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China Electronics Corporation Holdings Company Limited

HEE T EERRARAR

The board of directors (the “Board”) of China
Electronics Corporation Holdings Company
Limited (the “Company”) hereby presents the
unaudited condensed consolidated interim financial
information of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June

2016 as follows:

TEEFEEERARAA (AR
ANEEE (B2 DERERAE
RAREMBAR([AEE]EHE
20165F6 A30R L7 1 A B AR 48 Fix
HHAGA P HMBERNT :

CONSOLIDATED INCOME melax
STATEMENT
Unaudited
REER
Six months ended 30 June
BZ6A30ALAMEA
2016 2015
20164 20154
Note HK$’000 HK$'000
Hiat THET FAET
(Restated)
(Z31)
Continuing operations BEREER
Revenue 'ON 6 652,108 890,320
Cost of sales SHER A (385,552) (530,202)
Gross profit EF 266,556 360,118
Other income and gains - net HEWARKE—F58 7 31,217 108,828
Selling and marketing costs $HE R 5 B (52,415) (37,919)
Administrative expenses THBRX (196,272) (227,686)
Operating profit A 49,086 203,341
Finance income FE WA 8 18,386 10,353
Finance costs BE KA 8 (91,497) (87,791)
Finance costs - net BEMKA—F5E 8 (73,111) (77,438)
Share of result of an associate EE—RBELRES 15 409,448 =
Share of result of a joint venture ElE—HeEARER 342 3
Profit before taxation BB AR 9 385,765 125,906
Taxation THIE 10 (2,289) (26,256)
Profit for the period from BELSEZEKY
continuing operations B 383,476 99,650
Discontinued operation BRIEEE ¥
Profit for the period from BERIERE EBZ 11
discontinued operation BN E A 647,781 27,549
Profit for the period HREF 1,031,257 127,199
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China Electronics Corporation Holdings Company Limited

B T S

AERRA]

CONSOLIDATED INCOME malaEx
STATEMENT
Unaudited
ARER
Six months ended 30 June
HZ6A30H L ~EAR
2016 2015
20165 20155
Note HK$’000 HK$'000
0523 THERT FAET
(Restated)
(&31)
Profit/(loss) for the period HWRRA (F8)
attributable to: HER:
Owners of the Company ARREREEE 1,031,547 133,780
Non-controlling interests R (290) (6,581)
1,031,257 127,199
Profit for the period HREANEE
attributable to owners of RADRAER
the Company arises from: BEERER:
Continuing operations BERE £ 382,830 105,191
Discontinued operation BRIERE ¥ 648,717 28,589
1,031,547 133,780
HK cents HK cents
Al A
Basic earnings per share BRELXEF 13
Continuing operations RERE  £% 18.86 5.18
Discontinued operation BRIEEEZER 31.96 1.41
50.82 6.59
Interim Report 2016 # B % &5 5



China Electronics Corporation Holdings Company Limited
HEETEEERERAR

CONSOLIDATED STATEMENT OF RETHEWER
COMPREHENSIVE INCOME
Unaudited
RBER
Six months ended 30 June
HZE6H30B LAEA
2016 2015
20165 20154
HK$’000 HK$'000
THER FTAT
(Restated)
(E51)
Profit for the period BREF 1,031,257 127,199
Other comprehensive income HrEM2EkE:
for the period:
Items that may be reclassified to BRENBEEREMK
profit or loss: FETE FIER :
Exchange differences on MEBINETSI
translation of foreign operations ENEH (30,054) 779
Total comprehensive income HrtEkhE#E
for the period 1,001,203 127,978
Total comprehensive income for HAXARZHERER:
the period attributable to:
Owners of the Company AREERFEE 1,001,749 134,534
Non-controlling interests R S (546) (6,556)
1,001,203 127,978
Total comprehensive income for HAZ H R FEER
the period attributable to BRADAER
owners of the Company BEERER:
arises from:
Continuing operations SERE 2 EB 361,041 105,813
Discontinued operation BRIEE V¥R 640,708 28,721
1,001,749 134,534

6 Interim Report 2016 A Hi ¥ &5



China Electronics Corporation Holdings Company Limited
TEEFEEERERAR

CONSOLIDATED BALANCE SHEET mEEEAER
30 June 31 December
2016 2015
2016%6H30H 2015F12A31H
(Unaudited) (Audited)
(REBER) (BFE%)
Note HK$’000 HK$'000
et FET FHL
(Restated)
(&)
ASSETS =93
Non-current assets FRBEE
Property, plant and equipment L ERN G 14 460,231 450,825
Land use rights held for self-use BRz L ERE 12,721 13,219
Intangible assets BYEE 14 12,967 15,431
Investment in an associate R—EBEARRE 15 2,576,948 =
Investment in a joint venture R—EEEARKE 5,995 5,776
Other receivables HAb U R IE - 68,175
Deferred tax assets BEEREEE 14,851 24,963
Available-for-sale financial assets RN ESHEE 2,339 2,387
3,086,052 580,776
Current assets REBEE
Inventories g 282,376 296,365
Trade and other receivables g5 REMERKE 16 2,391,456 1,094,052
Taxation recoverable ARHIE 24,776 7,047
Available-for-sale financial assets RN ESHEE 228,012 147,237
Short-term deposits and investments %8 81 X IR E 17,539 1,846,675
Cash and cash equivalents ReRReEED 199,637 777,065
3,143,796 4,168,441
Assets of disposal group classified S ABELE 2
as held for sale HEHRR 2 EE - 1,972,040
3,143,796 6,140,481
Total assets EEARE 6,229,848 6,721,257

Interim Report 2016 # B % &5 7



China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

CONSOLIDATED BALANCE SHEET mEEEAER
30 June 31 December
2016 2015
2016%6H30H 2015F12A31H
(Unaudited) (Audited)
(REBER) (RBFE%)
Note HK$’000 HK$'000
023 THER FiET
(Restated)
(&751)
EQUITY AND LIABILITIES EEKEE
Equity attributable to owners APAESHEEERN
of the Company B
Share capital and premium BN K (E 825,454 825,454
Reserves f% 1 (1,318,259) (530,182)
Retained earnings R A 2,172,412 1,140,865
1,679,607 1,436,137
Non-controlling interests FERES 12,429 114,838
Total equity BER4E 1,692,036 1,550,975
Liabilities &
Non-current liabilities kRBEE
Unsecured corporate bonds EEBLERS 17 - 3,258,479
Deferred tax liabilities BIERBAE 5,348 5,686
5,348 3,264,165
Current liabilities REAE
Deferred government grants ﬁﬁﬁﬁﬁ%ﬁﬁﬂ 93,604 122,271
Advances from customers @)5 E 53 3,440 3,170
Trade and other payables 25 &Hﬁﬂﬂgﬁ HE 18 804,596 609,473
Unsecured corporate bonds ﬂ?fﬁﬁ rEES 17 3,203,423 =
Bank and other borrowings BITREMEE 378,730 17,904
Income tax payable e TSR 5RIR 48,671 34,544
4,532,464 787,362
Liabilities of disposal group classified 2 ¥ A#FEHE 2
as held for sale HERRIZ AR - 1,118,755
4,532,464 1,906,117
Total liabilities BEAH 4,537,812 5,170,282
Total equity and liabilities BENEEMAE 6,229,848 6,721,257
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China Electronics Corporation Holdings Company Limited
TEEFEEERERAR

CONSOLIDATED STATEMENT OF MEERBER
CHANGES IN EQUITY
Unaudited
FEER
Attributable to owners of the Company
KAREEREEEE
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
FER
B BREGEE 1] RERA ) 3] EReE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wit Thn Thn Thn TAR TAR Thx Thx
At 1 January 2015, #2015F1A1H
as previous reported (AR E) 20,299 805,155 (642,131) 893652 1,076,975 24855 1,101,830
Merger of Shanghai Huahong £ HBEM&RE 2
Integrated Circuit Co., Ltd ~ BEREAAT
(*Huahong”) ([#4])adt = = 250,350 69,860 320,210 115,866 436,076
At 1 January 2015, #201551A18
as restated (E31) 20,299 805,155 (391,781) 963,512 1,307,185 140,721 1,537,906
Total comprehensive income 2 H Mz EE - - 754 133,780 134,534 (6,556) 127,978
Dividend BE - = (62,777) = (52,777) = (62,777)
At 30 June 2015, 2015564308
as restated (25 20,299 805,155 (443,804) 1,007,292 1,478,942 134,165 1,613,107
At 1 January 2016, #2016F1A18
as previous reported (MAEFHE) 20,299 805,155 (765,840) 1,173,786 1,233,400 4479 1,274,879
Merger of Huahong HETAH 2 - - 235,658 (32,921) 202,737 73,359 276,096
At 1 January 2016, #2016%F1A1A
as restated (E31) 20,299 805,155 (530,182) 1,140,865 1,436,137 114,838 1,550,975
Total comprehensive income 2 M £ - - (29,798) 1,031,547 1,001,749 (546) 1,001,203
Capital injection by FERER .
non-controlling interests TE - - - - - 71,298 71,298
Disposal of subsidiaries HEMBLA i - - 80,027 - 80,027 (111,839) (31,812)
Business combination under  £REHITHERE 2
common control X - - (643,928) - (643,928) - (643,928)
Transactions with EIERRERZ 19
non-controlling interests 5 - - (133,482) - (133,482) (61,322) (194,804)
Dividend e 12 - - (60,896) - (60,896) - (60,896)
At 30 June 2016 201656 A30R 20,299 805,155  (1,318,259) 2,172,412 1,679,607 12,429 1,692,036
Interim Report 2016 & 8 & 9



China Electronics Corporation Holdings Company Limited
PEEFEEZERERAR

CONSOLIDATED CASH FLOW AERERER
STATEMENT
Unaudited
RIEER
Six months ended 30 June
HZ6A30HLA<MEA
2016 2015
20164 20154
HK$’000 HK$'000
TER FHET
(Restated)
(&751)
Cash flows from operating RETEH HEERE
activities
Cash used in operations REMAZRS (30,952) (324,211)
Interest paid FRFE (105,070) (92,187)
Income tax refunded/(paid) BE/ (IR EH 19,762 (18,585)
Net cash used in operating REFEEFMAZ
activities B FE (116,260) (434,983)
Cash flows from investing BREZB2EERE
activities
Acquisition of an associate W BE — R B & 12 A (1,193,176) =
Interest received IR 2 48,484 74,651
Purchase of property, plant and BEWE BERE
equipment, investment properties IR A EMER L E
and intangible assets (47,964) (54,453)
Payment for available-for-sale TRATHEESRHEE
financial assets ZHIE (321,839) (419,093)
Proceeds from disposal of HENHEESHEE
available-for-sale financial assets ~ F {33078 217,990 398,274
Decrease in short-term deposits R EEFRARIKE
and investments 1,829,136 325,086
Provision of entrusted loans REZTER - (107,785)
Proceeds from repayment of ZRAERERMEIE
entrusted loans - 209,229
Proceeds from disposal of property, &Y R K&
plant and equipment PSR - 1,442
Proceeds from government grants BT 4 B B 15 5008 - 19,814
Proceeds from disposal of 50% HER—HEERE250%
equity interest in a joint venture P& A HE 25 P 1S F00E - 6,340
Disposal of subsidiaries (Note 11)  HEK B L7 (AaF11) (95,054) =
Net cash generated from investing & EEELZ
activities e FH 437,577 453,505
10 Interim Report 2016 1 #3k &



China Electronics Corporation Holdings Company Limited

TEEFEEERERAR

CONSOLIDATED CASH FLOW MEBRERER
STATEMENT
Unaudited
RIEER
Six months ended 30 June
B Z6A30HL<MAA
2016 2015
20164 20154
HK$’000 HK$'000
TER FHET
(Restated)
(2751)
Cash flows from financing RETBH 2RERE
activities
Capital injection by non-controlling  FE¥ER #2352 &
interests 71,298 -
Proceeds from bank and RITREMEERBHE
other borrowings 487,202 -
Repayment of bank and other EREBIREMES
borrowings (897,545) (76,914)
Payment for business combination 37 ¥4 #f 2 T8 (555,378) -
Net cash used in financing BMETBAMAZ
activities REFE (894,423) (76,914)
Net decrease in cash and BeRBESEEURDFE
cash equivalents (573,106) (68,392)
Effect of exchange rate changes ~ [ER& &) v ¥ & (4,322) 89
Cash and cash equivalents at BNz ReRALEEY
beginning of the period 777,065 810,761
Cash and cash equivalents at HRZBEERELEEY
end of the period 199,637 752,458

Interim Report 2016 # B % &5 11



China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1 General information

On 26 June and 27 August 2015, the Group
entered into agreements to acquire 73.43% equity
interest in Huahong from Huada Semiconductor
Co., Ltd (“Huada Semiconductor”), the controlling
shareholder of the Company and Huahong, for a
cash consideration of Renminbi (‘RMB”) 550,700,000
(equivalent to HK$643,928,000) and to acquire a total
of 22.21% equity interest in Huahong from Huahong'’s
other shareholders which are not controlled by China
Electronics Corporation Limited (“CEC”) for a total
cash consideration of RMB166,600,000 (equivalent
to HK$194,804,000) (the “Acquisition”). Huahong is
primarily engaged in the design and sale of integrated
circuit chips in the People’s Republic of China (the
“PRC”). Completion of the Acquisition took place on 5
February 2016 and Huahong has become a 95.64%
owned subsidiary of the Company since then.

On 14 December 2015, the Company entered into
agreements (i) to dispose of 100% equity interest in
China Electronics Technology Development Co., Ltd
(“CEC Technology”) to Optics Valley Union Holding
Company Limited (“OVU”) for RMB699,854,600,
which shall be satisfied by the allotment and issuance
of 1,058,530,083 new ordinary shares of OVU at
a price of HK$0.8 per share and (i) to subscribe in
cash of 1,491,469,917 new ordinary shares of OVU
at a price of HK$0.8 per share at a consideration of
HK$1,193,175,934, for the acquisition of 31.88%
interest in OVU (the “Transaction”). OVU, an
independent third party prior to the Transaction, has
its shares listed on The Stock Exchange of Hong
Kong Limited and is a leading multi-theme business
parks developer engaging in the development
and operation of large-scale business parks with
distinctive industry themes in the PRC. Completion of
the Transaction took place on 30 June 2016 and OVU
has become an associate of the Company since then.

Following completion of the Acquisition and the

Transaction, the principal activities of the Group are
the design and sale of integrated circuit chips.

12 Interim Report 2016 1 #3k &
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China Electronics Corporation Holdings Company Limited
TEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%R4& HHH B 55 Bl fi 5t
INTERIM FINANCIAL INFORMATION

2 Basis of preparation 2 mEEE

(a) Compliance with HKFRS and Listing Rules (a) HEBERBUBEREEAR EHR

The condensed consolidated interim financial
information have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements of the Group for the
year ended 31 December 2015, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

The condensed consolidated interim financial
information have been prepared under the
historical cost convention as modified by the
revaluation of investment properties and certain
available-for-sale financial assets which are
carried at fair value.

As both the Company and Huahong are under
common control of CEC, these condensed
consolidated interim financial information have
been prepared using the principles of merger
accounting, as prescribed in Hong Kong
Accounting Guideline 5 “Merger Accounting
for Common Control Combinations” (“HKAG
5") issued by the Hong Kong Institute of
Certified Public Accountants. These condensed
consolidated interim financial information include
the results and financial position of Huahong as if
the Acquisition had occurred at previous balance
sheet dates presented. Comparative figures for
the six months ended 30 June 2015 and at 31
December 2015 have been restated on such
basis.

Al

%A R BN B ER DREEE
BAERHAERDAES EHRE
(TEm R Hi S 16P7 8 2 i A
BERERTEGHMAGEMZ
ZEgst R ([EEgst2EA])
34 [F AP BHRE | ZREM
(CEE

R4 A R ERB A BB R A S
EREESHEREEL ([FH
Mg mELR]) R ZEE2015
F12A31A L FE 2 FEM KR
K—DFBIE-

A% A R M IS E R IRE LK
RERERE URREMERE
TAHKEEREENE[BRAN
BEIIERMELERT -

HARAARREMZHRAEFE
B RS NGRS P R
BERERABRSETMASE M
BB GBS 5% [HREHT
EHZEHETIE] ([EEGFHE
SIEs% ) TR E 2 A ptE st R Al
RE - AREBRZE T M ERE
FREEAL 2 345 R BT TSARR, - MU
BEBEENEMZI2EERER
BB %4 -8 E201566 30 1+
SNE A K R2015%12 A31H 2t
BHTERLEEEST -
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

2

14

Basis of preparation (Continued)

(@) Compliance with HKFRS and Listing Rules

(Continued)

As at 31 December 2015 the directors were
of the view that it was highly probable that the
completion of the disposal of CEC Technology
would take place in 2016, the financial position
and financial performance of CEC Technology
and its subsidiaries (“CEC Technology Group”)
was presented in accordance with HKFRS
5 “Non-current assets held for sale and
discontinued operations”. The operation of CEC
Technology Group for the six months ended
30 June 2016 was presented as discontinued
operation in the condensed consolidated
interim financial information. The consolidated
income statement and consolidated statement
of comprehensive income for the six months
ended 30 June 2015 and the related disclosure
notes have been re-presented to separate the
disclosures relating to the discontinued operation
from that of the continuing operations.

Interim Report 2016 /1 i ¥ &
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China Electronics Corporation Holdings Company Limited
TEHEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%R4& HHH B 55 Bl fi 5t

INTERIM FINANCIAL INFORMATION

2 Basis of preparation (Continued)

(@) Compliance with HKFRS and Listing Rules

(Continued)

2 mRHEEE(H)

(@) FEEBUMBEHRESEARLTR
Al (%)

The effects arising from the common control
combination of Huahong and presentation of the
disposal of CEC Technology Group in accordance
with HKFRS 5 “Non-current assets held for sale
and discontinued operations” on the consolidated
income statement and the consolidated cash
flow statement for the six months ended 30 June

LA BER B S & GHEET RAR
BEBIBRE LR ESS [51E
HENFERBEEME RILLEE
ZEBI2VNHETFERNBEEERY
EHZE2015F6A308 IENEA 2 4
ERHFRMNGZEBRERERRR
2015F12A31B 26 EERARE

2015, and the consolidated balance sheet at 31 RZRE:
December 2015 are summarised as follows:
Disposal of
Amount CEC
previously Merger of Technology
reported Huahong Group Restated
NEgEL2 HEFE
E2 ] BELAH NEEE Y
HK$'000 HK$'000 HK$'000 HK$'000
FHL T Thx TR
(1)
)  The unaudited consolidated (i) & Z2015%
income statement for the six 6A30A LA MEA %
months ended 30 June 2015: REEGAUER:
Continuing operations: BESECEYR:
Revenue 0N 639,558 255,394 (4,632) 890,320
Profit/(loss) for the period from BELEIEE
continuing operations Z8RER/ (BR) 148,062 (20,853) (27,549) 99,650
Discontinued operation: BALSEZEEK:
Profit for the period from BRILEEZ#HK2
discontinued operation BnaF (md)
(Note 17) - - 27,549 27,549
Profit/{loss) for the period B/ (B8) 148,052 (20,853) S 127,199

Interim Report 2016 # Hi 3 5 15



China Electronics Corporatlon Holdings Company Limited
FEEFEEZERERRA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

2 Basis of preparation (Continued)

(@) Compliance with HKFRS and Listing Rules

ERAERE P I E R EE

2 mEUEE(H)

(@) HEEBUBEHRSEARLTR

(Continued) Al (%)
Amount
previously Merger of
reported Huahong Restated
LaEgELZ
k-] BET S0 ]
HK$'000 HK$’'000 HK$'000
FHET FHT FHET
0
(i) The audited consolidated (i) 20155
balance sheet at 12A31HZ
31 December 2015: REREGE
BEEGER:
Non-current assets FnBEE 523,634 57,142 580,776
Current assets MENEE 5,655,523 484,958 6,140,481
Total assets BE®BRE 6,179,157 542,100 6,721,257
Current liabilities mEE & 1,640,113 266,004 1,906,117
Total liabilities l 4,904,278 266,004 5,170,282
Total equity EmE 1,274,879 276,006 1,550,975
(iii) The unaudited (i) BZ20154F
consolidated cash flow 6A430H LK
statement for the BAZRBE
six months ended BEEEER
30 June 2015: BR:
Net cash used in operating KETEFMAZ
activities Pt (222,956) (212,027) (434,983)
Net cash generated from ?xﬁxﬁib&iz
investing activities FEE 383,058 70,447 453,505
Net cash used in financing mﬂﬁxﬁ@ﬁﬁﬁﬁz
activities ReFR (76,914) - (76,914)

(1) The financial information of Huahong for
the six months ended 30 June 2015 and
at 31 December 2015 are included using
the principles of merger accounting as
prescribed in HKAG 5 as stated above.
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China Electronics Corporation Holdings Company Limited
TEHEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B4R E P HAR A E R
2 Basis of preparation (Continued) 2 mEEE(F)

(b) Going concern (b) HERE

As at 30 June 2016, the Group’s current
liabilities exceeded its current assets by
HK$1,388,668,000 primarily due to the
fact that, the Company has liabilities under
unsecured bonds in the principal amount of
RMB2,750,000,000 (the “Bonds”) due for
repayment on 16 January 2017, which is within
twelve months from the balance sheet date of
these condensed consolidated interim financial
information. In determining whether the Company
will continue as a going concern for the next
twelve months from the balance sheet date of
these condensed consolidated interim financial
information, the directors have relied on the
financial undertaking provided by CEC, the
ultimate holding company of the Company, to
the Company in the form of a keepwell deed (the
“Keepwell Deed”) in connection with the issue of
the Bonds.

Under the Keepwell Deed, if the Company at any
time determines that it has insufficient liquidity
to meet its payment obligations as they fall due,
it shall promptly notify CEC of the shortfall and
CEC shall make available to the Company, before
the due date of the relevant payment obligations
under the Bonds, funds sufficient to enable the
Group to meet such payment obligations in full as
they fall due.

Taking into account the financial resources
available to the Group, including the internally
generated funds, the available committed
borrowing facilities and the aforesaid financial
support provided by CEC, the directors consider
that there are sufficient financial resources
available to the Group to meet its liabilities as and
when they fall due and to carry on its business
as a going concern for the next twelve months
from the balance sheet date of these condensed
consolidated interim financial information.
Accordingly, the directors have prepared the
condensed consolidated interim financial
information on a going concern basis.

MR2016F6A30R A& E
ZhRBEBERRERBEE
1,388,668,000/% 7t * £ B i A A&
ANEIETHABAR2017F1R816

FHEE A BEARYE
2,750,000,0007T 2 & K 17 (& %
(IZEHDzafE mMEEEHA
REPGAE TN BERZEEA
ERBHEAORT @A - RNE
EARRIREBARAERES
MU Er 2 EERER B Rt
AR+ -EABRERFESE EF
ﬁﬁ#%ﬁ%%%mﬁ AL

TR A FFBE FEB RIS R
ﬁmﬂ%hﬁﬂﬁmnﬁﬁﬁ$
A ARG B R s

RBRFR TR WARRARE
MR AERERETRBDESE
THIMNRZBEE - MIARRA
@A B EFEEBRBRZER
TE M BEFEEAREZE
HZ HENRETRBHBA AR
AlRETEEES  MERER AR
R EBBET AN REE-

BERASENHAHBER
BEANELEZES T@JFHZE
AHEEEERER LATEE

Bt M5 AR §$wﬁ%zﬁ‘§
B RAMBERARNETEE
BUNABREETRTHEMNZ
EEABERAPRARRT=EA
FREGEHEG -FE - BEE U
S RS A T IR S
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

3 Principal accounting policies

Except as described below, the accounting
policies used in the preparation of the condensed
consolidated interim financial information are
consistent with those used in the annual financial
statements of the Group for the year ended 31
December 2015.

() New and amended standards, and interpretations
mandatory for the first time for the financial
year beginning on 1 January 2016 did not have
material impact on the results or financial position
of the Group for the current period or are not
currently relevant to the Group.

(i) The following new and amended standards that
are relevant to the Group have been issued
but are not effective for the accounting period
beginning on 1 January 2016 and have not been
early adopted:

HKFRS 9 Financial instruments
(effective from 1 January
2018)

HKFRS 15 Revenue from contracts with

customers (effective from
1 January 2018)

HKFRS 16 Leases (effective from 1
January 2019)

HKFRS 10 and Sale or contribution of
HKAS 28 assets between an
(amendments) investor and its associate

or joint venture (effective
date not yet determined)

Management is currently assessing the impact of
the above new and amended standards to the
Group’s financial position and performance.

Corporate income tax charges for the interim
periods are accrued using the tax rate that
would be applicable to the expected total annual
earnings.

18 Interim Report 2016 1 #3k &

AR S P I E R EE

3 FEEEER

BRUA TRt sh - 45 BLAS AR AR & P HARA 75
BRAEAZ T BURARREAEE
HZE2015F12A318 It FE 2 FE 5
BRI AE

() ZBR2016F1 1B A 2 B BE
JE B IRGE i FE A R BT R A S BT 2E R
k@ WEREHASEERAEHZ
EEXVBRABKEARE 5%
B ATE A S BT ER -

(i) B REMEE KR R2016F1 A1H
W2 St EARI A R B W AR R R
iz SRAREEAAR 2 3T RS RT
AT -

BRI EMIA (820185
LA 1A RER)
Fo5%

BHIB HEFZRZANEE
HEEA ZWA (B2018F1
F155% A1HBEMR)

BB S (B2019F1A18
LA AR
£165

FEVBEHR BREERABERFN
ERAIE BERAIMZ
105 R & EEHERRA
BEt g (BB
81l 55285 ®E)

(83T

EIRJE B A EAERT (A A L3 R AR E
FIERISALEEMBERR LRI Z

=
2N

T AR (R PR IS B S H TER A
PR TR T & B M AR SRR 5 R 51

e



China Electronics Corporation Holdings Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

4

Estimates

The preparation of the condensed consolidated
interim financial information requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgments made
by management in applying the Group’s accounting
policies and the key sources of estimation of
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2015.

Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk and
cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2015.

There have been no significant changes in the risk
management policies since year end.

TEEFEEERERAR

AR S P IS E IR

&t

EERAMAEA TR AR §
B EA(AN i RBRETE B R
HEREARAENA - RIWAR%
2 B - HIRAE R T BRI B 1
SRR

PREZ SRR A P M B ERIE
EREEREAAEE 2 S5 BRI E
HrERABURGFTEBEAERN
FERR EZFREE2015F128
BIALEFENGEVBRERANMKEA
R —B o

M RREE
5.1 BIBEKER

AEEZELEFHAZERETRH
BMBER: miEERE (BEINER
B AAENEERERERERN
@k FERBREABESE

e

REGRRERA A AR T B
FEMBREMTEONEMBEERR
EEEAHNRESR YEAXEEE
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  fSER4R4& P HBf 355 Bl st
INTERIM FINANCIAL INFORMATION

5 Financial risk management (Continued) 5 HMERBERE(&)
5.2 Liquidity risk 5.2 REIESEARE
The table below analyses the Group’s financial TEREIAEEREE 2SR A
liabilities by maturity groupings based on the & It Ty iR PR RS 2 BRZE Bl - IR &
remaining period at the balance sheet date to the HEERZEANIIHBE 2 FIREIRE
contractual maturity date. The amounts disclosed T - RERPBEBEZCRAE
in the table are based on the contractual SEDNREBEEHOZATREERE
undiscounted cash flows of the financial liabilities. rE-
30 June 2016
2016%6A30A
More than More than
1year but less 2 years but less
Within 1 year than 2 years than 5 years Total
—FhE REAL
-Fh  BRRBRE  BREBIE it o)
HK$'000 HK$'000 HK$'000 HK$'000
THEx THEx TR THER
Unsecured corporate bonds ~ EE A EEH 3,366,678 - - 3,366,678
Bank and other borrowings  RITREfLEE 381,509 - - 381,509
Trade and other payables BAREER
(excluding salary payable B (TRE
and other taxes payables) EREER
Hib R HE) 746,463 - - 746,463
4,494,650 - - 4,494,650
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China Electronics Corporation Holdings Company Limited
PEEFEBIZRERDA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

5 Financial risk management (Continued)

5.2 Liquidity risk (Continued)

MBERBREE (&)
52 REBEEER (&)

31 December 2015

AR S P IS E IR

2015%12A31H
More than More than
1 year 2 years
but less but less
Within 1 year than 2 years than 5 years Total
—FLE MENE
—fR (BTEBEMF BTERLF ot
HK$'000 HK$'000 HK$'000 HK$'000
TR THER TR TR
(Restated) (Restated) (Restated) (Restated)
(7)) (&71) (&7) (&31)
Unsecured corporate B2 E%
bonds 154,277 3,359,623 - 3,513,900
Bank and other BROREMEE
borrowings 18,818 - = 18,818
Trade and other BHREMEMNTE
payables (excluding  (TBEEENHER
salary payable and HiERHE)
other taxes payables) 508,901 - - 508,901
681,996 3,359,623 - 4,041,619
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TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

5

22

Financial risk management (Continued)

5.3 Fair value estimation

Movements in the financial assets that are

AR S P I E B

5 B

|

REE ()

P

58 EfbE

>

J

c

BANAREHEZ SRAEL S

measured at fair value during the period are as ER N
follows:
Available-for-sale AHESHER
financial assets -HEERER
- Wealth management Level 1 Level 2 Level 3 Total
products ERt £=4 E=H am
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Unaudited REEL
At 1 January 2016 20161814 - - 147,237 147,237
Exchange differences ~ EHZE - - (4,656) (4,656)
Additions #m - - 264,801 264,801
Disposals HE - - (179,370) (179,370)
At 30 June 2016 201656 A30A - - 228,012 228,012
Audited BER
At1January 2015 20151518 = L 114,087 114,087
Exchange differences B X 2% - - (8,128) (8,128)
Additions #m - - 759,939 759,939
Disposals HE - - (676,884) (676,884)
Transfer to disposal BRIDBEARE
group classified HE 2 HEAR
as held for sale - - (41,777) (41,777)
At 31 December 2015  42015612A318 S S 147,237 147,237

The investments as at 30 June 2016 represent
investments in certain wealth management
products issued by commercial banks in the
PRC. These wealth management products are
not principal protected and with non-guaranteed
return. They are denominated in RMB and can
be redeemed at any time. The fair value of these
investments were determined with reference to
the statements provided by the counterparties.
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China Electronics Corporation Holdings Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

6

Segment information

The Group is engaged in the following two operating
segments:

— Design and sale of integrated circuit chips; and

— Development and management of electronic
information technology industrial parks.

As disclosed in Note 11, the development and
management of electronic information technology
industrial parks operating segment was classified
as discontinued operation of the Group and was
disposed of on 30 June 2016.

Management has determined the operating segments
based on the reports reviewed by the directors
(the chief operating decision maker) that are used
to assess performance and allocate resources.
The directors assess the performance of the two
operating segments based on a measure of operating
profit excluding unallocated corporate income and
expenses. The segment revenue and results are as
follows:

FREETREZERERAR

AR S P IS E B MEE

AEBEBAEEATRESED -

— SEREBTRZERFTREE R

-~ BTEARMELEZBRRE
i%"

B 11T R BT B RMESE
BzEREREBEESHERIER
REBBE RIS 2 ¥ - WR2016%F
6A30BEEHEE -

ERECRBESF (ETREERRE)
EEMEFERREDEERANRK
S HELEDH -BEEREBEZME L
Bz EERMN (TRERDRHR
ARA R ) AFTHEERR - &5 H
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INTERIM FINANCIAL INFORMATION

6
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AR S I I A BT RE

Segment information (Continued) 6
For the six months ended 30 June 2016 B £20165F6 A30H L < fE A
(Unaudited) (REEER)
Discontinued
operation -
Development
and
Continuing management
operations - of electronic
Design and information
sale of technology
integrated industrial
circuit chips parks
BELEZ BRIEEE
- -
ERER ETEERM
BRZ EXEZ Total
REARHEE BRRER &t
HK$’000 HK$’000 HK$’000
T FEx FERx
Segment revenue DEBUA
Sale of integrated circuit HESK
products BREM 652,108 - 652,108
Rental income from BREMER
investment properties WA - 19,008 19,008
652,108 19,008 671,116
Share of result of a joint venture B — & &
NCIES | 342 - 342
Fair value gains on investment ~ 1&EY %M
properties ArEkzE - 45,395 45,395
(Impairment provision)/ E (BE) /BE
reversal of impairment
provision (7,774) 312 (7,462)
Depreciation and amortisation WERBHER
expenses (30,231) - (30,231)
Gain on disposal of the HEBRIEEEY
discontinued operation ¥Rz W - 620,794 620,794
Segment results DEEE 63,547 655,784 719,331
Share of result of an associate ~ fE {5 — R Ei &
NCIES 409,448
Unallocated corporate interest 9 fd ()22 &)
income MEWA 25,806
Unallocated corporate expenses 7 2 Bt )2 B F 3% (16,389)
Finance costs — net BMEKA—FE (74,818)
Profit before taxation B 54 A1 4 7 1,063,378
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NOTES TO THE CONDENSED CONSOLIDATED  f5ER%R4& HH Hi B 35 5 B fi st
INTERIM FINANCIAL INFORMATION

6 Segment information (Continued) 6 SWER (F)
For the six months ended 30 June 2015 E Z£2015F6H30H 1L/~ @A
(Unaudited) (REEZ)
Discontinued
operation —
Development
and
Continuing management
operations — of electronic
Design and information
sale of technology
integrated industrial
circuit chips parks
SELE Y BRIEEEZ
E5— S
SRKE B BF 5 RRIM
BRZ EXEZ Total
Rt RS BRRER =)
HK$'000 HK$’000 HK$'000
FHAT FHET FHT
(Restated) (Restated)
(Z5) (Z3)
Segment revenue DEBUYA
Sale of integrated circuit HERK
products BREM 890,320 - 890,320
Rental income from BREMER
investment properties [T ON - 4,632 4,632
890,320 4,632 894,952
Share of result of an associate ~ fE {5 — R E &
NCIES - 12,715 12,715
Share of result of a joint venture  fE{5 — & &
NIET 3 (333) (330)
Fair value gains on investment & YEM
properties ARERE = 1,938 1,938
Impairment provision AR (1,351) - (1,351)
Depreciation and amortisation WERBHER
expenses (29,183) (4,251) (33,434)
Segment results DEPEE 178,083 5,318 183,401
Unallocated corporate interest AA LKA A
income FBWA 74,480
Unallocated corporate expenses & 2 it 42 @) B 52 (11,565)
Finance costs - net BMERAKN—FE (89,168)
Profit before taxation B4 754 A 4 157,148

Unallocated corporate income and expenses are
common income and expenses generated from the
operating segments as a whole and therefore they
are not included in the measure of the segments’

performance.

AOBEORBRAREAZ BEED

K A

TEHZ

FEEMHRBARR  HIK

MAD BRI EE D -
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NOTES TO THE CONDENSED CONSOLIDATED

AR S P I E R EE

INTERIM FINANCIAL INFORMATION

6 Segment information (Continued) FEER ()
Revenues of HK$154,331,000 (2015: % #154,331,0005% 7T (20154 :
HK$143,353,000), HK$81,170,000 (2015: 143,353,000/ 7t ) * 81,170,000/
HK$98,084,000) and HK$64,869,000 (2015: 5t (2015% : 98,084,000 7t ) &
HK$97,394,000) respectively, are derived from 3 64,869,000/ 7t (20154 : 97,394,000
external customers of the Group. These revenues are BIL) ZWADRIRBEARNER 2 =85
attributable to the operating segment of design and AEF ZERAGBERERER LA
sale of integrated circuit chips. Save as disclosed R R HE 2 EIE D B o BRA SRR
herein, no revenue derived from a single external BEI WEEMREE —IIARREFZ
customer have exceeded 10% of the total revenues I A B B 7 £ [ A U A 2 10% ©
of the Group.
Nearly 100% of the Group’s revenue is attributable to ERARNEEEII100%2 WARE R
the market in the PRC and over 90% of the Group’s BT B HBiB90% .2 3 E B EAL R F
non-current assets are located in the PRC. No B0 A A R b [ AR o
geographical information is therefore presented.
7 Other income and gains - net Hihh ARz — B8
Unaudited
RICEX
Six months ended 30 June
B Z6A30A LANEA
2016 2015
20164 20154
HK$’000 HK$’000
FET FHBT
(Restated)
(&)
Continuing operations BELSEZER
Government grants BT B 30,206 62,808
Exchange (losses)/gains X (FE) W (54) 2,611
Interest income on short-term %2 HATF X M R & F B U A
deposits and investments 1,410 40,282
Interest income on available- AfEESREE
for-sale financial assets SN @N 860 3,474
Others Hib (1,205) (347)
31,217 108,828
Discontinued operation BRIERE ¥R
Government grants BT B 2,371 5,931
Fair value gains on investment & & ¥ %8R R ERE
properties 45,395 1,938
Interest income on entrusted ZRERFSWA
loans 23,249 28,910
Interest income on available- AREESREE
for-sale financial assets FEWBA 287 1,814
Others HAith (29) 2,028
71,273 40,621
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INTERIM FINANCIAL INFORMATION

8 Finance costs - net BMEMA&—FHE
Unaudited
RS EX
Six months ended 30 June
HZ6A308 LLA~EA
2016 2015
20164 20154
HK$’000 HK$’000
Fax FHAT
(Restated)
(E7))
Continuing operations BELSEZER
Finance costs: B KA
— Interest expense on —BEHEXH
borrowings 91,497 87,791
Finance income: REWA -
— Interest income on cash - ReRREZEED
and cash equivalents FLEWA (18,386) (10,353)
Finance costs — net BB —F 8 73,111 77,438
Discontinued operation BRIERE ¥R
Finance costs: REE AN :
— Interest expense on —BERNEXZH
borrowings 3,703 16,746
Less: Amounts capitalised B TEEMERD
on properties under [N -]
development (Hiat(a@)
(Note (a)) (1,496) (2,735)
2,207 14,011
Finance income: BRE WA
— Interest income on cash - ReERREZEED
and cash equivalents FEWA (500) (2,281)
Finance costs — net BB KA — 8 1,707 11,730

(@) The capitalisation rate applied to funds borrowed
generally and used for the qualifying assets was
5.25% for the six months ended 30 June 2016

(2015: 4.58%).

(a) #HZ=201646AH30A 1L NEA - —
BEARANREGEREENESH
EAZ AR EA5.25% (2015

F:458%)
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INTERIM FINANCIAL INFORMATION
9 Profit before taxation 9

The Group’s profit before taxation has been arrived at
after charging/(crediting) the following:

B B A0 %

AEEZBBADSE R E MR (GEA)
AT &R

Unaudited
RIGEX
Six months ended 30 June
HZ6H30A L<EA
2016 2015
20164 20154
HK$’000 HK$’000
Fax FET
(Restated)
(E75)
Continuing operations BERSEZER
Depreciation of property, plant ~ #12%  Fi= MR & T E
and equipment 14,701 13,528
Amortisation of intangible I A ERH
assets 15,530 15,655
Provision/(reversal of provision) 1F& z B, ~ (#E#EE)
for inventories 4,671 (159)
Impairment provision for trade & 5 fE U ZUE 2
receivables TER 3,103 1,510
Operating lease expenses on ~ #E 7K LHERL
properties 8,621 14,503
Discontinued operation BRIEEE ¥
Depreciation of property, plant %1% - = M@ ITE
and equipment - 1,818
Amortisation of intangible EREESE
assets = 2,433
Reversal of impairment B S5 RIWRIAZ
provision for trade PEREE:E]
receivables (312) =
Operating lease expenses on ~ #EZ K EHEM S
properties 175 _

Research and development costs for the continuing
operations for the six months ended 30 June 2016
were HK$131,656,000 (2015: HK$170,689,000)
and mainly comprised of employee costs of
HK$82,570,000 (2015: HK$69,959,000) and material
costs of HK$13,360,000 (2015: HK$53,156,000).
No research and development costs were capitalised
during the six months ended 30 June 2016 (2015: nil).
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10 Taxation 10 BHi1E
Unaudited
RBEX
Six months ended 30 June
HZEZ6A30H LA
2016 2015
20164 20154
HK$’000 HK$’000
FHExT FHBT
(Restated)
(=31)
Continuing operations BHERSEZEY
Current taxation NEAR R IE
- PRC corporate income tax — PR EMSEH (8,136) 14,507
— Withholding tax on —BobEfz
distributed profits TENMER
(Note (c)) (Mtete)) 961 -
(7,175) 14,507
Deferred taxation IRFER IR
- PRC corporate income tax —HEREMEH 7,595 6,269
— Withholding tax on —ROEEF 2
undistributed profits TEFEH
(Note (c)) (Kiat(c)) 1,869 5,480
9,464 11,749
2,289 26,256
Discontinued operation BRIERE ¥
Current taxation AHEE IR
- PRC corporate income tax —HEPEMSH 201 =
- Withholding tax on —HEBRIEKEE Y
disposal of the ¥Rz EMAER
discontinued operation 14,385 -
14,586 -
Deferred taxation EERIIR
- PRC corporate income tax —HEPEMSH 15,246 3,693
29,832 3,693
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10 Taxation (Continued)

(@ No provision for Hong Kong profits tax had
been made as the Group did not generate any
assessable profit in Hong Kong for the six months
ended 30 June 2016 (2015: nil).

(b) In accordance with the corporate income tax
laws of the PRC, the applicable statutory tax
rate of CEC Huada Electronic Design Co., Ltd
(“Huada Electronics”) is 25% from 1 January
2008. However, Huada Electronics qualified as an
“Integrated Circuit Design Enterprises in National
Planning Layout” in 2016 and thus enjoyed a
10% preferential tax rate for the period from 1
January 2016 to 31 December 2016.

(c) According to the relevant regulations of the
corporate income tax laws of the PRC, when
a foreign investment enterprise distributed
dividends out of the profits earned from 1
January 2008 onwards to its overseas investors,
such dividends are subject to withholding tax at a
rate of 10%.

11 Discontinued operation

On 30 June 2016, the Group disposed of 100%
equity interest in CEC Technology to OVU for a
consideration of 1,058,530,083 new ordinary shares
of OVU and subscribed in cash of HK$1,193,175,934
for 1,491,469,917 new ordinary shares of OVU.
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TEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%R4& HH Hi B 35 5 B fi st

INTERIM FINANCIAL INFORMATION

11 Discontinued operation (Continued)

11 BRIEEE XK (&)

(@) The results and cash flows of the discontinued (a) BRIESEBZEBRZERERESR
operation are set out below: /N
Unaudited
RGEX
Six months ended 30 June
HZ6A308 LLNEA
2016 2015
20164 20154
HK$’000 HK$’'000
FHET FHET
Profit for the period from BRILKEE 22
discontinued operation i i |
Revenue L ON 19,008 4,632
Cost of sales SHE AR (10,697) (2,403)
Gross profit EF 8,311 2,229
Other income and H WA R W zs — 58
gains — net 71,273 40,621
Selling and marketing costs $4 & K 35 # B A K (1,855) (2,144)
Administrative expenses THHAX (19,203) (10,116)
Operating profit KeERF 58,526 30,590
Finance income mhE WA 500 2,281
Finance costs 3N (2,207) (14,011)
Finance costs — net BB A —F 58 (1,707) (11,730)
Share of result of G — B E AREE
an associate - 12,715
Share of result of B —EEERRIER
a joint venture - (833)
Gain on disposal of the HEBRIEEE 25
discontinued operation & 620,794 -
Profit before taxation BRFR AR 677,613 31,242
Taxation B\ (29,832) (3,693)
Profit for the period from TR ILEE 2K >
discontinued operation i iE R 647,781 27,549
Profit/(loss) for the BRIERE ¥R
period from R (EER)
discontinued operation (RER:
attributable to:
Owners of the Company ~ AR BT HH 648,717 28,589
Non-controlling interests ¥ i fE2E (936) (1,040)
647,781 27,549
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11 Discontinued operation (Continued)

(@ The results and cash flows of the discontinued

AR S P I E B MTEE

11 BRIEEEZEK (&)

() BRIEREZEBZEERRER

operation are set out below (Continued): B0 (&) :
Unaudited
RICEX
Six months ended 30 June
HZ6H30A L <EA
2016 2015
20164 2015%F
HK$’000 HK$’000
FHExT FHBT
Cash flows of BRIERE ¥R
discontinued operation ®E&HE
Net cash used in KEEEBAZ
operating activities BeFE (335,566) (108,373)
Net cash (used in)/ RETH (A EEZ
generated from R FER
investing activities (50,726) 133,809
Net cash generated from/ BEEEEL(FTA)Z
(used in) financing e 58
activities 325,023 (76,914)
Net cash flows FHRERE (61,269) (46,478)
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11 Discontinued operation (Continued)

(®)

11 BRIEEE XK (&£

Details of the gain and net cash outflow on (b) HEBKRIELE ZERK 2 WERIR
disposal of the discontinued operation are as ML FEFBRAT
follows:
HK$’000
FHBT
Net assets disposed of: FilEZEEFE:
Property, plant and equipment ME - BERZE 30,727
Investment properties "EME 646,173
Intangible assets EREE 754
Investment in an associate R—HEBEARIRE 92,886
Investment in a joint venture R—EEERQRKE 17,262
Deferred tax assets RETIEE &= 30,290
Inventories T8 327,512
Trade and other receivables B 5 KE M EKRIE 884,012
Available-for-sale financial assets A ESREE 59,049
Cash and cash equivalents RekREEEY 95,054
Deferred tax liabilities RLEREAE (43,678)
Advances from customers EPEIEMNRIE (25,511)
Trade and other payables E 5 K H e 58 (91,448)
Bank and other borrowings BITREMEE (1,573,069)
Income tax payable R ET S BRI (64,671)
Non-controlling interests JER AR E RS (111,839)
273,503
Release of translation reserve to O S PR B BB AR 2 e B SRS 1B
profit or loss upon disposal 80,027
353,530
Fair value of the consideration: HEZDR
Fair value of the consideration for HEBRIEEEZEBHERRE
the disposal of the discontinued 1,491,469, 917 FT A Bt S
operation and the subscription of L@z ARE (HaEh))
1,491,469,917 new ordinary
shares of OVU (Note (i) 2,167,500
Less: Consideration for the A FREE1,491,469,917 %
subscription of FRABE TRRYEE
1,491,469,917 new
ordinary shares of OVU (1,193,176)
974,324
Gain on disposal of the discontinued — H& D & IFE 2 2 ¥k
operation 620,794
Net cash outflow from disposal: HEZHRSRL FE
Cash and cash equivalents EHZHEERBRSEEY
disposed of 95,054
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11 Discontinued operation (Continued)

(b)

Details of the gain and net cash outflow on
disposal of the discontinued operation are as
follows (Continued):

(0

Given the disposal of CEC Technology and
the subscription of 1,491,469,917 new
ordinary shares of OVU are inter-conditional
on each other, both transactions were
considered together when calculating the
gain on disposal of CEC Technology to
reflect the accounting impact and effect of
the transactions as a whole. Based on a
fair value of HK$0.85 per ordinary share of
OVU and a total of 2,550,000,000 ordinary
shares of OVU acquired, the fair value
of the consideration for the disposal of
CEC Technology and the subscription of
1,491,469,917 new ordinary shares of OVU
is HK$2,167,500,000.

12 Dividend

The Board does not recommend the payment of
dividend for the six months ended 30 June 2016
(2015: nil).

A dividend in respect of the year ended 31 December
2015 of HK3.0 cents per share (2014: HK2.6 cents),
amounting to a total dividend of HK$60,896,000,
was proposed by the Board in March 2016. The
dividend proposed was subsequently approved by the
shareholders in June 2016 and the dividend was paid
in July 2016.

34
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11 BRIEEEZEK (&)

(o) HEBRIEEEZXER 2 R KA
ERmHFEFABOT (&)

() ERLEEFENEIERE
1,491,469,917T T X BB A
EEBRIE BIGEE Rt &
&R E R 2 SR - %
BRHE—BRER  URBRE
BRSNEt L2 HEMR
R-REXABEZTRY
BRANMEOSSEILRA
2,550,000,0008% % A Bt & &
BRWWE DEPERER
RBE1,491,469,01 7 1 e &
MELmRZEHBZANER
2,167,500,000/% 7T °

12 BRE

EESTEZEHEZE2016F6A30H 1k
NE AR RS (20156 &) ©

EEFMN2016F3 A B B20156F12
A318 Ik F ER N & MK&3.0%8 1L (2014
F 267 1) B B - 4851 560,896,000
BT BEREHEBEN20165F6 A%
AR BRI B 7201657 A RIS ©
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13 Earnings per share

The calculation of the basic earnings per share is

based on the following data:

Continuing operations
Profit for the period from
continuing operations
attributable to owners of
the Company (HK$'000)

Weighted average number of

ordinary shares

for the purposes of basic

earnings per share
Basic earnings per share

FREE XK
AAREEFEE

RIEFRAREZ
ES 4Lyl
(F&L)

RAGESRRAER

BT E BRI
FIRE

FREXRET GBI

13

BREF

BREXRBNTIRET I BIRTE

Unaudited
RCEX
Six months ended 30 June
B ZE6A30HLLAEA

2016
20164

382,830

2,029,872,000

2015
20154
(Restated)
(&31)

105,191

2,029,872,000

(HK cents) 18.86 5.18
Discontinued operation BRIEEE ZEK

Profit for the period from ARRE=FEE

discontinued operation BEBERIEEE

attributable to owners of X% 2 B F

the Company (HK$'000) (F57T) 648,717 28,589
Weighted average number AUETEERER

of ordinary shares for B 2 EB AR s

the purposes of basic FHE e

earnings per share 2,029,872,000 2,029,872,000
Basic earnings per share BREAXZRF (W)

(HK cents) 31.96 1.41

Continuing and BELER

discontinued operations DRIERE %K
Profit for the period RArREERIFEE

attributable to owners of &5 2 B

the Company (HK$’'000) (F#m) 1,031,547 133,780
Weighted average number AUETEFRER

of ordinary shares BTz LB sE

for the purposes of FHE B

basic earnings per share 2,029,872,000 2,029,872,000
Basic earnings per share BREARZF CGBA)

(HK cents) 50.82 6.59

No diluted earnings per share is presented as the
Company did not have any potential ordinary shares
outstanding.

MRNADE I EEEERREITERE
TER BT EREeREERT -
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14

36

Property, plant and equipment, intangible assets
and investment properties

During the six months ended 30 June 2016, the
Group had additions to property, plant and equipment
of HK$24,107,000 (2015: HK$53,642,000).

During the six months ended 30 June 2016,
the Group had additions to intangible assets of
HK$18,945,000 (2015: HK$811,000).

The fair value of the Group’s investment properties,
which have been presented under the assets of
disposal group classified as held for sale, at 30 June
2016 have been arrived at on the basis of a valuation
carried out on that date by DTZ Debenham Tie
Leung Limited, a firm of independent and qualified
professional valuers not connected with the Group.
The valuation was principally based on income
approach by taking into account the terms of any
existing leases and other external evidence such
as current market rents or sales for similar types of
properties in the locality, and using capitalisation rates
that reflect current market expectation for the assets
being valued. Their current uses equate to the highest
and best use.

All of the fair value measurements of the Group’s
investment properties were categorised into level 3 of
the fair value hierarchy. There were no transfers of fair
value measurements into or out of level 3 during the
period.

At 30 June 2016, the Group’s investment properties

recorded an increase in fair value of HK$45,395,000
(2015: an increase of HK$1,938,000).
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14 % BERRE BREENREN

ES

REE20164E6 A30H L AE AR
AEBRRAENE BEREH
Z B 7K 524,107,000 7T (20154 :
53,642,000/ 7T ) °

KB ZE201656A30H L NEA K-
AEERRABEBTAEZRAR
18,945,000/ 7T (20154 : 811,000/
7)) 0

REBREME (2 AR AFEL
B2 HEHRZEE)R20165F6 430
AZRARENHEREBETABER
KB RIEB R AR 0B E G ERD —
HERTERARREBETHE %
BEFBERREE  FFATMRER
H) 2GR R E A IME B IR (LIBT3
REAYMECZENTSHESHEE
BR)WFEARREMAEEZEEZR
BMSERZER L RFAE - B
BYMERECHEBRSEAREFEAER
BERE-

AEERBREVENARETEY
BEAARERFIEENE=F -IRH
R ZEREMETEANETEEA
REHE=MH-

M20165F6 430  NEBIZ B W ¥ 8%
1§ A fo B 48 51n45,395,0005% Jt (2015
£ 18 401,938,0005 7T ) ©
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15

Investment in an associate

15 R—EBELTRE

Unaudited
RGEX
Six months ended 30 June

HZ6A308 LLA~EA
2016 2015
20164 20154
HK$’000 HK$’000
FERT FHET
Beginning of the period H AR - 55,508
Additions N 2,167,500 =
Share of post-tax profit JE {5 B B 1805 F 409,448 12,715
Exchange differences X = - 50
End of the period HR & # 2,576,948 68,273

Particulars of the associate at 30 June 2016 and 31
December 2015 are as follows:

Place of
establishment/ Principal place of
Name incorporation operation and activities
A8 BRI/ i s B TELEHUREY
owu Cayman Islands PRC, development and
KABE HEHS operation of business parks
FE EXEZRRRES
Hainan Resort Software PRC PRC, development and
Community Investment F management of electronic
and Development Co., Ltd information technology
(*Hainan Investment”) industrial parks
BREEREHEREER TECBFEARESXRL
BRAR ([BERE]) FRRERE

B 4 N\ 8] R 201646 A30H KX20154
12A31B ZF BT :

Interest held
Issued and
fully paid Fif R
share capital/ 30 June 31 December
registered capital 2016 2015
ERITRAR 20165 20154
BE/EREER 67308 12A31A
HK$800,000,000 31.88% =
800,000,000 7T
RMB160,000,000 - 40%
AR #160,000,00070

On 30 June 2016, Hainan Investment ceased to be an
associate of the Group as a result of the completion
of the disposal of CEC Technology (Note 7). In the
opinion of the directors, the associate, OVU is material
to the Group.

M2016F6 A30H L &EF ERHI TR E
(Ktet1)  BRARETHARNEE ZH
BRR -BEEERA BEQFLAH
EHAEEMEBESZ-
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15 Investment in an associate (Continued)

Set out below are the summarised financial

15 R—EBELATNRE (&)

KABAREMBAR (EABAE

information of OVU and its subsidiaries (“OVU B ) Z2HMBERDT :
Group”):
30 June
2016
20166 530H
HK$’000
F#ExT
Current RE
Assets EE 13,380,125
Liabilities =i (5,618,296)
Non-current IEFE
Assets BE 3,832,750
Liabilities affE (3,151,706)
Net assets BEFHE 8,442,873
Net assets attributable to BEAXAB AR
owners of OVU BEEZEESE 8,083,274
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15

Investment in an associate (Continued)

Upon completion of the Transaction on 30 June 2016,
the Company acquired 2,550,000,000 ordinary shares
of OVU (representing 31.88% of the issued share
capital of OVU) at a fair value of HK$0.85 per ordinary
share of OVU, being the closing price per OVU
ordinary share as quoted on The Stock Exchange of
Hong Kong Limited on 30 June 2016. The fair value
of the consideration for the acquisition of 31.88%
interest in OVU is HK$2,167,500,000.

Share of result of an associate for the six months
ended 30 June 2016 represents the negative goodwill
of HK$409,448,000 arising from the acquisition
of 31.88% interest in OVU, which represents the
difference between the fair value of the consideration
for the acquisition of 31.88% interest in OVU and the
Group’s share of the fair value of the identifiable net
assets of OVU Group at 30 June 2016.

The directors of the Company have determined the
carrying amount of investment in OVU based on
the fair value of the identifiable assets and liabilities
of OVU Group as at 30 June 2016, which has
made reference to the valuation report prepared
by independent valuer, DTZ Debenham Tie Leung
Limited. The fair value of the identifiable assets
and liabilities of OVU Group, which mainly include
properties under development, completed properties
held for sale, property, plant and equipment and
investment properties, are determined mainly using
market approach.

FREETREZRERAR

AR S P IS E IR

15 R—EBELTNRE (&)

M2016F6A30B R 5 EHETME + A&
ARIBEREREAB AT BRAAE
0.8578 7T (BN 2016F6 A0 R &
HE R AR ARIFTRZ SR A6
A & mAR M m E ) Yk #E2,550,000,000
B AHE LR (EEAHE 2B %
TR 731.88% ) o Ut BE31.88% . A Hib
& BB E 2 A 728 A2,167,500,000
BT

H E2016F6 8308 L/~ 8 A 2 EE
—BBERREEARARBEXAHE
31.88% IR £ 2 B 758 409,448,000
WL Th R Wk A B 5 31.88% Mk 1
ZHEZ AREENEBESL XA
AHEER2016F6 308 2 A #HBIEE
FEZANBEZEE-

RARAREBEIREXABEEER
20166 A0R Z AR EERAEZ
ARE(2EB U GEMBRERTER
ARRBEZ EERES ) BEETRAAHE
BREZERAEBE XABEEEZTHR
BEERBE (ZERERTERME &
BEEERIME -WE - BERZEU
RIEEME)ZARBEEFRMISE
EE-
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16 Trade and other receivables 16 BES5RHEMEWRE
(a) Trade receivables (a) EZEKFE

For the design and sale of integrated circuit chips MEREE R 2R RIEE K
operation, the majority of the Group’s sales are M AEBZHEERTNDZEE
with credit terms of 30 days to 135 days. The H1A30B £135H  EARHERE
remaining amounts are due immediately after BEE MmN 5 REAmE
the delivery of goods. Included in trade and WHIBREE S EKEIE (R
other receivables are trade receivables (net of {B B %) 948,051,000/% 7t (2015
provision for impairment) of HK$948,051,000 (31 F12A31H :1,049,869,000/%
December 2015: HK$1,049,869,000) and their TT) BRSO

ageing analysis is as follows:

30 June 31 December

2016 2015

20166 H30H 2015F12H31H

(Unaudited) (Audited)

(RBER) (&%)

HK$’000 HK$’000

FET FET

(Restated)

(E31)

Current to 30 days 308 A 203,646 230,149
31-60 days 31HZE60H 122,836 202,241
Over 60 days and within 1 year 60H LA _ER1F R 577,011 566,806
Over 1 year 1F A E 44,558 50,673
948,051 1,049,869
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16 Trade and other receivables (Continued)
(b) Other receivables

Included in trade and other receivables are loans
in the aggregate principal amount of RMB1,195.3
million (equivalent to HK$1,397.7 million) (31
December 2015: nil) to subsidiaries of OVU, an
associate of the Group. These loans bear interest
at 7% per annum, are secured by charge over
375,118 shares of AAA Finance & Investment
Limited, a wholly-owned subsidiary of OVU, and
are repayable by 31 December 2016.

17 Unsecured corporate bonds

REE T EEERERA R

AR S P IS E IR

16 BEZRHEMBRRE (&)
(b) H At fE WK IH

B 5 R E th FEUCRIE B 15 M K A B
B (RABZHBERR)ZHEA
ARMASREAARYK1,195.3
BET (HEM,397.788B L)
(2015F12A31H &) 2 E R~
ZEETIREFRT%TE - UK
ABAZ2ENB AR ZARER
BEHBR AT 23751188 i 15 & 1
E R R BR2016F12A318
BiE-

17 B|BEALEES

30 June 31 December

2016 2015

201656 H30H 2015F12A31H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HK$’'000

FTEx FHET

Beginning of the period/year AR, WA 3,258,479 3,436,724
Interest and issue cost EEHEA B RBEITHRAE

amortised 11,577 23,300

Exchange differences ERER (66,633) (201,545)

End of the period/year R FRAER 3,203,423 3,258,479

On 16 January 2014, the Company issued 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750,000,000. The issue price of the Bonds
was 100% of the principal amount of the Bonds
and the Bonds will mature on 16 January 2017. The
Bonds bear interest at the rate of 4.70% per annum,
payable semi-annually in arrears. The Bonds are listed
on The Stock Exchange of Hong Kong Limited.

R2014F1A168 AR B EITA S A
A AR #2,750,000,0007C 220174
HHM4.70%EIBBES - ZEFZ
BITEARZESF NS EZ100%I H
20171 168 B - s EH IR FF X
4.70%H 8 WEAFFFEREPRLI -
ZEHFREBBERSMERAA L
e
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17 Unsecured corporate bonds (Continued)

The initial fair value of the Bonds was determined
based on the residual amounts of the principal
after the deduction of issuance costs. The Bonds
are subsequently carried at amortised cost using
an effective interest rate of 5.44% per annum. The
carrying amount of the Bonds as at 30 June 2016
approximated its fair value.

18 Trade and other payables
Included in trade and other payables are trade

payables of HK$291,627,000 (31 December 2015:
HK$285,319,000) and their ageing analysis is as

AR S P I E R EE

17 BEREXMES (&)

ZfEFH 2BV A R E TR BN BR 31T
A% Z FIBRAE S TEMETE ° % EH
H 1B U\ EBRFEFIRE.44% 28 $5 5 A5
85 - 201646300 2 BEH 2 k™
BERAARERE-

18 EZRHEMEMNRE

B o REMENRIERIEE S EMNTKE
291,627,000/ 7t (20155128318 :
285,319,000/ 7T ) « HER# AT T

follows:
30 June 31 December
2016 2015
2016F6H30H 201512A31H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$’000
TR FHET
(Restated)
(&%)
Current to 30 days 30H A 122,502 165,529
31-60 days 31HZE60H 78,280 61,971
Over 60 days B60H LA £ 90,845 57,819
291,627 285,319
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19

20

Transactions with non-controlling interests
Acquisition of additional interest in a subsidiary

As described in Note 1, the Group acquired an
additional 22.21% equity interest in Huahong for a
cash consideration of HK$194,804,000. The carrying
amount of such non-controlling interests in Huahong
on the date of acquisition was HK$61,322,000. The
Group recognised a decrease in non-controlling
interests of HK$61,322,000 and a decrease in
equity attributable to owners of the Company
of HK$133,482,000. The effect of acquisition
of additional interest in Huahong on the equity
attributable to owners of the Company during the
period is summarised as follows:

TEEFEEERERAR

AR S P IS E IR

19 BEFEREZ RS
WiE—BHE AR ZBEIMERS

WM EIRT R AEBENE S HE
194,804,000 st W #8 % 4T 2 &8 Hh
2221 %R A o ZEEUL 7 FETE AR 2 0
Ui B B3 2 AR E {8 A61,322,000/%8 7T ©
REERRIFERE RN 61,322,000
BILRARRERFFEEEEERR
41>133,482,0007% T o Y i 2 4T 2 BB A1
AR A ARSI A B EGE
w2 BB

Unaudited
RIGERZ

Six months
ended 30 June
2016
HZE2016F
6H30A Lt
ANEA
HK$’000
THERT

Carrying amount of non-controlling interests Fr W B JE 1 e i 2k 2 BRTEN

acquired

61,322

Consideration paid to non-controlling interests ST ERIE R s 2 YI(E (194,804)

Excess of consideration paid recognised BEZAYHEERN ESTP

within equity

(133,482)

Contingent liabilities

The Group did not have any material contingent
liability at 30 June 2016 (31 December 2015: nil).

20 REEE

M2016F6A30H ' AEBWE AW E
A B BE (2015F128318 &) -
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21 Related party transactions and balances 21

The Group entered into the following material
transactions in the ordinary course of business with
related parties during the period:

BBALRSRER

RERAE B R B 5 XL RIE T R
BALETT THBRERRS:

(a) Significant transactions with related parties (a) HEABALTIZEARS
Unaudited
RIGEX
Six months ended 30 June
HZE6H30HIEAEA
2016 2015
20164 20154
HK$’000 HK$’000
FERT FHET
(Restated)
(&71))
() Continuing (i) BELEZEL
operations
Companies under SZHEEFEBIERES
common control of CEC Z 2 F
Sale of products HEEM 76,204 83,816
Purchase of goods and HEE R RR®
services 160,396 176,164
Interest income FEBA 361 614
Rental expenses eI 708 =
Interest expenses MEXH 3,208 488
Property management fee 4% &8 & 3,365 1,791
Fees and commissions MREZFEE
for financial services &Gk 576 -
Catering service fee BERIS B 1,675 S
Addition of borrowings EER 308,455 =
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21 Related party transactions and balances 21 BABALRSRES (F)
(Continued)
(a) Significant transactions with related parties (a) BEBALZEARS (&)
(Continued)
Unaudited
REEX
Six months ended 30 June
HZEZ6H30HLLA<EA
2016 2015
20164 20154
HK$’000 HK$’000
FET FBT
(Restated)
(=31)
(i) Discontinued (i) BRI %5
operation
Companies under SHhEEFEELRE
common control of CEC Z AT
Interest income FEBA - 690
Interest expenses B = 1,235
Property management fee 4% &8 & 613 662
Fees and commissions for 85 R% 2 FEE
financial services &k 263 -
Addition of borrowings MERE - 291,652
Repayment of borrowings & & £ & - 63,403
Associate B AT
Interest income FEWA 20,320 23,079
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21 Related party transactions and balances
(Continued)

(b) Significant balances with related parties

fE R4S P AR A E R
21 EHMALIRGRER (&)

(b) EEREEE AL ZEKXEER

30 June 31 December
2016 2015
20166 H30H 2015412A31H
(Unaudited) (Audited)
(REER) (')
HK$’000 HK$’000
FET FHBT
(Restated)
(&31)
CEC TEHEFEE
Other receivables H fth FE W R IE - 52
Other payables H B < RRIE 3,508 57,531
Borrowings (3= 70,157 17,904
Companies under ZhE ?%
common # FH'!Z%'
control of CEC
Trade receivables B 5 EBGR 145,947 114,823
Other receivables ﬁ‘nﬂﬁ%u&m 3,585 3,569
Deposits TR 1,269 238,012
Trade payables =Y AN m 91,290 91,448
Other payables E th FE A 7R 233,683 1,681
Borrowings B 308,455 =
Associate B AR
Entrusted loans (Note 16) ZEER ( /5/7&76) 1,397,675 513,261
Other payables H A FE AT RRR = 896
Joint venture =3-FNC|
Other receivables H h B R IE - 2,459
Other payables H A FE AT RRR = 13
Other than the deposits, entrusted loans and the BRiER ZXERREERKE

borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related
parties are unsecured and with interest rate
ranging from 4.00% - 4.35% per annum.

46 Interim Report 2016 1 #3k &

N Rl EAEE A TR A BT
R BIWREABREN S RGEREE -
B A T EEAEIERRZN T4
FIZR4.00% - 4.35%t 8.



China Electronics Corporation Holdings Company Limited
PEEFEBIZRERDA

NOTES TO THE CONDENSED CONSOLIDATED  fHER4R& FFHI B 35 & B M st
INTERIM FINANCIAL INFORMATION

21 Related party transactions and balances 21 BBMALRBZRERS (£)
(Continued)
(c) Key management compensation (c) TEEBAEMS
Unaudited
RICEX
Six months ended 30 June
HZ6H30A L <EA
2016 2015
20164 2015%F
HK$’000 HK$’000
FHExT FBT
Salaries, allowances and ¥ & 28 R EYEF
benefits in kind 4,072 4,263
Contributions to RIRET &I
retirement schemes 357 250
4,429 4,513
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China Electronics Corporation Holdings Company Limited
FEEFEEZERERRA

REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

_E
pwc

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS CORPORATION
HOLDINGS COMPANY LIMITED

(incorporated in the Cayman Islands and continued
in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial information set out on pages
4 to 47, which comprises the consolidated
balance sheet of China Electronics Corporation
Holdings Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) as
at 30 June 2016 and the related consolidated
income statement, consolidated statement of
comprehensive income, consolidated statement
of changes in equity and consolidated cash flow
statement for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this condensed consolidated interim
financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a
conclusion on this condensed consolidated interim
financial information based on our review and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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China Electronics Corporation Holdings Company Limited

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the condensed consolidated interim financial
information is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 August 2016
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months ended
30 June 2016 amounted to HK$652.1 million,
representing a decrease of 26.8% when comparing
with the corresponding period of last year. Profit
attributable to owners of the Company amounted
to HK$1,031.5 million, representing an increase of
671.1% when comparing with the corresponding
period of last year, which is primarily attributable
to (i) an one-off gain of HK$620.8 million arising
from the disposal of CEC Technology and the
subscription of new shares in OVU and (ii) the
negative goodwill of HK$409.4 million arising from
the recognition of interest in OVU as an associate
of the Group. The basic earnings per share was
HK50.82 cents (2015: HK6.59 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of integrated circuit chips
and the development of application system.
Currently, our products are mainly used in
sectors such as identity authentication, social
security, telecommunication, financial security and
transportation. For the six months ended 30 June
2016, the Group has obtained 23 new patents
and one registered computer software copyright.
At the same time, the Group’s financial security
and telecommunication products was accredited
successively with security qualification certifications
such as domestic EAL4+ Certificate and by
association such as domestic UnionPay, and
financial security products that are being applied
in the high-security segments was also accredited
with international security qualification certifications
such as CCEAL4+ Certificate and EMVCo
Certificate, which will enable the Group’s products
to withstand against the fierce competitive
international markets.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

During the first half of 2016, as the Group was
focusing on integrating with the smart cards
business of Huahong, demand of certain market
segments had decreased due to the slowdown in
the industry macro-economic growth and the smart
cards chip market competition further intensified as
chip companies reduced their pricing to compete,
which has resulted in the decline of both the sales
volume and revenue of the Group in the first half
of 2016 when comparing with the corresponding
period of last year. The revenue for the six months
ended 30 June 2016 was HK$652.1 million,
representing a decrease of 26.8% when comparing
with the corresponding period of last year.

Selling and marketing costs for the six months
ended 30 June 2016 amounted to HK$52.4
million (2015: HK$37.9 million). As a percentage to
revenue, selling and marketing costs increased to
8.0% from 4.3% of the corresponding period of last
year. The increase was mainly due to the Group’s
active response to market changes in the first
half of the year and the Group has stepped up its
marketing efforts for new products in sectors such
as financial security, strengthened the development
and layout of international markets, as well as
actively maintained its old and new customers
relationship and facilitated the establishment of
sales channels to seize bigger market shares
in the traditional product sectors such as
telecommunication and social security.
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China Electronics Corporation Holdings Company Limited
FEEFEEZERERRA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Administrative expenses for the six months
ended 30 June 2016 amounted to HK$179.9
million, representing a decrease of 15.1% when
comparing with the corresponding period of
last year (2015: HK$211.9 million), which was
primarily due to the decrease in research and
development costs during the period. The
decrease in research and development costs
was due to cost saving resulting from centralised
planning and arrangement for the research and
development projects of the Group and Huahong
following the integration of Huahong's research and
development resources into those of the Group
in the first half of 2016 and implementation of
stringent cost control measures.

Research and development costs for the six
months ended 30 June 2016 was HK$131.7
million (2015: HK$170.7 million), which represented
20.2% of the revenue for the six months ended
30 June 2016 (2015: 19.2%). Research and
development during the period primarily focused on
the development of financial security chip products,
the development of telecommunication and
mobile payment chip products, facilitation of new
product process, enhancement of product security
certification level and improvement of technical
competence.

Government grants recognised as income
decreased by 51.9% to HK$30.2 million for the
six months ended 30 June 2016 resulted from
less government subsidies for research and
development costs incurred in the period.

For the six months ended 30 June 2016, profit
attributable to the integrated circuits design
operating segment amounted to HK$63.5 million,
representing a decrease of 64.3% when comparing
with the corresponding period of last year.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

On 26 June and 27 August 2015, the Group
entered into agreements to acquire 73.43% equity
interest in Huahong from Huada Semiconductor,
for a cash consideration of RMB550,700,000
(equivalent to HK$643,928,000) and to acquire a
total of 22.21% equity interest in Huahong from
Huahong’s other shareholders for a total cash
consideration of RMB166,600,000 (equivalent to
HK$194,804,000). Completion of the Acquisition
took place on 5 February 2016 and Huahong
has become a 95.64% owned subsidiary of the
Company since then.

Following the completion of the Acquisition in
February 2016, the Group has been integrating
Huahong’s smart cards business with that of
the Group. Not only has Huahong enriched the
product line of the Group and optimised the
business structure, but it has also improved the
comprehensive competitiveness of the Group’s
products in sectors such as social security,
financial security, telecommunication and
transportation. The Group will continue to adjust
and improve various internal processes such as
marketing and management. It will also integrate
resources to achieve synergistic advantages in
supply chain and promote the realisation of the
long-term strategic objective of the Group.
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Currently, the application of smart cards in the
PRC market is mainly in the field of identity
authentication, social security, telecommunication
financial security and transportation, etc. After
many years of development, the Group has gained
a relatively larger market share and has established
a leading position in the abovementioned smart
card sectors. Meanwhile, the global smart cards
market has entered into a stable development
stage, with telecommunication smart cards growth
slowing down, domestic social security smart cards
issuance coverage rate has already exceeded 60%
and demand for new cards is decreasing, further
intensification in the international financial security
smart card market competition and advancement
in the domestic-made domestic financial security
chips market is progressing slowly. All these
factors brought new challenges to both the sales
volume and revenue of the Group’s products. In
facing these market changes both domestically
and overseas, the Group on one hand will closely
track the market demand, actively explore new
customers from the domestic industries and
enterprises, strengthen the establishment of sales
channels, and at the same time step up its efforts
in expanding international markets, emphasise on
the new business layout that could drive our future
revenue growth, and strive to provide diversified
and high quality products that meet the demands
of customers and markets.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Looking forward, on the one hand, the Group will
continue to adhere to its independent innovation
development strategy, increase its investments in
science and technology, continue to launch new
products that lead the market, and actively expand
into smart card application business such as
financial security and mobile payment, as well as
other chip design segments, and strive to maintain
its leading position in the integrated circuits design
sector. On the other hand, the Group will focus
on the design of smart cards and security chips
business and the provision of corresponding
system solutions, and strive to become a world
leading supplier of smart cards and security chips.

Electronic information technology industrial
parks operation

The Group’s electronic information technology
industrial parks operation mainly comprises:

1. Hainan Resort Software Community
(‘Hainan RSC”), which is wholly-owned,
developed and managed by Hainan
Investment, an associate of the Group;

2. CEC Xi'an Industrial Park (“Xi’an Industrial
Park”), which is wholly-owned, developed
and managed by China Electronics Xi'an
Industrial Park Development Co., Ltd, a
subsidiary of the Group;

B! CEC Beihai Industrial Park (“Beihai
Industrial Park”), which is wholly-owned,
developed and managed by China
Electronics Beihai Industrial Park
Development Co., Ltd (“CEC Beihai”), a
subsidiary of the Group; and

4. CEC Wenzhou Industrial City (“Wenzhou
Industrial City”), which is wholly-owned,
developed and managed by China
Electronics Wenzhou Industrial Park
Development Co., Ltd, a subsidiary of the
Group.

FREETREZERERAR

EEENWR DT

EBOE (&)
[ SBOR 2R - AN £R B — 7 T % Al 4B BR 45
B EAIFT - IARBARA ~ AEHE 5
BEMBNHMER MERFBERE
ERBHTNELTEREAEBERE
BRREE REEERNERR
FTREMELA - Z— T AKH
TEREBINEERR L2 &S
X5 WRHERENRGRRTE - B
NRERERBELNERERRRZ2E
Bk -

ETEERMELEEY

AEBZETEERMERRERRE
EEE:

1. BEERREE ([BREER
GHE])  ZERANEEZ
BENREEREZERSR
BREERE:

2. FREFAZEXR (AR
EXE]) zBEERAREERZ
HMBARTHEEFALEER
BEREBRRARIZEER ER
RER:

3. PEEFILSEXE([1LE
EXE]) ZERHAAEEZ
MEBARTEEFILEEXER
BRARAB(THELE]D
2ERE BERREE R

4. O FOR M EE I (DR M
EXEMR]) ZHEBARAREZ
MEBARTREEFRMEXE
ERARLRDZERS ¥R
RER-

Interim Report 2016 7 8 i & 55



China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Hainan RSC

Hainan RSC is situated in Hainan, with a planned
total site area of 3,000 Mu, of which approximately
1,800 Mu of land had already been acquired, and
application to the government for the purchase
of the remaining approximately 1,200 Mu is in
progress. The park targets at enterprises engaging
in software research, software outsourcing and
information technology training, as well as call
centres and internet media. The overall planning
of the park includes four functional zones: namely
start-up zone, large-scale enterprises zone,
livelihood-supporting zone and enterprise self-
established zone. The start-up zone consists
of Plot A and Plot B with a total site area of
approximately 350 Mu, which now consists of 26
office buildings in Plot A, 29 office buildings in Plot
B, an incubation building, and Laocheng Economic
Development Zone Administration Affairs Service
Centre, etc. The large-scale enterprises zone is
located at Plot C, which is in the middle of Hainan
RSC. It is customised specifically for enterprises
with over 500 employees, occupying a site area
of approximately 490 Mu and will be constructed
along the riverside with natural landscape of water
flowing beneath a small bridge. The livelihood-
supporting zone consists of Plot D, Plot E and Plot
G, which will include five-star hotels, Meilun Tertiary
Time Tropical Style Commercial Street, and youth
entrepreneurship blocks zone, etc. It mainly offers
high-quality leisure, shopping, accommodation,
conference, food and beverages, and recreational
services for the park. The enterprise self-
established zone will be a self-built “park within
park”, and catering for a conglomerate’s need.
With the land provided by Hainan RSC, subject to
complying with the overall planning requirement of
Hainan RSC, enterprises can construct their own
parks according to their own needs.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Mingyue Ju residential development
project is located at Plot B in the start-
up zone with a total gross floor area of
approximately 34,000 square metres.
The construction of Mingyue Ju was
completed in December 2014. Mingyue Ju
is held for sale and as at 30 June 2016,
approximately 18,940 square metres have
been sold in total, of which approximately
640 square metres were sold during the six
months ended 30 June 2016.

Meilun Tertiary Time Tropical Style
Commercial Street is located at Plot E and
occupies a site area of approximately 90
Mu. It consists of 16 blocks of building with
a total gross floor area of 72,000 square
metres. The gross floor area of these
buildings ranges from 300 to 6,000 square
metres. The construction of the commercial
street complex was completed at the end
of 2015. The commercial street is held for
rental purposes and leasing went well as at
30 June 2016.

The large-scale enterprises zone in Plot C
consists of five phases, and construction
has commenced in the first half of 2014.
Phase 1 consists of 13 office buildings with
a total gross floor area of 43,000 square
metres. The gross floor area of these
buildings ranges from 1,600 to 10,000
square metres. Construction of the 13
office buildings of Phase 1 was completed
in December 2015. Phase 1 is held for sale
and rental purposes. During the six months
ended 30 June 2016, approximately
12,5670 square metres were sold.
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China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Phase 2 is divided into southern and
northern areas and consists of 41 office
buildings with a total gross floor area of
197,000 square metres. The construction
has commenced in the first half of 2015.
The gross floor area of these buildings
ranges from 1,700 to 17,000 square
metres. As at 30 June 2016, all the 41
office buildings were substantial completed
and are scheduled for completion in the
second half of 2016. Upon completion,
they are intended to be held either for sale
or rental purposes.

IV. Youth entrepreneurship blocks zone in Plot
G is planned to consist of three phases.
Phase 1 consists of 3 residential buildings
with a total gross floor area of 96,000
square metres. The construction of Phase
1 has commenced in the first half of 2014
and was completed in the second half of
2015. As at 30 June 2016, approximately
24,890 square metres have been sold in
total, of which approximately 4,690 square
metres were sold during the six months
ended 30 June 2016.

With respect to business development, Hainan
RSC has carried out an in-depth co-operation with
Shenzhen Tencent Computer Systems Company
Limited, and has inaugurated the internet industrial
cluster massive plan in Hainan, with an aim to
develop Hainan RSC as an internet industrial
cluster zone as well as an international internet
economic demonstration zone in Hainan. As at
30 June 2016, there were approximately 960
enterprises operating in Hainan RSC.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Xi’an Industrial Park

Xi’an Industrial Park is situated in Xi’an and
occupies a site area of 470 Mu, of which 202 Mu of
land has already been acquired, and application for
the purchase of the rest from the government is in
progress. The park targets at enterprises engaging
in producer and consumer information services
industries such as cloud computing services,
integrated circuits design, software research and
development, information services, information
security and electronic commerce. The overall
planning of the industrial park is substantially
completed.

Phase 1 consists of 5 office buildings. The gross
floor area of No. 1 to No. 4 office building ranges
from 2,000 to 4,000 square metres, and the gross
floor area of No. 5 office building is 17,000 square
metres. The construction of Phase 1 is scheduled
for completion in the second half of 2016. No. 1 to
No. 4 building of Phase 1 are intended to be held
for sale. No. 1 and No. 2 building were pre-sold to
Huada Electronics, and No. 3 and No. 4 building
are currently at the pre-marketing stage. No. 5
building of Phase 1 is intended to be held for rental
purposes and is currently at the pre-leasing stage.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Phase 2 consists of 8 buildings and fire protection
system and standby power supply system for
both Phase 1 and Phase 2. No. 1 and No. 3 to
No. 7 building are single block office building
with gross floor area ranges from 2,000 to 6,000
square metres, and the gross floor area of No.
8 office building is 50,000 square metres. No. 9
building is a steel-structured two-storey training
centre with a gross floor area of 7,000 square
metres. The construction of No. 9 building of
Phase 2 has commenced in the first half of 2014
and was delivered for use in 2015. Construction
of No. 1 and No. 3 to No. 8 building of Phase 2
has commenced in the second half of 2014 and is
scheduled for completion in 2017. No. 1 and No.
3 to No. 7 building of Phase 2 are intended to be
held for sale and are currently at the pre-marketing
stage. No. 9 building of Phase 2 is held for rental
purposes and was leased out for a term of 10
years. No. 8 building of Phase 2 is intended to be
held for rental purposes.

Beihai Industrial Park

Beihai Industrial Park is situated in Beihai,
Guangxi. The park targets at manufacturers of
computers and computer storage device, as well
as enterprises engaging in software research and
services, and the production of key parts of LCD
monitors and A/D power.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

CEC Beihai has been actively negotiating with
the People’s Government of Beihai on the joint
development and construction of Beibu Gulf Eco-
Wisdom Electronics City. In order to cater for
the development needs of emerging high-tech
industries such as electronic commerce, software
development and information services, smart
manufacturing and innovative design, consensus
had been reached for the construction of China
Electronics Beibu Gulf Information Harbour, which
will form an integral part of Beibu Gulf Eco-Wisdom
Electronics City. The preliminary preparation works
such as site selection of the project had been
completed. Acquisition of a piece of land with site
area of approximately 160 Mu for the development
of first phase of the project has been completed
during the first half of 2016. As at 30 June 2016,
preliminary preparation works for the project had
commenced.

Wenzhou Industrial City

The project is located at Wenzhou Economic and
Technological Development Zone and targets at
enterprises engaging in industrial internet, software
and information service, intelligent terminal
manufacturing, information security and cross-
border electronic commerce.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

The project is established with its foothold in
Wenzhou and radiates the Yangtze River Delta and
the Pearl River Delta economic circles under the
industrial-urban integration approach. It aims at
upgrading the traditional industries in Wenzhou by
inaugurating the superior resources of electronic
information industry. The planned total site area
of the project is approximately 3,000 Mu, which is
intended to develop and construct into an industrial
cluster zone comprising intelligent production
plants, smartly-renovated plants, standard plants,
research and development and testing centres,
single block headquarters office buildings, creative
office buildings, star-rated high-end hotels,
boutique hotels, garden villas and commercial
supporting facilities. The project will be developed
and constructed in two phases, of which Phase
1 will occupy a site area of approximately 1,630
Mu with a total gross floor area of approximately
2 million square metres. As at 30 June 2016,
acquisition of a piece of land with site area of
316 Mu has been completed and preliminary
preparation works had commenced.

For the six months ended 30 June 2016, profit
attributable to the electronic information technology
industrial parks operating segment amounted
to HK$655.8 million, representing a significant
increase when comparing with a profit of HK$5.3
million in the corresponding period of last year,
which is primarily attributable to an one-off gain of
HK$620.8 million arising from the disposal of CEC
Technology and the subscription of new shares in
OVU.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

On 14 December 2015, the Company entered into
agreements (i) to dispose of 100% equity interest
in CEC Technology to OVU for RMB699,854,600,
which shall be satisfied by the allotment and
issuance of 1,058,5630,083 new ordinary shares
of OVU at a price of HK$0.8 per share and (i) to
subscribe in cash of 1,491,469,917 new ordinary
shares of OVU at a price of HK$0.8 per share
at a consideration of HK$1,193,175,934, for the
acquisition of 31.88% interest in OVU. Completion
of the Transaction took place on 30 June 2016,
and the electronic information technology industrial
parks operating segment was disposed of on 30
June 2016 and OVU has become an associate of
the Company since then.

Dividend

The Board does not recommend the payment of
dividend for the six months ended 30 June 2016
(2015: nil).

Financial Review

The Group generally finances its working capital
and funding requirements through internal
resources, bank and other borrowings, and
issuance of corporate bonds. At 30 June 2016,
the Group had cash and cash equivalents
amounted to HK$199.6 million, 96.4% of which
was denominated in Renminbi, 1.3% in United
States dollars and 2.3% in Hong Kong dollars (31
December 2015: HK$777.1 million, 98.8% of which
was denominated in Renminbi, 0.7% in United
States dollars and 0.5% in Hong Kong dollars).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continueqd)

At 30 June 2016, the Group had bank and other
borrowings of HK$378.7 million, all of which were
denominated in Renminbi (31 December 2015:
HK$919.5 million, all of which were denominated
in Renminbi). Among these borrowings, (i) all were
unsecured (31 December 2015: HK$901.6 million
were secured by short-term deposits of the Group
and HK$17.9 million were unsecured), and (i) all
were borrowed at fixed interest rates (31 December
2015: all were borrowed at fixed interest rates).
At 30 June 2016, committed borrowing facilities
available to the Group but not drawn amounted to
HK$888.7 million.

On 16 January 2014, the Company issued 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750 million. CEC assists the Company
in meeting its obligations under the Bonds by
entering into a keepwell deed and a deed of equity
interest purchase undertaking. Pursuant to the
Keepwell Deed, CEC, as the ultimate controlling
shareholder of the Company, undertakes to, inter
alia, directly and indirectly own and hold more than
50% of the outstanding shares of the Company,
and in the event that the Company is unable to
fulfil its payment obligations under the terms and
conditions of the Bonds, provide sufficient fund to
the Group to enable the Group to meet its payment
obligations. As the Bonds will be mature on 16
January 2017, the Board has been considering the
possible repayment options, including exploring
the feasibility of refinancing. The Board noted
that based on feedback from the debt capital
and financing market participants thus far, the
debt capital market is currently weak. Meanwhile,
feedback on raising equity capital has been equally
uncertain. The Board will continue to explore fund
raising opportunities, including possible asset
disposal, and is confident in finding a solution
which will be in the best interest of the Company
and its shareholders as a whole.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continueqd)

At 30 June 2016, the Group did not have any
pledged asset (31 December 2015: certain assets
of the Group with an aggregate carrying value of
HK$929.5 million were pledged as collateral for
borrowings obtained by its subsidiaries).

The Group’s revenue are mainly denominated
in Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2016, the Group had net current
liabilities of HK$1,388.7 million (31 December
2015: net current assets of HK$4,234.4 million).
The overall gearing ratio, which is calculated as the
total liabilities over the total assets of the Group,
was 72.8% (31 December 2015: 76.9%).

At 30 June 2016, the Group did not have any
material capital commitment (31 December 2015:
nil) for the acquisition of fixed assets and intangible
assets. The Group did not have any material
contingent liability at 30 June 2016 (31 December
2015: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Employee and Remuneration Policies

At 30 June 2016, the Group had approximately
550 employees, the majority of whom were based
in the PRC. Employee benefit expenses during the
period were HK$134.8 million.

The Group recognises the importance of high
calibre and competent staff and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies are largely in line
with industry practices, and are formulated on
the basis of performance and experience and will
be reviewed regularly. Bonuses and other merit
payments are linked with the performance of
the Group and of the individuals as incentive to
optimise performance.

66 Interim Report 2016 /1 i ¥ &

EEENWR DT

BE K #HMER

R20164E6 A30H * 7N £ E (& F 49550
HRE  RBHRPEAM TR
EERMMAS A1348HEB T

FAEBEFINEFAS LEHERN

EM YHARENHRERRRT
ERBFEF I - REMF BB R E
EREHRBAAR  HIRRARTIE
B R EESIRT I E B R AT - 7
AREMBETIRFAEELERE
EXREMEE NS BESERRE
=H-



China Electronics Corporation Holdings Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2016, Mr. Dong Haoran, a non-
executive director of the Company and Chairman
of the Board, had personal interests (long
position) in 4,672,420 shares of the Company.
Mr. Jiang Juncheng, a non-executive director
of the Company, had personal interests (long
position) in 1,139,420 shares of the Company.
Save as disclosed herein, none of the directors
nor the chief executive of the Company had any
interests or short positions in the shares, underlying
shares or debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO”), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the
Listing Rules.
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OTHER INFORMATION

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2016 was the Company, its holding companies or
any of its subsidiaries or fellow subsidiaries a party
to any arrangements to enable the directors of the
Company or their respective associates (as defined
under the Listing Rules) to acquire benefits by
means of acquisition of shares in, or debentures of,
the Company or any other body corporate.

Shareholders with Notifiable Interests

At 30 June 2016, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:
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Number of
shares held
or attributable Percentage of
FAETES shareholding
Name of interested party FEREEER RAEE ERESL
China Electronics Corporation China Electronics Corporation 812,500,000 40.03%
(BVI) Holdings Company (BVI) Holdings Company
Limited (“CEC (BVI)") Limited ([CEC (BV))J)
Huada Semiconductor (Note 1) ERYERE (M) 1,206,180,000 59.42%
CEC (Note 2) FEETEE (fi2) 1,206,180,000 59.42%
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OTHER INFORMATION

Shareholders with Notifiable Interests
(Continued)

Notes:

(1) Huada Semiconductor holds 100% equity interest
in CEC (BVI). Pursuant to the SFO, Huada
Semiconductor is deemed to be interested in the
812,500,000 shares of the Company held by CEC
(BVI).

(2) CEC holds 100% equity interest in Huada
Semiconductor. Pursuant to the SFO, CEC is deemed
to be interested in the shares of the Company held
by Huada Semiconductor. The directors regard CEC,
a state-owned enterprise established under the laws
of the PRC, as being the ultimate holding company of
the Company.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2016, the
Company had not been notified of any other
interest or short position in the shares or underlying
shares of the Company which were required to be
recorded in the register required to be kept under
Section 336 of the SFO.
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OTHER INFORMATION

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2016.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
its accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules.

The Company has complied with all the applicable
code provisions in the CG Code throughout the six
months ended 30 June 2016. The Company has
in practice complied with the new requirements
under the amendments of the CG Code relating
to risk management and internal control since 1
January 2016. The Board has adopted new terms
of reference for the audit committee of the Board
on 29 December 2015 to comply with the new
requirements under the amendments of the CG
Code.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions. All
directors have confirmed, following specific enquiry
by the Company, that they have fully complied with
the Model Code throughout the six months ended
30 June 2016.
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China Electronics Corporation Holdings Company Limited

OTHER INFORMATION

Disclosure Pursuant to Rule 13.22 of
the Listing Rules

The significant balance sheet classifications of the
consolidated balance sheet of a 31.88% owned
affiliated company with financial assistance from
the Group and the Group’s attributable interest
in the affiliated company as at 30 June 2016 are
presented as follows:
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B 2 BB A A R20169F6 H30H 2
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30 June

2016

2016

6H30H

HK$’000

FH T

Non-current assets SEREEE 3,611,774

Current assets MBEE 11,266,576

Non-current liabilities ERBAEE (2,361,439)

Current liabilities mENAE (5,618,296)

Net assets BEFHE 6,898,615
Net assets attributiable to FBRASEZ

the Group BEFE 2,107,907

Audit Committee

The audit committee of the Board has reviewed the
unaudited condensed consolidated interim financial
information of the Group for the six months ended
30 June 2016.
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OTHER INFORMATION

Directors’ Particular

Changes in particular of the directors of the
Company are set out below:

1. Mr. Qiu Hongsheng ceased to be an
independent director of Lingyun Industrial
Corporation Limited (a company listed
on the Shanghai Stock Exchange) in May
2016. Mr. Qiu was accredited as an asset
management intermediary.

2. Mr. Ma Yuchuan was appointed as chairman

of Nanjing Micro One Electronics Inc in July
2016.

By Order of the Board

Dong Haoran
Chairman

Hong Kong, 18 August 2016
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