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Unaudited Interim Results 7 & E i R B ZE

The board of directors (the “Boeard”) of Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
hereby announces the unaudited operating results of the Company and its subsidiaries (together, the “Group”) for
the six months ended 30 June 2016, together with the operating results for the six months ended 30 June 2015 for
comparison.
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ate Profile 2 SN

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company” or “ZMJ”) was incorporated in the
People’s Republic of China (the “PRC”) on 28 December 2008 as a joint stock company with limited liability.
The Company’s A Shares were listed on the Shanghai Stock Exchange on 3 August 2010. The Company was
listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December 2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer in the PRC. It
focuses on the manufacturing and sales of hydraulic roof supports, and is the largest hydraulic roof support
manufacturer in the PRC. The Company is also engaged in the trading of steel and other raw materials primarily
through its subsidiaries. The Company’s established operating history, high quality products, strong research
and development capabilities, advanced manufacturing processes and extensive sales and service network
are the keys to its success and enable it to maintain its leading position in the PRC coal mining and excavating
equipment market.
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Mr. Jiao Chengyao
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PRC
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Company’s Website
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H Share Registrar
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Chairman’s Statement

ESREEE

Dear Shareholders,

Review of the First Half Year
1.0verall operation during the period under review

For the first half of 2016, the Company achieved the revenue of RMB1,764.38
million, representing a decrease of 23.7% as compared with the corresponding
period of 2015. Net profit was RMB28.57 million, representing a decrease of
31.6% as compared with the corresponding period of 2015.

2.Major efforts made during the first half of 2016

In the first half of 2016, whilst the drop in coal production volume alleviated the
imbalance of supply and demand to a certain extent, inadequate demand and
excess production capacity persisted, contributing to the key problems of drastic
drop in profit throughout the industry, tight funding available to industry players
and difficulties in business operation in general.

According to the relevant statistics published by the National Bureau of Statistics
of China, the National Development and Reform Commission of China and the
China National Coal Association, during the period from January to June 2016,
coal output in China was 1.63 billion tons, decreasing by 175 million tons or
9.7% year-on-year; sales volume of coal in China as a whole was 1.53 billion
tons, dropping by 140.78 million tons or 8.4% year-on-year. As at the end
of June 2016, coal inventory throughout the country was approximately 120
million tons, reflecting the persistent high level of inventory. The investment in
fixed assets by the coal mining and processing industry in China amounted to
RMB111 hillion in the first half of 2016, representing a consecutive decrease
since 2013 and a year-on-year decrease of 34.1%, which widened by 21.3
percentage points year-on-year and witnessed remarkable decrease in the
investment. Profit margin in the coal industry fell substantially, with revenue
from principal business of RMB1,022.21 hillion for above-scale coal enterprises
or a drop of 13%, and total profit of RMB9.79 billion or a drop of 38.5% during
the 6-month period. More than 70% of the industry players recorded loses, and
state-owned and state-controlled coal enterprises recorded losses.

In response to the exceptional challenges posed by such difficult external
environment for operations and situation of the industry, the Company adhered
to its annual goal of “securing collection of receivables while maintaining
sales orders, uplifting efficiency for survival, adjusting structure for corporate
transformation, and intensifying reforms while seeking innovation” and strove
to surmount the immense difficulties facing its production operations, thereby
narrowing the decrease in key economic benchmarks and essentially putting
operational risks under control.

(1) For the international market, we achieved breakthroughs in our
development of the high-end segment of the international market. In
the first half of 2016, the Company secured sales orders placed by
some American customers for the comprehensive sets of hydraulic roof
supports products, signifying a ground-breaking progress where a Chinese
coal mining machinery manufacturer taps the high-end segment of the
American market for the first time ever. We also won the bid for and
successfully completed a comprehensive surface upright post project in
Australia. The new breakthrough in the international market represented
endorsement of our products on the international high-end market.
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Chairman’s Statement EEE &£ =

(2) For the domestic market, firstly, we enhanced the management of
receivables, by further fostering the implementation of netting off of
accounts, legal means and full clearance initiative in order to strengthen
the collection of debts. Secondly, we enhanced the management of
and control over risks in placing purchase orders. While conducting risk
assessment on those contracted projects in progress and achieving risk
control via legal means vis-a-vis high-risk customers, we also conducted
risk assessment on new projects and avoided participation in high-risk
projects. Thirdly, we remained forward-looking in market development. By
detailed analysis of regional markets, we formulated specific development
plans through which we consolidated existing market and expanded into
new markets. The new “manufacturing + service” sales modes comprising
equipment leasing, equipment customization and professional service were
gradually implemented and enhanced.

(3) For the research and development of technology, the Company completed
the research on the optimization of modular shape of hydraulic roof support
and the research on the matching of equipment models for regional coal
mines, and continued with fostering the research on and technology
reserve for smart-control surface, smart-control liquid supply system and
roof support system for new coal mining techniques. We further developed
new design techniques and production processes to uplift product quality.

(4)  For structural adjustment, amidst the challenges facing the industry now,
the Company strove to adjust its production structure and organizational
arrangements, whereby resources were more efficiently utilized by more
intensive production in terms of duration and venue. Ongoing efforts
were made to foster the simulated corporate management mechanism in
the internal production units of the Company, and explore proposals for
reforming the systems and structures under which the internal production
units will be operated.

(5)  For merger and transformation, the Company made a substantial move
forward in the course of its industrial transformation, by proposing the
acquisition of six companies engaged in the auto parts and components
sector by way of issue of shares and payment in cash, as well as a
fundraising activity. Upon completion of such acquisition, the Company
will expand into the sector of manufacturing auto parts and components
and will thus operate in two principal businesses, namely coal mining
machinery and equipment together with auto parts and components. Such
dual involvement will uplift the Company’s profitability and enhance its
core competitiveness. To date, the relevant application materials had been
accepted by China Securities Regulatory Commission.

Outlook:

Firstly, the Company will strenuously explore both the domestic and international
markets and strengthen its management of and control over risks. It will solidify
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the traditional markets, focus on risk avoidance, work towards creating values
for customers, and continue to explore a diversified array of sales modes. Efforts
will be made to expand its quality clientele and uplift the quality of sales orders.
On international front, the existing markets including Russia, Vietnam, India and
Turkey will be solidified, while at the same time the Company will also expand
into high-end markets including Australia and the United States by means of
new sales orders. Further, careful risk assessment will continue to be conducted
on evaluating the process of tender bidding and tender selection and pre-tender
rating of customers will also be conducted. Internal risk control procedures will
be strictly enforced in order to strictly control risks associated with new sales
contracts.
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Secondly, the Company will strengthen cash inflow and enhance the system of
debt collection. Focus will be on the collection of receivables aged 2 to 3 years.
In the course of strictly enforcing the duties of debt collection, a multifaceted,
multi-dimensional system will be in place whereby senior management, middle
management, developers, legal team and procurement team will participate.
Meanwhile, the Company will carry on with the multiple approaches including
full clearance initiative, netting off of accounts and legal means and also explore
new approaches including lease back, in order to expand the channels for
collection.

Thirdly, the Company will foster the adjustment of production structure and
optimize industry planning. On the guiding principle of streamlined production,
adjustments will be made to production arrangements and production structure.
Aiming at efficiency improvement, the planning of intelligent oil-tank production
lines and production lines for producing intelligent structural components will
also continue. For the production of high-end roof support, the Company will
leverage on new production processes and pay attention to details, with a view
to uplifting and consolidating the production craftsmanship of ZMJ.

Fourthly, cost control will be stressed. Efforts will be made to expedite the
integration of various bodies within the organization, optimize the structure of
human resources, and rationalize staff costs. Stressing efficiency enhancement,
the Company will extend the effective working hours as well as the working
efficiency within the effective working hours. It will continue to foster the
amoeba model of operation, whereby the costs and profit of each constituent
unit will be evaluated, staff members’ awareness of costs and profit will be
enhanced, and in turn everyone will be trained to become an operator.

Fifthly, the Company will capitalize on the opportunity presented by the new
round of intensified reform of state-owned industrial enterprises in Henan
Province and work strenuously towards more intensified reform within the
Company. Projects concerning material asset reorganization will proceed
in compliance with laws and regulations, in order to foster the industrial
transformation of the Company. Furthermore, the Company will work on
the adjustments to the strategic deployment of its subsidiaries, strengthen
risk control at subsidiary level, and minimize loopholes in a timely manner.
Additionally, efforts will be made to probe a step forward towards the reform of
internal bodies and functions to better address the needs under the latest trend
on the market.

Jiao Chengyao
Chairman
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Management Discussion and Analysis
BEEWED T

Review of the first half of the year

For the six months ended 30 June 2016, the Group achieved sales revenue
of RMB1,764.38 million, representing a decrease of 23.70% from the
corresponding period of last year. Net profit was RMB28.57 million, representing
a decrease of 31.6% from the corresponding period of last year. Earnings per
share was RMB0.03. As at 30 June 2016, the Group had no bank borrowing.

Management discussion and analysis

Overview

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. The Group’s products and businesses

E¥EFEERE

23.70% :

BE-_Z-R"ERA=THIXERHHE  AEEE
BHEWAARK76438EE T - W EFHEREBATRE
ERFNEARKB/AET - R EFER
TF&31.6%  BERERANARKE0.03TT - BT —X
FRA=TH  AEEERITER -

EEENWED T
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primarily include: (i) hydraulic roof supports; (i) steel and other raw materials
trading; (iii) spare parts; and (iv) other coal mining equipment.

Results of operations

The following table sets forth a summary, for the six months ended 30 June
2016 indicated, of our consolidated results of operations.

Revenue WA

Cost of sales SHERAR

Gross profit EH

Other income E AN

Other gains and losses Hopth Yoz K 518
Selling and distribution expenses SHE R HRX
Administrative expenses TR

Research and development expenses HEEm X

Share of profit of associates JE(RES S N B R A

Share of (loss) profit of joint ventures
Finance costs

FEhaEhX(ER)ER

Profit before tax
Income tax expense

P A 7
PSR

VEARH BB I R AR RAR IR SR B s - ANEEIKA
MEEFES  BEER - AN « LENRE
IR R EAMEE MREELE R MERRINOE
o WERPIRE MR B R R IE R AT inMEE
A7 o NEBIMERMEBEEZRIE - (VREBEZZ - (i)
SR B FRRE 5 - (i) BC FER () B A R R A -

TREIAEER T RFARNA=THILANEANE
HEEREME

Six months ended 30 June
BEAA=THLARER
2016 2015
=EB-~F —TEHF
RMB’ million RMB' million
ARBEET AREBETT
1,764.38 2,313.72
(1,429.07) (1,960.29)
335.31 353.43
56.24 52.30
(110.92) (97.95)
(73.86) (79.90)
(139.32) (145.52)
(35.42) (42.11)
1.23 18.70
(0.02) 0.02
- (2.83)
56.14
(14.39)
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Management discussion and analysis (Continued) EEEWED T ()
Results of operations (Continued) Ko AR ()

Six months ended 30 June
BZAXA=1tHILAEA
2016 2015
— N —ET—ARF
RMB’ million RMB’ million
ARBEHET AREBET
Profit for the period HAP R 4.75
Other comprehensive income (expense) Hib2mBA(Fx)
ltems that may be reclassified subsequently AREREREF D BEEERD
to profit or loss: ZIEE
Fair value profit (loss) on available-for-sale financial AEEE T SMEEAFERF
assets (&518) 5.16
Share of fair value loss on available-for-sale FEIEE S AR A[EHE 2
financial assets of an associate CREEATEEE 3.10)
Exchange differences arising on translation MEELEVIENER o1)
Other comprehensive expense for the period, HRNEMEEASY
net of income tax MBRATEHE 1.55
Total comprehensive income for the period A2 EIALEE 43.30
Profit for the period attributable to: AR A (G BRI F -
Owners of the Company VNG )3 42.22 58.84
Non-controlling interests FEAE R S (13.65) (17.09)
28.57 41.75
Total comprehensive income for the period attributable to; LA T~ A £ FE(S BB A2 E UL A LB 5T -
Owners of the Company FiN/NC )3 42.36 60.39
Non-controlling interests el (13.65) (17.09)
28.71 43.30
EARNINGS PER SHARE HR%EF
— Basic and diluted (RMB) —HALEEFEARET) 0.04
Revenue WA
During the six months ended 30 June 2016, the Group’s revenue decreased by AREBWABRBE-Z—AF~A=1THIHNARL

23.7% to RMB1,764.38 million from RMB2,313.72 million for the six months 2,313.72B B TR 423, 7%i%zi_ T—RFNA=TH
ended 30 June 2015, mainly because of the constantly shrinking demand from IERARKEA76438A BT * TER2016F LFFRR
the domestic coal market in the first half of 2016, resulting in the decreased RIS ERIFEENE  SRATEHERERERE
demand for the Group’s products in the domestic market and thus causing the B> EREBERBEZ ZBaAUT A T PEPTEL ©

decline of revenue from the Group’s hydraulic roof supports.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2016 2 )| 44 f i 47 55 B A& 15 B TR A 120167 HA R 45 9



|

Management Discussion and Analysis & 8 51w B 5 47

Management discussion and analysis (Continued)

Cost of Sales

Because of the decrease of the Group’s revenue, our cost of sales decreased by
27.1% from RMB1,960.29 million for the six months ended 30 June 2015 to
RMB1,429.07 million for the six months ended 30 June 2016.

Gross Profit

In light of the above factors, our gross profit decreased by 5.1% from
RMB353.43 million for the six months ended 30 June 2015 to RMB335.31
million for the six months ended 30 June 2016.

Because of the drop in the procurement costs of steel materials, our gross profit
margin increased from 15.28% for the six months ended 30 June 2015 to
19.96% for the six months ended 30 June 2016.

Staff Costs and Remuneration Policy

Our staff costs decreased by 6.9% from RMB206.27 million for the six months
ended 30 June 2015 to RMB192.14 million for six months ended 30 June
2016, primarily as a result of the decline of production. The staff remuneration
of the Group comprises of basic salary and bonus payment, which is determined
with reference to the operating results of the Group and results of performance
assessment on the employees. The Group adheres to the orientation towards
efficiency and results as well as the focus on top-tier staff. It also strives to
ensure scientific and reasonable allocation of income.

Profit before Tax

In view of the combined effect of the above factors, our profit before tax
decreased by 40.8% from RMB56.14 million for the six months ended 30 June
2015 to RMB33.24 million for the six months ended 30 June 2016.

Income Tax Expense

Our income tax expense decreased by 67.6% from RMB14.39 million for the
six months ended 30 June 2015 to RMB4.67 million for the six months ended
30 June 2016, primarily because of the decrease of our taxable revenue. Our
effective tax rate decreased from 25.63% for the six months ended 30 June
2015 to 14.04% for the six months ended 30 June 2016.

Profit for the Period

In view of the combined effect of the above factors, our profit for the period and
the aggregate of comprehensive income decreased by 31.6% from RMB41.75
million for the six months ended 30 June 2015 to RMB28.57 million for the six
months ended 30 June 2016.
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Management discussion and analysis (Continued)

Cash Flows and Capital Expenditures

As at 30 June 2016, the Group had RMB3,153.47 million in cash and cash
equivalents. The Group’s cash and cash equivalents primarily consist of cash
and bank deposits.

Net cash (used in) from operating activities
Net cash (used in) from investing activities
Net cash (used in) from financing activities
Net (decrease) increase in cash and cash equivalents

Effect of foreign exchange rate changes EXREH) s &
Classified as held for sale DEARBELE
Cash and cash equivalents at the beginning of period ~ Hi#IHVIR & & IR & =&
Cash and cash equivalents at the end of period HARMIR e R & 5=

RER(FIR)MEHRSFER
BRERB(FIR)MEHRSFER
BERSD IR MEHRSFER
R MRS HFEWORD)IZ IR

EY
EY

RZZE—RFRA=ZTHE  rEEREFReEEEE

MAREESI5347TEETT - AEBERe MRSEEYE
DEFERE MIFITFER -

2016 2015
—E—RF
RMB’ million
AR¥BET

—ET—AEF
RMB’ million
AREARET

317.93
(870.69)
(5.39)
(558.15)
1.75
1,821.66
1,265.26

Operating Activities

Net cash from operating activities for the six months ended 30 June 2016
was RMB322.97 million, primarily from the deduction from or addition to profit
before tax of the following items: (i) a decrease in inventory of RMB147.44
million; (ii) a decrease in trade and other payables of RMB232.25 million; and (iii)
decrease in trade and other receivables of RMB186.35 million.

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2016
was RMB1,100.28 million, comprising primarily of: (i) payment of RMB250.00
million for the purchase of short-term structured bank deposits; (ii) receipt of
proceeds of RMB1,020.00 million from the disposal of short-term structured
bank deposits; (i) payment for pledged bank deposits of RMB262.18 million,
for the issuance of bank notes that we used to purchase raw materials; and (iv)
withdrawal of pledged bank deposits of RMB287.39 million.

Financing Activities

Net cash used in financing activities for the six months ended 30 June 2016
was RMB6.86 million, consisting primarily of payment of dividends of RMB6.86
million.
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Management discussion and analysis (continued)

Capital Expenditures

The Group incurred capital expenditures of RMB56.56 million during the six
months ended 30 June 2016, for purchase of property, plant and equipment,
intangible assets and lease prepayments.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2016, our capital commitments consisted of capital commitments
that had been authorized and contracted for in the amount of RMB2,255.08
million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company, the risk of the default in payment of the endorsed
bills receivable is low because all endorsed bills receivable are issued and
guaranteed by the reputable PRC banks. As at 30 June 2016, the maximum
exposure to the Group that may result from the default of these endorsed and
derecognized bills receivable was RMB769.87 million.

Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30
June 2016 (in RMB millions):

B

BE_Z—RFAA=THIL AEERARBEYE -
s Mkt - MPEEARFANEHEENERAIHAA
R¥56.56 B8 TT

HIERIAREE
ERENR

HE-ZT—R"ENA=ZTHI AEEFRESIEE FE
BEEFTHME A FE AR EE2,255.08F & T ©

HAREME

AEENEERRIEERETREZE A NEEES
HEBRZBSHREMENKIE - AEBEESRE - B
FiEBEZ BREE T REER T P EEITEE RIE
HIER RN EEZRERERZRBTK - RZF
—ANFARAZTA - AEEFEARNZES S REVE
R FEWCEE R T B ANE 2 e KR A769.87E & 7T ©

EEEENEE

TEBIIR-F—AF~A=+AARERDEERS
R (B0 - ARBEBT) -

2016.06.30 2015.12.31
ZB-RF —T—hF
ANA=tH +=-A=+—H
RMB millions RMB millions
ARBEET ARBEETT

GURRENT ASSETS REBEE
Prepaid lease payments FET S A 8.68
Inventories e 1,175.83
Loan receivables from an associate JEUNEE S N BB R 80.00
Trade and other receivables B 5N H b fE g B 4,054.92
Finance lease receivables FEM B A & 5K 25.99
Long-term receivable within one year —FREHEIERR 105.06
Held for trade investment BIEEEIRE -
Other financial assets ETomERE 1,063.00
Tax recoverable AU BB 1.37
Pledged bank deposits EHEIRRITIF K 278.08
Bank balances and cash RITEHRKEIRE 2,011.23
8,804.16
Assets classified as held for sale DERFIEHENEE -
Total Current Assets B AR 8,804.16
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Management discussion and analysis (Continued)

Commitments and Contingent Liabilities (Continued)

EEEWED )

ZSYSETNEREAE )

Working Capital and Indebtedness (Continued) EEESREEE)
2016.06.30 2015.12.31
—RE —T—AEF
~NA=+H +=-—A=+—H
RMB millions RMB millions
AREEETT AREEETT
CURRENT LIABILITIES REBEE

Trade and other payables B 5 & HAn R IR 2,193.74
Advances from customers e A 198.89
Tax liabilities HMIEAE 19.61
2,412.24

Liabilities associated with assets classified EOBARIEHENEE
as held for sale HENEaE -
2,412.24
Net Current Assets REEEFE 6,391.92

The Group’s net current assets increased slightly from RMB6,391.92 million as
at 31 December 2015 to RMB6,599.29 million as at 30 June 2016, primarily
because of the increase in advance receipts and the effect of the classification
of assets/liabilities held for sale to current assets and liabilities.

As at 30 June 2016, the Group had no outstanding borrowings.

Capital Adequacy Ratio

Gearing ratio BEAGLXR

AEBRBEEFEA T —AF+-A=+—HKHA
RE63NNEETHIEE—_T—XFAA=ZTHHA
R¥6500.205BTEEZRANRBRFBENESEE
REEENBENRESENEE BENTZE -

RZZE—XERNA=Z1H AEBEREEER -
EXZRLEE
2016.06.30 2015.12.31
—~EF =T hi

ARA=+tH +=-A=+—H~

-iﬁ 0%

Gearing ratio is calculated by dividing the total interest-bearing liabilities at the
end of the period by total equity at the end of the period and multiplying by
100%. In our case, interest-bearing liabilities include only our interest-bearing
borrowings.

Since the group do not have any interest-bearing liability on 30 June 2016, its
gearing ratio is 0.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2016 2 )| 44 f i 47 55 B A& 15 B TR A 120167 HA R 45 1 3

BEABHLERIZREE ,\Fﬁ@ﬁﬁfﬁééMﬂﬂﬂiﬁémﬁ@

B BR100%tH - LB MNER - FFEREESR
B BEE -
RZZ—RFRA=ZTH  AEEEREEFERE

WEERBILERO-

o



Management Discussion and Analysis EIE &5

Management discussion and analysis (Continued)
Capital Expenditures (Continued)

Capital Risk Management

The Group manages its capital to ensure that entities in the Group will be able
to continue as a going concern while maximizing the return to shareholders
through the optimization of the debt and equity balance. The capital structure
of the Group consists of debts, which includes the borrowings and equity
attributable to owners of the Company, comprising share capital, share premium
and other reserves. The management reviews the capital structure on an annual
basis. As part of this review, the management considers the cost of capital and
the risks associated with each class of capital. Based on recommendations of
the management, the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the raising of new debt or
the repayment of existing debts.

Currency Risk

The primary economic environment in which the Company and its principal
subsidiaries operate is the PRC and their functional currency is RMB. The Group
collects most of its revenue in RMB and incurs most of its expenditures in RMB.
However, the Group is exposed to the foreign currency risk between USD/RMB,
EUR/RMB and HKD/RMB as certain transactions of the Group are denominated
in foreign currencies. The Group currently does not have any foreign currency
hedging policy but the management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the need
arise.

AENSANBE @)

BEXEBEE

AEEEREER » LARERAEE RN T B # rT AR
B MRS BE(LER R SEHRIISHRA
B - AEBENEAEBREEY  2REEARAR
ABBARGESR  EPEERA - BROEEREBRH
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Directors, Supervisors and Chief Executives

B  EERESTHAER

Change in information of Directors, Supervisors and
Chief Executives

Update on Biographical Information of Directors

Pursuant to Rule 13.51(B) of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules of the Stock
Exchange”), the update on the biographical details of the Directors of the
Company are as follows:

e Mr. Wang Xinying was appointed as a director of Luoyang LYC Bearing
Co., Ltd. with effect from 29 June 2016 and was appointed as a chairman
of Luoyang LYC Bearing Co., Ltd. with effect from 30 June 2016.

Change of Supervisors

The Company received a notice in January 2016 that Mr. Jia Jingcheng had
passed away. As considered and approved by the staff representative assembly,
Mr. Zhang Jun was appointed as a supervisor of the Company with effect from
26 February 2016.

Save as disclosed above, for the six months ended 30 June 2016 (the “Review
Period”), there is no change in information of directors, supervisors and chief
executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the directors and the supervisors. After
specific enquiry had been made with all the directors and supervisors, the
directors and supervisors have confirmed their compliance with the Model Code
during the Review Period.
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the directors, as at 30 June 2016, the directors,
the supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules are as follows:

Director/

Supervisor/ Capacity/ Class of
Name Chief Executive Nature of interest shares

s EES
®"E REE{THAR B/ REHE  RAER
Jiao Chengyao Director Beneficial owner A share
EARE 5= EnBEA AR
Xiang Jiayu Director Beneficial owner A share
DESH B2 EnBEA A%
Wang Xinying Director Beneficial owner A share
Tig 5= EnBEA A&
Guo Haofeng Director Beneficial owner A share
BRI - EnBEA A%
Liu Qiang Director Beneficial owner A share
2058 5= EnBEA A&
Zhang Zhigiang Supervisor Beneficial owner A share
RE S EnBEA AR
Ni Heping Supervisor Beneficial owner A share
A S EnBEA AR
Xu Mingkai Supervisor Beneficial owner A share
G S EnBEA AR

\Directors, Supervisors and Chief Executives 2% - EERBETHRAE

BAERAERTFR

B EERKEST
"EPEBERKE

HAEB EE R

BEZEMM RIT-RFRNA=TH  ARRRE
= BEERARAESITHRABRRKR B S E TR
ZEE(EZREA(RERERG)) iy - HRIRD
KEHFHEAEAREGES LB GO)DEXVEBET R
8D RPAME AN B M R AR SO B (BRRUR
BCREF R HIE RGBSR E (FR FRE
Rz NORR) - SUREB(RE 7 LB GDI)FE3B25BH A
ZIGGI i e Z R M S oA R (BRRERIREGE S &
HIB RPN B RIS MR & SRR A mORE 2 SOk
B) HREBEETRAA LT ARERETESFRIN
AT RARE AR R LB X s SORB AT

Approximate Approximate
percentage of percentage
the relevant of the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
EERERA EROEY  HR KRS
BRINHA el  AHES
RPEE B % Botk% KRG
2,901,964 0.21 0.18  Long position
HE
1,895,120 0.14 0.12  Long position
HE
1,895,040 0.14 0.12  Long position
HE
2,226,720 0.16 0.14  Long position
e
11,500 0.00 0.00  Long position
HE
600 0.00 0.00  Long position
HE
2,217,200 0.16 0.14  Long position
HE
16,000 0.00 0.00  Long position

iy
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Directors’, Supervisors’ and Chief Executives’ EE EENBRSTHAERAEQATR
Interests and Short Positions in Securities of the HgBEsBMNESP 2R R AR @)
Company and its Associated Corporations (continued)
Approximate Approximate
percentage of percentage
Director/ the relevant of the total  Long position/
Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest shares shares shares % shares %  Lending pool
HEERE  ERGAH TR %A
B B2g/ ERIBL WA AMES
s BRETHAR Bt/ RntE  ROER R E Bo% BOL% HRG
Zhou Rong Supervisor Beneficial owner A share 40,000 0.00 0.00  Long position
EES T ERBEAA ARR e
Liu Fuying Supervisor Beneficial owner A share 599,060 0.04 0.04  Long position
2 T ERBEAA ARR e
Fu Zugang Chief Executive Beneficial owner A share 2,526,720 0.18 0.16  Long position
AR E=TBAR ERBEAA ARR e
Interest of spouse A share 200,000 0.01 0.01  Long position
B e s ARR e
Gao Youjin Chief Executive Beneficial owner A share 2,380,000 0.17 0.15  Long position
SRE E=TBAR ERBEAA ARR e
Zhang Minglin Chief Executive Beneficial owner A share 1,895,040 0.14 0.12  Long position
wantk EE{THAB Kt Z=UN ARR 5}
Wang Yonggiang Chief Executive Beneficial owner A share 54,500 0.00 0.00  Long position
FoK EE{THAB Kt Z=UN ARR 5}
Guo Desheng Chief Executive Beneficial owner A share 2,012,500 0.15 0.12  Long position
BEE EE{THAB Kt Z=UN ARR 5}

Save as disclosed above, as at 30 June 2016, none of the directors, the B EXFHEZEEN RZT—XRFA=+H " &Q
supervisors or chief executives of the Company had any interest or short BEE  EERARFRSTHRAEBRERAAR TJZE
position in the shares, underlying shares or debentures of the Company or any I FEE A E (E & ﬁ%‘}%(éﬁ#&ﬁﬁfﬂwﬁmE’Jﬁ%} 8
of its associated corporations (as defined in the SFO of Hong Kong) which were B EHS ?z&ﬁ&ﬂﬁﬁﬁ%( B5 NERE GG E
required to be notified to the Company and the Stock Exchange pursuant to the XVERET7 R E8H FEME AN XTI SR B
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and (BRENRERAHEANEZS EJZ B ) SIRBE(ES L
short positions which they are deemed to have); or were required, pursuant to E1&0 )ZE 3526 ZA B A GZ &) AT il /9 B SO il MR e iR
Section 352 of the SFO, to be recorded in the register referred to therein; or B KREBRSH BRI AT ESHTEER
were required to be notified to the Company and the Stock Exchange pursuant SHEESTRIBANE NN B TRz SRR ©

to the Model Code for Securities Transactions by Directors of Listed Companies

under the Listing Rules of the Stock Exchange.
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Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2016, the Company has appointed four independent
non-executive directors, namely Ms. Liu Yao, Mr. Jiang Hua, Mr. Li Xudong and
Mr. Wu Guangming.

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company as at 30 June 2016 are as follows:

R&ESTHBAR

BYFHTES

RRRIERIEBR AT EMRANRERTRMEE - I
AREENEXER HABEENSFTHEBRYKE
BERNBLIFNTESE - R-T—RFRA=TH"
ARRARENBBIIFNTES - DRIRBIELL
TERLE  FRRXEERRIAELE -

BREREBRKRRAR

RIZE—RFRA=ZTE - RRRBERAMAACERNR
REFBWT -

Holders of A shares AR RS ER 66,999
Holders of H shares HAR A% 58 102
Total number of shareholders & SR AB & 67,101

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2016, so far as the directors were aware, the following
shareholders (other than the directors, supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register kept by the
Company:

Capacity/ Class of
Name Nature of interest shares
wE/ LB B Rt 40 %5
State-owned Assets Supervision and  Beneficial owner A share
Administration Commission of Henan &z 185 A AR%
Provincial People’s Government(”
Bl AEB{H“I%%FWX
EREZEE
Henan Machinery Investment Beneficial owner A share
Group Co., Ltd.™ EnBEAA A%

AEERERRESEEAR
BERAFN

EZRRNERFFFRE - HERG
ZREBERAR

BEEFTM - T—RFARA=+TH THRE(E
= m$iﬂ‘ﬁﬁﬁl/\,§|§$9\\)ﬂ$ AR R A &2
RGP - HERBGE S KEEROIDEXVHBE2%3
DEEREARNGINERSARE - IBRB(ESFKHAE
16191 ) 28 336 8- 7B 50 A\ AN 1 RIE 17 B0 & & M 9 42 2 sl

)
Approximate Approximate
percentage of  percentage of
the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares %  Lending pool
EERRA ERGOEY  HR KRS
BRINHA MBS AHES
REE B % Bobkk% KRG
521,087,800 37.82 3214 Long position
HE
521,087,800 37.82 32,14 Long position

L=y
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Capacity/ Class of
Name Nature of interest shares
g/ BB B/ Rty irEhill
National Council for Social Beneficial owner H share
Security Fund EnaA HR%
2R EREESESS
CITIC Securities Company Limited® Interest of controlled H share
corporation Hx

SRR

CITIC Securities International Interest of controlled H share

Company Limited® corporation HAX
P ER R

CSI Capital Management Limited®@ Beneficial owner H share
EnlAA Hix
Notes:

Q)

Henan Machinery Investment Group Co., Ltd. directly held 521,087,800 shares
in the A Shares of the Company. Henan Machinery Investment Group Co., Ltd. is
a wholly-owned subsidiary of State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government. By virtue of the SFO, State-
owned Assets Supervision and Administration Commission of Henan Provincial
People’s Government is deemed to own 521,087,800 shares in the A Shares of
the Company which were in the same block directly held by Henan Machinery
Investment Group Co., Ltd..

CSI Capital Management Limited directly held 22,402,600 shares in the H shares of
the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H shares of the Company which were in the same block
directly held by CSI Capital Management Limited.
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IEH&%FZF’A?FE%J&@ - MHER 2
ZERRRE (&

Approximate Approximate
percentage of  percentage of

the relevant the total  Long position/
Number of class of number of  Short position/
shares shares % shares % Lending pool
HERRAE ERAEY TR KES
BRINEL MBS AAtEE
BRIPEE Bol% BAKk% HRG
23,709,400 9.75 1.46  Long position
HE
22,402,600 9.21 1.38  Long position
HE
22,402,600 9.21 1.38  Long position
HE
22,402,600 9.21 1.38  Long position
HE

G

(1) AEEmEEHEREEBARET AR EER 521,087,800
RAARIAR - WM EREASEEGRETAR AN
HEAARBRNEAEEEEEEELZES2EMBARR -
REFHFRPEEN  TEEARBRTEREEEERE
@;\E.%&%ﬁfﬁz&ﬁm/ﬁﬁﬁﬁ%mﬁﬂ%&é%@ﬁﬁﬁﬁg

AT HEEE B R —#521,087,8000% A A FIAR °

(2)  CSI Capital Management Limited & 45 /5 22,402,600% 4 A &]H
[i% © CSI Capital Management Limited &CITIC Securities International
Company Limited 2 & {8 /A &) ° CITIC Securities Company Limited
& #E A CITIC Securities International Company Limited © 1R & 7%
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Equity Interest

As at 30 June 2016, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares of RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,377,887,800, divided into 1,377,887,800 shares of RMB1.00 each.

Interim Dividend

The Board did not propose the payment of interim dividend for the six months
ended 30 June 2016.

Corporate Governance

The Board is committed to maintaining a high standard of corporate governance
practices. The Board believes that effective and reasonable corporate
governance practices are essential to the development of the Group and can
safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2016 and up to 30 June 2016 (the “Review Period”), the Code
Provisions were applied to the Company, and the Company has complied with
the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

IR A HE

HEZZ—XNEXNAZTH  ARFHBBAEH A
AR HE243,2342007T © 9 £243,234,200 0% - FIRFE
ARBE100TTHID + RARARBABE A AR
1,377,887,8007T * 9 41,377,887,8000% » TR EE A R
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Acquisition and Disposal

On 24 March 2016, the Company entered into the Equity Transfer Agreement
with Axle ATL Cayman Limited, ASIMCO (China) Limited (“ASIMCO China”),
ASIMCO Technologies Hong Kong Limited (“ASIMCO Hong Kong”) and
ASIMCO Technologies Limited, pursuant to which the Company proposed to
acquire 100% interest in ASIMCO International Casting Co., Ltd. (Shanxi) and
8.07% interest in ASIMCO NVH Technologies Co., Ltd (Anhui) (“ASIMCO NVH")
from ASIMCO China by way of non-public issue of A shares; to acquire 14.93%
and 77% interest in ASIMCO NVH respectively from ASIMCO China and ASIMCO
Hong Kong by way of cash payment; to acquire 63% interest in ASIMCO
Shuanghuan Piston Ring (Yizheng) Co., Ltd., 70% interest in ASIMCO Foundry
(Yizheng)Co., Ltd. and 63% interest in ASIMCO Camshaft (Yizheng) Co., Ltd.
from Axle ATL Cayman Limited by way of cash payment; and to acquire 100%
interest in CACG LTD. | from ASIMCO Technologies Limited by way of cash
payment. Implementation of the acquisition is subject to approval by regulators
including the China Securities Regulatory Commission and the Ministry of
Commerce of the PRC.

According to the resolution passed at the 14th meeting of the third session of
the Board, the total proceeds from the fundraising pursuant to the material asset
reorganization would be adjusted to no more than RMB550 million, being no
more than 100% of the transaction price of the purchase of assets by way of
issuance of shares (“Consideration Shares”) in the acquisition.

According to the resolution passed at the 15th meeting of the third session of
the Board, the issue price of the Consideration Shares pursuant to the material
asset reorganization would be adjusted to RMB5.9 per Share. The number of
Consideration Shares would be adjusted correspondingly to 93,220,338 shares.
The issue price of the shares involved in the fundraising pursuant to the material
asset reorganization would be adjusted to not less than RMB5.9 per share. The
adjustment of the issue price of the shares involved in the fundraising would be
subject to the consideration and approval by the shareholders’ general meeting
of the Company.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated interim financial information for the six months ended
30 June 2016 and this interim report of the Company.
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Deloitte.
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To the Board of Directors of Zhengzhou Coal Mining Machinery Group
Company Limited
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
24 to 48, which comprise the condensed consolidated statement of financial
position as of 30 June 2016 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting Standards Board. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

ERGRE M B H/RRFMBRE

s

Conclusion &

Based on our review, nothing has come to our attention that causes us to BIEESNERN  ESUEREREMEER  <EFHE
believe that the condensed consolidated financial statements are not prepared, BRRG AR ENEEANERERERE 24

in all material respects, in accordance with IAS 34. RIZE345R R EL -

Deloitte Touche Tohmatsu =g « BAEMR S EEHAIT
Certified Public Accountants HEEDEED

Hong Kong Bk

26 August 2016 —E-XENA=+H
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\Condense(LConsoIidated Statement of Profit or Loss and Other Comprehensive Income
BAGEEEREMEEREE

For the six months ended 30 June 2016 HZE—Z— "4 N A=+ HIL/NEA

Six months ended 30 June
BZEAA=1THLAEA
2016 2015
—E—XRF —T—hF
NOTES RMB'000 RMB'000
B =E AR®¥T ARETTT
(unaudited) (unaudited)
(REBERZ) (Rig&EZ)
Revenue WA 1,764,378 2,313,715
Cost of sales HERA (1,429,071) (1,960,291)
Gross profit EF 335,307 353,424
Other income HAA 5 56,235 52,295
Other gains and losses Hib e REE 6 (110,919) (97,948)
Selling and distribution expenses SHE R A (73,855) (79,897)
Administrative expenses TR (139,317) (145,515)
Research and development expenses ez (35,415) (42,108)
Share of profit of associates FE(REEE N RS T 1,226 18,700
Share of (loss) profit of joint ventures FE(REZ (BB EA (20) 19
Finance costs B E R A 7 - (2,827
Profit before tax BB A A 33,242 56,143
Income tax expense Frisfifsz 8 (4,670) (14,390)
Profit for the period BRER 9 28,572 41,753
Other comprehensive income (expense) Hi2mkA (BIx)
ltems that may be reclassified subsequently to  BIAERA £ E 85
profit or loss: Bm 2 EE -
Fair value gain on available-for-sale At EZEREE
financial assets NFERZE 5,164
Share of fair value loss on available-for-sale FEIREEE AT A HEE 2
financial assets of an associate SRMEENTFEEE (3,099)
Exchange differences arising on translation HREEL VE N (915)
Other comprehensive income for the period, AR HEH A 2 EUWA -
net of income tax HBR PSR 1,550
Total comprehensive income for the period HRZHEW AR 28,705 43,303
Profit for the period attributable to: DT ATEEERER
Owners of the Company A EREER 42,218 58,845
Non-controlling interests FEEERE R (13,646) (17,092)
28,572 41,753
Total comprehensive income for the period LA T A L FE{GHAR
attributable to: ZHEIRALE !
Owners of the Company AR 42,351 60,395
Non-controlling interests IR AE (13,646) (17,092)
28,705 43,303
EARNINGS PER SHARE BREF
— Basic and diluted (RMB) —EARAREEARET) 11 0.03 0.04

24
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Condensed Consolidated Statement of Financial Position

ﬁﬁﬁﬁﬁé‘ﬂﬁ%ﬂﬁﬁ%

At 30 Jung 2016 A =F—REFXA=TH

NOTES
FieE

ASSETS BE
Non-current Assets IRBEE
Property, plant and equipment W - BB R 12
Prepaid lease payments TEf A EFRIE 13
Investment properties wEME
Intangible assets mPEE
Investments in associates REEE AR ZIRE 14
Investments in joint ventures BEPEIRE
Available-for-sale investments AHEEZIRE
Deferred tax assets FIEFH B E E
Debt investment BEFKRE 15
Finance lease receivables EtE S EY R E
Long-term receivables REEMGRIA
Current Assets RBEE
Prepaid lease payments AR LR E IR 13
Inventories FE
Loan receivables from an associate FEUHE & N RIE R
Trade and other receivables B REME Hﬂlﬁklﬁ 16
Finance lease receivables R AT E R E
Long-term receivables within one year —F )R BN
Financial asset at fair value through PN FEJEHE

profit or loss EHETHEREE 17
Other financial assets Hih S EE 18
Tax recoverable AT El B IE
Pledged bank deposits EARARITER 19
Bank balances and cash RITEBER 19
Assets classified as held for sale DIEABELEEE 20

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2016

At 31 December

2015

—T—REF
+=-A=+—H

RMB'000

AREBTTT

(audited)

(Fez&%)

1,463,926 1,607,658
321,454 381,013
46,393 47,187
3,049 4,330
425,663 420,424
- 2,383

23,880 31,174
183,106 171,830
398,283 390,027
91,198 58,096
86,432 131,206
3,043,384 3,245,328
7,405 8,681
966,023 1,175,829
80,000 80,000
3,686,124 4,054,923
75,678 25,992
106,814 105,059
25,549 -
293,000 1,063,000
1,816 1,374
252,873 278,080
3,153,472 2,011,221
8,648,754 8,804,159
269,754 -
8,918,508 8,804,159
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\Condensedgonsolidated Statement of Financial Position

AR E MR &
At 30 June 2016 R =ZE—"FNA=1H

At 30 June At 31 December

2016 2015
—NE —F—0F
ANA=+H +=—A=+—H
NOTES RMB'000 RMB'000
BaE AR®¥T AREFIT
(unaudited) (audited)
(REER) (B#Z)
EQUITY AND LIABILITIES EEREE
Current Liabilities FBEE
Trade and other payables B 5N E A fEN B 21 1,763,056 2,193,738
Advances from customers Y A 300,121 198,888
Tax liabilities HIBAE 15,280 19,618
2,078,457 2,412,244
Liabilities associated with assets classified A ARHELE
as held for sale BEMRBHAE 20 240,762 -
2,319,219 2,412,244
Net Current Assets MEEEFRE 6,599,289 6,391,915
Total Assets Less Current Liabilities MERERTHARE 9,642,673 9,637,243
Capital and Reserves BAR#E
Share capital R A 22 1,621,122 1,621,122
Share premium &R (B 3,409,354 3,409,354
Reserves & 4,501,478 4,472,096
Total equity attributable to owners of the Company 773 R & 58 {5 #E 25 42 %8 9,531,954 9,502,572
Non-controlling interests FEIE R 106,241 119,887
Total Equity IR 4ERE 9,638,195 9,622,459
Non-current Liability FFRBERE
Other non-current liabilities HinIEmEasE 14,784

The condensed consolidated financial statements on pages 24 to 48 were FUZEWBENERGEVEREREHESTEN T —X
approved and authorised for issue by the Board of Directors on 26 August 2016 FNAZHAAEMEEETE  WHTIESKREE

and are signed on its behalf by: F:
DIRECTOR DIRECTOR
5= 5=
Jiao Chengyao Xiang Jiayu
BRE LEX]



For the six months ended 30 June 2016 & & ==

—RNERAZTHIERER

Y il
Condensed Consolidated Statement of Changes in Equity

AR EEE2 R

Mtributable
Statutory to owners Non-
Share Share Revaluation  surplus  Translation Other  Retained ofthe  controlling
capital  premium  reserve  reserve  reseve  reserves  eamings  Company inferests Total
EERH NG
x  ROEE EfRE fie ERRE HtBE RERN REAEG FEREE &R
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETn ARETR ARETR ARETR ARETR ARETR ARETR
(note a) (note b)
(Hf3a) (E0)
At1 January 2016 (audited) WZE-"F-A-R(EER) 1621122 3409354 - %0 (1,889) 77902 381007 9502572 119887 9,622,459
Proftfor the period (unaudted) AT (REER) - - - - - - QU8 L2836 28572
Other comprehensive income BREp2ERA
for the period (unaudited) (REEH) - - - - 133 - - 133 - 133
Total comprehensive ncome forthe SRS ERALE(FEEH)
period (unaudited) - - - - 133 - QA8 42,31 (13646) 28,705
Divcends (unaudted) (note 10) e (REE) (M) - - - - - - (12969 (12969 - (1299
At 30 June 2016 (unaudited) RIE-NEAA=TH(RESRR) 162112 3409354 - 90 (1,792) 77902 3900256 9531954 106241 9,638,1%
At1 January 2015 (audited) R=B-1%-A—-H(EER) 1621122 3409354 (65,734 520,09 810) 52902 389,388 9432318 151476 9,583,794
Profit forthe period (unaudied) HNERKEER) - - - - - - B85 B8 (709 475
Other comprenensive ncome forthe 3R EM 2 AR (KEER)
period (unaudited) - - 2,065 - (b1) - - 1,550 - 1,550
Total comprehensive ncome forthe SRS ARABE(FEER)
period (unaudited) - - 2,065 - (b15) - 58,845 60,39 (17,09 43,303
Contrbuton rom the utfmate controling 253 B2 2
party of the Company (imaudted) ~ (HE (KEEH) - - - - - 25,000 - 25,000 - 25,000
Dividends (unaudted) (note 10) &8 (RER) (i) - - - - - - (61603 (61,603) - (61,603)
At 30 June 2015 (unaudited) S-REAA=TH(REER) 162112 340934 (63,669 520,09 (1,329) 77902 30892630 9496110 134384 9590494
Note a:  In accordance with the Company Law of PRC and the Articles of Association of Mizka : REBRPBEARERAARREMATRMBARNE
the Company and all subsidiaries established in the PRC, the Company and these B@EE - ARBRZEMNBRAREE B ETHBRE
subsidiaries are required to transfer 10% of the profit after taxation to the statutory FI2RNGRHEEFN BT RBHE B2
surplus reserve until the reserve reaches 50% of the registered capital. Transfer EEBBEHEDEREA RN ER%ALE o #
to this reserve must be made before distributing dividends to equity holders. The THEBNBE BT ADRRSAET ZEA
statutory surplus reserve can be used to make up for previous years " losses, expand HEBTRRBHARNIFENEE  ExREEEN
the existing operations or convert into additional capital of the Company and these EARNTREZEWEREIRFEINER -
subsidiaries.
Note b: ~ The other reserves mainly represent the contribution from the State-owned MisEb : HiREEAARNRKEH A NEEBNEEEE

EEEREEENHE  TRIAR/NABRLZRT
ZHE -

Assets Supervision and Administration Commission of Henan Provincial People ™ s
Government, the ultimate controlling party of the Company, and is recognised as
contribution from the ultimate controlling party of the Company.
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\Conden&ed Consolidated Statement of Cash Flows
BRGESREESRER

For the six months ended 30 June 2016 HZE—Z— "4 N A=+ HIL/NEA

OPERATING ACTIVITIES

Profit before tax
Adjustments for:
Finance costs
Interest income on bank deposits, long-term
receivables and finance lease receivables
Interest income on debt security
Share of profit of associates
Share of loss (profit) of joint ventures
Gain on disposal of an associate
Depreciation of property, plant and equipment
Depreciation of investments properties
Amortisation of intangible assets
Release of prepaid lease payments
Allowance provided for doubtful debts
Gain on disposal of property, plant and equipment
Impairment loss of investments classified as
available-for-sale measured at fair value
Gain from changes in fair value of financial asset at
fair value through profit or loss

Effect of foreign exchange rate changes

B 15 A A
HE

BERA

RITHES - REEESAER
BEHERBRIAZFBHA

EBEFZ M EWA

NI

FEih a2t ERCEN)

HE - ARz WS

W% - BERRBITE

REMENE

BV EEZH#IH

Faf LA B FIREE

AR

HEWE - BB &R ERE

DERBRATEFEZ
AR EZRERERR

NAREETEREEETA
EHRENEREEL
NFEEEH WS

[EREH o FE

Operating cash flows before movements in working capital &3&& €& 8 F v SER SR E

Decrease in inventories

Decrease (increase) in trade and other receivables

Increase in long-term receivables and finance
lease receivables

(Decrease) increase in trade and other payables

Increase (decrease) in advances from customers

FERD
B 5 NEMmRSRIER D (32 0)
RHE MR IA

B A TH B e WA S N
B 5 REMmENFRIECKD )0
BEPREIMORD)

Cash generated from operations LEEBMER®
Income tax paid BRATSH
NET CASH FROM OPERATING ACTIVITIES BEEREBRSTE

Six months ended 30 June
BZEARA=1THLAEA

2016
—E-REF
RMB'000
ARET T
(unaudited)
(REER)

(47,032)
(5,892)
(1,226)

20
(26)
88,408
794
1,225
4,412
149,281
(520)

7,294
(25,549)
(20,445)
183,986

147,438
186,350

(39,769)
(232,253)
101,964

347,716
(24,745)

322,971

2015
—T-RF
RMB'000
ARKETTT
(unaudited)
(REeEZ)

56,143

2,827

84,316
200
1,368
4,411
91,164
(1,073)

(1,750)
169,345

321,219
(61,762)

100,849
(189,648)

340,003
(22,075)

317,928



Condensed Consolidated Statement of Cash Flows
HHGSESEERNER

For the six months ended 30 June 2016 #Z=—Z— N N A=+HILNEA

Six months ended 30 June
BEAA=1THLAEA
2016 2015
—E-AE —T—RF
RMB'000 RMB'000
ARET T ARETTT
(unaudited) (unaudited)
(REBER) (REEEZ)
INVESTING ACTIVITIES REETE
Interest income on bank deposits, long-term receivables  $87717 5% - & B fE U RUE K

and finance lease receivables B & & FEGRIA 2 F B A 47,032 44,027
Interest received on debt investment BEBHES 2 HEWA 5,892 5,618
Dividends received from associates [ ¢ NI 950 10,200
Proceeds on disposal of property, plant and equipment  H&EWE - E K RIEFSHRIAE 1,425 2,932
Proceeds on disposal of an associate & — Al A R 2 WEs 3,782 -
Purchases of property, plant and equipment BEME - BEKEE (38,911) (42,478)
Purchases of other intangible assets BEEMEREE (102) (79
Purchase of other financial assets BEEMSREE (250,000) (1,555,000
Proceeds on disposal of other financial assets HEEMhSREEMSKEA 1,020,000 555,000
Withdrawal of loan receivables from an associate TRENFE U B & N BB R 50,000
Payments for loan receivables from an associate FEUER & A RIE 2 3R (50,000
Placement of bank deposits with original maturity FERERZEE=ZEA N L&

over three months RITIER (300,380)
Withdrawal of bank deposits with original maturity REURZIEE =@ AN L&

over three months RITIF 285,000 443,357
Payment of pledged bank deposits S BEERIRITER (262,183) (221,715)
Withdrawal of pledged bank deposits RHEHEIFRITIF 287,390 187,928
NET CASH FROM (USED IN) INVESTING ACTIVITIES R&EZEFTE(FTH)BHE&FE 1,100,275 (870,690)
FINANCING ACTIVITIES AEEE
Contribution from the parent of the Company AAREARIHE 25,000
Proceeds from new borrowings raised EBEMSRE 5,000
Interest paid EASHLE (2,827)
Dividends paid BEABRE (6,854) (32,559)
NET CASH USED IN FINANCING ACTIVITIES RETBHFMARSTE (6,854) (5,386)
NET INCREASE (DECREASE) IN CASH AND CASH HERREZEEY

EQUIVALENTS EmMOEL) FEE 1,416,392 (558,148)
CASH AND CASH EQUIVALENTS AT BEGINNING OF REBOZRER

PERIOD HEeEEY 1,726,221 1,821,657
EFFECT OF FOREIGN EXCHANGE RATE CHANGES EREH I 12,189 1,750
CLASSIFIED AS HELD FOR SALE (note 20) DERFEHE(MHFE20) (1,330) -
CASH AND CASH EQUIVALENTS AT 30 June, RAB=1THZESRESEEY
represented by bank balances and cash (note 19) REFBITHEBRIAS (HIFE19) 3,153,472 1,265,259
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\Notes to.the Condensed Consolidated Financial Statements

B S P IR R M

For the six months ended 30 June 2016 &%= —Z—/NFNA=+HIL/NEA

1.

General

Zhengzhou Coal Mining Machinery Group Company Limited (the
“Company”) was established in the People’s Republic of China (the “PRC”)
on 28 December 2008 as a joint stock company with limited liability
under the Company Law of the PRC after a reorganisation of Zhengzhou
Coal Mining Machinery Company, a state owned enterprise in the PRC.
On October 28 2015, 32.14% of the Company’s total issued share
capital held by the State-owned Assets Supervision and Administration
Commission of Henan Provincial People’s Government (“Henan SASAC”)
were transferred to Henan Machinery Investment Group, a wholly-owned
subsidiary of Henan SASAC. In the opinion of the directors of the Company,
upon completion of the share transfer, the parent of the Company is Henan
Machinery Investment Group and its ultimate controlling party is Henan
SASAC of the PRC Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the "Stock Exchange") on 5
December 2012.

The respective addresses of the registered office and the principal place
of business of the Company are disclosed in the corporate information
section of the interim report. The principal activities of the Company and
its subsidiaries (collectively the Group) are manufacturing of coal mining
machinery and trading of steel and other raw materials.

The condensed consolidated financial statements are presented in
Renminbi ("RMB"), which is also the functional currency of the Company
and its principal subsidiaries.

Basis of preparation

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard (“IAS”) 34 Interim
Financial Reporting issued by the International Accounting Standards
Board (the "IASB") as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2015.

—REH

IR EEREEROERAR((ARRDRFTE
BECEBNEBEEREBRREEAREMR
BREFERRER-_ZENF+ A=+ N\BEHR
FEARKME([FEDRIBBRHBRAF - R
T-AFtA-TN\R ATEEEAEERER
BZREB([AMEEZR DIHE ZARAREHITRA
BERRVNEBET IHERNEZ 22 EME QR
AR ERE - NRRIEERR - ERODEE
TR - NRRIRRR R RARMIRERE - Bk
RAZHIT R EBNE T 2 AEBEER -

R=Z—ZF\A=H K275 140,000,0000%
AR E R AREELFE EEEAZ S L (BRHA
58601717.8S) -« ARFBR —E——F+-AHAHKE
EBHAR AR AE (B ER T -

AR R ABRE R M B R th il I O B F 2R R 3R
[RAER—EEE - RRRREMBAR (A
[AEE DO ETEXBREERKARERLEE
A BRI Y o

HRGEEMBRRAARB(TARE D27
RAINHEEZMBARZESEER -

IR
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EREAMERRIIREER G EAEES ([H
e ERIEEE ) RMABIFR &5 R 53455
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FTESTHE
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For the six months ended 30 June 2016 & Z —Z— ~NF A=+t HIENEA

3.

Principal accounting policies (Continued)
Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded
as met only when the asset (or disposal group) is available for immediate
sale in its present condition subject only to terms that are usual and
customary for sales of such asset (or disposal group) and its sale is highly
probable. Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within one year
from the date of classification.

When the Group is committed to a sale plan involving loss of control of a
subsidiary, all of the assets and liability of that subsidiary are classified
as held for sale when the criteria described above are met, regardless
of whether the Group will retain a non-controlling interest in its former
subsidiary after the sale.

After the disposal takes place, the Group accounts for any retained interest
in the associate or joint venture in accordance with IAS 39 unless the
retained interest continues to be an associate or a joint venture, in which
case the Group uses the equity method.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of their carrying amount and fair value less costs to
sell.

In the current interim period, the Group has applied, for the first time,
certain amendments to International Financial Reporting Standards
("IFRSs") issued by the IASB that are mandatorily effective for the current
interim period.

The application of these amendments to IFRSs in the current interim period
has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Segment information

The Group has only one operating segment which is the manufacture of
coal mining machinery and the Group’s operating result before tax are
reviewed regularly by the Group’s chief operating decision maker to make
decisions about resources allocation and performance assessment.
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For the six months ended 30 June 2016 HZE—Z— "4 N A=+ HIL/NEA

5. Other income

Government grants (Note)

Interest income on bank deposits, long-term
receivables and finance lease receivables

Interest income on debt investment

5. Hfbug A

Six months ended 30 June
BEAA=THLA<MEAR

2016
ZEB—XREF
RMB’000
AR%ET R
(unaudited)
(RBER)

BT B (=)

RITHER - RERUGRIAEM

B ATHERUGRIA 2RI BHA
BEBEREFNBWA

Note: Government grants mainly represent unconditional government grants
received from the local government for compensation of research and

development expenses incurred.

6. Other gains and losses

Gain on disposal of property, plant and equipment

Gain on disposal of an associate
Net foreign exchange gains (losses)
Allowance for doubtful debts

Impairment loss on available-for-sale investments

measured at fair value

Gain from changes in fair value of financial asset at

fair value through profit or loss

Others

6. HftlzmREE

2015
I S
RMB’000
ARETIT
(unaudited)
(REEEZ)

2,753

44,027
5515

52,295

AT - BUSWB)E e M EMELTEMEEERM
B 7 B R ER A SR A A AT 4R B

Six months ended 30 June
BEAA=THLA<MEAR

2016
—E-REF
RMB’000
AR®T T
(unaudited)
(RBER)
HEWE - BB RERE 2 WS
s — S R E 2z s
b H % Was (B518)
RIRRE
RAFEE AR E
ZIERERE (7,294)
BAR fo (E(EES & A AL
FFABHEENERIEE L
AFEZB Y 25,549
Hith (884)

(110,919)

7. Finance cost

Interest on bank borrowings

7. BB

2015
—E—R%F
RMB’000
ARETIT
(unaudited)
(RieER)

1,073

(9,795)
(91,164)

1,938

(97,948)

Six months ended 30 June
BEAA=1THLA<EAR

2016
ZB—XREF
RMB’000
AR®T T
(unaudited)
(RBER)

RITERZHE

32

2015
—E—AhEF
RMB’000
ARETIT
(unaudited)
(REEEZ)

- 2,827
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For the six months ended 30 June 2016 #Z=—Z— N N A=+HILNEA

8. Income tax expense 8. FiiSBifx
Six months ended 30 June
BZEANA=THLLAREA
2016 2015
— —T—hF
RMB’000 RMB’000
AR¥TF T ARKETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax: BNEATEIA -
— PRC enterprise income tax — R EEE 21,434 25,677
Over provision in prior years VAR [E 2 iBEA RS
— PRC enterprise income tax — R ZEPTIS T (1,929) (1,348)
Deferred tax — current period JEAERS T8 — ZN HA RS (14,835) (9,939
4,670 14,390
9. Profit for the period 9. HimaER
Six months ended 30 June
BEAA=tHLAEAR
2016 2015
—E—RE —E-RE
RMB’000 RMB’000
AR%TR AREETIT
(unaudited) (unaudited)
(REER) (CREEER)
Depreciation for property, plant and equipment Y WEMREBITE 88,408 84,316
Depreciation for investment properties WEENE 794 200

Amortisation of intangible assets A Y 1,225 1,368
Release of prepaid lease payments BT L E R R R E 4,412 4,411

94,839 90,295

Employee benefits expenses (including directors): BEERMNBEY(BIEESE) :
— Salaries and other benefits —TENEMET 168,267 180,757
— Retirement benefit scheme contributions — IRIRAEFIRT B3R 23,875 25,516

192,142 206,273

Cost of inventories recognised as an expense RBRAYX 2 FERAR 1,429,071 1,960,291
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For the six months ended 30 June 2016 HZE—Z— "4 N A=+ HIL/NEA

10. Dividends

Dividends recognised as distribution during the period: B A #EZR 5 IR A T AR &, -

— 2015 Final (RMB0.008 per share) ——ZT-RFKRH
(FHAR A R#0.0087T)

— 2014 Final (RMB0.038 per share) — —ZT—UFKRH
(FARAR#0.0387T)

10. Ig 2

Six months ended 30 June
BEAA=THLAEAR

2016 2015
—E—RF T —hF
RMB’000 RMB’000
AR®T R ARETT
(unaudited) (unaudited)

(RBE) (RIEE=Z)

61,603

During the current interim period, a final dividend of RMB0.008 per
share (final dividend in respect of the year ended 31 December 2014 of
RMBO0.038 per share) in respect of the year ended 31 December 2015
was declared to the owners of the Company. The aggregate amount of the
final dividend declared in the interim period amounted to RMB12,969,000.
The directors of the Company have determined that no dividend will be
paid in respect of the interim period.

11. Earnings per share

The calculation of basic and diluted earnings per share for each of the six
months ended 30 June 2016 and 30 June 2015 is based on the following

RARHEEA - ARBARRERBE_T—1
FHT A=t -HEFENRERESRARY
0.0087T(ZE—HF+ZA=+—HIEFEHRH
RERERAR0.0387T) - FHIBIME RA RS
g S 4a5E R A RH12,969,0007T c RARIESE R
ETE R HHREIRM LS o

1. BRER

BEZ—REFXA=tTHER-ZE—LFRA=*
BIEEAER - SREA RS 2NIRIA T 8E

data: (=N
Six months ended 30 June
BEAA=THLEKXEAR
2016 2015
—E-RE —E—RF
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (unaudited)
(REEX) (RisER)
Earning for the purpose of basic and diluted HEREALEERIME 2
earnings per share (profit for the period attributable ~ Z2 7 (4~ TR
to owners of the Company) JE(S BRY S F)) 42,218 58,845
Number of ordinary shares for the purpose HERERZFTE 2
of basic earnings per share EEIRE A 1,621,122,000 1,621,122,000

The diluted earnings per share is same as basic earnings per share for the
six months ended 30 June 2016 and 2015 as the Company did not have
any dilutive potential ordinary shares in issue during both periods.

34

REE_ZE-—RERNA=ZTARZZ-—HFRH
=THLERANER  SR#EERNESRERRT
8% - BARRN AR A E C BT AEREE
SEIER R EBAY -
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For the six months ended 30 June 2016 & —Z—/XF /X A=+ HIL/~EA

12. Movements in property, plant and equipment

12. )% - BERRIE2E

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment  in progress Total
BF BERESE B HitRfE W ERIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR%TR ARBTR AR¥TRT AR%TR ARTR
cosT AR
At 1 January 2015 (audited) R-E—hEF
—A—H(&&E%) 1,070,254 1,021,209 47,780 91,756 117,194 2,348,193
Additions NE 783 8,439 1,661 1,969 44,685 57,537
Transfer e 65,020 14,412 - - (79,432) -
Disposals BE (2,304) (31,080) (11,360) (6,626) - (51,370)
At 31 December 2015 (audited) M =T—FF
+TZA=T—H(EEZ) 1,133,753 1,012,980 38,081 87,009 82,447 2,354,360
Additions HE 7851 27,453 540 1,054 19,560 56,458
Transfer b 56,184 - - - (56,184) -
Disposals RE - (3,401) (694) (493) - (4,588)
Reclassified as held for sale BRI BEAERELE (93,913) (41,124) (2,650) (6,370) - (144,057)
At 30 June 2016 (unaudited) RZE—RF
NA=TR(REER) 1,103,875 995,908 35,277 81,290 45,823 2,262,173
ACCUMULATED DEPRECIATION ~ 2:ti7E
At 1 January 2015 (audited) R_Z—hEF
—A—R(&ER) 131,565 399,840 32,468 57,220 - 621,093
Provided for the period G 37,860 114,822 5,382 14,713 - 172,777
Elimination on disposals RERLH (1,287) (29,606) (9,860) (6,415) - (47,168)
At 31 December 2015 (audited) —HF
-I- A=+—H(&#E%) 168,138 485,056 27,990 65,518 - 746,702
Provided for the period i 26,497 52,385 2,279 7,247 - 88,408
Elimination on disposals BB - (2,549) (644) (490) - (3,683)
Reclassified as held for sale BENDBABELE (13,261) (19,859) (31) (35) - (33,180)
At 30 June 2016 (unaudited) RZE—NF
NAZTA(RESER) 181,374 515,039 29,594 72,240 - 798,247
CARRYING VALUES HREE
At 31 December 2015 (audited) R =-Z—HE
+ZA=+-H(EER) 965,615 527,924 10,01 21,581 82,447 1,607,658
At 30 June 2016 (unaudited) —NE
/\)EI +HREER) 922,501 480,869 5,683 9,050 45,823 1,463,926

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB31,194,000 as at 30 June 2016 (31 December
2015: RMB127,367,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time
without incurring significant costs.

FERFHEEFEFREEAN - REBIFER
RZE—RNENAZ+TEEREEFEAARE
31194000 ( ZZE—RF+=-A=+—08: AR
127,367,0007C ) WIEF AR T B R - A A7
EZRA  TERDSHEEMEMEEE  hTe
EEEBRMAK -
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For the six months ended 30 June 2016 HZE—Z— "4 N A=+ HIL/NEA
13. Prepaid lease payments 13. LB EFE
At 30 June At 31 December
2016 2015
—B-AE —ThF
AA=+A +=ZA=+—H
RMB’000 RMB’000
ARETT AREETIT
(unaudited) (audited)
(REEEZR) (fe8E1%)
Analysed for the reporting purpose as: MEMBOAFTAT
Current portion mENEL Y 7,405 8,681
Non-current portion JEmENEL D 321,454 381,013
328,859 389,694
The prepaid lease payments are all in respect of land use rights located in TR T A EFRIBE BB BN R B A
the PRC. 1 o
14. Investments in associates 14. REEE QR ZRE
At 30 June At 31 December
2016 2015
ZE-RF —T—HF
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REEEFZ) (Fez=z)
Cost of investments in unlisted associates RIEETHERNR) 2 IRERKAR 390,392 394,392
Share of post-acquisition profits and other DI BRI R B A 2 WA
comprehensive income, net of dividends received IR E W& S 35,271 26,032
425,663 420,424
15. Debt investment 15. BRKRE
At 30 June At 31 December
2016 2015
—E-REF —T—FF
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REEEFZ) (Fez=z)
Debt investments BHRE 398,283 390,027
On 26 March 2014, the Company entered into the subscription agreement RZZE—MNF=A=+7<8 » A2 FESun Hung Kai
with Sun Hung Kai & Co. (BVI) Limited and Sun Hung Kai & Co. Limited, & Co. (BVI) Limited %2Sun Hung Kai & Co. Limited5] 37 52 8%
pursuant to which, the Company agreed to subscribe for the notes in the W - Bk - N2 R]RE RN & 58 460,000,000
principal amount of USD60,000,000, with a coupon rate of 3.0% per EINEE  FEBEXRAE30%  FEFUABRMNAR
annum, semi-annually payable in arrears. The notes will expire on 28 S BEEBERZE—tF A=+ /\BEm -
December 2017.
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For the six months ended 30 June 2016 #Z=—Z— N N A=+HILNEA

16. Trade and other receivables 16. EZ R E M EWRFIE

At 30 June At 31 December
2016 2015
ZEB-XRF —T—RF
AA=+H +TZA=1—H
RMB’000 RMB’000
AR¥TF T AREETIT
(unaudited) (audited)
(RREX) (f&EZ)

Bills receivable FEURE & 578,825 1,004,413
Trade receivables Z S EWGRIA 4,080,622 3,989,715
Less: allowance for doubtful debts TR REREE (1,168,185) (1,032,712)

3,491,262 3,961,416

Prepayments to suppliers A R TE R RRIE 160,018 52,329
Deposits HES 8,803 6,919
Other tax recoverable H b aT U el F 18 13,312 20,985
Staff advances BERR 2,839 4,896
Dividend receivable from an associate JEE LAt o N EIRR B - 950
Others Hi 19,366 16,213
Less: allowance for doubtful debts o RERRME (9,476) (8,785)

194,862 93,507

Total trade and other receivables B REMBEIRIESR 3,686,124 4,054,923

The Group generally allows a credit period of 180 days to its customers. REB-—RETEPZEEMARIGOKR - K TEP
The credit period provided to a customer can vary significantly based on a MrzEERERZEREMEREEE 285
number of factors, including the Group’s relationship with the customer, PASEERFZBIER  BE ZERMKRENKE
the customer’s credit profile and payment history, total contract value and B - BHBETNTR c L TASREHRIERESR
market conditions. The following is an aged analysis of bills receivable and HEAZ K BN & B 5 FE WG IEIRR RIRZERH
trade receivables net of allowance for doubtful debts presented based on BEHBRER DA ©

the invoice date at the end of each reporting period:

At 30 June At 31 December

2016 2015

ZE-AREF —T-RF

~NA=+H +=—A=+—H

RMB’000 RMB’000

AR¥TR ARKETTT

(unaudited) (audited)

(REER) (f&=%)

Within 180 days 180K A 1,417,266 2,078,089
Over 180 days but within 1 year BE180KB1ENR 1,139,648 1,083,649
Over 1 year but within 2 years BB FEE2ER 654,687 509,190

Over 2 years within 3 years BB FE3ER 279,661 290,488

3,491,262 3,961,416
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For the six months ended 30 June 2016 HZ=—Z— XF /XA =+ HINEA

17. Financial asset at fair value through profit or loss

Forward foreign exchange contracts IRARINE A #Y

HHERE

At 30 June At 31 December

2016 2015

—E-AEFE —T—hF

AA=+H +=ZA=+—H

RMB’000 RMB’000

AR¥T T AREBTIT

(unaudited) (audited)

(REEFZ) (Fezz)

.

During the current period, the Company entered into a currency forward
contract to buy USD232,469,000 at a rate of USD 1: RMB6.58 on 3
January 2017. The currency forward contract was not designated as a
hedging instrument.

18. Other financial assets

Structured deposit TR

18.

AR - ARFIRI L EEERA HR2017541 A
3HLAEITH A RK6.58 7T ME =i B 232,469,0003
TL » BEEGREIAENRWIEE AEIR TR -

HihemEE

At 30 June At 31 December

2016 2015

i —T—hF

ANA=tH +=-A=t+—8H

RMB’000 RMB’000

ARETT ARETIT

(unaudited) (audited)

(REEZR) (fE#1%)

293,000 1,063,000

Other financial assets as at 30 June 2016 represented the structured
deposits with banks in the PRC carrying variable expected interest rate
ranging from 2.70% to 3.90% per annum (2015: 3.20% to 3.65% per
annum) and maturity period of three or six months (2015: three or six
months).

19. Bank balances and cash/pledged bank deposits

Bank balances and cash of the Group comprise cash and short-term bank
deposits. The bank balances carry interest at market rates which range
from 0.3% to 3.15% per annum (unaudited) as at 30 June 2016 (31
December 2015: 0.39% to 3.15% per annum).

19.

R-E—RNENAZTBENEMESREEENTEH
RERTTEVAE LT 3K - TEENF B EFIR N T2.70%
F390% (=T —RF + FHEI20%ZE3.65%) M
“EASANEARB(ZE—RF - @A FNE
A) e

RITHEBRAS BEARTER

REBRITEBERSBIER S REHRRITER -
IBITHEREM B ERAE  RZE—R"FARA=T
A FFENT03%E3.15% (K &FZ) (T —H
FH+ZA=1+—8 : FFE0.39%ZE3.15%) °
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For the six months ended 30 June 2016 #Z=—Z— N N A=+HILNEA

19. Bank balances and cash/pledged bank deposits 19. SRITEBMR RS CEMBBITER

20.

(Continued) (&)

At 30 June At 31 December
2016 2015
—E-REF —T—AhF
AA=+H +=-A=+—8H
RMB’000 RMB’000
AR%TR ARET T
(unaudited) (audited)
(REER) (Fe5%)
Cash Re 457 120

Bank deposits with original maturity FEREH AEASUAT
within three months or less ZIRITER 3,153,015 1,726,101
Cash and cash equivalents ReRIReEEY 3,153,472 1,726,221

Bank deposits with original maturity over [REEAR &3(E A A £

three months ZIRITIFER 285,000
Bank balances and cash RITEBRERS 3,153,472 2,011,221

Pledged bank deposits represent deposits pledged to banks to secure
bank acceptance bills and letters of guarantee and are therefore classified
as current assets. The pledged bank deposits carry interest at market
rates which range from 0.3% to 3.15% per annum as at 30 June 2016 (31
December 2015: 0.39% to 3.15% per annum).

Classified as held for sale

During the current period, the directors of the Company initiated an
active program to disposal of its 35.4% equity interest in Huainan
ZMJ Shun Li Machinery Co., Ltd ("ZMJ Shun Li"), a non-wholly owned
subsidiary of the Group. On 20 July 2016 the Group and Huainan Li
Cheng Mining Machinery Co., Ltd (‘Huainan Li Cheng') entered into an
equity transfer agreement, pursuant to which the Company agreed to
transfer and Huainan Li Cheng agreed to acquire 35.4% equity interest in
ZMJ Shun Li at a total consideration of approximately RMB22,490,000.
Upon completion of the equity transfer, ZMJ Shun Li will cease to be a
subsidiary of the Group and the Company will retain 22.6% equity interest
in ZMJ Shun Li and accounted for as interest in an associate. The assets
and liabilities of ZMJ Shun Li have been classified as held for sale and are
separately presented in the condensed consolidated statement of financial
position. Details of the equity transfer are set out in the Company's
announcement dated 21 July 2016.

The fair value (after deduction of costs to sell) of the consideration are
expected to exceed the net carrying amount of the relevant assets and

liabilities and, accordingly, no impairment loss has been recognised.

Up to the date of the report, the equity transfer has not been completed.
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EtwofaaRBEE - CRPRTERIET ST
KB RITE—RNFNRAZTH FRENT
03%=E315%(ZF—AF+-A=+—8 : FHX
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20. 7 EAFEHE @
WERETRAFRROTEEER A EEN

20. Classified as held for sale (Continued)

Major classes of assets and liabilities of the ZMJ Shun Li as at the end of

the current interim period are as follow: e
At 30 June
2016
—E—RF
ANAE=1H
RMB’000
AR¥T T
(unaudited)
(REEEX)
Property, plant and equipment Y% - BB K& 110,877
Prepaid lease payments FENHEERIE 56,423
Inventories =8 62,368
Trade and other receivable B 5 R E M EW A 32,218
Investments in joint ventures REEREZIRE 2,362
Bank balances and cash IRITHEBERSE 1,330
Other assets HEmEE 4,176
Assets classified as held for sale DEABIEREEE 269,754
Trade and other payable B 5 MEMENRIE 229,525
Advances from customers e A 731
Other liabilities BN = 10,506
Liabilities associated with assets classified as held for sale BB AFEHEEERBANEE 240,762
21. Trade and other payables 21. ES R HMESRE

At 30 June At 31 December
2016 2015
—EB—RE —E—RF
NA=+H +=-—A=+—H
RMB’000 RMB’000
AR¥TT AREETIT
(unaudited) (audited)
(REEEZX) (gEZ)
Bills payable (Note i) T (B 5ED 468,703 698,336
Trade payables (Note i) Z 5 A E (M) 1,107,728 1,188,824
1,576,431 1,887,160
Dividends payable FERTRR B 6,115 -
Salary and bonus payables BT EmEES 66,615 68,304

Amount due to a non-controlling shareholder BN —XMEB AR —%
of a subsidiary (Note ii) FE42E RS A% 3R k7B (P i) - 107,711
Deposits (Note iif) HEACIEEID) 25,513 28,294

Deferred income to be recognised within —FRERZ

one year (Note iv) EIEYA (B FEIV) 7,664 9,528
Other tax payable HAb B RLIA 19,039 18,301
Accruals and other payables (Note v) TEIR R E A 3B (P 5Ev) 61,679 74,440
1,763,056 2,193,738
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21. Trade and other payables (Continued)

2. ES R HEMESRIE

i)

i)

Trade payable and bills payable comprise amounts outstanding for
trade purchase. Payment terms with suppliers are mainly on credit
within 90 days from the time when the goods are received from
suppliers. The following is an aged analysis of bills payables and
trade payables presented based on invoice date at the end of each
reporting period:

Within 90 days 90K
Over 90 days but within 1 year HBIBIOKIEIFE A
Over 1 year HBiB1F

)

BHRNFEAMNENERERERESREL
HARENSE - AEERNRZHRERSE
B ER S MRS R AEME - LT ARE
BERRREZARLINENRBERE H R
R MRl DA -

At 30 June At 31 December
2016 2015
—E-RE —T—AhF
AA=+H +ZA=1—H
RMB’000 RMB’000
AR%TR AREETIT
(unaudited) (audited)
(REER) (fz&=%)
541,950 878,996
788,789 724,600
245,692 283,564
1,576,431 1,887,160

The balance represents the amount due to a non-controlling
shareholder of ZMJ Shun Li Machinery. The amount is unsecured,
interest-free and repayable on demand and was reclassified to
liabilities associated as held for sale at 30 June 2016.

Deposits represent the deposits received from suppliers for
purchasing equipment, construction and other services.

iv)  Deferred income to be recognised within one year represents the
government subsidies received by the Group towards certain research
projects. The amount has been treated as deferred income and will
be transferred to income for the relevant projects.

v)  Accruals and other payables mainly consist of payables for the

acquisition of property, plant and equipment, rental payables and
payables for other services.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2016 2 )| 44 f i 47 55 B A& 15 B TR A 120167 HA R 45 4‘]

i)

ARG PR ED M R ST MR — L TR AR AR
IR o B RERN - 8 BARENRE
B URN_E-ANFRAAZTRAEHNERRE
RIFHERRMNARE -

AR HERAE B ERE  ER R EH M
R Z7IE °
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22, Share capital 22, IR 7<
Listed A Shares Listed H Shares Total
EHAKR LEHHE @t
Number Number Number
of share Amount of share Amount of share Amount
RHEE ¢ ROEE ¢ ROEE Exc)
'000 RMB'000 '000 RMB'000 '000 RMB'000
ik AREFL ikt AREFL ikt AREFL
At 1 January 2015, RZT-HF—H—-H"
31 December 2015 “Z-hE+-A=1+—-H
and 30 June 2016 k=Z—"E,A=tH 1,377,888 1,377,888 243,234 243,234 1,621,122 1,621,122

Except for the currency in which dividends are paid, H Shares and A
Shares rank pari passu in all respects with each other.

23. Capital commitments 23.

Capital expenditure in respect of acquisition of BERLEREHZ
property, plant and equipment contracted BRI -
for but not provided B R EEZEARY

Capital expenditure in respect of acquisition equity B &L ERBEBrME=H

interests from third entities contracted for but not  Ug k& #Ezs 2 B ARG X
provided (note 27) (f3E27)

BRPTIRIR S 2 EHEIN - HRRARTER T EBESR
GIES: i VAN

BAREE

At 30 June At 31 December

2016 2015

—E—RE —E—RE

AHETR +-A=+—8

RMB’000 RMB’000

AR¥T T ARETIT

(unaudited) (audited)

(REEEFZ) (fRE%)

55,082 31,272

2,200,000 -

2,255,082 31,272

24. Related party transactions 24,

In the opinion of the directors of the Company, the parent of the Company
is Henan SASAC of the PRC government and that the Group is subject to
the control of the PRC government. In accordance with IAS 24, entities
that are controlled, jointly controlled or significantly influenced by the PRC
government (“PRC government related entities”) are regarded as related
parties of the Group. Due to the complex ownership structure, the PRC
government may hold indirect interests in many companies. Some of
these interests may, in themselves or when combined with other indirect
interests, be controlling interests which may not be known to the Group.
Nevertheless, the Group represented that the following captures the
material related parties taking into account the exemption under IAS 24.

FABL X5

ARBEERR  ARRZERARATERATE
EHEZL - MAEEZHBEPUTES - RERERS
AHERISE245 - SRR BRG] - HEIERIREX
FEZER((TERFERER DRERNEE L
MR o ENEMZ ARAER  PEBNAIRS
RARFFAREERER - B TREEaE g HE
B EES A O - AT B ARERANEZ
g o AT NEBRDL G RER SR
EAR 2 F% - TXHINBHEARKTT -
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24. Related party transactions (continued) 24. BB R RS &)
(1) The Group and Henan SASAC (1) NEEIEEEES
The Group has transactions with entities controlled, jointly controlled AEEEZEERERITS - REEHIHE
or significantly influenced by Henan SASAC ("Henan SASAC related AEZEB(ITTHEEEZIEHEERDAER
entities") and the transactions details are as follow: SR ZEZXSHZFBWT
Six months ended 30 June
BZEAXA=t+HILAEA
2016 2015
—REF —ZT—HF
RMB’000 RMB’000
ARBT T AREETTT
(unaudited) (unaudited)
(REER) (RigEZ)
Sales of finished goods SHEEMK M 22,687 157,811
Purchase of raw materials EREERE 197,312 190,911
For the six months ended 30 June 2016, revenue from Henan SASAC BEZZT—R"FAA=THILAER - KRET
related entities accounted for 1.19% of total revenue (30 June 2015: A EEZEEER WG ERER1.19%(=
6.82%). Purchases from Henan SASAC related entities for the same T—RHFANA=1H 1682%) - BH - kEW
period accounted for 13% of total cost of sales (30 June 2015: MEEAZARERE KB RLAHEENR
9.74%). 13%(—F—HF/,NA=FH :974%) °
The directors are of the opinion that the above transactions with EERALMEIEEEEZREERE RS
Henan SASAC related entities were conducted in the ordinary course T BB EGBIERET
of business.
The details of outstanding balances with Henan SASAC and Henan FRONEEREZ M EERELZHEERE
SASAC related entities are set as follow: REEERFEEHINAT -

At 30 June At 31 December

2016 2015

—RE —E—hF

~NA=+H +=-A=+—H

RMB’000 RMB’000

AR¥T T AREETIT

(unaudited) (audited)

(REEER) (f2E%)

Amount due from Henan SASAC related entities ~ JEU A M & B E TR E S 2 708 11,573

Amount due to Henan SASAC FEREEREEZE 2 RIE 2,459
Except for the amount due to Henan SASAC which is non-trade in BREMTEEREZ BRI EF EE &K
nature unsecured, interest-free and repayable on demand, all the e 2B RERERKERIN  BUTEEHE
amounts due from Henan SASAC related entities are from trade sales ZHBERBCMANIBEREE ZHE IR
or purchases. The outstanding balances with Henan SASAC and i A EEEEZ TmERNELZHBER

Henan SASAC related entities have been included in note 16 and ZAREEEHD BIRK 16 &M 21 -

note 21, respectively.
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24. Related party transactions (continued)

@)

The Group and other PRC government related
entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2016
and 30 June 2015, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2016 and 30 June 2015 are transacted with banks
owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

The Group and its associates and joint ventures

24. BB AR B ()

)

AEBEA A EBFREER

bR EXFTE N mERE LA ETCE
ARG RBEZZ—R"FAAA=Z+AEK=
T—RFERNAZTHIEANER  AEBEHEAM
FEBTEEEEET IR G2 EHIBERK
AERBEZ—ZT—R"FAZ+EA=Z—F
FARAA=ZTHIEAEAZ RSB EREE - ¥
BHREE - KEIRITIFR - B8 - Hf—MRR
TRVE L R E BREEAF E WA KRB EERST
f]ﬁf&iﬁiq:‘lﬂlﬁhﬁﬁ%ﬁ/T BIRERTTHEI T2
R e

ARAREFRA  RFHETEBGAEERE
TZRBIIAEE 2 AFEGES - WiE—K
PRI RIRIFRTS - MAKEETZER S
VWERAASEEZEEREBTABREEM
RHBARTERE - ARETRERBEER
MRRBRM IR - U ERRERER
R ZFUEREF RBEBRY TRRNRZ 5
HFREBHEBTHEEE -

AEEEEB ARG EDR
AERASTBR-Z—HER

The Group had the following significant transactions with its associates REE—ZT—
and joint ventures during the six months ended 30 June 2016 and A=+AH1EXEAR - $%I Eﬁi/ B R /NE]) Y
30 June 2015: BEMEETTIINEER
Six months ended 30 June
BEAA=THLARER
2016 2015
—nE E—AF
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Trade Sales BESHE
Associates kNG 71,692
Joint ventures BB 4,569
76,261
Trade Purchases EZRE
Associates /NS 54,163
Joint ventures BB 3,909
58,072
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24. Related party transactions (continued) 24. BB R RS &)
(3) The Group and its associates and joint ventures Q) AEEEEBEARIREERE

(Continued)

The Group had the following outstanding balances with its associates
and joint ventures at the end of each reporting period:

(%)

RERERR  AEBEABERFRREED
FEUTREEGR

Il

At 30 June At 31 December

2016 2015
—E-—RE —E—ARF
~NA=+H +=-A=+—H

RMB’000 RMB’000
AR%TR ARBFT
(unaudited) (audited)
(REEZ) (F&ER)

253,356 284,995
1,256 1,310

254,612 286,305

Amounts due from; FEW T3 & T RIR
Associates YN
Joint ventures e
Amounts due to: FERT T3 & RIR
Associates /NG
Joint ventures e

44,742 47,862
2,985 1,581

47,727 49,443

Except for amount due from an associate of RMB80,000,000 which
is non-trade in nature, all amounts due from or due to associates and
joint ventures are from trade sales and purchase.

The outstanding balances with the Group's associates and joint
ventures have been included in trade and other receivables, long-
term receivables within one year, long-term receivables, trade and
other payables, assets/liabilities associated with assets classified as
held for sale respectively.

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim

FREBIFE S 1EE 2 AR 80,000,000 F Bk
BRAFEN - AR ENBE AR RS
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EALEBENRRABEEZREEEHRD
DRFTAE S R EMEYRFR - —FREIHH
RHRYGOR - REEYEGOR - B5H REAME
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E/BER -
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24. Related party transactions (continued)

(4) Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

Short-term benefits 5 ERTE T
Post-employment benefits RIRRER

24,

AR Z e
4) FEEBAEMS

BEERAEMTIEERAEZMESMAT ¢

Six months ended 30 June
BZEA~A=1tHILAEA
2016 2015
—E—RE —ZET—hF
RMB’000 RMB’000
AR®T T AREFTT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
5,165
765
5,930

The remuneration of key management personnel is determined with
reference of the performance to individuals and market trends.

25. Fair value measurements of financial instruments

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

Level 1 fair value measurements are quoted prices (unadjusted) in
active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

25.

TE2ERABZHMEIIRIBEARBET 5B

BET o
tRMIAENAFEE

AEEROEHEENEBBBENTREHREZL
FEAHE - TRAEENGAZSeREENSR
BEAFEZEE SN (LERMABZMETER
BABR) URRBAFEFEHAZBIEE
REHAHEAFESBNRXIFEBR(—E=R) -

o FMAFEMEREHEREEXEEELR
TS FTMRER CRERE)

o F_RAAVEFEREMREEXBEBEAERAD
TERER) SEE (B ERITE) TR ZH
ABB(BERE-RAZBERIN) - &

o FZRAFEMEREEENEERAREL
FRBEABRETSHER (T BEREARBR)H
HERITHITE
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25. Fair value measurements of financial instruments  25. €t T E A FEHE @)

(Continued)
Valuation technique
Financial assets Fair value as at 30 June 2016 Fair value hierarchy  and key input
R=Z—RF RERER
SREE ANA=t+HZAYE DNREZER EERARE
Listed AFS investments Listed equity securities in Hong Kong Level 1 Quoted bid prices in an active
— Coal industry market
—RMB21,999,000
(2015:RMB29,293,000)
WAt ERE REBR EHRARE S E— RE RIS T2 BAR(E
- BHRITE
- AR #21,999,0007T
(ZZ—hF : ARM29,293,0007T)
Financial asset at fair value through ~ Forward foreign exchange contracts Level 2 Discounted cash flow. Future
profit or loss — RMB25,549,000 cash flows are estimated
base on forward exchange
rate (from observable
forward exchange rate at
the end of the reporting
date) and contracted
forward rate, discounted
at a rate that reflects
the credit risk of various
counterparties
NAnEBEFTEBEZHIA  EHINESD EH ERBERE o KRR
EHBENeREE - AR #25,549,0007T IR E T IRIRE
T 32 (2R B ¥ HARAY
AEBEEAER) R E
RPRHARE - AR R
HZESFHHEER
g i) BT ER
There were no transfers between Level 1 and 2 in the period. HANSE — AR B 55 — A 2 [0 fm B o
Fair value of financial assets and financial liabilities that WIRBLEEEEERNFETELZ
are not measured at fair value on a recurring basis TREERERMBECATE
The directors consider that the carrying amounts of financial assets BEERE - RERERE W AR S AR R0 8%
and financial liabilities recorded at amortised cost in the condensed ZeMEERERBENRABEMREATERES -

consolidated financial statements approximate their fair values.
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26. Contingent liabilities

During the period, the Group has endorsed and derecognised certain bills
receivable for the settlement of trade and other payables. In the opinion
of the directors of the Company, the risk of the default in payment of the
endorsed and derecognized bills receivable is low because all endorsed
and derecognized bills receivable are issued and guaranteed by the
reputable PRC banks. The maximum exposure to the Group that may result
from the default of these endorsed and derecognised bills receivable at the
end of each of reporting period are as follows:

Outstanding endorsed bills receivable

with recourse BHERWEE

HEBREZHAREED

26. RAREE

RERE - AREUEERKZ HERE TRERERZ
TRAEEESNEMENTIE ARAREZERRS
HRESE MR IR BRE R HBER T
ZHPBERTTE N RERMHIER - RN B E R LR
RZEPEEZRBIK - RERERR - KAEEH
AIBEARNEZ S B & MR LR 2 WS IR T 2R
EzERERIT :

At 30 June At 31 December
2016 2015
—E-AREFE —T—FF
AA=+H +=ZA=1—H
RMB’000 RMB’000
ARETT ARETT
(unaudited) (audited)
(REER) (Fezz)

769,871 461,205

27. Other matters

As disclosed in the Company’s circular dated on 22 May 2016, the
Company has entered into an equity transfer agreement with independent
third parties, namely Axle ATL Cayman Limited, ASIMCO Technologies
Hong Kong Limited, ASIMCO Technologies Limited and ASIMCO (China)
Limited ("the Sellers"), pursuant to which the Company conditionally
agreed to acquire from the Sellers the interests of six entities in the
auto-parts industry with notional consideration of RMB2,200,000,000,
payable in form of US dollars amount to RMB1,650,000,000 at exchange
rate stated in the agreement and issuance of the Company’s share for
remaining portion. Up to the date of the report, the transaction was
in the process of obtaining approval from China Securities Regulatory
Commission and Ministry of Commerce of China. Please refer to the
Company’s circular dated on 22 May 2016 for details.

 HAhS=1R

BOARNEHHA—E—AFRAAZ+_BNEKX
FriREE - 72 &) E2Axle ATL Cayman Limited » Z537Rl T
ERIMEBBR AR + ASIMCO Technologies Limited &2
DR (FE)REERANEZEB L E=H (&
F DETS s i - M AR R E RERER
BB BEHTEE RN ETEMNES R
B#) A A RE2,200,000,0007T * 4K 1755 A7 il 59 (& =
E K A R#1,650,000,0007THIFETT A+ FIgRER
DARRBABITRERN I - EEARERE
RBERAPBEFES & BB RS IER R
BEHR - BHEFBEEL2HARRBHAZST—RF
FAZ+-HHNEBX -
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