Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.
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The board of directors of Shenyang Public Utility Holdings
Company Limited is pleased to present the unaudited condensed
consolidated interim results of the Company and its subsidiaries
for the six months ended 30 June 2016.
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Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2016

Turnover

Cost of sales

Sales taxes on turnover

Other income

Loss on disposal of held for trading
investment

Fair value change on held for trading
investment

Other operating expenses

Depreciation

Staff costs

Donation

Gain on available-for-sale investments

Share of loss of an associate

Net exchange gain

Profit before tax
Income tax expense

Profit for the Period

Profit for the Period attributable to:

Owners of the Company
Non-controlling interest

Earnings per share — Basic (RMB cents)
— Diluted (RMB cents)

Dividends

EHAFESERER

HZE2016F6 30H LL61EA

Six months ended 30 June

#iF¥6HA30R16EA
2016 2015
2016%F 20154
(Unaudited) (Unaudited)
(RiEE) (REEHET)
Note RMB’000 RMB’000
HiaF AR®TT ARBETTT
e 3 18,903 173,251
EESDWN - (154,216)
EERRIHER (32) (863)
HAa A 5 132 37
HERIEEE
WEEE 16 (1,005)
BIEEERE
NABEED (31) (10,545)
HAb &5 (1,609) (1,3398)
e (77) (79)
B TRA (1,879) (1,764)
B - (1,000)
AN ERE RS 13 383 -
DME—KEE N E 2R 6 (151) -
TE 5 W ek 558 473 -
FR A5 AR F 15,107 3,483
e 7 (1,713) (2,347)
HNEF 13,394 1,136
AT &5 AN EAA
FEA & AEE D
ViN/NEIEZEIN 8,851 1,136
PRI 8 4,543 -
13,394 1,136
BRAEMN-EX(ARED) 9 0.61 0.1
—#E(ARED) N/ATEH N/AZT 3 FR
[;85) 10 - -




Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2016

Profit for the Period

Exchange differences arising on translation & 4075 % 2 4

of overseas financial statements

HA P4 A

ZIERERR

Total comprehensive income for the Period HiR 2 k54258

Total comprehensive income
attributable to
Owners of the Company
Non-controlling interests
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Note
Bt

Six months ended 30 June

#iF¥6HA30R16EA
2016 2015
2016%F 20154
(Unaudited) (Unaudited)
(kRiEEet) (REEERT)
RMB’000 RMB’'000
ARBTT AREFT
13,394 1,136
(346) 182
13,048 1,318
8,505 1,318
4,543 -




Condensed Consolidated Statement of

Financial Position
At 30 June 2016

NON-CURRENT ASSETS

Goodwill

Convertible instruments designated as
financial assets at fair value through
profit or loss

Available-for-sale investments

Property, plant and equipment

Interest in an associate

Deposit paid for acquisition of
associates

CURRENT ASSETS

Properties under development

Deferred tax asset

Held for trading investment

Loan and interest receivables
— current portion

Trade receivables

Prepayments, deposits and other
receivables

Bank balances and cash

Assets classified as held for sale

TOTAL ASSETS

ERBHEE
e

BERBAABERA

BEmU B EER
AR T A
AHHERE
WE - BE K&

N—HBE QR 2w

W RBHE = N BIPT
X R

REEE
BRTYE
EERBEE
RIEEERE
FEUE R K ) B

- BNEREE >

& B R
BNER - BER
HAth U IR
RITREBERE

SEBBEREZRE

HRE

A AR & B B RO &

201646 A30R
30 June 31 December
2016 2015
20165F 20154
6A30H 12A31H
(Unaudited) (Audited)
(FiEEE) (5= 2ET)
Note RMB’000 RMB’000
Kt ARSTT AREFT
11 45,779 45,779
12 - 48,883
13 12,750 62,750
1,187 1,231
6 149,849 -
14 207,000 175,000
416,565 333,643
15 210,855 199,398
1,354 1,354
16 79 14,637
17 398,483 174,557
18 163,963 186,701
999 900
19 21,790 12,156
797,523 589,703
20 50,877 -
848,400 589,703
1,264,965 923,346




Condensed Consolidated Statement of

Financial Position
At 30 June 2016

CURRENT LIABILITIES
Trade payables
Other payables and accruals
Other borrowings
Tax liabilities

Liabilities associated with assets
classified as held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to
owners of the Company
Non-controlling interests

TOTAL EQUITY

mEA R

JE R BRK
HAE R S B B
HitfEE

HBRE

HOWBHERENEE
HRMRR

BN EERE
HEERRBRAR
BEREME

EEEN

G
FLFHAA
B{aEa
iz D

wEa

A AR & B B RO &

201646 A30H

30 June 31 December

2016 2015

20165F 20154

6A30H 12A31H

(Unaudited) (Audited)
(RiEEet) (5= 2ET)

Note RMB’'000 RMB’'000
Kzt ARBTT AREFTT
21 98,999 107,768
9,491 4,710

22 - 15,333
4,222 6,813

112,712 134,624

20 30,870 -
143,582 134,624

704,818 455,079

1,121,383 788,722

23 1,469,376 1,224,480
(428,753) (435,758)

1,040,623 788,722

80,760 -

1,121,383 788,722




Condensed Consolidated Statement of EHLESEZETHE
Changes in Equity

For the six months ended 30 June 2016

At 1 January 2015

Profit for the period
Issue of shares
Exchange difference
At 30 June 2015

At 1 January 2016

Profit for the period
Issue of shares
Exchange difference
Non-controlling interest
At 30 June 2016

R015E1A1H

Eiyeyl
i)
EiZE
#2015%67308

201651718

Eiyeyl
ik}
EiZE
SRR ER
72016467308

HZE2016F6 30H LL61EA

Equity attributable to shareholders of the Company

BATSAARERR

Statutory Non-

Share Share surplus Exchange  Accumulated Controlling
capital premium reserve reserve profits  Sub-total interest Total

EERR R
k& EFER MEe ERRE  RstEd it #a #et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARETT  ARBTR  ARETR  ARETR  ARETR  ARETR
1,020,400 323,258 104,840 128 (860,695) 587,931 - 587,931
- - - - 1,136 1136 - 1136
204,080 - (1,200 - - 202,830 - 202,880
- - - 182 - 182 - 182
1,224,480 323,258 103,640 310 (859,559) 792,129 - 792,129
1,224,480 322,426 104,840 444 (863,468 788,722 - 788,722
- - - - 8,851 8,851 - 8,851
244,8% (1,500 - - - 2433% - 2433%
- - - (346) - (346) - (346)
- - - - - - 80,760 80,760
1,469,376 320,926 104,840 98 (854,617) 1,040,623 80,760 1,121,383




Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2016

Net cash (used in) from operating
activities

Net cash (used in) from investing
activities

Net cash (used in) from financing
activities

Increase in cash and cash equivalents
Cash and cash equivalents at the
beginning of the Period

Effect of foreign exchange
rate changes, net

Cash and cash equivalents at the
end of the Period

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS AT 30 JUNE
Bank balances and cash
Bank balances and cash classified
as held for sale

HHGEEHRERE

HZE2016%6 A308 1L61E A
30 June 30 June
2016 2015
20165 20154
6A30H 68308
(Unaudited) (Unaudited)
(RIEEE) (REEFHEET)
Note RMB’000 RMB’000
Kzt AR®TT AREFIT
(ZAF) R BB & EEH
e FE (193,013) 32,634
() RBIEEEEN
REF5R (117,426) (216,125)
(Z)RERME B
REF58 321,114 203,080
ReRReSEER/EMN 10,675 19,589
REIRRIRE &
HeFEER 12,156 7,881
22,831 27,470
[ERFETE  FEE
(164) 182
REIREERIRE K
RE&EMEER 22,667 27,652
M6A30AMBRER
ReSEBEERW
RITHEHR MRS 21,790 27,652
DERFEHEE Y
IRITEHR MRS 20 877 -
22,667 27,652




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2016

1.

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the
“Company”) is a joint stock limited company incorporated
in the People’s Republic of China (the “PRC"). The
Company’s ultimate holding company is Shenzhen Jinma
Asset Management Company Limited. The addresses of
the principal place of business and registered office of the
Company are 14/F, Jinmao International Apartment, No.
1 Xiao Dong Road, Da Dong District, Shenyang, the PRC
and No. 1-4, 20A, Central Street, Shenyang Economic and
Technological Development Zone, the PRC, respectively.

The consolidated financial statements are presented in
Renminbi (“RMB") which is the same as the functional
currency of the Company and its subsidiaries (collectively
known as the “Group”).

The Company’s H-shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 16
December 1999.

ACCOUNTING POLICIES AND BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group have been prepared in accordance with new
Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited. These accounts have been prepared
under historical cost convention, except for certain financial
instruments which are measured at their fair values.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs
requires the use of certain critical accounting estimates. It
also requires the management to exercise its judgement in
the process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the unaudited condensed consolidated
financial statements include provision for bad and
doubtful debts, provision for taxation, provision for asset
impairment and fair values of financial assets stated at fair
value and those dealt in profit or loss accounts.
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The fair value represents the price received on disposal of
assets or the price payable on transfer of liabilities in an
orderly transaction between market participants, which is
determined by the Group based on the market price as at
the balance sheet date on the fair value basis.

Interest income from investments is recognised when
the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic
benefits will flow to the Group and the amount of revenue
can be measured reliably).

As at the balance sheet date, transactions in currencies
other than the overseas subsidiary’s functional currency
are recognised at the exchange rate prevailing at the
transaction date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

TURNOVER

Turnover represents the amounts received and receivable
for construction of infrastructure and credit business of the
Group:

Construction of infrastructure HEWEpEER
Credit business EEEK

ARBERNAEEMS2EERR
KFERZPHEEEMREERR
BAXN 2B ARESRRMS
EREEERRANBEEEETE -

KB A B ST B IR RS 3R
FA) B 25 R TE R R, (A V) 7 T B
MAAEE KBNS RRRE A SEATE) o

REER - RINFRRERBNT K H
RABEEB UM ERETHR S
VR Z BN EREXRBREAR -
AN S EIRBERANA BN IFEE

HEEBSHHE -
- -]
EEEAAEEERNEERARE
EEBEREERSEE
30 June 30 June
2016 2015
20165F 20154
6A30H 6H30H
(Unaudited) (Unaudited)
(kiR (REEFHET)
RMB’000 RMB’000

AR®TT ARBTT

- 168,400
18,903 4,851
18,903 173,251




TURNOVER AND SEGMENT INFORMATION 4.
Principal activities are as follows:
Construction of infrastructure and credit business

The analysis of revenue and results by reportable segment

of the Group is as follows:

For the six months ended 30 June 2016

(Unaudited)

Turnover

Segment results

Unallocated corporate expenses

Profit from operations

Finance costs

Other income

Fair value change on held for
trading investment

Loss on disposal of held-for-
trading investments

Gain on available-for-sale
investments

Share of loss of an associate

Net exchange gain
Profit before taxation
Income tax expense

Profit after taxation

Exchange differences
Non-controlling interest

Profit after taxation

EXGRSBEH

ES

REBIRAHE D G 7 HOWA K ZE

BT
#F2016E6A30H LL6MEA
(REEFEE)
Construction of Credit
infrastructure business Consolidated
HrE sy EEEE a5t
RMB’000 RMB’000 RMB’000
AREFIT AREFIT AREFIT
] - 18,903 18,903
DEBHELE (549) 17,032 16,483
Ao EEER (1,177)
| 15,306
TGRS -
HAalg A 132
BIEEBERE
NREEED (31)
HEBEEERE
fE518 (1,005)
A HERE RS
383
SaN =l i /NC]
it (151)
& H U252 58 473
FrER BT ZF 15,107
s (1,713)
Fr1E & F 13,394
[E N Z=%E (346)
IR e 4,543
BRI AR 8,505

—-10 -



For the six months ended 30 June 2015
(Unaudited)

Turnover |

Segment results D EBRAE

Unallocated corporate expenses 9 Ei{b% & A

Profit from operations E BT

Finance costs BTSN

Other income HAnlA

Fair value change on held for  #HEBEEREH
trading investment NREBEEE

Profit before taxation R A 2 )

Income tax expense Frigiif =

Profit after taxation BRvi1& 2

Exchange differences M ERR

Profit after taxation BB &R

OTHER INCOME

Interest income A EHA

11 -

B E2015F6A30H1L6EA

(CREsEst)

Construction of Credit
infrastructure business  Consolidated
HER R GHEHES a5t
RMB’000 RMB’000 RMB’000

ARBT T ARBTT ARBTT

168,400 4,851 173,251
11,682 3,903 15,585
(1,594)

13,991

37
(10,545)

3,483
(2,347)

1,136

182

1,318

5. Hulr A

30 June 30 June

2016 2015

2016%F 20154

6H30H 6A30H

(Unaudited) (Unaudited)

(R#EERT) (RECETET)

RMB’000 RMB’000

AR®TR ARBETTT

132 37

132 37




SHARE OF LOSS/INTEREST OF AN ASSOCIATE 6.

Share of an associate DME—FKEE L A A)

— Loss from 30% equity — BREIE30%
interest of Shishi Shen Guo Tou NE I 1A
Share of an associate DI — KB E AT
- 30% equity interest of — AFEEE30%
Shishi Shen Guo Tou NI S

On 11 January 2016, Shenzhen Zhonghe, entered into
an acquisition agreement with the vendors to acquire
30% equity interest of Shishi Shen Guo Tou for a total
consideration of RMB150,000,000. Shishi Shen Guo Tou
is principally engaged in the operation of commercial
complex in the PRC.

On 19 May 2016, the conditions precedent of the
acquisition agreement were fulfilled. Shishi Shen Guo Tou
is an associate and will be accounted for the interest in an
associate in the financial statements of the Company.

Details of the acquisition has been disclosed in the

Company’s announcements dated 12 January 2016 and
19 May 2016.

-12 -

SE—RBELFZHR #E

30 June 30 June
2016 2015
20165 20154
6A30H 6H30H
(Unaudited) (Unaudited)
(kg (CREEERET)
RMB’000 RMB’000
AR¥TT ARETTT
(151) -

30 June 31 December
2016 2015
20165 20154
6A30H 12H31H
(Unaudited) (Audited)
(kig®Est) (F&FEET)
RMB’000 RMB’000
AR®TRT AREEFTT
149,849 -

R2016F 1118 - FINFRAEHZ
SERFFTVWERZ  WEAMR
HT30% M EE  BREABARE
150,000,0007T ° ARFEEIEF EEF

MR2016F573198 @ WEEHHEMN LR
EEFHEEN - AMARRAKRRR
MBS NF  WSIEARB & A RER
AR R Z W IEHREAIR ©

BN E RO ENAATE S
20161 A12H & 2016F5H19H K
DR -



7.

INCOME TAX EXPENSE 7.
Taxation of the Company and its HMIEREARE &
subsidiaries comprises B Ra
—The PRC enterprise income tax — B EFTISHL
Under the Law of the People’s Republic of China on
Enterprise Income Tax (“EIT Law") and the Implementation
Regulation of the EIT Law, the tax rate of the Group is
25% from 1 January 2008 onwards.
Pursuant to the Hong Kong laws and tax regulations, the
profit tax rate is 16.5%.
NON-CONTROLLING INTEREST 8.

On 23 December 2015, Kingma Overseas entered into the
capital contribution agreement with Chung Hwa Finance
Holdings Limited, pursuant to which each of the parties
agreed to make capital contribution of HK$109,990,000
and HK$90,000,000 respectively to Chung Hwa Finance.
Details of the capital contribution has been disclosed in the
Company’s announcement dated 23 December 2015.

The capital contribution was completed on 18 March
2016. The issued share capital of Chung Hwa Finance
increased to HK$200,000,000. Upon completion of capital
contribution, the equity interest in Chung Hwa Finance
held by Kingma Overseas has been diluted from 100%
to 55%, and Chung Hwa Finance Holdings Limited holds
45% equity interest. Chung Hwa Finance will continue
to be a subsidiary of the Company and is accounted
for as the interest in the Company in the Company’s
consolidated financial statements. The interest and profit
or loss held by the non-controlling interest are included
in the consolidated statement of financial position and
consolidated statement of profit or loss, respectively.

- 13-

FRRAX

30 June 30 June
2016 2015
20165 20154
6A30H 6H30H
(Unaudited) (Unaudited)
(kg (CREEERET)
RMB’000 RMB’000

AR®TFT ARBTT

(1,713) 2,347

(1,713) 2,347

RIBEFPEAREMBECEMSHE
([REMEHE]D REEMESHEE
WelEB - 820081 A1HE » AEE
MR 525% ©

RIBEE B AN RBIEEA - FESHE
A16.5%

iR

R2015F12 A23H » & g
EEEEEBRARDEE B
EHEEARERPEEFEEDINEE
109,990,0007% 7T }2.90,000,0007 7T, ©
BT EEHENFERARREHA
2015F12 A23HH A SR IHE -

SEER20165E3 A18H Ak - R EE(S
B #8771 2 200,000,000/ 7T
FERESHEIINHENPEEZER
HEHR100%#EE55%  PEEEE
E AR AR EAS %I IE - RERE
EBEEEREARRNBAR » WA
FBN AR AN BRI ALGRE MW
xR FERERFENEENBRT
REMBHRRR RS BERAAIR -



10.

11.

EARNINGS PER SHARE 9. SEERH
The calculation of earnings per share is based on the GRRAEF BIBIENBADTEE AJE
profit attributable to owners of the Company for the s F A R%8,851,0007T (20154 [
Period of RMB8,851,000 (2015 Corresponding Period: HE : AR¥1,316,0007T) + LA R ZAHR
RMB1,316,000) and 1,444,344,620 shares (2015 BT hAE E 19 801,444,344,620
Corresponding Period: 1,044,410,000 shares) the weighted f%(2015ERER : 1,044,410,0000%) &t
average number of shares in issue during the Period. HH o
No diluted earnings per share are disclosed as the AR A BI1E AN HARS 08 /B 1 K e
Company has no dilutive potential shares for both periods. DBIERRD PR AN )8 A 3 58 40 5
Y FIREF -
DIVIDENDS 10. BB
The Board resolved not to declare any dividend for the EEeRZABRERTMAEE
Period (2015 Corresponding Period: Nil). (20155 EH : &) -
GOODWILL 11. B
30 June 31 December
2016 2015
20165 20154
6HA30H 12H31H
(Unaudited) (Audited)
€3:3 1)) (=& at)
RMB’000 RMB'000
AR®TT ARKETT
Infrastructure construction and EREEERR
property development MERRE
Zhongfang Chaozhou A 5N 44,459 44,459
Credit business BEHERS
Chung Hwa Finance FEREE 1,320 1,320
45,779 45,779

The goodwill of the Company is mainly derived from
the premium from the acquisition of equity interest
of Zhongfang Chaozhou and the premium from the
acquisition of equity interest of Chung Hwa Finance. The
recoverable amount of the goodwill on the infrastructure
construction and credit business is determined as higher
than its carrying amount. During the Period, there were no
signs of goodwill impairment and no provision was made
for goodwill impairment.

14—

ARREEEERRN W F M
MR B D AR KETEFEER
RiEEERD -  ERRBERNEE
EBEREEENATRESBKETE S
SREREE - RAH - DARHIRE
BREDSR - BURFHERERE -



12.

CONVERTIBLE INSTRUMENTS DESIGNATED AS
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

Financial assets designated at FVTPL:

BamisEE
— Convertible bonds mature ——F1&FIHM
over one year AR ES

On 20 August 2015, Sichuang Overseas as a subscriber,
agreed to subscribe 4%-coupon rate convertible bonds
which were issued by Asia Resources Holdings Limited, a
company incorporated in Bermuda with limited liability and
the issued shares of which are listed on the main board
of the Stock Exchange (Stock code: 899), in the principal
amount of HK$56,160,000 (“ARHL Convertible Bonds").
As at 31 December 2015, the fair value of the ARHL
Convertible Bonds was approximately RMB48,883,000.

On 21 January 2016, Sichuang Overseas agreed to transfer
the ARHL Convertible Bonds with a principal amount
of HK$27,360,000 to Transferee | at consideration of
HK$27,360,000 and a principal amount of HK$28,800,000
to Transferee Il at a consideration of HK$28,800,000. The
total consideration is HK$56,160,000, representing the
principal amount of the ARHL Convertible Bonds upon
subscription by Sichuang Overseas. Details of the ARHL
Convertible Bonds Transfer has been disclosed in the
Company’s announcement dated 21 January 2016. Upon
reasonable enquiries, the management confirmed that
these transferees are Independent Third Parties.

- 15—

12. EEBBRAAREFARROHME

BERBAREEA

REMHTRETA
30 June 31 December

2016 2015

20165 20154

6A30H 12A31H
(Unaudited) (Audited)
(kg (fe=]at)
RMB’000 RMB’000
AR®%TT ARETFT

- 48,833

201568208  BAIGINEAR
BAREREADMNERIERERAD
Al(RBEREFMAZHERAF - H
BRI TR D B T E R _ETT (B DR
9% 899))E1TAR S EEA56,160,000/%
TCHYAE AT AR (& %5 ([ Z2M &R AT A%
&%) - 20155128318 @ I8 ME&
B BRESNALBEHNAEARE
48,883,0007T, °

M2016F1 8218 BAIEINAE
LA & 2 Bl & 27,360,000 7 T &
28,800,000/ TRl E A — REGE A
THERRSEASENMNER AR
&% # R {8 A56,160,000/%8 T
HERBANGINETTRIE S ERS g )
BRIBBRESNASER - B#E
MERATRRESFEZNFBERAR
AIHEA2016F1 A21 B RE R
EoBEEBKABEHERS  %E&
BEABBYEZF -



13.

AVAILABLE-FOR-SALE INVESTMENTS

Unlisted investments classified as NERIERBEEN
non-current assets: JELTIRE -
— equity securities —RARFES

The above unlisted equity investment represents 4.96%
(2015: 4.96%) equity interest in a PRC private limited
company engaged in banking business. The unlisted
investments were measured at cost less the accumulated
impairment at the end of the reporting period and there
were no signs to ascertain the possibility of impairment of
available-for-sale investments. As of the reporting period,
the dividend income received from available-for-sale
investments was included in the Company’s consolidated
statement of profit or loss.

On 15 March 2016, Shenzhen Shen He and the
Independent Third Party entered into a disposal agreement
to dispose all the equity interest in and loan to Cheng
He Chuang Jian. Cheng He Chuang Jian owns 4.35%
equity interest in a PRC private limited company engaged
in tower crane rental, concrete logistics, concrete
pumping and technical engineering training and services
at RMB50,000,000. During the Period, the investment is
classified as “Assets classified as held for sale” (see Note
20).

—-16 -

HHERE

30 June 31 December

2016 2015
20165F 20154
6A30H 12H31H
(Unaudited) (Audited)
(kiR (geg&H)
RMB’'000 RMB’000
AR®TT AREEFIT
12,750 62,750

i FE ETRAIE E R — R BIFLA
ERAF (EEBARMEEFITRE) &
4.96% (20154F : 4.96% ) B #E - 3F +
MERERKARERREH RO
WEME  BEAPRRATHREE
WEBHERENAE - HEARE
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14. DEPOSIT PAID FOR ACQUISITION OF ASSOCIATES

Deposit paid for acquisition of 30%

equity interest of Hai Yue Real Estate FIZfieET &
(note a) (Fffizxa)
Deposit paid for acquisition of 28% BRI 2 /)N

14. WFSBHEQRMZFTHET &

B S5 5 3 AE 30 % PR HE

e
S TA

equity interest of Shenzhen Hui Ye 28% AR HEFT
Micro Lending (note b) SN REACIEY,

(a)

Hai Yue Real Estate

On 27 July 2015, Cheng He Chuang Jian, entered
into the acquisition agreement with Hou Feng,
pursuant to which Hou Feng conditionally agreed to
sell and Cheng He Chuang Jian conditionally agreed
to acquire 30% equity interest of Hai Yue Real
Estate at a total consideration of RMB195,000,000
(the "Hai Yue Proposed Acquisition”). Hai Yue Real
Estate is a company with limited liability established
under the laws of the PRC and is principally
engaged in developing, constructing, selling,
renting and managing of commercial building,
namely Dongshan Plaza located in Guangzhou, the
PRC.

On 3 March 2016, Cheng He Chuang Jian and Hou
Feng together with Tai He Chuang Jian agreed the
transfer of the Hai Yue Proposed Acquisition from
Cheng He Chuang Jian to Tai He Chuang Jian.

At 30 June 2016, the acquisition has not been
completed and the balance of RMB175,000,000
represented the refundable deposit (the “Hai Yue
Deposit”) paid to Hou Feng.
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(a)

30 June 31 December
2016 2015
20165F 20154
6A30H 12A31H
(Unaudited) (Audited)
(RiEEst) (4B 25T)
RMB’'000 RMB’'000
AR®TT AREFIT
175,000 175,000
32,000 -
207,000 175,000
BEEME

R2015%7 82780 - HAAIE
HE AT BB R
EL2BEKEMHRELSE  mwse
BEEKRGREREEER
E30%ME  BREARE
195,000,000 ([ /B B iZH UK
BEE]) - BEEHMEAR R
BRI BA M M B R
EERAA - EXBHRIEEKX
E (B AP B E M AR IR
BIMER - EZR - HE  HE
NEIREET o

201693 A3H  MARIERE
YELSABIEZFREHANE
BlERFEAEEREEER
IRBEE1E -

MN201646 8308 - WE=
HEMAKTK  EHARE
175,000,000 CHE BN EEH
ARER®(NEERT®]) °



(b)

On 19 July 2016, Tai He Chuang Jian and Hou
Feng entered into the supplemental agreement
(the “Supplemental Agreement”) to amend certain
terms and conditions of the Hai Yue Acquisition
Agreement, inter alias, as follows:

1. the percentage of equity interests in Hai
Yue Real Estate to be acquired change from
30% to 20%;

2. the consideration shall be decreased by
RMB65,000,000 to RMB130,000,000
(the "New Consideration”) and the New
Consideration shall be deducted from
the Hai Yue Deposit and the balance of
RMB45,000,000 will be refunded to Tai
He Chuang Jian by Hou Feng within 10
days upon the completion of the change
in industry and commercial registration
and Hou Feng shall repay the bank loan
of RMB78,921,624 to Hai Yue Real Estate
within 3 months upon the completion of
industry and commercial registration;

3. the completion of the change in industry
and commercial registration contemplated
under the Hai Yue Proposed Acquisition
shall be completed within three months
upon entering into the Supplemental
Agreement. In the event that Hou Feng
is unable to refund the balance of
RMB45,000,000 within 10 days upon the
completion of the change in industry and
commercial registration, Hou Feng shall pay
Tai He Chuang Jian an interest on the late
payment in accordance with the then bank
borrowing interest rate.

Shenzhen Hui Ye Micro Lending

On 10 March 2016, the Company entered into the
share transfer agreement with the Independent
Third Party to acquire 28% equity interest in
Shenzhen Hui Ye Micro Lending for a total
consideration of RMB42,000,000. As at the end
of the Period, the Company paid the deposit of
RMB32,000,000.
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(b)
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15.

16.

PROPERTIES UNDER DEVELOPMENT 15.
The analysis of properties under development of the Group
as at the end of the Period is set out as follows:
Properties under development BRPYHE
The Group principally engages in construction of
infrastructure. The properties under development at
the balance sheet date were mainly contributed by
land development cost and other related expenses of
Zhongfang Chaozhou.
HELD-FOR-TRADING INVESTMENTS 16.
Listed investments s

Equity securities listed in Hong Kong MREE LT 2 IRARE 5

The fair values of the listed securities are determined based
on quoted market prices available at the Stock Exchange
at the end of the reporting period. As at 31 December
2015, the held-for-trading investments has been pledged
as security under the margin securities account. In January
2016, the Company successively disposed of the securities
of the listed companies in Hong Kong and the profit or loss
arising from the disposal was included in the Company’s
consolidated statement of profit or loss. During the Period,
the equity securities listed in Hong Kong were not pledged.
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REDMR

AEBNERTYERTYRONIE
S

30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(k#EEFT) (Fe&5T)
RMB’000 RMB’000
AR®TT ARETT
210,855 199,398

AEBIZXBRAERREER 1
BRERZRRTMETERTEHMNL
HoFA SR AT E A ARRER ST -

BHEEEKRS
30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(RiEFE) (Fe&&T)
RMB’000 RMB’000
AR®TRT ARBTT
79 14,637

ERBESNAREERIERE R
RETFTER A IS EEE © 72015512
A318 - FEEERECS THM - £
RITEBLFEPHOEMRD - 20164
1ABEEHRERB LMARIZES - i
EZBHERARRZEABRERA
IR o AAH - B LM 2BRAFESHR
FHAA o



17.

18.

LOAN AND INTEREST RECEIVABLES 17.

The analysis of interest receivables of the Group as at the
end of the Period is as follows:

Current position mENE D
Non-current position FERBNEB

The above receivables represent the loan and related
interest from the borrowings made by Chung Hwa Finance
to the borrower.

At the end of Period, none of the loan and interest
receivable was past due but not impaired (2015: Nil).

The loan receivables outstanding at the balance sheet date
are denominated in Hong Kong dollars.

TRADE RECEIVABLES 18.

The analysis of trade receivables of the Group as at the end
of the Period is set out as follows:

Trade receivables JEYBR TN
Less: Allowance for doubtful debts B REREAE
Trade receivables, net U BR R F R

—-20-

Bl EREFE

7 £ 8 0 AR 8 A B R AT 135
o

30 June 31 December

2016 2015
2016%F 20154
68308 128318
(Unaudited) (Audited)
(FRIEFRT) (fe=]aT)
RMB’000 RMB’000

AR®TT ARBTTT

398,483 174,557

398,483 174,557

EEWRIRE R EEERERALE
HEE R R ABREE RS

ANERR - BHEREWNE R R AT 8
BARRAE (20154 : &) o

PEE B R 2 B A 7T
e -

FE Ut R R

7K g 8 9 R KB R AR ERSR T 130
T

30 June 31 December

2016 2015
2016 20154
6A30H 12A31H
(Unaudited) (Audited)
(FRiEEE) (JE2RET)
RMB’000 RMB’000

AR®TT ARMETTT

163,963 186,701

163,963 186,701




19.

The Group has not specified the credit period to its trade
customers. The following is an aged analysis of trade
receivables net of allowance for doubtful debts presented
based on the repurchase agreement at the end of the
Period, which approximated the respective revenue
recognition date:

0-30 days 0£30K

31-60 days 31260K
61-90 days 61290
Over 90 days 90K E

All of the trade receivables were related to one customer
of construction of infrastructure and development of
properties segment. This customer was a stated-owned
enterprise located in the PRC and has long-term business
relationship with the Group. The Directors considered that
none of the balance due from this stated-owned enterprise
customer has been past due as at the end of the reporting
period and no impairment is required. The Group does not
hold any collateral over these balances as at 30 June 2016.

BANK BALANCES AND CASH

The bank balances and cash are mainly denominated in
RMB and deposited with banks in the PRC. The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The bank balances carry interest at average market rates
ranging from 0.01% to 0.35% (2015: 0.01% to 0.35%)
per annum as of 30 June 2016. The bank balances are
deposited at trustworthy banks with no recent history of
default.
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30 June 31 December
2016 2015
20164 20154
6H30H 12A31H
RMB’000 RMB’000
AR®TT AREFIT
- 126,300

163,963 60,401
163,963 186,701

Fra FE AR R e AR S e AR e W 3
BROB—BEFEH - WEF AY
EMEALE  BALEEREERAE
R  c EERAEIULEREHREE
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o B P S T FER AR D) ) R A BE ~
PENMNEEERE)  AEEREBE
BREEINEXBORITHARE LK
REMER -

HE2016F6 830H It RITERIL
FFHMSBMENF0.01%%20.35%
(20154 : 0.01% £0.35% ) 5+ & 7
B SRITHEMT NI BEENLSA
EERIFHIRIT -



20.

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE

30 June

2016

20165

6A30H

(Unaudited)

(FEEET)

RMB’'000

AR®TT

Bank balance and cash RITEHRNIRS 877

Available-for-sale investments AHNERE 50,000

Assets classified as held for sale DEREEHENEE 50,877

Other payables and accruals Hi RN R REEA 28,870

Advanced proceeds received from a customer BEFTENRIE 2,000
Liabilities associated with assets classified HOE AR IEHENEE

as held for sale HENaE 30,870

Cheng He Chuang Jian holds 4.35% (2015: 4.35% shown
under Available-for-sale Investments) equity interest in
a PRC private limited company engaged in tower crane
rental, concrete logistics, concrete pumping and technical
engineering training and services. On 15 March 2016,
Shenzhen Shen He entered into the disposal agreement
with the Independent Third Party for a total consideration
of RMB44,000,000 to dispose of the entire debt and
equity interest in Cheng He Chuang Jian. As at the end
of the Period, share transfer price of RMB2,000,000 and
debt transfer price of RMB22,000,000 were received from
the Independent Third Party. The disposal was not yet
completed at the end of the Period.
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21.

22.

TRADE PAYABLES

An aged analysis of trade payables of the Group as at the
end of the Period is set out as follows:

90H A
90H Ak

Within 90 days
Over 90 days

The trade payables as at the end of the Period were
contributed by land development cost and other related
expenses which are payable based on project progress
estimated by the Group. The management considered that
the carrying amounts of trade payables approximate their
fair values.

OTHER BORROWINGS

SR
FREHRP

Secured:
Margin securities account

Other borrowings refer to the margin amount of the
broker’s account. As at 31 December 2015, approximately
RMB15,333,000 represented the margin value in broker’s
account. The borrowings was secured by the held-for-
trading investments and ARHL Convertible Bonds with
carrying values of RMB14,637,000 and RMB48,883,000 as
at 31 December 2015, respectively. The borrowings were
repaid in January 2016.
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21.

22.

FE{T AR TR

AEBNE 51 RMN BRI A RE
EOMTIERIT -

30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(k#EEFT) (Fe&5T)
RMB’000 RMB’000
AR®TT ARETT
- 22,407

98,999 85,361
98,999 107,768

RPRENER B HEER LA
AR X - RIBEAREGEFTAIER
TREEXN - BEBRRBENER
MRREEEE QA BEMED -

Hti g =
30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(R#EEFRT) (Fe&5T)
RMB’000 RMB’000
AR®TT ARETT
- 15,333

HMWEEEECLRFPFNFRES -
MR2015F 12 A31H - HARE
15,333,0007T ° fERUAR20159F12 8
31THEEED A AR 14,637,000
TR ABR48,883,000 T HIFIEEE
WEREMNERATRRESIEER -
EFRR2016F1 AEEE -



23. SHARE CAPITAL 23. BE=&F

30 June 2016 31 December 2015
201656 A30H 2015124318
(Unaudited) (Audited)
(RiEER) (fEE&7)
No of Shares RMB'000 No of Shares RMB'000
e E AR¥TR BingE ARETT
Registered, Issued and fully paid 5t + ERTREE
Domestic Shares of BREEAR®ITZ
RMB1 each A&
Beginning of the year F4 720,000,000 720,000 600,000,000 600,000
Issue of Domestic Shares (note a) 217 ERL (Fif3Ta) 144,000,000 144,000 120,000,000 120,000
End of the Period AHR 864,000,000 864,000 720,000,000 720,000
H Shares of RMB1 each BREEAR%ITZHE
Beginning of the year =) 504,480,000 504,480 420,400,000 420,400
Issue of H Shares (note b) BATHRR (Pff3ED) 100,896,000 100,896 84,080,000 84,080
End of the Period AHR 605,376,000 605,376 504,480,000 504,480
Total @it 1,469,376 1,224,480
(a) On 23 February 2016, the Company completed the issuance (a %2016@2/)%%3 B KRB ZERARE
of 144,000,000 Domestic Shares at the price of RMB1 each ?015*{%*&%%7144,090,(@0[&@
under the 2015 General Mandate. BiR - BTERERARK T
(b) On 11 February 2016, the Company and the placing agent, (b) AR E R ER f@ﬁJZI{JJ‘?’:\\ZOW%Z
completed the placing of the total of 100,896,000 H-Shares A1 BER#E201 5_&&% QE%%@5+
at the price of RMB1 per share (equivalent to HK$1.19) under 109,8976,00(\)&%% ’\i?ﬁgﬁ%%/\
the 2015 General Mandate. RE1TTERE1.1987T) ©
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24,

25.

CAPITAL COMMITMENT 24, BEKIE

At the end of the Period, the Group had the following WARHIR - AREEG U TEARIE

capital commitment:

Capital expenditure contracted for but not A 7| EEHE T4

30 June 31 December

2016 2015
2016%F 20154
68308 128318

RMB’000 RMB’000

AR®TFT ARETTT

provided in the consolidated financial BRARNEGREMBHRER
statements in respect of: BENERRY
(i)  Capital contribution to Chung Hwa () AFEEFETE
Finance - 93,525
(i) Capital contribution to Shenzhen (i) RIFEAETE
Zhonghe - 1,000
(i) Acquisition of 30% equity interest (i) W EEREHE30%
of Hai Yue Real Estate i (BiYsE14(a))
(note 14(a)) - 20,000
(iv) Acquisition of 28% equity interest  (iv) Uk B 7 3I|FE %/ N5
in Shenzhen Hui Ye Micro BER28% i
Lending (note 14(b)) (FF5E14(0b)) 10,000 -
(v) Capital contribution to Shenzhen V) MFRIEERETE
Xingma Hongyun 10,000 -
(vi) Property development activities (i) YEZERER 271,215 276,758
291,215 391,283
EVENTS AFTER THE END OF THE PERIOD 25. HikEEHs
On 19 July 2016, Tai He Chuang Jian and Hou Feng M2016F7 8198 - ZHAIgREZE
entered into the Supplemental Agreement to amend TN AR B LMEE B BRI (E
certain terms and conditions of the Hai Yue Acquisition REFE)E TR RIEENT -

Agreement, inter alias, as follows:

1. the percentage of equity interests in Hai Yue Real 1.

Estate to be acquired change from 30% to 20%;

2. the consideration shall be decreased by 2

RMB65,000,000 to RMB130,000,000 (the “New
Consideration”) and the New Consideration shall
be deducted from the Hai Yue Deposit and the
balance of RMB45,000,000 will be refunded to
Tai He Chuang Jian by Hou Feng within 10 days
upon the completion of the change in industry and
commercial registration and Hou Feng shall repay
the bank loan of RMB78,921,624 to Hai Yue Real
Estate within 3 months upon the completion of
industry and commercial registration;
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3. the completion of the change in industry and
commercial registration contemplated under the Hai
Yue Proposed Acquisition shall be completed within
three months upon entering into the Supplemental
Agreement. In the event that Hou Feng is unable to
refund the balance of RMB45,000,000 within 10
days upon the completion of the change in industry
and commercial registration, Hou Feng shall pay Tai
He Chuang Jian an interest on the late payment in
accordance with the then bank borrowing interest
rate.

MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

During the Period, the turnover of the Group amounted to
approximately RMB18,903,000 (2015 Corresponding Period:
RMB173,251,000), representing a very significant decrease in
revenue comparing with that of the six months ended 30 June
2015. The substantial decrease in turnover is mainly due to the
fact that the the remaining construction land of Zhongfang
Chaozhou is still subject to acceptance of completion and
transfer. Profit attributable to the owners of the Company
amounted to approximately RMB8,851,000 (2015 Corresponding
Period: RMB1,136,000). Earnings per share was approximately
RMB0.0061 (2015 Corresponding Period: RMB0.0011).

BUSINESS REVIEW

Infrastructure Construction Business

As at the date of this report, Zhongfang Chaozhou substantially
completed the Zhongfang Chaozhou Jing Nan Industrial Park
Project. During the Period, Chaozhou Jinshan has suspended the
acceptance of completion and transfer of construction land after
negotiation between the parties.

The acceptance of completion and transfer of the remaining
construction land will continue to proceed subsequent to the
Period. The Board is in negotiation with Chaozhou Jinshan to
accelerate the acceptance of completion and transfer of remaining
construction land.

Credit Business

Following the completion of capital contribution of Chung Hwa
Finance during the Period, the Group continued to expand
the credit business in Hong Kong. Chung Hwa Finance, a
licensed money lender in Hong Kong, has recorded revenue of
approximately RMB18,903,000 (2015 Corresponding Period:
RMB4,851,000) for the Period.

- 26—

3. BEERNEEERETANT
AEREEFERNFI LA
WEEIEARNTK - HEZ
BEARNEXNIEELEEF
BRIOBAEREBHEHRARE
45,000,000 © ELERES
RMIRITE XTI EARE B
TAFIE e

ETRERES W
e ]

RAH  AEEBEREETEOAAR
# 18,903,000 ;L (2015 F R H : AR
173,251,0007T) * HHEE 2201566 A30H
IF6BARABHEE KB 2B+ EEEKR
RE D EERZBRFEBIMNEE T EZRAHE
EITRBRAT TR - RARIHE AW
St M 49 A8 AR #8,851,0007T (2015 [F & -
AR®1,136,00000) - ERAEFOHBARE
0.00617C(2015F [AEF : AR¥0.00117T) ©

£ 0]

B R

BEAREBRH  FEBHMAE LR T F
FERMMEmTXEER - A8 £¥5H
& NI ETETTER B AR AT o

R AR A B S S TR SIR HI R 4
BT - EF S LEMIM LA INRTER
R TR AR T -

BEEY

EARBSEXATEEETIER  AEBETE
BAREBNEEER BEFBENEARE
EER AR H#ERU AL AR #18,903,0007T
(20154 [R1HA : 4,851,0007T) °



Held for Trading Investments

Same as previous years, the Group invested surplus fund in
securities listed in Hong Kong. At 30 June 2016, market value
of Hong Kong listed securities value amounted to RMB79,000
(2015 Corresponding Period: RMB14,637,000) in aggregate, and
a loss of approximately RMB31,000 (2015 Corresponding Period:
RMB10,545,000) arising from the fair value change on held for
trading investment was incurred. In addition, the loss incurred
from the disposal of held for trading investments of the Group
was RMB 1,005,000 (2015 Corresponding Period: nil).

Acquisition and investments made after the Period
The Group has not made any acquisitions and equity investment
after the Period.

Business Prospects

The Group will continue to implement the existing strategies
by focusing on the infrastructure construction business, and
developing the credit business in Hong Kong. The Board expects
that, with the gradual completion of acceptance of completion
and transfer of Zhongfang Chaozhou Jing Nan Industrial Park
Project and the gradual recovery of receivables, the Group will
have sufficient liquidity. At the same time, the Group will continue
to develop the existing finance and credit businesses and actively
seek to participate in the projects conducive to the long-term
development of the Group.

ENLARGING SHARE CAPITAL

During the Period, the Company has completed the issuance of
H-Shares and Domestic Shares as follow:

H-Shares

On 11 February 2016, the Company completed the placing of
100,896,000 H-Shares at the price of HK$1.19 (approximately
RMB1.00) per share under the General Mandate 2015 and
raised net proceeds of approximately HK$117.64 million. The net
proceeds were used for credit business in Hong Kong and working
capital of the Group. Details of the placing of 100,896,000
H-Shares are set out in the announcements of the Company dated
19 January and 11 February 2016.
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Domestic Shares

On 23 February 2016, the Company completed the issuance
of 144,000,000 Domestic Shares at the price of RMB1.00
(approximately HK$1.196) per share under the General Mandate
2015 and raised the net proceed of approximately RMB143.2
million. The net proceeds were used for as to approximately
RMB 130,000,000 for the acquisition of 30% equity interest of
Shishi Shen Guo Tou; as to approximately RMB13,000,000 for
the working capital for construction and infrastructure business
of Zhongfang Chaozhou and approximately RMB200,000 for
the working capital of the Group. Details of the issuance of
144,000,000 Domestic Shares are set out in the announcements
of the Company dated 18 December 2015 and 25 February 2016.

Following the completion of the placing of H-Shares and issuance
of Domestic Shares as set out in above, the share capital of the
Company increased to RMB1,469,376,000 as at the date of this
report comprising of 864,000,000 Domestic Shares of RMB1 each
and 605,376,000 H-Shares of RMB1 each.

LIQUIDITY AND FINANCIAL RESOURCES

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2016, the
Group had net current assets of approximately RMB704,818,000
(31 December 2015: RMB455,079,000), including cash and
cash equivalents of RMB21,790,000 (31 December 2015:
RMB12,156,000).

As of 30 June 2016, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 5.90 (As of 31 December
2015:4.38) and 0.11 (As of 31 December 2015: 0.15), respectively.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

Acquisition of 30% equity interest of Shishi Shen Guo Tou
On 11 January 2016, after trading hours, Shenzhen Zhonghe
entered into the acquisition agreement (the “Lion City Acquisition
Agreement”) to acquire 30% equity interest of Shishi Shen Guo
Tou for a total consideration of RMB150,000,000. The Lion
City Acquisition shall be completed upon the fulfillment of the
conditions precedent within six months from the date of the Lion
City Acquisition Agreement. As at the date of this report, the
acquisition was completed. Please refer to announcement of the
Company dated 12 January 2016 and 19 May 2016 for further
details.
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Formation of Joint Venture in the PRC

On 4 February 2016, Shenzhen Tonghe and Shenzhen Galaxy
Real Estate Development Company Limited* 73|/ 257 i
ERIZEAR AT has jointly established a joint venture namely
Shenzhen Xingma Hongyun Real Estate Development Co., Ltd*
YT 2B RERHEFREABMR DA in the PRC (the “PRC Joint
Venture”) with the registered capital of RMB10,000,000. The
PRC Joint Venture will engage in real estate development and
operation in the area with legally land use rights. Please refer to
the announcement of the Company dated 18 February 2016 for
further details. As at the date of this report, the PRC Joint Venture
has not made any investments.

Transfer 30% interest in Hai Yue Real Estate

On 3 March 2016, Cheng He Chuang Jian, assigned the Hai Yue
Acquisition Agreement to Tai He Chuang Jian. The transfer of
the Hai Yue Acquisition Agreement within the Group did not
constitute a transaction under Chapter 14 of the Listing Rules.

Acquisition of 28% equity interest in Shenzhen Hui Ye
Micro Lending

On 10 March 2016, the Company entered into the acquisition
agreement with the Independent Third Party to acquire
28% equity interest in Shenzhen Hui Ye Micro Lending at a
consideration of RMB42,000,000. Since the applicable percentage
ratios of the acquisition is less than 5%, the acquisition did not
constitute a disclosable transaction under Chapter 14 of the
Listing Rules.

Disposal of the entire equity interest in Cheng He Chuang
Jian

On 15 March 2016, Shenzhen Shen He entered into a disposal
agreement to dispose all the equity interest in and loan to Cheng
He Chuang Jian to the Independent Third Party for a consideration
of RMB44,000,000. Since the applicable percentage ratios of
the disposal is less than 5%, the disposal did not constitute a
discloseable transaction under Chapter 14 of the Listing Rules.

SIGNIFICANT INVESTMENTS

During the Period, the Company did not hold any significant
investments.
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NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2016, the Group employed a total of 41 employees
(including the directors of the Company) and emoluments during
the Period amounted to approximately RMB1,879,000 (2015:
RMB1,764,000) in total. The Group has entered into employment
contracts with all employees, and offered them with different
emoluments according to their positions. The Group also made
contributions to endowment insurance, basic medical insurance
and housing reserves for all the employees in accordance with the
relevant laws of the PRC. As at the date of this report, the Group
has not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 30 June 2016, no asset of the Group was secured or
pledged (2015: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to the
interim financial information.

CURRENCY RISKS
Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated
in Renmibi. As at 30 June 2016, the Group has no significant
risks due to foreign exchange, interests, currency swaps or other
financial derivatives.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no significant contingent
liabilities (2015: Nil).

EVENTS AFTER THE END OF THE PERIOD

Details of the events after the end of the period are set out in
Note 25 to the interim financial information.
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OTHER INFORMATION

Code of Corporate Governance

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2016, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules as the code for dealing in securities of
the Company by the directors. Having made enquiry of all the
directors of the Company, the Company confirms that all the
directors of the Company have complied with the required
standard set out in the Model Code for the Period.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2016.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed
financial information of the Group for the six months ended 30
June 2016.

Interim Dividend

The Board does not recommend the payment of interim dividends
for the six months ended 30 June 2016 (2015 Corresponding
Period: Nil).
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GLOSSARY HRFAE

In this announcement, unless the context otherwise requires, RANE  BYEZHRE  UWTHREES
the following expressions shall have the following respective AT HE -

meanings.

“Board” the board of Directors

[EFg] Exg

“Company” Shenyang Public Utility Holdings Company Limited*

[ARAE]] ESARERRHBR LA

“Chaozhou Jinshan”

[ 2l

U

“Cheng He Chuang Jian’
W& B

“Chung Hwa Finance”
[hEFEE]

“Director(s)”

[E= ]
“Domestic Shares”

[RER]

“General Mandate 2015"

[2015—ARAHE |

"Group”
[RE&HE

“Hai Yue Real Estate”

[ EREME ]

“"Hou Feng”

[E€]
“Hong Kong”

Ec

Chaozhou Jinshan Investment and Development Company Limited*
AN & IR EREBR AR

Shenzhen Cheng He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company

FITHAEREERERAT - ARA2EME AR

Chung Hwa Finance Limited (formerly known as Newpont Finance
Limited)*, a subsidiary of the Company
REEFEERRARFIEHBEEERDR) - AAFMBLAF

the directors of the Company

RRREF

domestic shares with a nominal value of RMB1 each in the share capital
of the Company which are subscribed for in RMB
RRABRAFEREBEAREITHAER - MARERE

the general mandate granted to the Directors by the Shareholders at the
annual general meeting of the Company held on 24 June 2015, pursuant
to which the Directors are authorised to allot, issue and deal with each of
the H-Shares and Domestic Shares with an aggregate nominal amount of
up to but not exceeding 20% of the then aggregate nominal amount of
H-Shares and Domestic Shares, respectively

RARTF2015F6 H24 R BT R BF ARG FERERE TFTEEH—R
B Bt ERERERR  BOREERLHERSETEBAHRKE
MRS R B E20% BIHAR K A& A%

the Company and its subsidiaries

AARREMEAT

Guangzhou Hai Yue Real Estate Development Company Limited*

EMNEEFEHMEZRBRAF

Shenzhen Hou Feng Trading Company Limited*
RITELEZBRAF]

the Hong Kong Special Administrative Region of the People’s Republic of

China
i A R AR E BT RITTERE
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“H-Shares”

[HAx

“Independent Third Party(ies)”

(B FE=77]

“Kingma Overseas”
[& K& ]

“Listing Rules”

[ AR A

“Model Code”
EeE=SEN

“Period”

[R5 ]

"PRC"
[ EE ]

"RMB”
AR

"SFO”
[5&%5 MR 5B )

“Share”

[R5 ]

“Shareholders”

[

“Sichuang Overseas”
[ BElEsN]
“Shenzhen Tong He"

[FIFEA ]

“Shenzhen Hui Ye Micro Lending”

[ARYER N ERE R

overseas listed foreign ordinary share(s) of the Company with a nominal
value of RMB1 each, all of which are listed on the main board of the
Stock Exchange and subscribed for and traded in Hong Kong dollars
RAGIRARZREBARE 1T ZEIN ETINE B - 2 B9 18
REFER EMEABTREREE

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined
under the Listing Rules)

RER—IEBERE  RESARM  BELERE  BURERERE
BEAT(EER EMARDOBEIE=

Kingma Overseas Investment Development Corporate Limited, a
wholly-owned subsidiary of the Company
EHEBIMTERRBRAR - AR EENEAT

the Rules Governing the Listing of Securities on the Stock Exchange

B P AR A

Model Code for Securities Transactions by Directors of Listed Issuers

EHETABEZETERRZNRETA

for the six months ended 30 June 2016
#HE2016F6 308 1E61E A

the People’s Republic of China
I AR HAE

Renminbi, the lawful currency of the PRC

REEEEBARE

Securities and Futures Ordinance (Chapter 571 of the law of Hong Kong)
E M EEIRGI (FEEPISTIE)

H-Share(s) and Domestic Share(s)

HAS & & X

holders of the H-Shares and Domestic Shares
HREE M NE BHE R A

Sichuang Overseas Investment Development Corporation Limited*, a
wholly-owned subsidiary of the Company

BEIGINEEBRERR AR ARBIZENB AR

Shenzhen Tong He Chuangjian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company

FITRAMEREERERAT  ARA2EME AT

Shenzhen Hui Ye Micro Lending Company Limited*
AITHERE NEERBR AR

— 33—



“Shenzhen Shen He”
LRYIE A
“Shenzhen Zhonghe”

[FIRA ]

'

“Shenzhen Xingma Hongyun’

[RINEFHI6E |

“Shishi Shen Guo Tou”

[ AARE

“Stock Exchange”
[ B 22 PR

“Tai He Chuang Jian”
Ex=y-li=d
“Zhongfang Chaozhou”
[ 5= |

"Zhongfang Chaozhou Jing Nan
Industrial Park Project”

[ EBMEE T REER |

“2015 Corresponding Period”
20155 [FH3 |

*  For identification purpose only

Shenzhen Shen He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company
RYTEME R EERBR AR AARZENB AT

Shenzhen Zhonghe Chuangjian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company
AT REEEIREERABRAR - ARAZEMBE AR

Shenzhen Xingma Hongyun Real Estate Development Co., Ltd*, a joint
venture established by Shenzhen Tonghe and Shenzhen Galaxy Real Estate
Development Company Limited
A EBKEFHERZARAR - ARIIRE KRN EAFME
FEARARKINASERE

Shishi Shen Guo Tou Commercial Property Company Limited*
AMABIREAEXER AR

The Stock Exchange of Hong Kong Limited
BEBMERZMARRAR

Shenzhen Tai He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company

RYFSRBREERAREELR  ARAEEMBAR

Zhongfang Chaozhou Investment Development Company Limited*, a
wholly-owned subsidiary of the Company
hEHINRERERRAR KRB EMB AR

the infrastructure construction project of Jing Nan Industrial Park in
Chaozhou
ANERE I RENERRERRIER

for the six months ended 30 June 2015
H=E2015F6 8308 1L61E A

* ERHE)

By order of the board of
Shenyang Public Utility Holdings Company Limited
Zhang Jing Ming
Chairman

Shanyang, the PRC, 26 August 2016

As at the date of this announcement, the executive directors of
the Company are Mr. Zhang Jing Ming, Mr. Deng Xiao Gang
and Mr. Huang Zhen Kun, the non-executive directors are Mr.
Yin Zong Chen and Ms. Li Yu Xiang and the independent non-
executive directors are Mr. Chan Ming Sun Jonathan, Mr. He Qing
Jia and Mr. Yu Guan Jian.
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