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ASSETS

Non-current assets

Freehold land and land use rights

Property, plant and equipment

Investments in associates

Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables

Prepayments, deposits and other

receivables

Derivative financial instruments

Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners

of the Company

Share capital: nominal value

Share premium
Other reserves
Retained earnings

Non-controlling interests

Total equity

BE

FRBEE
IKAEEREL I K2
i f A
e G
BN R 2IRE
BEMSHRERE

FRBEERE

RBEE
&

FEU = B K SRR FRIA
BN 72K
H b U AR R

TESRTA
EHEIFRITER
RekALEEY

REBEERE

EEAE

RS

ADREEA
Bt i
B ¢ AR
BA (B
R R
R

Bt £

EEEE

Unaudited

RICERZ

30 June

2016

—E-RE
AA=TH

Note RMB’000
k=3 AR®F

7 610,408
8 5,751,515
9 81,123
178,621

6,621,667

10 2,711,942
11 1,028,398
12 688,928
16 143,418
326,471

993,199

5,892,356

12,514,023

18 94,064
18 189,218
510,400

3,488,144

4,281,826

28,425

4,310,251

Audited
KEZ

31 December
2015
—E-RF
+=-A=+—H
RMB’000
AREFT

551,618
4,997,844
63,674
160,731

5,773,867

1,893,107
1,031,779

453,572
61,087
247,663
1,940,022

5,627,230

11,401,097

94,064
189,218
509,922

3,117,951

3,911,155
27,414

3,938,569



LIABILITIES

Non-current liabilities
Borrowings

Deferred income tax liabilities
Finance lease obligations

Total non-current liabilities

Current liabilities
Trade and bills payables
Accruals and other payables

Current income tax liabilities
Borrowings

Derivative financial instruments
Finance lease obligations

Total current liabilities

Total liabilities

Total equity and liabilities

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial

information.

=0
EREBERE
BE
BREFTSFAE
& ERIE
ERBEELEE

REBEE

& B R EBFA

B E A R EA
FEF AR X
EHMENAR

fE&

PTESRTA
A EAIE

RBEELE

BEAE

HmERKAE

Note
k=3

15

17

13
14
15

16
17

Unaudited
RICERZ
30 June
2016
—E-RE
AA=TH
RMB’000
AR®F

3,306,139
104,969
177,478

3,588,586

2,562,312
581,887
49,274
1,289,623

5,973
126,117

4,615,186

8,203,772

12,514,023

Audited
KEZ

31 December
2015
—E-RF
+=-A=+—H
RMB’000
AREFT

2,505,306
96,341
235,546

2,837,193

2,294,638
618,767
27,988
1,547,754

12,688
123,500

4,625,335

7,462,528

11,401,097

F 11260 2RI RS FHIR
BERZ —#D -
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Revenue
Cost of sales

Gross profit

Selling and distribution costs
General and administrative
expenses
Other income
Other gains/(losses)
- net

Operating profit

Finance income

Finance costs

Share of (losses)/profits of
associates

Profit before income tax

Income tax expense
Profit for the period

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners
of the Company

— Basic earnings per share

— Diluted earnings per share

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial

information.

YA

SHERA

EF

$HE K #HR
—RRRATHF X

HAUA

Hiblezs,/(B518)

- FE
SR
TSI A
B 75 %
SEBEAT
(B538), il
BRAT 8 B AT R
FEBRIX
03k

BT & 75 FEAh
ZAN/NIE 2PN
FEi I e

RABEE AENL
Bz ZRER

— BREREF

- BREERF

Note
Wizt

21

21

21
20

20

22
22

23

24

24

Unaudited
REER
Six months ended 30 June
HZEAA=1HILAMEA

2016 2015
—E-xE§ —T-R%F
RMB’000 RMB’000
ARETFT AREFT
5,821,792 4,847,327
(4,760,565) (4,023,112)
1,061,227 824,215
(216,252) (176,187)
(226,828) (171,886)
7,050 3,956
78,125 (26,028)
703,322 454,070
5,137 8,462
(164,266) (111,996)
(1,214) 1,186
542,979 351,722
(86,859) (58,765)
456,120 292,957
456,709 292,957
(589) =
456,120 292,957
RMBO.52 RMB0.33
AR¥052%t ARK0337T
RMBO.52 RMB0.33
AR®052t AR%0337T

115260 B 2RI HRRLRS & 5
MisER 2 —8D -



Profit for the period HRER

Other comprehensive Hitn2mEKE(&E)
income/(loss)

Item that may be reclassified HIEe e BN 7
subsequently to profit or loss 2Em2EAR

Share of other comprehensive PMERRRETABE A

losses of associates accounted 7 E {2 HEEE
for under equity method
— Share of currency - DEEE S REE
translation reserve
Currency translation differences &5 1 =58

Total comprehensive income  HIR2E WA
for the period

Attributable to: BT & 75 PEfh
Owners of the Company VN/NEIETFEPN
Non-controlling interests JEEHIE R

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial
information.

Unaudited
REERZ
Six months ended 30 June

BEAA=TRHILAMEA

2016
—E-NF
RMB’000
AR¥TFT

456,120

=

(1,308)
848

455,660

456,249

(589)

455,660

2015
—E—RF
RMB’000
ARETFIT

292,957

(940)
292,017
292,017

292,017

F11=E60 B2 AU ERRLGS T

BEER 2 —8D -
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Unaudited
Attributable to owners of the Company
ENGIZZEUN
Share Share Other Retained
capital premium reserves earnings Total
R BVEE Bt REEH &5t

RMB000 RMB000 RMB’000 RMB000 RMB000
ARETL  ARBTT AEBTT ARETT ARETT

Balance at 1 January 2015 R=Z-%if
-B-Bf&ES 94,064 189,218 480,049 2,691,301 3,454,632

Comprehensive income 2

&
B
iR
-
=
&
=
o
&®
o
(=]
=
(=
m
=
(7]
m
o
(]
(o]
=
(723
(o]
C
(=4
5
m
(=]
n
-
5
m
=
m
=
=
o
m
o
X
=
=
©
m
(7]
=
m
o
=

Profit for the period il el - - - 292,957 292,957
Other comprehensive loss ~ Efti2EFE
Currency translation differences & /& X £ % = - (940) - (940)
Total comprehensive HE-E-1%

income for the period AA=TAL

ended 30 June 2015 HE2ERRAR = - (940) 292,957 292,017
Transactions with owners ~ EREREAZRS
Dividends relating to RZZ-RFRARN

2014 paid in May 2015 EB-2-mEIRE - - - (5588)  (55849)
Employee share option scheme /& 5 % g5+ 2I - - 3,220 = 3,220
Transfer from revaluation mEFEEREE

reserve toretained eamings &7

— gross .t - - (3,611) 3,611 =

— deferred income tax - B FER - - 972 (972) =
Total transactions HRESEAZ

with owners X548 - - 581 (53200)  (52629)

Balance at 30 June 2015  R=B-Tf
NAZTAMER 94,064 189,218 479,690 2,931,049 3,694,021

EYHYEEWETEY aQ3LINT dNOYD ITLXIL ONOHXIL
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Balance at 1 January 2016 R=F-~E

—-B-RAMES

Comprehensive income ~ 2EKH

Profit for the period il

Other comprehensive Efp2EkE/ (FR)
income/(loss)

Share of other comprehensive 7 Pz 2t A4
losses of associates NAZEAMEEER
accounted for under
equity method
— Share of currency - HEER G

translation reserve

Currency translation differences &%[E i =&

Total comprehensive BE-E-RE
income for the period RAZTHLE
ended 30 June 2016 BELENELE

Transactions with owners ~ EREREAZRXS
Capital injection from non- B2 FI3ERARALER
controlling shareholders of 2 /3%
subsidiaries
Dividends relatingt0 2015~ W= ~FRARNE
paid in May 2016 BBE-Z-nE/RE
Employee share option scheme (& 8 B i£:12)
Transfer from revaluation HEIREES
reserve to retained eamings  (REZ R
- gross -8
— deferred income tax - BREFEH

RRERAAZRGAR

Total transactions
with owners

Balanceat30 June 2016  R=E-RE
~NAZTRNER

Share
capital
A&
RMB’000
ARBFT

94,064

94,064

Unaudited

FEEN
Attributable to owners of the Company
ARRRERAEL
Non-
Share Other  Retained Controlling
premium  reserves  earnings interests
REE  HtRf  REEN FESERER
RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARBFR ARETT ARETR
189,218 509922 3,117,951 27,414
- - 456,709 (589)
- (1,308) - -
- 848 - -
- (460) 456,709 (589)
- - - 1,600
- - (89,155) -
- 3,571 - -
- (3,611) 3,611 -
- 972 (972) -
- 938 (86,516) 1,600
189,218 510,400 3,488,144 28,425

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial

information.

Total
Equity
BRAE
RMB’000

ARETR

3,938,569

456,120

(1,308)
848

455,660

1,600

(89,155)
3577

(83978)

4,310,251

F11Z260 B M RUEREA S
MEER 2 —#D -
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Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Net cash flows generated from
operating activities

Cash flows from investing activities
Purchases of property, plant and
equipment
Purchases of land use rights
Proceeds from sale of property,
plant and equipment
Cash received from returns on investments

Payables for acquisition of subsidiaries

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Proceeds from capital injection by
non-controlling interests

Repayments of borrowings

Interest paid

Dividends paid

Increase in pledged bank deposits

Net cash flows generated from/(used in)
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end
of the period

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial

information.

Unaudited
RRERZ
Six months ended 30 June

BEAAZTHLEAREA

2016 2015
—XE —hfF
RMB’000 RMB’000
ARMFT AREFT
REZEETHNESR
KETEEZ RS 225,108 285,191
B FILE 5,137 8,462
EEER (74,835) (32,146)
REALETEH
f/ﬁuﬂiumi/?%?i 155,410 261,507
RERETBHNESHRE
BEME  WELEE
(1,158,976) (196,367)
BE B 4 Hbfsh P (67,633) (39,672)
HEWE - BEREE
Fﬁ%%?k 1,741 363
B E Ik
@J Eopzrion 8,501 =
FET UL BB B B A Rl 2 3RIA (44,662) =
AREE RSN
BEREFEE (1,261,029) (235,676)
REMETBHNESHRE
EEMBRIE 1,873,689 237,694
eI IR EE 2
Fri53808 1,600 =
BEEE (1,385,670) (220,535)
BEAFLE (162,860) (115,839)
EHH&E\ (89,155) (55,848)
B IR R T 17 BE AN (78,808) (9,307)
kA (AR @A
EHRIEEREFE 158,796 (163,835)
HERBESEEY
WA R (946,823) (138,004)
Mz BRE KRS
ZEY 1,940,022 1,094,197
HARZEERRS
ZEY 993,199 956,193
FME60B 2 WAL EALRA B

MBER 28D -



Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics as well as garments.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim
financial information is presented in Chinese
Renminbi (“RMB”), unless otherwise stated.
This condensed consolidated interim
financial information has been approved and
authorised for issue by the Board of Directors
of the Company on 15 August 2016.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information for the six months ended 30 June
2016 has been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2015, which have been
prepared in accordance with HKFRS.

RUFHBEEERAR (AR
Al REMB QB (5HE A E
EDIE%%%%L&%%@
R A ER R AR -

KRR IR BTN FLA+=
HEREHSRERSBEER
AEAMR YA —REREE
FRATF] o HfrEm it A
Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °

AR=ZEMF+=ANBE
ARABRBEMEEBY AR
SHARAR (B )R
e

BRIEXZ BB NEHES T
HEBERATEARETA
REDZ25 - RZZT—=7RFN
A+HB  AEHAKEE S R
BENEDEARRESSHIE
R AR RETE -

LA S R EI B AR TD R
REZ -

HE_Z—RFXRA=1THIL
NEA 2 ERERE R HMBE
#’J’ ETQ%/EEE $E|J%345ﬁ
[ s | AREL - LLRSER
RAETHPMBENEREE
T-hAF+ZA=+—HIF
B2 FEMBHRR (TIIRELM
B ELERNRE) —OfBIE -
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Except as described below and the adoption of
new and amended standards effective for the
financial year beginning on 1 January 2016, the
accounting policies applied are consistent with
those of the annual financial statements for the
year ended 31 December 2015, as described
in those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(@) New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016
The following new standard and
amendments to existing standards
have been adopted by the Group for
the first time for the financial year
beginning on 1 January 2016.

HKFRS 14 ‘Regulatory Deferral
Accounts’ describes regulatory deferral
account balances as amounts of
expense or income that would not
be recognised as assets or liabilities
in accordance with other standards,
but that qualify to be deferred in
accordance with HKFRS14 because
the amount is included, or is expected
to be included, by the rate regulator
in establishing the price(s) that entity
can charge to customers for rate-
regulated goods or services. It permits
eligible first-time adopters of HKFRS
to continue their previous GAAP
rate-regulated accounting policies,
with limited changes. It requires
separate presentation of regulatory
deferral account balances in the
balance sheet and of movements in
those balances in the statement of
comprehensive income. Disclosures
are required to identify the nature of,
and risk associated with, the form of
rate regulation that has given rise to
the recognition of regulatory deferral
account balances.

BRI CPat R AR —F— X
F-A—BRRZHBRFEEL
B2 AT RSB RT RIS, - PR
MzEBFABREBE—_T—0N
FT-_A=t—BULEFEZHF
EFBHER B (NZEFEY
&R ATA)

RHEIHEIR 2 PSR J0 3R A E A
RIEFERNE 2 THEAE -

(@) AEER-B_AEL¥
IR BRI IS s
B> 37T I R4S 5T
AEER-F—<E— A
— B8 2 B B B ORER
BT ETET R R A%

AlEET -

&8 B 15 A A4 57
[EERTHRE | SHAE
ERIERB AR/ TR
EEMAERER R EER
BE ENAERIRES
78 B 75 4R 5 A RM4IR T
BRI A ST S A S5
REREREEWERE
HEHRETEERARR
BEXRENE R RS R
TP UER R B
HBRTEAN - EAFAER
RinE B SIS 2R
SERATEE B
ARG RAMEREE
BETBE - MAERRE
o EATRNEEARK
PREZFIEERTERE &
BERGEEKRERNFE
FIZ SRR EE) - KRE
B/AEHREE - ABRIE
HEREERITR B AR
MEBXREERANEE R
HRAREE o



(a)

New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)
Amendment to HKFRS 11 ‘Accounting
for Acquisitions of Interests in Joint
Operations’ requires an investor
to apply the principles of business
combination accounting when it
acquires an interest in a joint operation
that constitutes a ‘Business’ (as defined
in HKFRS 3, Business combinations).
Specifically, the investor needs to:

. measure identifiable assets and
liabilities at fair value;

. expense acquisition-related
costs;

. recognise deferred tax; and

. recognise the residual as
goodwill.

All other principles of business
combination accounting apply unless
they conflict with HKFRS 11. The
amendment is applicable to both the
acquisition of the initial interest and
a further interest in a joint operation.
The previously held interest is not
remeasured when the acquisition of
an additional interest in the same joint
operation with joint control maintained.

(a)

FEBR-F-AFL¥
FRAZERBUBREE
Rz #ET 2RI R A ET ()
BB W E LR E 11
5 [ KA LR
DA (BRTA) B3Rk
BE  MAEBHRRL
EREEK—RIEK]
(BEBMBmELAES
SIEEAHIER) -
AEEREEA NS
KRR REEME - &
EHRE:

© HERATEAE
) 34 5 & 2 2 B

&

. X $H Y BB AR R AR
/N

. RO I PR 153 TR
" &

a HRBEREE -

B I BB B TS TR 5 HE R
FMEEEE - T A%
ARRBEEAHEEN
PRAEMRRA] - ZIEFTA
(7] 5 8 PR 7 Mk — TR AL [R)
R B ) A T 2 AN RS ME
&7 BEAR—HKREE
B RE M 23 0 4 FF L R4
HIRERY - 2 AR A AR
TEHE -
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New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)

Amendments to HKAS 16 and HKAS
38 ‘Clarification of Acceptable Methods
of Depreciation and Amortisation’ clarify
when a method of depreciation or
amortisation based on revenue may be
appropriate. The amendment to HKAS
16 clarifies that depreciation of an
item of property, plant and equipment
based on revenue generated by using
the asset is not appropriate. The
amendment to HKAS 38 establishes
a rebuttable presumption that
amortisation of an intangible asset
based on revenue generated by
using the asset is inappropriate. The
presumption may only be rebutted in
certain limited circumstances:

. where the intangible asset is
expressed as a measure of
revenue; or

. where it can be demonstrated

that revenue and the
consumption of the economic
benefits of the intangible asset
are highly correlated.

Amendments to HKAS 16 and HKAS
41 *Agriculture: Bearer Plants’ change
the reporting for bearer plants, such as
grape vines, rubber trees and oil palms.
Bearer plants should be accounted for
in the same way as property, plant and
equipment because their operation is
similar to that of manufacturing. The
amendments include them in the scope
of HKAS 16 rather than HKAS 41. The
produce on bearer plants will remain in
the scope of HKAS 41.

EEBR-ZF-ARFL¥
FRAZERBUBREE
Rz ET 2RI R AR ()
%2%22%“*5”%16%}7
RS ERE 385 [ &
/ﬁiﬁ%&%%m—fﬁ%%ﬁ
E] (BRTAR) BB AUA
REENFTE M A
MEEAER - BE S
ERF165% (EFTA) B
B ABREEMELR
WAREREFTEYE - W
BB EREBITEL TE
& BB G ERF38
?ﬁ( ERTAR) #ESL — IR A Y
BRER - UBREEMS

Hﬁz)\%%@ﬁﬁrgﬂﬁ/éﬁ
HHI TES - TE“’W
RETERIE)

.+ BUAERBAK
ABOFHERE © 5

- ARARPAEM
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(a)

New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)

Amendment to HKAS 27 ‘Equity
Method in Separate Financial
Statements’ allows entities to
use equity method to account for
investments in subsidiaries, joint
ventures and associates in their
separate financial statements.

Annual improvements 2014 include
changes from the 2012-2014 cycle of
the annual improvements project, that
affect 4 standards:

. HKFRS 5 ‘Non-current Assets
Held for Sale and Discontinued
Operations’ clarifies that when
an asset (or disposal group) is
reclassified from ‘Held for Sale’
to ‘Held for Distribution’, or vice
versa, this does not constitute
a change to a plan of sale or
distribution, and does not have
to be accounted for as such.
This means that the asset (or
disposal group) does not need
to be reinstated in the financial
statements as if it had never
been classified as ‘Held for Sale’
or ‘Held for Distribution’ simply
because the manner of disposal
has changed. It also explains
that the guidance on changes in
a plan of sale should be applied
to an asset (or disposal group)
which ceases to be held for
distribution but is not classified
as ‘Held for Sale’.

(a)
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New standard and amendments of

HKFRS adopted by the Group in the

first half of 2016 (Continued)

. HKFRS 7 ‘Financial Instruments:
Disclosures’ contains two
amendments:

(i) service contracts

If an entity transfers a
financial asset to a third
party under conditions
which allow the transferor
to derecognise the
asset, HKFRS 7 requires
disclosure of all types of
continuing involvement
that the entity might still
have in the transferred
assets. It provides
guidance about what
is meant by continuing
involvement. There is a
consequential amendment
to HKFRS 1 to give the
same relief to first time
adopters.

(i) Interim financial
statements

It clarifies the additional
disclosure required by the
amendments to HKFRS
7, ‘Disclosure — Offsetting
Financial Assets and
Financial Liabilities’ is not
specifically required for
all interim periods, unless
required by HKAS 34.
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(a)

New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)

HKAS 19 ‘Employee Benefits’
clarifies when determining
the discount rate for post-
employment benefit obligations,
it is the currency that the
liabilities are denominated
in that is important, not the
country where they arise. The
assessment of whether there is
a deep market in high-quality
corporate bonds is based
on corporate bonds in that
currency, not corporate bonds
in a particular country. Similarly,
where there is no deep market in
high-quality corporate bonds in
that currency, government bonds
in the relevant currency should
be used.

HKAS 34 ‘Interim Financial
Reporting’ clarifies what is
meant by the reference in
the standard to ‘Information
Disclosed Elsewhere in the
Interim Financial Report’. It also
amends HKAS 34 to require a
cross-reference from the interim
financial statements to the
location of that information.
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New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)
Amendments to HKFRS 10, HKFRS
12 and HKAS 28 ‘Investment
Entities: Applying the Consolidation
Exception’, clarify the application of the
consolidation exception for investment
entities and their subsidiaries. The
amendments to HKFRS 10 clarify
that the exception from preparing
consolidated financial statements
is available to intermediate parent
entities which are subsidiaries of
investment entities. The exception is
available when the investment entity
parent measures its subsidiaries at fair
value. The intermediate parent would
also need to meet the other criteria
for exception listed in HKFRS 10.
The amendments also clarify that an
investment entity should consolidate a
subsidiary which is not an investment
entity and which provides services
in support of the investment entity’s
investment activities, such that it acts
as an extension of the investment
entity. However, the amendments also
confirm that if the subsidiary is itself an
investment entity, the investment entity
parent should measure its investment
in the subsidiary at fair value through
profit or loss. This approach is required
regardless of whether the subsidiary
provides investment-related services
to the parent or to third parties. The
amendments to HKAS 28 allows an
entity which is not an investment
entity, but has an interest in an
associate or a joint venture which is
an investment entity, a relief to retain
the fair value measurement applied by
the investment entity associate or joint
venture, or to unwind the fair value
measurement and instead perform
a consolidation at the level of the
investment entity associate or joint
venture for their subsidiaries when
applying the equity method.
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(a)

New standard and amendments of
HKFRS adopted by the Group in the
first half of 2016 (Continued)
Amendments to HKAS 1 ‘Disclosure
Initiative’ clarify guidance on materiality
and aggregation, the presentation of
subtotals, the structure of financial
statements and the disclosure of
accounting policies. Although the
amendments do not require specific
changes, they clarify a number of
presentation issues and highlight that
preparers are permitted to tailor the
format and presentation of the financial
statements to their circumstances and
the needs of users.

The key areas addressed by the
changes are as follows:

. Materiality: an entity should
not aggregate or disaggregate
information in a manner that
obscures useful information.
An entity need not provide
disclosures if the information is
not material,

. Disaggregation and subtotals:
the amendments clarify
what additional subtotals are
acceptable and how they should
be presented;

. Notes: an entity is not required to
present the notes to the financial
statements in a particular order,
and management should tailor
the structure of their notes to
their circumstances and the
needs of their users;
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New standard and amendments of

HKFRS adopted by the Group in the

first half of 2016 (Continued)

. Accounting policies: how to
identify a significant accounting
policy that should be disclosed;

. Other comprehensive
income from equity
accounted investments: other
comprehensive income of
associates and joint ventures
should be separated into
the share of items that will
subsequently be reclassified to
profit or loss and those that will
not.

The adoption of the above new
standard and amendments did not
give rise to any significant impact on
the Group’s results of operations and
financial position for the six month
ended 30 June 2016.

New standard and amendments
of HKFRS issued but are not yet
effective for the financial year
beginning on 1 January 2016 and
have not been early adopted by the
Group

A number of new standards and
amendments to existing standards
have been issued but are not yet
effective for the financial year
beginning on 1 January 2016, and have
not been early adopted by the Group in
preparing this condensed consolidated
interim financial information. The Group
is yet to assess the full impact of these
new standards and amendments and
intents to adopt them no later than the
respective effective dates of these new
standards and amendments. These
new standards and amendments are
set out below:
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(b) New standard and amendments

of HKFRS issued but are not yet
effective for the financial year
beginning on 1 January 2016 and
have not been early adopted by the
Group (Continued)
HKFRS15 ‘Revenue from Contracts
with Customers’, effective for annual
periods beginning on or after 1 January
2018.

HKFRS 9 ‘Financial Instruments’,
effective for annual periods beginning
on or after 1 January 2018.

HKFRS 16 ‘Leases’ effective for annual
periods beginning on or after 1 January
2019.

Amendments to HKFRS 10 and HKAS
28, ‘Sale or Contribution of Assets
between an Investor and its Associate
or Joint Venture’, originally intend to be
effectively for annual periods beginning
on or after 1 January 2016. The
effective date has now been deferred/
removed.

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial information for the year
ended 31 December 2015, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 22).
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Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Group’s annual financial statements as
at 31 December 2015.

There have been no changes in the
risk management department since
year end .

Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).
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5.

FINANCIAL RISK MANAGEMENT 5. BXEREE(HE)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME(E)

. Inputs for the asset or . W IR F AT BB T
liability that are not based on LBBETZEAE
observable market data (that is, A FERAER A
unobservable inputs) (level 3). AR AER)

(B=8) -

The following table presents the TRHEINAEEBR=-Z

Group’s financial assets and liabilities —A~EXNAZTBERE=FE

that are measured at fair value at 30 —RF+-A=+—Hi%

June 2016 and 31 December 2015. AFEABEZHBEESR

afg o
Level 1 Level 2 Level 3 Total
£ F=H F=H it

At 30 June 2016 RZB-AR%

~A=tE
Assets BE
Derivative financial ~ $T4£ 4RI A
instruments - 143,418 - 143,418
Liabilities af
Derivative financial T4 BT A
instruments - 5,973 - 5,973
Level 1 Level 2 Level 3 Total
£ E-H F=/ et
At 31 December 2015 R=Z—HF
+=A=+-H
Assets E
Derivative financial TS BT A
instruments - 61,087 - 61,087
Liabilities 8
Derivative financial ~ $T4£&RIA
instruments - 12,688 - 12,688
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5.4 Valuation techniques used to derive
Level 2 fair values
Level 2 derivative financial instruments
comprise forward foreign exchange
contracts and interest rate swaps.
Forward foreign exchange contracts
have been fair valued using forward
exchange rates that are quoted in an
active market. Interest rate swaps are
fair valued using forward interest rates
extracted from observable yield curves.
The effects of discounting are generally
insignificant for Level 2 derivatives.

The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics as well as
garments. Revenue recognised for the period
represented sales of goods, net of value-
added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives, management
assesses the performance from sales of
yarn, grey fabrics and garment fabrics as
well as garments. The operations are further
evaluated on a geographic basis including
Mainland China (and Hong Kong), Vietnam,
Macao and Cambodia.
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REVENUE AND SEGMENT INFORMATION 6. WERSEER(E) g
(Continued) =
The Committee of Executive Directors HITEEZESTRBERENE ¥l
assesses the performance of the operating EFETHEED B EE - g
segments based on revenue and operating =
profit. =]
&
The segment information for the six months BHE-_T—X"F~A=+AH1 3
ended 30 June 2016 is as follows: NERAZHBEERNT ¢ 3
m
" o
Unaudited
o
FEER %
Six months ended 30 June 2016 E
BE-E-AERB=THLAER f"rl’
Yam Garment fabrics and Garments Grey fabrics Total =4
98 EARRE i 28 8
Mainland 5
China and Mainland Mainland (=]
Hong Kong Vietnam Macao China  Cambodia Vietnam China Vietnam o
BEAR =
RER it BF PEAE RHER aE  PEAE il g
RMB'000  RMBOOO  RMBUOO0  RMB'000  RMB00O  RMBOO0  RMBO00  RMB00O  RMBO000 =
AREFT ARBTR ARETT AREFR ARETT AREFT ARETL AREFT AREFZ :E’
=
Totalrevenue BIA 4453421 2531830 4854804 160936 47572 - 254082 - 123074 (<)
Inter-segment revenue 7 EEMA (161,916)  (2,429,286)  (3,889,750) - - - - - (6,480,952 l:E
=
Revenue (from WA (KB 8
external customers)  £F) 4291505 102555 965144 160936 47572 - 254082 - 5821792 E
=
Segmentresults  HEEE 4503 178430 21318 18490 (1,075) I 17,324 (991) 734419 o
Unallocated expenses  ~AREF (31,007) =
Operating profit LR 703,322
Finance income BBRA 5137
Finance costs BHER (164,266)
Share o lossesof 7 {EEEAA
associates 51 (1,214)
Income tax expense  FTSHH% (86,859)
Profitfor the period  EAEF 456,120 2
3
Depreciaonand ~ FT& =
amortisation 07,3%)  (137,711) (50) 8 (1122 - (5,539) - (42004) B
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2 6. REVENUE AND SEGMENT INFORMATION 6. WHEoEER (&)

% (Continued)

b= The segment information for the six months BE-_ZT—hFA=+AHI1

g ended 30 June 2015 is as follows: NEAZHEARAT

=

=] Unaudited

o REER

5' Six months ended 30 June 2015 (Restated)

= HE-Z-nE~A=THIAER(BEF)

g Garment Grey

g Yarn fabrics fabrics Total

= Dix [k i bk

E Mainland

154 China and Mainland ~ Mainland

8 Hong Kong Vietnam Macao China China

7 PEAR

2 REE i BF GEAE  REAR

;U, RMB000 ~ RMB000  RMB000  RMB'000  RMB'000  RMB000

Fcr.' ARETT ARBTT ARETT ARETT ARMTT ARMTZ

s |

:E, Total revenue EEI N 3,727,126 2,107,006 4,414,224 75,009 266,445 10,589,810

= Inter-segment revenue 2 MBREIKA (108,402) (2,029,591)  (3,604,490) - - (5,742,483)

':g

121 Revenue (from WA

:o\'.l external customers) (RESHNBEE) 3,618,724 77,415 809,734 75,009 266,445 4,847,327

=

=

re) Segment results PEER 162,060 157,522 137,882 9,264 16,125 482,853

= Unallocated expenses A5 B & (28,783)
Operating profit LERR 454,070
Finance income BB 8,462
Finance costs HEBR (111,996)
Share of profit of DEEE ARRF

an associate 1,186

Income tax expense  FT{8HiR (58,765)
Profit for the period ~ HiR %% 292,957

Depreciation and HEREH
amortisation (98,649)  (120,010) (21) 9) (7,114)  (225,803)
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REVENUE AND SEGMENT INFORMATION 6.

(Continued)

The segment assets and liabilities as at 30
June 2016 are as follows:

SREEE
AORAE

Total segment assets
Unallocated assets

Total assets of the Group AEBAEE

Total segment liabilities 5 & &
Unallocated liabities FARARE

Total liabilities of
the Group

FEEAAR

Capital expenditure -t 5

RS BER (E)

N-B-XFAAZ+BZS
FAERAFENT -

Unaudited
FEEH
As at 30 June 2016
RZB-AFXAZTAH
Yam Garment fabrics and Garments Grey fabrics Total

L7 ERREE & EL

Mainland
China and

Hong Mainland Mainland

Kong  Vietnam  Macao Sub-fotal China Cambodia ~ Vietnam China  Vietnam
HEAE

RER HE A Mt REAE  RER HE  HEAE ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBTL ARBTR ARBTR ARBTR ARKTT ARRTT ARBTL ARBTR ARETR
7,189,447 3,938,547

375,643 11,503,637 246115 72828 135361 357,317 95,028 12,410,286

103,737

12,514,023

(5155249) (16352 (18817)  (384) (1568)  (307) (5:228897)

(2974,875)

(8.203,772)

702247 153,420 29 855696 4893 5174 113877 2170 73912 1,085,722

]
B3
=
<
=
o)
%
=
¥
Bt
=
=
(=]
—
m
(7]
—
o
—
=
m
o
o
=
(=
m
=
w
m
(=]
o
o
=
(723
o
=
=
=
m
o
e
=
=
=
=
=
Lo
=
m
(=]
)
=
=
(=]
=

SHEHEbHENY—&= 9102 LHOdIY WINALNI

N
~



i

)

£ g

a

g 6. REVENUE AND SEGMENT INFORMATION 6. WHEoEER (&)

= (Continued)

¥l The segment assets and liabilities as at 31 RZE—ARAF+=-_HA=+—H
g December 2015 are as follows: ZABEERBENT ¢

g Audited

m %

3 As at 31 December 2015

= R-F-EF+-A=+-H

g Garment fabrics

le) Yamn and Garments Grey fabrics Total
S i EHRR 7 8%
% Mainland

g China and Mainland Mainland

o HongKong  Vietnam Macao  Sub-total China ~ Cambodia China

g KR

8 RE® il bl Gt EARE RER  PERE

[ RMB000  RMB000  RMB'000  RMB'000  RMB000  RMB000  RMB'000  RMB'000
:U, ARETT ARETT ARMTT ARETT ARETL AREFT ARETT ARETL
=]

m

2 Total segment assets BHEE 5,967,218 3,701,032 877,756 10,546,006 119,701 48,609 420,400 11,134,716
= Unallocated assets ~ KDEEE 266,381
=

g Total assets of rEEAEE

= the Group 11,401,007
=

3

2 Total segment SEBER

= liabilities (4351356)  (47555)  (10752)  (36,957) (4446,620)
g Unallocated liabilities ~ #HE & & (3,015,908)
=

Total liabilities of ~ AKEAE(E
the Group (7:462,528)

Capital expenditure ~ EAMX 749805 575,848 - 1325653 1,958 12 3,049 1,330,672
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N
©o



Six months ended 30 June 2015

Opening net book amount
as at 1 January 2015

Additions

Amortisation

Closing net book amount
as at 30 June 2015

Six months ended 30 June 2016

Opening net book amount
as at 1 January 2016

Additions

Amortisation

Closing net book amount
as at 30 June 2016

As at 30 June 2016, land use rights with a
net book amount of RMB26,272,000 (31
December 2015: RMB45,087,000) was
pledged as collateral for the Group’s bank

borrowings (Note 15).

BE-ZE—AFA~A=1H
IEX@EA
R—_ZE—RF—H—H

2 HAREREFE

NE

B

R=ZB-HFANA=1H
Z B AR AR E FHE

R=ZB-—ARFARA=1H
Z B AR ARE FHE

Unaudited
RBER
RMB’000

AREFIT

384,753
39,672
(4,767)

419,658

551,618
67,633
(8,843)

610,408

R-ZZT—XREXNA=FA8  E@
RE A AR 26,272,000 (=
T—RE+-_A=+—H: A
R % 45,087,000 7T ) 2 1 #1{F F

BEEER ERAEER
BRITEE 2 E M (MFE15) ©
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Unaudited

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

()
o

REEEX
RMB’000
AREFIT
Six months ended 30 June 2015 BE-Z-—HEXA=1H
ER1E B
Opening net book amount RZE—RF—H—H
as at 1 January 2015 Z AR ERE 4,157,691
Additions = 89,337
Disposals e (681)
Depreciation e (221,036)
Closing net book amount R=B-HFXA=+H
as at 30 June 2015 ZHRERMERE 4,025,311
Six months ended 30 June 2016 BE-Z—A"E~A=1+H
1IER{ER
Opening net book amount RZE—R"F—H—H
as at 1 January 2016 Z BARARE A 4,997,844
Additions NE 988,089
Disposals & (1,257)
Depreciation e (233,161)
Closing net book amount R-ZB—R"FEAB=1H
as at 30 June 2016 ZHAREREFE 5,751,515

R-ZZE—ARNENA=Z+H 4
B A R #121,544,00070( = &
—HE+-A=+—H8: AE
# 352,700,000 7T ) < 4 % - &
BERBHEEEET  LEAX
EEIMBRITHE 2 IR (M
$X15) ©

As at 30 June 2016, property, plant and
equipment of approximately RMB121,544,000
(31 December 2015: RMB352,700,000) were
pledged as collateral for the Group’s bank
borrowings (Note 15).

RBEE-_ZE-—REFA=+
BIERER MEERARE
18,698,000 T (= —T—HF
NA=ZTRENRER : #)RF
MEABB%RERERWE - B
B X s gy — &by e

During the six months ended 30 June
2016, finance cost of RMB18,698,000 was
capitalised as part of property, plant and
equipment at a rate of 4.33% per annum (for
the six months ended 30 June 2015: nil).



Share of net assets of
unlisted associates BESE
Goodwill e

Movement of shares of net assets attributable
to the Group is as follows:

Opening amount HyesE

Acquisition Lk

Share of (losses)/profits based 1R {5 Fr % K9z FEh
on equity held (E518),/% A

Share of other RIRFTFF O SR R A
comprehensive losses Hit2HEEE
based on equity held

Closing amount HReHE

On 9 May 2016, the Group acquired 49%
interest of Hang Chi Enterprise Co., Ltd.
and its subsidiaries, a group engaged in
the manufacturing and sales of textile and
fabrics products in China and Hongkong,
for a consideration of HKD1. The Group’s
share of the fair value of net assets acquired
at acquisition date on aggregation was
RMB19,971,000. As a result of the acquisition,
the Group recognized gains of RMB19,971,000
and the gains are included in ‘other gains/
(losses)’ for the six months ended 30 June
2016.

S LTHERT

Unaudited Audited

REERZ B Z
30 June 31 December
2016 2015
—E-RE —T—RF
AA=+RA +ZA=+—H
RMB’000 RMB’000
AR¥ETFT AREFT
80,932 63,483

191 191

81,123 63,674

AEBREEEFELBOT

Unaudited Audited
RCERZ KEZ
30 June 31 December
2016 2015
—E—XRE —T—RF
AA=+H +ZA=+—H
RMB’000 RMB’000
AR®FT AREFT
63,483 59,355
19,971 -
(1,214) 4,128
(1,308) -
80,932 63,483

RZZE—XREFRANLB &%
EURBIBTWRESERR
R B R BB A B149% 2
BECEBERAFRAMBER
AIRRFEREERERER
SHE B MR ERA SR o
REFBRWERBEGERE
BEFENATEEHAAR
#519,971,0007T ° AR #E TR
BER AEEERY S AR
#:19,971,000 7T * M A BF W =
FFAEBEZZ—RFE N
Eﬁxdlﬂﬂ’ﬂﬁ@% =,/ (§
=

o

:m
R
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Particulars of the associates are as follows:

Name of associate

HENRER

Nantong Textile Group
Co., Ltd.

BROAERE BN AL
BRAF

Hang Chi Enterprise
Co., Ltd.

Wah Fung Knitters
Co,, Ltd.

ERHEARAR
Taltex (Zhuhai)
Co., Ltd.

BxaZ0nE) BRAF

Drago Textile International
Co., Ltd.

HROGERERAR
Sky Keen Investments

Co., Ltd.
RARRERRAR

Place and date of
incorporation and
form of legal entity
MR LR A
RERERER

Nantong, Mainland China,
11 September 2002
limited liability company

MERERR —T3F
NAT—B EREAERF

Hong Kong, 7 August
1974
limited liability company

B —NBENALR

AREELHE

Hong Kong, 7 November
2008
limited liability company

&8 “TTN\E

T-AtH BREEAT

Zhuhai, Mainland China,
27 April 1994
limited liability company
HERERS
—“NARENAZ A -
BREEAR

Hong Kong, 8 November
1983
limited liability company

BE —NNZE

T—ANR BREEAHF

Hong Kong, 8 April 1988
limited liability company

& —A\\FBANR

AREELHE

kN

Principal activities
TEER

Manufacturing and sales
of top-grade textile
knitting products and
garments

HERHER RS
EmBRR

Trading, knitting and
dyeing of textile and
fabric products and
investment holding

nERRENERES
SRS R AR

Sales of textiles and
investment holding

HES R RRAER

Manufacturing and sales
of various kind of knitted
fabric and chemical fiber

HEREEREHAER
Rl 244

Engaged in property
investment

(ER IS §
Engaged in property

investment

(SRIES &

AEEBENT

Particulars of
issued share
capital

BRITRAHE

RMB116,375,000

AR116,375,00070

HKD11,000,001

11,000,001 %7

HKDG,000,000

6,000,000/ ¢

USD60,180,000

60,180,000%7C

HKD22,000,000

22,000,000 7T

HKD10,000

10,00077C

Interest
held

ket o

3%

49%

49%

49%

49%

49%



The Group’s share of revenue of the
associates, which is not included in the
Group’s revenue, and the Group’s share of
profit for the period, assets and liabilities of
the associates, which have been included
in the consolidated income statement and
balance sheet using equity method, are as
follows:

Revenue WA

Losses/(profits) for the period ~ HAR &8, GEF])

Other comprehensive losses ~ EAA E A 2 A1

for the period
Non-current assets FEMBEE
Current assets TMEEE
Current liabilities mEaE
Non-current liabilities FERBEE
Net assets value BEFE

REB G ZERBHBEA T
SRAREBERAN) - RAEEE
EEERRNEIEDEN - BE
kafE (e RAE AR AL
BlRERIEERBR)IWT

Unaudited
RSER

Six months ended 30 June
BEASA=THLKER

2016 2015
—E-RE “T—AhF
RMB’000 RMB’000
ARMFT AREFT
149,326 81,239
(1,214) 1,186
(1,308) -
Unaudited Audited
REERZ KB Z
30 June 31 December
2016 2015
—E—XRE —T—RF
AR=tA T-A=t-H
RMB’000 RMB’000
AR¥ETFR AREFT
324,059 158,774
221,975 107,772
(405,935) (171,027)
(59,167) (32,036)
80,932 63,483

SHEHEbHENY—&= 9102 LHOdIY WINALNI
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10. INVENTORIES 10. HFE
Unaudited Audited
RCERZ BEZ
30 June 31 December
2016 2015
—E-RF ZE—RF
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFT AREFT
Raw materials JRIA#S 1,952,750 1,255,572
Work-in-progress E8H 86,285 66,008
Finished goods Sk 672,907 571,527
2,711,942 1,893,107

R-ZZT—RNE~A=1+H" &
R {EAR347,563,0007T(—
T—hFE+-_A=+—8: &)
WEEETER  tEAAEE

As at 30 June 2016, inventories with a
net book amount of RMB347,563,000
(31 December 2015: nil) was pledged as
collateral for the Group’s bank borrowings

]
B3
o
<
=
o)
%
=
¥
B}
&E
=
[=]
—
m
(72
-
o
—
==
m
o
o
=
o
m
=
(723
m
o
(@]
o
=
[72]
(=]
=
=
=
m
(=]
=
=
=
=
=
=
Lo
=
m
(=]
)
£
=
[=]
=

EYHYEEWETEY aQ3LINT dNOYD ITLXIL ONOHXIL

w
H

(Note 15). RITE BRI S (FEE15) ©
11. TRADE AND BILLS RECEIVABLES 11. EREZREERE
Unaudited Audited
REERZ KEZ
30 June 31 December
2016 2015
—E-RE —ZT-hF
AA=+H +=A=+—H
RMB’000 RMB’000
ARSFT AREFT
Trade receivables FEWE 578 307,103 312,214
Less: provision for R ERHE
impairment (5,739) (7,995)
301,364 304,219
Bills receivable FEWEE A 727,034 727,560
1,028,398 1,031,779




The Group generally grants credit terms of
less than 90 days to its customers in Mainland
China and 120 days to its customers in other
countries. The ageing analysis of the trade
and bills receivables by invoice date is as

follows:

Within 30 days

31 to 90 days

91 to 180 days
181 days to 1 year
Over 1 year

Less: provision for
impairment

Trade and bills
receivables — net

30 BHIAA
31HZ90H
91HZ=180H
181HE14
16 E

RERE

R S REHE
- 38

As at 30 June 2016, included in the trade
receivables was amount from an associate
of RMB18,536,000 (31 December 2015: nil)

(Note 27).

AEERTERBRRERP 2
EEH—RAWER  MET
HiBREFFP 2 EEHA120R
N BUE S REERARE
HEAHNREITIT

Unaudited Audited
REERZ BEZ
30 June 31 December

2016 2015

ZB-XRE —T-RF

AA=+H +ZA=+—H
RMB’000 RMB’000

ARMFT AREFT
638,380 600,610
270,634 355,858
115,811 74,278

3,306 1,002

6,006 8,026
1,034,137 1,039,774

(5,739) (7,995)
1,028,398 1,031,779

RZE—RF~A= +E’ i3
R T8 B 4 JE W & A B R
/\E’%18,536,000E(_7 h
F+ZA=+—80: %) (KM=
27) -

SHEHEbHENY—&= 9102 LHOdIY WINALNI
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Prepayments for purchase BE R R RTEN A

of raw materials
Value-added tax recoverable ~ [EiRIEETR

Prepaid expenses BRAZ
Deposits for investment Ze
Deposits for operation EBEe
Other receivables Hth fE W KIE

As at 30 June 2016, included in the
prepayments was amount from an associate
of RMB34,188,000 (31 December 2015: nil)
(Note 27).

Trade payables BB 5HE
Bills payable FENRIRRIE

As at 30 June 2016, included in the trade
payables was amount due to an associate
of RMB866,000 (31 December 2015:
RMB221,000) (Note 27).

Unaudited Audited

REERZ BEZ
30 June 31 December
2016 2015
—B-AF —T-AF
AA=+E +-A=t—H
RMB’000 RMB’000

ARHFTT ARETT

424,464 272,712
242,458 147,730
12,233 2,159
- 16,756

6,637 6,690
3,136 7,525
688,928 453,572

N2 AEXA=+A #
(R R B A R R
AR ¥34,188,000 (= —H
FH-A=t+—R:®) (Wi
27) -

Unaudited Audited
RCERZ BEZ
30 June 31 December
2016 2015
—E-RE —T—RF
AA=tH +=ZA=+—H
RMB’000 RMB’000
ARMFT AREFT
273,148 184,473
2,289,164 2,110,165
2,562,312 2,294,638

R-ZBE—XRENA=1+H"
NESFIEBIERENMN — Mg
A A FIE A R 866,000 7T (=
T—RE+-_A=+—H: A
R#221,0007T) (Mf5E£27) »



The ageing analysis of the trade and bills
payables (including amount due to an
associate of trading in nature) based on
invoice date is as follows:

Within 90 days 90 HLAA

91 to 180 days 91HZ=180H

181 days to 1 year 181 BE1F

Over 1 year 16 E

Accrued wages and salaries Bt TE NS
Interest payable FERTFE

Payables for purchase of BEME  BERSRE

property, plant and equipment  E{FER X
Deposits from customers BEES
Tax payables other than ERHIIE

enterprise income tax (EEFETBRIN

Payables for acquisition FERTURE BT /B X RIRR K
of subsidiaries

Other payables H At FERTERR

e B 5 N E B FOR (BEEN
—MEHE N E 2 B 55R) RIE
HEAHNREITT

Unaudited
REERZ
30 June
2016
—E-REF
~NA=t+H
RMB’000
AR® T

1,365,461
1,173,804
2,988
20,059

2,562,312

Unaudited
RISER
30 June
2016
—E-REF
AA=TH
RMB’000
AREFTT

142,325
45,786

193,400
67,939

16,126

42,624
73,687

581,887

Audited

K &2

31 December
2015
—E—RF
+-A=+—H
RMB’000
AREFT

1,822,606
361,999
1,232
108,801

2,294,638

Audited

K%

31 December
2015
—T—RF
+-A=+—H
RMB’000
AREFT

122,515
86,850

121,296
76,168

28,550

87,286
96,102

618,767
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BORROWINGS

Current

Unsecured bank

borrowings

Secured bank borrowings

(Note (a))

Other bank borrowings

(Note (b))

Notes payable (Note (c))

Non-current

Unsecured bank

borrowings

Secured bank borrowings

(Note (a))

Other bank borrowings

(Note (b))

Notes payable (Note (c))

Total borrowings

15.

B
EERRTEER

BEMBITER

(5 (a))
HioR7EE

(P (b))
FERTSRIRFOR (5 (c))

FEENH
BEMRITER

BEMIBITEE
(Pt 3£ (a))

HibRITEE
(GEAR))

eSS EAO))

ERRE

Ep=1
Unaudited Audited
RCERZ BEZ
30 June 31 December
2016 2015
—E-RE —T-hfF
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFT AREFT
293,333 86,667
304,575 204,548
691,715 246,693
- 1,009,846
1,289,623 1,547,754
662,879 353,333
66,047 77,427
1,380,036 891,247
1,197,177 1,183,299
3,306,139 2,505,306
4,595,762 4,053,060




Notes:

(a)

(c)

Bank borrowings of RMB370,622,000 (31
December 2015: RMB281,975,000) were
secured by the pledge of the Group’s
land use rights with a net book amount
of RMB26,272,000 (31 December 2015:
RMB45,087,000) (Note 7); property, plant
and equipment with a net book amount
of approximately RMB121,544,000 (31
December 2015: RMB352,700,000) (Note 8);
and inventories with a net book amount of
RMB347,563,000 (31 December 2015: nil)
(Note 10) as at 30 June 2016.

Other bank borrowings of RMB2,071,751,000
(31 December 2015: RMB1,137,940,000)
were secured by cross corporate guarantees
provided by certain subsidiaries of the Group
as at 30 June 2016.

The notes payable comprised two senior
notes:

At 30 June 2016, United States Dollars
(“US$”) 182 million senior notes (“Hong
Kong Notes”) (31 December 2015: US$184
million) were issued in April 2013, with
a principal amount of US$200 million,
interest bearing at a fixed rate of 6.5% per
annum and listed on the Hong Kong Stock
Exchange. The Hong Kong Notes will be
repayable in whole on 18 January 2019. The
Group repurchased the Hong Kong Notes
with a principal amount of US$18 million, up
to 30 June 2016.

At 31 December 2015, US$ 156 million
senior notes (“Singapore Notes”) were
issued in January 2011, with a principle
amount of US$200 million, interest bearing
at a fixed rate of 7.625% per annum and
listed on the Singapore Exchange Securities
Trading Limited. The Singapore Notes were
fully repaid on 19 January 2016.

i

(a)

(b)

(©)

E/i\ij /\E‘E/\ﬂ +E|
A R # 370,622,000 7T ( =
—AF+=—A=+—8:
R 281,975,000 7T ) #J $R
BEENASEEREFE
A R #26,272,0007T( —
—AFE+=ZA=+—H8: A
R #45,087,000 7T ) Ky £ ity
ERE(MNET7) REEFE
# A/ A K 121,544,000 7T
(ZZ—RF+=RA=+—
B : A R#352,700,0007T )
B BRE REEHZT
8) LRI FEAARY
347,563,000 ( = F — A F
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Movements in borrowings are analysed as EEEEHHTOT
follows:

Unaudited
RISEX
RMB’000
AR®FT
Six months ended 30 June 2015 BE-Z-HE~HA=1+H
ERMEA
Opening amount as at 1 January 2015 R-Z—HF—A—H
Zﬁﬂ%ﬂigﬁ 3,015,122
Proceeds from borrowings EEFT1S U 237,694
Repayments of borrowings BEEE (220,535)
Exchange gains on borrowings EEE R s (3,128)
Closing amount as at 30 June 2015 R-ZE—HF<A=1+H
ZHAREHE 3,029,153
Six months ended 30 June 2016 BE-Z—XREXA=1+H
EREA
Opening amount as at 1 January 2016 A —Z—/"F—HF—H
Z e 4,053,060
Proceeds from borrowings BEMSRIE 1,873,689
Repayments of borrowings BEEE (1,385,670)
Exchange losses on borrowings EEE N E518 54,683
Closing amount as at 30 June 2016 R=-ZF—XEXAB=1H
ZHREHE 4,595,762



15.

BORROWINGS (Continued)

The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

RMB AR
us$ ES0

The weighted average effective interest rate
per annum at 30 June 2016 was 4.77% (31
December 2015: 6.7%).

At 30 June 2016, the Group has undrawn
floating rates borrowing facilities of
approximately RMB2,141,893,000 (31
December 2015: RMB1,543,580,000) which
will be expired within one year.

15. fBE(E)

74 g5 B {2 5 ) B L2 A

WA
Unaudited Audited
RCERZ BEZ
30 June 31 December
2016 2015
—E-XRE —E—RF
AA=+H +=A=+—H
RMB’000 RMB’000
AREFT AREFT
2,058,263 864,400
2,537,499 3,188,660
4,595,762 4,053,060

RZE—XRE~NA=Z+HZ
MEFHERFHNEBLTT%
(Z2—RF+=-A=+—8":
6.7%) °

RZB-—REXA=+H &K
SEARBAZIEEERED
A R #2,141,893,000T( = &
—HEFTZA=+—0: AR
1,543,580,000 7T ) #§ 1 —EF A 5
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Assets:
Forward foreign exchange
contracts (Note (a))

Liabilities:

Interest rate swap contracts

(Note (b))
Forward foreign exchange
contracts (Note (a))

Non-hedging derivatives are classified as a

Unaudited Audited

RCERZ KEZ
30 June 31 December
2016 2015
—E-RE “ZT—AhF
AA=+H +=ZA=1+—H
RMB’000 RMB’000

ARMFT ARET T

4%
ERSNES 4 (W (a))
143,418 61,087
afE:
MR A4 (KI5 (b))
3,343 9,899
EHNES £ (W (a))
2,630 A1
5973 12,688

FEHPTETAESBRRDE

current asset or liability. EXAatE-
Notes: Bt 5E
(a)  The forward foreign exchange contracts as (@ RZE—RFXA=+H:

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

IS
N

at 30 June 2016 comprised 27 contracts
with notional principal amounts totalling
RMB6,474,613,000 (31 December 2015:
10 contracts with notional principal amounts
totalling RMB2,402,632,000).

The interest rate swap contracts as at
30 June 2016 comprised 4 contracts
with notional principal amounts totalling
RMB332,221,000 (31 December 2015: 5
contracts with notional principal amounts
totalling RMB1,694,836,000).

EHIINERDBE21H G
H BERASHEATAAR
#6,474,613,000t( — &
—HE+-_A=+—H:10
MEH  BRASERFTR
AR#2,402,632,000T) °

R-Z—AR"E~NA=+H"
FRISHENHIHE A
K BEASEEEABAR
#332,221,000t( =T —H
F+—A=+—R:H5%4
WK BEASEAHRAR
AR #1,694,836,000 7T) °



17.

FINANCE LEASE OBLIGATIONS 17.

The rights to the leased asset are reverted to
the lessor in the event of default of the lease

liabilities by the Group.

Gross finance lease liabilities

— minimum lease
payments

No later than 1 year

Later than 1 year and no
later than 5 years

More than 5 years

Less: future finance charges
on finance leases

BAHEAELH
- REREMK

—FR
—ERETFA

BFAE
B BEREEZARR
BEAER

The present value of finance lease liabilities is as follows:

No later than 1 year
Later than 1 year and no

later than 5 years
More than 5 years

—5R
—FRELFA

RFAE

mMEHERRE

MAEEBREEABE - RIE
EEEZREFERELAA -

Unaudited Audited
RCERZ BEZ
30 June 31 December

2016 2015

—E-XRE —E—RF

AA=tH +ZA=1-H
RMB’000 RMB'000
ARBTT AEBTT

133,595 132,706
186,178 230,895
- 16,355
(16,178) (20,910)
303,595 359,046
MEMERBEZHRENT
126,117 123,500
177,478 219,312
- 16,234
303,595 359,046
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18. SHARE CAPITAL AND SHARE PREMIUM 18. RARKRGEE

Number of Ordinary
shares shares
BREEE ZER
(thousands) HKD’000
(F&) FET
Authorised: AT
Ordinary shares of Hong BREE01ET
Kong Dollars (“HKD”) (TBx]) 2 ZER
0.1 each
At 31 December 2015 and R-ZBE-E1E
30 June 2016 +ZB=+—-HEK
—E-XEXA=T1H 4,000,000 400,000

Number  Ordinary

]
B3
o
<
=
o)
5
=
¥
B}
&E
=
[=]
—
m
(72
-
o
—
==
m
o
o
=
o
m
=
(723
m
o
(@]
o
=
[72]
o
=
=
=
m
(=]
=
=
=
=
=
=
Lo
=
m
(=]
)
£
=
[=]
=

of shares shares Total
RAEE EBR st
(thousands) RMB’000 RMB’000
(FR) AREFT ARETFT
Issued and fully paid: BEEITRHE :
Ordinary shares of SREME1ER
HKDO0.1 each EER
At 31 December 2015 R=-Z—-EH&
and 30 June 2016 +=A=+—8H
R=Z-RE
~A=1+H 884,681 94,064 189,218 283,282
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Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of
the Group to subscribe for shares in the
Company at a price of not less than the
higher of (i) the closing price of shares as
stated in the daily quotation sheet of the
Stock Exchange on the date of the offer of
grant; or (ii) the average closing price of
shares as stated in the daily quotation sheets
of the Stock Exchange for the five trading
days immediately preceding the date of the
offer of grant; and (iii) the nominal value of
the share. A nominal consideration of HKD1
is payable on acceptance of the grant of
an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issue from time to time.

BERAATNR-_ZE—MWMEMA
+tHBBZBEREE - ADF
R —TE AR AT &I ([ BB AR
FTElD REZE=Z—mFMmA
I+ FHEAAEB R - BIFER
E‘é e AR EEUEEE
EREAES - £ EmsR
HHER BE - AASEREHE
WE - BEXEMREITEZED
TAKERE BERAEEE
M B A AR D ERE LR
BAARIRG @ HEE PUHEUE/‘
THER=E : (()RIFEHEL A E
EHMZATEARER LA
U TE : (iR BERE
AP MATAER S B HHRZ
FrEARERATYHE KRG F
BHUTHE R (i) EE -
1B THEERERERRDE
BRI B AR 1] - FERRARIERT B
RAEBTRRAMNER A
EREAEUATHBERHER
TEBREETERESH T
BITHROEE A TEHBEA
KRR EBEITARAAI30% °
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Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors
of the Company on 23 March 2015. The
subscription price is HKD8.7 per share
1,670,000 share options are exercisable
over the period from 1 January 2016 to 22
March 2025, 1,670,000 share options are
exercisable over the period from 1 January
2017 to 22 March 2025 and 1,660,000 share
options are exercisable from 1 January 2018
to 22 March 2025. On 28 December 2015,
share options to subscribe for an aggregate
of 1,500,000 ordinary share of the Company
were granted to one executive director of
the Company. The subscription price is
HKDS5.7 per share. 300,000 share options are
exercisable over the period from 1 January
2017 to 27 December 2025, 300,000 share
options are exercisable over the period from 1
January 2018 to 27 December 2025, 300,000
share options are exercisable over the
period from 1 January 2019 to 27 December
2025, 300,000 share options are exercisable
over the period from 1 January 2020 to 27
December 2025 and 300,000 share options
are exercisable over the period from 1
January 2021 to 27 December 2025. The
Group has no legal or constructive obligation
to repurchase or settle the above options in
cash. No options have been exercised since
the date of grant to 30 June 2016.

REERET S ARER=F
—hAF= A=+ =HRAMBHIT
EER A H£ A7 5,000,000
BE AN B @ AR O BE IR o R
EEATRS. 7;%71 > 1,670,000
DEREATR=_Z—XRF—A
—BE-_ZE-_AF=A=-+=
H #7714 © 1,670,000 17 B A%
IR ZE—+tF—HF—AB=
—E_AF=ZA-+=-HHH
11 1E: &1660000(‘%!&%
AR=—E—NE—F—HE=
7:£¢EH:+:E%@ﬁ
F o RATN-_ZE—HE+_A
—+Aamf%ﬁﬁ§$&ﬁ
& AT 228 1,500,000 AR A
- 37 A% A B AR o Mﬁﬁﬁt
Hx57/%rcosooooof\ﬁﬁﬂﬂféé
AR=ZE—+tF—A—HEZ=
T-RF+=-A=++tHHH
7718 : 300,000 17 BE B AE AT A —
E-NF—HA—HE=-Z_H
FH+_A=-t++tBHMTE:
3000001\5%%&2@775/\75—5 a
F—HB—RE-Z_AF+=A
—‘fta,ﬁﬂfﬁfﬂf 300,000 {3
BREIR_ZE=_TF—F—
Ei_é_ﬁ¢+ H 'f"t
B HARI474E © 52300,000 17 B A%
AR _Z-_—4F—A—A8=&
—E_Af+_-_A=-+tBH
FITTE o REBIWE LT KT
EEAR S E R A ﬁﬁ%%
EE - AR BHEE—_T—
EXA=1H" ﬁﬁ%k%%
1TfE -



The fair value of option granted on 23 March
2015 was determined using the Binomial
Option-Pricing Model. The significant inputs
into the model included the share price of
HKD8.7 per share at the grant date, exercise
price shown above, expected annual risk-
free interest rate of 1.582%, expected
dividend yield of 1.45% and volatility of
49.8%. The total fair value of these options
was RMB17,154,000 and RMB2,847,000
was charged to administrative expenses
for the six months ended 30 June 2016
(for the six months ended 30 June 2015:
RMB3,220,000).

The fair value of option granted on 28
December 2015 was determined using
the Binomial Option-Pricing Model. The
significant inputs into the model included
the share price of HKD5.7 per share at the
grant date, exercise price shown above,
expected annual risk-free interest rate of
1.623%, expected dividend yield of 3.42%
and volatility of 50.94%. The total fair value
of these options was RMB3,171,000 and
RMB730,000 was charged to administrative
expenses for the six months ended 30 June
2016 (for the six months ended 30 June
2015: nil).

RZE—RAE=A-+=0%
HZEREZ AFEREA =
HAARETCEEAETE - %ZiE
ANZEABABEBERED
HEZ RESR8. 78 T - kit
TEE - EHFEERRF X
1.582% * TE BAAR B % 1.45% &
K1 49.8% © FERHE 2 A TEE
7| AEANR17,154,0007T 0
AR#2847,000 B REZE =
T—RNENA=ZTHIAEA
RITERAZ MR (BEE=F—%
FRA=ZFTHLERER: AR
# 3,220,000 7T) °

R-ZE—RFE+-_A=-+N\H
BHZEREZ A FEDRA
“EAHREERXETE - Z
R ZERNBABEBERER
HEBREGRKRS7HET . &
MATEE(E - TEEFEERR A
#1.623% - TBEIAR B X3.42%
KK 18 50.94% o 1t FEERRE 2
NEEETEAARYS3,171,000
7t T A K% 730,000 T2 R E
E_T-XEXNA=ZTHILERN
BAZTBAZINR(EHE=Z

—RAFERA=+THIEREA :
&) o
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2 20. OTHER INCOME AND OTHER GAINS/ 20. HthWARHEAMUE (FE) -

g (LOSSES) — NET R

¥

P'E‘-' Unaudited

= REEX

S Six months ended 30 June

m BEANA=THLAEA

3 2016 2015

= —E-RF —T-hF

g RMB’000 RMB’000

=] AR¥ETFT AREFT

o

g Other income HAh A

Ly Subsidy income (a) AL (a) 7,050 3,956

8

§ Other gains/(losses) Hiplezs/ (B518)

= Derivative financial RO EF ABE

g instruments at fair ZOTEERITA

o value through profit or loss:

- — Realised profits -BEREH 8,501 1,476

= — Unrealised profits/ - REH

= (losses) A/ (E1E) 54,278 (2,720)

= Net foreign exchange losses [ 1 518 %48 (6,895) (27,921)

= Gains on investment in N YN

3 associates (Note 9) & 2 Wz (FIEE9) 19,971 =

2 Loss from notes repurchase  BEEIZ 4% 7 E518 (291) =

= Others ) 2,561 3,137

g

Other gains/(losses) — net Hitnhz/(6518) - F8E 78,125 (26,028)
(@)  The subsidy income represented grants (@) FRAMAETBRFRED

provided by municipal governments based WERRAEHeEREZ
on the amounts of value added tax and FERE o 7K 55 B 74 4R (R A F) 7
income tax paid. The Group has received SETARMBIA - Tz EM
all the subsidiary income in the same period BRI AE BRI ARRELE ©

and there was no future obligation related to
these subsidiary income.
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EXPENSES BY NATURE 2. BX(ERMESE)

The following expenses items have TIHZEEERZARER
been included in cost of sales, selling FRETASEERAN HE R D
and distribution costs and general and A AR —BRITBAX -

administrative expenses in the statement of
comprehensive income.

Unaudited
RISERZ
Six months ended 30 June

BZEAA=THLEAXER
2016 2015
—E-RE —T-hF
RMB’000 RMB’000
AR®FT AREFT
Cost of inventories FERAR 3,704,953 3,122,803
Employment benefit expenses (& 8 1875 5% 663,573 493,074
Utilities &) MRt 342,643 300,536
Depreciation and amortisation ~ #75 17 # §& 242,004 225,803
Transportation fekn) 143,495 116,139
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g 22. FINANCE INCOME AND COSTS 22. HBBAREAR

=

¥l Unaudited

“E‘l RBER

= Six months ended 30 June

=] BEAA=THLEAER

& 2016 2015
3 e “T-REF
:_I:| RMB’000 RMB’000
= AR%FRT ARBFT
o

=

9 Interest expenses FEFX

= — borrowings - &5 117,064 108,759
= - finance lease obligations - RETERIE 4,732 6,519
8

7 121,796 115,278
2 Exchange losses/(gains)on  EL&EBIFTS

= financing activities I 5518, (as) 61,168 (3,282)
m Less: amount capitalised in W E - BER

g property, plant and FEENMEFIE

= equipment (18,698) =
=

Q

= Finance costs — net BBER - T8 164,266 111,996
=

= Finance income — interest BFHISU A - $RITIERR

s income on bank deposits FE WA (5,137) (8,462)
=

o

= Net finance costs S BERFE 159,129 103,534
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Current income tax BIEAFT{S Y
— Mainland China and - B RRE R
Vietnam enterprise MR EREH
income tax
Deferred income tax EEFTEH

U]

(if)

Hong Kong profits tax

Subsidiaries established in Hong Kong
are subject to profits tax at rate of
16.5% (2015: 16.5%).

Mainland China enterprise income
tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007. According to the New CIT Law
and DIR, subsidiaries established in
Mainland China are subject to EIT at
rate of 25% (2015: 25%).

(if)

Unaudited
RICERZ
Six months ended 30 June

BEAA=THLAEA

2016 2015
—E-RE —T—AF
RMB’000 RMB’000

ARHFTT ARETFT

96,121 55,784
(9,262) 2,981
86,859 58,765

EBEBRNEH

BRI B A TE
216.5% (—F — 7 F -
16.5%) 2 Bt % 8114 7118

HERREREMER (&
EFREB)
H-ZZENF—-—H—H
oy N Az ol
BRARBEREZBEAKX
N e S R AN
AT BEAEMEEA
(M EEMEHIE]) RE
BER-_ZETLF+ A
NEHER TR EAEHR
EE G (T iEd])
EE RN BEMRSH -
R EEMETER M
fEef B FR B K BE K SZ A9
B EAR25% (=%
—HF25%) 2 TREH
NEEMSH -
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Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
20% (2015: 22%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2016, 2014,
2013 and 2011 are entitled to four
years’ exemption from income taxes
followed by nine years of a 50% tax
reduction, commencing from the
first profitable year after offsetting
the losses carried forward from the
previous years, and are entitled to a
preferential income tax rate of 10%
for 15 years, commencing from the
first year generating income from the
operation.

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
established in Vietnam in 2006, should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a
50% tax reduction and is entitled to
a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income tax
rate of 20% (2015: 22%).

HMEEH

MR A S 2 M B A A
BIR20% (—E — R F -
22%) 2 BRGNS FiSHL o

AR A AR BE B IS B AL
ERZBE—REF =T
—UEFE - —_T-—=ZFK=-
T ——F1E MR AR S )
BAR  BENKEBE
FREAEENGE% S EE
FIEER  REATE/RM
F o Hg W FRIERSR
FEE WHEBEER
AMBEEFER  GR=
SZEEAMEREE10%
E+RF

R M MR RIS Bt
o —RKR-EERER
MERZOHBAT - 7]
SE A BB T E AT
B - ZMBATNNL
BREEERBIER=
F o HBEFAERSH
YER VEHEZZESR
FR8 R R R 15% 3% + —
F o ZMBRATNEER
TR EBERBIEH=
£ Hi% A FBE220%
(ZZ—FR%F : 22%)WFT
BRBE - A EREHR
FBHE -



(iif)

(iv)

Vietnam income tax (Continued)

As approved by the relevant Tax
Bureau in Vietnam, the other
subsidiary established in Vietnam
should separately calculate income
tax on its supplementary investments.
The initial investment of the subsidiary
is entitled to a tax rate of 15%. The
supplementary investment of the
subsidiary is entitled to a tax rate of
20% (2015: 22%).

The applicable tax rates for the
subsidiaries in Vietnam range from nil
to 20% during the six months ended 30
June 2016 (2015: nil to 22%).

Other income tax

The Company was incorporated in
the Cayman Islands as an exempted
company with limited liability under the
Companies Law of Cayman lIslands
and, accordingly, is exempted from
payment of Cayman Islands income
tax.

The Company’s subsidiaries
established in the British Virgin
Islands were incorporated under the
International Business Companies
Acts or the Business Companies
Acts, 2004 of the British Virgin Islands
and, accordingly, are exempted from
payment of British Virgin Islands
income tax.

The subsidiary established in Macao is
subject to income tax at the rate of 9%
(2015: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the six
months ended 30 June 2016 (2015:
nil).

(iif)

(iv)

HME SR (E)

A BB R
T L R K 57 # ELAth BT 8
AR E A AR E BTt
HEH - ZMBARN
MEREBEEE15%
ZIE o Z BN B R
AREEREZTE20% (=
TB—RF  22%) 2K o

REE=-_ZT—X~EXA
=t+HIEAEA - RiE
ZHEBARZEARER
mME0%(ZE—HE:
I 22%) °

HAipFrig s
ARRIRERSHS QA
ERFEHSEMKILE
ERReARIF  FHULE
RHFASEHEMER

AR AL B B B B
WA D) EUNCIDEL ES S e
BREAEBRHEARDE
H—TTMFHEARE
SRS - L BB
B RS ST o

PORFIR S 2 M B A FA
%9% (B —FE : 9%)
ZRERBNRER - R
REERBE-_T—XEF
NAZ=Z1HLENEA B E
TE 88 P9 EE A sk 108 P R AN
FERBIEF - LR
FIRIGRIELBE( =T
—FE:EF)o
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Other income tax (Continued)

The subsidiary established in Uruguay
is subject to income tax at the rate of
25% (2015: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the six months ended 30 June
2016 (2015: nil).

The subsidiary established in Turkey
is subject to income tax at the rate of
20% (2015: 20%). No provision for
Turkey profits tax has been made as
the Group had no assessable profit
arising in or derived from Turkey during
the six months ended 30 June 2016
(2015: nil).

The subsidiary established in
Cambodia is subject to income tax
at the rate of 20%. As approved by
relevant Tax Bureau in Cambodia, the
subsidiary is entitled to a preferential
tax rate of 0% in 2016. (2015: nil)

Basic

Basic earnings per share is calculated
by dividing the profit attributable
to owners of the Company by the
weighted average number of ordinary
shares in issue during the period.

HAMAESH (&)
RERERIZHKBA
A 1225% (=8 — A
25%) 2 R R B 15
Bt o BB SR E RS
SHIREE  RAKRERR
RBEE=-_ZT—XF~A
=tBLEAEATERS
W EEE RESRERN R
A —ZT—HF:T)-

REHEEKZZHEA
Al EE20%( = — A
F 1 20%) 2 Bt E A F
S5 - ARAEEREE
—E-RFARA=THL
NEAEELHEREES
oA+ H E RN AR B
M - B+ B E RS
BEHEE( - —0a%F

)

TASR I R SL 2 T B8 X 7]
78 1220% 2 7t K G 3 7
571 - RRIMIEAOAARITH
Bt - ZHB AR
—E-RFERERW
E;@ﬁ%(igfﬁii

B
EREABRINAL A
N Tl YRR
B ERRIE TR
-

Unaudited
RIBER

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL
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Six months ended 30 June
BEAA=tHLAKEA

2016 2015

—EB-RE —T—hHF

Profit attributable to RRNEIHEB A

owners of the Company JEAG 5 A

(RMB'000) (ANR#FIT) 456,709 292,957
Weighted average number & 277 & i % i

of ordinary shares in T8 (ATFED

issue (thousands) 884,681 884,681

Basic earnings per share &Y EAZ K|
(RMB per share) (BRRARETT) 0.52 0.33



(b)

Diluted (b) #F

Diluted earnings per share is GREEE AR T E B
calculated by adjusting the weighted BATIESM AR I T
average number of ordinary shares HYETE  UBRRAMEA
outstanding to assume conversion of HEYE BT L BRE
all dilutive potential ordinary shares. iR o iR A 2 AR
For the Company’s share options, a ms ' ARBIBRERTT
calculation is done to determine the FRERRAER A 2 SRR 2
number of shares that could have been K(E - FrEREMIEATE
acquired at fair value (determined as (EERARRARN 2F
the average annual market share price HEETE) KREHRHD
of the company’s shares) based on HH o LMFHEMEZRK
the monetary value of the subscription HE B BERREREET
rights attached to outstanding share FEERT @ BEBEITHR
options. The number of shares MEELLE -

calculated as above is compared with
the number of shares that would have
been issued assuming the exercise of
the share options.

Unaudited
RBER
Six months ended 30 June
BZ/R<A=tHILAEA
2016 2015
ZEBE-XRE —T—hF

Profit attributable to owners ZRAEI#EA A

of the Company J&E (% A
(RMB’000) (AR¥EFIT) 456,709 292,957

Weighted average number & 2% {TZ &R

of ordinary shares in InFEF 9 &
issue (thousands) (KLF35H) 884,681 884,681
Adjustments for: FE
— Share options — BERRiE (CATFED)
(thousands) 228 58

Weighted average number 75 %58 Z K| Fr F

of ordinary shares for 2 &R ntE
diluted earnings per g (ATFED
share (thousands) 884,909 884,739

Diluted earnings per share &% & 2 F|
(RMB per share) (BIRAR) 0.52 0.33
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A final dividend of RMB89,155,000 that is
related to the year ended 31 December
2015 was paid in May 2016 (2015:
RMB55,848,000).

In addition, an interim dividend of HKD0.18
per share (2015: HKDO.12 per share) was
proposed by the board of directors on 15
August 2016. It will be payable on or about
20 September 2016 to shareholders whose
names are on the register on 8 September
2016. This interim dividend, amounting to
RMB136,105,000 (2015: RMB87,329,000),
has not been recognised as a liability in
this interim financial information. It will be
recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2016.

(a) Capital expenditures commitments
Capital expenditures at the balance
sheet date that have not been incurred
are as follows:

Property, plant and
equipment

Authorised but not ERERRETD
contracted for
Contracted but not EHENEN ST
provided for
Land use rights T Ih{sE A
Contracted but not EHENER ST

provided for

Total capital commitments & A& %8

ERZNE

R-ZE—XERA BEXHEE
EZET—AF+=-_A=+—H
ﬁﬁrmfﬁmakﬁﬂﬂ BEARE
89,155,000 L ( =& — ﬁi A

E%558480007E)

o EEER - —RNEN
A+HRBEZRNTFHREST
f%0.18 B T (=T — R %F : iﬂ%
01287T) - BHAKREHENR =
—A~NEFENLAZTHEAER

H S
—EF— /\Eﬂﬂ)\ﬁ%ﬁ'“&%
MRS AT - FHREAR
#5136,105,000 (= — R F :
/\Eﬁzszszg,ooo%)ﬁﬂivﬁ
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(a) EARBEZEIE
REE R REEERFH
SR
Unaudited Audited
RCERZ KEZ
30 June 31 December
2016 2015
—E-RE —T—AF
AA=tR +ZA=+—H
RMB’000 RMB’000

AREFT ARET T

17,100 183,408
533,937 740,644
551,037 924,052

41,923 96,117
592,960 1,020,169



26. COMMITMENTS (Continued)

(b)

Operating leases commitments

The Group leases various land, offices
and warehouses under non-cancellable
operating lease agreements. The future
aggregate minimum lease payments
under non-cancellable operating leases

are as follows:

No later than 1 year

Later than 1 year and
no later than 5 years

Later than 5 years

Relating to:
Land use rights
Property, plant and
equipment

26.
—FR
—FRELFR
hER%
B -
TibfE AE
- BERRE

REHERE

REBERE A RS
HEHZMEE RN L
o MAERRE - RIE
AR E M E 2 KK
REEEFHEGRNOT

Unaudited Audited
REERZ BB
30 June 31 December

2016 2015

—B-RF —F-1%f

AA=tR fT-A=1-H
RMB’000 RMB’000

AR¥EFT AREFT

13,440 9,304
21,908 13,207
20,628 20,518
55,976 43,029
23,869 23,691
32,107 19,338
55,976 43,029
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Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered
to be related if one party has the ability,
directly or indirectly, control the other party
or exercise significant influence over the
other party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common control.

The related parties that had transactions with
the Group are as follows:

Name of related party
BE S £

Nantong Textile Group Co., Ltd
R R E S R AR A

Hang Chi Enterprise Co., Ltd.
BELEARAF

Taltex (Zhuhai) Co., Ltd.
B ORE) BRAF]

Texhong Haiha Industrial Park Vietnam Co., Ltd.

M REDE R T @GR AR

RAHE 7 R & Rt A R 55 24 1%
EREELBRRAEBR TR
EEE - —RWME - WER—T
BEERAMEEN S T RE
MIEREERENEA S 7

TREAZEN
B3 o MRS X RIS
BT -

BN 55 [ E 1T 32 5 1) A
™

Relationship with the Group
ik )] R

Associate company
NG|

Associate company
BEAT

Associate company
NG|

A company controlled by the
chairman of the Group

HAEEEFE RS2

WW@E%



The Group had the following significant
transactions and balances with related
parties:

AEEEHBETETHEX

Transactions with related parties

Sales of goods BmHE
— Taltex (Zhuhai) Co., Ltd. - B ER R (B08)
BRAR
Purchase of land use rights 8 E + (R
— Texhong Haiha Industrial — BERIE
Park Vietnam Co., Ltd. IXRBERAR
Purchases of goods BEEM
— Nantong Textile Group -BRGIEREE
Co., Ltd. DRI ERAA
Purchase of electricity HBEEN
— Texhong Haiha Industrial - MR R
Park Vietnam Co., Ltd. T¥RERAT

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and or the invoices issued by the

respective parties.

RO REHIAT -
(a) EEEABENRZ
Unaudited
REER

Six months ended 30 June

BENA=THILLAER

2016 2015
“g-AF  -T-EF
RMB’000 RMB’000
ARBFE  ARMTR
10,335 =
65,033 39,672
8,660 1,723
18,258 =
ARAESRAEEYE

T8 B R A% Lt B R 75 Y
R TINBEFEGREL
B R % 18 B8 17 & &9 15 3K
R/ HBBREHEHD
BRHETT
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Balance with related parties

Trade receivable FEWE 558
— Taltex (Zhuhai) - B (BRE)
Co., Ltd. BRATE
Prepayments BIHIE
— Hang Chi Enterprise -EERERRAA
Co., Ltd.

Trade payable
— Nantong Textile

e B 5508
- FROBEREE

(b) EERAEETS HOASER

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

2]
o

Group Co., Ltd.

The balances with related parties are
unsecured, non-interest bearing and
are repayable within one year.

(c) Key management compensation

Salaries, wages and bonuses & + T4 M{EAL

Pension cost (defined L Ne DN
contribution plan) (REMKEE)
Other benefits HAbfgF

MEAERAT

Unaudited Audited
RISER KB Z
30 June 31 December
2016 2015
—E-RE —ZT—AfF
AA=tH +=ZA=1+—H
RMB’000 RMB’000
AR T AREFT
18,536 -
34,188 —
866 221
ERRE T AR A EE
- REERER—FR
Big -

(c) EEEEEHMH

Unaudited
REERZ
Six months ended 30 June
BEXA=THLXEA

2016 2015
—E-RE —T-RF
RMB’000 RMB’000
AREFTT AREFT
5,684 4,470

274 208

399 444

6,357 5,122



We are pleased to present the results of the Group
for the six months ended 30 June 2016 to our
shareholders. During the period under review, the
Group’s revenue increased by 20.1% to RMB5.82
billion when compared to the corresponding period
last year. The increase was mainly attributable to
the rise in sales volume of yarns. Profit attributable
to equity holders for the six months ended 30 June
2016 increased by 55.9% to RMB456.7 million when
compared to the corresponding period last year.
Earnings per share also increased to RMB0.52 from
RMBO0.33 for the corresponding period last year.
The increase in profit attributable to equity holders
was mainly due to the strong sales volume of yarns,
enhancement of product mix and an increase in
profit margin attributable to the drop in cotton cost
which was more substantial than the decline in the
selling prices of yarns.

In the first half of 2016, the depreciation of the
Renminbi led to an increase in the import price of
yarn and a decrease in its import volume, thereby
vitalising the market demand in the PRC textile
industry. Moreover, controlled sales of cotton
reserves by the PRC government assured the
price stability of cotton in the PRC. The operating
environment for cotton textile enterprises has thus
been relatively stable. Nevertheless, domestic
competition between cotton textile enterprises
remained extremely fierce and customers have
been increasingly demanding in respect of product
development, quality and services. All in all, certain
challenges continue to impact the industry.

BAMAABREREAEEBEEZ-F
—NENAZTRHIEANEANES -
FERBEHAN  TZEmRPYEHEE EH
AEEZ WABEEFRE EF20.1%
EARMEE82BILc HE-T— A F
NAZTRHIEANER  BRiESE AR
RMEEFRAEINE59%EAR
¥ 4,567 1870 - BIREF| IR EF R E
MARE0.33TLILINE ARKE0.527T °
RIEZFEABESNRL EANES
RERYZREERSY  EREEGHNH
BRIBIEKAN TRIEE AR RE
BRIBSEFEREBLIRA -

—E-RNELE¥EF BEEARERE
SIBWBRENES EARNEENS -
HERBEHBITETISH KRBT IEIRIE
A2 BB EFHERER
?E‘E%ﬁm’f%%@*%%iﬁkﬁ?@
FEREE - At - BB EMLEIR
REHFEE - B0 BEBREHD
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INDUSTRY REVIEW (Continued)

According to the data from the National Bureau of
Statistics of the PRC, from January to June 2016,
enterprises with sizeable capacity in the textile
industry realised aggregate revenue of RMB1,874.4
billion from its principal activities, representing year-
on-year growth of 4.5%. Total profit amounted to
RMB94 .4 billion, representing year-on-year growth
of 7.5%. From January to June 2016, fixed asset
investments in the textile industry in the PRC
amounted to RMB291.4 billion, representing year-
on-year growth of 12.9%.

According to statistics from the General
Administration of Customs of the PRC, the
aggregate export of textiles and garments from
January to June 2016 was US$123.6 billion,
representing a decrease of 3.7%. Among such
exports, US$52.0 billion was attributable to
textiles export and US$71.6 billion to garments
export, representing a decrease of 1.6% and 5.1%
respectively. With respect to production volume,
from January to June 2016, yarns, fabrics and
synthetic fibers production amounted to 19.71
million tonnes, 33.1 billion meters and 24.52 million
tonnes respectively, representing year-on-year
growth of 6.6%, 2.0% and 8.4% respectively.

TEOREE)
BIEFEBERGROEERER =
T—XNF—HEARA HIETERE
TERHBERIEEBRAARE
18,744 1870 » RLIE R 4.5% : BIE A
R MAETT A RT5% - F
BEa@EE_—_T—"F—AZ2~AH
TEEREARE2914185T © FILLiE
£12.9% °

BEFRSHEABHMGHEBEER -
—TE-RFE-AENA PEARE
25t 01,2361k T TE3.7%
Hepgh#amt 05208 x &
16%  lRELO7TI6EEXET T B
51% - EE8HE  —E— R NF—HAE
NAWZA9T1ENE - FRHIEK6.6% -
MES331EX  BHi#ER20% 1t
HES 24528 ME - FRIB8.4% ©



For the period under review, the revenue of
the Group was RMB5.82 billion, representing
an increase of 20.1% when compared to the
corresponding period last year. Revenue of the
Group comprises sales of yarns, grey fabrics,
garment fabrics as well as garments. Yarns
continued to be the major product of the Group,
which contributed revenue of RMB5.36 billion to
the Group during the six months ended 30 June
2016, accounting for 92.1% of total revenue. The
increase was mainly driven by the growth in sales
volume under strong demand of the Group’s
products. In the first half of 2016, the Group’s two
plants, comprising an aggregate of newly added
capacity of approximately 710,000 spindles from
production plants in Xinjiang, the PRC and the first
phase of the Galaxy facilities in northern Vietnam,
commenced trial production. The expansion in
capacity has directly supported our sales volume
growth and it is expected that the plants will begin
full-scale operation upon completion of all testing
and adjustment procedures in the second half of
the year. The Group’s yarn sales volume increased
by 20.9% to a record high of over 262,000 tonnes
for the six months ended 30 June 2016. The Group
continues to focus on stretchable core-spun yarn
and denim yarn markets in the PRC with a view to
explore markets for exceptional and high value-
added yarn products. The operating data of the
Group’s products is set out below:

Stretchable core-spun yarns &7 B4 42
— Cotton il
— Denim - &HF
— Synthetic fiber - NiEdis
Other yarns Hfth 4 4%
— Cotton il
— Denim - &HF
— Synthetic fiber - NiEd %
Fabrics o REE
— Stretchable grey fabrics - B %
— Other grey fabrics - Hioftm
— Garment fabrics -\
Garments and others PR R E A

Total

st
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Revenue
from
January to
June 2016

AL
—REXA
HEH
RMB’000
ABBFL

1,738,643
940,479
464,498

833,327
743,826
638,429

221,761
32,321
135,527
72,981

5,821,792
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Revenue
from
January to
June 2015

RMB’000
ARETT

1,439,180
631,820
357,158

844,735
669,886
563,094

223,126

43,319
75,009

4,847,327
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Revenue

change

between

2016

and 2015
—2—X

20.8%
48.9%
30.1%

-1.4%
11.0%
13.4%

-0.6%

-25.4%
80.7%

20.1%
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BUSINESS REVIEW (Continued) ¥EEEIREE)
Sales volume Selling price Gross profit margin
HE A%
January to Januaryto  January to Januaryto  January to January to
June 2016 June 2015 June 2016 June 2015 June 2016 June 2015
“B-xE “T-1% ZB-xE “T-1f CB-xE “T-1f
-AERR  -AE~A -REXA —RERA -RAERR -AERA
Stretchable core-spun yarns ENailE
(Ton/RMB per ton) (B/ ARHESH)
- Cotton -5 80,838 62,878 21,508 22,888 19.8% 18.0%
- Denim - 40,396 27,8371 23,281 22,697 24.7% 21.3%
- Synthetic fiber - NEEE 19,791 16,232 23,470 22,003 21.2% 13.6%
Otheryams (Ton/RMB perton)  E-ft4) (1,/ AR 518)
- Cotton -IRY 46,979 44,858 17,738 18,831 14.7% 18.7%
- Denim -4fF 43,567 37,119 17,073 18,047 16.5% 16.3%
- Synthetic fiber EUN 30,690 28,031 20,803 20,088 14.6% 12.5%
Fabrics & REH
(Millon meters/RMB per meter)  (BE%/AR&EK)
- Stretchable grey fabrics -BH%A 21 214 9.8 104 124% 109%
- Other grey fabrics - Bt 5.0 6.8 6.5 6.4 91% 10.3%
— Garment fabrics -E# 8.1 44 16.7 183 13.2% 21.0%

The overall gross profit margin of the Group’s
products increased from 17.0% for the six months
ended 30 June 2015 to 18.2% for the six months
ended 30 June 2016. Increase in gross profit margin
was mainly attributable to the drop in cotton cost,
which was more substantial than the decline in the
selling prices of yarns, as well as an enhancement
of the Group’s product mix.

Cost of sales increased by 18.3% to RMB4.76
billion when compared to the corresponding period
last year. Raw material cost accounted for about
75.4% of the total cost of sales for the six months
ended 30 June 2016. Cotton is the Group’s major
raw material.

BE_Z—REXNA=THILAREA
AEEERZERENTHABRE—F
—HENA=ZTHEREAN17.0%
EFE182%  EFIEM EFAETER
B RIER A T 1EE AR RE
EkIE LA SEEREARNBHEMR -

HEKRAREF R EFT183%E A
RE4a76ET - RMBRAIEREZ
E-RNERAZTBLEREANHEE
PY AR AR 4)75.4%  RIE /AR EH
TERMH -



BUSINESS REVIEW (Continued)
The breakdown of our cost of sales is shown below:

Consumables

EgEIRE(E)
HERARNPAINIRAT

Consumables

HEER Others HER
1.7% Hity 1.4%
0.8%

Utilities

B RERR

7.0% 7.3%

Utilities

Depreciation

i

4.4% 8%
Direct Labour

HEIE -

10.7% 9.3%

Raw Materials
R

75.4%

January to June 2016
—E-RF-EXA

The Group will continue to implement its established
corporate strategies, optimize product mix and
develop new products that meet market trends
and needs. The Group will also further improve its
financial performance by taking full advantage of
the strategic presence of the production operations.

The Group has continued to strengthen cooperation
with INVISTA, an international core-spun spandex
fibre manufacturer of LYCRA® fibre, and Lenzing
Fibers, the manufacturer of TENCEL® lyocell fibre
and Modal® fibre in order to build long-standing
strategic partnerships with them, as well as use
innovative fibre technologies to produce trendy
functional yarns to tap into the differentiated high-
end market. The Group has reinforced cooperative
relations with Toray of Japan as well. In reaction
to market demand, the Group’s research and
development centre in Changzhou has been
raising product quality. It has also been developing
products in order to maintain a leading position in
the industry, as well as meet customers’ demands
for diversed and high-end products.

76.4%

Depreciation

i i
4 ‘
HETE

Direct Labour
T3

Raw Materials
AR

January to June 2015
“E-HF-EXKA
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The Chinese textile market has been the major
market for the Group, accounting for 86% of our
total sales for the six months ended 30 June 2016.
The ten largest customers of the Group for the six
months ended 30 June 2016, which accounted for
16.9% of the total revenue, are as follows:

Shaoguan Shunchang Weaving Factory Co., Ltd.
Toray International, Inc.

Guangdong Qianjin Jeans Co., Ltd.

Zhejiang Jiaermei Textile Co., Ltd.

Zhejiang Limayunshan Textile Co., Ltd.

Haining Denim Weaving Co., Ltd

Yixing Lucky G And L Denim Co., Ltd.

Foshan Seazon Textile & Garment Co., Ltd.
Zhejiang Seven Star Textile Co., Ltd

Zhejiang Xinhai Textile Co., Ltd.

In light of prevailing state policies and the demand
and supply conditions in the market, barring any
unforeseen developments in relation to cotton
supply for next year which will affect cotton price
from October 2016, cotton price in the second half
of 2016 is expected to be higher than the first half
of the year. This will have a positive impact on the
selling prices of yarns, as well as gross profit of yarn
spinning enterprises with raw material inventories.

With regard to the Group’s expansion plan for 2016,
production bases for yarn, the Xinjiang and Galaxy
facilities in Northern Vietnam, with an aggregate
of approximately 710,000 spindles, are currently
expected to commence full-scale operation in the
second half of the year upon completion of all
testing and adjustment procedures. Currently, the
Group has an aggregate of 1.59 million spindles
and 1.25 million spindles in the PRC and Vietnam,
respectively. In the second half of the year, the
Group plans to spend about RMB30 million to
acquire and upgrade a small yarn factory in
Guangdong Province, the PRC. The factory will
be upgraded to a planned capacity of 50,000
spindles, so as to cope with orders requiring prompt
delivery. Based on estimated production capacity,
targeted sales volume for 2016 and 2017 will be
about 600,000 tonnes and 690,000 tonnes of
yarn respectively. Construction of plants to form
an integrated platform comprising a downstream
industry chain in Vietnam is currently underway, and
it is targeted to complete equipment installations by
the end of 2016.

PRGBS RAEENTIENISIG
AEEBE-_ZT-RFRAA=THL
NI A B ERENEE% BHE-T
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TAREFPHEBKARN16.9% @ /&
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Toray International, Inc.
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On 13 July 2016, the Group retained its place in
the internationally renowned Fortune “Top 500
Companies in China 2016” list, which signifies the
broad recognition that the Group is receiving for its
success in continuing to expand and develop its
mode of business. The Group will make every effort
to achieve even better operating results in order
to deliver long-term and sustainable return to its
shareholders.

Liquidity and financial resources

As at 30 June 2016, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB1,319.7 million (as at 31
December 2015: RMB2,187.7 million). The
decrease in bank and cash balances was mainly
attributable to the redemption of senior notes issued
in 2011 (“2011 Notes”) which were due in January
2016.

As at 30 June 2016, the Group’s inventories
increased by RMB818.8 million to RMB2,711.9
million (as at 31 December 2015: RMB1,893.1
million), and trade and bills receivables decreased
by RMB3.38 million to RMB1,028.4 million (as
at 31 December 2015: RMB1,031.8 million).
The inventory turnover days and trade and bills
receivable turnover days were 87 days and 32
days respectively, as compared to 73 days and
40 days respectively as at 31 December 2015.
Increase in inventory turnover days was mainly
due to increased raw materials stocked for capacity
expansion. Decrease in trade and bills receivable
turnover days was mainly attributable to the Group’s
effective control policy on credit terms and credibility
of customers. Trade and bills payable increased
to RMB2,562.3 million (as at 31 December 2015:
RMB2,294.6 million). The increase was mainly due
to the increase in raw material purchases.
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Liquidity and financial resources (Continued)

As at 30 June 2016, the Group’s borrowings
increased by RMB542.7 million to RMB4,595.8
million, mainly due to the new bank borrowings in
Vietnam and Mainland China, which were used
as working capital and capital expenditures of the
Group (as at 31 December 2015: RMB4,053.1
million). Current bank borrowings decreased by
RMB258.1 million to RMB1,289.6 million, which was
mainly due to the repayment of 2011 Notes due in
January 2016.

As at 30 June 2016, the Group’s financial ratios
were as follows:

Current ratio mENt =
Debt to equity ratio’ B &L=
Net debt to equity ratio? BEFREERL R

1 Based on total borrowings over equity attributable to
shareholders

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over equity
attributable to shareholders

Foreign exchange risk

The Group mainly operates in the PRC and
Vietnam. Most of the Group’s transactions, assets
and liabilities are denominated in RMB and USS$.
Foreign exchange risk may arise from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
The Group’s exposure to foreign exchange risk
is mainly attributable to its borrowings and raw
material procurement denominated in US$. The
Group manages its foreign exchange risks by
performing regular reviews and closely monitoring
its foreign exchange exposures.
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Foreign exchange risk (Continued)

To mitigate the risk of depreciation of Renminbi,
the Group has taken steps to reduce its US dollar
indebtedness exposure by cutting down its US
dollar-denominated borrowings, converting part of
its Renminbi liquid assets to US dollar assets and
purchasing a suitable amount of currency option
contracts. As at 30 June 2016, the Group did not
have any net exposure in US dollar indebtedness.
The protection offered by some of the currency
option contracts entered is only to the extent of
USD1 to RMB7.6. In the event that Renminbi
depreciates beyond that level, the Group will be
required to bear the relevant foreign exchange risk.

Capital expenditure

For the six months ended 30 June 2016, the
capital expenditure of the Group amounted to
approximately RMB1,056 million (for the six months
ended 30 June 2015: RMB129 million), which was
mainly related to the investments in newly added
production capacity in Northern Vietnam and
Xinjiang, the PRC.

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

As announced by the Company on 12 April 2013,
the Company and certain of its subsidiaries entered
into a purchase agreement with Deutsche Bank
AG, Singapore Branch, J.P. Morgan Securities plc
and Standard Chartered Bank in connection with
the issue of US$200 million 6.500% senior notes
(the “2013 Notes”) due 2019. The indenture (the
“Indenture”) governing the 2013 Notes provides
that upon the occurrence of a change of control
triggering event, the Company will make an offer to
purchase all outstanding 2013 Notes at a purchase
price equal to 101% of the principal amount plus
accrued and unpaid interest, if any, to (but not
including) the offer to purchase payment date.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

A change of control under the Indenture includes,
among others, any transaction that results in
either (i) the Permitted Holders (as defined below),
which include Mr. Hong Tianzhu, the controlling
shareholder of the Company and companies
controlled by him, being the beneficial owners (as
such term is used in the Indentures) of less than
50.1% of the total voting power of the voting stock
of the Company; or (ii) any person or group (as such
terms are used in the Indentures) is or becomes the
beneficial owner, directly or indirectly, of total voting
power of the voting stock of the Company greater
than such total voting power held beneficially by
the Permitted Holders. “Permitted Holders” means
any or all of (1) Messrs. Hong Tianzhu and Zhu
Yongxiang; (2) any affiliate of the persons specified
in paragraph (1); and (3) any person both the
capital stock and the voting stock of which (or in the
case of a trust, the beneficial interests in which) are
owned 80% by persons specified in paragraphs (1)
and (2) above.

As announced by the Company on 18 March 2014,
by a master lease agreement dated 18 March
2014 (“Master Lease Agreement”) entered into
between Australia And New Zealand Banking
Group Limited (“Lessor”) as lessor, the Company
as lessee and certain subsidiaries of the Company
as guarantors, the Lessor shall from time to time
lease and the Company shall take on lease various
textile equipment (“Equipment”) with not more
than five individual leases entered into under the
Master Lease Agreement. The leases shall be for a
maximum term of 84 months commencing from the
date of the Master Lease Agreement for Equipment
at the principal lease amount not exceeding US$50
million. In addition and as one of the conditions
precedent for the Lessor to purchase the Equipment
and lease the Equipment to the Company, the
Company shall also pay the difference between the
purchase price of the Equipment and the principal
lease amount as advance rental payments, which
is expected to amount to approximately US$23.2
million, together with interest on the lease payment
and other fees payable to the Lessor.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

The Master Lease Agreement contains an
undertaking that the Company shall ensure and
procure that Mr. Hong Tianzhu, shall remain the
chairman of the Company. A breach of such
requirement will constitute an event of default under
the Master Lease Agreement, and as a result, the
Lessor shall have the right to, among others, cancel
and terminate the Master Lease Agreement and any
lease thereunder, demand that the Equipment be
returned to the Lessor and declare that all amounts
accrued or outstanding under the Master Lease
Agreement to be immediately due and payable. The
occurrence of such circumstance may also trigger
the cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable.

As announced by the Company on 18 May 2015,
by an agreement dated 18 May 2015 (“2015 Facility
Agreement”) entered into by, among others, the
Company as borrower and a syndicate of banks
and financial institutions as lenders, the lenders
have agreed to grant a term loan facility (“2015
Facility”) of up to the aggregate principal amount
of US$110 million. The purpose is for all amounts
borrowed under the 2015 Facility to be applied
towards any refinancing, repayment, redemption,
purchase or repurchase of the 2011 Notes due in
January 2016 issued by the Company, in whole or
part, at or before their maturity. The 2015 Facility
shall be fully repaid in May 2018 and is guaranteed
by certain subsidiaries of the Company. The 2015
Facility Agreement contains the usual cross default
provisions and a further requirement that Mr. Hong
Tianzhu shall be and continue to be the chairman of
the Board, directly or indirectly beneficially own not
less than 25% of the total voting shares issued by
the Company, and be and remain the single largest
holder of the voting shares issued by the Company.
A breach of such requirement will constitute an
event of default under the 2015 Facility Agreement,
and as a result, the 2015 Facility is liable to be
declared immediately due and payable. The
occurrence of such circumstance may trigger the
cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 20 April 2016,
by an agreement dated 20 April 2016 (“2016
Facility Agreement”) entered into by, among
others, Texhong Galaxy Technology Limited
(“Texhong Galaxy”), a wholly-owned subsidiary
of the Company, as borrower and a syndicate of
banks and financial institutions as lenders, the
lenders have agreed to grant a facility (2016
Facility”) in the aggregate principal amount of up
to US$103,000,000 to finance the development of
Texhong Galaxy’s production plant in Haiha District,
Quang Ninh Province, Vietnam. The 2016 Facility
shall be fully repaid in April 2023 and is guaranteed
by the Company.

The 2016 Facility Agreement contains a
requirement that Mr. Hong Tianzhu shall maintain,
directly or indirectly, the status of the largest
individual shareholder of the Company and maintain
the position of chairman of the Group. A breach
of such requirement will constitute an event of
default under the 2016 Facility Agreement, and as
a result, the 2016 Facility is liable to be declared
immediately due and payable. The occurrence of
such circumstance may trigger the cross default
provisions of other banking/credit facilities available
to the Group and, as a possible consequence,
these other facilities may also be declared to be
immediately due and payable.

As at the date of this interim report, the Company is
in compliance with the Indenture, the Master Lease
Agreement, the 2015 Facility Agreement and the
2016 Facility Agreement.

Pledge of assets

As at 30 June 2016, the Group’s land use rights
and buildings, machinery and equipment with
an aggregate net book value of approximately
RMB147.8 million (as at 31 December 2015:
RMB397.8 million) and raw material with an
aggregate book value of approximately RMB347.6
million (as at 31 December 2015: Nil) were pledged
to secure for banking facilities for the purposes of
purchases of fixed assets and working capital for
the Group respectively.
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Human resources

As at 30 June 2016, the Group had a total workforce
of 28,670 employees (as at 31 December 2015:
23,265 employees), of whom 15,533 employees
were based in the regional headquarters in
Shanghai and our manufacturing plants in Mainland
China. The remaining 13,137 employees stationed
in regions outside Mainland China including
Vietnam, Cambodia, Hong Kong and Macao. The
Group will continuously optimize the workforce
structure and offer its staff with competitive
remuneration schemes. The Group is committed
to nurturing a learning and sharing culture in the
organisation. Heavy emphasis is placed on the
training and development of individual staff and
team building, as the Group’s success depends on
the contributions of our skilled and motivated staff in
all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio, representing about 30% of the Group’s
net profit for the year attributable to owners of the
Company, with a view to providing our shareholders
with reasonable returns. The Board has resolved
to declare an interim dividend of 18 HK cents per
share for the six months ended 30 June 2016 to
shareholders whose names appear on the register
of shareholders of the Company in Hong Kong on 8
September 2016.

Closure of register of members

The register of members of the Company will be
closed from 7 September 2016 to 8 September
2016, both days inclusive, during which no transfer
of shares can be registered. To qualify for the
interim dividend (which will be payable on or about
20 September 2016), shareholders must ensure
that all transfer documents accompanied by the
relevant share certificates are lodged with the Hong
Kong branch share registrar and transfer office of
the Company, Boardroom Share Registrars (HK)
Limited at 31st Floor, 148 Electric Road, North
Point, Hong Kong no later than 4:30 p.m. on 6
September 2016.
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Purchase, sale or redemption of the listed
securities of the Company

Save for the redemption of the 2011 Notes upon
maturity and the repurchase of some of the 2013
Notes in the principal amount of US$2,000,000,
there was no purchase, sale or redemption of the
Company’s listed securities by the Company or its
subsidiaries during the six months ended 30 June
2016.

Share options

A share Option Scheme (“Share Option Scheme”)
was adopted by the shareholders of the Company
at the annual general meeting on 7 April 2014
(“Adoption Date”). The purpose of the Share
Option Scheme is to enable the Group to grant
options to selected participants as incentives
or rewards for their contributions to the Group.
All directors, employees, suppliers of goods or
services, customers, persons or entities that provide
research, development or other technological
support to the Group, shareholders of any member
of the Group, advisers or consultants of the Group
and any other group or classes of participants
who have contributed or may contribute by way of
joint venture, business alliance or other business
arrangement and growth of the Group are eligible to
participate in the Share Option Scheme. The Share
Option Scheme will remain in force for a period of
10 years after the Adoption Date.

The total number of Shares which may be allotted
and issued upon exercise of all options to be
granted under the Share Option Scheme and any
other share option scheme adopted by the Group
must not in aggregate exceed 10% of the Shares
in issue on the Adoption Date (“General Scheme
Limit”). The Company may renew the General
Scheme Limit with shareholders’ approval provided
that each such renewal may not exceed 10% of the
Shares in issue as at the date of the shareholders’
approval.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option scheme
adopted by the Group must not in aggregate exceed
30% of the Shares in issue from time to time.
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Share options (Continued)

Unless approved by shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted under the
Share Option Scheme and any other share option
scheme of the Group (including both exercised
or outstanding options) to each participant in any
12-months period shall not exceed 1% of the issued
share capital of the Company for the time being
(“Individual Limit”).

An option may be accepted by a participant within
21 days from the date of the offer of grant of
the option. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
An option may be exercised in accordance with
the terms of the Share Option Scheme at any time
during a period to be determined and notified by
the Directors to each grantee, which period may
commence on a day after the date upon which the
offer for the grant of options is made but shall end
in any event not later than 10 years from the date of
grant of the option, subject to the provisions for early
termination thereof. Unless otherwise determined
by the Directors and stated in the offer of the grant
of options to a grantee, there is no minimum period
required under the Share Option Scheme for the
holding of an option before it can be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined by
the Directors, but shall not be less than the highest
of (i) the closing price of Shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the offer of grant, which must be a business
day; (ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotations
for the five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal value
of the Shares.
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List of beforethe ~price per 1 January during during during during 30 June o
grantees Date of grant (Note) Exercise period date of grant share 2016 the year theyear  theyear  theyear 2016 m
3300 RZB-A% RoF-A% 2
B BRI . -A-8 . #A=1A
EEALE REBH(RE) GRS §l‘il&ﬁi{§ §&hﬁ§ AR REARE RERGE  REAZY  RERRH R E
HKS HKS
B R =
=4
Mr. Hui Tsz Wai 23 March 2015 1 January 2016 to 22 March 2025 821 870 1,000,000 - - - - 1,000,000 (7]
#rgre C1ES Z3-RE-f-RE (2]
SBotZR ZBIREZACfCR c
23 March 2015 1 January 2017 to 22 March 2025 827 870 1000000 - - - - 1,000,000 (7]
S5-5fF 5-t5f-RE @
=AztzR ZECRFSACTCR (o)
23 March 2015 1 January 2018 to 22 March 2025 8.27 870 1,000,000 - - - - 1,000,000 4
it “2-\§-f-BZ >
=R=1=8R ZTCRFZACTCR >
28 December 2015 1 January 2017 to 584 570 300,000 - - - - 300,000 O
27 December 2025
Z3-1E ZE-t5-f-RE >
TZAZTAE “ECRET-ACTHA 2
28 December 2015 1 January 2018t 584 570 300,000 - - - - 300,000 >
27 December 2025 :
“E-REtCf ZE-\E-F-BE »
/AR CECREFCACTLR =
28 December 2015 1 January 2019 to 27 December 584 510 300,000 - - - - 300,000 ()
2025
s Spi S g i S n‘f A-8
ZT/\A ToRETC ﬂ HE
28 December 2015 January 2020to 27 December 584 570 300,000 - - - - 300,000
2025
2Rt CEoRE-fA-EE
TR “ECRETTACTA
28 December 2015 1 January 2021 to 27 December 584 510 300,000 - - - - 300,000
2025
“E-Rftf ZR--4-5
ZtAB 3z ﬁ$+ ﬁ +tE
4,500,000 - - - - 4,500,000
Total 6,500,000 - - - - 6,500,000
&t
Note: The vesting period of the share options is from Mz @ BREZHEEHARKLEASRLES 2
the date of grant until the commencement of the TR AL - o
exercise period. =
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 30 June 20186, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of

EERTRARRNA QR RAEM DB
EEzRG HEROREREE 2B

BmRKR

R-ZZE—XRNEXNA=Z+TH ARFE&
BEERTBRARNAR R REMHE
BE(EERBEBAFIESMEZTLLEN
EEGI([FHRIBEED ) EXVE)
H&fﬁ RN REEZPEFRE
%&%@;Mﬂ%%z i .:Eﬁ“ﬁ’\zrs

RIATHE 2BCMAZER &/A
C R EAMARE EHRAME LT A

Hong Kong (the “SFQO”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company ﬂ%%%_ﬁ:ﬁ%?&%ﬁ‘ SFRRE A
and the Stock Exchange pursuant to the Model — BEIZAN A &) K B A A 2 4 585 MOk & 1
Code for Securities Transactions by Directors of | :

Listed Companies contained in the Listing Rules,

were as follows:
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Name of Number of
Group member/ ordinary
associated shares
Name of directors corporation Nature of (Note 1)
of the Company FEEREAT/ interest EBEREA Percentage
ARREBHE LB AR BHE (Hfzt1) BA
Mr. Hong Tianzhu the Company Interest of controlled ~ 544,742,400(L) 61.57%
ERMEAE VNS corporation(s) (Note 2)
FrEtlE AR R (Hst2)
the Company Beneficial owner 5,400,000(L) 0.61%
AR ERAA
=] Mr. Zhu Yongxiang the Company Interest of controlled ~ 219,900,000(L) 24.86%
s KKFEE VNG| corporation(s) (Note 3)
% FrEslE AR R (Hzt3)
—
g Mr. Tang Daoping the Company Beneficial owner 3,700,000(L) 0.42%
= HETEE /NG EHlBA (Note 4)
o} (Hist4)
3
E Mr. Hui Tsz Wai the Company Beneficial owner 4,500,000(L) 0.51%
H FrEEE /NG ERfEA (Note 5)
m (H:t5)
o
g Mr. Ji Zhongliang Celestial Ease Interest of controlled 750(L) 9.80%
2 HRRAAE Holdings Limited corporation(s) (Note 6)
ﬁ REERBERA PEEIE AR (Hit6)
o
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i
]
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 544,742,400 Shares, as to
392,842,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 151,900,000 Shares are
registered in the name of and beneficially owned by
Trade Partner Investments Limited, the entire issued
share capital of which is beneficially owned as to
57.44% by Mr. Hong Tianzhu through New Green
Group Limited. Under the SFO, Mr. Hong Tianzhu
is deemed to be interested in all the Shares held
by New Green Group Limited and Trade Partner
Investments Limited. Mr. Hong Tianzhu is a director
of Texhong Group Holdings Limited, New Green
Group Limited and Trade Partner Investments
Limited.

3. Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 42.56% by Mr.
Zhu Yongxiang through Wisdom Grace Investments
Limited. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited and Trade
Partner Investments Limited. Mr. Zhu Yongxiang
is a director of Wisdom Grace Investments Limited
and Trade Partner Investments Limited.

4. Among these interests, 2,000,000 of which are
underlying shares comprised in the options granted
to Mr. Tang Daoping pursuant to the Share Option
Scheme.

5. These interests are underlying shares comprised in
the options granted to Mr. Hui Tsz Wai pursuant to
the Share Option Scheme.

6. These 750 shares are registered in the name of and
beneficially owned by Welde Global Limited, the
entire issued share capital of which is beneficially
owned by Mr. JI Zhongliang. Under the SFO, Mr.
JI Zhongliang is deemed to be interested in all the
shares held by Welde Global Limited.

EERATHRABRN A D R A 48 B
EEzRG HEROREREE 2B

Bt -

LI RRZALTRROZHFE

%544,742,400/% B fH +
392,842,400f% IANew Green
Group Limited & &5 £ 2 77 & 7% e
Texhong Group Holdings Limited
BERlER ARANMALEERER
BEI0%ER) BBERERES
#w A A % 7 151,900,000 % LA
Trade Partner Investments Limited
(MR 55 £ 37 #8 New Green Group
Limited ® 5 # B H 2 i B 2% 17 &
M E5744% %) R ERIERE
ﬁﬂzﬁﬁ/\ o REFFLHE
1B - 3 R AR % A 1R B 5 New
Green Group Limited }z Trade
Partner Investments Limited 5 55 2
FIARMEERER R EER
Texhong Group Holdings Limited -
New Green Group Limited &2 Trade
Partner Investments Limited 2 &% ©

% 219,900,000 % fi% 7 7 68,000,000
f% LAWisdom Grace Investments
Limited ( £ 2 # 2 2 17 R & i1 K
KEEEERER)BERIERE
= A A& E 151,900,000 A% A
Trade Partner Investments Limited
(%% K # 4% 4 % 1B Wisdom Grace
Investments Limited & 5 % A & &
BB BTN (DAY 42.56% B &5 ) £ &
RIERERHEB ABR - BRIEESH
REEEA] - RokFELRERR AR
Wisdom Grace Investments Limited
K Trade Partner Investments
Limited 5 5 .2 FT & & 13 16 & 1%
= o K K # % & & Wisdom Grace
Investments Limited }2 Trade Partner
Investments Limited 2 & % -

ZEHEmE T 0 2,000,000 &R 5 E
Petat 8% Ti5 8 F AR BB AR
WEERARR D

ZE G AR IBB R 8 T AT
FEEENBRENNERRD -

ZET50 M ABIBRMBR AT
ZHRBRBCRBERR  M&ZAT
Z%.:BE%"HHXZ!KHE:.ME%EE
SR o REEFLHEGRD - 58
RAEHARREBRERERAF
FAZARD P EAER -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IFERREAATARY HEROR
AND SHORT POSITIONS IN SHARES AND fBREZEZHERRKXAE

UNDERLYING SHARES AND DEBENTURES OF

THE COMPANY

So far as the Directors are aware, as at 30 June FESZFHAE R-ZZT—FE A
2016, the interests or short position of the persons =+ H - RANA &A% 3k 48 7 I 1) o
other than a Director or chief executive of the B RIEZEH K& HIE (4§05 336 (642
Company in the Shares or underlying shares of $ERAARBETFHEZERMA 2
the Company which were recorded in the register AR AT (HERD T 2 EHKT

4
required to be kept by the Company pursuant to  B#EE RSN AT
Section 336 of the SFO were as follows:
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Ordinary Shares of the Company: RRAE 2 LB -
Number of
ordinary
Name of the Nature of shares
substantial shareholders interests (Note 1)  Percentage
TERFRHES BB ERME ZEREE BO
(Mt 1)
New Green Group Limited Beneficial owner 392,842,400(L) 44.40%
EnEAA (Note 2)
(Mit2)
Interest of controlled 151,900,000(L) 17.17%
corporation(s) (Note 3)
FREESDE AR (Btat3)
Trade Partner Investments Limited Beneficial owner 151,900,000(L) 17.17%
Em#EBA (Note 3)
(Ftat3)
=] Wisdom Grace Investments Beneficial owner 68,000,000(L) 7.69%
-3 Limited EmEB A (Note 4)
2 (Hiz4)
o)
>"_'2| Interest of controlled 151,900,000(L) 17.17%
2 corporation(s) (Note 3)
A Pz flE AR (M7 3)
bl
% Texhong Group Holdings Limited Interest of controlled 544,742,400(L) 61.57%
C corporation(s) (Note 2 and 3)
E FriEGlE AR (Mizt2 & 3)
o
H Ms. Ke Luping Interest of spouse 550,142,400(L) 62.18%
= AR 2+ AR (Note 5)
& (it s)
-
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o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND

SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY (Continued)

FERREFLDARS - HEARO KR
BRERZEERAR (F)

Name of the Nature of
substantial shareholders interests
FTERRHS BB EEmE

Ms. Zhao Zhiyang
HEH LT

Mr. Hui Ching Lau

FBRAE corporation(s)
FESIE AR
Event Star Limited Beneficial owner
EmBEA

Notes: Hiat -

The letter “L” denotes the person’s long position in
the Shares.

These 392,842,400 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Under the SFO, each of
Mr. Hong Tianzhu, Mr. Zhu Yongxiang, New Green
Group Limited and Wisdom Grace Investments
Limited is deemed to be interested in all the Shares
held by Trade Partner Investments Limited.

Interest of spouse
JiRREL

Interest of controlled

1.

Number of
ordinary
shares
(Note 1)
ZEREAE
(Btat1)

219,900,000(L)
(Note 6)
(Kizte6)

Percentage
BOL

24.86%

51,036,500(L) 5.77%
(Note 7)

(Ktet7)

51,036,500(L)
(Note 7)
(Htet7)

5.77%

LI RRZALTREDZHE

% 392,842,400 % % 17 LA New Green
Group Limited (E & #8217 4~
Texhong Group Holdings Limited &
wlA  ARNEENEREEERS
2R BERIEREREAAE
50 o IRIEFE FH R EE KA - Texhong
Group Holdings Limited & 3 X £
% 19 4 17 A A New Green Group
Limited #7652 FTA R D1k Az o

151,900,000/ &0 LA Trade
Partner Investments Limited (E
EMEBITRABERNEE (F
iBNew Green Group Limited) &
KoKHEFEAE (FiBWisdom Grace
Investments Limited) 7 B E %
B57.44% K 42.56%) BERIER
EnBEEAERL BEEHFLHPE
B - SRR A -~ RokFERAE -
New Green Group Limited 2 Wisdom
Grace Investments Limited % Bl #
R B Trade Partner Investments
Limited# 78 2 FTA R (D155 #Ew o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY (Continued)

Notes: (Continued)

4. These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

5. Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

6. Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
deemed to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.

7. These 51,036,500 Shares are registered in the
name of and beneficially owned by Event Star
Limited, a company which is 100% controlled by Mr.
Hui Ching Lau. Under the SFO, Mr. Hui Ching Lau
is deemed to be interested in all the Shares held by
Event Star Limited.

CORPORATE GOVERNANCE

The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises five executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Listing
Rules. During the reporting period, the Company
had complied with the Code Provisions.

FERREFLDARS - HEARO KR
BRERZEERAR (F)

HfeE - ()

4. 768,000,000 % A% {7 LAWisdom
Grace Investments Limited (EZ &0
BEITRABRRKECEESER)
BERERERHEBABRL - RIEE
FHREAEARD] - R AERIRRR
Wisdom Grace Investments Limited

BBEZMERMEERES -

5. e R L RRRMEE 2R -
RIFE 7 R GG - WASEZ £
AR R BER S EE A & R
WE 2B B ER

6. HEBLETRRKFREZRS -
RIBFES RAEGED - BEHLT
WARRRAKFE R AL A S RE
HRZBEMEBER -

7. #% 51,036,500 f% f% 17 LA Event Star
Limited 2 ZEZ B LB EEHR -
AR FFE M A E 100% 12 5] < 1R
BEHRAEED - FFER L EW
1% &7 Event Star Limited 3 5 2 Fft

BRPEAER -
©hEER

REE—EBNERFEKFEEER
VA B R A B ) TR 0 A R R R [ Yy B
& R ARIEBCR FIH M 2 o

EXSeh AT ESR=RBIHF
HITEEEX -ESSCRMAN L
AR R 8%+ 2 R EVR TR
SPRIMEST([CF RIS ]) « AR R R
WEHABEE TR ©



The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the audit committee. The terms of
reference of the audit committee comply with the
Code Provisions. The audit committee is responsible
for reviewing and supervising the Group’s financial
reporting process and internal control system and
providing advice and recommendations to the
Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2016.

The remuneration committee of the Board
comprises the chairman and executive Director, Mr.
Hong Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the remuneration committee. The
terms of reference of the remuneration committee
comply with the Code Provisions. The remuneration
committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.

RRRERM—EBERIZETEN £
MARADM SR+ LR AR ERETES
ZZ R AEST AN ([CRESTRID )
EHEFEESISHREENNITRT
Al @ARAFREHE  2RBESF
ERESEREHANEETORETA
NAENREENNERESTESL
HHTTHRTR

ARBEKRIBEREZES  %EEB
=R T ESAN BT
BEAE - M H RER RIERHR -
TRERAERERZBELIR BR
ZE G BESERT AT AR
X)) BREZBEARBHNREEARE
B 2 B S PE 4RAR e BB BRI
TREEGRESR MEBEH -

Bl
i3

EREZEQCHEEREERILEMA
RABE-_ZT—RFRAA=ZTHIEER
8A 2 REE% GRS P B]RE -

EXZeFMEZEehIERATES
HRMEER=BBUIFNTEET
REESTAE - B E AHE  BERAE
MRk - TRIBEERFMEBGEE -
FE & 2w B E S AT A
X))o HHERE T EA BRI ALHE
EXZLRAEEENREMESEE R
e RMEFSRHER RHEREH -
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NOMINATION COMMITTEE REEEE

The nomination committee of the Board comprises EFERHZEGHEFERNTES
the chairman and executive Director, Mr. Hong KRB EER=ZHBIIFNTEET
Tianzhu, and three independent non-executive ~ RIEFEE - [ H AR RI2E AR
Directors, namely Mr. Ting Leung Huel, Stephen, #M - AR EERIRBREB ML
Professor Tao Xiaoming and Professor Cheng /& ° EZZ B @ REHRE T E(T
Longdi. Mr. Hong Tianzhu is the chairman of the f&X) - REZE@T2BERNES
nomination committee. The terms of reference of ~EHIZRME  RMELHEK WERSHE
the nomination committee comply with the Code ~ EARIMAKRREEEKEMNER AL -
Provisions. The nomination committee is principally —~ WAHEBIIFHITESR BB
responsible for reviewing the structure, size and RREEREHZFEEUNESH
composition of the Board, identifying individuals ~ fEstElME SRR

suitably qualified to become Board members,

assessing the independence of independent non-

executive Directors, and making recommendations

to the Board on the appointment and re-appointment

of Directors and succession planning for Directors.
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By order of the Board AEFSm

Texhong Textile Group Limited RUHBEBERAT

Hong Tianzhu FE

Chairman HRHB

Hong Kong, 15 August 2016 BB ZT—RE/N\ATHA
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