,517 346,495
Taxation 18 6 (71,349) (59,761)
Profit for the period H A g A 265,168 286,734
Attributable to: LT AR
Equity shareholders of the Company ARrRIERFAEA 265,168 286,734
Earnings per share (HK cents per share) & & & F (&5 & & l) 7
— Basic — HK 18.22 cents 1l 18.80 cents 1lli
— Diluted — B 18.22 cents 1ili 18.75 cents Il




Unaudited Consolidated Statement of Other Comprehensive Income
AEERFEHMEEW AR

For the six months ended 30 June 2016 £ —ZF — NFNA=+HIEAEA

Unaudited
Six months ended 30 June
RBEX
BZAXA=1tHILAEA
2016 2015
—E-XE —ET—RF
HK$’000 HK$’000
FET FAET
Profit for the period B F 265,168 286,734
Other comprehensive income for the period, HAEM2mEmEA -

net of tax: Fr# -

Exchange differences & E%8 8,959 (26,302)
Total comprehensive income for the period HAZERABRE 274,127 260,432
Attributable to: LT AR,

Equity shareholders of the Company ARalEEEA A 274,127 260,432
Total comprehensive income for the period HAZERABE 274,127 260,432




Unaudited Consolidated Statement of Other Financial Position

ﬂi,%%%&m = H b B # AR R &

Asat30June 2016 R —ZE—XFEXA=+H

Unaudited Audited
As at As at
30 June 31 December
2016 2015
REEZ KEIZ
RIE—XRE R-ZZE—RF
~NA=1+H —A=+—H
Note HK$’000 HK$’000
M 3E FERT FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME  WENMEKRE 8 282,480 287,098
Goodwill EES 319,979 310,592
Interest in associates E"Hﬁ% ENEIA - Eo 532,795 277,805
Interest in a joint venture MNEBDPE R 49,583 55,211
Deferred expenses J;ﬁ RS 6,860 3,884
Deferred tax assets BERIBEE 62,980 62,074
1,254,677 996,664
CURRENT ASSETS RBEE
Trade and other receivables B 5 NkHEmEWRIE 9 8,109,061 8,564,014
Inventories FE 3,589,599 3,973,973
Cash and cash equivalents HeRBESZEEY 2,051,042 3,233,727
13,749,702 15,771,714
TOTAL ASSETS BEE 15,004,379 16,768,378
EQUITY e
Share capital A% 7 10(a) 145,444 145,536
Reserves Ee 3,740,394 3,673,571
TOTAL EQUITY MR 3,885,838 3,819,107
NON-CURRENT LIABILITIES FRBEE
Deferred income IR FE U A 8,913 4,994
Borrowings =3y 12 2,136,257 985,803
Deferred tax liabilities RERIEA & 28,931 27,663
2,174,101 1,018,460
CURRENT LIABILITIES REAE
Trade and other payables B 5 K H b fE A~ FO0E 11 7,194,468 7,276,244
Borrowings =Ry 12 1,727,580 4,635,211
Taxation payable FE T F4 18 22,392 19,356
8,944,440 11,930,811
TOTAL LIABILITIES HweE 11,118,541 12,949,271
TOTAL EQUITY AND LIABILITIES EEREEAR 15,004,379 16,768,378
NET CURRENT ASSETS REBEEFEE 4,805,262 3,840,903
TOTAL ASSETS LESS BEERRBER
CURRENT LIABILITIES 6,059,939 4,837,567




Unaudited Condensed Consolidated Cash Flow Statement
AREBEREHGEEERERRK

For the six months ended 30 June 2016 Bl Z2 — T — "NF A=+ HIEAEA

Unaudited
Six months ended 30 June
RBEX
BEXA=t+HLAEA
2016 2015
ZE-RF —ZE-1F
HK$’000 HK$’000
FERT FAET
Operating activities RETTE
Net cash generated from/(used in) operations KEE/ (TR 2B & 558 993,828 (18,083)
Tax paid [EANERE] (67,785) (60,403)
Net cash generated from/(used in) REEBE (TR 2
operating activities REBE 926,043 (78,486)
Investing activities REEH
Net cash (used in)/generated from investing REEE (FTA) Bz
activities HeFE (256,745) 2,720
Financing activities A& EE
New bank borrowings FIBIRITEE 3,024,145 5,060,286
Repayment of bank borrowings BERTEE (4,808,494) (4,520,199)
Dividend paid ERRE - (180,001)
Interest paid 21 F B (77,261) (63,753)
Other cash flows arising from financing activities F& EZEBELZ EMIRERE (1,577) (22,786)
Net cash (used in)/generated from BMEEE (FTA) ez
financing activities REFE (1,863,187) 273,547
Net (decrease)/increase in cash and ReRRESEBYCRD)
cash equivalents EINFE R (1,193,889) 197,781
Cash and cash equivalents at 1 January R—A—BzZHER
REEEY 3,233,727 1,495,111
Effect of foreign exchange rate changes ExgEHovE 11,204 3,557
Cash and cash equivalents at 30 June RAABA=+HZHER
REZEEY 2,051,042 1,696,449

Cash and cash equivalents represents short-term bank deposits and cash at

bank and in hand.

REeLBEEEMERARTERIARRT
EEGFRS -



Unaudited Consolidated Statement of Changes in Equity

ABEREGEERERSE

B ¥R &

For the six months ended 30 June 2016 Hl £ — T — NFNA=+HIEAEA
Total equity
and equity
attributable to
Capital the Company’s
Share Share redemption  Capital  General  Translation Other  Deferred  Retained equity
capital  premium reserve  reserve  resenve reserve reserve reserve earnings  shareholders
BEER
KRAES
§% BEAEL
Re BROEE HRORE S46EE -REE EXRE HERE ELHE REEX B
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
TEx  TER TEx THEz TER TEx TEx  TEx FEL FET
Balance as at 1 January 2016 RZE-~E-A-A
LEB 145536 833,782 7116 18870 59,863 (159,843)  (84,239) - 2,998,022 3,819,107
Profit for the period BREF - - - - - - - - 265,168 265,168
Other comprehensive income Hip2ERA - - - - - 8,959 - - - 8,959
Total comprehensive income BREARAERE
for the period - - - - - 8,959 - - 265,168 274,127
Dividend declared (note 10(0)) BERERS (HE100) - - - - - - - - (180,350) (180,350)
Deferred shares ETR N - - - - - - - (25469 - (25,469)
Shares repurchased BREERR
— Parvalue - HiE (92) - - - - - - - - (92)
— Premium paid - Bf1AE - - - - - - - - (1,485) (1,485)
— Transfer between reserves — GRERER - - 92 - - - - - (92) -
Balance as at 30 June 2016 RZZ-R"ERA=TH
P 145444 833,782 7208 18870 59,863 (150,884)  (84,239)  (25469) 3,081,263 3,885,838
Equity
attributable to
Capital the Company's Non-
Share Share  redemption ~ Capital ~ General  Translation Other  Retained equity  controling Total
capital  premium reserve  resenve  reserve reserve reseve  eamnings  shareholders interests equity
EX YNSIE: e FER
BA BOEE HBEORE ZAEE —REE  EXREE HbEE RERN BAEGEZ Bm  0En
HK$'000  HK$'000 HK$'000  HK$'000  HKS$'000 HK§'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
TExr  FiEx ThEL TFEr TFExn Taxr FEr TEn TR TEr  FiEx
Balance as at 1 January 2015 N-Z-RE-F—H
&8 152,619 832,991 109 19,151 59,863 108,514 (99,152) 2,880,730 3,954,725 38,233 3,992,958
Profit for the period BREF - - - - - - - 286734 286,734 - 286734
Other comprehensive income Ht2EKA - - - - - (26,302) - - (26,302) - (26302
Total comprehensive income HR2ERALE
for the period - - - - - (26,302) - 286734 260,432 - 260432
Acquisition of additional interestin 1] 35 1 B 1 45 U &
a subsidiary from non-controling ~ Hi B2 A @ IMER
interest - - - - - - 14,913 - 14,913 (38,233 (23,320)
Dividend paid (note 10(b)) B & (3 100) - - - - - - - (180,001) (180,001) - (180,001)
Share options exercised BEEERE 24 791 - (281) - - - - 534 - 534
Balance as at 30 June 2015 RZE-RE~A=TH
2B 152,643 833,782 109 18870 59,863 82,212 (84,239) 2,987,463 4,060,603 — 4,050,603




Notes to the Unaudited Interim Results

R

1.

KRERTHPERENE

Basis of presentation and accounting policies

The interim results set out in this announcement do not constitute the
Interim Financial Report for the six months ended 30 June 2016 but are
extracted from the report.

This Interim Financial Report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report should be
read in conjunction with the consolidated financial statements for the
year ended 31 December 2015 and was authorised for issuance on 23
August 2016.

The Interim Financial Report has been prepared in accordance with the
same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2015 except for
accounting policy changes that are expected to be reflected in the
2016 annual financial statements. Details of these changes are set out
below.

The HKICPA has issued a number of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

° Ammendments to HKAS 1, Presentation of financial statements:
Disclosore initiative

None of these developments has had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any new
or revised standard that is not yet effective for the current accounting
period.

The preparation of the Interim Financial Report in conformity with HKAS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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Basis of presentation and accounting policies

(continued)

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2015. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.

The financial information relating to the financial year ended 31
December 2015 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2015 are available at the Company’s registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 23 March 2016 and did not
include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying their report.
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Revenue and Segment information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.
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2. Revenue and Segment information continuea)

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

WaEkosHBER

HAAREERERD B LT HEDHBRE
ZHABEDMERBFNR T

&
e
ey
&
okk
3

Segments Principal Activities

2B FEXEK

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer
markets.

7 M DHARBELHET SN EMMRER(RLEK ELAREK T

WER 2

Enterprise systems

R ITEIME R RIBEs R LERE) -

Provision of enterprise systems tools (middleware, operating systems, Unix/NT

servers, databases, storage and security products) for IT infrastructure.

hERK HEAREMMEERRE 2 CERGTA(PEMY - RIERS - Unix/NT
fR%2:  BRE FERREZEM) °
[T services IT infrastructure design and implementation, training, maintenance and support
services.
B R B RHE B R ekt K#eT Bl e RERE -
Segment results Pol=iE %
The segment results for the period ended 30 June 2016 are as HE_T—XXEF~A=1+81H
follows: Bz HBEEWT
Enterprise
Distribution systems IT services Group
i TERE EMRERE rEE
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FHET FHET
Total segment revenue D EBN ES 42 58 14,962,043 7,294,926 109,459 22,366,428
Segment results D E A 294,969 107,274 5,101 407,344
Finance costs MEER (77,261)
Share of associates’ profits 73 B N B e A 11,214
Share of joint venture’s loss S 15 & & ¥ B (4,780)
Profit before taxation % 4 A1 S A 336,517
Taxation 18 (71,349)
Profit for the period HA 3% A 265,168

— 10—



2. Revenue and Segment information continuea)

(@)

Business segments (continued)

2. WERDHER @
@@ =Ko

The segment results for the period ended 30 June 2015 are as BHE-_Z-—AFAA=THILH
follows: Mo HBEEWT
Enterprise

Distribution systems IT services Group
SaKic! PERS BERHER®E rEE
HK$’000 HK$’000 HK$’000 HK$’000
FAT FAT FAET FAT
Total segment revenue HEP e A EE 14,595,376 6,341,347 104,207 21,040,930
Segment results DEPFELA 285,836 107,232 5,307 398,375
Finance costs BB R (63,753)
Share of associates’ profits D GHE & A 7% 18,308
Share of joint venture’s loss D& & FEEE (6,435)
Profit before taxation FR 75 A1) ) 346,495
Taxation g (89,761)
Profit for the period B A 286,734

The Group’s customer base is diversified and there was no
customer with transactions exceeding 10% of the Group’s
revenue for the period ended 30 June 2016.

For the period ended 30 June 2015, only one customer with

whom transactions (which amounted to HK$2,776,908,000)
have exceeded 10% of the Group’s revenue.

Geographical information

The Group’s three business segments operate principally in

REEBNEFHEZ L HEZZ
—NENAZ=ZTHIEHE $E2ER
PR OF\HBBAEBKZI10% o

HE-_Z—HAF~A=+81t
HE EE—RFFPRXZHE(E

2776908000/575)1 & E WK
2E10% o

(b) HtEE R
AEEZ=EEBESBEE N

North Asia and South East Asia. DREEEEE-
Unaudited
Six months ended 30 June
RIBER
BZXA=+tHIEXEA
2016 2015
—E—XE T —RF
HK$’000 HK$’000
FET FAET
Revenue U 2%
North Asia plEl 18,142,166 16,890,388
South East Asia R 4,224,262 4,150,542
Total segment revenue o 2B Uk 7 42 58 22,366,428 21,040,930

Revenue is allocated based on the region in which the customer
is located.

—11 =
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3. Other gains, net

3. HibWAFHE

Unaudited
Six months ended 30 June
RIBEX
BERNA=t+HLXEA
2016 2015
—E-XE —E-hF
HK$’000 HK$’000
FHET FHET
Interest income T B W A 6,138 5,856
Gain/(loss) on disposal of property, HEVE BEREKEZ
plant and equipment Wi (E18) 43 (25)
Net exchange loss 0E X &5 8% 8 (2,167) (787)
Others HAtb 3,800 (3,132)
7,814 1,912

4. Operating profit

Operating profit is derived after charging/(crediting) the following: #

4, &R

Fa

N

Jim

A EMB (G A LT B IRPT

Unaudited
Six months ended 30 June
REBER
BEAA=1+AHLAMEA
2016 2015
—E-XE —ZT—hF
HK$’000 HK$’000
FET FAET
Depreciation of property, plant WE BELRERE
and equipment 11,058 11,233
Provision for and net write off of B 5 FE WSk TR B R e SRR
trade receivables 73,227 7,547
Provision/(Reversal of provision for and FEREE/(BERLO N
write back) for and write off of inventories B E) K i 10,667 (17,099)

—12 =



Finance costs

Finance costs for the two periods ended 30 June 2016 and 30 June

2015 relate to bank interest expenses.

Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (2015:
16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated assessable

profits for the period at rates of taxation prevailing in countries in which

the Group operates.

The amount of taxation charged to the
statement of profit or loss represents:

unaudited consolidated

M%EH

HE-_Z-—RFA=TRAR-_ZF—1
FRA=ZTHIIMERMB MK ERE
RITH BB -

Bl IR

EBFER DB AAE T ER B S R A
T E16.5% (—ZT — A 4F : 16.5%) 7Hi2 #
& -

NI B T 4% B A ik 5 1 AR & FIA AR

EEAEFERREE I HEHE -

RABECEGBERTNKRZHASR
VEECEE

Unaudited
Six months ended 30 June
RBER
BEAA=1+TAHLAKEAR
2016 2015
—E-XRE —T—hE
HK$°000 HK$'000
FET FAET
Current taxation RHEABIIE
— Hong Kong Profits Tax —BENEH 15,920 16,859
— Overseas taxation — BHNELIE 51,427 45,715
Under/(over)-provision of overseas taxation @1 FE /F 9N 1B
in prior years BHETR/(GBEEE) 4,763 (101)
Deferred taxation IEERTE (761) (2,712)
71,349 59,761

— 13-



Earnings per share 7. BRER

Basic HK

The calculation of basic earnings per share for the period is based on HRNERERZN HIZBERARRFER
the profit attributable to equity shareholders of the Company of B A FEL & 71)265,168,0008 L (= F
HK$265,168,000 (2015: HK$286,734,000) and the weighted average — A F : 286,734,000 ) & B # 17 %
of 1,455,134,000 shares (2015: 1,525,281,000 shares) in issue during 13 2 INKEF 15 81,455,134,000% (=& —
the period. F A+ 1,525,281,0008%) 5+ & -

Diluted s

The calculation of diluted earnings per share for the period is based on HAGREERTNDIZAARERR G #EZ=E
the profit attributable to equity shareholders of the Company of A A JE L& 7)265,168,0008 L (= &
HK$265,168,000 (2015: HK$286,734,000) and the weighted average — R : 286,734,000 7T) & B E 1T
number of shares of 1,455,134,000 shares (2015: 1,529,074,000 19 b - ¥59 $81,455,134,000/% (= Z — &
shares) in issue during the period. % :1,529,074,000%) 5+ & -

Unaudited

Six months ended 30 June

BEANA=THILEAEAR

2016 2015
—E-RF —E-hfF
Weighted average number of ordinary shares © %17 & 8 I hn# 19 &
in issue (thousand) (F 3 1,455,134 1,625,281
Adjustment for assumed conversion of BxEREEESR AR
share options (thousand) (F &) — 3,793
Weighted average number of ordinary FREERF LB
shares for diluted earnings R e (FAR)
per share (thousand) 1,455,134 1,629,074
Property, plant and equipment 8. ME BMERRZRE
During the period, the Group acquired property, plant and equipment Bl A K& EWE A 2 48,780,000
amounting to approximately HK$8,780,000 (31 December 2015: BAL(ZE2-—AF+-_A=+—8:
HK$152,859,000). Disposals of property, plant and equipment 152,859,000/ 70) 2 M % - BB K& -
amounted to HK$3,185,000 (31 December 2015: HK$1,099,000) . & R #3,1850008 L (ZF — A& +

—A=+—H8 1,099,000 7T) 2 ¥

PR Rk o
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9. Trade and other receivables

BEZKEMERRE

Unaudited Audited

30 June 31 December

2016 2015

RBEX KEZ

—E-RE —E—0F

AA=+H +=—A=+—H

HK$°000 HK$'000

FET FAET

Trade receivables, net B 5 W F IR F5E 7,092,539 7,702,999
Other receivables and prepayments o pE W Ek 0B R B 308 1,008,837 855,104
Deferred expenses IR AT B S 14,545 9,795
8,115,921 8,567,898
Less: Non-current deferred expenses e ;- FE BN EAE AE B X2 (6,860) (3,884)
8,109,061 8,564,014

The Group grants credit periods to third party customers ranging from
7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as

REBBTEZHABEEZEEHNT7
ZI50H - MEEEFP 2 EES] T
E BIGERAEEZRGERMNK
WHMTE BHBRFBFHEILEE

follows:

HE k&

Unaudited Audited

30 June 31 December

2016 2015

RSEX KERZ

—E-REF —E—RF

~A=1+H +=—A=+—H

HK$’000 HK$’000

TET FET

0-30 days 0Z230H 3,916,186 4,075,671
31-60 days 31260 H 1,658,003 2,098,333
61-90 days 61290 H 640,706 675,494
Over 90 days HBiE o0 H 877,644 853,501
7,092,539 7,702,999

The fair values of trade and other receivables are considered to
approximate their carrying amounts at the end of the reporting period.
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10. Capital, reserves and dividends 10, EX -EEERE
(@) Share capital @ M’
Unaudited Audited
30 June 2016 31 December 2015
RBEEX EEIZ
—E-XREXA=1+H —E—RF+=-A=+—H
Number of Number of
shares HK$’000 shares HK$’000
BHEE FExT nE g=! FAET
Authorised ETE
(ordinary shares (B ®EO010E T
of HK$0.10 each) 2 EmAR) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid B 317 R4 2
(ordinary shares (BRMEEO.10E T
of HK$0.10 each) =219 1,454,437,998 145444  1,455,355,098 145,536

(b) Dividends

Dividends payable to equity shareholders attributable to the

b KE

HAHE E—MBRFERE RN

previous financial year, approved during the period: THE=FBEARE :
Unaudited
Six months ended 30 June
KRIEER
BERNA=+HLXEA
2016 2015
—E-RE —E—RF
HK$’000 HK$’'000
FET FiET
Final dividend in respect of the previous 7 B (A #it /& 1B K Ik 1+ B 78
financial year, approved but not paid U BRFENRERE
during the period of HK12.4 cents per FREBEMK12.450
ordinary share 180,350 —

Final dividend in respect of the previous ~ R ERR#EE RIRN B 8 -

financial year, approved and paid — W EHFERRARE
during the period of HK11.8 cents FREBR11.88(L

per ordinary share

- 180,001
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10. Capital, reserves and dividends (continueq)

(©)

Purchase of own shares

During the six months ended 30 June 2016, the Company
repurchased its own shares on the Stock Exchange as follows:

10, EX - EERRE @

BEBFZRG

BE_Z-RFRA=THILR
@A A B R ATEEE R

UM

Number
of ordinary Highest Lowest Aggregate
shares price paid price paid purchase
repurchased per share per share price paid
HK$ HK$ HK$
BE B8R B8R e
Month of repurchase BoAG LEREE EESEKR REERL LBEER
BT BT BT
March 2016 —E—-X"¥=HA 200,000 1.66 1.64 330,000
April 2016 —E-XFN0A 718,000 1.76 1.72 1,247,000
918,000 1,577,000

The repurchased shares were cancelled and accordingly the
issued share capital of the Company was reduced by the nominal
value of these shares.

Apart from the above, the Company also acquired, through a
trust setup specifically for purpose of employment compensation,
a total of 12,522,000 ordinary shares of the Company during the
six months ended 30 June 2016 from the open market at a total
cash consideration of approximately HK$25,469,000. These
shares would be used primarily for providing employment/
executive compensation of the Group. The costs of acquisition of
shares are recognised in the “Deferred reserve” in the unaudited
consolidated statement of changes in equity.
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11. Trade and other payables

N EZRHEMENKE

Unaudited Audited
30 June 31 December
2016 2015
RBEX KEZ
—E-RE —E—0F
AA=+H +=—A=+—H
HK$’000 HK$'000
FET FAET
Trade payables B 5 BT RIR 6,532,033 6,745,574
Other payables and accruals H A 3RE K AT KA 473,213 523,411
Dividend payable (note 10(b)) FE A% B (MF3E10(0)) 180,350 -
Deferred income R RE A 17,785 12,253
7,203,381 7,281,238
Less: Non-current deferred income B FERNHIE S e A (8,913) (4,994)
7,194,468 7,276,244

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables by invoice date is

AEBZEEFIAAESEREZEES
N F30EW0H - EHEMNKEAELEREA

as follows: BBl D 2RO T
Unaudited Audited
30 June 31 December
2016 2015
KRIEEZ EZ
—E-RF —E—RF
~BA=+H +-—A=+—H
HK$’000 HK$’000
FEx FAT
0-60 days 0Z60H 6,390,285 6,674,686
Over 60 days @60 A 141,748 70,888
6,532,033 6,745,574

The fair values of trade and other payables are considered to
approximate their carrying amounts at the end of the reporting period.
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12. Borrowings

12. B &

Unaudited Audited
30 June 31 December
2016 2015
REEZX KL
—E—XRE —hF
~A=1+H +=A=+—8
HK$°000 HK$’'000
FHExT FET
Non-current E1355 )|
Unsecured bank borrowings I HBETEE 2,135,705 985,311
Finance lease liabilities MEHREAE 552 492
2,136,257 985,803
Current B
Unsecured bank borrowings mIKFRITEE 1,667,367 4,570,123
Secured mortgage loan BEEMIZBER 60,060 64,782
Finance lease liabilities MEHEEE 153 306
1,727,580 4,635,211
Total borrowings BmiEs 3,863,837 5,621,014
At 30 June 2016, the Group’s borrowings were repayable as follows: N-ZE—XNFNA=1H KNEHFEE
BIZEENT
Unaudited Audited
30 June 31 December
2016 2015
REEZ K%
—E-RE —RF
~B=+H +-A=+—H
HK$’000 HK$’000
FET FHET
The maturity of the above loans: FHRERZEHA
Within 1 year —F R 1,727,580 4,635,211
Between 1 and 2 years —EWFE 987,591 57,065
Between 2 and 5 years ERF 1,148,666 928,738
3,863,837 5,621,014
The fair value of borrowings are considered to approximate their REREHI R - {g BNV ERER BEH
carrying amounts at the end of the reporting period. EEEMRES
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13.

14.

Commitments under operating leases 13. REMEET 2 &L
As at 30 June 2016, the Group had future aggregate minimum lease RZZE—RESNAZ+H A5ERE
payments under non-cancellable operating leases as follows: 7] ?ﬁﬁl HreEHEmMAREZAERE
HEMNRBENAT
Unaudited Audited
30 June 31 December
2016 2015
RBEX KB
—EB—XRE —hF
AHAB=+H +=ZA=+—8H
HK$°000 HK$'000
THET FAET
Within 1 year —F R 39,007 48,969
Between 1 and 5 years —ERF 34,747 23,934
73,754 72,903
The Group is the lessee in respect of a number of properties and items AEBELEMERUKLLEHEREZ
of plant and machinery and office equipment held under operating - XA SE /N ;;Qﬁ B A&
leases. The leases typically run for an initial period of one to three years, AN YO ZHHEFH—RAE—ZE=F"
with an option to renew each lease upon expiry when all terms are NEMHELODNEH B EEEHTRER
renegotiated. None of the leases includes contingent rentals. EHERGMAEDT BEEL®E R
HE -
Related party transactions 14 BEALRS

The following transactions were carried out with related parties:

(@)

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and executive Director of the Company is a major
shareholder, in respect of a director’'s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (2015: HK$200,000).

—20-—
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14. Related party transactions continue)

(b)

Motor vehicle

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li, the Chairman
and executive Director of the Company is a major shareholder, in
respect of a motor vehicle. Pursuant to the agreement, the Group
paid a monthly rental of HK$15,000 to Joint Honour Development
Limited (2015: HK$15,000).

License fee

The Group also entered into an agreement with Kong Lung Ind
Co., a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of a China-Hong Kong Vehicle License to
Kong Lung Ind Co. (2015: HK$14,000).
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Management Discussion and Analysis
EEENWER DN

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2016 amounted to approximately HK$22,366,428,000 (2015:
approximately HK$21,040,930,000).

Revenue from the distribution business for the six months ended 30 June
2016 amounted to approximately HK$14,962,043,000 (2015: approximately
HK$14,595,376,000). Revenue from the enterprise systems business for the
six months ended 30 June 2016 amounted to approximately
HK$7,294,926,000 (2015: approximately HK$6,341,347,000) and from the IT
services business for the six months ended 30 June 2016 was approximately
HK$109,459,000 (2015: approximately HK$104,207,000).

Gross profit for the six months ended 30 June 2016 amounted to
approximately HK$958,235,000 (2015: approximately HK$853,090,000).
Gross margin for the six months ended 30 June 2016 was 4.28% as
compared to 4.05% for the six months ended 30 June 2015. Operating profit
for the six months ended 30 June 2016 amounted to approximately
HK$407,344,000 (2015: approximately HK$398,375,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2016 amounted to approximately HK$265,168,000 (2015:
approximately HK$286,734,000).

The basic earnings per share for the six months ended 30 June 2016
amounted to approximately HK18.22 cents (2015: approximately HK18.80
cents per share) per share. The diluted earnings per share for the six months
ended 30 June 2016 amounted to approximately HK18.22 cents (2015:
approximately HK18.75 cents) per share.

The Group has continuously aimed to widen its product range in order to
provide more choices to its customers. In the first half of 2016, the Group had
successfully expanded its consumer electronics portfolio by acquiring
distributorship of HTC Vive virtual reality headset, Amazon Kindle, GoPro
action camera, and Garmin wearable devices. The Group’s extensive and
diversified products lines now include vendors such as HP, Apple, Seagate,
AMD, Intel, Western Digital, Lenovo, Hua Wei, Dell, IBM, Acer, Microsoft,
Oracle, Cisco and Asus to name a few.

22 _

EBREMBEEE

$$.@i /\EF/\)E] +E|JJ:/\1.H
Z ﬂ%%v,ﬁ%ﬁ 5 49 F22,366,428,00078 7T
& — F 4 : #921,040,930,00078 7T) ©

ai—i—/—ﬁ/—\ﬂ:+a¢/—\1mvma

D E 2 W 4 £14,962,043,00058 7T (=
T — A #914,505,376,00078 7T ) © K EH 1%
RGEBZREZREBEE_T—X~"F A=
B kN1 A # A7,294,926,0008 L (ZE—H
1 496,341,347,000/8 7T ) * MK B & AR
REEBHB 2RV BEEZT — ﬁﬁ/ﬁﬂiwt
H 1E /<@ B 4 A109,459,0008 Tt(=ZZ —H
£ 1 #9104,207,0007% 7T) °

B _ZT—XREXNAZ=Z+BUERNEAZE
F 49 £958,235,000/ (=T — A F: 4
853,090,000/ jt) c HE T — ANF N A =
THIEANBEAZ EFE E428% MEZEZ
T-—RAFXNA=ZTHIENMHEAA BE405% -
HE-ZT—R"FANAZTHLEREAZES
i A 49 5407,344,0008 T(ZF — HF : &
398,375,000 L) c HE T —RNFNA =+
AEABEAZEZFBABEREEZIEE
4 F 49 52651680008 T (=ZF — HF : 4
286,734,000 7T) °

HE-Z—RNEXNA=ZtBELEAEAZER
ERBFNHOBERIS2BIN(ZE—HF 4
FH18.80F(l) - HEZETE—XRFAAA=1+H
WEAEAZGREERNL ATR18.22% U
(ZZ—ARF : £918.7571l) -

AREBAXKABHEERHE ARFRESR
ZEEBABE - R_Z—X FLEF K&
EFEBMBEBHICVieE M ERBEHBK 5
i# Kindle + GoPro& &) # 2 1 & Garmin 7] 2% &
NEMHMOHEHEXNNAREBEEEFELRMA
G AREBEZMZT/IENERBRERNBR
ZEmER - nELE BER FE AMD:

SHE - EHEE BB BA - BM
RE W FEX BRREES



Prospects

During the six months ended 30 June 2016, there was a continued growth in
the distribution segment due to demand for our wide range of products. The
Group has continued to execute strategies to increase market share as well
as the range of products offered, as well as focus on growth in the enterprise
systems segment. The Group will continue to focus on product range from
both the distribution and enterprise systems segments.

Liquidity and Financial Resources

As at 30 June 2016, the Group had total cash balances and bank deposits of
approximately HK$2,051,042,000 (31 December 2015: approximately
HK$3,233,727,000). Total borrowings amounted to approximately
HK$3,863,837,000 (31 December 2015: approximately HK$5,621,014,000).

As at 30 June 2016, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.47 (31 December
2015: 0.63).

As at 30 June 2016, the Group had total current assets of approximately
HK$13,749,702,000 (31 December 2015: approximately HK$15,771,714,000)
and total current liabilities of approximately HK$8,944,440,000 (31 December
2015: approximately HK$11,930,811,000). The current ratio of the Group,
calculated as total current assets divided by total current liabilities, was
approximately 1.54 times (31 December 2015: approximately 1.32 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Renminbi,
Singapore Dollar, Thai Baht, Indonesian Rupiah, Malaysian Ringgit and
Philippine Peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Employees

As at 30 June 2016, the Group had 2,707 (2015: 2,430) full time employees.
The remuneration paid for the six months ended 30 June 2016 amounted to
approximately HK$268,240,000 (2015: HK$224,449,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s

performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2015.
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Other Information

Hfth &

Corporate Governance

Throughout the six months ended 30 June 2016, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Listing
Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of chairman and CEQ.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between the
directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 31 May 2016 due
to other important engagements.

Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 918,000 ordinary
shares of the Company on the Stock Exchange, the repurchased shares were
cancelled. Details of the repurchase of shares by the Company are as follows:

TEER
RE-Z-AFAASTALABAR &
AR-EST ETRAN S OAR 0%
EIAT A TSR B A S BB BAL
5 BA6.7 B 51 o

RIE T RIE X EA216 EFETHRAR
(TTRAH)DcACEBED Y TEH—A
RRE- TFEETRER CEBRE 2T
EEERELNE@INE - TEMEERAE
SEEMAZ — BREZERITRAEIBT -
EEeHERIRERTRARNAECRER
—ABTEFERARAETHEEE 2HN
BEORERYFEH IRR/UERESAELE

E%&ﬁ&ﬁ@mﬂﬂ&ﬁ”%” EEH
FHRTEZIUNZETE BMERX

£H-

RIFTABXEABTR  BIUFATEFER
FHUTEFRHFEBRRAE HRRNER
ERINTH MAFATEERMBE L
ERTEERNHEHMEELABRELELRF
RZBE-RFAA=+-BRTZRRBEF
RE e

BE HEIEDKR®D

@@%ﬁm EAN/NICTD o s 1l A I N/NC]
2.918,000 f% & 3@ A% - ﬁ%@hﬁﬁﬁi%°
EEARRBRRMD ZFBEHYOT

No. of shares Highest price Lowest price Aggregate

Month of repurchase BE A B repurchased per share per share price paid
(HK$) (HK$) (HK$)

BEmE gK g8 e

KRB EE BESER BRIEER BER

(A7) (B 7T) (A7)

March 2016 —ZE—RF=H 200,000 1.66 1.64 330,000
April 2016 —ZE—XFA 718,000 1.76 1.72 1,247,000
918,000 1,577,000
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The Board believes that such repurchases of shares will lead to an
enhancement of the net asset value of the Company and/or its earnings per
share. Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s shares.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2016 (2015: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting of
four Independent Non-executive Directors with written terms of reference in
compliance with Appendix 14 of the Listing Rules. The primary duties of the
Audit Committee are to review and supervise the Group’s internal control and
financial reporting process (including the interim report before recommending
them to the Board of Directors for approval). The Group’s unaudited results
for the six months ended 30 June 2016 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.
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Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of four Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is

remuneration policy and structure,

involved in deciding his own remuneration, etc.

Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of four Independent Non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 23 August 2016
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