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Unaudited Consolidated Statement of Profit or Loss
AEERGEESER

For the six months ended 30 June 2016 HiZ —ZZ — XF /XA =+ H £/~

The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the interim report (the “Interim Report”) which contains
the unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes (collectively the “Interim Financial Report”) for the six

*

=

BAEERERAR(ARA DEFE((ES
EMARLZEAEARAREWME 2 A (H
BIAEEDBE_ZT-RXFA=ZTHILRX
BEARKRECEASGYBRRIRELEEZ
BN E(REIPHMERE D 2T HARE

months ended 30 June 2016 as follows: ([PHEAREDAT -
Unaudited
Six months ended 30 June
RCER
BEANA=tTHLEAREAR
2016 2015
—E—REF —E-RF
Note HK$’000 HK$’000
ihzs FERT FAT
Revenue U %5 2 22,366,428 21,040,930
Cost of sales & B AR (21,408,193) (20,187,840)
Gross profit EF 958,235 853,090
Other gains, net H ALY A F R 3 7,814 1,912
Selling and distribution expenses HE RN HFAX (388,619) (287,141)
Administrative expenses THRAX (170,086) (169,486)
Operating profit 45 & 5 | 4 407,344 398,375
Finance costs B 15 & B 5 (77,261) (63,753)
Share of associates’ profits AL B & N TR F 11,214 18,308
Share of joint venture’s loss DIEEEDLEEIE (4,780) (6,435)
Profit before taxation R B4 A1 A 336,517 346,495
Taxation T 18 6 (71,349) (59,761)
Profit for the period H A e A 265,168 286,734
Attributable to: BT AT
Equity shareholders of the Company AAREREFTAA 265,168 286,734
Earnings per share (HK cents per share) AR & F (B 7
— Basic —EAR 18.22 cents lli 18.80 cents 1lli
— Diluted —BE 18.22 cents 1l 18.75 cents Il

The notes on pages 11 to 25 form part of this Interim Financial Report.

06 VST HOLDINGS LIMITED

Interim Report 2016

D

o

ME2BH Z W B+ B 755 & & — &



Unaudited Consolidated Statement of Other Comprehensive Income

ca N/
AEERGEHMEZEIER K
For the six months ended 30 June 2016 HE Z T — XF A=+ HIEAEA
Unaudited
Six months ended 30 June
RBEX
BZEANA=1tHILLAEA
2016 2015
—E-REF —E—RF
HK$’000 HK$’000
FERT FET
Profit for the period HA 9 3 1) 265,168 286,734
Other comprehensive income for the period, HREMmEEUA -
net of tax: R
Exchange differences MEH =58 8,959 (26,302)
Total comprehensive income for the period HREmk AL 274,127 260,432
Attributable to: LT ALE:
Equity shareholders of the Company RATERTEA 274,127 260,432
Total comprehensive income for the period HREmk AR 274,127 260,432

The notes on pages 11 to 25 form part of this Interim Financial Report.
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Unaudited Consolidated Statement of Financial Position

AREFERGS Y HIRR K

Asat30June 2016 R —ZE—RNEXNA=1+H
Unaudited Audited
As at As at
30 June 31 December
2016 2015
REEZ KEZ
R-ZE—XREF R-ZZE—RF
NB=+H +=-—A=+—H
Note HK$°000 HK$’'000
Mo sE FET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - RE NMEE 8 282,480 287,098
Goodwill EES 319,979 310,592
Interest in associates REtE N T2 S 532,795 277,805
Interest in a joint venture NEEEZER 49,583 55,211
Deferred expenses FEIER X 6,860 3,884
Deferred tax assets ELEFRIBEE 62,980 62,074
1,254,677 996,664
CURRENT ASSETS REBEE
Trade and other receivables B 5 N H M pE U R IE 9 8,109,061 8,564,014
Inventories FE 3,589,599 3,973,973
Cash and cash equivalents R MHEEEEY 2,051,042 3,233,727
13,749,702 15,771,714
TOTAL ASSETS WEE 15,004,379 16,768,378
EQUITY xR
Share capital % 7 10(q) 145,444 145,536
Reserves 1 3,740,394 3,673,571
TOTAL EQUITY s 3,885,838 3,819,107
NON-CURRENT LIABILITIES ERBEE
Deferred income IR YA 8,913 4,994
Borrowings =3y 12 2,136,257 985,803
Deferred tax liabilities EEFIEE & 28,931 27,663
2,174,101 1,018,460
CURRENT LIABILITIES REBAE
Trade and other payables B 5 Kk A RIE 11 7,194,468 7,276,244
Borrowings ®gE 12 1,727,580 4,635,211
Taxation payable AR 22,392 19,356
8,944,440 11,930,811
TOTAL LIABILITIES me s 11,118,541 12,949,271
TOTAL EQUITY AND LIABILITIES ERRaEHEHE 15,004,379 16,768,378
NET CURRENT ASSETS REBEEFE 4,805,262 3,840,903
TOTAL ASSETS LESS BEERREBAEE
CURRENT LIABILITIES 6,059,939 4,837,567
The notes on pages 11 to 25 form part of this Interim Financial Report. FI1E25E 2 M sE 18 A AN BB 7% 3 5 — &F
5o
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Unaudited Condensed Consolidated Cash Flow Statement

5'{:%(:% *g_ﬁﬁ Eﬂnv-ﬁ/\IEr N7 /JILE%&’%%

For the six months ended 30 June 2016 HE Z T — XF A=+ HIEAEA
Unaudited
Six months ended 30 June
RBEX
BEARA=tTHLEAREAR
2016 2015
—E-REF —E—RF
HK$’000 HK$’000
FERT FAET
Operating activities REETH
Net cash generated from/(used in) operations BERRE/(FTA)2BRE T8 993,828 (18,083)
Tax paid 2 IE (67,785) (60,403)
Net cash generated from/(used in) BRESEBE (TR 2
operating activities ReFE 926,043 (78,486)
Investing activities REEH
Net cash (used in)/generated from investing R&ESEE (FiA) B2
activities HEFE (256,745) 2,720
Financing activities A& EE
New bank borrowings LB ITEE 3,024,145 5,060,286
Repayment of bank borrowings EERITEE (4,808,494) (4,520,199)
Dividend paid BAARE - (180,001)
Interest paid EENEESS (77,261) (63,753)
Other cash flows arising from financing activities Bl & ZESHE4A 2 EME £ K E (1,577) (22,786)
Net cash (used in)/generated from BMEES(FTA) itz
financing activities REFE (1,863,187) 273,547
Net (decrease)/increase in cash and REeERREEB/YCRD)
cash equivalents 140 F 5 (1,193,889) 197,781
Cash and cash equivalents at 1 January R—AB—BzZHEER
REZEEY 3,233,727 1,495,111
Effect of foreign exchange rate changes ExgEHowE 11,204 3,557
Cash and cash equivalents at 30 June RAB=Z+HZRER
REZEEY 2,051,042 1,696,449

Cash and cash equivalents represents short-term bank deposits and cash at

bank and in hand.

The notes on pages 11 to 25 form part of this Interim Financial Report.
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Unaudited Consolidated Statement of Changes in Equity

ﬂi,%?é 1: IIVT\ * /\%W%E.b#&'lj—%
For the six months ended 30 June 2016 HZE — T — XF A=+ HIEAEA
Total equity and
equity
attributable to
Capital the Company’s
Share Share redemption  Capital  General  Translation Other  Deferred Retained equity
capital  premium reserve  reserve  reserve reserve reserve reserve  earnings shareholders
BRER
- NGk 3
Rt ROEE FERE E45HE -REE  EIRE HtHE BELRE RERN BEARGER
HK$'000  HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000  HK$'000  HK$'000 HKS$'000 HK$'000
TET TET TEx THEn TER TET TET TéEx TE=R TET
Balance as at 1 January 2016 RZE-RE-A-H
8% 145536 833,782 7116 18,870 59,863 (159,843) (84,239 - 2,998,022 3,819,107
Profit for the period BRET - - - - - - - - 265,168 265,168
Other comprehensive income Hir2AERA - - - - - 8,959 - - - 8,959
Total comprehensive income Br2ER\EE
for the period - - - - - 8,959 - - 265,168 274127
Dividend declared (note 10(b)) BERMR S (KFE100) - - - - - - - - (180,350) (180,350)
Deferred shares BITRL - - - - - - - (25469 - (25,469)
Shares repurchased E&%@H&‘T i
— Par value [EES (92) - - - - - - - - 92)
— Premium paid - BfAEE - - - - - - - - (1489) (1,485)
— Transfer between reserves - BHEmER - - 92 - - - - - (92) -
Balance as at 30 June 2016 R=E-E A=tH
pa=33 145444 833,782 7208 18,870 59,863 (150,884)  (84,239)  (25,469) 3,081,263 3,885,838
Equity
attributable to
Capital the Company's Non-
Share Share  redemption  Capital ~ General  Translation Other  Retained equty  controling Total
capital  premium reserve  reserve  resenve reserve reseve  eamings  shareholders interests equity
EX /¢\// AERER FER
R BRiVEE BREE EXHEE -REE EifEE HthEE RIEEN EfhER E& BER
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$ 000 HKS'OOO HK$'000  HK$'000
TAT FEL TEr Tz TEx FHL FHL FHL FET FEL FEL
Balance as at 1 January 2015 WZZ-n§-A-H
2885 152,519 832,991 109 19,151 59,863 108,514 (99,152) 2,880,730 3,954,725 38233 3,992,958
Profit for the period HREH - - - - - - - 286,734 286,734 - 286734
Other comprehensive income E2ERA - - - - - (26,302) - - (26,302) - (26302
Total comprehensive income BR2EKALE
for the period - - - - - (26,302 - 286734 260,432 - 26043
Acquisition of additional interestin [ 3F 2 1k # 5 It E%
a subsidiary from non-controling ¥ B2 &) &8 9ME
interest - - - - - - 14,913 - 14,913 (38233 (23,320)
Dividend paid (note 10(o)) BB 8 (M 100) - - - - - - - (180,001) (180,001) —  (180,001)
Share options exercised BETRERE 24 791 - (281) - - - - 534 - 534
Balance as at 30 June 2015 WZE-REAAZTA
2B 162,643 833,782 109 18,870 59,863 82,212 (84,239) 2,987,463 4,050,603 — 4,060,603

The notes on pages 11 to 25 form part of this Interim Financial Report.
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Notes to the Unaudited Interim Financial Report

=2 B RS R B R

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial Report should be
read in conjunction with the consolidated financial statements for the
year ended 31 December 2015 and was authorised for issuance on 23
August 2016.

The Interim Financial Report has been prepared in accordance with the
same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2015 except for
accounting policy changes that are expected to be reflected in the
2016 annual financial statements. Details of these changes are set out
below.

The HKICPA has issued a number of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

o Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

None of these developments has had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any new
or revised standard that is not yet effective for the current accounting
period.

The preparation of the Interim Financial Report in conformity with HKAS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

1.
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Notes to the Unaudited Interim Financial Report (continued)

B P H B A AR Y A (AR)

Basis of presentation and accounting policies

(continued)

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2015. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on page 26.

The financial information relating to the financial year ended 31
December 2015 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2015 are available at the Company’s registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 23 March 2016 and did not
include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying their report.
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Notes to the Unaudited Interim Financial Report (continued)

Revenue and Segment information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

R 2 A v B B S R B R (D

Wz & 7 &8 E
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Notes to the Unaudited Interim Financial Report (continued)

RSB A B B S R B (D

2. Revenue and Segment information continuea) 2.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

WaEkosHER @

HAREERERD ELFHEDHBRA
ZHAHEDMERBNR T -

&
e
S
&
okt
3

Segments Principal Activities

2B FEXEK

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer
markets.

2 M DHARBELHEM SN EMMRER(RLEK ELAREK T

WER 2+

Enterprise systems

R ITEIME R RIBRS R LERE) -

Provision of enterprise systems tools (middleware, operating systems, Unix/NT

servers, databases, storage and security products) for IT infrastructure.

BERL HEAREMBEERSZR 2 CERA T A (PR BRIERS - UnixNT
fRi52s BBE RBERRTER) °
[T services IT infrastructure design and implementation, training, maintenance and support
services.
& AR AR 5 BB ERR R RHT T HERIZERE -
Segment results Pol=iE %
The segment results for the period ended 30 June 2016 are as BHE_ZT—XXEF~A=1+H81H
follows: BMezoHBEEWT
Enterprise
Distribution systems IT services Group
K| tERE BRNBERE REE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Total segment revenue BB 5 42 5B 14,962,043 7,294,926 109,459 22,366,428
Segment results D E A 294,969 107,274 5,101 407,344
Finance costs W5 E A (77,261)
Share of associates’ profits %315 i & A 7134 7 11,214
Share of joint venture’s loss 15 & & 1> ¥ &8 (4,780)
Profit before taxation B 5 B A 336,517
Taxation TE (71,349)
Profit for the period HA A g A 265,168
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Notes to the Unaudited Interim Financial Report (continued)

R 2 A v B B S R B R (D

2. Revenue and Segment information continueq) 2. WEKkHER @

(@) Business segments (continued) @ EBoIw
The segment results for the period ended 30 June 2015 are as HE-_Z-—AFAA=THILH
follows: Mo HBEEWT
Enterprise

Distribution systems IT services Group

SaKic! TERS AAEERE rEE

HK$’000 HK$’'000 HK$’000 HK$'000

FAT FAT FAT FAT

Total segment revenue HEP e A EE 14,595,376 6,341,347 104,207 21,040,930
Segment results DEPFELEA 285,836 107,232 5,307 398,375
Finance costs B E R (63,753)
Share of associates’ profits D GHE & A 7% 18,308
Share of joint venture’s loss D& & FEEE (6,435)

Profit before taxation FR B A4 ) 346,495
Taxation wIE (89,761)

Profit for the period B A 286,734

The Group’s customer base is diversified and there was no
customer with transactions exceeding 10% of the Group’s
revenue for the period ended 30 June 2016.

REEBNEFEZ L HEZZ
—REXNA=Z+TBHIEHE #legx
FROGB\BBAERRZ10% °

For the period ended 30 June 2015, only one customer with
whom transactions (which amounted to HK$2,776,908,000)
have exceeded 10% of the Group’s revenue.

HEz—_ZT—ARF~A=Z+81
HE EE—RFFPRXRZHE(E
2,776,908,0007 Jr ) B 38 A & B U

2510% o
(b) Geographical information b) WEERE

The Group’s three business segments operate principally in
North Asia and South East Asia.

ANEBZ=ZBEHK2HFETERNI
TCRRMELE -

Unaudited
Six months ended 30 June
REBER
BZXA=1tHIEXEA
2016 2015
—E-REF —ZE—FHF
HK$’000 HK$’'000
FET TFET
Revenue Wz
North Asia Bl 18,142,166 16,890,388
South East Asia RE 4,224,262 4,150,542
Total segment revenue BB 55 42 58 22,366,428 21,040,930

Revenue is allocated based on the region in which the customer

is located.

WEHREBEEPH AR D -
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Notes to the Unaudited Interim Financial Report (continued)

RSB A B B S R B (D

3. Other gains, net

Hi A F 8

Unaudited
Six months ended 30 June
RBERK
BEXA=1tHIEXEA
2016 2015
—E—RE —E—RHF
HK$’000 HK$'000
FHExT FHIT
Interest income T B U A 6,138 5,856
Gain/(loss) on disposal of property, HEDE BEEREZ
plant and equipment Wz, (E518) 43 (25)
Net exchange loss FE i B8 %58 (2,167) (787)
Others Hit 3,800 (3,132)
7,814 1,912
. . TR MM DL
4. Operating profit £ 55 F

Operating profit is derived after charging/(crediting) the following:

R T EIMB (G A) AT & EMR

8 .
1= -

Unaudited
Six months ended 30 June
RIEER
BEANA=+HLAKEA
2016 2015
=B-REF —T—h%F
HK$°000 HK$’000
FTERT FiE T
Depreciation of property, plant ME BELEETE
and equipment 11,058 11,233
Provision for and net write off of B 5 FE IR 3R I8 B 4R N 8B
trade receivables FEE 73,227 7,547
Provision/(reversal of provision for and GERE/(BERRD KR
write back) for and write off of inventories B m) K i 10,667 (17,099)
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Finance costs

Notes to the Unaudited Interim Financial Report (continued)

Finance costs for the two periods ended 30 June 2016 and 30 June

2015 relate to bank interest expenses.

Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (2015:
16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated assessable
profits for the period at rates of taxation prevailing in countries in which

the Group operates.

The amount of taxation charged to the unaudited consolidated

statement of profit or loss represents:

R 2 A v B B S R B R (D

M%EH

HE-_Z-—RFA=TAR-_ZF—1
FRA=THIIMERMB MK ERE
RITH BB -

Bl IR
%5 18 B 75 42 0 PO 5 3R B R

BEA16.5% (=T — 4 : 16.5%) 5T
1o

SEREMERRERGZHEFE -

RARECEGBERTKRZHEASR
VEECE

Unaudited
Six months ended 30 June
KIEER
BZEXA=1+HILEAXEA
2016 2015
—E-XRF —E—ARF
HK$’000 HK$’'000
FTERT FHET
Current taxation RNEABE IR
— Hong Kong Profits Tax —BENGEH 15,920 16,859
— Overseas taxation —BINELIR 51,427 45,715
Under/(over)-provision of overseas taxation i@ 7f 5 € /G 4N i 18
in prior years BETR/ (GBEEE) 4,763 (101)
Deferred taxation iR S T8 (761) 2,712
71,349 59,761

BAZRERQA —FT-AFRHHE 17



Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P HA B RS R BT AL (BB

7. Earnings per share

Basic

The calculation of basic earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$265,168,000 (2015: HK$286,734,000) and the weighted average
of 1,455,134,000 shares (2015: 1,525,281,000 shares) in issue during
the period.

Diluted

The calculation of diluted earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$265,168,000 (2015: HK$286,734,000) and the weighted average
number of shares of 1,455,134,000 shares (2015: 1,529,074,000
shares) in issue during the period.

BRER

B

HANFGRERBR DIEBRAEQ G E
# B A FE 15 % #265,168,00078 7T (=
— F 4 : 286,734,000 7T) & © 1T
19 2 hn#E S 19 881,455,134,0000% (= F —
FAF 1 1,525,281,0000%) 5754 -

s

HANGREERT TDIEBRAEADQ G S
BB A JEG 4 7)265,168,0008 T (= T
— F4F 286,734,000 7T) B 2 B 17K
1 ANFE F ¥5 $11,455,134, 000 (— B —F
F 1 1,529,074,000%) 5+ & -

&5 4 Bk

Unaudited
Six months ended 30 June
KRIEER
BEANA=ZTHIEAER
2016 2015
—E-RE —E-hF
Weighted average number of ordinary shares & %% 1T & i@ % hn & E 52
in issue (thousand) (Fh%) 1,455,134 1,525,281
Adjustment for assumed conversion of BxEREESR AR
share options (thousand) (F1) - 3,793
Weighted average number of ordinary I 858 B A 2 L E R
shares for diluted earnings I8 (FRR)
per share (thousand) 1,455,134 1,629,074

8. Property, plant and equipment

During the period, the Group acquired property, plant and equipment
amounting to approximately HK$8,780,000 (31 December 2015:
HK$152,859,000). Disposals of property, plant and equipment
amounted to HK$3,185,000 (31 December 2015: HK$1,099,000) .
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Notes to the Unaudited Interim Financial Report (continued)

9. Trade and other receivables

R 2 A v B B S R B R (D

BEZ K EMmERRE

Unaudited Audited

30 June 31 December

2016 2015

REBER K

—E-REF —E—hF

ANB=+H +=—A=+—8~

HK$’000 HK$’'000

FER FAET

Trade receivables, net B 5 E e F e 7,092,539 7,702,999
Other receivables and prepayments H b JE U FRIE R TR 3B 1,008,837 855,104
Deferred expenses IE T R 2 14,545 9,795
8,115,921 8,567,898
Less: Non-current deferred expenses R FEBDER IR AT B X2 (6,860) (3,884)
8,109,061 8,564,014

The Group grants credit periods to third party customers ranging from
7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as

AEBRTE=ZTEPZEEHNF7
E150A MEBEEPZEEHA T
E RIFRFEREERZIRZERNTRK

KEME-BHRERBFEREREA

follows: HBSHEREDTHT
Unaudited Audited
30 June 31 December
2016 2015
RIEERZ KEZ
—E-REF —E—RF
RNAB=+H +-A=+—AR
HK$’000 HK$'000
THET FHET
0-30 days 0&30H 3,916,186 4,075,671
31-60 days 31260 H 1,658,003 2,098,333
61-90 days 61290 H 640,706 675,494
Over 90 days o0 H 877,644 853,501
7,092,539 7,702,999

The fair values of trade and other receivables are considered to
approximate their carrying amounts at the end of the reporting period.

RBEHRR - BHREMERREBEZAR
FEWKRASEERAERS -
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Notes to the Unaudited Interim Financial Report (continued)

RSB A B B S R B (D

10. Capital, reserves and dividends

10, EX -REEERE

(@) Share capital @ M’
Unaudited Audited
30 June 2016 31 December 2015
REBER K
—E-XRFEXA=1+H —E-RAE+=-A=+—H
Number of Number of
shares HK$’000 shares HK$’000
il - =] FE R iz 17 &1 B FAET
Authorised ETE
(ordinary shares (FRMEEO0.10E T
of HK$0.10 each) 2 EBR) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid 2317 R &2
(ordinary shares (BERRMAEMEO10E T
of HK$0.10 each) ZEBR) 1,454,437,998 145444 | 1,455355,998 145,536

(b) Dividends

Dividends payable to equity shareholders attributable to the

b KE

AR E £ — B ECF E RS R

previous financial year, approved during the period: THEREEARES
Unaudited
Six months ended 30 June
RBER
BEAA=1+THILXEAR
2016 2015
—E-RE —E-REF
HK$’000 HK$’'000
FHET FAET
Final dividend in respect of the previous 7 HI (A #it /1B R ik 1+ B 78
financial year, approved but not paid F—EBFEMRERE
during the period of HK12.4 cents per G E BR12.48 0
ordinary share 180,350 —
Final dividend in respect of the previous ~ A EIA#L /& RIER B @ -
financial year, approved and paid —BREENRERKE
during the period of HK11.8 cents TR AR 11,8781
per ordinary share - 180,001
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10. Capital, reserves and dividends (continueq)

Notes to the Unaudited Interim Financial Report (continued)

R 2 A v B B S R B R (D

10, EX - HEERE @

(c) Purchase of own shares c BEEEZ2BR®M
During the six months ended 30 June 2016, the Company HE_Z—-—XR"F~A=Z+HLR
repurchased its own shares on the Stock Exchange as follows: &l A - 22 &) 5 B 22 BT B B A AR {n
UM
Number

of ordinary Highest Lowest Aggregate
shares price paid price paid purchase
repurchased per share per share price paid
HK$ HK$ HK$
BE 28R CEASK 21
Month of repurchase BoAG LEREE ESER REERLR LBEER
BT & 7T BT
March 2016 —E-RF=ZA 200,000 1.66 1.64 330,000
April 2016 —E—XFEMNA 718,000 1.76 172 1,247,000
918,000 1,577,000
The repurchased shares were cancelled and accordingly the FrigE R 2 5ds - At AQF]
issued share capital of the Company was reduced by the nominal ERTRAENRZERD 2E

value of these shares. (=
Apart from the above, the Company also acquired, through a Br EXXFTitON  REBIZ T —RF
trust setup specifically for purpose of employment compensation, ANA=ZTHIEAER  AREINE
a total of 12,522,000 ordinary shares of the Company during the BENAEEHEER IMNETR
six months ended 30 June 2016 from the open market at a total AR TS IR BE A ££12,522,000 % 2
cash consideration of approximately HK$25,469,000. These AAEBER BeRELBENAR
shares would be used primarily for providing employment/ 25,469,000 L - ZER OB EE
executive compensation of the Group. The costs of acquisition of BEREAEENER TTHRE
shares are recognised in the “Deferred reserve” in the unaudited B ZFWERMDAAE R AREE
consolidated statement of changes in equity. R BaE Y BRRIBELTRHE]

B RHER -

BHAERERAR T REFHEE 21



Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P HA B RS R BT AL (BB

sz =
11. Trade and other payables N EZREMEMNRIE
Unaudited Audited
30 June 31 December
2016 2015
REBER K
—E-REF —E—hF
~NB=+H +=—A=+—8~
HK$’000 HK$’'000
FER FAET
Trade payables 2 2 IR 6,532,033 6,745,574
Other payables and accruals Hqth B A FRIE R FE R ROA 473,213 523,411
Dividend payable (note 10(b)) FE A AR B (B 5E10(0)) 180,350 -
Deferred income IRIE U A 17,785 12,253
7,203,381 7,281,238
Less: Non-current deferred income B - 3 BV ER IR E YA (8,913) (4,994)
7,194,468 7,076,244
The Group’s suppliers grant credit periods ranging from 30 to 90 days AREE ZHERRNAEEREZEER
to the Group. The ageing analysis of trade payables by invoice date is NFI0EQH - B HENKRIBEREZEH
as follows: B D R DTT ¢
Unaudited Audited
30 June 31 December
2016 2015
REBEX K
—E-XRE —E—RF
NB=+H +=-—A=+—H
HK$’000 HK$’000
FET FAET
0-60 days 0% 60H 6,390,285 6,674,686
Over 60 days HBiBeoH 141,748 70,888
6,532,033 6,745,574
The fair values of trade and other payables are considered to RBEBR B REMENREZA
approximate their carrying amounts at the end of the reporting period. FE#HGEREEREEES -
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12. Borrowings

Notes to the Unaudited Interim Financial Report (continued)

R 2 A v B B S R B R (D

12. 8 &

Unaudited Audited
30 June 31 December
2016 2015
REEZ KEIZ
—E-RE —RfF
~A=1+H +=ZRAR=+—H
HK$’000 HK$’'000
FET FHET
Non-current FARE
Unsecured bank borrowings EIEPIRITEE 2,135,705 985,311
Finance lease liabilities MEHEEAE 552 492
2,136,257 985,803
Current B
Unsecured bank borrowings EIKHBETEE 1,667,367 4,570,123
Secured mortgage loan BEARBER 60,060 64,782
Finance lease liabilities BmEHEAE 153 306
1,727,580 4,635,211
Total borrowings HBEE 3,863,837 5,621,014
At 30 June 2016, the Group’s borrowings were repayable as follows: RZIE—RENAZ=ZTH AEFEE
BZEEWT
Unaudited Audited
30 June 31 December
2016 2015
REEZ KEZ
—E—-RE —E—RF
~A=1+H +=-—A=+—H
HK$’000 HK$’'000
FET FET
The maturity of the above loans: tHRERZEHA
Within 1 year —F R 1,727,580 4,635,211
Between 1 and 2 years —EWF 987,591 57,065
Between 2 and 5 years MERF 1,148,666 928,738
3,863,837 5,621,014
The fair value of borrowings are considered to approximate their RBERR EEZATFERER AEE

carrying amounts at the end of the reporting period.

FREERE

BAZKRERLQF
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Notes to the Unaudited Interim Financial Report (continued)

RSB A B B S R B (D

13. Commitments under operating leases 13. &

As at 30 June 2016, the Group had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

SHEE N ZEE

RZZE—RESNAZ+H A5ERE
TAIHE KM EmMAE 2 HE &K
HERMFLENT -

Unaudited Audited

30 June 31 December

2016 2015

REBER KEZ

—EB—-RE —E—hHF

~NA=+H +—-_A=+—H

HK$’000 HK$'000

THET FHET

Within 1 year —F R 39,007 48,969
Between 1 and 5 years —ZhF 34,747 23,934
73,754 72,903

The Group is the lessee in respect of a number of properties and items
of plant and machinery and office equipment held under operating
leases. The leases typically run for an initial period of one to three years,
with an option to renew each lease upon expiry when all terms are
renegotiated. None of the leases includes contingent rentals.

14. Related party transactions 14,

The following transactions were carried out with related parties:

(@) Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 to
Joint Honour Development Limited (2015: HK$200,000).
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Notes to the Unaudited Interim Financial Report (continued)
AT A% P B B S IR B AT ()

14. Related party transactions continue)

(b)

Motor vehicle

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li, the Chairman
and executive Director of the Company is a major shareholder, in
respect of a motor vehicle. Pursuant to the agreement, the Group
paid a monthly rental of HK$15,000 to Joint Honour Development
Limited (2015: HK$15,000).

License fee

The Group also entered into an agreement with Kong Lung Ind
Co., a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of a China-Hong Kong Vehicle License to
Kong Lung Ind Co. (2015: HK$14,000).

14 BEAETRZ @

(b)

A
REBEAQRREFRATES
TREBTERRZ AL
BRAERARIG —WAIEFTL—H
HEH#H -BREZHBH A5EM
EFERABMR AR AM15000
BIL(ZZE—RF 15,0008 7T) °

REBTHEZTEEATEREN
NRABEBERNA MY —HHE-
REZBE ASEERFTES
RS A T KRR 14,0008
TTHEEBEERR(ZTE—RHF:
14,0007 70) °
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Independent Review Report
BYEBERRS

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VST HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 6 to 25 which
comprises the consolidated statement of financial position of VST Holdings
Limited as at 30 June 2016 and the related consolidated statement of profit
or loss, consolidated statement of other comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash flow
statement for the six month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Independent Review Report (continued)
BYEBRS (B

Conclusion e

Based on our review, nothing has come to our attention that causes us to  RIEHKFIMEH TE AL ETED T W
believe that the interim financial report as at 30 June 2016 is not prepared, in  EE - FHMBEER T —~EA=1+H
all material respects, in accordance with Hong Kong Accounting Standard 34 HIF BB R EEFMABEA T BT ELRE

“Interim financial reporting”. BRI EMR R B RS R -
KPMG EEHEMEHAR

Certified Public Accountants HEDFAD

8th Floor, Prince’s Building BEAEBIR

10 Chater Road EFTE1058

Central, Hong Kong AFARNESE

23 August 2016 —E—-R"FNAZ-+Z=H
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Management Discussion and Analysis
EEENWER DN

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2016 amounted to approximately HK$22,366,428,000 (2015:
approximately HK$21,040,930,000).

Revenue from the distribution business for the six months ended 30 June
2016 amounted to approximately HK$14,962,043,000 (2015: approximately
HK$14,595,376,000). Revenue from the enterprise systems business for the
six months ended 30 June 2016 amounted to approximately
HK$7,294,926,000 (2015: approximately HK$6,341,347,000) and from the IT
services business for the six months ended 30 June 2016 was approximately
HK$109,459,000 (2015: approximately HK$104,207,000).

Gross profit for the six months ended 30 June 2016 amounted to
approximately HK$958,235,000 (2015: approximately HK$853,090,000).
Gross margin for the six months ended 30 June 2016 was 4.28% as
compared to 4.05% for the six months ended 30 June 2015. Operating profit
for the six months ended 30 June 2016 amounted to approximately
HK$407,344,000 (2015: approximately HK$398,375,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2016 amounted to approximately HK$265,168,000 (2015:
approximately HK$286,734,000).

The basic earnings per share for the six months ended 30 June 2016
amounted to approximately HK18.22 cents (2015: approximately HK18.80
cents per share) per share. The diluted earnings per share for the six months
ended 30 June 2016 amounted to approximately HK18.22 cents (2015:
approximately HK18.75 cents) per share.

The Group has continuously aimed to widen its product range in order to
provide more choices to its customers. In the first half of 2016, the Group had
successfully expanded its consumer electronics portfolio by acquiring
distributorship of HTC Vive virtual reality headset, Amazon Kindle e-reader,
GoPro action camera, and Garmin wearable devices. The Group’s extensive
and diversified products lines now include vendors such as HP, Apple,
Seagate, AMD, Intel, Western Digital, IBM, Acer,
Microsoft, Oracle, Cisco and Asus to name a few.

Lenovo, Hua Wei, Dell,
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Prospects

During the six months ended 30 June 2016, there was a continued growth in
the distribution segment due to demand for our wide range of products. The
Group has continued to execute strategies to increase market share as well
as the range of products offered, as well as focus on growth in the enterprise
systems segment. The Group will continue to focus on product range from
both the distribution and enterprise systems segments.

Liquidity and Financial Resources

As at 30 June 2016, the Group had total cash balances and bank deposits of
approximately HK$2,051,042,000 (31 December 2015: approximately
HK$3,233,727,000). Total borrowings amounted to approximately
HK$3,863,837,000 (31 December 2015: approximately HK$5,621,014,000).

As at 30 June 2016, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.47 (31 December
2015: 0.63).

As at 30 June 2016, the Group had total current assets of approximately
HK$13,749,702,000 (31 December 2015: approximately HK$15,771,714,000)
and total current liabilities of approximately HK$8,944,440,000 (31 December
2015: approximately HK$11,930,811,000). The current ratio of the Group,
calculated as total current assets divided by total current liabilities, was
approximately 1.54 times (31 December 2015: approximately 1.32 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Renminbi,
Singapore Dollar, Thai Baht, Indonesian Rupiah, Malaysian Ringgit and
Philippine Peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (continued)
BB W R D (&)

Employees

As at 30 June 2016, the Group had 2,707 (2015: 2,430) full time employees.
The remuneration paid for the six months ended 30 June 2016 amounted to
approximately HK$268,240,000 (2015: HK$224,449,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual’s performance. Other
benefits include medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2015.
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Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2016, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)) (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which they
were taken or deemed to have under such provisions of the SFO) and/or
required to be entered in the register maintained by the Company pursuant to
Section 352 of the SFO or which would have to be notified to the Company
and the Stock Exchange pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Interests in shares and underlying shares of the Company
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Number of Approximate
ordinary shares percentage of
Long/Short or underlying issued share capital
Name of Director position Capacity shares held of the Company
BREZBERH ERLRE BT
Esng BRE 55 HEROHEE REAZEANEIL
Mr. Li Jialin Long Beneficial owner 67,323,200 4.63%
FEME A e EmEE A
Long Beneficial owner 1,800,000 0.12%
S} EniEAA Share options
17 B8 A 4
Long Interest of a controlled 290,340,000 19.96%
S5~ corporation (Note 1)
RiEEEE R (Btat1)
Long Family interest 204,309,600 14.05%
A ENY (Note 2)
(Mt 2)
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Other Information (continued)
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Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures (continued)

Interests in shares and underlying shares of the Company
(continued)

EEN
=L )
EalREw

Number of
ordinary shares

Approximate
percentage of

Long/Short or underlying issued share capital
Name of Director position Capacity shares held of the Company
FEEBRI HAEAARE BT
EEnR BRB g7 HBEROBE REAZBNEIL
Mr. Ong Wei Hiam, William Long Beneficial owner 249,600 0.02%
TR EE A BEmEA A
Long Beneficial owner 1,440,000 0.10%
S} EnEAA Share options
17 B8 A 4
Ms. Chow Ying Chi Long Beneficial owner 1,440,000 0.10%
PREL L e BEmiEA A Share options
1) B A 1
Mr. Chan Hoi Chau Long Beneficial owner 1,440,000 0.10%
FR M S £ He BERBEAA Share options
i dig
Mr. Li Wei Long Beneficial owner 240,000 0.02%
IS e EnEFA Share options
D EER R
Notes: /fﬁﬁf .

1. 290,340,000 shares of the Company are held by L & L Limited, the entire issued
share capital of which is equally held by Mr. Li Jialin and his spouse, Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr. Li
Jialin.

Save as disclosed above, as at 30 June 2016, none of the Directors nor the
chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and/or short positions of
which they were taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or which were required, pursuant to the Listing
Rules, to be notified to the Company and the Stock Exchange.
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures

As at 30 June 2016, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying shares
of the Company which would fall to be disclosed to the Company and the

Stock Exchange pursuant to the provisions of Divisions 2 and 3 of Part XV of

the SFO and/or required to be entered in the register maintained by the

Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meeting of any

other members of the Group:

wrpHY
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Number of
ordinary shares Approximate
Long/Short or underlying percentage of
Name of shareholder position Capacity shares held shareholding
BRELZBERD
REREZH BRE 80) HERDEE BOREES L
Mr. Li Jialin Long Beneficial owner 67,323,200 4.63%
FEMELE A BEmEA A
Long Beneficial owner 1,800,000 0.12%
S} EnEAA Share options
17 F R 1
Long Interest of a controlled 290,340,000 19.96%
HE corporation (Note 1)
REEE (K&t 1)
Long Family interest 204,309,600 14.05%
iR ENIY (Note 2)
(Bt at2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.05%
BIF 2+ TR BmEAA
Long Interest of a controlled 290,340,000 19.96%
S} corporation (Note 1)
EEEEER (Btat1)
Long Family interest 67,323,200 4.63%
S} ENIY (Note 3)
(M7t 3)
Long Family interest 1,800,000 0.12%
S} RiEEDR Share options (Note 4)
BB (BT 4)
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Other Information (continued)
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Substantial Shareholders’ and Other Persons’ TERRREMALNR
Interests and Short Positions in Shares, Underlying £ - 188 I 4 I R = 2
Shares and Debentures ontinueq) BERRE @
Number of
ordinary shares Approximate
Long/Short or underlying percentage of
Name of shareholder position Capacity shares held shareholding
FEEBRI
REREH ®ORB g7 HERODEE BOREES L
L &L Limited Long Beneficial owner 290,340,000 19.96%
A BEmEAA (Note 5)
(Mtits)
Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.34%
R ERERA (Note 6)
(Mtite)
YT G 35 3 L FE S AR D Long Interest of a controlled 252,211,998 17.34%
BRAF S} corporation (Note 7)
REEEER (Mtit7)
YT e TR IR A 1 Long Interest of a controlled 252,211,998 17.34%
BRAT gE corporation (Note 8)
REAEE S (Mtit8)
Mr. Zhou Guohui Long Interest of a controlled 252,211,998 17.34%
JE B8 o A e corporation (Note 8)
REEE (Kt at8)
PR O R T Long Security interests in shares 252,211,998 17.34%
R % 1 5 #0 # (Note 9)
(Mt7t9)
People’s Bank of China Long Interest of a controlled 252,211,998 17.34%
HREARIRTT e corporation (Note 9)
REEE (Bt at9)
Fidelity Long Investment manager 163,755,600 11.26%
HaE HEEIE
Ntasian Discovery Master Fund  Long Beneficial owner 120,000,000 8.25%
A BmEAA
Mutual Funds Elite Long Custodian corporation 76,174,000 5.24%
TR FAEAF
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Notes:

Save

290,340,000 shares of the Company are held by L & L Limited, the entire issued
share capital of which is equally held by Mr. Li Jialin and his spouse, Ms. Liu Li.

204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr. Li
Jialin.

67,328,200 shares of the Company are held by Mr. Li Jialin, the spouse of Ms.
Liu Li.

1,800,000 share options of the Company are held by Mr. Li Jialin, the spouse of
Ms. Liu Li.

The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin and
his spouse, Ms. Liu Li.

The entire issued share capital of Eternal Asia (HK) Limited is held by /&3 1435
AR () AR AR

36.72% of the shares of FYI 15 B ESERZ (D BR A A] are held by FIITH
B BIE AR B R AR

100% of the shares of JRYIIT1ETE@ITEERARAE] are held by Mr. Zhou
Guohui.

The entire issued share capital of A B3t i 1 4R1T is held by People’s Bank of
China.

as disclosed above, as at 30 June 2016, so far is known to the

Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions

2 and

3 of Part XV of the SFO and/or required to be entered in the register

maintained by the Company pursuant to Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group, or any options in respect of such capital.
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Other Information (continued)
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Share Options

Share option scheme of the Company

The share option scheme of the Company adopted on 17 April 2002 (the “Old
Scheme”) has expired. The Company adopted a new share option scheme (the
“New Scheme”) on 23 June 2015 for the purpose of providing incentives and
rewards to eligible participants for their contribution to the Group. During the
period under review, no share options have been granted under the New

Scheme.

During the period under review, no share options have been exercised,
lapsed or cancelled under the Old Scheme. Details of the share options

movement under the Old Scheme are as follows:

B AE

ZNANGI -3

ARBAR-_ZFT_FOAT+EERAZER
BB (EFIDEER - ARAR-F—H
FRAAZtT=BRN—EHBRETE(H
e EERGERSEER/AEEELZ
BERREH®ABMER  REEMEAN  HER
BHTET B R BB AKE -

REBESE BEEFIRAT 2 BRERET
0 KWKEH - FREFEET ZERER
B BHIMT

As at As at Exercise price

Name or category 1 January 30 June per share
of participant Date of offer 2016 2016 (HKS) Exercise period

REZZ-RF RZB-—XF BRITEE
SHEEKARER BFAEH —A—H RA=+H (% 7) TEH
Directors
=
Mr. Li Jialin 23/03/2011 1,800,000 1,800,000 2.028 23/03/2013—22/03/2021
FEMEE
Mr. Ong Wei Hiam, William  23/03/2011 1,440,000 1,440,000 2.028 23/03/2013—22/03/2021
TRIEE
Ms. Chow Ying Chi 17/02/2011 1,440,000 1,440,000 2.227 17/02/2013—16/02/2021
BEZEL T
Mr. Chan Hoi Chau 23/03/2011 1,440,000 1,440,000 2.028 23/03/2013—22/03/2021
BR8N 5t A
Mr. Li Wei 23/03/2011 240,000 240,000 2.028 23/03/2013—22/03/2021
FIEEAE
Sub-total: 6,360,000 6,360,000
INET
Employees 17/02/2011 10,320,000 10,320,000 2.227  17/02/2013—16/02/2021
E&
Total: 16,680,000 16,680,000
#Et
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Directors’ Rights to Acquire Shares in the Company

Save as disclosed above, at no time during the period under review was the
Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debenture of, the Company or any
other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such right during the period under
review.

Corporate Governance

Throughout the six months ended 30 June 2016, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Listing
Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of chairman and CEQO.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between the
directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Non-executive
Directors and two Independent Non-executive Directors were unable to
attend the annual general meeting of the Company held on 31 May 2016 due
to other important engagements.

Other Information (continued)

HibE ¥ (&)

ESWBEARTARMG 2 ER

B £ SCRTHRBE & 4 - A [ B A 8 A (E RS
ARBSEARANEE 2 MR AL ESHE
MR MEARAZESAZERBEARR A
AT ] B AR A B 88 2 B {n Sk (B4 R8T AR
Mg MEE FFZEBIE+TARATZ
FEAREEREAMERBARARAES ZE
I #ER] - JREEFTEAE (] % R

TtEER
HE-_T—X"F~NA=ZF+HIEAEAR K
NE—HiE #imﬁmmﬁ+@%%2¢¥
EVRSF A - M T ST A 89 SF R E ST AL
R EBAB.TIRBR I

BRI SF R CEA2E £ BT A

([TTHEZD 2 ABEER D - WAEH—A
ERNZT TFREATHRBH - HEBREZS T
EERATWAEMINH - FTEMEERK
EBARAZ — REFEFRITRAHBS -
EEeHEHERRTREENACHEER
—ABTEHEARAETATEE AN
HRERFE TRAELEBEAIERNE
Blae M RBHRMEIET RETAK EFH
FHRTEEANZELEARAQFANLEENEAX
EH-e

BIETAEXEABTIE BIIFRTEER
HFATEFELEERRAS  HRENER
EEFENTH MABERNTEERRNEE L
FATEETREMEZQNBERELEAR A
RZE—ARERA=-T—HRITZBRERAESF
N

BAZRERXA T FRHHE 37



Other Information (continued)
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Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 918,000 ordinary
shares of the Company on the Stock Exchange, the repurchased shares were
cancelled. Details of the repurchase of shares by the Company are as follows:

BE HEIEDKRH

REEHER KRR RBEIMER AR
Z.918,000 % & & % - ﬁ'ﬁﬁ%@ﬂxh E?ﬁﬁiﬁ °
EBRARRIBREBRO ZFBHIOT

No. of shares Highest price Lowest price Aggregate
Month of repurchase BoAH repurchased per share per share price paid
(HK$) (HK$) (HK$)
i =30 =30 e
BHHE BESER BRIEE®E BERK
(BT) (Em) (BT)
March 2016 —E—-XR%=A 200,000 1.66 1.64 330,000
April 2016 —E—R&FWMA 718,000 1.76 1.72 1,247,000
918,000 1,577,000

The Board believes that such repurchases of shares will lead to an ZEFEHEE ZERHBEFRS

enhancement of the net asset value of the Company and/or its earnings per
share. Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s shares.

Connected Transactions

Connected transactions (also related party transactions) have been disclosed
in Note 14 of the Interim Financial Report.

The above transactions constituted connected transactions under the Listing
Rules. The Directors are of the opinion that the above transactions were
entered into on normal commercial terms and on an arm’s length basis and
the terms of the above transactions are fair and reasonable so far as the
shareholders of the Company are concerned and in the interests of the
Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is less
than 0.1% as defined under the Listing Rules when the agreements were
entered into.
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Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2016 (2015: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting of
four Independent Non-executive Directors with written terms of reference in
compliance with Appendix 14 of the Listing Rules. The primary duties of the
Audit Committee are to review and supervise the Group’s internal control and
financial reporting process (including the interim report before recommending
them to the Board of Directors for approval). The Group’s unaudited results
for the six months ended 30 June 2016 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.
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Other Information (continued)
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Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of four Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
reviewing and approving the
management’s remuneration proposals, making recommendations on

remuneration policy and structure,

remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.

Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of four Independent Non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 23 August 2016
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