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Unaudited Condensed Consolidated
Interim Financial Information

AEERERGRSPHRTBER

INTERIM RESULTS hER3E4E
The Board of Directors (the “Board”) of Perennial International {8 ZB£= & A R A 7 ( FK ADZEE
Limited (the “Company”) is pleased to present the interim ‘-s%((é%ﬁj)ﬁ/ﬁ:} Qﬁ&ﬁi\&ﬁ

report and the unaudited condensed consolidated interim
financial information of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30th June
2016 together with comparative figures as follows:

T(QﬁMFﬁE@J)E&%:Zﬁ <
E/\ﬂ THIEREA Z P B®RER
RAEEZEREETRRBEER - &
R EFMT

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
s eEER CREER)
for the six months ended 30th June 2016

BEZZE—RFEAA=+HILEANEAR
Six months ended 30th June
BEARA=THLEAEA
2015
—E—hF
Note HK$’000
B ek T
Revenue Iz 6 183,608 209,550
Cost of sales HERK A (144,294) (169,855)
Gross profit EA 39,314 39,695
Other income H e 7 1,744 2,909
Distribution expenses baKi<1a b3 (4,531) (5,162)
Administrative expenses TR (27,010) (26,971)
Other operating expenses, net Hihi& & - (558 (2,350) (490)
Operating profit el 8 7,167 9,981
Finance costs @7f 7}% =g 10 (561) (438)
Profit before taxation B A5 A A 6,606 9,543
Taxation FiIE 11 (1,540) (2,451)
Profit for the period attributable to KA &35 A A fE(L
owners of the Company ARNHRE F 5,066 7,092
Basic and diluted earmnings FREAR
per share (cents) w2 A () 13 25 3.6

The notes on pages 8 to 36 are an integral part of this
condensed consolidated interim financial information.
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Perennial International Limited

Unaudited Condensed Consolidated Interim Financial Information

RICERE RS T M B E R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

HRFE ZERER(REEX)

for the six months ended 30th June 2016

BHE-ZE—R"FXRA=THLXER

Six months ended 30th June
BEAA=THLEXEA

2016 2015
—E-XRE —ZT—hF
HK$’000 HK$'000
FExT FAT
Profit and total comprehensive QB AL ARG F
income for the period attributable MemElas
to owners of the Company 5,066 7,092

The notes on pages 8 to 36 are an integral part of this £ 8ZE36H M =T & AR4R A & BT
condensed consolidated interim financial information. TEE R BRI, -
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BHEEEE AR

Unaudited Condensed Consolidated Interim Financial Information

REE R

R e MBS ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED) B
BIRZEE M BEMRR R (REEXK)
as at 30th June 2016

RZZE-RFEARA=1H

ASSETS i
Non-current assets IERBEE
Land use rights 3 fsh A
Property, plant and equipment  ¥1% « B &R
Investment properties EWE
Non-current deposits EREE &
Deferred tax assets RERIEE E
Current assets MENEE
Inventories T8
Trade and bill receivables JEUE 5 IR
M
Other receivables, deposits and ~ E fib FEULBR 5K
prepayments HESENES:]
Taxation recoverable RGN
Cash and cash equivalents ReMREEEY
Total assets REE

EQUITY AND LIABILITIES ERREE
Equity attributable to owners of AR Bl A AL

the Company ez
Share capital &
Other reserves Emh A
Retained earnings REE&EF
Total equity warEs

17

18

19
20

RGBS 31st December
ANAZTH pyeciss =)
2016 2015
—EB-REF —ZT—FF
HK$’000 HK$'000
FHExT FET
20,831 21,122
324,572 313,245
46,170 46,170
2,586 2,226
5,239 4,791
399,398 387,554
85,673 89,919
80,094 92,806
4,967 4,541
614 1,339
74,280 66,560
245,628 255,165
645,026 642,719
19,896 19,896
214,465 214,465
273,109 272,023
507,470 506,384
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Perennial International Limited

Unaudited Condensed Consolidated Interim Financial Information

RICERE RS T M B E R

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

ARG E M BEMRR R (REEZ) (F)

as at 30th June 2016

RZZE—REAXB=1H

ROGELES 31st December
aCELN+—A=+—H

2016 2015
—E—XF —T—RF
Note HK$’000 HK$'000
B FExT FAT
LIABILITIES a8fE
Non-current liabilities ERBERE
Deferred tax liabilities ELEBIERE 34,813 35,125
Current liabilities mEBE
Trade and bill payables ENBESRIBREE 21 24,017 24,011
Other payables and accruals Efh B R
JERTR 24,456 28,381
Taxation payable FERTHRIR 3,408 3,581
Bank loan RITER 22 15,417 17,917
Trust receipt loans EEUBUEER 22 35,445 27,320
102,743 101,210
Total liabilities waE 137,556 136,335
Total equity and liabilities BERREBE 645,026 642,719

The notes on pages 8 to 36 are an integral part of this £ 8Z=36H M =T & AR4R A & BT
condensed consolidated interim financial information. TEE R BRI, -
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BEHMEEGRAA
Unaudited Condensed Consolidated Interim Financial Information

NEEZEBERE

R T A

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
PGSR R (CREER)

for the six months ended 30th June 2016
NEARA=ZTHLIEAEAR

%Z:l:—%

At 1st January 2016

Total comprehensive income
for the period

Total fransactions with owners,
recognised directly in equity

Final dividend paid for 2015

At 30th June 2016

Representing:
2016 interim dividend proposed
Others

Retained eamnings as at
30th June 2016

RZZ—5-A-H
REREYR

BREAETRS -
BRMERAR
ERE-E-DF 2 RERE

REF-RERA=ZTH
RER:
“ERERERCTERE
Ef

BE-Z—ERAZTAL
ZREEF

T NFERHmRE

Share Other Retained Total
capital reserves earnings equity
B Rftff REEH BER
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TAR
19,896 214,465 272,023 506,384
- - 5,066 5,066
- - (3,980) (3,980)
19,896 214,465 273,109 507,470
273,109
273,109
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Perennial International Limited

Unaudited Condensed Consolidated Interim Financial Information

RICERE RS T M B E R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

(CONTINUED)
Bl

RSSFHR(REER) (F)
for the six months ended 30th June 2016

BE-ZT-—RFRA=THLXEAR

At 1st January 2015

Total comprehensive income
for the period

Total transactions with owners,
recognised directly in equity

Final dividend paid for 2014

At 30th June 2015

Representing:
2015 interim dividend proposed
Others

Retained eamings as at
30th June 2015

—A-H

B\\—FR

—-i
A

w> 8

i
A
AEEAETRS

BRMVERAR
BRE-T-IEZRERE

R-F-RA5/ A=A

HER:
“E-RERREzTERS
At

B

2 AEAA=TALE
15

Share Other Retained Total
capital reserves eamings equity
e Efth REEA BiEn
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL
19,896 208,862 264,315 493,073
- - 7,092 7,092
- - (3,980) (3,980)
19,896 208,862 267 427 496,185
267,427
267,427
F8ZE36 A MM it R RRLR & T B

The notes on pages 8 to 36 are an integral part of this

condensed consolidated interim financial information.
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BHEEEE AR

Unaudited Condensed Consolidated Interim Financial Information

REEZARERS TR TSER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

BRGEERERER (REEXR)
for the six months ended 30th June 2016

BE-Z-ARFARA=THLXNER

Cash flows from operating activities EETHNRLRE
Net cash generated from operations HEEENTRS
Hong Kong profits and overseas tax paid, net 3 \1& 78 RiG5MFIER - 558

Net cash generated from operating activiies ~ &EEEESFRS

Cash flows from investing activities RETBNELHE

Purchases of property, plant and equipment ~ BEB#1% - B R E

Increase in deposits paid for ENZAmE - BER
additions of property, plant and equipment REZETE

Interest received WRER A B

Proceeds from sale of property, plant and i ’ﬂ%% iR &
equipment REMER

Net cash used in investing activities RETHERFHS

Cash flows from financing activities reﬂ:% EE} E’Jiﬂﬁumg
Net repayment of bank loan b

Net additions/(repayment) of trust receipt loans jF#71% /(B8 ) EElEER
Dividend paid to the Company’s shareholders [ A FIRE X (THR &
Interest paid FEZR

Net cash generated from/(used in) BEEREL/ (FH)FE:

financing activities

Net increase/(decrease) in cash and ReRBSEEN LM/
cash equivalents (R4)

Cash and cash equivalents at the beginning of  E8#1H & RIB &% EY
the period

Cash and cash equivalents at the end of M CBHERBLZEY
the period

The notes on pages 8 to 36 are an integral part of this
condensed consolidated interim financial information.

Six months ended 30th June

BEAA=THIEAREA

2015

—Rf

HK$ 000

T

27,185 10,282
(1,439) ©13)
25,746 9,369
(18,810) (4,144
(360) (1,582)
20 100

40 -
(19,110) (5,626)
(2,500) -
8,125 (4,757
(3,980) (3,980)
(561) (438)
1,084 9,175)
7,720 (5,432)
66,560 55,526
74,280 50,094

S8R A MM TR LR S T EIRS
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Perennial International Limited

Notes to the Unaudited Condensed
Consolidated Interim Financial Information

AEEXERGRS PN BERME

1 GENERAL INFORMATION

Perennial International Limited (the “Company”) and
its subsidiaries (together, the “Group”), manufactures
and trades quality power cords and power cord sets,
cables and wire, wire harnesses and plastic resins.
The Group’s primary markets are America, Europe,
Australia, the Mainland China, Japan and Southeast
Asia where it sells to prominent multi-national
producers of electrical and electronic products.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street Hamilton, HM11,

Bermuda.

The Company has its listing on The Stock Exchange of

Hong Kong Limited.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollars
(“HK$”) unless otherwise stated.

2 BASIS OF PREPARATION
The unaudited condensed consolidated interim
financial information for the six months ended 30th
June 2016 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31st December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting

Standards (“HKFRS”).

3 ACCOUNTING POLICIES
The accounting policies applied in the preparation
of these unaudited condensed consolidated interim
financial information are consistent with those applied
in the annual financial statements for the year ended
31st December 2015, except as mentioned below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected

total annual earnings.

(@) Amendments to HKFRS effective
for the financial year ending 31st
December 2016 do not have a material
impact on the Group.

8 Interim Report 2016
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3 ACCOUNTING POLICIES (CONTINUED) 3

(b)

BHEEEE AR

Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEEZ PR PR E R

been issued but are not effective
for the financial year beginning 1st
January 2016 and have not been early
adopted:

HKAS 12 Income taxes

BEGFEAN25 PS5

HKAS 7 Statement of cash flows

BEGRIEATHR RemER

HKFRS 15 Revenue from contracts with

BABREERE155 customers

REEPEHZHA

HKFRS 9 Financial Instruments

BAEMBREERFEN SHTA

HKFRS 16 Leases

BEMBREELE165 A

HKFRS 10 and HKAS 28 Sale or Contribution of Assets
(Amendments) between an Investor and its

BRMBRELF105 R
B GERSE28H (BT

Associate or Joint Venture
BEEEERENEE AT
ZEMEENERTE

The Group has commenced an assessment
of the impact of these new and amended
standards, but is not yet in a position to state
whether they would have a significant impact on
its results of operations and financial position.

SETBER ()

New and amended standards have (b)

C a8 2 H R A K
MEAER=F—X
F—R-BB2HE
EEMRERRKT
RE&RA:

Effective for the Group for
annual periods beginning

on or after
FEHERRIZE
RAESEER

1st January 2017
—T—+F—-A—H
1st January 2017
—Z—+¥—-H—H
1st January 2018
-\ —H—H

1st January 2018
—E-NF-A—H
1st January 2019
—E-NF—-A—H
To be determined

=)

B

AEBEC A YA
SERARERAUAL
RERERIZFE A
MARAEEZSEN RS
ERHAREE G BE
R B HmREEENN

s

=
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Perennial International Limited

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

10

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31st December 2015.

FINANCIAL RISK MANAGEMENT

(@) Financial Risk Factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

The unaudited condensed consolidated interim
financial information do not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31st December
2015.

There have been no changes in any risk
management policies and function since year
end.

Interim Report 2016
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BHEEEE AR

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b)

(c)

Liquidity Risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities. As at 30th June
2016, the Group had available banking facilities
of HK$236,417,000 of which HK$50,862,000
were utilised.

Fair Value Estimation

The carrying amounts of the Group’s financial
assets and liabilities including cash and cash
equivalents, trade and other receivables, trade
and other payables and short-term borrowings
approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at
the current market interest rate that is available
to the Group for similar financial instruments.

5

MR EREE(E)

(b)

(c)

REEERK
EFRML - AH KRB
BESReENSEEE
WS REL HEZ
T—XNENA=ZTH "
REEBGAIEARITR
& 5236,417,0005 7T,
H 7 2 %) A 50,862,000
BT

D AEMET

AEBEPHEERMT
BEMKREEEERS
EREEBY EH5K
HEWE  BH5 K

Hopth [l A5 3RIR R A B S
MRAHEFH A
HEERDAERG - AE
BEREZHBAEN
AREBRAEERRIE
Pem T ANRBTS
FEPFRAKA DR S
B EMLET

—TxERmws 11



Perennial International Limited

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

12

REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

Sale of goods HE

The Chief Executive Officer (the chief operation decision
maker) has reviewed the Group’s internal reporting and
determines that there are five reportable segments,
based on location of customers under electric cable
and wire products business, including Hong Kong, the
Mainland China, Other Asian Countries, America and
Europe. These segments are managed separately as
each segment is subject to risks and returns that are
different from the others.

Interim Report 2016

6

WK o EE R

AEETEQEBEREERE
RN BIRE MRS

ARz WmmT

Six months ended 30th June
BEARAZ=THLAEA
2016 2015
—T—RF
HK$’000 HK$’000
FTERT FHT
183,608 209,550

THREH(EREEREE)D
BB AREE AR E LEEL
ERREREMEB TIRER
FREMERAERESS - 2
EES - RBIARRE - EfhmMN
BR - EMEREBON - ZEDH

Du
277 B B 3 PR L L g A 0 2
BRIREASEB o



BHEEEE AR

Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEEZ PR PR E R

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

The unaudited segment information for the reportable
segments for the six months ended 30th June 2016
are as follows:

Wz o B EF ()

HE_ZT—R"EXA=THIL
NERREEZN D EE R
T

Six months ended 30th June 2016
BE-E-AERAZTALAEA

Revenue Segment Total Capital
(external sales) results segmentassets  expenditure  Depreciation  Amortisation
g LT 0N
(MPHE) AREE gz 53 & o
HK$000 HK$1000 HK$000 HK$000 HK$1000 HK$000
TR TEn Thn TER TEn TER
Hong Kong B 58,789 2,59 206,025 630 2,315 -
ManendChina ~ EIARE 21424 898 302,801 18,180 4,930 21
Other Asin AtEHER
Countries 10,723 410 11,063 - - -
America il 86,327 3,982 73,534 - - -
Europe il 345 18 194 - - -
Reportable #5029
segment 183,608 7898 593,617 18,810 7,245 21

Unalocated costs,  AAEER -

net of ncome MEHA (731)
Operating ot~ A2 7,167

—xErmEs 13



Perennial International Limited

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

6 REVENUE AND SEGMENT 6 WKk o EBE R (E)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable BE-E—AFA=1+HI1E
segments for the six months ended 30th June 2015 NEARKEEZO D EER R
and the audited segment assets as at 31st December R-_ZE—RF+_A=+—H
2015 are as follows: BN D MEELT ¢
Revenue Segment Totdl Capital
(extemel sles) resuts  segment assels expencture ~ Depreciaion  Amortisation
i) @59 Bt
(MpE) PHEE BE 753 i B
HK$'000 HK$1000 HK$000 HK$ 000 HK$ 000 HK$ 000
T ThL Thr T ThT ThE
Hong Kong 3 72,564 2699 2064% 780 2453 -
ManendChina  EAE 31672 1723 205,068 3964 483 3w
Other Asian A ENER
Countries 13912 488 13621 - - -
America B3| 90,834 549% 76,292 - - -
Furope & 578 2 289 - - -
Reportable BEHY
Segment 209,550 10,626 591,758 4144 7,287 302
Unallocated costs, KT ER
net ofincome BIET N (645)
Operaing proftt ~~ £X& %7 9981

1 4 Interim Report 2016



BHEEEE AR

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

A reconciliation of total segment assets to the Group’s
total assets

Total segment assets BrESEE
Investment properties KREME
Deferred tax assets RIERIH A B
Total assets wmAEE

Unallocated costs, net of income mainly represent
corporate expenses and income from investment
properties.

Revenue of approximately HK$92,555,000 (six months
ended 30th June 2015: HK$99,046,000) are derived
from three major customers contributing 10% or more
of the total revenue as below:

Customer A ZEPA
Customer B! BFEB!
Customer C? BEC?

6

Wz o B EF ()

@"*Béﬁéﬁiﬁ’i@ B EH

RGNV W 31st December
AVCES =l - — A =1+—H

2016 2015
—EB—RE —T—RF
HK$’000 HK$’000
FHT T
593,617 591,758
46,170 46,170
5,239 4,791
645,026 642,719

AOEER  MBEBATER
RAERILEMERA -

I %5 4992,555,00078 JT (& =
—E-RFEARNA=THIEANE
A 99,046,000/ 7T) 2R E =
BEERF 2 (Fa ks
10%3L A L) BRFIAA T ¢

Six months ended 30th June
BEAA=1tHLAEA

2016 2015
—HE
HK$’000 HK$'000
FET FET
36,775 33,276
31,416 32,949
24,364 32,821
92,555 99,046

—TERERE 15



Perennial International Limited

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

6 REVENUE AND SEGMENT 6 Yz R o EBE R ()
INFORMATION (CONTINUED)
1 Revenue from the America segment. 1 WEs KRB EM A o
2 Revenue from the America, the Mainland China and Other 2 s EEM - PRIARERHE
Asian Countries segments. b ZEMBIR 56 -
7 OTHER INCOME 7  Hitlkss
Six months ended 30th June
BEANA=1+HLAEA
2016 2015
—B—XRE —T—RF
HK$’000 HK$'000
FE T THT
Scrap sales FERHIEA 1,226
Interest income MEWA 100
Rental income from investment R G5 & W~
properties Al A 295 291
Other income from customers HibmPUA 786 1,292
1,744 2,000

1 6 Interim Report 2016



BEHMEEGRAA
Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

OPERATING PROFIT 8 KRR
Operating profit is stated after charging/(crediting) the LR R (GEA) T 5
following: B :
Six months ended 30th June
BEANAB=1tHILEAEAR
2016 2015
—E-xEF —ZT—hF
HK$’000 HK$'000
FET FAT
Amortisation and depreciation:  #$4 RITE
Amortisation of land use rights - 3 {5 PR AR 5 291 302
Depreciation of owned property, BEEW¥ - KE &
plant and equipment BBITE 7,245 7,287
Auditor’s remuneration ZE AN € 743 706
Cost of raw materials consumed  EUb Mg F A 4 91,140 114,481
Net exchange loss SN 3 18 667 641
Operating lease rentals in respect +ih 2185 > 4844
of land and buildings GiERorik 210 211
Outgoing expenses in respect of & Y2 §4
investment properties 92 2
Net gain on derivative financial PTEeRITEF
instruments Fris = (1,084)
Loss on disposal of property, HEWE  BEX
plant and equipment R AEEE 198 3
Reversal of provision for ELlie A ERE
slow-moving inventories (53) (269)
Provision for returns and BRERREEE
doubtful debts 134 18
Staff costs (including directors’ BIRA(BRE
emoluments) (note 9) EEZHS) (KizE9) 48,573 55,275

—ExEhRERE 17



Perennial International Limited

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

18

STAFF COSTS (INCLUDING
DIRECTORS’ EMOLUMENTS)

9 BEINKX(BREES
<)

Six months ended 30th June
BEASA=THLKREA

2016 2015
—EB-XE —ZT—hF
HK$’000 HK$’000
FHT FAT
Wages, salaries and TE - i kzEINE
fringe benefits Bh 45,428 51,717
Social security costs HERER AR 2,824 3,241
Pension costs RIRE A
— contribution to — AR ESE S
MPF scheme YEH 2 3R 257 263
Others Hith 64 54
48,573 55,275
(@) Directors’ Emoluments (a) EEM<
Included in the staff costs are remuneration paid EIRABIESNTE

E2ME - RYINE

to the directors set out as below:

Six months ended 30th June
HBEANA=THIEAEA
2016 2015
—E—XE —T—RF
HK$’000 HK$'000
FHET FAT
Basic salaries, housing EAME - BE
allowances, other EAL - EAERL K
allowances and benefits EYR S
in kind 3,901 4,115
Discretionary bonuses RiEiEs = -
Pension costs RIKE AN
— contributions to —MsRIEE T A
MPF scheme PEH 2 3R 36 42
3,937 4,157

Interim Report 2016
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

STAFF COSTS (INCLUDING 9 EIRK(EBRESE
DIRECTORS’ EMOLUMENTS) <) (&)
(CONTINUED)

(b) Key Management Compensation (b) FEEBASZHMH
The compensation paid or payable to key MTFrEEIEAEBIER
management including all directors and three (six BEEN—((HE=F
months ended 30th June 2015: three) senior —RFXNA=1+HL~X
management for employee services is shown @A : =) EREEA
below: BYEREBRBKH

B SESMESHT ¢
Six months ended 30th June
BEANA=tHLEAEA
2016 2015
—E—RF —ZT—hF
HK$’000 HK$’000
FHET T
Basic salaries, housing HAME - BE
allowances, other AL - HAh)RAE R
allowances EYF=
and benefits in kind 5,552 5,673
Discretionary bonuses [ s = -
Pension costs RIS AR
— contributions to — AR ESFE
MPF scheme B 2 3R 63 69

5,615 5,742

S i T
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZ AR A P RS TSE RN

10

11

20

FINANCE COSTS

Interest expenses on bank IRITERF B
borrowings

TAXATION

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30th June 2015: 16.5%) on
the estimated assessable profit for the period.

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the
Group operates.

Hong Kong profits tax BEFISH

Overseas taxation TFHNGIIE

Deferred tax relating to the EREZENESEY
origination and reversal of B O 2 RERIE
temporary differences

Interim Report 2016

10 BIKER
Six months ended 30th June
BEAA=tHLAEA
2016 2015
—~nE —T—REF
HK$’000 HK$'000
FHET FAT
561 438
11 B\
Eﬁéﬂ SERBEA 2 b5t
ERF R AIE16.5%(HE-Z
*ﬂi/\ﬂ =+HIEAMEA
16.5%) 2 Bl R {8
BINGERRIERAEERE R
AR 2 (5T E R B AR
EBAABER 2 BITHEG
E_ o
Six months ended 30th June
2016 2015
—AE —ZT—AF
HK$’000 HK$'000
FHET FAT
741 888
1,559 1,227
(760) 336
1,540 2,451
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BHEEEE AR

Notes to the Unaudited Condensed Consolidated Interim Financial Information

DIVIDEND

A dividend of HK$3,980,000 that relates to the period
to 31 December 2015 was paid on 25th May 2016
(2015: HK$3,980,000).

At a meeting held on 19th August 2016, the Board
does not recommend the payment of an interim
dividend for the six months ended 30th June 2016
(six months ended 30th June 2015: Nil).

EARNINGS PER SHARE

The calculation of basic earmings per share is based on
the Group’s unaudited profit for the six months ended
30th June 2016 of HK$5,066,000 (Six months ended
30th June 2015: HK$7,092,000) divided by the number
of 198,958,000 (30th June 2015: 198,958,000)
ordinary shares in issue during the period.

For the six months ended 30th June 2016 and 2015,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

RCER AR A B B AR

12 KRE
RZZB-—R"EFEA-THAE
EE_F-AF+-A=1+—

13

H 1F R B AR B £3,980,000%
7T e (ZE—FR4% : 3,980,000
FBIT) e

RZZE—R"EFENAT+NBET
ZEHRL  BEEGRTRES
E_T-RNFNAZ+HIE
NEAZFHEHRE(BHEZF
—RFEANA=+HLEAER :
7)o

BRER

BREARBFDREBEZE-F
—ANEFEANAZTHILEAEAZ
5 B K 4 8 %05 715,066,000
BT (BE-Z—RFA
=Z+HENEA 7,092,000
7L ) B EIRE BT AR
198,958,000% ( =T — A F

NA=1H :198,958,0004% )
HHHE
BE_Z-—RFR-Z—0F

NA=ZTHIERER - ERER
SHERARFAETER
B - MRS AR
FEEBFAER

—ERFEhRERE 21
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEIZ RS R HRE TS A R R

14

22

LAND USE RIGHTS

The Group’s interests in land use rights represented
prepaid operating lease payments and their net book
values are analysed as follows:

At the beginning of the period RERY)
Amortisation of land use rights = b {58 F e 2 £

At the end of the period RHEIR

The net book value of the Group’s interests in land
use rights are held on leases of between 10 and
50 years outside Hong Kong, which amounted to
HK$20,831,000 (30th June 2015: HK$22,331,000).

Interim Report 2016

14

+ b 5 A2

REE L RIEFIERIE
EHERAEREREFHED T
T

30th June 30th June
~A=+H ~NAZ=1H
2016 2015
—E—REF —ZT—FF
HK$’000 HK$’000
FE T FAxT
21,122 22,633
(291) (302
20,831 22,331

AEEDRAETBUAINERR
EHERTERTHFZHEH
tiEREZREFES R
20,831,000 7L (=T —H F
NAZ=+ 8 22,331,000%
L) °
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

NEEZ PR PR E R

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BEKRZRE

Land and buildings  Leasehold Fumiture
1EET improve-  Plantand and Office Motor  Pleasure Construction
InHK  Outside HK ments machinery  fixtures equipment  vehicles boats in progress

A BENA %% RREREE GAREE MOZRR 0O RE BE  ARIR
HKSO0D  HKSO00  HKSO00  HKSO00  HKSO00  HKS0D0  HKSOD  HKSO00  HKS000
TEn TEn TR TEn  TEr  TRn TR AR TER

Net book value RZF-7E-F-A2

at st January 2016 FEFE 106820 16618 3483 125M M 458 3061 595 9T 31325
Addiions HE - - B 1) - 53 617 - 15088 18810
Disposdls it - . - (60) = (158) - g (238)
Depreciion fE (6% (2720 (425 (151) (14 (215) 309) (20) -4
Net book value RZF-7EAAZTAZ

2 30h June 2016 EEFE 105124 163473 3088 13577 B 4T 3 565 492 U5
A 30 June 2016 RE-~ERR=TH

Aoost s - - 0 8508 505 1349 6M9 4767 2492 161965
Atvalation hE 106820 166,193 - - - - - - - M
Accumuated deprecation ~ 2i7E (6% @720 BM) (56 @4 ey (358 @13 - (t040)
Net book value EB3E 105124 163478 3058 1857 761 4m 321 5635 2496 34572

—TAEREREs 23
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RS EZE PR S T BTSSRI
15 PROPERTY, PLANT AND EQUIPMENT 15 ¥ BERZEE)
(CONTINUED)
Land and buidings Leasehold Fumfture
THREF improve- Plant and and Office Mator Pleasure
InHK  Outside HK ments  machinery fidues  equipment vehicles boats Total
N EES £ BRREE FAREE  BAERE e i 4%
HK§ 000 HKS 000 HK§ 1000 HK$000 HKS 1000 HKS'000 HK$'000 HK$ 000 HKS 000
AL T T T Tin TAL ThL ThL AL
Netbookvabe  =F—T%
atistlaniay —F-B2
2015 BHEE 7,710 170252 4,197 11618 814 4476 2983 6,551 318,606
Adattions HE - - - 2922 - 428 9% - 4144
Disposals HE - - - - - 6] - - 8]
Deprecaton 1% (1812 6% (468) (1409 (19 on) (%) 3 7287)
Netbookvabe  H=F—T%
adhne  FA=TEZ
2015 BEEE 116958 167,659 379 13126 7% 4630 3432 6,230 315,460
ADhane  HZT-RF
2015 ~AZTE
At cost i - - 1814 84,055 5388 14,363 6,643 14,767 187,030
At valuation i 17,770 170,252 - - - - - - 288,022
Acoumuated  ZETE
depreciaion (1812 6% 8085 (70.929) 5% 0733 Ban) B53)  (10959)
Nethookvalue  BEFE 115,958 167,559 3729 13,126 7% 4630 3432 6,230 315,460

24
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BEHMEEGRAA
Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BKERRE(E)

(CONTINUED)

(@ Land and buildings in Hong Kong and the @ R=—ZE—HF+=A
Mainland China were revalued using open =+—H fAREER
market basis or depreciated replacement costs B K B A 4 i AR
by Centaline Surveyors Limited, an independent RBYEEGEEMPR
firm of chartered surveyors, as at 31st BIERMITERARIEA
December 2015. The following table analyses AmEZEERNTES
the land and buildings carried at fair value, by EXAEM - TRFA
valuation methods. HEESMERAREA

BRE LMD RAETF -
FAIR VALUE HIERARCHY RAEBERBR

Fair value measurements at

30th June 2016 using
RZB-R~EAA=TEERAUTHAN
AfERE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
Description assets inputs inputs
Hit HEEER EAMEM ERN:EY)
ERTENERE ARG A BExaA
(Level 1) (Level 2) (Level 3)
(E—%) (B=4%) (B=8)
HK$'000 HK$'000 HK$000
THERT THET THERT
Recurring fair value LEUNAEHE
measurements
Land and buildings: THRET
~in Hong Kong —PIRES - - 105,124
- inthe Mainland China — (IR B AR - - 163,473

—ExFEhRERE 25
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

15

26

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)
(@) (Continued)

FAIR VALUE HIERARCHY (CONTINUED)

Description
fst

Recurring fair value
measurements

Land and buildings:
-inHong Kong
—inthe Mainland China

(%)

15 ¥1% - BERZRE(E)

DNAEBRE)

Fair value measurements at
31st December 2015 using
R-ZE—AF+-A=+—BFERAUTHAL

Quoted prices
in active
markets for
identical
assets
EREEE
EETISRRE
(Level 1)
(B—#&)
HK$'000
FTHET

THRET
—fIREE -
—fri e ELARE -

MhfEsE

Significant
other
observable
inputs
EN:Lt
ABEEA
(Level 2)
(F=)
HK$'000
AT

Significant
unobservable
inputs
BAKRA
BREA
(Level 3)
(B=H)
HK$'000
TET

106,820
166,193

There were no transfers among Level 1, Level 2
and Level 3 during the period.

Interim Report 2016
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BKERRE(E)

(CONTINUED)
(@) (Continued) (a) &)
FAIR VALUE MEASUREMENTS USING MNAERFTBRREEA
SIGNIFICANT UNOBSERVABLE INPUTS HARBEFE(E=R)
(LEVEL 3)
Land and
buildings  Buildings in the
in Hong Kong  Mainland China Total
UREBz  [URTEIRE
T REF ZEF ot
HK$'000 HK$'000 HK$'000
THET AT T
At 1st January 2016 RZZE—RE
—A—H 106,820 166,193 273,013
Depreciation e (1,696) (2,720) (4,416)
At 30th June 2016 RIE—R%F
~NA=TH 105,124 163,473 268,597
At 1st January 2015 R-T—1F
—H—H 117,770 170,252 288,022
Depreciation e (1,812) 2,693) (4,505)
At 30th June 2015 RZZ—h%F
~A=tH 115,958 167,559 283,517
The valuation process, valuation techniques HEBRE  2EAMM
applied and information about fair value BEMEER_-_Z—1
measurements using significant unobservable F+-_A=+—HBEFH
inputs (level 3) as at 31st December 2015 are BERTA B R ASE
described in annual financial statements. (ZB3B) W AT EIEN
BR - ERFEMBR
A o

—EErERs 27
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RICER AR A T BB E R

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

16

28

(b)

(©

(d)

At 30th June 2016, the net book value of the
Group’s interests in leasehold land classified as
finance leases are held on leases of between 10
and 50 years in Hong Kong, which amounted
to HK$90,805,000 (31st December 2015:
HK$92,270,000).

At 30th June 2016, the net book value
of land and buildings pledged as security
for the Group’s bank loans amounted to
HK$105,124,000 (31st December 2015:
HK$106,820,000).

Construction in progress as at 30th June 2016
mainly comprises new manufacturing plant,
canteen and dormitories.

INVESTMENT PROPERTIES

A fair value BARE
At the beginning and end of RERYI &
the period

Interim Report 2016

15 ¥1% - BERZRE(E)

(b)

(c)

(d)

RZE—RNERA=F
H A"&EEB28AEF
BHEERAEREN T
ZRTF2EMNEE
Ttz EmFEES K
90,805,0008 7t (= &
—AFt+=ZA=1+—
B : 92,270,000/87T) °

RZE—XRFERA=T
B EEFEAH
105,124,000 & 7T ( —
T-RE+-A=+—
A : 106,820,000/ 7T)
2L RiEF  BfEA
REBIBITERZIIF o

RZEB—REXNA=T
H ERIRIZe%E
MERE  REMES °

16 BEWHE

Six months ended 30th June
BEANA=tHLEAEA

—E-RF

HK$’000
FET

46,170

2016 2015
T —hF
HK$'000

THET

27,000
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE LGRS P R AR

16 INVESTMENT PROPERTIES 16 REWX(E)

(CONTINUED)

(@) Investment properties were revalued on the @ R=-ZZE—R2F+=A
basis of open market valued by Centaline =+—H BEWMER
Surveyors Limited, an independent firm of B B EGERMSP R
chartered surveyors, as at 31st December 2015. EMITARARIEAH
The following table analyses the investment MEzEEHH - T&
properties carried at fair value, by valuation F B EEZEDITIRA R
method. BARKIREYE -
FAIR VALUE HIERARCHY AREER

Fair value measurements at

30th June 2016 and 31st December 2015 using
R-Z-xExA=tA
R-E-RFE+-A=t-AEAUATHAH

Quoted prices
in active
markets for
identical
Description assets
it HREEE
RS HRE
(Level 1)
(%5-%)
HK$'000
AT
Recurring fair value BEUNAEHE
measurements
Investment properties BEME -

AfEE

Significant
other Significant
observable  unobservable
inputs inputs
ERMEM EPNEN]
THREBA BE@A
(Level 2) (Level 3)
(B=#) (B=%)
HK$'000 HK$'000
TAT TAT
- 46,170

There were no transfer between Level 1, Level 2
and Level 3 during the period.

The valuation process, valuation techniques
applied and information about fair value
measurements using significant unobservable
inputs (level 3) as at 31st December 2015 are
described in annual financial statements.

MHNE— —R=EB2
FEWE%&E% °

HEBRE  DEANG
ERMEEAR-ZT—H
F+ZA=+—REH
ERTABRGARE
(3B AT EFEN
AR ERFEMEER
=il o

—ExFEhERE 29
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RICER AR A T BB E R

16

17

30

INVESTMENT PROPERTIES

(CONTINUED)

(b)  The carrying value of the Group’s interests in
investment properties are held on leases of
between 10 and 50 years in Hong Kong, which
amounted to HK$46,170,000 (31st December
2015: HK$46,170,000).

() At 30th June 2016 and 31st December 2015,
the net book value of investment properties
pledged as security for the Group’s bank

borrowings amounts to HK$46,170,000.

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for slow-moving
inventories

Interim Report 2016

R
R
SUPK R

R EEE

16

17

BREM=E(E)

b) AEEHWABLES
MEBEN+ER+F
2R AMEZ RE

(c)

K

30th June

& & #% 46,170,000 /&
T(ZFE—RF+=A
=-+—H : 46,170,000
BIL) °

R-ZZE—RNFAA=ZT
A —_ZTE—RF+=
A=+—H #£x%H
RITEXRUNE®EE
46,170,000/ TTH % &
VIZELE BRI o

31st December

AERN-N -~ A=+~

2016 2015
—E—RE —T—RF
HK$’000 HK$’000
FHT T
18,889 16,393
26,365 25,578
45,741 53,323
90,995 95,294
(5,322) (5,375)
85,673 89,919
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

TRADE AND BILL RECEIVABLES 18
At 30th June 2016 and 31st December 2015, the
ageing analysis of trade and bill receivables based on
invoice date were as follows:

EWESRIRE
RZE—RFEXA=+BE=
TE—RFE+-_A=+—H " &
B BERRREERZ RO
N

R GNITL W 31st December
ANA=TH gy =

2016 2015
—B—XF —E—hF
HK$°000 HK$'000
FET FAT
Current — 3 months BMEiZ= =18 A 74,059 83,926
4-6 months mEA=NEA 5,963 8,566
Over 6 months @~ EA 208 316
80,230 92,808

Provision for returns and RE NREREE
doubtful debts (136) (2]
80,094 92,806

Payment terms with customers are mainly on credit
with the exception of new customers, which are on
cash on delivery basis. Invoices are normally payable
within 30 to 90 days of issuance. Longer payment
terms might be granted to customers who have long-
term business relationship with the Group and did not
have default in payments in the past history.

EPIEUEETAMNR I
HEPANERTERAR S
MK —WME » FPENE
ExHE=tTEALTRARAN
oo MR R I R AR E
BERUEBHREZEP  AF
REBRRZNHRE -

—ExEhRERE 31
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RICER AR A T BB E R

19 SHARE CAPITAL

Authorised:

At 30th June 2016 and
31st December 2015,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2016 and
31st December 2015,
ordinary shares of
HK$0.10 each

20 OTHER RESERVES

At 1st January 2016 and A ZF—<4E
30th June 2016 —A—Bk
“E-REF

~A=TA

32
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19 K&
Number of
shares HK$’000
&= THT
JETERRA -
RZZE—RF
NAZTHK
—ZE-hF
+=ZA=+—8"
SIRE(E0.10
B @ik 500,000,000 50,000
BET AR -
RZE—RF
NAZ+HHEE
—ZZE—ARF
+—A=+—8"
HREEO0.10
BTz Eimik 198,958,000 19,896
20 HftufEfbE

Land and
building
revaluation
reserve

T REF
EftfE
HK$'000
FET

Total
other
reserves
ath
1]
HK$'000
THET

Exchange
fluctuation
reserve
Ex
BEERE
HK$'000
THER

Capital
redemption
reserve
E4AHE
&
HK$'000
THET

Share
premium

KtpifE
HK$'000
T

15,885 8,389 190,087 104 214,465
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

20 OTHER RESERVES (CONTINUED)

20 Hftuf# s (&)

Land and

Exchange building Capital Total

Share  fluctuation  revaluation  redemption other

premium reserve reserve reserve reserves

Ex THRkEF EAED EAM

RHEE EYEE  EREEG e @

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FHET THT THET FET THT
At 1st January 2015 and R=Z—FRF
30th June 2015 —A—Bk
—Z-1F

~AZtA 15,885 22,980 169,893 104 208,362

21 TRADE AND BILL PAYABLES 21 ERESZRERE

At 30th June 2016 and 31st December 2015, the
ageing analysis of trade and bill payables based on

invoice date were as follows:

Current-3 months
4—-6 months
Over 6 months

BEAE=1{A A
Pa{E A =758 A
BN ME A

RZE—ARFNAZ+ARZ
T—AF+_A=+—H8" &
NEBZHARZERZRERDNT
o

RO GNITLEW  31st December
Y-S =l - — A= 1+—H
2016 2015
—B—AEF —T—AF
HK$’000 HK$’000
FExT FAT
22,247 21,761
1,320 2,236

450 14

24,017 24,011

—ExERHRE 33
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RICER AR A T BB E R

22 BORROWINGS

Current liabilities
Trust receipt loans
Bank loan

Total borrowings

REEE

EFEUIRE R

RITEE

HER

Movements in borrowings is analysed as follows:

Six months ended 30th June 2016
Opening amount as at 1st January 2016

Repayments of borrowings
Proceeds from borrowings

Closing amount as at 30th June 2016

[I=%
CEdTE;

HEs

oo+
EEN

HIR 2K

Total borrowings included secured liabilities
of HK$31,528,000 (31st December 2015:
HK$24,271,000), which are secured by certain land
and buildings and investment properties of the Group.

The borrowings are supported by guarantees given by
the Company and its certain subsidiaries.

34 Interim Report 2016

22

£UGEOTEW 31st December
Y-S = — A =1—H

2016 2015
Sl = 7
HK$’000 HK$'000
TR T
35,445 27,320
15,417 17,917
50,862 45,237
EREBHTMT :
HK$’000
T

BZE-_Z—AEXA=tHL
R_T—XR"F—HAH—H

45,237
(51,071)
56,696

RZE—RFRA=TH

50,862

mEFXBLEAEAMAE
31,628,000 7L (ZF—HF
+ZA=+—8 24,271,000
AL AAREEETH LR
BFRIEYREEA -

fERAARE REMEARR
TR -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RCER AR A B B AR

FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2016, the Group has the following
banking facilities, of which HK$181,000,000 (31st
December 2015: HK$460,018,000) were secured by
the legal charges over certain land and buildings and
investment properties of the Group with a total net
book value of HK$151,294,000 (31st December 2015:
HK$152,990,000).

Trade and loan finance facilities & 5 REERE
Forward exchange contract line SEEION ESHEE

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

COMMITMENTS

(@) Capital Commitments
At 30th June 2016 and 31st December
2015, the Group had the following capital
commitments for buildings, leasehold
improvements, plant and machinery, office
equipment and motor vehicles:

Contracted for but not EEENEESET =
provided for

23

TERRIKHE
E’t\: =T - NFA~NA =T
S| ZISEIZf TREE -
#7 181,000,000 % 7T ( :%

—HEF+=-A=+—H
460,018,000 7T ) $$ILA
BR 0% (E A& 3£ 151,294,000 78
T(ZE—AF+=-A=+—
B 152,990,000 7T ) 2 &
T RIEFRIREYEIE
ZIRTEHEA

R GINITL W 31st December
ARl - — A =+—H

2016 2015
—AE —ZT—FF
HK$’000 HK$'000
TR FHT
236,417 238,917
- 279,018

24

o - ARBREMBRRR
AREEBMGRITHE - XM
SRITERMIELR

I

(a) EREE
RZEBE—XRFEXA=1+
ABrR—Z—hF+_A
=+—8 AEBEHINU
TEED - #E - BE
e R ERER
VU 2 B AANE

RGNV W 31st December
ANE=1H gyl

2016 2015
T —hF

HK$’000 HK$'000
FExT FAxT
13,690 21,960

—TxERgRE 35
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RICER AR A T BB E R

24 COMMITMENTS (CONTINUED) 24 RIE(E)
(b) Commitments Under Operating (b) KEHERIE

Leases

At 30th June 2016 and 31st December 2015, RZE—XEXA=ZT
the Group had future aggregate minimum lease BN—_ZTE—HFE+_-A
payments under non-cancellable operating =+—8  A&EBETRT
leases as follows: MEceERERAkY

HEMENFAT

Land and buildings and
office equipment

THREFR
WAERE
RGNV W 31st December
AA=1TH =
2016 2015
ZE-REF —ET—hF
HK$’000 HK$'000
FExT FAT
Not later than one year —FR 493 705
Later than one year and —FRETEZR
not later than five years HF 25 134
518 839
25 SUBSEQUENT EVENT 25 WEHRESE
On 18th July 2016, the Group accepted the offer RZTE—X"FtA+N\H, K
in relation to the lease of a land located in Vietnam EEEBEYBIFE =T 2E
Singapore Industrial Park in Quang Ngai Province, 2, NEERNEEL N BEE
Vietnam, at a consideration of USD1,080,000 EEMBEINEIERR
(equivalent to approximately HK$8,424,000). + b, {E{& 1,080,000 7T (49
Meanwhile, an announcement for this transaction was 8,424,000/ 7T) © Btk [RR, It
made and published on the web page of Hong Kong RPNPRBEBRGNLEEA
Exchanges and Clearing Limited. RATZBE A -
26 APPROVAL OF THE UNAUDITED 26 ARELBHREGESHH
CONDENSED CONSOLIDATED BB ER 2 #HE
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim RAREEIZ PR E T EI 5
financial information was approved by the Board on ERER=—ZE—RENATA
19th August 2016. HESEEGHE
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FINANCIAL REVIEW

Results

The Group’s turnover for the six months ended 30th June
2016 was HK$183,608,000 (2015: HK$209,550,000).
Unaudited consolidated profit attributable to shareholders was
HK$5,066,000 (2015: HK$7,092,000). Earnings per share
were HK$0.025 (2015: HK$0.036).

The Board of Directors of the Company does not recommend
the payment of interim dividend (2015: Nil).

Liquidity and Financial Resources

As at 30th June 2016, the Group’s bank balances and
cash was HK$74,280,000. The consolidated indebtedness
of the Group was HK$50,862,000 which is in short-term
borrowings. The borrowings are denominated in Hong Kong
dollars and bear interest at floating rates.

The amount of the Group’s current working capital was
HK$142,885,000 (31st December 2015: HK$153,955,000).
The current ratio was 2.39. The Group’s trade and bill
receivables were HK$80,094,000, representing 43.6% of the
period’s turnover of HK$183,608,000.

Capital Structure

The equity of the Group was HK$507,470,000, an increase of
2.3% over that of the last corresponding period. The gearing
ratio, calculated by dividing total liabilities by shareholders’
equity, was approximately 27.1%.
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FINANCIAL REVIEW (CONTINUED)

Pledge of Assets

As at 30th June 2016, the Group’s utilised banking facilities
amounting to approximately HK$50,862,000 (31st December
2015: HK$48,453,000) were secured by legal charges over
certain land and buildings and investment properties of the
Group with a total net book value of HK$151,294,000 (31st
December 2015: HK$152,990,000), and corporate guarantee
given by the Company.

FOREIGN EXCHANGE EXPOSURE
All foreseeable foreign exchange risk of the Company are
appropriately managed or hedged.

CONTINGENT LIABILITIES
As at 30th June 2016, the Group did not have any material
contingent liabilities.

BUSINESS REVIEW

During the period under review, sales in power cords, cables
and wires, wire harnesses and plastic resins accounted for
58%, 6%, 34% and 2% of the Group’s turnover respectively.

The Group's turnover decreased by 12.4% to HK$184 million.
The gross margin was increased from 18.9% in the first half of
2015 to 21.4% in the first half of 2016. The decline in turnover
was due to decrease in number of orders received from
customers as a result of keen price competition. The increase
in gross margin was due to tight control of operations cost.
The net margin was decreased from 3.4% in the first half of
2015 to 2.8% in the first half of 2016. The decrease in net
margin was mainly due to increase in (i) safety approval and
certificate fees for our new factory in Heyuan City, the PRC
and (i) legal and professional fees relating to construction
contract, internal control and ESG reporting.
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BUSINESS REVIEW (CONTINUED)

The Group’s operating environment is challenging. The
continual request for price reduction from various customers
did exert great pressure on the Group's product selling price.
The group has no option but need to cut down unprofitable
products and focus more on high margin products with
less order quantity. On the positive side, the depreciation
of Renminbi and freeze of the minimum level of wages in
Guangdong province, the PRC helped alleviating operating
costs.

The Group has dedicated teams to maintain and improve
environmental protection and factory safety requirements.
The Group has also engaged external consultant to prepare
ESG reporting. As a socially responsible enterprise, we are
conscious of protecting our factories’ environment and
working conditions.

FUTURE PROSPECTS

It is a challenging task to maintain cost competitive in a mature
cable and wire industry. In response, the Group has acquired
a piece of industrial land together with the buildings established
on it (which included an existing production plant) in Heyuan
City in July 2014. In the same land area, the Group has
commenced construction of a new production plant, canteen
and dormitories. The new production plant is expected to be
completed by end of August 2016. The whole production
complex (including both the existing and the new production
plant) in Heyuan City is expected to be in fully operational by
end of 2016.
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FUTURE PROSPECTS (CONTINUED)

The Group will still retain some level of production in our old
factory in Shenzhen City but will be in a smaller scale. Some
personnel will be transferred to Heyuan City and some will be
laid off in a gradual manner.

Heyuan City was chosen by the Group because the wages
level and utilities expenses are lower than that of Shenzhen
City. Despite there will be an increase in transportation costs,
the Group can achieve overall cost savings for operations in
the PRC.

In view of sustainability of business, prompt response to
customers’ requests and effective cost management are
major considerations. The Group is continuously looking for
strategic locations for manufacturing. Based on the results of
researching and visiting Myanmar, Cambodia, Bangladesh,
Mexico and Vietnam, the Group decided to lease a piece of
land in Quang Ngai, Vietnam. For details of the transaction,
please refer to the Company’s announcement dated 18th July
2016.

The Group intends to use the land in Quang Ngai, Vietnam
as production facilities. The directors of the Company believe
that by setting up production facilities in Vietnam, the Group
will benefit by preferential tax treatment and foreign investment
incentives in Vietnam. Quang Ngai is near Da Nang port which
is the third largest port in Vietnam.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2016, the Group employed approximately
1,100 full time management, administrative and production
staff in Hong Kong and the mainland China. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their studies in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2016, the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the Company
(“Shares”)

Number of Shares
RAOBE
Personal Family Corporate
interests interests interests
Name i3 fAARE RS EEEE
MON Chung Hung  ##fif - - 145,158,000
(note 1 BifsE1)
KOO DiAn, Louise  EAfli% - 145,158,000 -
(note 2 fifzk2)
LAUChunKay — ZHREZ 138,000 - -

Note 1: The 145,158,000 Shares were held in the name of Spector Holdings
Limited, the issued share capital of which is beneficially owned as to
99.9% by Mr. MON Chung Hung and as to the remaining 0.1% by
Ms. KOO Di An, Louise.

Note 2: Ms. KOO Di An, Louise, is the wife of Mr. MON Chung Hung. Ms.
KOO is thus deemed to be interested in 145,158,000 Shares by
virtue of her husband’s interest therein.

All the interests stated above represent long positions. As
at 30th June 2016, no short positions were recorded in the
Register of Directors’ and Chief Executives’ Interests and
Short Positions required to be kept under section 352 of the
SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2016 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company or any of their
associates to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2016, the interests or short positions of
persons (other than the Directors and chief executives of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Number of Shares
Re#E

Personal Family Corporate

interests interests interests

Name %% BARR RER EERR
Spector Holdings Limited

(Note fi135) 145,158,000 - -

Fang Zhun Chun 712 9,958,000 - -

Note:  Spector Holdings Limited is owned as to 99.9% by Mr. MON Chung

Hung and as to the remaining 0.1% by Ms. KOO Di An, Louise.

All the interests stated above represent long positions. As
at 30th June 2016, no short positions were recorded in
the register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there was no person who, as at 30th June 2016, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 19th August 2016, being the latest
practicable date prior to the issue of this report, in accordance
with Rule 8.08 of the Listing Rules.

REVIEWED BY THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management for
the accounting principles and practices adopted by the Group
and discussed risk management and internal controls and
financial reporting matters, including a review of the unaudited
condensed consolidated financial information for the six
months ended 30th June 2016 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’ rights
and enhancing corporate governance standard. As a result,
we establised the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination Committee to
adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and support
community activities in both Hong Kong and the PRC.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2016, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate except that Mr. Ma Chun Hon, Richard,
an Independent Non-Executive Director and Ms. Koo Di An,
Louise, a Non-Executive Director, were unable to attend the
Company’s annual general meeting held on 9th May 2016
due to his own business engagements.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, the Company confirms that all
the Directors complied with the required standards of the said
code during the period from 1st January 2016 to 30th June
2016 (both dates inclusive).

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30th June 2016.
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PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9) of
Appendix 16 to the Listing Rules has been published on the
website http://www.hkex.com.hk of The Stock Exchange
of Hong Kong Limited and the Company’s website
http://perennial.todayir.com in due course.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 19th August 2016

As at the date of this report, the Executive Directors are Mr.
Mon Chung Hung, Mr. Siu Yuk Shing, Marco, Ms. Mon Wai
Ki, Vicky and Ms. Mon Tiffany, the Non-Executive Director is
Ms. Koo Di An, Louise and the Independent Non-Executive
Directors are Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Au Sui Cheung
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Corporate Information
NEIER

REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

SOLICITOR

Watson Farley & Williams
Unit 1703-1707

One Pacific Place

88 Queensway

Hong Kong

PRINCIPAL BANKER
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited

17M Floor, Hopewell Centre,

183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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